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of %/@M&Eﬁ are true and correct. | further swear (or affirm) that

neither, the company nor any partner, proprietor, pr1nc1pal officer or director has any proprietary interest in any account

classﬁied solely as that of a customer, except as follows:
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is report ** contains (check all appllcable ba/ /5

(a) Facing Page.
(b) Statement of Financial Condition.
~ (¢) Statement of Income (Loss). .
|

(d) Statement of Changes in Financial Condmon
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors Capital.
(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.
{g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
0O ) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
0 (5) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
" Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
M (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
M (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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" We have audited the accompanymg balance sheets of North Coast Secuntres Corporatron (the:
‘Company) as of September 30,°2003 and 2002 and the related statements of operations, cash -
‘-z,flows and changes in stockholders equrty for the years ended September 30, 2003 ‘and 2002.
' - "These financial ‘statements are the responsrbxhty of - the Company s management - Our -
, responsﬂ:nhty is to express an- oplmon on these ﬁnanmal statements based onour audrt

| .We conducted our audrts in accordance wrth audltrng standards generally accepted in the' L
~"United States of Arnertca Those standards’ requlre ‘that we plan and perform'the audit to obtain -
L _reasonable assurance about whether the financial- statements are free of material rmsstatement
" An audit includes examrrung, on a test basis, evidénce supportmg the amounts and disclosures
~ inthe financial statements. An, audit also 1ncludes assessing the accounting prmcrples used and.
. ‘)strgmﬁcant estimates made, by management -as well as evaluatmg the overall ﬁnanc1al statement )
: presentat1on We belleve that our audrt provrdes a reasonable basis. for our oplmon ~

. As dlscussed in Note 12 the Company operates in a hlghly regulated and competrtlve mdustry L
-:Consequently, the Company has incutred losses’ and negative ‘cash flows from operations since . =
. 1.1998.. Management is; seektng to increase Tevenues through the marketmg of its products while : - -
‘controlling expenditures to- meet its workmg caprtal needs. However, additional cash and
- ‘working capital will be. requlred ‘and the Company.. w111 be required. to. continue to increase
. revenues and control costs, or, (obtain 'additional -equity ' and/or financing . There “can be no
o assurance that: the Company s efforts to achleve proﬁtable operatrons or obtam new equlty
o A‘and/ or. ﬁnancmg will be reahzed SRR e e :

In our oprmon, except as. noted above and in Note 12 in the Notes to the ﬁnancral statements,
- the financial statements’ referred to above' present fairly, in all matérial. respects, the financial "*
. -position of the Company as: -of September 30, 2003 and.2002 and. the results of its operations and., - -
o its cash flows for the years ended September 30, 2003 and 2002 1n conforrmty wrth accountmg
o ‘pnncrples generally accepted in the Umted States s . S

"The supplemental schedules of computat1on of net caprtal and computatron of basic net capltal o
~requirement is presented for. ‘purposes. of addrtlonal analysis and are not a requrred part of the
* basic financial staterhents. Such information. has been sub]ected to the ‘auditing procedures, o
. applied-in the' audlt of the bas1c flnancral statements’'and, in our op1n10n, is falrly stated in all" -
. matenal respects m relat1on to the ba51c fmancral statements taken asa whole :

o November18 2003 T j-‘;-, ST
-'ii.'Danmlle, Calzforma SR AR
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NORTH COAST SECURIT ll:& CORPORATION v

. Balance Sheets T
September 30, 2003 and ﬁﬂﬁ@

ASSETS

o awes 2002

Cashandcashequxvalents T oo L %0 50307 0 16275 .
Concessnonsandcomuussmnsxecewable U T 14736 22515

. Other receivablés L S i 10,896 T (12,517
Investments, atcost . L o T T S sl 49595 31,715

Totalcurrentassets Soe i o T 7T 106834 83022

: Noncurrentassets R S s SR R B I

Propertyandequlpment,net S T 1089 - 18,081

Deferred income taxes el T e 348,703 . . 355240 -

Prepaldexpenses and other assets ‘-"f‘, e ER TR 5924 . 6678
Total noncurrent assets L e s e A 371,686 - - 379,999

g 497200 . 463,021 =

. LIABILITIES AND STOCKHOLDER'S EQUITY .
| Currenthablhtxes e SRR S P T
. Accounts payable and accrued 11ab111t1es B A S 17417 - - 44911
Current leasée. payable g ‘-'j: BT SRS ool 1,701 e
Total current hab111t1es I e e e 19,118 o 44911

f Noncurrenthab1ht1es e R T R S
Long -term lease payable I N ST o 2047 -
© Totlligbiliies o0 L 06 ML

