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This year started with persistent political and economic uncertainties.
The first quarter was overshadowed in particular by the approaching war in
Irag, which then began in the closing days of March. Against this back-
ground, investors remained reticent towards new larger-scale commitments.
In the lending environment, too, there were still no clear signs of a let-up.
- While much that was feared in connection with the lraq crisis did not
materialize and the military conflict ended sooner than expected, the climate
on the financial markets has not yet improved substantially. :

The strategic initiatives on our management agenda, announced more
than a year ago, have meanwhile been largely implemented. They have
resulted in a fundamental transformation of Deutsche Bank Group.
The realized cost containment measures, for example, have led to an
appreciable reduction of our operating costs. In the first quarter of 2003,
on an annualized basis, they were 27 % below the operating cost base in
2001. The key factor here was the reduction in our staff count from more
than 86,000 at the end of 2001 to less than 71,000 at the end of the first
quarter of 2003. We reduced loans and risk-weighted assets according to
plan: at the end of March 2003, they were 35% and 22% below their
respective levels at the end of 2001.

The 2003 financial year got off to a good start in our core businesses.
The bank's transformation and underlying revenues just 5% down on the
first quarter of the previous year raised our underlying pre-tax profit to
€ 950 million, an increase of 72 % compared with the first quarter of 2002.
Deutsche Bank has thus demonstrated once again the revenue strength of
its business model in difficult conditions. This key profit figure is used by
the international capital markets to measure our performance.

QOur Corporate and Investment Bank Group Division (CIB) again proved
its exceptional global competitive position. In the first quarter of 2003,
CiB achieved a pre-tax profit of more than € 1.4 billion, an increase of
€ 0.9 billion compared with the same period in 2002. This growth includes
a gain of roughly € 0.5 billion from the divestment of our Global Securities
Services business. Further market share was captured in a difficult market
environment. CIB thus strengthened its position as one of the world’s top
three investment and transaction banks. The Globa!l Markets and Global
Equities Business Divisions defended their leading positions in the
market. The Corporate Finance Division made further progress and grew its
market share. In the U.S. A, for example, we ranked third in mergers and
acquisitions advisory business in the first quarter of 2003.



Our Private Clients and Asset Management Group Division (PCAM)
achieved a pre-tax profit of € 274 million in the first quarter of 2003.
Compared with the first quarter of 2002, this reflected growth of
€ 355 million. The PCAM organizational realignment is making rapid pro-
gress. With this quarterly report, we begin our reporting on the basis of the
new Corporate Divisions Private & Business Clients (PBC), on the one
hand, and Asset and Wealth Management (AWM), on the other. AWM is a
new Corporate Division combining Asset Management and Private Wealth
Management. In PBC, we offer tailored products and problem solutions
from one source to our European private clients, affluent clients and small
business clients.

Even after the sale of Passive Asset Management, PCAM remains one of
the world’s five largest asset managers. Our Asset Management has its
restructuring phase behind it. The integration of Scudder and RREEF in the
U.S.A. has been successfully concluded with substantial cost savings
achieved in this process. The Business Division is now concentrating
on new business and on expanding its American market share. The first
achievements are already visible and we are confident of continuing
success.

Effective credit risk management receives high priority at Deutsche Bank.
In the first quarter of 2003, we added € 350 million net to provision for
credit losses. This is the second quarter in which provisions have fallen
since peaking in autumn 2002. Furthermore, we. have begun to hedge our
new business systematically using derivatives.

The divestment program for our non-core activities was completed in the
first quarter of 2003 with the disposal of our Global Securities Services
business, our Passive Asset Management, and a substantial part of our
private equity portfolio. From these transactions, above all, we recorded
net gains of € 503 million.

The massive fall in stock market prices last year, with the DAX out in
front, confirmed emphatically how right we were to accelerate at an
early stage the reduction of our industrial and private equity investments.
Unfortunately, the continued downward pressure on equity prices in the
first quarter of 2003 necessitated further adjustments to the value of our
remaining investment portfolio. This resulted in gross charges of € 1.2 bil-
lion from, among others, our holdings in EFG Eurobank, Fiat and mg tech-
nologies, as well as a number of private equity investments. Above all,
though, the total amount includes, at € 0.5 billion, the complete write-off of
our equity investment in Gerling-Konzern Versicherungs-Beteiligungs-AG.

Despite these high expenses, Deutsche Bank Group reports income before
income tax of € 234 million. Since the charges are mostly not tax



deductible, this led to a net negative result after tax of € 219 million for the
first quarter of 2003.

A few days ago, we completed our share buy-back program. Roughly
62 million Deutsche Bank shares were purchased for approximately
€ 3 billion. Of these shares, 40 million are to be cancelled. This corresponds
to 6.4% of our share capital. At the coming General Meeting, we shall ask
our shareholders again to authorize us to carry out a new share buy-back
program. The Board of Managing Directors will then decide in due
course whether to utilize it. Our priority here is to maintain a sound BIS
core capital ratio at the upper end of the 8 to 9% range. At the moment,
it is standing at 9.6 %.

In the current financial year, we shall again strengthen our client focus,
without neglecting cost discipline. We want to offer attractive products
and tailored problem solutions on an even more targeted basis at
competitive terms and conditions. However, we give priority to organic
growth. Acquisitions will only be considered on a very selective basis and
in so far as they represent value-accretive add-ons to our existing business
activities.

In view of our strongly reduced cost base and improved risk profile, we
are well prepared to profit quickly and comprehensively from a market
turnaround. We are already seeing the first encouraging signs of this
happening.

With regard to our forthcoming General Meeting on June 10, | would like
10 ask you to exercise your voting rights. if you cannot come to Frankfurt
personally, you can, as a registered shareholder of Deutsche Bank, issue
your power of attorney and instructions for the exercise of your voting
rights in writing or through the Internet. The information you need for
this purpose was sent to you recently with the invitation to the General
Meeting.

Yours sincerely,

hsf (8

Josef Ackermann
Spokesman of the Board of Managing Directors and
Chairman of the Group Executive Committee

Frankfurt am Main, April 2003
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Changes Was € 234 mrlhon m the flrst quarter of- 2003 compared'u:-l

j’to €13 bllllon in the:first’ quarter of 2002, and € 237 million in the fourth -~
;j'jquarter of 2002 Based on the regular reV|ew of pr|nC|paI mvestments and

_ Slofd/held for sale and goodwnlf |mpa|rment totallng,f?;‘._:‘ff
et Charges of € 718 mllhon in the first quarter of 2003“

..., Net gains (losses) on securities available for sale (392) - '_ :
U Net loss from equity method investments (638) ?“
Other revenues: net gains from businesses sold/held for sale 503 . .°
. Other revenues: net write-downs on private equity investments (77) .o

: Goodwrll |mpa|rment (‘l 14) B

:-"'These ltems are: d|scussed below in'more detall in the respectlve sectlons' -

!‘\l'fe"t'lheome (Loss) e

‘of thls “Dlscusswn of Results

‘Net |oss |n the fll’S'[ quarter of 2003 was € 219 million, compared to net,”"‘r»‘_
. income -of. £ 597 m:lhon in’ the f|rst quarter of 2002 and a net: loss of © -

~ €105 million in the fourth quarter of 2002, decreases of € 816 millionand -~

\let Interest Revenues

"€ 114 million; respectlvely The net loss in the first quarter of 2003 refleoted" ‘

income tax expense of € 453 million, including € 30 million from the revers-

.ing effect of the tax credit recorded in 1999 and 2000 for the German tax -

law changes Most of the € 718 million of net charges recorded in the quar-
ter (detailed. above) are not tax deductible, resulting in income tax expense
exceeding income before i income taxes.

Net rnterest revenues totaled € 1.3 billion in the first quarter of 2003 com-

pared to € 1.7 billion in the first quantér of 2002 and € 1. 4 billion in the fourth
quarter 6f 2002 The principal reasens for the decline compared to the first.

- quarter of 2002 were the sale  of most of our insurance busmess in the

second quarter of 2002; the merger (and subsequent deconsolidation)of our

mortgage bank subsidiary EUROHYPO with the mortgage bank subsidiaries
of Dresdner Bank AG and Commerzbank AG in the third quarter of 2002-and
the sale of most of our North American financial services busnness in the
fourth quarter of 2002. The latter also contributed to the smaH dechne
cempared to the fourth quarter of 2002.



The provision for loan losses was € 380 million in the first quarter of 2003,
compared to € 270 million in the first quarter of 2002 and € 480 million in
the fourth quarter of 2002. The provision for loan losses is comprised of net
new specific loan loss provisions, as well as provisions for smaller-balance
standardized homogeneous exposures, net country risk provisions and net
other inherent losses. The current quarter’s provision for loan losses was
primarily due to provisions raised to address the continuing deterioration
in the telecommunications industry  and specific loan loss provisions for
certain exposures within the Americas and, to a lesser extent, our German
portfolio. In addition, for off-balance sheet positions we recorded a net
release of € 30 million in the first quarter of 2003, a net charge of € 114 mil-
lion in the first quarter of 2002 and a net release of € 57 million in the fourth
quarter of 2002. These items are recorded in other noninterest expenses.

Commissions and fee revenues were € 2.3 billion in the first quarter of
2003, compared to € 2.6 billion in the first quarter of 2002 and € 2.7 billion
in the fourth quarter of 2002. Due to lower client transaction volumes,
brokerage fees were the largest individual centributor to the comparative
decline against both prior periods, with decreases of € 163 million from the
first -quarter of 2002 and € 150 miillion from the fourth quarter of 2002.
Underwriting and advisory fees for the first quarter of 2003 were € 343 mil-
lion, a decrease of € 135 million compared to the first quarter of 2002,
due to the continued weak equity markets. Commissions and fees from
fiduciary activities and fees for other customer services were virtually
unchanged from the first quarter of 2002 but down by € 134 million
compared to the fourth quarter of 2002 mainly due to lower performance-
related commissions for assets under management.

Insurance premiums in the first quarter of 2003 were € 29 million, com-
pared to € 634 million in the first quarter of 2002 and € 32 million in the
fourth quarter of 2002. The decline compared to the first quarter of 2002
was attributable to the sale in the second quarter of 2002 of most of our
insurance business, including our subsidiaries in Germany, Spain, Italy and
Portugal, to Zurich Financial Services. This decline was largely offset by a
corresponding decline in policyholder benefits and claims reported under
noninterest expenses.

