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: “ We have audtted the answers to the Focus Report Part llA of James C Buttert' eId lnc as of' B
- '_.October 31, 2003. - Our audit was: ‘made in accordance with auditing standards ‘generally accepted ‘
" “in‘the United States"of Amiefica and WIth the ‘auditing requirements prescribed by the Securities: s
" and Exchange Commission; accordmgly, it mcluded a review of the accounting system.and controf -+ O
structure (|nclud|ng the procedures for safeguardlng securltles) and such other audttlngf L
procedures as. we. con5|dered necessary |n the cxrcumstances . t SR

4

~,'.ln our op|n|on the accompanytng Focus Report Part IIA of James C Butterfeld Inc ati Ll
. . October 31; 2003, presents fairly the information requ1red in the form prescnbed by the Secuntles; =
;and Exchange Commuss»on in- conformlty wnth accounttng pnnaples generally accepted in the
L'Umted States ofAmenca S IR S o S
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(Please read mstructlons before preparmg Form.) .

. This report is being filed pursuant to Check Appllcable Block(s)) R P PR
: 1)RuIe17a 5(a) [ T18] e 2) Rule, 17a-5(b) j_ SR 3) Rule17a—11 -
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L 11401702
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Y James C. 'ButteEfiead‘“iné; e e [
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EI

a 1
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- —I r DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS’? . YES; r | 40J NO I I 41
*f' o '_ CHECK HERE IF RESPONDENT |s FILING AN AUDITED REPORT '

S - EXECUTION: ‘ : Ao
| .The regrstrant/broker or dealer submrttlng thrs Form and Its attachments and the person(s) by‘_

2| “whom it-is executed representherebythataII information contained thereinis true, correctandf-.‘, ’
compiete. Itis understood that all required. items, .statements, and schedules are consideréd

=l

NE

i

‘ '.t'unamended Items statements and schedules remarn true correct and complete as prevrous!y?‘

submitted.. Sl -

. -Dated-the ._ L L-aay of“/Ifef9WW‘ 20063

N Prmcxpal E'Irecutrvd Otfrcer b’r ManagrrIg Partner
: 2)
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- Prmcnpal Operatrons Oﬁtcer or- Partner . o e
: ,ATTENTION — Intentronal ‘misstatements or omlssrons of facts constttute FederaI
+1,Criminal VroIatrons (See 18 4. S €..1001 and 15-U. S .78 f(a)) ;
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PART IIA

FINANGIAL AND OPERATIONAL CUMBINED UNIF.RM SINGLE REPORT

BROKER OR ugALER; f N

T

James C Butterfre]d

Inc. '

LZTDD

_:;iIJT

I mj‘

- "'A,1..‘."_Cash i,
IR {Recervables from brokers or dealers: . A
“+.-«-A. Clearance accoum..‘.‘....f;......_..‘....'.;‘..‘.,; ....... SN

) ", Receivable from non—customer& .
.. "4, Securities and. spot commudmes REN

5 Securities and/or-other.inves

ol B Atesnmatedfarrvalue , ‘
6. ' Securities’ borrowed under subordination -

e 7 Secured ‘demand notes: . .......... SRR _

. A, Exempted. .

< 8. Membefships in exchauges

AT ‘mherassgts :
: "12'.h ;-TOTAL'A_SSETS

CERTAIN OTHER BRDKERS OR DEALERS

e

AIIowaMg

VA:B OMNET vt deiesgeier s et

. “owned at market valie: S O
A7 EXBIPIED SECUIHES ur.lionnisiorseeniprsn T
B.* Debt securities ... A )
C Optrons .

. D., .Other securities :...
E Spot commodities ..

_ not réadily marketable: -
AL Atcosty. § -

" agresments-and partners individual’ and caprtél .

" securities, accounts, at mrket: value

A Exémpted-. .

. -securities: $

“B “Other - - ‘;a
.securities $

' m

T Market value of collateral

‘seclrities $
B.. Otfer. .~
securities $

A. -Owned; at
. market § S
B Owned, at cost ..........

o Contributed for use oi the company, at e L

market value

©°/9, Investmentin and recervables from. aff Irates - S

Vsubsrdranes and assocrated parmershrps

‘ ' 10: Property, tumrture equrpment Jeasehold .
s |mprovemems and rights under lease’ agreements‘ Do

-at cost-ne‘r of accumulated deprecsatron and
amomzatron

"‘”f 22 437

-2 onIi}f“ 3
-5, zzar.sv’

300,

as of (MM/DD/YY)
R SEC FILE ND

i v STATEMENT OF FINANCIAL CONDITIDN FOR NDNCARRYING NONCLEARING AND

October 31 200‘% [wm]

~8 12429 . | 8B

- Non-Allowable

98] .

Consolrdated [ .- L g
99y

‘ I.Inqonsohda‘red [ J

CTotal et

oAy Ao

N - “' . 39"719 ‘v . ‘I: r‘i‘ - : AN

SRR PTT
31,193

600 e

Lo

L]

T [a1e

-1-420

24

R A Y

a0

BRI LR v R

S

- let0]

T[]

Tee0] .

- [B80_

SN

Thaw R

[ea0]. 890

650

0]

o]

G IARRE ST

rEe)

15,801

W] 15,801 [90]

BT

45787

735 46,242 -] 930"

— 38 BT i

62,043

740 1 $ -300,914.._1.840

L

OMIT PENNIES™ .

| SEC 1696 (02-03) 30 16 .. °




FINANGIAL AND OPERATIONAL GOMBINED ummam SINGLE REPORT
_PARTIA_ S RIS

BROKER ORDEALER' . % [ ‘ SR ol October 31, 2003
e - James C ButterfTer Inc.;1.‘z“f" T
RERN STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
- CERTAIN OTHER BROKERS 0R DEALERS

R sl ,;" IABlLl“ES AND OWNERSHIP EQUI!! : "
S ST EYR CNORALY L e
Lnabnht!e E T I I Llabllmes CLiabilifies - - Total.

