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OATH OR AFFIRMATION
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Winer & Bevilacqua, Inc.

Certified Public Accountants

Ronald R. Winei, CPA

Frank P Bevilacqua, CPA-MBA
Michael E Hoff, CPA

Jobn R. Cassiday, I, CPA-MT

INDEPENDENT AUDITOR'S REPORT

February 15, 2003

Board of Directors
Moskal Klein Securities Corporation
Cleveland, OQhio

We have audited the accompanying statement of financial condition
of Moskal Klein Securities Corporation as of December 31, 2002,
and the related statements of income and retained earnings, cash
flows, changes in financial position, and changes in
stockholders' equity for the year then ended. These financial
statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reascnable assurance about whether
the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assgsessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that
our audit provides a reasgsonable basis for our opinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial posiiion
of Moskal Klein Securities Corporation as of December 31, 2002,
and the results of its operations and its cash flows for the year
then ended in conformity with generally accepted accounting
principles.

(1)

82 North Miﬂer Road * Akron, Ohio 44333-3765 * (330) 867-3578 » FAX: (330) 867-6251
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Beoard of Directors

Moskal Klein Securities Corporation
Cleveland, Ohio

February 15, 2003

Our audit was conducted for the purpose of forming an opinion on
the basic financial statements taken as a whole. The informaticn
coentained in Schedule I is presented for purposes of additional
analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule
17a-5 of the Securities and Exchange Commission. Such
information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

e, 4,

rank P. Bevilacqua
Certified Public Accountant

WINER & BEVILACQUA, INC.
F
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MOSKAL KLEIN SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION
DECEMEER 31, 2002

ASSETS
CURRENT ASSETS
Cash and temporary cash investments S 141,165
Commissionsg receivable 44,857
.$ 186,02

LIABILITIES AND STOCKHOLDERS' EQUITY

STOCKHOLDERS' EQUITY
Common stock, $1 par value, 500 shares
authorized, 100 shares issued and

outstanding $ 109
Paid-in surplus 9,900
Retained earnings 176,022

5 186,023

See accountants' report and accompanying notes.

(3)

Winer & Bevilacqua, Inc.
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MOSKAL KLEIN SECURITIES CORPORATION
STATEMENT OF INCOME AND RETAINED EARNINGS
YEAR ENDED DECEMBER 31, 2002

REVENUE
Commissions $1,075,715
EXPENSES 927
NET INCOME 1,074,788
BEGINNING RETAINED EARNINGS 39,768
Less: dividends to parent | {938,5324)
ENDING RETAINED EARNINGS $ 176,022

See accountantsg' report and accompanying notes.

()

Winer & Bevilacqua, Inc.

Certified Public Accountants
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MOSKAL KLEIN SECURITIES CORPORATION
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Income from coperations $ 1,074,784
Adjustments to reconcile net income to net
cash provided by operating activities

Increage 1n accounts receivable ‘ {(7,193)
NET CASH PROVIDED BY OPERATING ACTIVITIES 1,087,590

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends to parent (938,534)
NET INCREASE IN éASH 129,05%
CASH AT BEGINNING OF YEAR 12,109

CASH AT END OF YEAR § 141,165

See accountants' report and accompanying notes.

(5)
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MOSKAL KLEIN SECURITIES CORPORATION
STATEMENT OF CHANGES IN FINANCIAL POSITION
YEAR ENDED DECEMBER 31, 2002

SOURCES OF FUNDS
Net income § 1,074,784
USES OF FUNDS

Dividends to parent (838,534)

Increase in working capital S 136,254

CHANGES 1IN THE COMPONENTS OF WORKING CAPITAL
ARE SUMMARIZED AS FOLLOWS:
Increase (decrease) in current aasets

Commissions receivable $ 7,198
Cash 129,056
Increase in working capital S 136,254

See accountants' report and accempanying notes.

(6)
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Certified Public Accountants
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MOSKAL KLEIN SECURITIES CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2002

Common Additional Retained
Stock Paid in Capital Earnings
BEGINNING BALANCES .

AT JANUARY 1, 2002 $ 100 § 95,900 5 39,768
Net Income 1,074,788
Dividend paid to parent (938,534)
ENDING BALANCES AT

DECEMBER 31, 2002 $ 100 $ 9,900 S 176,022

See accountants' report and accompanying notes.

(7)
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MOSKAL KLEIN SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2002
NOTE 1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Rusiness

Moskal Klein Securities Corporation (the Company) was
incorporated on October 5, 1994. The Company is a wholly owned
subsidiary of Moskal Klein, Incorporated. The Company acts as a
broker dealer in the securitiegs industry.

Basis of Accounting

The Company prepares its financial statements on the accrual
basis of accounting. The Company files a consolidated income tax
return with its parent Moskal Klein, Incorporated. The
congolidated income tax return is filed on the cash basis.

Cash

Cash includes monies in checking accounts, change funds,
certificates of depecsit, and savings accounts. Currently, all
monies are in a checking account.

Income Taxes

A consolidated income tax return is filed by the parent company,
Moskal Klein, Incorporated. Income taxes paid on the
consolidated income tax return are immaterial in amount. Moskal
Klein Securities Corporation's portion of the income taxes paid
would not have a material effect on the financial statements and
no provision is included herein.

Net Capital Reguirement and Reguired Reserve Reguirements

The Company's current amount of net capital is $161,825. The
Company's reserve reguirement is $5,000. See Schedule I.

The Company i1s currently not in the possession or control of any

client funds or securities. Since the Company holds no funds, no
funds are required to be segregated.

Winer & Bevilacqua, Inc.

Certified Public Accountants
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MOSKAL KLEIN SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2002

NOTE 2. CONTINGENCIES

The Company is not contingently liable on any contracts or
obligations.

NOTE 3. LITIGATION

The Company i1s currently not a defendant in any litigation.
Furthermore, the Company is not aware of any situation which
would result in litigation. ‘

(2)
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SUPPLEMENTARY INFORMATION

Winer & Bevilacqua, Inc.

Certified Public Accountants
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SCHEDULE I
MOSKAL KLEIN SECURITIES CORPORATION
STATEMENT OF NET CAPITAL
DECEMBER 31, 2002

Total ownership equity $ 186,022
Deducticong and/or charges
Nonallowable assets (24,187)
Net capital $ 161,838
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