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Glortous Sun Enterprises Limited &
{ Incorporated in Bermuda with limited liability )
Glorious Sun Group Bidg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong.  Tel : (852)2263 3000  Fax : (852)2343 3217

May 2, 2003
BY REGISTERED MAIL

The Securities and Exchange Commission
Office of International Corporate Finance
Division of Corporate Finance

450 Fifth Street, N.W. o v@? |
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Dear Sirs N ,
| JUN 03 2003
Re: Glorious Sun Enterprises Limited (“the Company”) (Exemption No. 82-4581) THNAN Iﬂ.
£

Pursuant to Rule 12g3-2(b)(iii) of the Securities Exchange Act of 1934, we hereby furnish
the following documents: -

1. The Company’s announcement dated April 17, 2003 regarding the final results for
the nine months ended December 31, 2002 published in the China Daily Hong Kong
Edition (in the English Language) and in the Hong Kong Economic Times (in the
Chinese Language) on April 22, 2003;

2. The Company’s announcement dated April 28, 2003 regarding the notice of annual
general meeting published in the China Daily Hong Kong Edition (in the English
Language) and in the Hong Kong Economic Times (in the Chinese Language) on
April 28, 2003,

3. The Company’s 2002 annual report;

4. An explanatory statement dated April 30, 2003 in relation to the repurchase mandate
of the Company; and '

5. A proxy form for the Company’s 2003 annual general meeting.

The parts of the enclosed documents that are in Chinese substantially restate the

information appearing in English.
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Glorious Sun Enterprises Limited g g
{ Incorporated in Bermuda with limited liability )
Glorious Sun Group Bldg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong.  Tel : (852)2263 3000  Fax : (852)2343 3217

Please acknowledge receipt of the above documents by stamping and returning the enclosed
copy of this letter to us.

Yours faithfully,
For and on behalf of
Glorious Sun Enterprises Limited

b —
Timon Liu

Company Secretary
' e

Encls

cc Ms Kathy Jiang of The Bank of New York — w/o encl (kjiang@bankofny.com)
Ms Eugenia Lee & Ms Kammy Yuen of The Bank of New York, Hong Kong
Branch — w/o encl (elee@bankofny.com, kyuen@bankofny.com)
Mr Lawrence Kan of Glorious Sun Enterprises Limited — w/o encl
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Glorious Sun Enterprises lelted £ 0§

{ Incorporated in Bermuda with limited liability )

Glorious Sun Group Bldg., 97 How Ming St., Kwun Tong, Kowloon, Hong Kong.  Tel : (852)2263 3000  Fax : {852)2343 3217

May 2,

2003
BY REGISTERED MAIL

The Securities and Exchange Commission
Office of International Corporate Finance
Division of Corporate Finance

450 Fifth Street, N.W.

Washington D.C. 20549

US.A.

Attn: Mr. Frank Zarb

Dear Sirs

Re: Glorious Sun Enterprises Limited (“the Company”) (Exemption No. 82-4581)

Pursuant to Rule 12g3-2(b)(iii) of the Securities Exchange Act of 1934, we hereby furnish
the following documents: -

1.

5.

The Company’s announcement dated April 17, 2003 regarding the final results for
the nine months ended December 31, 2002 published in the China Daily Hong Kong
Edition (in the English Language) and in the Hong Kong Economic Times (in the
Chinese Language) on April 22, 2003;

The Company’s announcement dated April 28, 2003 regarding the notice of annual
general meeting published in the China Daily Hong Kong Edition (in the English
Language) and in the Hong Kong Economic Times (in the Chinese Language) on
April 28, 2003;

The Company’s 2002 annual report;

An explanatory statement dated April 30, 2003 in relation to the repurchase mandate
of the Company; and

A proxy form for the Company’s 2003 annual general meeting.