Provision for Loan
Losses

Commissions and
Fee Revenues

Insurance Premiums



':,Net Galns (Losses)-~
‘on Securltles .
.Available for Sale
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:quarter net loss
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s“avallable for sale totaled € 386 ml”lOl"l in: the flrst,'

" -quarter of 2003 € 392 mI”lOl"l of which are hlghllghted in the dlSCUSSlOl’l ofi.s_.-._‘l
S 'net charges above Th|s Compared to net gains of €.1.0 billion in the' first - -

L ",quarter of. 2002 and €,537 million in, the-fourth quarter of 2002.. The current. <
p‘rlmarlly due towrite- downs for other—than temporary .
estments in EFG Eurobank, Flat and mg technologles o

' The' prior. year flrst quarter |nCluded gross realized gains resulting-from the =

~ Net Loss from Equity. g
Method investments -

Other'Revenues
: o ’ “ Lfto € 175 million:in the first quarter-of 2002 and-€ 220 million in-the-fourth =
E S quarter ‘of 2002 The prmcrpal contributorto the increase was a net gain.of
- €503 mlllron from the sale of businesses and businesses held for sale This
amount includes € 608 million related to the sale of a substantial part ofour - -
. Global Securities. Servrces business. The fourth quarter of 2002 reflected
fnet losses of € 37 million on the sale of businesses and businesses held for
‘ sale Other revenues in the first quarter of 2003 also included €77 million

S reductlon of our holdlngs in Munich Re and to a lesser extent in Alllanz AG.
- The. fourth quarte
- .hold|ngs inDe "tsc

f 2‘002 included gains related to the d|sposal of our
Orse AG and other |nvestments : £

,‘Net Ioss from equlty method investments was € 646 mrlllon in the f|rst
fquarter ‘of 2003 € 638 m|l||on of which are highlighted in the dlSCUSSlon of " ‘
. net Charges above ThlS loss compared to net losses of € 59 mI”IOh inthe. .
“v‘fll’St quarter of. 2002 ‘and € 227 million in the fourth quarter of 2002.
' -The current penod loss Was pnmanly attributable to the write-off of our
lnvestment in: Gerllng Konzern - Versrcherungs Betelllgungs -AG, amounting - .
to€ 490 mlll|on rand; also reflected net losses from other equﬁ:y method,ff;
mvestments The: loss in the fourth’ quarter of 2002 included € 179 -million - o
related to our lnvestment in Gerllng Konzern Versicherungs- Beteallgungs -AG. -

Otherr lvenues totaled € 605 million in the- flrst quarter of 2003;: Compared =

L “inwrite- downs of pnvate equity investments which are h|ghllghted in-the

- 7dISCUSSIOl’l of et Charges above: There were no write-downs of private. X
‘ equity lnvestments in the flrst quarter of. 2002, and the prlvate equrty net
* write-down for the f_ourth quarter of 2002 was € 80 million. e



Compensation and benefits were € 2.6 billion in the first quarter of 2003, a
decrease of 10% compared to the first quarter of 2002 and virtually
unchanged from the fourth quarter of 2002. The decrease compared 1o the
first quarter of 2002 was primarily due to a reduction in headcount result-
ing from the sale or merger of some of our businesses and restructuring
activities carried out to date, partly offset by increased headcount from the
integration of the Scudder/RREEF businesses.

Policyholder benefits and claims totaled € 28 million in the first quarter
of 2003, compared to € 654 million in the first quarter of 2002 and
€ 30 million in the fourth quarter of 2002. The decline compared to the first
quarter of 2002 was due to the aforementioned sale of most of our
insurance business to Zurich Financial Services and was largely offset by a
decline in insurance premium revenues.

The first quarter of 2003 included a goodwill impairment charge of € 114 mil-
lion following recent decisions relating to the Private Equity fee-based busi-
nesses. In the fourth quarter of 2002, we recorded a goodwill impairment
charge of € 62 million related to a significant portion of the Private Equity
reporting unit, which was then classified as held for sale.

There were no new restructuring charges in the first quarter of 2003, but
the quarter included a € 2 million release of restructuring reserves accrued
in the prior year. Restructuring activities of € 340 million were recorded in
the first quarter of 2002, of which € 246 million was reflected in Private
_Clients and Asset Management, € 93 million in Corporate and Investment
Bank and € 1 million in Corporate Investments. The restructuring covered a
broad range of measures primarily to streamline our branch network in
Germany, as well as our infrastructure. A total of approximately 2,100
employees were impacted by these restructuring programs, which were
completed by the first quarter of 2003.

Compensation and
Benefits

Policyholder Benefits
and Claims

Goodwill Impairment

Restructuring
Activities



Remainder of Non-
interest Expenses

Income Tax Expense

- €6 millionin the first quarter of 2002 and € 228 million in the fourth quarte
of 2002 The mcome tax expense in the first quarter of 2003. was 1

Cumulative Effect of
Accountmg Changes
Net of Tax

" of 2003, Compared to € 21 brllron in the first quarter of 2002 and ‘€ 2.0_

} '|zed garns on: avarlable for sale equrty—seourmes whroh were recorde_

first quarter of 2003 € 704 mrlhon in the first quarter of 2002 and €‘1‘.1

, segme’mé"i B'esUI'tsz 'of Qpier'ation_sj

The remalnder of noninterest’ expenses 'was € 1.7 billion in the first, quarter

bllhon in‘the fourth quarter of 2002, The sale and merger of some -of" our -*‘-?~
busrnesses contnbuted 10 the dechne compared to ‘both penods Also:;;‘

contributing to the decrease compared to the first’ quarter. of 2002 Were LT
among  other items, lower expenses for IT, communication and ‘data.
services and reduced - provision for -off- balance 'sheet - positions. These‘_:f___
declines were partlally offset. by an:increase in net occupancy: expensesus’;f
due to the mtegratlon of the Scudder/RREEF busmesses and’ provrsro
related o sublease {osses and other costs .of eliminating excess spac ‘
resultmg from headcount reduct|ons and the sale of busmesses '

Income. tax: expense before the reversal of the benefrt from tax rate changes*‘ :
in prior years was € 423 mrllron in the frrst quarter of.2003, oompa‘” d

equrty—securmes In addltlon to these effeots mcome tax beneflts on'

Iron rn the fourth quarter of 2002

| Cumulatrve effect of aocountlng Changes net of tax in 2002 represented the -

effects from' the implementation-of the: accountrng standards SFAS 141ahd -

142 resulting in the recogmtron of income (net of tax) of € 37 mrHron fro’m the'f'

requrred ehmrnatlon of negatlve goodwm rn the frrst quarter of 2002

The’ segmenta! results of operatlons are based on our rnternal management' e

: .;rnformatron systems and show the contrlbutlon of the individual: group_-'_;
flelSlons and corporate divisions to our results. For the reconciliation ofthe:

results of the segments 1o our Consohdated resu\ts please refer to page 46_,_5

'of thrs Interlm Report



In the segmental results of operations, we use the fQIIoWing terms with the
following meanings with respect to each segment:

Operating cost base: Noninterest expenses less provision for off-bal-
ance sheet positions (reclassrfred to provision for credit losses), policy-
holder benefits and claims, minority mterest restructuring activities and
goodwill impairment.

Underlying pre-tax profit: Income before income taxes less restructur-
ing activities, goodwill impairment and other ltems referred to in the
table for such segment.- : : '
Underlying cost/income ratio in °/o Operating cost base as a percent-
age of total net revenues excluding other items (if applicable for the rev-
enue section), net of policyholder benefits and claims. Cost/income
ratio in %, which is defined as total noninterest expenses as a percent-
age of total net revenues, is also provided.

“Average active equity: The portion of our adjusted average total share-
‘holders’ equity that has been allocated to a segment pursuant to our

-‘capital allocation framework. The overriding objective of this framework
- is to allocate adjusted average total shareholders’ equity based on the

economic risk position of each segment. In determining the total amount
of average active equity to be allocated, average total shareholders’

_equity is adjusted to exclude average unrealized gains on securities avail-

able for sale, net of tax, average deferred taxes accumulated due
to changes in effective tax rates and the reversing effect and average

“dividends.

Underlying RoE in %: Underlying pre-tax profit (annualized) as a per-
centage of average actrve equity. RoE in %, which is defined as income
before income taxes (annualized) as a percentage of average actrve

eqwty, is also provrded These returns, which are based on average
: actlve equity, should not be compared to those of other companies with-
" out ‘considering the differences in the calculation of such ratios.

Our management uses these measures as part of its internal reporting
system because it believes that such measures provide it with 'a more
useful indication of the financial performance of our business segments.
We are disclosing such measures to provide investors and analysts with
further insight into how our management operates our business and to
enable them to better understand our discussion of segmental results.




- ~Corporate and

Corporate and Investment Bank

Three months ended

% change from

Group Division " Mar 31, Dec 31, Mar 31, 4Q02 1Q02
in € m., except where indicated - 2003 2002 2002
Origination (equity) .48 114 (55) (58) N/M
Origination (debt} 1‘65 103 133 81 24
S0 Origination 213 217 78 (2) 172
Sales & Trading (equity) 594 712 634 (17)
Sales & Trading (debt and other products) 1,764 1,054 1,783
- Sales & Trading 2,388 1,766 2,417
-+ Advisory 120 145 122
1+ Loan products 469 428 617
"+, Transaction services 525~ 611 695
Other - 445 (95) (93)
Total net revenues “4;130: 3,072 3,836
t Provision for loan losses 260" 394 169
Provision for off-balance sheet positions : (31')_, {48) 114
Total provision for credit losses 229 346 283
. Operating cost base 2,455 2,464 2,891
= Minority interest 3 3 6
* Restructuring activities (2) (16) 93
=+ Goodwiil impairment S = - -
- Total noninterest expenses' 2,456 2,451 2,990
" Therein: Severance payments 68, 18 31
Income before income taxes 1,445 275 563
. Underlying pre-tax profit 935 259 656
7. Other items:
I Net gain on the sale of )
i Global Securities Services business 508 - -
Additional information:
Costfincome ratio in % B9 80 78
 Underlying cost/income ratio in % S 68 80 75
" Assets 680,984 642,127 *
© Risk-weighted positions (BIS risk positions) - 165,914 155,265 186,764
i TAverage active equity 14,870 16,097 16,862
- RoEin % 39 7 13
1 Underlying RoE in % - 25 6 16

P N/M — Not meaningful
. ppt~ percentage points

' Excludes provision for off-balance sheet positions (reclassified to provisions for credit losses).

* Not applicable.




The Corporate and Investment Bank (CIB) generated income before
income taxes of € 1.4 billion in the first quarter of 2003, improving by
€ 882 million over the same period of 2002. This improvement included
a gain of € 508 million on the sale of a substantial part of our Global
Securities Services business and also reflected reductions in noninterest
expenses. The first quarter of 2002 was impacted by a loss from a single
block trade and restructuring activities. The first quarter of 2003 result
improved by € 1.2 billion over the fourth quarter of 2002 (€ 662 million
excluding the above-mentioned gain on the sale of a business) mainly due
to strong debt sales and trading revenues and lower provision
for credit losses.



' ' Corporate Banking & Securities
.. Corporate Division

Three months ended

% change from ¢

b Dec 31, Mar 31, 4Q02 1002
L. in € m., except where indicated 2002 2002
Origination (equity) 114 (bb) (58) N/M
. Ortgination (debt) 103 133 61 24
- Origination 217 78 (2) 172
Sales & Trading (equity) 712 634 (17) (6 i
§ Sales & Trading {debt and other products) 1,054 1,783 67
i Sales & Trading 1,766 2,417 34
. Advisory 145 122 (18)
. "Loan products 428 617 9
s Other (95} {93) (34)
=1 Total net revenues 2,461 3,141 26
. Provision for loan losses 380 175 (34)
Provision for off-balance sheet positions (2) 54 N/M
Total provision for credit losses : 378 229 {38) 3
./~ Operating cost base 86 1,964 2,321 1
i Minority interest -3 3 5 (49)
Restructuring activities o= (8) 93 N/M
4 Goodwill impairment e - - N/M N/M
’ Total noninterest expenses' 1,989 1,959 2,419 2 (18) |
' Therein: Severance payments TUB3 19 27 N/M 137
: Income before income taxes 873~ 124 493 N/M 77
- * Underlying pre-tax profit 872 116 586 N/M 49
;‘ ‘,__‘. Additional information:
7 Cost/income ratio in % 64 80 77 {168) ppt
- Underlying cost/income ratio in % o 64 80 74 (16) ppt
* 7 Assets 673562 629,975 * 7
t Risk-weighted positions (BIS risk positions) 142,003 142,316 169,143 0
. " Average active equity Lo 183,470 14,261 14,637 (6)
" RoE in % .26 3 13 23 ppt
= Underlying RoE in % 26 3 16 23 ppt

= N/M - Not meaningful
- ppt — percentage points

© ' Excludes provision for off-balance sheet positions {reclassified 1o provisions for credit losses).

