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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
\ - OFFICIAL USE ONLY
Peivaty B et Bduiaen

. FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

(No. and Street)

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code — Tudephone No))

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®

Whidooh 1+ Qosotiofn

(IName — of individua!, state last, first, rmuddle nome)

{Address) {City)

{State)

CHECK ONE: . PROCESSED

{0 Certified Public Accountant

A ogp 221003
3 Public Accountant 4 \ SEP
{1 Accountant not resident in United States or any of its possessions. Hm%

Zip Codz)

FOR OFFICIAL USE ONLY

Claims for exemption from the requirement that the anmu report be covered by the opinion of an independent public accountan
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240. 17a-5(e)(2)
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OATH OR AFFIRMATION

I, ___, swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules
pertaining to the firm of P Uk k5§ 1 ADNISSES , as of

, are true and correct. I further swear (or affirm)
that neither the company nor any partner, proprietor, principal officer or director has any
proprietary interest in any account classified solely as tifat of a customer.

(wde L\W

Signature
(tesigen”
Title
Notary Public

This report ** contains (check all applicable):

_ (@ Facing page.

—_ (&) Starement of Financial Condition,

- (c) Staterment of Income (Loss).

- C(d) Statement of Changes in Financial Condition.

_ {c) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietars’ Capital.

— ® Statement of Changes in Liabilitics Subardinated to Claims of Creditors.

-— (8) Computation of Net Capital. _

_ (h) Computation of Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

_ ) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

- )] A Reconciliation, including appropriate cxplanation of the Computation of Net Capital Under Rule
15c3-3 ang the Computalion for Determination of the Rescrve Requirements Under Exhibit A of
Rule 15¢3-3.

_ VN A Reconciliation between the audited and unaudited Statements of Financial Condition with respect
to methods of consolidation.

_ M An Qath or Affirmation,

. (m) A copy of the SIPC Supplemental Report.

_ n) A report describing any material inadequacies found to cxist or found to huve existed since the date

of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Private Asset Advisors, Inc.

FINANCIAL STATEMENTS AND SUPPLEMENTAL INFORMATION

For the Fifteen months ended March 31, 2003

Wittock & Associates, P.A.
2770 S. Horseshoe Dr  #7
Naples, FL  34104-6147



Wittock & Associates, P.A.

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Private Asset Advisors, Inc.
Naples, Florida

We have audited the accompanying balance sheets of Private Asset Advisors, Inc., (a Florida S
corporation) as of March 31, 2003 and December 31, 2002 and the related statements of income,
accumulated deficit, and cash flows for the periods then ended. These financial statements are
the responsibility of Private Asset Advisors, Inc. management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the Untied
State of America. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Private Asset Advisors, Inc. as of March 31, 2003 and December 31,

2002, and the results of its operations and cash flows for the period then ended in conformity with
accounting principles generally accepted in the United States of America.

LOcts24. 5 7‘%'%%@5@4160, 7y

Wittock & Associates, P.A.

June 15, 2003

Horseshoe Professional Park * 2770 South Horseshoe Drive ¢ Suite 7 ¢ Naples, Florida 34104
(239) 434-5818 (800) 434-4279 Fax (239) 434-5891



Private Asset Advisors, Inc.

Balance Sheets

March 31, December 31,
2003 2002
Assets
Current Assets:

Cash $10,864 $10,815

Commissions receivable 161 331

Advance to stockholder 10.700 10,700

Advance to — affiliate company 361 361
Total Current Assets 22,086 22,207
Automobile, furniture and computer equipment — net 3.213 3,371
Total Assets $25,299 $25,578
Liabilities and Stockholder’s Equity
Current Liabilities:

Accounts payable $144 £339
Total Liabilities 144 339
Stockholder’s Equity

Capital stocks, $1 par values; 7,500 shares authorized;

100 shares issued and outstanding 100 100
Additional paid in capital 29,549 29,549
Retained earnings/(accumulated deficit) (4.494) (4410)

Total Stockholder equity 25155 25,239
Total Liabilities and Stockholder’s equity $25,578
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Private Asset Advisors, Inc.