The parts of the enclosed documents that are in /C/ inese substantially restate the

information appearing in English.
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Glorious Sun Enterprises Limited & # &
( Incorporated in Bermuda with limited liability )
Glorious Sun Group Bldg., 97 How Ming St,, Kwun Tong, Kowioon, Hong Kong.  Tel : (852)2263 3000  Fax : (852)2343 3217

Please acknowledge receipt of the above documents by stamping and returning the enclosed
copy of this letter to us.

Yours faithfully,
For and on behalf of
Glorious Sun Enterprises Limited

l—

Acknowledge reczipt by :

Name ¢
Timon Liu Date ;
Company Secretary
e
Encls

cc Ms Kathy Jiang of The Bank of New York — w/o encl (kjiang@bankofny.com)
Ms Eugenia Lee & Ms Kammy Yuen of The Bank of New York, Hong Kong
Branch — w/o encl (elee@bankofny.com, kyuen@bankofny.com)
Mr Lawrence Kan of Glorious Sun Enterprises Limited — w/o encl
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CHINADAILY HONG KONGEDITION

TUESDAY, APRIL 22,2003

N
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GLORIOUS SUN ENTERPRISES LIMITED

(Incorporated in Bermuda with limited liability)

ANNOQUNCEMENT OF RESULTS
FOR THE NINE MONTHS PERIOD FROM 1 APRIL 2002 TO 31 DECEMBER 2002

FINAL RESULTS

The Dizectors of Glorious Sun Eh{crprisel Limited (the “Company") are pleased to announce the audited conselidated
results of the Company and its subsidiaries (the "Group") for the nine months ended 31 December 2002 together with

the comparative figures for the year ended 31 March 2002 as (oliows:

(1] Adoptlon of new and revised Statement of Standard Accounilug Practice (“SSAT:")

(3

Perfod from
1 April 2002 to Year ended
31 December 2002 31 March 2002
. _ Notes HK$'000 HK$'000
- TURNOVER 2) 2,436,567 2,924,850
- Cost of sales (1,423,002) (1,693,723)
GROSS PROFIT 1,013,565 1,231,127
Other revenue and gaing 71438 ,
Selling and distribution costs (470,415) (602,878)
" "Administrative expenses . (316,790) (412,350)
Other operating expenses *(70,615) (46,426)
Gain/(loss) on disposal of subsidiaries (1,541) 8,010
PROFIT FROM OPERATING ACTIVITIES - (3) 231,639 266,699
Finance-costs : (18,223) (31,691)
Share of froﬁu and losses of: :
= Jointly-controlled entities 2,344 4,720
~ Asgociates 23,376 27,609
PROFIT BEFORE TAX 241,636 267,337
Tax 4) (83,194) (19,977)
PROFIT BEFORE MINCRITY INTERESTS ’ - 188,442 247,360
Miaority laterests : (60,362) (94,595)
NET PROFIT FROM ORDINARY ACTIVITIES o
- ATTRIBUTABLE TO SHAREHOLDERS 128,080 152,768
DIVIDENDS . ) 102,060 . 102,060
"TRANSFER TO NON-DISTRIBUTABLE RESERVE ~. (237) (936)
. BK cénts- HX cents
EARNINGS PER SHARE :
Busie (6a) 13.80 15.27
Diluied (6b) N N/A
Notes:

In the cusrent period, the Group has adopted, for the first time, the following new and revised SSAPs Jssued by the Hon
Kong Society of Accountants. Adoption of these SSAPs has led (o changes in the Group’s ing policies and I i
of additional and new disclosure requirement in the finencial statements. In eddition, certein comparstive figures for the
prior year have been reslated fn order to achleve a consistent presentation,

SSAP | (Revised)
SSAP 11 (Revised)
SSAP |5 (Revised)
SSAP 34

“Prescntation of financial statements”
“Foreign currency translation”

“Cash Now statements™

“Employee benefits”

Details of changes to the Group's sceounting policies end the effects of adopting these new policies are set out in the
annual repart for the period ended 31 December 2002 of the Group.