LR
Ny

v,

Tl TIE

PR | -5

"0 A Cash-bOMOWINGS: oiciilecssmmmsiasnisiee S e e ,
) o1, fromoutsidersy§ L L - 970[ L S . R
2 mcludes equrty subordmanon (15c3- T e e ] g co .
R AN SR 980 : SRR NPy RN
- . B 'Secun’nes borowings,: atmarketvalue . . {1410): . 1720 -
B from ouitsiders - . $-° . "990" : T
= - . C. Pursuantto secured: demand nute -_"', N o e, S e
YRS ,,collateral agreements ... L ST - 11420 o [1780).
oL from outsiders- § I1000 o T : o N
S TTa D nTho20 includes equity subordma’uon (15c31 d L ‘
0 PR SO "~ [uin] “ff T T S
- oD "Exchange membershlps ccnmbuted for Lo LY e e S
~ - . use of company, at:market value ...... b e T o . 114380 : |1740
— . "E. " Accounts and other bomowings hot - Lo R K N . Do
© . gualified for net capital purposesv ; 1220} 1840] - 0 L 1750
f._ 20, : TOTAL LIABILJTIES R 1230] § .~ 11450} §_- ;- 1768} ..

v -

| AC Glearance accoum
Bl Other.....'.....»

‘Securities sold-not yet purchased

at market Value Cisieseapen
‘jAccounts payable, accrued habllmes Coe T
“:: expenses and-other ..., . R
Notes and morigages payable: - .t oo L nSTT

17,

.- B <Secured...
18,
- of general-creditors:

B3N
22
" 23,

Bank |oans payable

045

Payable to brokers or dﬂealers

: 1114T,‘f

: {1255h3 s - - [
RiEn i -

s

—{7305|

-Payable to non-customers...

1355

— [155).

A Unsecured

11210

SEFIRN)

[T208)

_ '116.7 g

E. Liabilities. subord4 :

o

. .

: '0 esn uit
Sole Propnetorshlp

Partnership (limited partners)-............
TCorporanon e Lo ’
.Preferred stock s

1770)

1780]:

i) -

B \ e - : .

- Common stock-.

< 32 LU

T

1793

Additional pald m caprtal .

£4b /54 .

1794

JUU 80/

1795

Mmoo m

Less caprtal stock in treasury

1796]°

o4 - TOTAL OWNERSHIP EQU]TY

1800

N s, TOTAL LIABILITIES "AND OWNERSHIP EQUITY

OMIT PENNIES

o ‘ ‘ | . "SEC 1696 (02:03) 50f 16+ + .

17820 .7

1810 -



N :'.j‘f 5.,cnher(Lmn
= 10, Net Capltal

(N TN WN W Em Em L L
AN . . . P T . - . o - . B

1’35“?593PEN%55f'*1 James C Butterf1e]d Inc;}J‘vf §ﬂf ;f;'ff   3?mJBﬂZHEu;31;_2Q33‘

mwo

oo

B Gomriodity futures contracts_ and spot commcdmes— T

© ‘o0~

FINANCIAL AND OPERATIONAL comsmen UNIFORM SINGLE REPORT *
. PARTUA- Tl

COMPUTATlON OF NET CAPITAL

Total ownershlp equrty fiom Statement of Fnancsal Condmon it R o i L I $ 300 807 L -3480
Deduct ownership. equity not allowable for Net Capltal e vt PR, oreer JRRTRTOURIERER 14 ‘
. Total ownershlp ‘equity qualrﬁed for Net Caprtal coreresrerens o 300 807 " *1 3500
i R E )

Add »: ~_.‘ - R B ‘”4 : . Jk_
A Llabllmes subnrdmated to claims of general credrtors allowable ln computahon of net capltal

: g 3525
$ 300 807 -] 3530

B. Other (deductions} or allowable credits (List) ...

Total'capital and allowable subordmated IiHmeSS
'Deductlons and/or charges .
A" Total non-aligwable assets. from.. i
7 Statement of Financial Condition- (Notes Band C)
“.-'B. Setured:demand note delinquency

e

52 043‘ i 5540“':,,-;".
: .3590 . o

[ R

—3e10] - (62,043 . \[se20

o - 13630
» ~'20$ 238.764 B .3640

(o).

[es70]

.+, proprietary capital charges : -
" D" Other deductions and/or CRANGes .....c..tiumwniii
' Other additions and/or aliowable.credits (List) .....
Net capital before haireuts on securities positions
"Haircirts on securities (computed where- appllcable pursuant o 1503 1(f))
A Contractua) Securities commitments-..... : : :
"B, Subordinated Securifies DOMOWINGS .voerrmwierrgyoret .
C.. Tradmg and mvestmentsecurmes L LT e EID T - -
Exemptedsecuntles ..... ; et s s g et 3735
- _2 "Debt securities ... o T S - RN 14 R
3 OPHONS e e isssnens s et e e S g S - |3730
(Y- N Othe_rsecuﬁti,es. L AN, AT KT = 37347 .
3650, : i
37%) (19,850 - Y3740

s 218 914 __[3750]

OMIT PENNIES

“D. Undue Concentration ...

) : " SEC 1696 (02-03) 7 of.16.
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o~

bv'.—'.;"EEOKEROBEtUEALER'i"A_-'f“' James C Butterﬁeld Inc. 3 Jas‘or'October'31,“ 20(

- _11 Minimum nelcaprtal requlred (62/% oflrnelg) it e N S
- 12. Minimum dollar net capital requrremem of reportmg broker ordealer and mlnlmum nel caprtal requrrement Lo

“'.1‘3 Net caprtal requirement (greater of llne i or 12)

» "+ 14, Excess net capital (ing 10 less 13) :........ e Sanessnneon S it
_ 15 Excess netcapltal at1000% (llnelolesslo% of lrne19) et s et arend . .

