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Chalrman’s Statement

On behalf of the board of directors, | would like to present the annual results of China Strategic
Holdings Limited (the "Company”), its subsidiaries and its associated companies (collectively, the
“Group”) for the year ended 31st December, 2002.

IT WAS THE WORST OF TIMES: Business Scandals & $tock Market Confusion

After being razed to the ground by the recessing atmosphere following the terrorist aftack in New
York, the world economy started a slow recovery from the beginning of Year 2002. Nevertheless,
financial systems around the globe were soon plagued by scandals of serial business frauds.
Desperate demands from the investing public for a revolutionary change in corporate
governance pressed regulatory bodies worldwide to establish more stringent legislation
concerning information disclosure and accountability of management.

IT WAS THE BEST OF TIMES: Time lo roll up ocur Sleeves

The Group’s ongoing strategy of investing in China paid off during the year and saved ifs
operations and financial performance from negative external effects striking economies of the
western world. The economy in China maintained good impetus throughout the year and,
according to the National Bureau of Statistics of the Peoples’ Republic of China (the "PRC™), the
gross domestic product (GDP) of the year rose by 8 percent over the previous year at
comparable prices (Sourced from: The Statistical Communique 2002).

Under the prudent leadership of the PRC government, inflationary drawbacks accompanying the
strong growth in the domestic economy were properly managed. The general level of consumer
prices in China for the year was down by 0.8 percent over the previous year. The growing
economy and the relatively stable society in China brought about strong internal demands in alf
sectors that, in turn, resulted in significant expansion to the turnover volume of the tire business
and the heavy industry businesses invested by the Company.

The tire business of the Group enjoyed significant growth in trading volume as outputs of motor
vehicles and cars in fhe counftry increased by 38.8% and 55.2% year-over-year respectively.
Moreover, 30,796 kilometers of roads were built during the year (out of which 5,545 kilometers
consisted of express highways) showing significant growth potential for even higher automobile
usage.




Chalrman’s Statement

Having considered the steady improvement in the consumption power of Chinese people, the
Group believed that their desire for fraveling and sightseeing would soar. For that reason, the
Company proceeded with its plans scheduled last year and acguired controlling stakes in one of
the largest travel agencies in the Greater China Region and in a chain of well-developed hotels.
According to the latest statistics provided by the Chinese government, the annucl per capita
disposable income of urban households was RMB7,703 in 2002, a real increase of 13.4 percent
over last year (Sourced from: The Statistical Communigue 2002), supporfing the Group’s
prediction of the rapid development in the consumer market of China.

PROSPECT

Though the Group has strong confidence towards the continued prosperity and development in
the economy and general living standards of Ching, it is believed that the year 1o come will be
extremely challenging.

With regards to the unstable political and economical factors in the post Irag War period and the
outbreak of the Severe Acute Respiratory Syndrome in various parts of the world, the Group will
exercise utmost caution in managing its existing investments and in assessing any possible
investment opportunities.

Despite the uncertainties, our management team will contfinue to strive to protect the long-term
interests of our shareholders,

APPRECIATION

On behalf of my fellow directors and all members of the Group, | would like to extend our hearty
blessing and support to all healthcare workers in Hong Kong and China who dedicated their self-
sacrificing efforts and enthusiasms to save their patients’ lives. Finally but not least, | would like to
extend my deepest thanks to our loyal staff for their commitment and dedication 1o the Group
throughout the year under review.

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong
23rd April 2003
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ANALYSIS OF THE GROUP’S PERFORMANCE

The Group’s turnover for the year ended 31st December, 2002 totaled approximately HKS3,602
million, representing an increase of 11.36% as compared with HKS$3,234 million for financial year
2001. The increase was mainly the result of the 15.02% increase in sales of goods (net of returns
and sales taxes) to approximately HKS3,435 million for the current year (2001 approximately
HK$2,987 million). Turnover for the year mainly comprised of sales of goods (including tires,
pharmaceutical products and others), toll highway opercation, sales of properties, hotel ocperation
and rental income, etc.

