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OATH OR AFFIRMATION

I, Craig A. Jack son , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Northwest Consulting, LLC

, as

of September 30 ,20 03 are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NONE

OFFICIAL SEAL
RICHELLE A GIBBONS |

5 NOTARY PUBLIC - OREGON
COMMISSION NO. 371856
MY COMMISSION EXPIRES AUG. 26, 2007

) éigné\t}&re
CE O

Title

Notary Public

This report ** contains (check all applicable boxes):

& (a Facing Page.

@ (b) Statement of Financial Condition.

d (c¢) Statement of Income (Loss).

d (d) Statement of EEAMESK AKX KiKMERKCGHEXEK Cash Flows

Gd (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

d (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.- o

& (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

B (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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DUNLEAVY & COMPANY, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
13116 SOUTH WESTERN AVENUE
BLUE ISLAND, ILLINOIS 60406
(708) 489-1680
Fax: (708) 489-1717

INDEPENDENT AUDITORS' REPORT

Member of
Northwest Consulting, LLC

We have audited the accompanying statement of financial condition of Northwest Consulting,
LLC as of September 30, 2003 that you are filing pursuant to rule 17a-5 under the Securities
and Exchange Act of 1934. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the statement of financial condition. An audit also includes assessing the
accounting principles used and the significant estimates made by management, as well as
evaluating the overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Northwest Consulting, LLC as of September 30,
2003, in conformity with accounting principles generally accepted in the United States of

America.
Spn

DUNLEAVY & COMPANY, P. C.
Certified Public Accountants

Blue Island, Illinois
October 29, 2003



NORTHWEST CONSULTING, LLC

STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30. 2003

ASSETS
Cash $ 133,604
Receivable from broker/dealers 11,605
Equipment and software, at cost, net
of $628 accumulated depreciation 2,284
Other assets 5,533
TOTAL ASSETS $ 153,026

LIABILITIES AND MEMBER’'S CAPITAL

Liabilities
Accounts payable $ 2,526
Compensation and related liabilities 14,308
Total Liabilities $ 16,834
Member’s Capital $ 136,192
TOTAL LIABILITIES AND MEMBER’S CAPITAL $ 153,026

The accompanying notes are an integral part of this financial statement.




NORTHWEST CONSULTING, LLC

NOTES TO FINANCIAL STATEMENTS

FIFTEEN MONTHS ENDED SEPTEMBER 30. 2003

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Organization - The Company is a limited liability company and was organized
in the state of Oregon on January 9, 2002. The duration of the Company is
perpetual. The Company is registered as a broker/dealer with the Securities and
Exchange Commission and is also a member of the National Association of
Securities Dealers, Inc. The Company's principal business activity is the sale of

securities and providing advisory services. Operations began in September,
2002.

Securities Transactions - Commission revenue and related expense arising from
securities transactions are recorded on a trade date basis, which is the same
business day as the transaction date.

Depreciation — Depreciation of furniture, equipment and software is provided
for using various accelerated and straight line methods over three and five year
periods.

Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

NOTE 2 - OPERATING AGREEMENT

The Company’s operating agreement provides that all items of income, gain,
loss, deduction and credit shat be allocated to the member. Additional
information is included therein.




NORTHWEST CONSULTING, LLC

NOTES TO FINANCIAL STATEMENTS

FIFTEEN MONTHS ENDED SEPTEMBER 30, 2003

NOTE 3 - NET CAPITAL REQUIREMENTS

As a registered broker/dealer and member of the National Association of
Securities Dealers, Inc., the Company is subject to the Uniform Net Capital
Rule, which requires the maintenance of minimum net capital and requires that
the ratio of aggregated indebtedness to net capital, both as defined, shall not
exceed 1500%. At September 30, 2003 the Company’s net capital and required
net capital were $128,375 and $5,000 respectively. The ratio of aggregate
indebtedness to net capital was 13%.

NOTE 4 - MARKETIN G AND SERVICE AGREEMENT

The Company has entered into an agreement with another broker/dealer
whereby the Company will refer customers to the other broker/dealer and in
return, will receive a set percentage of the retail commissions earned by the
other broker/dealer through the referred customers’ transactions. The terms of
the agreement state that the Company may not enter into a similar agreement
with another entity while this agreement is in effect. The agreement may be
terminated by either party with 30 days written notice. Other terms are set
therein. :

NOTE 5 - EMPLOYMENT AGREEMENT

On September 16, 2002, the Company entered into an agreement with an
employee and has an initial term of one year. The agreement is automatically
renewable for one year terms unless either party sends written notice at least 90
days prior to the renewal date or by mutual written agreement or by other
terminating events as defined. The agreement defines the employee’s duties, -
base salary, life insurance policy and vacation days as well as other terms and is
not transferable by either party. :



NORTHWEST CONSULTING, LLC

NOTES TO FINANCIAL STATEMENTS

FIFTEEN MONTHS ENDED SEPTEMBER 30, 2003

NOTE 6 - RELATED PARTIES

The Company is wholly-owned by Douglas County . Individual Practice
Association, Inc. (DCIPA). The Company earned all of the commissions and
fees totaling $82,646 for the period ended September 30, 2003 through its
relationship with DCIPA.

" Effective March 1, 2002, the Company entered into an agreement with DCIPA

where as, DCIPA will provide management services, as defined, to the
Company and the Company will pay DCIPA direct costs of the services plus a
15% administrative fee. The initial term is three years and is automatically
renewed for two successive 2-year terms unless written cancellation notice is
given at least 90 days prior to the end of the current term. The Company has
been paying for the services covered under this agreement directly, so no -
amounts have been paid or accrued to DCIPA pursuant to this agreement for the
period ended September 30, 2003. :

NOTE 7 - INCOME TAXES

As a single member limited liability company, the Company’s income and
expenses are included on the member’s federal and state income tax returns. In
addition, the Company, on its own, would have substantial net operating losses

. to offset future taxable income.