PR :1‘6. Total’ M lrabrlmes from Statemem of Fmancral Condmon ,'
ST Add : -

18 Total aggregate indsbtedness .......... reaeirasireens eetegern ROV RIS SR RO ST ) . | 3840
* . 19.-Percentage of aggregate lndebtedness lo net caprtal (line 18 + by llne 10) S e
.20, Percentage of debt to debt—equrty total- compu‘ted in accordance wrth Rule 15c3‘

‘ !“21." 2% of combrned aggregate debrt iterns as shown in Formula for Reserve Requrremems pursuan’t to Rule 15c3 3 ‘«
“22. Minimum dolfar net capnal requlrement of reporting broker, or dealer and m|n|mum net capnal requrrernent of o L - . -
 "‘ '.23; Nét capital-requirement (greater of lrne 210or 22) ‘

.+ ¢ 24.Excess capital (lme‘lOless 230
25 Net capitalif'excess: of the greater of:

. (A) 'l'he mmlmum net caprtal requrremenl should be computed by addmg d're mmlmum dollar net capnal requnremem of the reportmg broker dealer and, for each

- (C) For reports ﬂled pursuant to paragraph (d) -of Rule l7a 5 respondem should provrde a llst of. malenal non- allowable assets

FINANCIAL AND OPERATIONAL comemeo UNIFORM SINGLE REPORT
_ PARTIA G E

A

OMPUTATION OF NET CAPITAL REQUIREMENT

i

of ‘subsidiaries COMPputed.in aCCOTdANCE With NOIE (A) ot tonleclosssss v T i~ 6 50,000 - [3758

i i iieenier e, ; $- 20,000 3760
$_168,914 . 3770
%8 210,914 3780

N

R SUTINE i 14

AL Drafls for lmmedrale credlt TR TR j.'.‘..‘.;.{ . g ""f“_".21$\T IR -
‘,B Market vaiue of secuntles borrowed for whlch o equwalent value e e e e T
is paid.or credited... ; e vensasSeeneris - e et $ ¢ . 5. - 13810

C Oﬂ‘uerunrecordedamoun‘ls(usl) _' vt ineansenseseinssg st . S 3820] §. L.t 13830

%_ : -1 3850
% . 3860

i
T COMPUTATION OF ALTERNATE NET CAPlTAl. Reoumsmsnr

G

“prepared as of the-date of the net caprlal compulatlon rncludmg both brokers or dealers and consolidated subsidiaries’ debrts.,.;......r $. 3970)

3880
3760
3910

- ‘subsidiaries compured in accordance with Note (A).:

A 5% of combmed aggregate clebrl |tems or $120 000

oL ) . . - . - N

subsrdrary to be. consolidated; the greater ¢ ol

Mmlrnum doliar nét capital requuement ‘of ; R : :
2 64,% of aAggregate indebtedness or 4% of aggregate debits f ahernatlve method is used

‘ . (_B) Do not deducl the:value, of:-securities borrowed under. subordlnahon agreemems or secured demand note covered by subcrdmatron agreernen‘ts notin sahsfactory lorm

-and the market values of membershlps in exchanges contnbuled lor use of company (contra to ftem. 1740) and parlners secuntles whrch were lncluded in non- allowable
assets. - :

, g SEC 1696 (02-03)9 of 16
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FINANCIAL AND OPERATIONALicOMBINED UNIFORM SINGLE REPURT

LT “PARTIIA-

‘fBRDKeRoRoEMERf,‘fxva;;‘ James C Butterfteld I

‘

© . REVENUE I R P
BRSPS Commrssuons A R ST

-2 1Garns or Iosses on firm securmes trading accounts

,,v,_l.,,,i
'w@ﬂwﬁew”f-

- "EXPENSES - ' - T
.. "10." Salaries.and other: employment costs for general 'artners and vohng stockholder ofncers
"1 Dther employee tompensation ‘and-benefits .......
S Commrssrons pdid to other broker~dealers
'13.7lnterest EXPENSE ...lensl )

S, Regulatory fees and expenses.,‘...,.
- 15. Other.expenses - S——
_‘i:‘l‘s,.Total expenses S

S _NET INCDME : ’ o )
7. 17 Income. (loss) before Federal rncome taxes and rtems below (Item 9 less ltem 16)
C 18 Provnsron for Federal income taxes. (for parent only)....
o .19 Equity in’ gamings (iosses) bf unconsohdated sub5|d|anes fot lncluded above

K 1‘20 Extraordrnary gains. (losses) ......

i1 Cumulattve gffect of changes in: accountlng pnncrples

MDNTHLY lNCOME o . L : |
2023, lncome (cunent month only) before provzsron tor Federal mcome taxes and extraordmary ltems

3933

*j;fﬁf:f*'j o %rmemnw(MMDDwﬂﬂmm411/01[@8]m 11/31/0

. Number of months mcluded in thrs statement

L e STATEMENT OETNcOlTE'(LOSS)a

' AR p

a Commrssuons on transactrons ll'l exchange lrsted equtty secuntres executed on an exchange'..'.a
Cbs Commrssrons on listed option transactlons P S
"% ¢, - All other securities, commrssrons e .

"d. Total securitiés commissions - -~ SO S RS

~a. From market making in- optrons on a na‘uonal secuntres exchange il ,._Q.:. e -
b FrOM all GtEr FaGING et it o e bitnes e e s s
~ ¢ Aotal gain, (08S) irist i s L RN
Gains or losses or fimm secufities investment accounts T T LA

Profit (ioss) from undenNntmg and’ selling. groups
. Reventié from.sale of |nvestment company shares
* COMMOUIIES TEVENUE ..v.ovvveispesmmsgessrsrsnesnsocnpizninisssssssssss s ;
- Fees for account supervrsron mvestment advrsory and admlmstratlve servrces
Other revenue e o
;-Total revenue et

3931

$ 17 601

3835

3938

13 106

3939

30,70/

3940

3945

3949

3950

85613

3852

3955

137,380

3970

3990

3975

345,476

3985

$_521,984

4030

251,880

4120

82,621

4115

4140

4075

_“Includes-interest- on accounts sub)ect to subordrnanon agreements

3,565

4185

181,123

4100

$ 524 .71

4200

(2 727)

| 4210

4220

4222

- a; _AfterFederal income- taxes of .....

422

Aﬂer Federal income taxes of .