The Group’s audited consolidated loss attributable to shareholders for the year ended 31st
December 2002 was lowered by 20.3% to approximately HKS477 million from approximately
HK$599 million recorded iast year. The improvement in the operating performance of the Group
was mainly contributed by the following:-

)] the significant growth in the sales of tire and pharmaceutical products

i) the consolidated gross profit margin of the Group has increased by 87.72% over last year

i the other operating income of the Group has been increased by 47.47% from
approximately HK$158 million last year o approximately HK$233 million in year 2002

However, the significant increase in finance costs and share of results of associates by 34.37% and
664.43% respectively had weakened the operating performance of the Group as a whole.

CAPITAL STRUCTURE, LIQUIDITY AND FINANGIAL RESOURCES

The Group generally finances its operations through cash generated from its business activities,
banking facilities provided by its principal bankers and disposing of under-performing
investments,

During the year, the Company successfully completed a placement in June 2002 and rights Issue
in August 2002 with net proceeds of approximately HKS17.8 million and HKS$40 million respectively
to improve the liquidity of the Group.

For the year under review, the Group’s short term bank loans and other borrowings increased
from HK$922 million as at 31st December 2001 to approximately HKS997 miltion as at 31st
December 2002. Long term bank loans and other borrowings reduced from HKS593 million as at
31st December 2001 to approximately HKS$87 million as at 31st December 2002. As a result, the
Group's total bank loans and other borrowings was reduced from HKS$1,515 million as at 31st
December 2001 to approximately HK$1,084 miliion as at 31st December 2002 representing a
decrease of 28.4%. The gearing ratfio, calculated to the total long term bank loans and other
borrowing divided by total shareholders funds decreased from 0.267 to 0.050. The Group’s total
borrowings of HKS1,084 million were mainly denominated in HK dollars and Renminbi, and the
maturity profile spread over a period of five years with HK$997 million repayable within one year,
HK$87 million repayable two to five years. Non-HK dollar denominated loans are directly related
to the Group’s businesses in the counftries of the currencies concerned.
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Management Discussion & Anciys

As at 31st December, 2002, total bank borrowings of the Group amounted to HK$1,070 million and
over 90% of the Group’s bank borrowings bear interest af fixed rates and the remaining were at
floating rates.

Capital expenditure aggregated to approximately HKS476 million for the past twelve months was
used primarily for expansion of existing facilities. The Group’s capital expenditures will continue to
be funded primarily from either cash generated from operations, cash on hand or by bank
borrowings or a combination of both as required.

During the year, the Group has not entered intfo any material foreign exchange confracts, interest
or currency swaps or other financial derivatives. The Company was not exposed to any material
exchange rate fluctuation during the year under review.

COMMENTS ON SEGMENTAL INFORMATION AND SIGNIFICANT INVESTMENTS
China Enterprises Limited

For the year under review, China Enterprises Limited ("China Enterprises”), a company whose
shares being fraded on the OTC (over-the-counter) Bulletin Board ("OTCBB”) in USA, which the
Company beneficially owned 55.22% effective inferest, reported that its operating results
rebounded in year 2002 as the overall tire market in China improved. Total revenues of the
company arising from continuing operations increosed by 25.0% to Rmb2.61 billion (2007:
Rmb2.09 billion). Hangzhou Zhongce Rubber Co., Limited ("Hangzhou Zhongce”), the most active
subsidiary of China Enterprises, is still its major trading arm which remains one of the largest tire
manufacturer in China and recorded a 13.6% increase in gross margin this year.

For the year under review, the Company disposed of fwo of ifs subsidiaries, Yantai C.S.1. Rubber
Co., Limited ("Yantai CSI”) and Shandong C.S.l. Synthetic Fiber Co., Limited ("Shandong
Synthetic”) and recognized a net realized gain on such disposals of Rmp20.1 million,

Consolidated net loss of China Enferprises was Rmp262.8 million (2001: Rmb135:4 million). It
comprises a foss upon a decrease in fair value of call option associated with the convertible note
of Ananda Wing On Travel (Holdings) Limited ("TAnanda Wing On”), the Company’s share of losses
of Ananda Wing On since its acquisition on April 19, 2002 and an impairment loss of long-lived
assets from discontinued operations.

The New York Stock Exchange (the "NYSE”) nofified the Company on December 31, 2002 that the
Securities and Exchange Commission granted the aprplication of the NYSE for removal of the
common stock of the Company from listing and registration on the NYSE under the Securities
Exchange Act of 1934 effective af December 30, 2002. On the ofher hand, the Company’s
common shares began trading on the OTCBB under the stock symbol CSHEF on November 26,
2002.