" * Not applicable.




Corporate Banking & Securities (CB&S) reported income before income
taxes of € 873 million compared to € 493 million in the same period of 2002
‘and € 124 million in the fourth quarter.of 2002.

Revenues of € 3.1 billionin the first quarter of 2003 were essentially the
same as those in the first quarter of 2002 and increased by € 636 million -
compared to the fourth quarter of 2002. Equities and related products busi-
nesses have continued to-experience low customer volumes. Equity ‘origi-
nation revenues of € 48 million reflected the low level of market activity
compared to revenues of € 114 million in the fourth quarter of 2002. Equity
origination revenues and sales and trading revenues (equity) in the first
quarter of 2002 were impacted by the previously-mentioned block trade
loss. Sales and trading. revenues (debt and other products) of € 1.8 billion
were comparable to the high revenue level for this product in the first
quarter of 2002 and increased by € 710 million compared to the fourth
quarter of 2002. Advisory revenues were relatively constant in all periods in
a generally weak market environment. Loan product revenues decreased
compared 1o the first quarter of 2002 reflecting reduced loan volumes as
‘well as the ongoing decline of interest margins.

Total provision for credit losses was essentially the same as in the first
quarter of 2002 and decreased by € 142 million compared to the fourth
quarter of 2002. The total provision for credit losses of € 236 million in
the first quarter of 2003 reflected the continuing deterioration in the tele-
communications industry and specific loan loss provisions for certain
exposures within the Americas and, to a lesser extent, our German port-
folio.

Noninterest expenses of € 2.0 billion in the first quarter of 2003 decreased
by € 430 million compared to the first quarter of 2002 mainly due to
-reductions in the operating cost base, reflecting the benefit of ongoing
cost initiatives across all businesses. Aiso contributing to the comparative
decline was a restructuring charge in the first quarter of 2002. The small
increase in noninterest expenses by € 30 million compared to the fourth
quarter of 2002 was primarily attributable to higher severance payments.



_.‘Global Tﬁansac‘tipnMIB;‘énkin,g"Coiﬁorat_e“Di,\A/‘isiOn" " , 5

Global Transaction Banking

Three months ended x

% change from

=3

1002 7

N/M - Not meamngful
ppt ~ percentage points

! Excludes provision for off-balance sheet positions (reclassified to provisions for credit losses).

* Not applicable.

Corporate Division Mar 31 Dec 31, Mar 31, | 4Q02
" in € m., except where indicated 2003 2002 2002 |
Transaction services 525 e 895 . (4] (24)
Other 508 - — T NM N/M
“Total net revenues . 1.033 611 695 69 49 -
z:ﬁginsmn for k;aﬁ loéggs o T -16 14 {6) ! B (30) o N/M ‘
Provision for off-balance sheet positions B (16) (46) 60 (64) N/M
xffoTaT provnsnon fo}';redlt losses T : e {7) o (32) T .54 B “‘:(79) N/M
Operat{ng cost base T 469 500 570 | @) (18
) Mmorlty interest ) - - 14 N/M TTUNIM
Restructurmg actlvmes (2) (8) - (82) N/M
_Goodwill impairment - - - N/M N/M
Total nonmteres_.t éxpens:sm o T I 467 492 W5_7q\ o ”(g)’« ) (‘1 8) '
" Therein: Severance payments T ) 4 ivww N/M 4
“‘IB"EB}%ZBZFSFJ{AEEme taxes T T 572 151 70 T T T T e
“Underlying pre-tax profic | 63 a0 " Twse (o)
Other items:
Net gain on the sale of o ' h -
Global Securmes Servnces business i 508 - - - -
Additional information:
~ Cost/income ratio in % 45 81 82 (@8 ppt  (37)ppt
_@é@ﬁcogiﬁn&ﬁﬁo in% ___' ‘m 89 82 82 T 7ppt 7ppt
Assets | 22,322 25,098 * {(11) N/M
" Risk-weighted positions (BIS risk positions) | - 13,911 12,949 17,620 T T2y
~ Average active equity 1,399 1837 22251 (24) (37)
RoEin% ::* e 64 38 3 i8Tppt 151 ppt
Underlying RoE m % ' 18 31 13 | (13) ppt 5 ppt



Globa! Transaction Banking's income before income taxes was € 572 mil-
lion in the first quarter of 2003, an increase of € 502 million compared to
the same period of 2002 and € 421 million compared to the fourth quarter
of 2002.

Net revenues of € 1.0 billion in the first quarter of 2003 included a gain of
€ 508 million on the sale of a substantial part of our Global Securities
Services business to State Street Corporation. Adjusted for this gain, net
revenues declined by € 170 million compared to the first quarter of 2002
and by € 86 million compared to the fourth quarter of 2002 primarily as a
result of the reduced revenue base resulting from the sale of this business.
Lower levels of interest rate margins and transaction volumes also
contributed to the decline.

Provision for credit losses was a net release of € 7 million compared to a
net provision of € 54 miliion in the first quarter of 2002, with the latter
reflecting a charge for a single customer in Germany.

Noninterest expenses of € 467 million in the first quarter of 2003 declined
by € 104 million compared to the same period last year and by € 25 million
compared to the fourth quarter of 2002. The decline reflected a lower oper-
ating cost base after the sale of a substantial part of our Global Securities
Services business as well as the benefits of the cost saving initiatives
undertaken in the division.

1!



Private Clients and

Private Clients and Asset Management

Three months ended

% change from

Group Division Mar 31, Dec 31, Mar 31, 4002 1002
in € m., except where indicated 2003, 2002 2002 ‘
Portfolio/fund management . .616. 729 510 (15) 21 i
. Brokerage 427’ 351 432 21 (1)~
' Loans/deposits 597 609 615 (2) (3)-
- Payments, account & remaining financial services 190" 207 202 (8) (6)
_ Other 160 287 880 (44) (82) 1
. Total net revenues 1,990 2,183 2,639 (9) (25) f
} "’. Provision for loan losses 100 - 45 54 121 87 I
Provision for off-balance sheet positions L ) M - N/M N/M o
Total provision for credit losses 101 44 54 127 89
Operating cost base 1,604 1,719 1,762 (7) 9
Policyholder benefits and claims 8 11 640 (23) (99)
- Minority interest 3. 8 18 (63) (83) -~
" Restructuring activities - (6) 246 N/M N/M
. Goodwill impairment - - - N/M N/M
" Total noninterest expenses' 1,615 1,732 2,666 (7) (39)
. Therein: Severance payments CH! 38 21 (17) 50 -
- - Income (loss) before income taxes 274 407 81) {(33) N/M
Underlying pre-tax profit ‘ C 231 414 165 (44) 40 '
Other items:
Net gain from businesses disposed \ 43 (13) - l - -
- Additional information: .
. Cost/income ratio in % 81 79 101 2 ppt (20) ppt .
Underlying cost/income ratio in % 83 79 88 4 ppt (5) ppt .
Assets 108,191 109,394 * (1) N/M
Risk-weighted positions (BIS risk positions) 62,181 59,492 58,620 5 6
. Average active equity 8,075 8,123 6,357 (1) 27 -
“RoE in % 14 20 (5) (6) ppt 19 ppt
Underlying RoE in % 11 20 10 (9) ppt 1 ppt 3
Results of sold insurance and related activities:
Net revenues - (13) 755 - -
Operating cost base - - 97 - -
Policyholder benefits and claims - - 629 - -
Minority interest - - 4 - -
Total noninterest expenses' - - 730 - -
~ Therein: Severance payments - - 1 - -
Income (loss) before income taxes - (13) 25 - -

16

N/M — Not meaningful
ppt — percentage points

! Exciudes provision for off-balance sheet positions (reclassified to provisions for credit losses).

* Not applicable.




‘Income before income taxes of our Private Clients and Asset Management
“Group Division<(PCAM) was € 274 million in the first quarter of: 2003.

‘The significant increase of € 355 million compared to the same period of
2002 was primarily attributable to restructuring charges incurred.in-the first
-quarter of 2002. Also- contributing to the increase weré reductions in the
operating Costfba'se'as?‘well as a gain of €43 million from the sale of most
-of our Passive Asset Management business in the first quarter of 2003.
I‘ncome before income taxes decreased by € 133 million compared to the
fourth quarter of 2002, which included higher revenues from real estate
“activities. ' '

17



~ Asset and Wealth Managem_eht C',bbrporate” Division

Asset and Wealth Management

e Corporate Division

) Mar 31, Dec 31, Mar 31, | 4Q02 1Q02
~,in € m., except where indicated - MZOQB o 2002 _2—0072;1“ o
Portfolio/fund management (A—r\j) o A 511 T ééé A 365 T T (15) 41
Portfolio/fund management (PWM) 70 78 81 ; (10} (14) -
+ Portfolioffund management 581 6876 443 ! (14) 31
" Brokerage 153 156 185 2) (17)
Loans/deposits 35 41 43 (14) (18)
© Payments, account &_remaining financial services o3 3 2 19 27
" Other 115 190 58 | (39) 100
. Total net revenues T 887 ‘;,966 —k__77?3:f __k "_(T?)zg :::z_ :Zi )
 Provision for loan losses e o I ,m{76,;—:—:,_z-,.—_&7§—&
: Provision for off-balance sheet positions . - = s N/M N/M
. Total provision for .credlt losses ' 5 2 I ) 4N/l\;|

' - Operatmg cost base

" Goodwill lmpalrment

" Other items:
" Net gain on the sale of Passive Asset L
- Management business i S 43 - - - -
 Additional information: i
. Cost/income ratio in % B3 76 96 7 ppt (13) ppt .
 Underlying cost/income ratic in % - 87 75 93 12 ppt (8) ppt
_ Assets 34,892 37,559 * (7) N/M =
Risk-weighted positions (BIS risk positions) ' : '1_2,,8(16.-‘ 11,750 12,800 9 0.
* Average active equity 6,627 6,726 4,904 (1) 35
. RoEin% 9 15 3 (6) ppt B ppt ..
- Underlying RoE in % B 15 3 {9) ppt 3ppt i

Lo Not applicable.

Three months ended i

f

% change from .

. Therem Severance payments

% T

Policyholder benefits and claims

Minority interest

Restructuring activities

Total noninterest expenses

Income before income taxes

Underlynng premta‘x eroflt

© N/M = Not meaningful

Ppt — percentage points

' Excludes provision for off-balance sheet positions (reclassified to provisions for credit losses).




Our Asset and Wealth Management Corporate Division recorded income
before income taxes of € 148 million, an increase of € 117 million compared
to the first quarter of 2002 and a decrease of € 107 million compared to the
fourth quarter of 2002. - . '

Net revenues of € 887 million in the first quarter of 2003 were € 156 million
higher than those of the first quarter of 2002. Primary reasons for the
increase were the impact of the Scudder/RREEF acquisitions in the second
quarter of 2002 and a gain of € 43 million on the sale of most of our Passive
Asset Management business in the first quarter of 2003. Excluding these
effects, net revenues declined mainly due to lower fees from portfolio/fund
management products following the sale of most of our Passive Asset
Management business and the ongoing weak market conditions in the
first quarter of 2003. The decrease of net revenues compared to the fourth
quarter of 2002 was primarily attributable to a lower DB Real Estate
deal flow and to lower performance-related fees from portfolio/fund
management.

Noninterest expenses of € 734 million in the first quarter of 2003 increased
by € 34 million compared to the first quarter of 2002. The consolidation
effect of Scudder/RREEF of approximately € 160 million was nearly offset
by savings in almost all major cost categories. These savings were also
the primary reason for the decline of € 75 million in noninterest expenses
compared to the fourth quarter of 2002.