Segment {nformatlon
An analysis of the Group's turnover and results by business

hioat {acali
LA s

and are set out below:

Business segments
Period from 1 April 2002 to 31 December 2002
Export Other

Retal
operation operation operation Consolidated
K$'000 K$'000 HK$'000 HK$'000
Segment revenue:
ales 10 exiernal customers 1,252,698 981,686 202,183 2,436,567
Otber revenue and gains,, . 3,768 20495, . 33368 ,.66,627
Tota! revenue 1,286,464 1,011,182 225,548 2,803,194
er— em— ——— e————
Segment results 113,959 11,781 52,544 244,284
—— — o—

In'leml income and unellocaled revenue 10,808
Unallocated expenses (23,45
Profit from operating activities 231,639
Finange costs {15,723

Share of profits and losses of:
Jointly-controlled entities 1,083 1,261 2,344
Associstes 23,376 23,376
Profit before tax 241,636
Tex (53,194)
Profit before minorily interests 188,442
Minority interests (60,362)

Net profit from ordinary activities anributable 16 shareholders 128,080

this-unfaverable znviranment, the Group

{5) Dividends
- Perlod from

1 April 2002 to Year ended
31 December 2002 31 March 2002
) HK$'000 HK$'000
Interim « HK2.70 cents
(Year ended 3t March 2002: HK2,70 cents) per ordinary share 27,016 17016
Proposed fingl = HK7.50 cents
(Year ended 31 March 2002: HK7.50 cents) per ordinary share 75,044 75,044
192,060 102,060
eee— Ee——
(6) Earnlngs per share -
(a) Basic earnings per share
The calculation of besi¢ earnings per share {s based on the net profit auributable to sharcholders for the period of
HK$128,080,000 (Year ended J1 March 2002; HK$152,765,000) and 1,000,584,000 (Year ended 31 March 2002
1,000,584,000) shares in issue during the period.
(b) Diluied earnings per share’
As the |ubscrlgllon tices of the share options outstanding during the Feriod ended 31 December 2002 and year ended
31 March 2002 are higher than the respective average market price of the Company't shares during the period ¢nded
31 December 2002 and year ended 31 March 2002, there i1 no dilution effect on the basic earnings per share.
(7) Change of accounting year end date

As announced on 3 December 2002, the directors of the Company have resolved to change the Compeny's accounting yesr
end date fram 31 March to 31 D ber, Accordingly the tidated profit end lois sccaunt and related notes covered o
nine month period from | April 2002 to 31 December 2002 which may not be comparable with the comparative figures for
the year ended 31 March 2002,

DIVIDEND

The Directors have resolved to recommend the payment of e final dividend of 7.50 HK cents (year ended 31 March
2002: 7.50 HK cents) per share for the nine months ended 31 December 2002 at the forthcoming Annual General
Meeting to be held on Thursday, 5 June 2003. The final dividend amounting to HK$75,044,000, i? approved by the
shareholders, is expected to be paid on or around Thursday, 12 June 2003 to those sharcholders whose names appear on
the Register of Members on Thursday, § June 2003, . :

CLOSURE OF REGISTER OF MEMBERS

The regisier of members of the Company will be closed from Friday, 30 May 2003 10 Thursday, 5 June 2003, both days
inclusive, during which period no transfers of shares shall be e¥fecled. n order to quelify for the proposed final
dividend, all transfers of shares accompanied by the relevant share certificates must be lodged with the Company's
share re?istrars in Hong Kong, Computershare Hong Kong Investor Services Limited at Shops 17121716, 17th Floor,
;.-loogaewc } Centre, 183 5uccn's Road East, Hong Kong for registration by no later then 4:00 p.m. on Thursday, 29 May

GROUP RESULTS
In the nine month period of the financial year ended 31 December 2002, the global economic outlook fluctuated, At the
beginning of the year, the market was quite optimistic about economic recovery, However in the wake of the accounting
scandals, disappointing corporate earnings and weak dollars as well as the uncertainties related 1o the Iragi war, capital
investments faitered and the global equity markets stipped. The retail sentiment in US then turned siuggish. Even in
s results, when annuatized; stib-hod-amincrease of 11.79% when compared
with the previous year. It was atributed to the Management’s adherence to the strategy of prudent financial mansgement,
balanced development and alertness to market changes.