- ,Stockholder s equlty c
. Common stock, $1O par value; 100 shares authorlzed R
‘. 50 shares issued and outstandmg L Lo T - : - 500 St 00500
Contnbuted capltal m excess of par ' o S0 1,154,815 1,134,815
* Retained deficit - .~ S LT - (680,160) - - (717, 205)
Total stockholders equlty SEU R P DU S T 475,155 . _: --418,110

S ST 497220 463,021

ﬁee accompanvmg audxtors report and notes to fmancxal statements. : i _" s
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NORTH COAST SECURITIES CORPORATION
m

) i v Statements of Operahem ‘
fes ’ﬁﬁe *ﬁ’eaxs Ended Septembet 36, 2@@@ ands Zﬁl@

R

Revenues R o "'»t’,va,,;, o ZER

Commissions andconcessions s o SRR TR SR 23:2,596' S .239,307
. Front end and agents fees L el Lol 533998 403770, .

""-'_Mutualfundandlinutedpa@ershlpmcome S 6752 - 49,089
-'.Insuranceproducts ST T e s 8977 . 53,799

" Rebateincome . . - Sl e 13877 477

‘Tradmggam(loss),net B L i e e L O 31470 - (21,498) .

| ) Reg:sberedrepfees R e T oo T 1870 .; 1,700 -
- Interest i income L T e T 10,349 19,954

Other "' = ol T 32498 16321
‘ B Total revenues S T e 912,282 ... 752,889
. 'Accountmg L e e e 6809 6400 '
B 'Bankcharges. T R sy - 239
 Baddebts .. ST T a0 161480
Clearing, fees L e T e 3T 14,625 -

" Commiissions and concess1ons ‘_ -‘. R S 703,734 - 618,625 o E

- ':iConsultlng and out51de services™ - v L Tre 1,088 8380
RS 'Depreaatlonexpense 5 T e T 8809 08290,
E : Dues and subscrlptlons e 1,182 ', 359
_ Equipment lease -, " - X N RN ez 1,261
o Executxonexpense L a9y (26069)
Cdnsurance i e el L 3665 3614
- Intefest ‘; T s e e 02 3,607
: -"Legal T T L 008) 37,602
g'l_,Postage D T T e e e T ‘915~ 1780
~",_.Regulatory fees o LT S S 19421, - 6,647
CRemt o Lot e et T 18000 T 18,000
- "Repairs and mamtenance o 889 e T 1195
'."‘Salanes and related expenses = R p - .. 98,184 " 105,964
1 ',,Telephone S R e o 39860 ‘8,716
‘ .‘Termmal and- tradlng fees ST D e e 258
- “Travel and entertamment | S -_'5 .,: G e ©.2,093 v 12,389
'~_~Mlscellaneous o e S LT -’fj - 8950 -~ 630
e Total expenses L ‘- i_j P " f S -864 758. T 851,896

: _lncome (loss) before for'i mcome taxes e s TR TIR T TAEENPET . 47 524 2 (99,007)

Z_)Prov1s1on for 1ncome tax expense AR Che ST 10,479 © =800

, Net income (loss) PR IE _ B ke - 045. . - -(99,807)
" gRetamed def1c1t begmmng of perlod R S0 Y (717,205)- (617,398)

2 'vvRetamed deficit, end of per1od ) e . : ~o % (680 160). . (717,205)

Bee accompanymg audltors report and notes to fmanmal statements. : : J

. - ' REGALIA & ASSOCIATES -
o 'CER'l'lFlEDE»UBUCACCOUNTANTS B




NORTH COAST SECURITI ES CORPORATION

L Statements of Cash Flowe S
?ef fﬁe Years Ended September 30 2(303 and ’2“@9:} t