22 Net| mcome (loss) al‘ter Federal income taxes’ and extraordlnary nems ..... .

_"‘ s L ,‘_ - SO 4'_

‘ s e SEC 1696 (02:08) 11 of 16
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$_73 477)

4230

¢
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Y

. . . 3 R . AN e 4 S e e P . e - DN . R i RS Lot , B . \ P

"C Deductmﬂs (Includes non- conforrmng capital o?

2.A_'Balance end ofpenod (From rtem1800)..:'..f.;l...é..’..;.....,..._ S : ".‘.-. ......

- 3. Balance, begmmng of penod ...... S ‘

A Balance end of penod (From nem 3520)-‘.‘..'.........-...'-...1... '

.~ PART IIA

FINANCIAL AND OPERATIONA, .COMBINED UNIFORM SINGLE REPORT

BROKERORDEALER . ., James C ButterﬁeId, ,Inc._ :

[

A STATEMENT OF CHANGES IN OWNERSHIP EQUITY -,
T (SOLE PROPFIIETORSHIP PARTNERSHIP OR CORPDRATION)

w1 ,ZBa\ance begmnmg of penod

Forthe penod (MMDDYY) from 1[02[02 to !I[;}][!!;}

s 306 285 4240

(3,477 I 4250

- A Net incorne {l0ss)".. Eanassmiessesiinsin
“*B. " Additions (Includes non- contormmg capltal of .. “ :

4262 - 14260

a772)) éUUI- 4270

s 300,807

STATEMENT OF CHANGES N LIABILITIES SUBORDINATED
10 CLAIMS OF GENERAL CREDITORS ’

4300

...Al Increases,.....

4310
4320

" B.- Decreases

4330

f .
K K .
’ ! v .
E ¥
s

OMIT PENNIES
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. | BROKER OR DEALER

ot L

'

FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

e __PARTIIA

James C Butterf1edd In

C.

.

gt

-*rw}THoRAwAL;c-o_,oE:'_tf, " DESCRIPTIONS -

EXEMPTIVE PRDVISlON UNDER RULE 15(:3 3

[

24 If an exemptron 1rom Rule 15c3 1is clalmed |denhfy below the sec’hon upon whlch such exemptlon is based (check one only N / A

. A o) = 82, 500 capital category as per Rule 15¢3- 1

>

4550

........ . ‘ ~ 4560

K2 (A "Specral Account for. the Excluswe Beneflt of customers malntamed ot R
'(k)( )(B) — All customertransachons cleared through another broker-dea!er on 2 tully dtsciosed basrs

* Name of clearing firmy, ‘ ‘ p

[4335]. o TasTe

............. 4580

- L D, (l_()( )-Exempted by order of the Commlssmn (mclude copy of Ietter) : ;T

Ownershrp Equity and Subordmated Lrabllmes matunng or proposed to be wuhdrawn wnhm the next six months

“Tybe of Proposed = :
Withdrawal or -

o " amointtobe
ST Withdrawn (cash

o o and accruals (as dehned below), whlch have not been deducted in the computatlon of Net Capltal

03

(MMDDYY) Expect

-~ Accrual oo S '»,-,."ln"sider or,j_,a;: - amourt and/orNet o “Withdrawalor - - . Tt

"(Seeb‘elow‘ oo aT o ST T Outsider?
forcode) i NameofLenderorComnbu‘(or ;- (\norOut) Ve

o Gapltal Value of

Securmes)

Matumy .. "Renew
Date . .- .. (YesorNo

|4oosl L laso4| : 114605

J .,'31' . |4500 I—m Wﬂ

4613 [4512 | 4515}

i'.g,~"o:: |4mo| j; ,{-'Vd'.::; w4m1 4m2

4623 . | 4524] . 4625

4520] e 46217r.a‘ _7. 4522]

| 4633 [ . 4834 4635]

4530 "“‘ RSN 1 531 Tas32]

4640

Fﬁﬁﬂ . F'—T LI

@t
\
g~
e Y
El
T B B
ord BN

‘”; 4m

4599[

DMIT PENNIES . '

x »lnstruc'oons Detal Lrstlng must mclude the total of nems matunng dunng the siX month perlod Tollowmg the report date regardless of whether or notthe capital contnbutlon is”

PN . expected to be renewed, The, scheduIe must also include proposed [capital withdrawals Scheduled within the six month period followmg the report date mcludmg
- the proposed redemptlon of stock and anhcrpated aceruals:which would cause:a reductnon of Net. Caprtal These anticipated accruals ‘would include amounts of
“bonuses, panners drawing accounts, taxes, and interest on capital, voluntary | contributions to pension or proﬁt shanng plans etc whrch have not been deducted

Sin the computa'uon of Net- Capnal but whrch you anhmpate wnll be pald wnhln the next srx months

St T Eauity: Capital
. 20.c ... . Subordinated Lrabrlmes
SR R “Accruals ‘
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. INDEPENDENT AUDITORS' REPORT

!

‘Board of Directors: B
James C. Butterfield, Inc: -~
Jackson Mlchtgan '

We have audlted the accompanylng Statement of Fmancnat Condrtlon of James C Butterﬁeld lnc ‘as of
N :October 31, 2003 and the related statements- of income, retained- earnings .and cash flows for: the period
.. then ended. : These’ financial statements are the' respon3|bltrty ‘of the company's : management Our
’ responsrblhty is to express an oplmon on these ﬁnancual statements based on our. audrt
‘ We conducted our audrt in accordance with audtttng standards generally accepted in the Unrted States of
: _Amenca Those standards require t that-we plan-and perform the audit to obtarn reasonable assurance about.
. whether the fi nancial statements are free of matenal mrsstatement ‘An audrt mcludes examining, on a test
" basis, evrdence supportrng the amounts and dlsclosures in the financial, statements ‘An audit-also includes
. assessing’ the .actounting .pfinciplés. used  and- sngnrfcant estimates made by. management as well as -
- évaluating the: overalt ﬁnancrat statement presentatoon We belreve that our audrt prowdes a reasonable
" basis for our oprnlon - ‘ T .