North America was our main export market, During the period, although we experienced the pricing pressure and were
ceught by the port strike in the West Coast, our total export volume still Increased when compared on & month-to-
month basis with the previous year, The retail operations in Australia turned around and became profitable. In Meiniand
China, the economic acrivities were 8till very budyant, Although the market was very competitive, the Group's retail
business still managed to have & double-digit growth in both turnover and same store sales. Both our market share and
profits increased. Jeanswest had established its position as one of the most favourable brands in casual wears there,

In the period under review, our balance sheet was sound and solid. Inventory Jevel was further improved, Sufficient

asset provision had been made. As st 31 December 2002 the net cash in hand amounted to HK$655,029,000 (31 March

2002: HK$585,236,000). The Management took the view that the Group had made all necessary preparations to meet

with challenges arising from any passible adversity. In the nine month period of this financial year, the Group made a
rofit attributable to shareholders of HKS 128,080,000 (Year ended 31 March 2002: HK$152,765,000) on & turnover of

E{KS‘Z.436,367,000 (year ended 31 March 2002: HKS$2,924,850,000).

Review of Operations

Rétalling

In the period under review, our retail operations performed well. The Australian operation, which suffered (osses last

year had turned around end became profitable notwithstanding the reduction in the number of shops resulted from the

disposal of the New Zealand Network. In Maintand China the growth in the number of self-managed shops was stable,

The desirable growth rate in same store sales contributed to the continuing growth in overall performance, Double-digit

Srawih in turnover wag achicyed when compared 0’1,q.?’.00‘1'1'M:Diﬂ“lh-bqiihwiib\lﬁs‘ Jyaut, laventory turnover days
ota of 8|

improved from the grckus 61 days to 59 days. The {otal number of shops in our network as at 31 December 2002 was
806 (31 March 2002; 724 shops) including 158 franchised shops (31 March 2002: 57 shops). Ia the nine month period
ended 31 December 2002, total retsil turnover amounted to HK$1,252,698,000 (year ended 31 March 2002:
HK$1,532,257,000) representing $1.41% of the Group total turnover, That was In line with the Group's retail otientated
development strategy.

I. InMainland China
In the period, consumer spending in the Mainland was resilient but competition was keen, Our retail wurnover
and same store sales grew in double-digit when compared on 8 month-to-month basis with last year, Such
outstanding performance was attributed to various factors like appropriate market position, right product design,
canvenient shop locations, more attractive product mix, improved storefront services and efficient stock
replenishment system. In the nine month period under review total retail turnover of HK$840,610,000 (Year
ended 31 March 2002: HK$1,016,435,000) was registered.

By the end of 2002, the retail network in the Mainland comprised 633 shops (31 March 2002: 527 shops)
including 152 franchised shops (31 March 2002: 51 shops).

2. InAustralia . .
During the period, the Manasgement focused on exploring more competitive sources of supplies and worked -
relentlessly in improving praduct design, storefront services and product mix for each and every shop. Subsequent
to the operation realignment, operating margin rebounded back to a heslthy level and same siore sales showed
positive growth, Australian operation thus turned around and was able to make profit contribution to the Group
again,

During the period, due to the disposal of the network in New Zealand, the number of shops was reduced 10 173
(31 March 2002: 197 shops) including 6 franchised shops (31 March 2002: 6 shoips). In the nine month period*
total sales amounted to HK$412,088,000 (Year ended 3] March 2002: HK$515,822,000).
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GLORIOUS SUN ENTERPRISES LIMITED