Private. & Bus

ness Clients Corporate Division

.." Private & Business Clients Three months ended % change from
~ . Corporate Division - Mar 31, Dec 31, Mar 31, 4Q02 1Q02
.. in € m., except where indicated “,20:03' 2002 2002 i
. Portfolio/fund management . 35 53 67 (33)
Brokerage 274" 195 247 40

! Loans/deposits 561 568 572 (1
‘ Payments, account & remaining financial services 71‘87 g 204 200 (8)
- % Other A6 97 822 (53)

"' Total net revenues :1,103" 1,117 1,908 1

~ Provision for loan losses 96 44 54 119

* Provision for off-balance sheet positions ‘ S (1) — N/M

" Total provision for credit losses 96, 43 54 125

- Operating cost base 881 923 1,089 (4)

"~ » Policyholder benefits and claims - - 629 N/M

- Minority interest - - 5 N/M

Restructuring activities = (1) 243 N/M

" Goodwill impairment - - - N/M
* Total noninterest expenses' 881 922 1,966 (4)

. Therein: Severance payments ‘ 22 7 12 N/M
Income (loss) before income taxes 126 152 (112) (17)
+ Underlying pre-tax profit 126 164 130 | (23)

‘ * Other items:

. Net gain on the sale of insurance business - (13) - ‘5 -

- Additional information:

" Cost/fincome ratio in % 80 83 103 {3) ppt

 Underlying cost/income ratio in % oo 800 82 85 (2) ppt

2 Assets 78,737 73,846 * 3

Risk-weighted positions (BIS risk positions) i 49,365 47,743 45,820 3

| ' Average active equity 1,448 1,397 1,453 4

.- RoEin% .35 44 (31) (9) ppt

- Underlying Rok in % 35 47 36 (12) ppt
Results of sold insurance and related activities:

g Net revenues - (13) 755 -
" Operating cost base - - 97 -
‘ Policyholder benefits and claims - - 629 -

Minority interest = - 4 -
Total noninterest expenses' = - 730 -
Therein: Severance payments —J - 1 -
" Income (loss) before income taxes - (13) 25 -

Y1 N/M ~ Not meaningful
ppt - percentage points

" 1 Excludes provision for off-balance sheet positions (reclassified to provisions for credit losses).

- . * Not applicable.




Income before income taxes of € 126 mu!llon in our Private & Business

“Clients Corporate’ Division represented an increase of € 238 million
-compared to the first quarter of 2002, which included restructuring
-charges primarily for measures to streamliné our branch néetwork in
_Germany. Income before income taxes declined by € 26 million compared
: fo_the fourth quarter of 2002 mainly due to higher provision for loan losses.

. Net revenues were € 1.1 billien in.the first quarter of 2003, a decline of

€ 805 million compared to the first quarter of 2002, . which included

“revenues of € 755 million from insurance and related activities. These
businesses were sold in the second’ quarter of 2002. _

‘The provision for credit losses of € 96 million in the first quarter of 2003

_mainly reflected the impact of a deteriorating overall- economic environ-
“ment on the individual financial situation of some of our customers.

. Noninterest expenses of € 881 million declined by € 1.1 billion compared 1o
-~ the first quarter of 2002, which included a combined € 973 million for poli-
cyholder benefits and claims, other expenses related to the sold insurance

“and related activities as well as restructuring charges The operating cost
base (excluding the sold insurance business) of € 881 million declined

by €111 million compared to the first quarter of 2002 and by € 42 million
_compared to the-fourth quarter of 2002. This decline shows the beneﬁts of
-the division’s cost reduction initiatives and the' restructuring activities in
“Germany carried out to date.



‘ nge from -~
.. Group Division . Mar3], Dec 31, Mar 31, - 4Q02 1Q02 -
m € m., except where indicated :_ ;24(_)0}3 o %002 2002 R
“Net revenues | (1,068) 52 1,154 N/M NM T
_ Provision for loan losses 20 39 48 . " (49) (59)
Provision for off-balance sheet positions = 7) - O_ﬁ N/M N/M .
“Total provision for credit losses ‘ 20 32 48 (36) ' (58)
“Operating cost base T 239 330 307 28) | (22).
Minority interest (13) 11 (1) N/M N/M
Restructuring activities o - 1 N/M N/M
~ Goodwill impairment 14 62 i - 84 N/M
Total‘r;d;;l;;térest expenses’ - 3 T 340 T 463- .~ 307 | (1\6} 11
Therem Severar:{:-é' b?a;ments ) ; 6 B 8 I TM‘ B (315 N/M
Income (Ioss) before mcome taxes ] - ‘:’MT‘TZZ:S; (383) i 799 N/RA T —N/M
Unde:l‘ymg pre “tax proﬂt - . (160) (418) (259) o (62) (3é) .
Other items:
Net losses from businesses disposed/held for sale - (47) (70) - ‘ (32) -
Significant equity pick ups/write-downs (715) (366) - 85 -
Net gains/losses from industrial holdings (216) 533 1,059 | N/M N/M
Net losses from other securities available for sale ! {182) - — - -~
Additional information:
~ Cost/income ratio in % TTONM N 27 N/M N/M
Underlying cost/income ratio in % o N/M N/M N/M N/M N/M
Assets 25,462 26,536 * (4) N/M
Risk-weighted positions (BIS risk positions) 18,116 19,219 54,474 (6) (67)
"ECé_rage active equity 6,347 5,408 7,546 | 17 (16) . .
RoE in % i o (90) (28) 427 (62)ppt  (132) ppt -
Underlylng RoE in % {10) (31) (14): 21 ppt

v

. Corporate Investments

_+ Corporate Investments Group Division =

Three months ended |

i
I

% cha

4dppt .

N/M —~ Not meaningful
ppt - percentage points
' Excludes provision for off-balance sheet positions (reclassified to provisions for credit losses).

* Not applicable.




The Corporate Investments Group Division reported a loss before income
taxes of € 1.4 billion in the first quarter of 2003 compared to income before
income taxes of € 799 million in the same period in 2002 and a loss before
income taxes of € 383 million in the fourth quarter of 2002. The 2003 first
quarter results included net charges of € 1.3 billion which are highlighted in
the discussion of net charges above.

Net revenues were negative € 1.1 biliion in the first quarter of 2003, a
decrease of € 2.2 billion compared to the same period in 2002. Net
revenues in the fourth quarter of 2002 were € 52 million.

Based on the regular review of principal investments, and taking into
account the difficult market conditions in the first quarter of 2003, we
recorded net losses of € 638 million from investments accounted for under
the equity method. These losses comprised principally the write-off of
€ 490 million of our investment in Gerling-Konzern Versicherungs-Beteili-
" gungs-AG, and also reflected net losses from other equity method invest-
ments in our Private Equity portfolio. Additional net write-downs of
€ 77 million were related to other investments in our Private Equity portfolio.
The continuing decline in the equity markets resulted in net losses of
€ 392 million for impairments deemed other-than-temporary on our securi-
ties available for sale portfolio with the largest losses recorded on our
investments in EFG Eurobank, Fiat and mg technologies. Revenues in the
first quarter of 2003 also included net losses of € 47 million related to sold
businesses and businesses held for sale.

Net revenues in the first quarter of 2002 of € 1.2 billion included € 1.0 billion
of net gains from sales from our industrial holdings portfolio. These gains
primarily related to the partial sale of our stake in Munich Re and to a lesser
extent to the sale of some of our interest in Allianz AG.

In the fourth quarter of 2002, net revenues of € 52 million were impacted
by a loss of € 179 million from our equity method investment in Gerling-
Konzern Versicherungs-Beteiligungs-AG, by € 187 million net loss from
equity method investments/net write-downs mainly related to private
equity investments and by net losses of € 70 million on the sale of
businesses and businesses held for sale. These losses were offset by net
gains of € 533 million mainly from the sale of our stakes in Deutsche
Borse AG, RWE AG, Buderus AG and Continental AG as well as a gain from
the reduction of our stake in Sudzucker AG.

The provision for credit losses was € 20 million in the first quarter of 2003
compared to € 48 million in the same period in 2002. The € 28 million
decline was primarily attributable to the reduction of credit exposure
related to the deemed sale of the EUROHYPO business and the sale of
most of our North American financial services businesses.






Independent Accountants’ Review Report

The Supervisory Board of Deutsche Bank Aktiengesellschaft

"We have reviewed the accompanying balance sheet of Deutsche Bank
Aktiengesellschaft and subsidiaries (Deutsche Bahk'Grou_p) as of March 31,
- 2003, and the related statements of income, comprehensive income,
changes in shareholders’ equity, and cash flows for the three months
ended March 31, 2003 and 2002. These financial statements are the
responsibility of Deutsche Bank Group’s management.

We conducted our review in accordance with standards established by the
American Institute of Certified Public Accountants. A review of interim
financial information consists principally of applying anatytical procedures
and making inquiries of persons responsible for financial and accounting
matters. It is substantially less in scope than an audit conducted in
accordance with generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial statements
taken as a whole. Accordingly, we do not-express such an opinion.

Based on our reviews, we are not aware of any material modifications that
should be made to the financial statements referred to above for them to
be in conformity with accounting principles generally accepted in. the
United States of America.

KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft Wirtschaftsprufungsgesellschaft

Frankfurt am Main,

April 29, 2003



o Commlssnons broker's fees, markups on securities underwrltmg and other ?

Income Statement
- Deutsche Bank Group

Income Statement L Three months ended

in€m._ S . "Mar31,2003 Mar 31,2002

. Net |r]{e—re5f-;g\j;ﬁués B o T o s 1 306 ) 1 725 R

_Provisionforloanlosses | 30 270
Rlnei_wlguéegésrre\}éndes aﬁér”b’;;\juélo“n for l'c')anvli)rssges‘c ) ' o _i o 9‘26":_; w 1 455:-
Com'mlssm;; and fees from f;ducuary actlvatves I ~~_ﬁ~_' ‘__‘L . 830“_ww -8_412-

securities activities o o 1,183
_ Fees for other customer services o L _‘_ 640
Insurance premiums _ T 634
Trading revenues, net o e J‘ o 1,399
Net gains (losses) on securities available for sale e ___ﬁ,__JL. 1,038
Net loss from equity method investments - B ‘ (59)
Other revenues - . e 175
- _Totalnoninterestrevenues 5,822
Compeﬁsanon and beneﬂts T S __”— «M :,.,_,,_ L ‘2@?2
Net occupancy expense of premises B o B .3 326
" Furniture and equipment - - 42 88
IT costs o o o o 3 o 602 °
- _Agency and other professional service fees B 32,
. Communication and data services o o 175
Policyholder benefits and claims o b8 654
_ Other expenses o o o 779
. Goodwill impairment L -

,. Restructurmg aCthIUGS . . S . - 340
I‘ﬁabme before |ncome—t~a{)‘(~é;(p.:aﬁsgan*¢; cumulative effect of accountlng ::Hahaé; ‘ :_ ‘ 1:,270 B
Income tax expense o 6

" Income tax expense from the reversing effect of the change in effective taxrate | . s 704
lncome (Ioss) l;e}o;é cumulatlve effect?:?accountmg changes nei of tax R (219) 560
*_Cumulative effect of accounting changes, netoftax o = 37 :

' ; Net mcome (ioés:)"”.— o S R (2‘19) 597 f_.‘"
" Earnings per share Three months ended .’
T in€ e - Mar 31,2003  Mar 31, 2002__
e _ O S — ‘ _' w- S A =
: Income (loss) before cumulative effect of accounting changes, net of tax (0.37) 0.89
»-__Cumulative effect of accounting changes, net of tax s 006 .
", Reported net income {loss) _ b 03Y 0.95 -~
By » i i R ,_ _ -
.. Income (loss) before cumulative effect of accounting Changes, net of tax ‘ (0.37) 0.88
Cumulative effect of accounting changes, net of tax : - 0.06
_Reported net income {loss) b 037y 0.94
“Denominator for basic earnings per share — weighted-average shares outstanding I 586,865,453 627234 670 -
Denominator for diluted earnings per share — adjusted weighted-average ’ L S
shares after assumed conversions (for Q1 2002) \586,855’,453.,. 632,835,531




Statement of Comprehensive Income
Deutsche Bank Group

Statement of Comprehensive Income
in €m.
Net income (loss)
Deferred tax on unrealized net gains on securities available for sale relating to 1999
and 2000 tax rate changes in Germany
Unrealized gains/losses on securities available for sale
Unrealized net gains (losses) arising during the period, net of tax and other

Net reclassification adjustment for realized net (gains) losses,
net of applicable tax and other

Unrealized net losses on derivatives hedging variability of cash flows, net of tax
Foreign currency translation

Unrealized net gains {losses) arising during the period, net of tax

Net reclassification adjustment for realized net (gains) losses, net of tax
Total other comprehensive income (loss)
Comprehensive income (loss)

Three months ended

Mar 31, 2003
(219)

30

(878)

553
(25)

(141)
(41)
(502)
(721)

Mar 31, 2002

597

704

499

(976)
(5)

67

289
886



Balance Sh;eet.-_‘
Deutsche B nk. Group“‘

Assets in € m.

