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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT :
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B. ACCOUNTANT IDENTIFICATION

_ INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
F’RICEWATERHOUSE COOPERS LLP

(Name — if individual, state last, fzrs{ middle name)

350 South Grand Ave, [Los Angeles | lea | [90071-3405
(Address) - ‘ " (City) " (State) (Zip Code)
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Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number.



OATH OR AFFIRMATION
I, James Cannon _, swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of _
[Spelman & Co.. Inc. 1 , as
~of __[December, 31 | ,20[02 1 | are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/

OFFICI/\L SEAL
RITA L. SONCHIK
NOTARY PUBLIC-ARIZONA
MARICOPA COUNTY
My Comm Explres June 7 2005

/%tj;/;%w//

otary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. ‘

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital | Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

00K O OOOKOROXKKK

**For conditions of confidential treatment of certain porﬁons of this filing, see section 240.17a-5(e)(3).



PRICEWATERHOUSE( COPERS

PricewaterhouseCoopers LLP
750 B Street, Suite 2900

San Diego CA 92101
Telephone (619) 744 8000

Report of Independent Accountants

To the Stockhblder of
Spelman & Co,, Inc. _

in our opinion, the accompanying statement of financial condition and the related statements of
operations, changes in stockholder’'s equity and cash flows present fairly, in all material respects, the
financial position of Spelman & Co., Inc. (the “Company”) at December 31, 2002 and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America. These financial statements are the responsibility
of the Company’s management; our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit of these financial statements in accordance
with auditing standards generally accepted in the United States of America, which require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As discussed in Note 2, the Company has adopted the provisions of Statement of Financial Accounting
Standards No. 142, Goodwill and Other Intangible Assets.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Supplementa!l Schedules | and 1l is presented by
management for purposes of additional analysis and is not a required part of the basic financial

_ statements, but is supplementary information required by rule 17a-5 under the Securities Exchange Act

of 1934. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.

/- / C,l elooperr LLP

April 8, 2003



~ Spelman & Co., Inc. |

An indirect wholly owned subsidiary of American international Group, inc.
Statement of Financial Condition
December 31, 2002

Assets
Cash and cash equivalents
Accounts receivable
Concessions
Due from affiliates, net
Clearing broker
Other, net _
Securities owned, at market value
Prepaid expenses and other assets
Notes receivable from registered representatives
Property, equipment and leasehold improvements, net
Goodwill, net

Total assets

Liabilities and Stockholder's Equity
Commissions payable

_Payables to customers

Income taxes payable to SunAmerica
Deferred taxes
Other accrued liabilities

Total liabilities
Commitments and contingencies (Note 7)
Stockholder's equity
Common stock, no stated value, 2,009 shares authorized,
75 issued and cutstanding
Additional paid-in capital
Retained earnings

Total stockholder's equity

Total liabilities and stockholder's equity

The accompanying notes are an integral part of these financial statements.
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$ 4,368,000

88,000
2,525,000
254,000
82,000
121,000
604,000
550,000
1,700,000

4,447,000

$14,739,000

$ 196,000
254,000
1,396,000
439,000

292,000

2,577,000

30,000
7,897,000

4,235,000
12,162,000

$14,739,000