(Incorporated in Bermuda with limited liability)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the annual general meeting of Glorious Sun Enterprises Limited (the “Company™) will be held at Board Room,
7th Floor, The Dynasty Club Limited, South West Tower, Convention Plaza, 1 Harbour Road, Wanchai, Hong Kong on Thursday, S June 2003 at 3:30
p.m. for the following purposes:

1. To receive and consider the financial statements and the reports of the directors and auditors for the nine months ended 31 December 2002.
2.  To declare the final dividend for the nine months ended 31 December 2002.
3. To elect directors and to fix the directors’ remuneration.
4. To appoint auditors and to authorise the board of directors to fix their remuneration.
5. As special business, 1o consider and, if thought fit, pass the following resolutions as ordinary resolutions:
(A) “THAT:

(i) subject to sub-paragraph (iii) of this resolution, the exercise by the directors of the Company during the Relevant Period (as hereinafter
defined) of all the powers of the Company to allot, issue and deal with additional shares in the capital of the Company and to make or
grant offers, agreements and options which might require the exercise of such powers be and is hereby generally and unconditionally
approved;

(ii) the approval in sub-paragraph (i) of this resolution shall authorise the directors of the Company during the Relevant Period to make or
grant offers, agreements and options which might require the exercise of such powers after the end of the Relevant Period;

(iii) the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to an
oplion or otherwise) and issued by the directors of the Company pursuant to the approval in sub-paragraph (i) of this resolution,
otherwise than pursuant to (a) a Rights Issue (as hereinafter defined) or upon the exercise of rights of conversion or subscription under
any securities which are convertible into shares of the Company or (b) the share option scheme or similar arrangement of the Company
for the time being adopted for the grant or issue to officers and/or employees of the Company and/or any of its subsidiaries of shares or
rights to acquire shares of the Company or (c) any scrip dividend or similar arrangement providing for the allotment of shares in lieu of
the whole or part of a dividend on shares of the Company in accordance with the bye-laws of the Company, shall not exceed the
aggregate of: (aa) 20 per cent. of the aggregate nominal amount of the issued share capital of the Company on the date of this resolution
and (bb) (if the directors of the Company are so authorised by a separate ordinary resolution of the shareholders of the Company) the
nominal amount of share capital of the Company purchased by the Company subsequent to the passing of this resolution (up to a
maximum equivalent to 10 per cent. of the aggregate nominal amount of the share capital of the Company in issue at the date of passing
this resolution) and the said approval shall be limited accordingly; and

(iv) for the purpose of this resolution:
“Relevant Period” means the period from the passing of this resolution until whichever is the earliest of:
(a) the conclusion of the next annual general meeting of the Company;

(b) the expiration of the period within which the next annual general meeting of the Company is requlred by the bye-laws of the
Company or any applicable law to be held; and

(c) the revocation or variation of the authority set out in this resolution by an ordinary resolution of the shareholders of the Company in
general meeting.

“Rights Issue” means an offer of shares open for a period fixed by the directors of the Company to holders of shares on the register on a
fixed record date in proportion to their then holdings of such shares (subject to such exclusion or other arrangements as the directors of
the Company may deem necessary or expedient in relation to fractional entitlements or having regard to any restrictions or obligations
under the laws of, or the requirements of, any recognised regulatory body or any stock exchange in any territory outside Hong Kong).”

(B) “THAT:

(i) subject to sub-paragraph (ii) of this resolution, the exercise by the directors of the Company during the Relevant Period (as hereinafter
defined) of all powers of the Company to purchase shares in the issued share capital of the Company be and is hereby generally and
unconditionally approved;

" (ii) the aggregate nominal amount of share capital of the Company which the Company is authorised to purchase pursuant to the approval in
sub-paragraph (i) of this resolution shall not exceed 10 per cent. of the aggregate nominal amount of share capital of the Company in
issue on the date of this resolution and the said approval shall be limited accordingly; and

(iii) for the purpose of this resolution:

“Relevant Period” means the period from the passing of this resolution until whichever is the earliest of:
(a) the conclusion of the next annual general meeting of the Company;

(b) the expiration of the period within which the next annual general meeting of the Company is required by the bye-laws of the
Company or any applicable law to be held; and

(c) the revocation or variation of the authority set out in this resolution by an ordinary resolution of the shareholders of the Company in
general meeting.”