__Management Discussion & Anclys

Australia Net.Com Limited

During the year the directors of Australia Net.Com Limited continued to look at strategic
investment opportunities with a view to recapitalising the Company. Unfortunately no investments
were identified that the Board were satisfied met the Board’s vision for the future of the
Company.

Tung Fong Hung investment Limited (“Tung Fong Hung”)

Tung Fong Hung incurred a net loss of HKS28 million for the year. The loss is attributed to the
sluggish economic performance that dampened the local sales.

Despite the grant of the official certification of the "Good Manufacturing Practice” qualification
by the Department of Health of Hong Kong in late 2002, we have notf seen big change in sales of
western pharmaceutical products. Since time is an essence to us in the product enlistment and
tendering processes, sales to the public sector cannot be materialized during the year.
Confronted with the rise in production overheads and running costs caused by the expanded
production capacity, the operation suffered from operating loss. However, the management
believes that the operation will start to generate revenue from the new market segments in
public sector and overseas markets and hence induce a favourable effect on the bottom line in
the coming vear.

Tung Fong Hung, through its continuing efforts o improve the operational efficiency, has
successfully reduced its running expenses and thus relieved its cost burden. Notwithstanding the
decrease in sales, operations in both the local and overseas retail outlets have marked
improvements as a result of the implementation in the cost-cutting measures. The management
will continue to place emphasis on strategies to further enhance cost saving.

MATERIAL ACRUISITIONS AND DISPOSALS

In February 2002, Million Good Limited, a wholly-owned subsidiary of China Enterprises which is
owned as to §5.2% effective equity interest and 88.8% effective voting interest by the Company,
and Ananda Wing On enfered into a subscription agreement (the "Subscription Agreement”) in
respect of the subscription of 4,800,000,000 new shares of HKS0.01 each in the capital of Ananda
Wing On at an issue price of HKS0.027 per share which will be paid upon completion of the
Subscription Agreement. At the same time, China Entferprises and Ananda Wing On entered info
a subscription agreement (the "CN Agreement”) regarding the subscription of the convertible
note issued by Ananda Wing On to China Enterprises or its nominee for a consideration of
HK$120,000,000 which will be paid upon completion of the CN Agreement. Further details can be
found in the circular to shareholders dated 4th March, 2002. Completion of the aforesaid
transactions took place in April 2002,




Management Discussion & Analysis

In June 2002, Calisan Developments Limited ("Calisan”) and Well Orient Limited (*"Well Orient”)
are substantial shareholders of the Company and have agreed to place, through Tai Fook
Securities Company Limited ("Tai Fook”) on o best efforts basis, an aggregate of 92,000,000
existing shares of the Company to independent investors at a price of HKS0.20 per share. At the
same date, the Company, Calisan and Well Orient as subscribers, whereby each of Calisan and
Well Orient agreed to subscribe for 50% of the shares of the Company place under the placing
agreement dated 6th June, 2002, entered into among Calisan, Well Orient and Tai Fook subject fo
a maximum of 46,000,000 new shares of the Company and 46,000,000 new shares of the
Company respectively at the price of HKS0.20 per subscription share. Completion of the
fransaction took place in June 2002. Further details of the transaction are set out in the
announcement dafed 7th June, 2002.

In June 2002, the Company as the subscriber and Dong Fang Gas Holdings Limited ("Dong Fang
Gas”, formerly known as Companion Building Material International Holdings Limited) entered
into a subscription agreement in relation to the subscription for 20,000,000,000 shares in Dong
Fang Gas af a fotal subscription price of HK$200,000,000. Further detcils of the transaction are set
out in the joint announcement dated 7th June, 2002. Completion of the aforesaid fransaction
took place in September 2002,

In July 2002, a project management services cgreement entered into between the Company
and Paul Y. Project Management International Limited, a wholly-owned subsidiary of Paul Y. - ITC
Construction Holdings Limited, in respect of the provision of project management services for the
development of the Ligiao Industrial Park at Shunyi District, Beijing. the PRC for a term of five years
and for a total remuneration of not more than HK$9,000,000. Further details of the transaction are
set out in the announcement dated 9th July, 2002,

In July 2002, the Company announced to propose o raise net proceeds of approximately HKS40
million by issuing not less than 276,489,471 new shares by the rights issue with the bonus issue af a
price of HKS0.15 per rights share. The Company will provisionally allot one rights share for every
two existing shares held by the gqualifying shareholders on the record date with bonus warrants in
the proportion of three units of subscription rights with initial subscription price of HK$0.16 for
every five rights shares taken up. Completion of rights issue with bonus issue took place in August
2002.