Statements of Income

For the 3 For the 12
months ending months ending
March 31, December 31,
2003 2002

Revenue $1,659 $64,340
General and Administrative 1,770 14,446
Income from Operations il 49.894
Other Income and (Expenses)

Interest and dividend income 27 201

Interest Expense - ---
Total Other Income and (Expenses) 27 201
Net Income (84)
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Private Asset Advisors, Inc.

Statement of Changes in Retained Earnings/(Accumulated Deficit)

For the 3 For the 12
months ending months ending
March 31, December 31,
2003 2002
Retained Earnings/(Accumulated Deficit), beginning of year (4,410) (3,005)
Net Income (84) 50,095
Less: Stockholder’s dividends - (51,500)
Retained Earnings/(Accumulated deficit), end of year $(4,494) $(4,410)
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Private Asset Advisors, Inc.

Statements of Cash Flow

For the 3 For the 12
months ending months ending
March 31, December 31,
2003 2002
Cash flows from operating activities:
Net Income $(84) $50,095
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation 158 632
(Increase) decrease assets:
Commissions receivable 170 449
Increase (decreaée) liabilities:
Accounts payable 195 339
Net cash provided by operating activities 49 51,515
Cash flows from financing activities
Stockholder’s dividends -~ (51.500)
Net cash used by financing activities: -=- (51,500)
Net decrease in cash and cash equivalents 49 15
Cash and equivalents, beginning of year 10,815 10,800
Cash and equivalents, end of year 10,864 10,815

Supplemental disclosures of cash flow information:

Cash paid during the year for interest expense
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Private Asset Advisors, Inc.
Notes to Financial Statements

For the Fifteen months ended March 31, 2003

1.

Summary of significant
Accounting policies

This summary of significant accounting policies of
Private Assets Advisors, Inc., (the company), is presented
to assist in understanding the accompanying financial
statements. The financial statements and notes are
representations of the Company’s management who is
responsible for their integrity and objectivity. These
financial statements have been prepared in accordance
with accounting principles generally accepted in the
United States of America which, in the opinion of
management, have been consistently applied.

Organization and operations

Private Asset Advisors, Inc. (the company) is a securities
broker-dealer registered with the Securities and Exchange
Commission and a member of the National Association of
Securities Dealers, Inc. and the New York Stock
Exchange, Inc.

Revenue recognition

Securities transactions and the related revenues and
expenses are recorded in the accounts on the settlement
date; generally the third business day following the
transaction. Revenues and expenses recorded on a trade
date basis are not materially different from revenues and
expenses recorded on a settlement date basis. Clearing
fees include service charges, execution fees and
commissions on order flow.

As a broker dealer, the Company places orders with
security dealers whom the company represents on a
commission basis. The Company does not directly
receive payment for or make purchases of securities.
Those transactions are made directly with the securities
dealers on behalf of the Company’s clients. The
Company then receives commissions for their
representation accordingly.

The shareholder of Private Asset Advisors, Inc. also owns
Nichols Financial Group, Inc.. Balances and transactions
with this company may naot have been eliminated in the
accompanying financial statements.

6
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Private Asset Advisors, Inc.
Notes to Financial Statements
For the Fifteen months ended March 31, 2003

1. Summary of significant
Accounting policies (cont.)

Use of Estimates

The preparation of financial statements, in conformity with
accounting principles generally accepted in the Untied States of
America, requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and cash equivalents

The statements of cash flows classify changes in cash and cash
equivalents (short-term, highly-liquid investments readily
convertible into cash with an original maturity of three months
or less) according to operating, investing or financing activities.
Financial instruments which potentially expose the Company to
concentrations of credit risk consist principally of cash and
commissions receivable.

The company places its cash and temporary cash investments
with a financial institution which management considers being
of high quality.