"f()p;mmgtr, R R PR e
Netmome(lm) 3 - '§ 37885 . (99807).
Adyustmentstoreconcde to cash prowded by (used for) operatmg actmtles S e
= ‘Concessmns and cormmssrons recewable '.7 o e 1,107 S
3 ‘Otherrecexvables IR : A 23 S ,.1'3,,‘829‘”"
N Inventory L A S : , .\ '(17,8:8‘0)4 Co ‘20,95‘0';
i} ""'.’-"-‘.Deferred taxes R - 6,537 .. el .
;“Lj'()therassets S LT e 754 13,300
- ,f'"Accounts payable and accrued 11ab111t1es SR - (27 494)' L (43;970) o
LeasePayabIe R O ST s 7t SDRRIN v/ 1v) R
Cash prov1ded by (used for) operatmg act1v1t1es : : i 21819 - - '(1'03,818),;:7" o

t

"‘,‘Iuvestmgacthties , I TV S Sl e e
Acqulsmon of property and equlpment B s (7,787). - (4684 .

: :- Net cas’h.qsed_for inve‘sting,-a‘ctiv‘i‘tie_s, SR o R s  (4,062).

_‘Pmancmgacthtles S R LT ey T
Proceeds from cap1tal contr1but1ons made by shareholder R 7,120,000 L TAATS L
Cash prowded by fmancmg sources STy o 20,000 - 74475 .

. Increase (decrease) in cash - ; - :" - L f\'»'34,v032' “(34;0'27)‘ e
L ‘,‘Cash begmmng ofpenod LDt e e T 16,275 50802 .

- .YYCash,,end,O'f 'pe_r'iod' -~ ¥ Ul T i T
.. Additional cish flow iforation:

S ]_ncome taXeSPald ' . - $ '_ ; 800 800

Cdnterestpaid .l e Tl e e 3607

" Disposal of fully depreciated property and equipment. < 7§___ 13352 "

o See accompanym§ drtors report and notes to fmancral statements
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N Net loss for the year ended September 30, 2002

@%m*mems of Changes in Stockha!ée:ﬂw Ef“::;@w

' "*3"? Tm? Yea:s Ended September 3¢, 20ﬁ3 am‘% %

A

: Balances at September 30 2002

¢

. ‘gantributionsﬁof capita]’ by stockholder,‘:' “ )
R Balaracee at eeptember 30, 2002

’ 4‘Net ‘mc‘ome for tlre year ended September 30 2003 g : e _. i

‘ | Centriputior'rs_ef;c‘apitelbystc")ckholdﬁe«r- ',;‘ 1 -

"_Ba‘léncesra“t Sept'erriberBO," 2003 : v’; . . . S g

- Q@ntr. ,m'tné -

~Common ' -

% .
'u’é .

Capital -

InBxcess.

— NOR’I’H COAST srcunmg,_s_ CDRPDRATION N

R,etqined

- Earnings

~ Stock |

’kofPar-

74,475

,1_,050,340_

* (Deficit)

 (617,398)

(99,807)

1,134,815

(17,208)

: - 37,045
- 20000 -

500 ¢

. 1,154,815

T (680,160)

 |See accompanym§ auchtors report and notes to fmanaa] statements
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| NORTH COAST SECURITIES CORPORATION

AN

Notes to Fmancral Statements
September 30 2003 aud 2@2

&

IR R @:w.;at:tzsr: '\

‘ North Coast Securihes Corporatton (the "Company”) 1s a C Corporatron mcorporated in the | o
- State of Cahforma on September 30, 1993 ‘

The Company generates 1ts revenues prrmanly from tradmg propnetary secuntxes andv |
generating - commissions - on’ customer ‘transactions. -~ The Company " clears all customer'

transactions on a fully disclosed “basis in"accordance with a sub-clearmg agreement with =
. Western International | through ‘Correspondent - Services Corporatron (@ wholly owned -
o subsrdlary of Paine Webber) In the normal course .of business, the. Company will have

E ~.unsettled secuntxes transactrons w1th 1ts clearmg broker, Wthh normally settle in three busmess :

| 2;_ Summary of Slgmﬁcant Accountmg Pohcres 1 '

. Basis of Accountmg IR - o : o -
The financial statements: of the Company have been prepared on the accrual basrs of accountmg ,‘
win accordance w1th accountmg pr1nc1ples generally accepted in the Umted States of America.

s ’

Revensie Recognztzon S : -
' The Company- recogruzes revenue when serv1ces are performed Secur1t1es transactlons and\
o related revenues and expenses are recorded in the fmancral statements on a'trade date basrs