‘_Eln our optnron the fi nanC|aI statements referred to above present falrly the fi nancnal posmon of James C
'_,Butterﬁeld Inc. asof October 31, 2003, and the resutts ofits operatrons and its cash flows for the period then
‘:ended in conformlty with accountlng pnncnples generally accepted in the Untted States of Amenca

. . "We have. comptted the accompanylng Statements of Frnanclat Condttlon of James C Butterf eld Inc..as of
. December 31; 2002, and the related statements of income, retamed earnrngs and cash flows for the year

; '-_jthen ended in accordance with statements on standards for accountrng and review servuce tssued by the
- American tnstttute of Certtﬁed Publlc Accountants ‘

A comprlatron |s limited to presentrng rn the form of ﬁnanmal statements tnformatlon that is the representatlon..r

-oof management We have not audited or reviewed the accompanyrng t' nancral statements and, accordmgty,
‘ ndo not express an optnlon or any other form of assurance on them

:r,{,.x;,t_"QM{fi wwelJL f,c. t
'thtrs&Jurasek PC PR -;: b L ‘ S .‘ ;‘{, |

" November 20 2003

< - . PR CeL
[ . e, A . .-

o ZW?LSI‘JS &:]IURASEIQP‘C' LT ) RO o ' B R ‘Phone Number (317) 788-8660
545 Spring ArborRoad . =7 oo Do i © .- - . Fax Number: (517) 788-9872

o Post Office Box 39 ) e TR IV o . E-mail: willis@willispc.com
' _Iackson Mtchtgan 49204 0039 B 3 e SRR I i © T Web. site: www . willispc.cony




I

B

S e L o . -
. . s R - PO

o :‘_ACURRENT ASSETS

7 PROPERTY PLANT & EQUIPMENT .

-r ! . T -
. - v : .

R Accumulated deprecratron o

- : - 4“ ! .l .I' ’
s P - . o, .

e .

L f.:":‘;‘__":"".‘ JAMESC BUTTERFIELD INC

STATEMENTS OF FINANCIAL CONDITION |

»

S ASSETS:

. Cash!

' Commlssrons recelvable R ‘_
 ‘Securities owned at market value R AR
'v‘Employee oan - Gt oo U a ‘

'-'Deferred tax asset

L Total.current aseete S

Equrpment
Auto e : IR
Total property, plant& equrpment‘, o

. Net property plant&equrpment o

DR

- October 31 2003 and December 31 2002

2003

5 22438 5
39720 :

'1179,355 )
'+ 139,000
4,600

2002

’ ;171 655,;.:_
. 16,675

7515 .

285113 .

12,723
“11,000

284640

4588

11,0000

T _323 723
'(7922)

25588 ",

“3; 330)}[

- 15,801

12,258

% 3009148

',; “ " LIABILITIES AND STOCKHOLDERS' EQUITY

."'CURRENT LIABlLITlES Cl e L T

Accrued expenses :

T

- .'.STOCKHOLDERS' EQUITY

' Common stock .- $1.00 par value

“7-. authorized 50,000 shares;’

» rssued and outstandlng 32 949 sheres .
* Capitalin.excess- of par value L
Retamed eamlngs N J . S T

Total stockholders equrty R SR

- ,LS,eé Acoouhtahté' Jl?eportj.andeccompanying No_t_es‘ to .Eihancial Statemente. ‘

-

s o7 s

32,949

21104

246,754 .

32,049 .

21404
242,539 -

' 300,807

296,592 i . -

TU$ 300914 S

296,898

296,898 - -

306‘ =



o . 5[1}: '_j;?» { :;_* JAMESC BUTTERFIELD INC
S ~STATEMENTS OF INCOME. "

RN N . .

Vo

- .

" Legaland accountlng

o Corporate taxes

/ --INCOME (LOSS) BEFORE PROVISION A,

For the Penods Ended October 31 2003 and Decernberv 31 2002

2

INCOME , )
» _Commlssmns agency o

. Commnssnons mutual funds PR " :
. E Profts sale of securltles ERETR

'Insurance products
: .Otherlncome SRR T

E
, 26 826 :
154140
. 7,700~'.
229,882 ,

.

63
3630
E:
150

5

2002

29374
211,845 -
(22;228) .

25,452 - -
272,167 -

49

100.0 - -

Total mcome
EXPENSES
- Salanes and wages
..Payrol| taxes T .
Group msurance and medlcal :
‘Retlrement R ‘.'f"“:»;,-'::,v'-'

N P_rdmoﬁbnl and‘ enfenainhent‘; TN
" Duss and 'su'b'sC'riptiqnsf N AR
| A"Telephone ' S
. Of'flce expense St R

,Postage LA T
'_-BUIIdmg mamtenance e

C 'Insurance S

- .Computer expense A ‘
) _'-;Tralmng and semmars AR
Utilities © '
' ~‘\:Prof'( shanng

Meals and entertamment - o St
.-.‘Re”t el T ST
"DepreCIatnon Vs e

424839

E 254075,';*_
17,205 "
26654
C 8851

‘ ,': ‘,19:2‘6.8' .
L3404
o 12056_‘;*
4496'»_;;'.

o 5,343”. O
a5t

. 5081
. 3,762 o )

S .2,17:5;'
L 13679
4416

4800 - .
~ 10,000
1,546
6644 |

508
40
63
21 .

705

a5
08 -
287
1.4+
137
10
12
09

. '716'6._-';‘-

3270

S0 0
100

35 -
DO
04 .
16

- 516,610 -

‘,-313,‘469

18,631 "

125,021

720,839 .
6,958
14503
5206

6747

4375

" 16,385
4426

- 29,080
4411" . N

1,712

- 8,800 . |
12,000 . -

1,693

| 7,588 -

-.100.0 -

807 o

’ -4_.3 o

0.0 L

107,

13

. 08 Q'.; L
RT

147

09

Total expenses

PN
I

FOR FEDERALINCOME TAXES o

Provnsuon for federal

417709

S 7as0.

" 983 1.

508,950

7660

985

15,

nncome taxes L T T e e

2915

4215

T 07

1085

04

~See Acchntant‘s'- Repert and Aecornpanying Notes to Financialusvtatements:‘ l

1.0

5675

1.4

5700
A41 o~'_" 4 '

a0
S A3
T

03 "
SRR
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. See AcCodritentsf Report and AeCor'npar%\yiAng"Nc'jtes:“t'o‘ Financial Statements.