Mar 31, 2003

Dec 31,2002

Cash and due from banks 5,497 8,979 |
Interest-earning deposits with banks - 22,659 25,691
Central bank funds sold and securities purchased under resale agreements . 120,899 117,689
Securities borrowed 71,278 37,569
Trading assets ' 305,304 297,062
Securities available for sale 21,026 21,619
Other investments 9,281 10,768
Loans, net 167,524 167,303
Premises and equipment, net 7.823° 8,883
Goodwill - 7,686 8,372
Other intangible assets, net 1,338 1.411
Other assets related 1o insurance business - 7,454 " 7,797
Due from customers on acceptances : B 99
Accrued interest receivable 3,798 4,208
Other assets 49,625 40,905
Total assets

Liabilities and Shareholders’ Equity in € m,

802,253

758,355

Dec 31, 2002

Mar 31, 2003
Noninterest-bearing deposits R
Domestic offices 20,297 21,960
Foreign offices 6,748 8,598
Interest-bearing deposits o
Domestic offices 89,461 95,033
Foreign offices 212,299 202,034
Total deposits 328,805 327,625
Trading liabilities . 140,757 131,212
Central bank funds purchased and securities sold under repurchase agreements 116,113 90,709
Securities loaned 1416 8,790 :
Other short-term borrowings © 15,424 11,573
Acceptances outstanding - 60 99
Insurance policy claims and reserves 8,189 8,667
Accrued interest payable 4,299 4,668
Other liabilities 41,073 37,695
Long-term debt 103,408 104,055
Trust preferred securities 2,978 3,103
Obligation to purchase common shares o278 278
_Total liabilities 772,810 728,364
Common shares, no par value, nominal value of € 2,56 " 1,592 1,592
Additional paid-in capital 11,163 11,199
Retained earnings 21,525 22,087
Common shares in treasury, at cost . (1,576) (1,960)
Equity classified as obligation to purchase common shares (278) (278)
Share awards 1,123 955
Accumulated other comprehensive income
Deferred tax on unrealized net gains on securities available for sale relating 1o 1999 i .
and 2000 tax rate changes in Germany (3,013) (3.043)
Unrealized net gains (losses) on securities available for sale, net of applicable tax .
and other {169) 156
Unrealized net gains (losses) on derivatives hedging variability of cash flows, net of tax| .~ (24) 17
Minimum pension liability, net of tax (8yi+
_ Foreign currency translation, net of tax L o e A710)
Total accumulated other éorﬁprehens»ve income - I N . o (3,604) -
Total shareholders’ equnty e . N o IL ) 29 443 L 29,99 991 .
T I 802,253 758 355 .

" Total liabilities and shareholders eqmty




Statement of Changes in Shareholders Eqwty

Deutsche Bank Group

Statement of Changes in Shareholders’ Equity : Three months ended
in€m. _ I\/Iar 31 2003 Mar 31 2002

. Common shares S S -

" Balance, beginning of year ‘ 1,592 1.591
Common shares distributed under employee benefit plans - -
Balance, end of period ‘ ' S e82 1.591
 Additional pald in capltal ‘ ‘ - -
Balance, beginning of year ‘ 11,199 11,253
Net losses on treasury shares sold : (36) 4).
Other ﬁ , - 52
Balance, end of period ) ] o ) » o ) . 11.e3 11,301
Retained earnings ' ' - ) ' : o )

~ Balance, beginning of year 22,087 22,619
" . Net income (loss) . (219) 597
Net losses on treasury shares sold . (311) -
Other (32) (18)
Balance, end of period : 21,525 23,198

" Common shares in treasury, atcost oo oTmmmmmmmmm e
Balance, beginning of year (1,960) (479)
Purchases of shares ‘ (6,454) {5,458)
Sale of shares : 6,837 5,609
Treasury shares distributed under employee benefit plans : 1 2
Balance, end of period : (1,576) (326)
Eqwty classified as o obllgatlon to purchase common shares . o B o )
Balance, beginning of year ' - (278) -
Additions - -
Deductions - -

- Balance, end of period S o - (278) ‘ -
" Share awards - common shares issuable i
Balance, beginning of year 1,955 1,666
Deferred share awards granted, net 980 1,102
Deferred shares distributed (M (6)
Balance, end of period ‘ - B o S 2,934 2,762
' Share awards — deferred compensatlon i 4 i
Balance, beginning of year (1,000} (767)

" Deferred share awards granted, net (980) (1,102)
Amortization of deferred compensation, net 169 635
Balance, end of period ety (1,234)
" Accumulated other comprehensuve]ne(;rne - . '

Balance, beginning of year (3,604) 4,310
Change in deferred tax on unrealized net gains on securities available for sale relating to

1999 and 2000 tax rate changes in Germany 30 704
Change in unrealized net gains/losses on securities available for sale, net of applicable

tax and other (325) (477)
Change in unrealized net gains/losses on derivatives hedging variability of cash flows,

net of tax (25) (5)
Foreign currency translation, net of tax {182) 67
Balance ‘end of perlod (4 106) 4,599

" Total shareholders’ equrty end of penod v 29 443 a1 891




Cash Flow Statement
Deutsche Bank Group

Cash Flow Statement

Net ncome | oss)

ERESEEN R Y

IEETREN SN RS N

Adjustments to reconcrle net income (Ioss) to net cash usedin operatlng actlvmes
Provision for loan losses

Restructuring activities

Gain on sale of securities available for sate, other investments, loans and other
Deferred income taxes, net

Impairment, depreciation and other amortization and accretion

Cumulative effect of accounting changes, net of tax

Share of net Ioss (mcorne) from equuty method investments

Income adjusted for noncash charges credlts and other ltems

Net change in
Trading assets
Other assets
Trading liabilities .
Other liabilities
Other, net

e ma P RGN T

————— (PANERJER SUSPEIF S N E I RS T IRy S

N‘ei' cash used |n operatlng actlvmes

Net change in
Interest-earning deposits with banks
Central bank funds sold and securities purchased under resale agreements
Securities borrowed
Loans
Proceeds from
Sale of securities available for sale
Maturities of securities available for sale
Sale of other investments
Sate of loans
Sale of premises and equipment
Purchase of
Securities available for sale
Other investments
Loans
Premises and equipment
Net cash received for businéss combinations/divestitures
Other, net

I - et 7 T e e R eE ST T T—— T -

JOICREOrTN R IRRIA AR bA DL S TURIMET § ATt T LRI rr L % AN 3T - SRS

B R U E R S O A R e

L Three months ended

Mar 31, 2003

.Mar 31,2002 -

H,160){;-'i
(20,144) -+ it

9,157 [ -

(5a2)

Net cash used m mvestmg actlvmes

“Net change in
Deposits
Securities loaned and central bank funds purchased and securities sold under
repurchase agreements
Other short-term borrowings

Issuances of long-term debt and trust preferred securities

Repayments and extinguishments of long-term debt and trust preferred securities

Issuances of common shares

Purchases of treasury shares

Sale of treasury shares

Cash dividends paid

Other, net

" Net cash provucled by flnancmg acil\}liies -

e g pm ame L gemer e s e gema T e

Net effect of exchange rate changes on cash and due frorn banks
"Net decrease in cash and due from banks

Cash and due from banks, beginning of period

_Cash and due from banks, end of period

“Interest paid
Income taxes paid, net

g = b

3 . _(2,192 .591
380 270
2) 340
(618) (1,372)
! 137 348
1,561 454
- (37)
N 78 B {25)
ol am7 875
(7,984) (9,405)
(8,520) (7,724)
1 9,545 2,391 .
| 3,017 (4,387) -
o223y - (10)-
T TTT(2,8a8) T (18,560)
3,163 2,062
‘ (3,210)
(33,709)
‘ (3,270) 2,753
}
: 4,083
! 1,289 918
| 343 610
| 1,959 6,974
514 33
(5.905) 6.317)
(688) (1,678) .
(1,414) (2,698) -
(297)
1,622 23
45 .
T @s578) (9,723)
1,180 (2,953)
30,300 21,421 -
1,581 6,457 -
7,133 13,314
(3,812) (10,510}
(6,454) (5,458) "
6,413 5,573
o ) R v )
. ...38302 27,768
. (Be) _ 28
(2,482) (487)
8,979 10,388
.. _. 6497 9,901
) 5,963 9,274
297 429

186



Basis of PreSentation

The accompanying consolidated financial statements as of March 31, 2003
‘and 2002 and for the three-month periods then ended are unaudited and
include the accounts of Deutsche Bank AG and its subsidiaries (collec-
tively, the Deutsche Bank Group or the Company). In the opinion of man-
agement, all adjustments, consisting of normal recurring adjustments,
necessary for a fair presentation of the results of operations, financial
position and cash flows have been reflected. Certain prior period amounts
have been reclassified to conform to the current presentation. The results
reported in these financial statements should not be regarded as
necessarily indicative of results that may be expected for the entire year.
The financial statements included in this interim report should be read in
conjunction with the consolidated financial statements and related notes
included in the Company’s 2002 Annual Report and Form 20-F

Certain financial statement information that is normally included in annual
financial statements prepared in accordance with U.S. GAAP have been
condensed or omitted. Following is supplementary information on the
impact of changes in accounting principles and on the income statement,
the balance sheet and segment information.



Accountlng Method Reqwred byl?U s, GAAP for th_]
1999 and 2000 Change m_]iGerman Tax Rates o

Deferred Ta

“deferred tax hablllty untli sueh tlme as the securltles are sold Marke’_‘ prlc'
' ‘changes since- the effectlve date of the tax rate- change have no mﬂuence
on the deferred tax amount



The following table presents: the level of unrealized gains (losses) and
related effects for available. for sale ‘equity -securities of DB Industrial
Holdings, which reflect both ‘the ssgmflcant reductions in market prices
since the effective date of the tax rate change and dispositions of industrial
‘holdings. The deferred tax amount relating to the ‘securities not sold has
been frozen based on the level of market pricés in 1999 and 2000.

in € bn. | Mar 31, 2003» Dec 31,2002
- B e Ees LRI PG Rl ah e NEEE et L GRS P RES WITRY L e o
Marketvalue " T 48 5.3
- Cost } 7 4.7
Net unrealized gams (Iosses) |
in Other Cemprehensxve Income - i ) - {0:2) 0.3
Less deferred tax relating to 1999 and |
2000 tax rate changes in Germarjy ) 2.9 2.9
Other Comprehens:ve Income, net (3. 1) (2.6)

As a consequence, the accounting for income tax rate changes related to

eligible equity securities may result in significant impacts on our results of

operations in periods in which we sell these securities. This effect is illustrat-
ed in 2002 and 2001 when we sold portions of our eligible equity securities.
The gains resulting from most of these sales were not subject to tax. We
reversed the deferred taxes which had accumulated in OCI, through
December 31, 2000, in respect of these securities. We recognized these
reversals as tax expense of € 30 million for the first quarter 2003, € 2.8 billion
in fiscal 2002 and € 995 million in fiscal 2001 even though there IS no tax
actually payable on the gains.