' ;_. Property, Plant and Equzpment : : T -
. Property, plant and: equlpment are- recorded at cost in the- ﬁnanc1a1 statements Deprecratlon is
provrded usmg the strarght l1ne method over the. estrmated useful hves of three to five years

% Organizational Expenses

~“The Company has capltahzed certain profess1onal fees and ‘start- up expenses as orgamzatronal; c
'costs They have been fully amortrzed under the stralght hne method over 60 months

'A‘_Investments _ S

oo Im accordance w1th Statement of F1nanc1al Accountmg Standards No 115, ”Accountmg for_‘ c
S Certain Debt: and Equzty Securities” (SFAS 115) securities ‘are classified into three catégories: held- -~ -

.. to- maturlty, available-for- sale,.and tradmg At September 30, 2003 the Company had no held-

" to- maturlty or available- for-sale investments. .- Sécurities class1f1ed as trading ‘may- ‘be sold in
‘response to changes in interest rates, hqu1d1ty needs, and for other purposes Tradmg securltres
are, reported at farr Value 1f quoted market prrces are avallable Co

”;Estzmates S . s ; : - -
The . preparatron of. fmanc1al statements in conforrmty W1th accountmg prrnc:lples generally‘
accepted in‘the  United States of America’ requires management to make estimates and -
~ assumptions that affect: certam reported assets and liabilities and-disclosure of conhngent assets
- and liabilities at the date of the fmanc1al statemerits and the’ reported amounts of revenues and -

expenses durmg the reported perrod Accordlngly, actual results could” d1ffer from ‘those - -

o restlrnates

o Pagel ' V : R Continued ‘
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NORTH COAST SECURITIES CORPORATION

Notes to Fmancial Statetnents o

- 2. ‘ ﬁiﬁn‘m 3 ﬁ§ Sr@iﬁcant Accounung Policxes { mmmﬁ)

. _‘L@; g,.wmj 737”’ ,;/ ff‘r;»/ﬂﬁ g(\,?,.gs . .
" Unrealized holdmg gains and losses on avallable-for-sale secuntles are excluded from earmngs

- and reported net of any ‘income tax effect, as a. .separate component of stockholder’s equity.

" Realized gams and losses are reported m earmngs based on. the ad)usted cost of the specrﬁc

. investment sold

"‘-gfmaamm : ST R o |
- 'The Company accounts for income taxes in accordance wrth Statement of Fmancml Accountmg. '

- . Standards No. 109, "Accountmg for Income Taxes." Statement 109" requires. that deferred

o income taxes reflect the tax consequences on future years of d1fferences between the tax bases of
 assets and hablhtles and thexr ﬁnancxal reportmg amounts N :

- N Property and Eqmpment A SR \
o Property and equ1pment con51st of the followmg at September 30, 2003 and 2002

2003 - 2002 .

Off1ce Equ1pment :‘;A SR iff‘ f- : SR $ o 36,748 "41,809, o
Less accumulated depreaatlon Ln T : R (19 690) - (23,728)
Property and equ1pment net o B " 1-$ : 17 058 . 1'8 ‘081 S

e ;Deprec1at1on expense amounted to $8 809 and $8 290 for the years ended September 30 2003
. and 2002, respectively.: Durmg the year i ended September 30 2003 the Company dlSpOSGd of
. :$13 352 in fully deprecated offlce equlpment ‘ -

I3

4 Investments S
: Inventory of $49 595 and $31 715 at September 30 2003 and 2002 respectlvely, represents

. various publicly- traded  securities held by ‘the Company All securltles are stated at market -
e value as determmed by avallable pubhshed market quotes , o -

' 5 Orgamzatmnal costs n S

The Company has capltahzed $9 17 1 of orgamzanonal costs related to legal fees and other start N
; up expenses Orgamzahonal costs have been fully amortlzed oo

v IPagez v - S S Continued
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' T,. .' Deferred

NORTH COAST SECURITIES CORPORATION

“\Iotes to Fmanctal Statemente

aaamwt emtat Conmbuted by Stockhotder S

» Dunng the year ended September 30 2003 the stockholder contributed addrtlonal capltal of T

- $20,000 which has been reflected as contributed capital in excess of par on the balance sheets at
September 30, 2002. - Durmg the year ended ‘September 30, 2002, the stockholder contributed -

additional capital of $74,475 which has been reﬂected as. contnbuted caprtal in excess of par on SR