(C) “THAT the directors of the Company be and are hereby authorised to exercise the powers of the Company referred to in paragraph (i) of the
resolution set out as resolution 5(A) in the notice of the meeting of which this resolution forms a part in respect of the share capital of the
Company referred to in sub-paragraph (bb) of paragraph (iii) of such resolution.”

6. To transact any other ordinary business of the Company.

By Order of the Board
Liu Cheung Yuen
Company Secretary
Hong Kong, 28 April 2003

Notes:

1. A member entitled to attend and vote at the above mecling is entitled to appoint a proxy to attend and vote in his stead. A member who is the holder of two
or more shares may appoint more than one proxy to represent him and vote on his behalf. A proxy need not be a member of the Company.

2. In order to be valid, the form of proxy together with a power of attorney or other authority, if any, under which it is signed or a notarially certified copy of
that power or authority, must be deposited at the Company's principal place of business at Glorious Sun Group Building, 97 How Ming Street, Kwun Tong,
Kowloon, Hong Kong not less than 48 hours before the time appointed for the meeting or any adjournment thereof.

3. The register of members of the Company will be closed for the purposes of determining the entitlements to the proposed final dividend and the identity of
members who are entitled 1o attend and vote at the meeting from Friday, 30 May 2003 10 Thursday, 5 June 2003, both days inclusive, during which period no
transfers of shares shall be effected. In order 1o qualify for the proposed final dividend, all transfers of shares accompanied by the relevant share certificates
must be lodged with the Company's share registrars in Hong Kong, Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre. 183 Queen’s Road East, Hong Kong for registration by no later than 4:00 p.m. on Thursday. 29 May 2003.
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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this document, you should consult a stockbroker or other
registered dealer in securities, a bank manager, solicitor, professional accountant or other professional
adviser.

If you have sold all your shares in Glorious Sun Enterprises Limited, you should at once hand this
document to the purchaser or to the bank, stockbroker or other agent through whom the sale was effected
for transmission to the purchaser.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this document,
makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
document. ‘
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GLORIOUS SUN ENTERPRISES LIMITED

(Incorporated in Bermuda with limited liability)

Directors: Principal Place of Business:
Mr. Charles Yeung, J.P. (Chairman) Glorious Sun Group Building
Mr. Yeung Chun Fan (Vice-chairman) 97 How Ming Street

Mr. Yeung Chun Ho Kwun Tong

Mr. Pau Sze Kee, Jackson Kowloon

Mr. Hui Chung Shing, Herman Hong Kong

Ms. Cheung Wai Yee
*Mr. Wong Man Kong, Peter, J.P.
*Mr. Lau Hon Chuen, Ambrose, G.B.S., J.P.

*Independent non-executive Director ‘ 30 April 2003
To the sharéholders of Glorious Sun Enterprises Limited
Dear Sir or Madam,

Explanatory Statement in relation to
the Repurchase Mandate (as hereinafter defined)

This is an explanatory statement given to all the shareholders of Glorious Sun Enterprises Limited
(the “Company”) relating to an ordinary resolution to approve the general mandate to repurchase the
Company’s securities (“Repurchase Mandate”) to be proposed at the annual general meeting of the
Company to be held on Thursday, 5 June 2003. This explanatory statement contains all the information
reasonably necessary for shareholders to make an informed decision on whether or not to vote in favour
of the ordinary resolution approving the Repurchase Mandate.
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@) Share Capital

As at 25 April 2003, being the latest practicable date (the “Latest Practicable Date”) prior to the
printing of this document, the issued share capital of the Company was 1,000,584,000 shares of HK$0.10
each, all of which are fully paid (“Shares”). As at such date, there were outstanding share options granted
under the Company’s share option scheme entitling holders thereof to subscribe for an aggregate of
79,440,000 Shares at sub'séription prices ranging from HK$1.80 to HK$2.876 per Share (subject to
adjustment).