In July 2002, the Company announced to propose an extensive group reorganization, the
principal elements included the entering into of the subscription agreement, the placing
agreement, the first, second and third sale and purchase agreements by Rosedale Hotel, a 65.6%
owned subsidiary of the Company. Upon completion of the proposal agreements, Rosedale Hotel
ceased 1o be a non-wholly owned subsidiary of the Company. Further details of the transaction
are set out in the circular dated 5th October, 2002, Completion of foresaid transactions took
place in December 2002.




In November, 2002, the Company as one of the vendors entered into a conditional sale and
purchase agreement (the “"S&P Agreement”) with Sun Media Group Holdings Limited ("Sun
Media”) as the purchaser relating to, among others, the disposal to Sun Media of 91,635,700
shares in Leadership Publishing (the “Sale Share”), and an aggregate amount of HK$3,050,000
Leadership Publishing warrants (the “Sale Warrant”) and shareholder’s loan of approximately
HK$15.5 million owing from the Leadership Publishing group to the group of the Company on the
completion of the S&P Agreement (the "Sale Loan”) (the "Completion™). Sun Media would setfle
the consideration for the Sale Share by issuing 549,814,200 new Sun Media shares to the
Company (or its nominee) and that for the Sale Warrant in cash of HKS1.00 on the Completion,
and the consideration for the Sale Loan should be satisfied by Sun Media issuing 155,048,000 new
Sun Media Shares to the Company (or as it may direct) ot the price of HK$0.10 per Sun Media
share at the expiry of two calendar years from the date of Completion. Further details of the
tfransaction are set out in the circular dated 27th December, 2002. Completion of the aforesaid
fransaction took place in January 2003.

In January 2003, China Enterprises and Ningxia Yinchuan Rubber Manufacturing ("Ningxia
Yinchuan”) entered info a condition sale and purchase agreement pursuant to which China
Enterprises agreed 1o sell its entire 51% interest in Yinchuan C.S.1. (Greatwall) Rubber Company
Limited to Ningxia Yinchuan for the consideration of Rm35,000,000 (equivalent to approximately
HK$33 million). Further details of the fransaction are set out in the circular dated 30th January,
2003. Completion of the disposal took place in February 2003.

CONTINGENT LIABILITIES

The Group
2002 2001
HK$'000 HKS$'000
(o) Otfher guaranfees issued to:
Associates 169,635 182,302
Outsiders 780 780

170,415 183,082

() The Company has granted a guarantee in favour of MR Corporation Limited ("MTR") in
respect of outstanding rent and obligations under the tenancy agreement entered into
between Tung Fong Hung Medicine (Retall) Limited, a wholly-owned subsidiary of the
Company, and MTR for the leased properties.

M@ﬂ@@@m@m Discusslon & Anclysis o
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PLEDGE OF ASSETS
At 31st December, 2002, the following assets were pledged o secure credit facilities granted to
the Group:

J No investment properties were pledged as at 31st December, 2002. As at 31st December,
2001, investment properties with carrying value of approximately HK$17,630,000. ’

o Certain property, plant and equipment with a carrying value of HK$219,532,000 (2001:
HK$234,462,000).

. Investment in securities of HK$249,990,000 (2001: HKS5,244,000).

. No shares in asscciates were pledged as at 31st December, 2002. As at 31st December,
2001, certain shares in associates with carrying value of approximately HK$53,194,000.

. Bank deposits of HK$24,839,000 (2001: HK$83,520,000).

. All assets of a subsidiary of the Company with @ consclidated net assets value of
HK$45,746,000 (2001: Nil).

In 2001, the Group pledged ifs right to receive toll fee income from the toll highway to a bank to

secure the credit facilities. The pledge was released from the Group following the disposal of the
Group’s interest in the foll highway during the year.
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The directors present their annual report and the audited financial statements of the Company
for the year ended 31st December, 2002.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. The activities of its principal subsidiaries and
associates are set out in notes 18 and 19 o the financial statements respectively.