L ":.,.,4JAMES C BUTTERFIELD INC
R v STATEMENTS OF RETAINED EARNINGS
For the Perlods Ended October 31 2003 and December 31 2002

T
v

T Coete

2003

2002

‘238864

7. TNETINCOME (LOSS)FORTHEPERIOD " - * i i i 4215

S

s

- 'BALANCE-END OF PERIOD. T P SO ¥ - I




. "o . R

e Adjustments to reconcnle net lncome to net cash

R 'JAMESC BUTTERFIELD INC.
R, “STATEMENT-OF CASH FLOWS -

For the Perlods Ended October 31 2003 and December'31 2002

| _CASH FLOWS FROM OPERATING ACTIVITIES

g Net Income R :

provrded by operatlng actrvmes T
Deprecvatron and amortrzatnon ;' , o
(Galn) loss on mvestments net SR Sl
Deferred rncome taxes e '
Change in current assets and hablhtles RO

(Increase) decrease in commlssmns recervable
(lncrease) decrease in: employee loan o
lncrease (decrease) in accrued expenses L

Net cash provrded (used) by operatmg actlvmes .

o

- CASH FLOWS FROM INVESTING ACTIVITIES

Cash payments for the purchase of property

Net cash provrded (used) by mvestlng actrwtues . E

o CASH FLOWS FROM INVESTING ACTIVITIES

vardendspard SO

Net cash provrded (used) by ﬂnancmg actlvmes I

: :'.r." ‘, .

e “NET: INCREASE (DECREASE) IN CASH AND EQUIVALENTS
RS CASH AND, EQUIVALENTS AT 'BEGINNING. or= YEAR
:' _'CASH AND EQUIVALENTS AT END or= YEAR ’

-Sie'e ‘P}ccountants' RGEOFt:é_h‘? Aéw(ﬁbénying' Notes to Einanc‘iat ‘Staternents._‘.' L

5

N
(=4
(=4
w

L (7,700) .

2915

aa24
C(22325)
AR (L) DR,

4215 % -

- 2726;": o
(5850 ..
306 i

.(18,224)

. .40‘,4,’61 el

(5089 o

B (5.089) -

(2,000

(2,000),.

L (23313)
| 545,751

38461

72907 e

T8

22,438 .°%

45751

5674

1603
22227 -
1985
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JAMES C. BUTTERFIELD INC
NOTES 1O FINANCIAL STATEMENTS

S 1 SUMMARY OF SlGNIFlCANT ACCOUNTING POLlClES '_ -

B

Nature of Busxness - ;:. W

. ' The Company operates in the secuntles mdustry and provrdes lnvestment counsellng and other .

servrces The company operates pnmarlly in the Jackson Mlchrgan area

Use of Estrmates

: lThe preparatlon of t' nan0|al statements in, oonformrty wsth generally accepted accountlng prlnmples":

, f-frequrres management to make estimates’ and assumptlons that affect the reported amounts.of .~ -
" assets-and-liabilities’ and dlsclosure of contmgent assets and” liabilities at’ the date of the financial . =

W‘_:‘statements and- the reported amounts of. revenues and expenses dunng the reportrng penod E

. '!"_"‘ ‘Actual results could drffer from those estlmates

Accountlng for Securrty Transactrons

' 1 . Securlty transactrons (and related commtssnon revenue and expense) are recorded on a trade date AR

baS|s
Secuntles owned by the Company are stated at market quotatron value 5
Cash Equwalents ’_f B

o _":;The Company conSlders all hrghly llqwd mvestments purchased w1th an lnrtlal maturrty of three'_ i
L ‘months or Iess to be cash equrvalents o R . - .- .

'The Company malntams its deposrts at t' nanmal |nst|tutlons Wthh at tlmes may exceed federally‘ L

Yoo ‘_:rnsured llmltS

Property and equ1pment

Property and equrpment are: recorded at cost Deprecuatron |s provrded uslng dechnlng balance.A .
" méthods -over the estimated: useful llves of assets ll'l servnce Leasehold |mprovements are_u
amortrzed over therr expected llfe ’ e . N

‘ Mrnrmum Capltal Reqwrements

Under rules prescrrbed by the Secuntles and Exchange Commlssmn the ratlo of the ﬁrm s

s "aggregate rndebtedness" to."net: capltal" (as those.terms are’ defined in the: rules) must not exceedg
- 1510.1. At October 31, 2003 ‘the ratio of aggregate mdebtedness to net capltal was approxrmately"

_ ‘0to 1. The firm's nét caprtal as. of October 31 2003 Jis. $218 914: and exceeds the requrred net o
i capltal of $50 000 by $168 914 ' l , . . o

InvestmentAdvnsor Reqmrements The “Brochure Rule o

‘ To comply with SEC rules the Company otfers a wntten dlsclosure statement (brochure) dellvered' S
' wrthout charge upon request IR ‘ o o -

Lo

. .)




JAMES C BUTTERFIELD INC
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) f" ‘7 B

lncome Taxes . 3. NIRRT

"l,

“Deferred tax assets are determmed based on the drfferences between the ﬁnancral statements and o
.. tax basis ‘of assets and liabilities; using enacted tax rates-in éffect for the year -inwhich the:
~. differences are expected to reverse. Income tax expense is the tax payable or refundable for.the |

o penod plus or minus the change dunng the perlod in deferred tax assets..The deferred tax asset -
account results from the avarlabrlrty of a. $50 758 net operatmg loss that exprres in the year 2014