Subject to the passing of the ordinary resolution approving the Repurchase Mandate and on the
basis that no further Shares are issued or repurchased prior to the annual general meeting, the Company
would be allowed under the Repurchase Mandate to repurchase a maximum of 100,058,400 Shares
during the course of the period prior to the next annual general meeting.

(ii) Reasons for Repurchases

The Directors believe that it is in the best interests of the Company .and its shareholders to seek a
general authority from shareholders to enable the Directors to repurchase Shares on the market. Repurchases
of Shares will only be made when the Directors believe that such a repurchase will benefit the Company
and its shareholders as a whole. Such repurchases may, depending on market conditions and funding
arrangements at the time, lead to an enhancement of the value of the net assets and/or earnings and/or
dividend per Share.

(iii) Funding of Repurchases

Repurchases must be funded out of funds which are legally available for the purpose in accordance
with the Company’s constitutive documents and Bermuda law, being capital paid up on the purchased
Shares or out of the funds of the Company otherwise available for dividend or distribution or out of the
proceeds of a fresh issue of shares made for the purpose. Any premium payable on a purchase over the
par value of the shares to be purchased must be provided for out of funds of the Company otherwise
available for dividend or distribution or out of the Company’s share premium account. It is envisaged
that the funds required for any repurchase would be derived from such sources.

The Directors do not propose to exercise the Repurchase Mandate to such an extent as would, in
the circumstances, have a material adverse effect on the working capital requirements of the Company or
the gearing levels which in the opinion of the Directors are from time to time appropriate for the
Company. No material adverse impact on the working capital requirements or gearing levels of the
Company (as compared with the position disclosed in the audited financial statements for the period from
1 April 2002 to 31 December 2002 contained in the Company’s 2002 annual report) is anticipated in the
event that the Repurchase Mandate is exercised in full.
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(iv) Share Prices

During each of the twelve months preceding the Latest Practicable Date, the highest and lowest
prices at which the Shares were traded on the Stock Exchange were as follows:

Shares
Highest Lowest
HK$ HK$
2002
April 1.470 1.350
May 1.920 1.410
June 1.690 1.500
July 1.750 1.590
August 1.740 1.620
September 1.690 1.530
October 1.530 1.320
November 1.540 1.430
December 1.580 1.480
2003 .
January 1.750 1.560
February 1.890 1.600
March 2.100 1.730

(v)  General

None of the Directors or, to the best of their knowledge having made all reasonable enquires, their
associates, have any present intention to sell any Shares to the Company under the Repurchase Mandate
if it is approved by the shareholders.

The Directors have undertaken to the Stock Exchange that they will exercise the power of the
Company to make repurchases pursuant to the Repurchase Mandate in accordance with the Listing Rules,
the memorandum of association and bye-laws of the Company and the laws of Bermuda. So far as the
Directors are aware, the Company does not have any present intention to repurchase Shares pursuant to
the Repurchase Mandate.

If as a result of a repurchase of shares a shareholder’s proportionate interest in the voting rights of
the Company increases, such increase will be treated as an acquisition for the purposes of the Hong Kong
Code on Takeovers and Mergers (“Takeover Code™). As a result, a shareholder or a group of shareholders
acting in concert depending on the level of increase of shareholders’ interest, could obtain or consolidate
control of the Company and become obliged to make a mandatory offer in accordance with Rules 26 and
32 of the Takeover Code. The Directors are not aware of any shareholder or a group of shareholders
acting in concert, who may become obliged to make a mandatory offer in accordance with Rules 26 and
32 of the Takeover Code as a result of the Directors exercising the power to repurchase Shares pursuant
to the Repurchase Mandate. Accordingly, the Directors are not aware of any consequences which would
arise under the Takeover Code as a consequence of any repurchases made pursuant to the Share Repurchase
Mandate.
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No connected persons (as defined in the Listing Rules) of the Company have notified the Company
that they have a present intention to sell Shares to the Company, or have undertaken not to do so, in the
event that the Company is authorised to make repurchases of Shares.