, _xthe balance sheets at September 30, 2002

A 'te‘-a;ses'fi—_‘jy“‘

o | The Compa.ny mamtams corporate offlces in San Francrsco, Cahforma under a month to- month o
-+ operating agreement Rent .expense. amounted to $18 000 and $18 000 for the years ended S
R kSeptember 30 2003 and 2002 respectlvely =

T8 Net Capltal Reqmrements

~ The Company is sub]ect to the Securmes and Exchange Commlssmn (”SEC”) Umforrn Net
- Capital Rule 15c3 1;-which requires the mamtenance of mlmmum net capital and requires: that

' the ratio of aggregate indebtedness to net cap1tal both as defmed 'shall'not exceed 15to 1. At - I

- September 30; 2003, the. Company- had net capital of $67,040, whrch was $61,040 in excess of»k o
~ -required net capital of $6,000. At September 30; 2002, the Company had net capital of $7,863,

which was $2,863 in excess of requlred net. cap1ta1 of $5,000. The: Company s ratio of aggregate .

indebtedness to net capltal was approx1mately 33 to 1 at September 30, 2003 and 5 7 tolat .
‘September 30, 2002 = _ y : -
' 9 ‘ ~‘ Ineome Taxes N

,,‘.Components of mcome tax expense (beneflt) for the years ended September 30 2003 and 2002: - N
are as follows : : e e : '

o o002 -
_‘,Cur’rent:“'? o T e T e -
Federal - -~ B T R R
CState v oot T et w0
v Total current 1ncome tax expense R L3042 800

' Federal 4'»7f."‘5v~7"j," L fiﬁi'f.»tj‘ Lo 65T (138904) -

State o e (34,585)

' Total deferred 1ncome tax expense (beneflt) . - 6,537f (173489
Total income tax expense (benefrt) ’ R o ) ‘.Z$ 104790 (172,689) - -

. '
Lt

."_:E’.a_geB — ; ] S — Conttnued]- :
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NORTH COAST sscunrrms CORPORATION B

‘\t’otes to Fmanctal Statements

9, - ER@CP’&L" "::s 't;\, o) w :

- Deferred income taxes are recogmzed for the future tax consequences of temporary dxfferences ‘
- between the ﬁnancnal statement carrying amounts and the tax bases of assets and Liabilities. The
- types of temporary differences that give rise to srgmﬁcant portions of the deferred tax liability . -
and affect deferred tax expense include differences in accountmg for: deprecratron and
amorhzatxon, net operatmg loss carryforwards, and caprtalized costs -

* Realization of the deferred i income taxes depends on the generatron of sufﬁaent taxable income
by the Company: - If the Company i$ unable to generate pre-tax earnings, the deferred income

- tax benefit will not materialize, and the deferred tax asset of $348,703 will have no value, At

'September 30, 2002, a valuation allowance equal. to. the. calculated deferred tax benefit for the-
* year ended September 30; 2002 was recorded, resultmg in no. addltlonal deferred mcome tax ‘
: beneflt for the year ended September 30 2002 : v ‘

10, ‘~'Reciassiftcat‘io‘ns' o

: .Certam recla531f1cat10ns have been made to the 2002 ﬁnancral statements in order to conform to' S
“ ‘_ the presentatron used in 2003 o \ . g

: 11 o l'Comntitntents" and’ Continge‘ncies"‘ i

: In'the normal course of busmess there are outstandmg various eommiitments and contmgent \
" liabilities, such as commitments to enter into contracts, which are not reflected in the financial
;'statements Management beheves that such commrtments or’ contmgenmes will- not have a -
,‘ materlal adverse effect on the fmanc1al statements L : : '

Co120 Operatlng Losses g :
‘The Company operates in:a. hlghly regulated and compet1t1ve 1ndustry Consequently, the~ -
]Company has incurred losses and negative cash flows from operations between 1998 and 2002.
.~ During’ the year ended September 30, 2003, the Company reported-income before income taxes
. of $47,525 (Wthh translated to positive cash flow from operations of $21 819), its first profltable -
year of operat1ons since. 1997 Management is seeking to continue to increase revenues through.
- the marketing of its products- ‘while- controlhng expendltures to meet its working, capltal needs. -’