Neither the. release of the deferred tax habmty with an impact on the
income statement nor the reversal of the offset amount in OCI with an
impact on the income statement has an economic effect. They do not
affect the bank’s tax position vis-a-vis the tax authorities. The initial release
did not lead to a tax refund from the tax authorities and likewise, the sale
and the reversal of the offset amount will not create a tax liability to the tax
authorities. :

Neither the initial  release of the deferred tax liability nor the unrealized
gains and losses from securities avattable for sale are included in regulatory

- core capital nor'in the calculation of our adjusted RoE. The entire proce- .

dure is a U.S. GAAP specific accounting requirement. We believe that the
economic effects of the tax rate changes are not appropriately reflected in
the individual periods up to and including the period of the sale.

e 0 R,

Dec 31,2001 Dec 31, 2000 ..
141 175
5.7 56 _
.. .84 M9
55 65
2.9 )

Income Tax Expense
from the Reversing

Effect of the Change
in Effective Tax Rate



Impact of Changes in Accounting Principles

SFAS 146 . . = . Effectlve January‘l 2003 the Group adopted SFAS No. 146, “Accounting -
: D - for Costs" Assomated with Exit- or Disposal Activities” (“SFAS 146").

SFAS 146 requlres oompanles 10 recognize costs associated with exit or
dlsposal actlvmes when they are incurred rather than at the date of a com--
mltment to-an exnt or dlsposal plan SFAS 146 replaces the guidance pro-
vided by EITF: Issue'No. 94 = 3, “Liability Recognition for Certain Employee
Termination Beneflts and Other Costs to Exit an Activity (including Certain
CostsIncurred’in a Restructurlng) SFAS 146 is to be applied prospectively
“to exit or. drsposal activities initiated after December 31, 2002. The adoption
of SFAS 146 did. not have a material impact on the Group's consolldated :
flnanC|al statements

FIN 45 : : _'EffeCtive J'anuary”l 2003, the Group adopted the accounting provisions
- of FASB lnterpretatlon No 45, “Guarantor's Accounting and. Disclosure

Requirements for 'Guarantees, Including Indirect Guarantees of. lndebted-_"t'.""
‘ness of Others (" FIN 45"). FIN 45 requires the recognition of a llablllty for
‘the fair value at: moeptlon ‘of guarantees entered into .or modified after
'December 31; 2002 FIN 45 also addresses the disclosure to be rmade
V'by a guarantor ln its flnanCIal statements about its guarantee obligations.
The adoptlon of. FIN 45 did not have a material impact on the " Groups
vconsolldated ﬁnancnal statements. ~ :

SFAS 148 : The Group adopted the fair value reoognmon prov1s10ns of SFAS No 123
: Acoountlng for -Stock- Based Compensation” (“SFAS 123") prospeotlvely‘ _
for alt employee awards granted modified or settled after January:- 1, 2003.- B
Th|s prospective’ adoptlon is ‘one of the methods provided- for- under
SFAS ‘Ne. 148, Accountlng for Stock-Based Compensation = Transmon T
and Dlsclosure Generally, the fair value-based. method under SFAS: 123 o
;results in. hlgher compensatlon expense for stock options dependlng onr}
- the S|gn|f|cant terms such as the number of shares and exercise prlce of_]_“_ v
the optlons belng granted ‘ : DT

' .The majonty of the Groups stock optlon awards are granted on a. date B
shortly after the end of the performanoe year with an effective date as of .
‘the end of the pen‘ormanoe year.. The potent|al impact, if any,~on’ the
Groups consolldated financial statements -of prospeotlvely adoptlng the -

- fair. value prowsaons of SFAS 123 on future optlon awards and other share—- :

. ,based compensatlon plans Is. currently belng evaluated

FIN46 W‘ln January 2003 the FASB issued lnterpretatlon No. 46, ”Consolldatlon of
‘ ‘ Varlable lnterest Entltles" (“FIN 46”). FIN 46 requires a company:to consol-r o
|date entmes that do not-have sufficient mdependent equity if the company‘ o
'wrll absorb a miajority. of the entity's expected losses, or receive the major-
’ |ty of the entity's expected residual gains, or both. Securitization vehlcles__-' -
‘that are qualifying special purpose entities under SFAS 140 are excluded - -
from the new rule and remain unconsolidated. The Interpretation is effec-



tive immediately for entities established after January 31, 2003, and is
effective July 1, 2003, for entities created before February 1, 2003.

When this Interpretation becomes fully effective on July 1, 2003 it is
reasonably possible that the Group will be required to consolidate or
provide disclosures for entities which had total assets of € 45 billion at
December 31, 2002.

Obligation to Purchase Common Shares

The Group has entered into forward purchases of Deutsche Bank shares as
part of a share buy-back program. The cash redemption amounts of these
forwards are reported as obligation to purchase common shares and result
in a reduction of shareholders’ equity with an equal amount reported under
liabilities. '




Informatlon on_ th

in €m.

ncome Statement

Three months ended

Mar 31, 2003

Mar 31, 2002 .,

Interest revenues 6,901
1 Interest expense 5,695

* Net interest revenues

Commlssmns and
Fee: Revenues"

in€m.

1,306 -

Three months ended -

‘Mar 31, 2003

Mar 31, 2002 |

;. Commissions and fees from fiduciary activities 830 842 ..
* Commissions for administration 109 146 .
Commissions for assets under management 705 684
' Commissions for other securities business S16 12 4
- Commissions, broker’'s fees, markups on securities ’
underwriting and other securities activities 855 1,153 .~
b Underwriting and advisory fees 343 478 w
i Brokerage fees b2 675 L
Fees for other customer services 627 640
" Total 2,312 2,635

Net Gains (Losses

in € m.

Three months ended

Mar 31, 2003

Mar 31, 2002 "

Debt securities — gross realized gains 14 86

. Debt securities — gross realized losses’ (13) (90)

Equity securities — gross realized gains 25 1,335 37

Equity securities — gross realized losses' (422) (293) =
Total (396)

' Includes write-downs for other-than-temporary impairment.
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Three months ended SFAS 123 Pro-forma-

in € m. 5 Mar 31 2003 Mar31,2002  Information
Net lncome (ioss) as repoﬁed B ' [ (219)A o 597

Add: Share-based compensation expense included !

in reported net income (Ioss) net of reiated tax effects 98 11

"Deduct: Share-based compensatlon expense
determined under fair value method for all awards,
net of related tax effects (1 0) (24)

Pro forma net |ncome (Ioss) ‘ o , (130) i o 583 .

Earnungs (Ioss) per share

Basic — as reported € (0.37) €0.95
Basic — pro forma € (0.22) €0.93
Diluted - as reported € (0.37) €0.94
D\luted pro forma € (O 22) €092

! Amounts for the three months ended March 31 2003 and 2002 do not reflect any share based awards related to
the 2003 and 2002 performance year, respectively. The majority of our share-based awards are granted on a date
shortly after the end of the performance year with an effective date as of the end of the performance year.




’-Informatmn on the Balance Sheet
Deutsche Bank Group

in € m. ' _Mar31,2003  Dec 31, 2002

_ Trading Assets
‘ " Aé;nds ar;.d othebr"ﬁ‘)ze.dﬂlwn;e;;-e.s?eear.untles;”:-: R R 182 222 o 175 O4é
—EQUIIV shares and other variable- vield securities ) 41,270 T 47,354
Positive market values from derivative financial ) T
instruments’ 70 692 65 729
'Othertradmg assets T ' S " S 11 120 - 8937
Total TRt T 305,304 297,062
AT Dél’l\/‘aTIVeS under mas.fehr-ne_trt:n-(_;)-a_g»reements are shown net. oy
2 Includes loans held for sale.
Trading Liabilities in € m. | Mar31,2003  Dec 31, 2002
» Bonds and other fixed income securities n‘ T 56 005 51 124"
i Equuty shares and other variable- y|eld securities “”_ 20,000 17,987
) Neé‘e%ve market values from derivative financial ¢ T
mstruments ! 64,752 62,101
Total 7 0 T T T 40757 1 131,212
Arbenvanves undermasterne{t:e-g; agreementsare showr\-r:et ) o . V i
Securities Available
for Sale
Mar 31, 2003 Dec 31, 2002
Fair ©°  Gross unrealized . Amortized  Fair © Gross unrealized | Amortized
value | holdmg ‘ cost holding cost
in €m. ‘ bga'i“n'sv i ‘ 1osses | - ”16'3'5557
Debt securities 13364 303 (a9)) ia210" a2’ 28w isane
“Equity s securmes 7862 271 (622), 8013 7967 7é§“ ~ (851).  7.835
Total " 210267 s74 (771)< "21,223 21,619 ‘f 1,078 719) 21,263
Problem Loans
Mar 31, 2003 Dec 31, 2002
JImpaired  Nonperforming  Total . Impaired  Nonperforming | Total
: loans :  homogeneous ! ! loans - homogeneous |
|n€bn : : loans ; L o Ioans ;_ o
Nonacerual loans T 68 17 85 85 1e! 101
Loansiéaaays ormore pastdueand sUHaccrumg ‘ 03 ;“ o OSN‘ “06 02 Y e ] ; __(_)_5__
Troub|ed debt restructurmgs F 02 o = o200 o2 T - 02
Total S 7 737 20 93’ ‘89 19 108
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Allowances for on-balance sheet positions
in €m.
Balance, beginning of year
Provision for loan losses
Net charge-offs
Charge-offs
Recoveries
Allowance related to acquisitions/divestitures
Foreign currency translation

Balance, end of period

Alowances for off-balance sheet positions
in € m.
Balance, beginning of year

Provision for credit losses on lending-related
commitments

Allowance related to acquisitions/divestitures
Foreign currency translation

Balance, end of period

in €m.

Commercial paper
Other
Total

Three months ended

Mar 31, 2003
4,317

380
(602)
(633)

31
(104)
(78)

3,915

Mar 31, 2002

5,685
270
(503)
(520)
17

25
5,377

Three months ended

Mar 31, 2003
485

(30)
3)
(6)

446

Mar 31, 2003
5,146

10,278
15,424

Mar 31, 2002
496

114

1
611

Dec 31, 2002
4,320

7,253
11,573

Allowances for
- Credit Losses

Other Short-term
Borrowings



_ Long:term Debt

Cin€m. \L
© Senior debt |
i
!
i
i
|
1
1
|
|

‘ Bonds and notes
Fixed rate

: Floating rate

" Subordinated debt
" Bonds and notes
Fixed rate
Floating rate

- Total

Lialg_ility_ vf'o‘_“ ke 'm'€”m_ B ] Total
-+ Restructuning. .. - . TAs of Dec 31, 2002 1 206
“Activities.. .. : Additions 1 ~
Sl I e I o . : -
Utilizati(?n ! . 68
. . Releases o j 2
* TReductions due to exchange rate fluctuations {net) | . (B .