There have been no repurchases of any Shares of the Company made in the six months preceding -
the Latest Practicable Date (whether on the Stock Exchange or otherwise).

(vi) Recommendation

The Directors consider that the approval of Repurchase Mandate is in the best interests of the
Company and its shareholders and accordingly recommend that all shareholders should vote in favour of
the ordinary resolution relating to the Repurchase Mandate to be proposed at the annual general meeting
of the Company.

Yours faithfully,
Mr. Charles Yeung, j.p.
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GLORIOUS SUN ENTERPRISES LIMITED

(Incorporated in Bermuda with limited liability)

Form of proxy for use at the Annual General Meeting to be
held on Thursday, 5 June 2003 at 3:30 p.m.

No. of shares to
which this form of
proxy relates "ot D

I/WC (note Z)'

of

being the shareholder(s) of Glorious Sun Enterprises Limited (the “Company”), hereby appoint ™ the Chairman of the Meeting or

- failing him

of

as my/our proxy to attend and vote for me/us and on my/our behalf at the Annual General Meeting of the Company to be held at Board
Room, 7th Floor, The Dynasty Club Limited, South West Tower, Convention Plaza, | Harbour Road, Wanchai, Hong Kong on Thursday, 5

June 2003 at 3:30 p.m. and at any adjournment thereof on the undermentioned resolutions as indicated ®°e:

FOR (roted) AGAINST (note d)
1. To receive and adopt the Financial Statements and the Reports of the Directors and
Auditors for the nine months ended 31 December 2002.
2. To declare the final dividend for the nine months ended 31 December 2002.
3. (a) (i) To elect Mr. Yeung Chun Fan as a Director.
(ii) To elect Mr. Hui Chung Shing, Herman as a Director.
(b) To fix the Directors’ remuneration.
4. To appoint Auditors and to authorise the Board of Directors to fix their remuneration.
5. (a) To grant an unconditional mandate to the Directors to allot shares.
(b) To grant an unconditional mandate to the Directors to purchase the Company’s
own shares.
{c) To extend the share issue mandate granted to the Directors.
Dated this day of 2003
Signature (et S
Notes:
1. Please insert the number of shares registered in your name(s) to which this form of proxy relates. If no number is inserted, this form of proxy will be deemed
to relate to all the shares of the Company registered in your name(s).
2. Please insert full name(s) and address(es) in BLOCK CAPITALS.
3. If any proxy other than the Chairman is preferred, delete the words “the Chairman of the Meeting” and insert the name and address of proxy desired in the
space provided. Any alteration made to this form of proxy must be initialled by the person who signs it.
4. Please indicate with a “/” in the appropriate space beside each resolution how you wish the proxy to vote on your behalf. If this form is returned duly signed,
but without any indication, the proxy may vote for or against the resolution or may abstain at his discretion.
5. This form of proxy must be signed by you or your attorney duly authorised in writing or, in the case of a corporation, must be either under its common seal or
under the hand of an officer or attorney duly authorised.
6. In the case of joint holders, the vote of the senior who tenders a vote, whether in person or by proxy will be accepted to the exclusion of the votes of the other
joint holders. For this purpose, seniority is determined by the order in which the names stand in the Register of Members in respect of the joint holding.
7. To be valid, this form of proxy, together with any power of attorney or other authority (if any) under which it is signed or a notarially certified copy of such

power or authority, must be deposited at the Principal Place of Business of the Company at Glorious Sun Group Building, 97 How Ming Street, Kwun Tong,

Kowloon, Hong Kong not less than 48 hours before the time appointed for the Meeting or any adjournment thereof.

8. The proxy need not be a shareholder of the Company but must attend the Meeting in person to represent you.
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