“ 2 SECURITIESOWNED

The Company records |ts mvestment |n securrtles at market llsted as follows

e e MARKETVALUE
SHARES OR ST T D f;v AT L
-BONDS" R 3\‘. S OCTOBER 31, 2003
R ,',‘-'1 507 682 : Proneer Mid Cap Value Fund ©$.33 546
“-r 77011340643 - Pioneer Growth Shares . 14,801 o
C 1,433.064 . Templeton Growth Fund } 27,300 -
.- 1,291:249 Mutual Discovery Fund:: RN 3‘24,973;* S
867317 Franklin Small-Mid Cap. Growth Fund 248830 -
51 212430 Galaxy Money MaiketFund = "7 "% 7 *0 51,212 .
;300. 00“0,‘ %The NASDAQ Stock Market lnc LT 2640

oL 8179386 .
N ‘_3 RENTS AND RELATED PARTY TRANSACTIONS :
. The Company leases rts oft' ce facrllty from a related party for $1 000 per month Rent expense for the -
. penods ended October 31 2003 and December 31 2002 was $1O OOO and $12 OOO respectrvely ‘
‘ 4. FAIR VALUE OF FINANClAL INSTRUMENTS
| The carrymg amount of. cash and cash equrvalents recervables and accounts payable approxrmates <

farr value due to the short-term matuntres of those rnstruments

Lo

o ,' 5. SECURITIES AND EXCHANGE COMMISSION REPORT

Part llA of the companys October 31 2003 Securltles and Exchange Commlssron Report Form X-; : o
ATAS, is available: for examrnatlon and copylng at 111-East Michigan Avenue Jackson M;chlgan or - o

L1

- CN

) - ..I'A *

' at the Chrcago lllnnors off ice. of the Securrtles and Exchange Commrssron




- -

. 6 YEAR END FOR TAX AND AUDIT

JAMES C BU"ITERFIELD INC
NOTES TO FINANCIAL STATEMENTS

_‘4'.\

The Company has a calendar year-end for book and tax purposes and an October 31st year-end for_'
audlt purposes R o - L _ Lo S

| 7 RETIREMENT SAVlNGS PLAN ;):,

[

~'_‘The Companys retlrement p|an is a deﬁned contnbutnon plan under the Internal Revenue Code'.
- :Sectlon 401(k). The plan: covers substantlally aII full-trme employees Company contnbutlons to the.
.:__plan are determined annually By the Board of Drrectors The Company reserves ‘the right to modlfy

~ amend or. termnnate the plan even: though the .plan-is expected to contlnue indefinitely. Contributlons',‘.'j IR
R ,for the. penod ended October 31 2003 were $8 951 and for the year ended December 31 2002 were o

'
%
%
l
N
s
[
A




November 20,2003 . .

JamesC B'utterf;eld Inc T o
S E. Mrchrgan Avenue S
'Jackson Mrchrgan 49201';"'- '

o Gentlemen

o n ptannrng and performrng our audrt of the fi nancral statements of James C Butterﬁeld Inc (the Company)
for the year ended October 31, /2003, we. consrdered its “internal control, including control’ activities for -
;safeguardrng securities, in order to determrne our -auditing procedures “for the: purpose of expressrng our -
‘ oprnron on the f nancral statements and not to provrde assurance on the rnternal control .

N ‘Also as requrred by rule 17a 5(g)(1) OF THE Securrtres and Exchange Commrssron (SEC) we. have made a
- study of the practices and procedures fo||owed by the. Company, mctudrng tests- of compliance with such S ‘
practlces and procedures that we consrdered re|evant to the obJectrves stated inrule- 17a 5(g), in the LT

: followrng o ‘ . » L

‘ 1 . "Makrng the perrodrc computatrons of aggregate mdebtedness (or aggregate debrts) and net caprtal St
L ‘under rule 17a- 3(a)(1 1) and the reserve requrred by rule 15c3 3( ) 4 r . : N

- 2. Makrng the quarterly secuntres examrnatrons counts verrﬂcatrons and compansons .and thet S
recordatron of drfferences requrred by rule 178 13 o : '

- . 3: :Complylng with the requrrements for prompt payment for securrtres under Sectron 8 of Federal k
s Reserve Regulatron T of the Board. of Governors of the Federal Reserve System ' g

. 4.~"Obtarn|ng and marntarnrng physrcal possessron or. control of all fully pard and excess’ margmv e
L secuntres of customers as requrred by ruIe 1503 3 A - .

- The’ management of the Company is responsrble for establrshrng and marntarnrng an rnternal control and the -
practices and procedures. referred to in the precedrng paragraph In fulfiliing this responsrbrlrty estimates and’

Judgments by management are required: to assess the expected beneﬂts and related costs of controls,-and of PR

_the practices and procedures referred to in the preceding paragraph and to asses whether those practrces P
'and procedures can be expected to achieve the: SEC’s above- mentioned objectives. Two of the objectives of .~
- internal control-'and- the practices” and procedures are to provrde management with reasonabte but .not -
o absolute assurance that assets for which.the, Company has responsrbrlrty are safeguarded agarnst loss from .~ - -
B ,.v?unauthorrzed use or disposition, and that transactions are executed in accordance with management's Y
,authorrzatlon and recorded properly to permrt the’ preparatron of financial statements in ‘conformity with
-generally accepted accountrng principles. Rule 17a 5(g) Irsts addrtronal objectrves of the practrces and
_ ‘procedures listed in'the precedrng paragraph . . o L

7;}‘211115 &JURASEK? PC P ”_ph'one Number: (517) 788-8660

- 25 SSpfrmgArbor Road S Lo P o w7 Fax Number: (517).788-9872- .
- Post’Office Box 39 Tl D et e E-mail willis@vvillispe.com -
‘Jackson Mlchxgan 49204 0039 :_'.. T ol o \Veb site: www.willispe.com
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;JamesC Butterfleld Inc ’
e November 20 2003
Page2 B

) i other than these specrfred partresu RS i

: Srncerely, -

Sy s
¢

v

regulatlon of regrstered brokers and dealers and lS not rntended to be and should not be used by anyone

o erlrs&Jurasek PC s

B Because of rnherent lrmltatlons |n mternal control or the’ practrces and procedures referred to above error or’v L

- fraud may occur and not be detected Also,’ pro;ectuon of any. gévaluation of them to future periods is subject . ..
" to the risk that they may become rnadequate because of changes in condrtrons or that the effectiveness of -~

4 their desugn and operatron may deterlorate -Our consnderatron of intérnal. control would- not necessanly";“ o

' 'fdlsclose afl matters in intérnal control that mlght be matenal weakhesses. under standards establrshed by the ' ... o

- Amerrcan lnstrtute of Certlfred Public Accountants A materral weakness is'a condition in which the desrgn or oo Ll
"operatlon of the spemf ic’ lnternal control- components does not reduced to'a relatlvely low level the risk-that - * - - IR
. efror.or. fratd in amounts that would be. material_in relatron ‘to the fi nancral statements being auduted may,
; occur and not be detected wrthrn atimely penod by employees in the normal course of’ performrng their
‘ ,assrgned functions .we noted the following ‘matters involving-the- control enwronment and accounting, system ok .