However, additional cash and working capital may be required and the Company will need to o

continue to increase’ revenues and control-costs,-or obtain additional equity and/or fmancmg :
. There can be no assurance that the Company s efforts to sustdin or achleve profltable operatrons :
or obtam new equrty and/ or- f1nanc1ng w111 be reahzed ‘ ’

 |Pages
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S Excess net capital

NORTH COAST SECURITIES CORPORATION

Focus IIA Calcnlahons
September 30 2003

‘ | : Net Cap:tal Compntations F |
Compute%rme:r\ €2 Ayttal e e e T
- Total ownershipequity ..~ . - .- o ‘i - [3480) .~ . - 0 - § 475155
,-Totalownershlpeqmtyquahﬁed ST e BR00) - 475,155

R
- Total capltal and allewable subordmated hab111ty ’ ‘, :[3530] _ 0

475,155

Total non-allowable assets T (354018 396943 - 0. .

- Total'deductions. . -, . o T L [3620] -~ . 0.- 396,943
- Net caprtal before harrcuts B P D 1';,4‘ (36400 . - -0 - 78212 -
'Total han'cuts (mcludlng undue concentra‘aon) . ‘ .‘[3740] SR U 1-1)172

. Neteapital : TR R ».’.[37501 L0 67040 0

S Computatlon of Basm Net Caprtal Requn‘ement i ‘
' lemmum net capltal requlred (but not less than' $5 OOO)' T T
. '(6'2/3% of aggregate indebtedness- line 3840), -+ . [3756] .. 1,471 . - 5000 ‘.
* Minimum dollar net capital required per Regula iort . . [3758] 0. 75000
Net capital requlrement (110% of $5, 000) SN\ - [37601 .- - t0 . 6,000
C[B770). - 0. 761,040
1Excessnetcap1tal at 100% e Tl N T T e
(Net capztal less 10% of aggregate mdebtedness) NS [3780] L0 64,833
4_’Computat10n of Aggregate Indebtedness N
- - Total aggregate mdebtedness 11ab111t1es ) CONC[BTO0E
- Total aggregate mdebtedness RTINS S oY [3840]
Percentage of aggregate 1ndebtedness to net cap1tal . [3850]
:_ Percent debt to. debt equlty total TR : “[3860.] "

22,065 . .
- 33%
L 570.«5

b oo L,
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' Total ownershipequity ~ o o {34801 0 s 418110."-

NORTH COAST SECURITIES CORPORATION —

Focus HA Calculatwns .'
o Septemberao 2002

Co Ne.t”c:a‘riial Ccﬁi?ii*aﬁméf R

g gl sapﬂt“’f

[SREASEY

Totalownerslupequxtyquahﬁed Tt [Bs00F 0 . 418110
’Total capltal and allowable subordmated hablhty ~ o [3830) - . - 0. 418, 1,10' ,

: Total non-allowable assets __f'.f. S - N i N [3540] $ 405363 . oo

©. " Total deductions. - ..o il T (36201 .. 0 . 405363 .
- Net capltalbefore ham:uts CoemEeoC o T (36400 L - 00 12,747

:""f;"rotalhalrcuts B e ‘,‘,'_-\',‘—[3740]' S 0. 4888

Computatlon of Basxc Net: Cap1tal Requlrement : RN
-Mlmmum net capital required (but not less than $5 OOO) T Y R
(6 2/3% of aggregate indebtedness-line 3840% - " .. [3756]° - . 2,994 5000
o Minimum dollar net cap1tal requued per Regula "on o [37s8] s . 0 T - 5,000 -
Net capital requirement - TN ) _ -
' Excess.net capital =~ \ ot [3770) s 0 - 2,863
- Excéssmet capital'at 100%. - . " AR c
' (Net capztal less 10% of aggregate mdebtedness)
Computatlon of Aggregate Indebtedness P
" Total aggregate iridebtedness 11ab111t1es S\ C[B790] L
_ Total aggregate indebtedness. ~ - .. o N [3840] -
... Percentage of - aggregate mdebtedness to net capltal oo [3850] h
- Percent debt to debt equ1ty total " IR [3860] g

cooo . . -
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»:'_Novemberlﬂ,m , L