“As of Mar 31, 2003




Segment Inf(‘)rmati‘o'n'

- From the beginning of 2003, the Group revised its management reporting

_,systems to reflect changes in the organizational structure of its divisions-

“and to reflect changes in management responsibility for-certain businesses.

Prior penods have been- restated to conform to the current year s presen- v

tation..

As of January 1, 2003 the Group Co'mpleted the realignment- of its Private
Clients and Asset Management Group Division (PCAM) PCAM was
re- segmented from the three corporate. divisions Asset Management,

" Private Banking and PersonaI Banking. into the two new. corporate divisions

_serving Private Banking clients classified as ultra high net worth individuals

Asset and Wealth Management (AWI\/I) and Private & Business Clients

(PBC). The corporate division Asset and Wealth Management incorporates
the former Asset Management Corporate. Division and a new business
division called Private Wealth Management, which gIObaHy focuses on

(UHNW). ‘Within .the new corporate division'Private & Business Clients,
as UHNW as well as small-corporate customers have been combined. This

new corporate division serves private individuals, affluent clients, and small
business clients in line with their needs in the Group’s key markets.

‘Until December 31, 2002 the Group had a service function called DB Ser-

vices that provided corporate services, information technology, consultmg

- and transaotlon services to the entsre organlzatlon As of January 1, 2003,

‘these service -functions. were moved into: the group divisions and the

_Corporate Center. The goal of this realignment is to |ncorporate the
" business- related actlvmes dlreotly into the relevant busmess area.

The followmg SIgnlflcant ohanges n management responsnblhty have been

implemented during the first quarter of 2003: »
— The Private Clients Services business was transferred from the Corporate

Banking & Securities Corporate Dnvnsnon (part of Corporate and Invest-
ment Bank Group Division; CIB) to the Asset and Wealth Management
Corporate Division (part of PCAM Group D|V|snon)
~ In connection with the realignment of PCAM, small corporate German
customers, which had been assrgned to CIB before, were transferred to
‘Private & Business Clients. :

— The Private Equity Fund of Funds Group, formerly reported under
the group division Corporate Investments, joined “Deutsche Asset
Management” which- is part. of PCAM. In addition the third party funds
business in Australia was transferred- from Corporate Investment to
Asset Management.

— The Group transferred its ltalian financial advisor network (“Finanza &
Futuro Banca”)}, previously reported under Asset Management, to
Private & Business Clients.

Changes in the
Organlzatlonal
Structure

the former Personal Banking clients, Private Banking clients not classified .

' Changes in

Management -

Responsibility



Change in the _
. Capital AIIocatlon
Framework

* Changes in the
Format of Segment
Dlsclosure '

ﬁ;“‘—— The' Grovu

o The: Group further reﬁned its. framework of allocatrng average actrve equrty_
10 the segments The. overrldlng objectlve remains to link the allocatron,
“mechanism with-the economic risk’ posmons of a segment.

Hence, to further i increase the risk sensmvrty of the framework, the Group

,'decrded to mc!ude goodwrll and. other rntangrble assets -along - with

economrc capltal as; addltronal drrver of the book equity allocation.
For ‘the restated full -year 2002 thrs meant that the € 3.8 billion average

_active equity. formerly booked in Adjustments has now been allocated to
N the segments i S '

‘The most sngnlflcant changes are as foIIows -
- ="The Group now drscloses “other items” and “underlying pre-tax-profit”,

" the-ratios” underlylng cost/rncome ratio” and “underlying RoE"'(pre-taX)
- for its segments :
2 The Group now mcludes severance payments and mrnorlty interest in
' underlylng pre ~tax proflt which s  defined as income before. income
" taxes excludlng other |tems gooder impairment and restructurrng
actrvmes : v

- The Group, therefore now separately discloses goodwrll lmparrment

restructuring actrvrtres minority interest -and severance payments |in
- order to ‘providé more transparency. Prevrously these items were com-
bined under the deflnrtron ‘nonoperating costs”.

"_':-—The operatmg cost base” is now. defined as ‘noninterest expenses

less. provision for off- balance - sheet _positions’ (reclassrﬁed to provasronv
for credlt |osses) pohcyholder benefits and claims,’ mlnorrty rnterest
restructurmg actrvrtles and goodwrll |mpa|rment 28

.‘_has reﬂned some reévenue components 1o reflect current
busmess practrce “For rnstance revenues from insurance business are-no
Ionger dlsclose separately, as the major part of it was sold in the second




Srgnrﬁoant dlvestltures tmpaotrng segmental results of operatlons are
described below: - -

= On January 31, 2003 the Group closed the sale of most of lts Passnve'

‘Asset Management busrness 10 Northern Trust“;‘Corp

{—vThe Group sold substantlal parts of its Global Securities Servnoes busx—
:ness’to ‘State Street Corporatron etfectrve: n_ua‘ry 31, '2003‘ The business
unlts lnoluded in: the sale” were Global Custody, Global Funds Serwces

. (rnotudlng Depotbank servroes) Agenoy Securities. Lendlng GIobaI Per-

- fotmance: Measurement and Beneﬂt Payments busmesses Wthh were -

prevrous!y lncluded in. the Global
~Division.. -

~1n January 2003 part . of the German co‘“ mero|a| -real estate frnancrng

- activities were transferred to EURGHYPO AG,-an entity resulting from
the rmerger of the Group's’ mortgage ba
Europarsohe Hypothekenbank der. De‘utsc
“bank subsidiaries of Dresdner Bank AG ar
—In February 2003 the ‘Group oompleted

=2n - Bank” ‘with the mortgage
gCommerzbank AG in 2002.
s‘ale of 80 % of its late-stage

prlvate equity- portfolio, which had: been managed under the; Corporate '

Investments Group DIVISIOH

subsidiary “EUROHYPO AG

Divestitures during
the First Quarter -

~ of 2003



5,963 « -

Segmental Results of Operations Corporate Private Corporate Total
and Clients and investments | Management
Investment Asset Reporting .
in€m. Bank | Management
Three months ended Mar 31, 2003
Net revenues 4,130 1,990 (1,068) 5,062
Provision for loan losses 260 100 20 380
Provision for off-balance sheet positions (31) 1 - (30)
Total provision for credit losses 229 101 20 350
Operating cost base' 2,455 1,604 239 4,298
Policyholder benefits and claims - 8 - 8
Minority interest 3 3 {(13) (7).
Restructuring activities (2) - - (2)y°
Goodwili impairment - - 114 114 -
Total noninterest expenses? 2,456 1,615 340 4,411
Therein: Severance payments 68 31 6 105
Income (loss) before income taxes 1,445 274 (1,428) 291
Three months ended Mar 31, 2002
Net revenues 3,836 | 2,639 1,154 7,829
Provision for loan losses 169 54 48 271 .
Provision for off-balance sheet positions 114 - - 114 ‘,'J:{
Total provision for credit losses 283 b4 48 385
Operating cost base’ 2,891 1,762 307 .
Policyholder benefits and claims - 640 - 640 ‘,
Minority interest 5] 18 (m
Restructuring activities 93 246 1 340 ‘-""
Goodwill impairment - - - -
Total noninterest expenses? 2,990 2,666 307
Therein: Severance payments 31 21 1 b3 ...
Income (loss) before income taxes 563 (81) 799 1,281

' Noninterest expenses less provision for off-balance sheet positions (reclassified to provision for credit losses), policyholder benefits and claims,

minority interest, restructuring activities and goodwill impairment,

2 Excludes provision for off-balance sheet positions (reclassified to provisions for credit losses).

23 .l




Segmental Results of Operations

Corporate and Inves

tment Bank  Private Clients and Asset Mangement

Corporate Global * Asset and Wealth Private &
Banking & Transaction Management Business Clients
in € m. Securities - Banking

Three rnonths ended Mar 31, 2003 o .‘ » -

Net revenues - 3,097 1,033 887 1,103
Provision for loan Iosses 250 - ‘ 10 L 4 - 96
Provision for off-balance ‘ ‘
sheet positions (15): (16): - 1

Total provision for credit Iosses 236 (7} 5 96
Operatmg cost base’ 1,986 : 469 723 881

» Pohcyholder beneflts and clalms4 - - 8 - -
~ Minority interest 3 - 3 -
‘Restructuring activities . 2) - o -

. Goodw:ll |mpa|rment - — - -

Total noninterest expenses ) 19%.;:9 >467 3 734 ‘ A 881

Therem Severance paymeots 63 é f 9 ) 22
— IrTo(_)me before income taxes - .8‘7'3 ‘ 57-27 » o v 148 o 126A
Three months ended Mar 31, 2002 1
Net revenues S 3141 ‘ 695 731 1,-908
. PFOY_‘S_"??_TC_” 'E’a” losses S O 175 . ) T .94
Provision for off-balance ! 1 :
sheet positions 54 | 60 - -
Total provrglo_n_for cmr_edlt Iosses— S ! .72.2V9 54 . 54
" Operating cost base' 2y s70 813 1089
" Policyholder benefits and claims  ~ -1 e )
"~ Minority interest ] ) 51 I 13 5
" Restructuring activities | T 93 - 3 243
Goodwullmrrruoarrment i - : i - i ) — -
—Fo_ta-l*no‘mnterest expensee ) i ) 2419 571 700 . 1,9.é6
" Therein: Severance payments ’ 27! 4 9 12
lncome (loss) before income taxe;“ o 493-*-» - 70 Iﬁ o I;‘i S E(—‘I-“I—Z‘)

' Noninterest expenses less provision for off-balance sheet positions (reclassnfled to provision for credlt Iosses) polrcyho!der benefnts and claims,
minority interest, restructuring activities and goodwill impairment.
2 Excludes provision for off-balance sheet positions {reclassified to provision for credit losses).




Assets

Average active eq urty

Average unrealized gains on securmes available for sale net of tax

Average deferred taxes accumulated due to changes
m effechve tax rates and the reversmg effect

vAverAage drvrdends

Average total shareholders equrty

' Excludes provision for off-balance sheet positions.
2 As of December 31, 2002.

Reconciliation of the Results : Total | Adjustments Total |
of Total Management Reporting to the Group Management Consolidated
|n €m. I Repor‘tmg - e
Three months ended Mar 31 2003 S o T ‘ ‘ ) T
Net revenues o o B ) 5,052 <~(58') ; N “21594 E
-F—’r“ovrsron for loan Iossesr - R o 1-556““ I - 5‘—80
Provision for off-balance sheet positions (30) - T (’3?6; _
Rernaining noninterest expenses’ 4,411 (1) R 4,410 =
Total nommerest expenses A » 4,381 (1)”“‘ _M: —Z—386 )
Incen;e before income taxes o T ) ) h 2§1 o -( _75 " ﬁ_2ﬁ32|
Assets 791,081 11,172 | 802,253
Average active equity o 29,292 87 | ?5579"
Average unrealized gains on securities available for sale, net of tax - (3,076) - (3,076)_
-Average deferred taxes accumulated due to changes o . e
in effective tax rates and the reversing effect ~ 3,081 3,081 "
Averege dividends o - o T 87_5—Ar 875 ...
Average:cotal shareholders ‘Eau&; T __ 2‘9-,'é§2_ T —96“7_ ‘_ o _36—55—9;
Three months ended Mar 31,2002 | | | o
.Net revenues o . __ _j T : -{ R i (82) 7,547
Provrsuon for oan‘losses - o ‘; (1) r 270
~ Provision for off-balance sheet positions T LV R R L P
Remammg 'nor\mterest expenses o T o 5;9'673“ o N(70)r 5448‘9§—
Total nonrnterest exper]ses 7 ‘ﬁ::_“ I | 6077 o (70), “6,6&)7
‘Income befor:e |ncoTe taxes __:? : 1 281 1 (1 1) 1270



For the first quarters 2003 and 2002 the adjustments, recorded to reconcile
the total results according to management reporting to the consolidated
financial statements, include differences in accounting methods used for
management reporting versus U.S. GAAP and corporate items, which are
not under the responsibility of the segments.