. . and their operatlon that we consrder to. be material weaknesses as defined above ‘These conditions were - sl
- »_‘con5|dered in determrnlng the nature “timing, and extent of the: procedures to be; performed in our audit of the < .
i inancial’ statements of: James C Buttert" eld, lnc for the. penod ended October 31 2003 and thrs report does SRS

S not affect our report thereon dated November 20 2003 - U

. The srze of the busmess necessarlly |mposes practlcal Ilmltatrons on the effectrveness of lnternal accountlng*. s

- control procedures for safeguardlng securities, -and practlces and- procedures employed quarterly in counting: - .~

- and, accounting for secuntres and in resolvrng securities differences because all transactions for the purchase - L :
. and sale of securltles are’ made generally by the owners/officers. There are only-thrée other. employees of
‘the company Substantially, all- accountung and cashnerrng functlons are performed by one owner. Securlty R
o posrtlon record; and the accountrng for other’ secuntles are. performed by this ‘ownerfofficer: Although, the -

_ humber of personnel of the- company makes it mpossrble tohave:a separatlon of duties whereby:all work of e
o any one mdrvrdual is mdependently ‘checked by.another:individual, the size of the business does. permrt the-- o

L owners/ofﬂcers to’ have knowledge. of all aspects of the busrness and alI accountlng records accordrngly,

v management proposes no change i procedures : v - :

We' understand that practlces and procedures that accomplrsh the objectlves referred to in. the secondr RO
paragraph of this report are consrdered by the SEC: to be adequate for'its purposes in accordance ‘with the P

.. “Securities Exchange Act of 1934 and related regulatlons and that practices.:and. procedures that .do not - - ;
iy accomphsh such objectuves in all matenal respects indicate-a matenal madequacy for such purposes. Based‘ PR
on this: understandlng and.on our: study, we believe’ ‘that the Companys practrces and procedures were ‘
adequate at, December 31 2001, to meet the SECsobJectlves i: PR S DU

' Thrs report is 1ntended solely for the rnformatron and use of the Board of Drrectors management the, SEC : -
- and other regulatory agencres that rely on.rule 17a 5(g) under the Secuntres Exchange Act 0f 1934 in thelr’




SRR JAMESC BUTTERFIELD INC
BT STATEMENT OF FINANCIAL CONDlTlON
Tt e October31 2003

b

.7 ASSETS - - NS LIABILITIES AND STOCKHOLDERS’ EQUlTY

CURRENT ASSETS "-;17'? I o T L CURRENT LlABlLlTlES

S Cash oA T 822,438 e Accrued expenses '_ “f‘?' _‘i$ 107

- Commissions: recervable Lol T B0 U : e
Securities owned’ (marketvalue) S 179 3550 oLt sl T
Deferred.taxasset - .. ? L ; SAB00 e T B B ‘

“Propérly, Plant&Equrpment 15, 801, o E

= Employee loans recervable RS 39 000. - STOCKHOLDERS EQUITY =~ - .- 300807 . . .-,

' U sme e s

SUMMARY OF SIGNIFICANT ACCOUNTING POL|CIES

R

Accountrng for Secunty Transactlons ‘_: _‘.T:: e

Secunty transactlons (and related commrssmn revenue and expense) are recorded on a trade date basrs
Secunttes owned by the company are stated at market quotatlon value - S

Mlnlmum Capltal Requtrements RS
The company is- requnred to malntarn mlnrmum capltal as deﬁned in. the "net caprtal" rules: of the Securrtles and . B
Exchange Commission of $50, 000. The ratlo of aggregate indebtedness fo.net capital.is hot 10 exceed 15 to't: At L
-, October 31; 2003, the companys "net capltal" was, approxmately $218, 914 and. exceeds the requured "net caprtal" S

L B of $50 000 The ratlo of aggregate rndebtedness to net capltal was approxumately 0 to 1

Secuntles and Exchange Commlssmn Report

Part la of the companys October 31 2003 Secuntles and Exchange Commxssuon Report (Form X-17A-5) ls" .'” o
avarlable for examlnatron and copying at 111 East Mlchlgan Avenue Jackson Mlchlgan or atthe Chrcago IIltnons S
ofﬁce of the Secuntles and Exchange Commrssron T e : S ‘

lnvestmentAdvrsor Requtrements The "Brochure Rule |

To comply with SEC rules the Company offers a wrlt'ten dlsclosure statement (brochure) dellvered wrthout chargejv e

- upon request ‘ S Lol " ; .
-;‘.lepEPEND'E‘_Nf_lT,AU‘DITO"R'S’ REPC‘)‘RT.,,":'.' o

,»JamesC Butterﬁeld Inc ‘ S » ; \. v -

Jackson Mlchlgan ST f- ‘;',';{4 L s

: ZIIWe have audrted in accordance wuth audtttng standards generally accepted in’ the Unlted States of Amerlca the- f i
statement of ﬁnancnal condltlon of James (0N ButterF eld,.Inc. as of October 31,72003, and the ‘related statements of

incorne, retained eamrngs and cash flows for. the, penod then ended’ (not presented heretn) and in our: report dated o .

_"-November 20 2003 we expressed an unqualrt’ ed oplnlon on those fi nancxal statements

;_-_'j.-»ln our op|n|on  the mforrnatlon set forth in the accompanylng oondensed ﬁnanmal statement |s falrly stated in alI materlal
- respects in relatlonshrp to the fi nanclal statements from WhtCh it has been denved :

rwc&A < \watd ,:,C

0 W|Il|s&Jurasek PC -,“"’1&

L Neveper 20,2008 SRR LR