" The Board of Dnrectors
North Coast Secuntres Corporatmn

_’ We have recently concluded our audrt of the fmancral statements of the North Coast Secuntles'_" _- ;
o ,‘Corporatlon {the Company) for the- ‘year ‘ended September 30 2003 and we. are presentmg our -
: comments and recommendatlons to management . CR - o

- We conducted our- audrt in accordance w1th audttmg standards generally accepted in the
“United States of America. Those standards requlre that we plan and perform the audit to obtaln D
o ‘reasonable assurance about Whether the fmanaal statements are free of material rrusstatement

L }'»Regmred Dlsclosure -

o ‘:In accordance w1th the Umted States Department of the Treasury Annual Audlt Report (Form'.”,
~405), the followmg d1sclosures are made - : S ‘ .
A ”statement of changes in 11ab111t1es subordlnated to clalms of credrtors is not mcluded‘ -
; g ~with the bas1c set of fmanaal statements because there were' no- subordmated cla1ms of'
* - creditors: IO o S

. Regaha & Assoc1ates CPA s, d1d not fmd any material 1nadequac1es durmg the course- of o
our’ exammatlon Our. con51derat10n of the internal control structure would not necessanly -
~ .disclose" all ‘matters in the 1nternal control ‘stiucture: that might be material weaknesses -
“under standards estabhshed by the American. Institute of Certified Pubhc Accountants. A
‘material weakness i is a reportable condition in Wthh the design or- operation of the SpElelC: R
- internal control structure elements does not reduce to a relatlvely low level the risk that
- errors or’ 1rregu1ar1t1es in. amounts that would be material in’ relation’ to the financial
~ statements being "audited may occur’ and not be ‘detected w1th1n a trmely period by
~ employeées. in the riormal course of performmg their ass1gned ‘functions. “We' noted no - -
.-matters mvolvmg the initernal ‘control structure and its operatlon that we, cons1der to be
. "matenal weaknesses as deﬁned above T e : :

- Internal Control , ‘ - : cLn - : ‘
- In planmng and- performmg our audlt of the f1nanc1a1 statements of, the Company for the year -
: 'ended September 30, 2003; we cons1dered its. 1nterna1 control structure in order to determine our |
5 auditing procedures for the purpose of expressmg our opinion on the fmanc1a1 statements and e
e not to. prov1de assurance on the 1nternal control structure ] : ' ‘

.o
Loe T

~
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e The management of the Company is respons1ble for estabhshmg and mamtainmg an mternal_ o
- control structure. In fulﬁllmg this responsibility, estimates and judgments by management are -

' required. to assess the expected: benefits and related costs of internal control structure policies | '
and procedures. The ob}ectlves of an internal control structure are to provide management with

~ reasonable, but not absolute, assurance that - assets. are ‘safeguarded against loss from
* unauthorized use or. chsposmon, and that- transactlons are executed  in. accordance with -

' management'’s’ authorization and recorded properly to permit. ‘the- preparatlon of ﬁnancnal'

: statements m accordance w1th generally accepted accountmg prmcnples o R

;:__Because of mherent hrmtatlons in any mternal control structure, errors or 1rregulant1es may'
- nevertheless occur and not be detected. Also, pro;ecuon ‘of any evaluation of the structire to-

o Vf'uture periods is subject to the risk that procedures may become- madequate because of changes -

- in conditions or that the effectweness of the de51gn and operatlon of pohaes and procedures
‘ _-‘-maydetenorate ST L e : ‘ :

A matenal weakness is’ a reportable condltlon in Wthh the des1gn or. operatlon of. the spec1f1c -
e internal control structure:elements does hot rediice’ to a relatlvely low lével the risk that errors”
. or 1rregular1t1es in amounts that would be material in relatlon to the ﬁnanaal statements being -

audited may occur ‘and hot be detected W1thm a tlmely per1od by employees in the normal
. course of perforrmng thelr a531gned funct1ons | : .

‘Our consrderatlon of the 1nterna1 control structure would not necessanly dlsclose all matters in :
the infernal control structure that mlght be: reportable conditions and, accordmgly, would not'
necessarily dlsclose all reportable COndlthI’lS that ‘are also cons1dered to be materlal weaknesses
asdefmedabove T ETRLE VR SR : T

8 ‘Based on the testwork we performed ahd the docurnents we exammed we are not aware of any -

matenal weaknesses in the Company s operat1ons S
) ‘uﬂ% é;i/
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