Automobile, furniture and computer equipment

Automobile, furniture and computer equipment are recorded at
cost. Depreciation and amortization on furniture, equipment
and leasehold improvements is provided utilizing the straight-
line method for financial reporting purposes at rates based on
the following estimated useful live:

Years
Automobile 5
Furniture & equipment 5-7
Computer and printer 5

For federal income tax purposes, depreciation is computed
using the accelerated cost recovery system and the modified
accelerated cost recovery system. Expenditures for major
renewals and betterments that extend the useful lives of
property and equipment are capitalized. Expenditures for
maintenance and repairs are charged to expense as incurred.
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Private Asset Advisors, Inc.

Notes to Financial Statements
For the Fifteen months ended March 31, 2003

1. Summary of significant
Accounting policies (cont.)

2. Receivables

3. Property and equipment

Income Taxes

The company, with the consent of its stockholder, has
elected under the Internal Revenue Code to be an S
Corporation. In lieu of corporation income taxes the
stockholder of an S Corporation is taxed on the
proportionate share of the Company’s taxable income.
Therefore, no provision or liability for income taxes has
been included in the financial statements.

Amounts receivable consist of the following:

3/31/03 12/31/02
Commissions $161 $331
Advance to Shareholder 10,700 10,700

$10,861 $11,031

The cost of automobile, furniture and computer and
printer are summarized by major classification as follows:

3/31/03 12/31/03

Automobile 10,739 10,739
Furniture & Equipmnt 500 500
Computer & Printer 5,627 5,627
Total Assets 16,866 16,866
Less: Accum. Deprec 13,653 13.495
Automobile, furniture,

and computer equipmnt

- net 3,213 3,371
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Private Asset Advisors, Inc.

Notes to Financial Statements

For the Fifteen months ended March 31, 2003

4. Net Capital requirements

5. Off-balance sheet risk

5. Material Inadequacies

The company is subject to the Securities and Exchange
Commissions Uniform Net Capital Rule (15C3-1) and the
requirements of the securities exchanges of which it is a
member. Its aggregate indebtedness standard requires the
maintenance of a minimum net capital and that the ration
of aggregate indebtedness to net capital both as defined
shall not exceed 15 to 1. Because the Company is a
broker dealer that does not receive directly or indirectly,
or hold funds or securities for, or owe funds or securities
to customers and does not carry amounts of, or for
customers, it 1s required to maintain net capital of not less
that $5,000. At March 31, 2003, the Company had excess
net capital of $5,881.08. Please note Exhibit A & B on
the following pages which represent the monthly
computation of net capital. We noted no material
difference during the course of our audit.

In the normal course of business, the Company’s
customer and correspondent clearance activities involve
the execution, settlement, and financing of wvarious
customer securities transactions. These activities may
expose the Company to off-balance sheet risk in the event
the customer or other broker is unable to fulfill it’s
contracted obligations and the Company has to purchase
or sell the financial instrument underlying the contract at
a loss.

The company has no material inadequacies as of the date
of our audit, June 15, 2003.
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SUPPLEMENTARY INFORMATION



. Wittock & Associates, P.A.

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT
ON ADDITIONAL INFORMATION

To the Board of Directors
Private Asset Advisors, Inc.
Naples, Florida

Our report on our audit of the basic financial statements of Private Asset Advisors, Inc.
for March 31, 2003 and December 31, 2002 appears on page 1. That audit was
conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supporting schedule of general and administrative expenses are
presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information has not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

Wdﬁw ; ,A%éﬁfiai%, GOJZL

Wittock & Associates, P.A.

June 15, 2003

Horseshoe Professional Park ¢ 2770 South Horseshoe Drive ¢ Suite 7 * Naples, Florida 34104
(239) 434-5818 (800) 434-4279 Fax (239) 434-5891



Private Asset Advisors, Inc.

Supporting Schedule of General and Administrative Expenses

For the 3 For the 12
months ending months ending
March 31, December 31,
2003 2002
General and Administrative expenses:
Accounting $1,233 $6,180
Casual Labor - 1,305
Depreciation 158 632
Dues and subscriptions . - 2,147
Insurance -- 384
Education -- 2,800
Office Supplies and postage 379 998
Taxes and licenses -- -
Total general and administrative expenses $1,770 $14,446
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