For further information regarding the nature of these items, please refer to
our Annual Report 2002 footnote section, note 28.

Other Information
Deutsche Bank Group

Financial instruments with off-balance sheet Financial Instruments

credit risk with Off-Balance
in € m. Mar 31, 2003  Dec 31, 2002 Sheet Credit Risk
Commitments to extend credit

Fixed rates’ . 24,717 21,724

Variable rates? 75,802 81,802
Financial guarantees, standby letters of credit and
performance guarantees . 30,050 32,643

' Includes commitments to extend commercial letters of credit and guarantees of € 1.8 billion and € 2.2 billion
at March 31, 2003 and December 31, 2002, respectively.

? Includes commitments to extend commercial letters of credit and guarantees of € 1.2 billion and € 1.3 billion
at March 31, 2003 and December 31, 2002, respectively.

Value-at-risk

Value-at-risk Value-at-risk Interest Equity Commodity . Foreign
by risk category' : total rate risk price risk price risk exchange risk
in € m. 2003 2002 - 2003 2002 = 2003 2002 2003 2002 2003 2002
Value-at-risk? © o 39.81 32.94 44.20 29.12 16.95 13.75 3.61 5.73 6.19 6.84

Minimum value-at-risk®  32.27 2936  27.62 2467 1297 13.43 3.61 2.28 3.17 2.64

Maximum value-at-risk® '~ 50.23  88.86 4637 5848 . 2450 8926  16.70 866 . 1439  29.25
Average value-at-risk® | 37.26 4238 3412 3563 18.66  24.28 6.84 535 . 6.44 8.02
o A;l'f;gur‘es}c;r 1'-da‘y~;1<.jldAin§ perioa; Qé% c;‘c;n'ﬁdence Ie‘vei (Ci8B trading positions only). »

2 Figures for 2002 as of December 31, 2002; figures for 2003 as of March 31, 2003.
3 Amounts show the bands within which the values fluctuated during the period January 1 — March 31, 2003 and the year 2002, respectively.




Capltal Accordmg

in€m. | Mar 31,2003  Dec 31, 2002
to BIS .. B ‘ “"_"*_‘i"e”l;'l"““”“‘ ol SR TS e et e L e e .—_--*'-'..A;:{[:v:'.,:f:‘...,',~ St . . . s
“Common shares T : _1,5927 o 1,592
Additional paid-in capital T WM——“““Wﬁ:i‘ﬁé - ﬁTQS
Retained earnings, consolidated profit, treasury shar-e—sjm‘wm““ T
cumulative translation adjustment share awards : 19,897 20,089
Minority interests o ‘ 257 401
" Noncumulative trust preferred securities o | 2,208“~ o 2,287
Other {equity contributedwgy silent partners} 656 686
ltems deducted (principally goodwill and tax effect of T T
available for sale secuntles) (1 2 837) (13,512)
:I';_tai;:ore capital o ‘:L_J e H:_L 22 936 22,742
— . I e e A TR AL R, . 8Lt e e At
Unrealized gains on listed securities (45% e|igib_l-éj o T T a8
Other inherent loss allowance T 625 687
Cumulative preferred securities S M;A***V»M*ég(_)»ﬁﬂ——“_—ggg-
Subordmated habrhtres (f ehglble accordmg © BIS "—zww 6%523— T »m
vT—(-)taI supplementary capltal T ..__.:.. T ‘8,4453" S ; 1“2_6
Tc:tal regulatory capital’ T t 31 369 ' 2‘5‘86—5.
" Currently we do not have Tle:mzapltal Com;ovr;énts T T
BIS Risk Position and ¢, | Mar31,2003  Dec 31, 2002
Capital Adequacy g ooont T e g T s

,.-‘RatIOS - : Bls capital ratio (Tier | + li) T WNJ{N»““——{é 1%  126%

BIS core capital ratio (Tier 1) 96% 9. 6%

O VR AU
|
i

" Prirnarily comprised of credit risk we|ghted assets. Aiso |ncludes market risk equivatent assets of € 5 8 bnliuon
(2002 € 8.2 billion).
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Group Quarterly Record
Figures according to U.S. GAAP

Balance Sheet

in€m.

Total assets

Loans, net

Liabilities

Total shareholders’ equity
Tier | risk-based capital (BIS)
Total risk-based capital (BIS)

Income Statement

in€m.

Net interest revenues
Provision for loan losses
Commissions and fee revenues
Trading févenues. net

Other noninterest revenues
Total net revenues
Cmom'pe'nsation' and benefits
Goodwill impairment
Restructuring activities

Other noninterest expenses
Total noninterest expenses

Income (loss) before income tax
expense (benefit) and cumulative

effect of accounting changes
iIncome tax expense (benefit)

Income tax expense from the
reversing effect of the
change in effective tax rate

Cumulative effect of accounting

changes, net of tax
Net income (loss)

Key Figures

Basic earnings per share
Diluted earnings per share

Return on average total shareholders’

equity (RoE)

Cost/income ratio’

BIS core capital ratio (Tier )
BIS capital ratio {Tier L + 11 +111)

Employees (full-time equivalents)

Mar 31, 2003
802,253
167,524
772,810

29,443
22,936
31,369

~ Mar 31, 2003

1,306
380
2,312
1,784

(408)
4,614
2,682
114

(2)
1,686
4,380

234
423

30

(219)

Mar 31, 2003
€(0.37)
€(0.37)

(2.9%
87.7%

9.6%
13.1%
70,882

Dec 31, 2002
758,355
167.303
728,364
29,991
22,742
29,862

Dec 31, 2002
1,416
480
2,674
747
562
4,919
2,593
62
(22)
2,049
4,682

237
228

114

(105)

Dec 31, 2002
€ (0.18)
€1(0.18)

{1.5)%
86.7%

96 O/O
12.6%
77,442

Sep 30, 2002
831,446
187,433
799,304

32,142
23,946
32,096

Sep 30, 2002
1,711

753

2,512

904

337

4,711

2,943

1,949
4,892

(181)
(12)

130

(299)

Sep 30, 2002
€ (0.49)
€(0.49)

(3.3)%
89.5%

8.9%
12.0%
81,976

Jun 30, 2002 Mar 31, 2002
899,052 950,499
247,687 257,723
861,150 908,608
37,902 41,891
26,757 27,190
36,917 40,163
Three months ended

Jun 30, 2002 Mar 31, 2002
2,334 1,725
588 270
3,013 2,635
974 1,399
1,816 1,788
7.549 7.277
2,950 2,872
265 340
2,111 2,795
5,326 6,007
2,223 1,270
150 6
1,869 704

- 37

204 597
Three months ended

Jun 30, 2002 Mar 31, 2002
€0.33 €0.95
€0.32 €0.94
2.0% 5.9%
65.5% 79.6%
9.3% 8.9%
12.8% 13.2%
84,455 84,836

! Total noninterest expenses as a percentage of net interest revenues before provision for loan losses plus noninterest revenues.




Group Executive Committee

Josef Ackermann®, born 1948, Board member since 1996. Spokesman of
the Board of Managing Directors, Chairman of the Group Executive Com-
mittee and responsible for Corporate Development, Corporate Communi-
cations as well as Economics and Treasury.

Clemens Borsig*, born 1948, Board member since 2001. Chief Financial
and Risk Officer, responsible for Controlling, Tax and Investor Relations as
well as for Risk Management and Corporate Security.

Michael Cohrs, born 1956, Head of Global Corporate Finance.

Jirgen Fitschen, born 1948, Head of Global Transaction Banking, Global
Banking Division and Global Relationship Management Germany.

Tessen von Heydebreck®, born 1845, Board member since 1934. Chief
Administrative Officer, responsible for Corporate Cultural Affairs, Human

Resources, Legal, Compliance and Audit.

Tom Hughes, born 1957, Head of Asset Management.




Anshu Jain, born 1963, Head of Global Markets.

Hermann-Josef Lamberti*, born 1956, Board member since 1999. Chief
Operating Officer, responsible for Cost and Infrastructure Management,
Information Technology, Operations, Building and Facilities Management as
well as Purchasing.

Rainer Neske, born 1964, Head of Private & Business Clients.

Kevin Parker, born 1959, Head of Global Equities.

Pierre de Weck, born 1950, Head of Private Wealth Management.

Ted Virtue, born 1960, Head of Corporate Investments
(until February 20, 2003).

Herbert Walter, born 1953, Head of Private & Business Clients
(until March 19, 2003).

* Member of the Board of Managing Directors of Deutsche Bank AG.
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Supervisory Board

Dr. Rolf-E. Breuer
— Chairman,
Frankfurt am Main

Heidrun Forster*

— Deputy Chairperson,
'Deutsche Bank Privat- und
.Geschaftskunden AG, Berlin

"Dr. rer. oec.
‘Karl-Hermann Baumann
ﬁChairman of the Supervisory
"‘Board of Siemens Aktien-
gesellschaft, Munich

Dr. Ulrich Cartellieri
Frankfurt am Main

Klaus Funk*

Deutsche Bank Privat- und
Geschaftskunden AG,
Frankfurt am Main

Gerald Herrmann*®
Federal Executive Secretary of
Unified Services Union, Berlin

Sabine Horn*
Deutsche Bank AG,
Frankfurt am Main

Sir Peter Job
London

Prof. Dr. Henning Kagermann

Co-Chairman and CEO
of SAP AG, Walldorf/Baden

‘Ulrich Kaufmann*
Deutsche Bank AG, Disseldorf

Peter Kazmierczak*
Deutsche Bank AG, Essen

Adolf Kracht

Chairman of the Supervisory
Board of Wilthelm von Finck AG,
Grasbrunn

Professor Dr.-ing. E. h.
Berthold Leibinger
Chairman of the Board of
Management TRUMPF GmbH
+ Co. KG, Ditzingen

Margret Monig-Raane*
Vice President of
Unified Services Union, Berlin

Dr. Michael Otto

Chairman of the Board of
Management of Otto (GmbH &
Co KG), Hamburg '

Klaus Schwedler*
Deutsche Bank AG, Eschborn

Tilman Todenhdofer

Deputy Chairman of the Board
of Management of

Robert Bosch GmbH, Stuttgart

Michael Freiherr Truchsef®
von Wetzhausen™
Deutsche Bank AG,
Frankfurt am Main

Lothar Wacker*
Deutsche Bank AG, Cologne

Dipl.-ing. Albrecht Woeste
Chairman of the Supervisory
Board and the Shareholders’
Committee of Henkel KGaA,

DUsseldorf

Chairman’s Committee
Dr. Rolf-E. Breuer

— Chairman

Dr. Ulrich Cartellieri
Heidrun Forster*

{Lothar Wacker*

Mediation Committee
Dr. Rolf-E. Breuer

— Chairman

Dr. Ulrich Cartellieri
Heidrun Forster*

Ulrich Kaufmann*

Audit Committee

Dr. rer. oec.

Karl-Hermann Baumann
— Chairman

Dr. Rolf-E. Breuer

Dr. Ulirich Cartellieri
Heidrun Forster*

Sabine Horn*

Michael Freiherr Truchseld
von Wetzhausen™

Credit and Market Risk
Committee

Dr. Rolf-E. Breuer

— Chairman

Dr. rer. cec.
Karl-Hermann Baumann
Dr. Ulrich Cartellieri

Sir Peter Job

- Substitute Member
Adolf Kracht

. — Substitute Member

* elected by the staff
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