RESULTS AND APPROPRIATIONS
Details of the Group’s results and appropriations for the year ended 31st December, 2002 are set
out in the consolidated income statement on page 26.

The directors do not recommend the payment of a dividend.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales affributable to the Group’s five largest customers were less than 30% of the
total sales. The aggregate purchases aftributable to the Group’s five largest suppliers were less
than 30% of the total purchases.

SHARE CAPITAL AND WARRANTS
During the year, the Company issued and allotted 92,000,000 ordinary shares of HKS0.10 each fo
its substantial shareholders for cash at HKS0.20 per share.

The Company issued and allotted 276,489,471 ordinary shares of HK$0.10 each by way of rights
issue (“Rights Issue”) at a subscription price of HKS0.15 per rights share to the exisfing
shareholders, in the proportion of one rights share for every two existing shares held, with a bonus
issue of warrants on the basis of three units of subscription rights with initial subscription price of
HKS$0.16, subject to adjustment, for every five rights shares taken up. Pursuant to the Rights Issue,
165,893,682 bonus warrants were issued to the shareholders. Detalls of these are set out in the
circular issued by the Company dated 7th August, 2002,

Details of movements of share capital during the year and the outstanding warrants of the
Company as at 31st December, 2002 are set ouf in notes 28 and 29 to the financial statements,

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the vear, neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities.

11
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Directors’ Report

CROUP REORGANISATION
During the year, the Group carried out the following extensive group recrganisation:

Subscription of shares in Rosedale Hote! Group Limited (“Rosedale Hofel”, formeriy known
as China Land Group Limited)

Rosedale Hotel, a then non-wholly owned subsidiary of the Company listed on The Stock
Exchange of Hong Kong Limited (the "Hong Kong Stock Exchange”), entered info a subscription
agreement ("Subscription Agreement”) with Ananda Wing On Travel (Holdings) Limited ("Ananda
Wing On”), an associate of the Company and whose shares are also listed on the Hong Kong
Stock Exchange, whereby Ananda Wing On agreed to subscribe for 1,000,000,000 new shares in
Rosedale Hotel at an issue price of HKS0.30 per share, amounting to a fotal consideration of
HKS$300 million,

Placing of shares and convertible nofes in Rosedaie Hotel

Rosedale Hotel entered into a conditional placing agreement with an independent placing
agent, in relation to the placing of 1,333,333,333 new shares in Rosedcle Hotel on a best efforts
basis at an issue price of HKS0.30 per share. Due to the then market conditions, the shares were
not substantially placed and the placing agreement lapsed on 31st October, 2002.

On 28th Ocftober 2002, Rosedale Hotel entered into two convertible notes placing agreements
with an independent placing agent for the issue of two convertible notes with the principal
aggregate amount of HKS$66 million (the “First Convertible Note™) and HKS45 million respectively,
convertible into shares of Rosedale Hotel at an initial conversion price of HKS0.30 for one new
share of Rosedale Hofel.

On 31st October, 2002, Rosedale Hotel entered into another placing agreement (the “Placing
Agreement”) with an independent placing agent for the placing of 45,000,000 new shares in
Rosedale Hotel on a best endeavour basis at an issue price of HK$0.20 per share.

Acquisition of Shropshire Property Limited (“Shropshire”)

Rosedale Hotel entered into a sale and purchase agreement with Ananda Wing On fo acguire
the entire issued share capital of and the shareholder’s loan of approximately HKS44.4 million to
Shropshire (the “First sale and purchase agreement”) for a consideration of HKS110 million. The
consideration was satisfied by the issue of 366,666,666 new shares in Rosedale Hotel at HKS0.30
per consideration share. Shropshire has the right to acguire a 60% inferest in Luoyang Golden Gulf
Hotel Co.. Ltd. ("Luoyang Golden Gulf”). The principal asset of Luoyang Golden Gulf is Golden
Gulf Hotel located in Luoyang, the People’s Republic of China (the "PRC").

12
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GROUP REORGANISATION (confinued)

Acquisition of Rosedale Hotel Group Limited {(“Rosedale”)

Rosedale Hotel entered intfo another sale and purchase agreement with Paul Y. - [TC
Construction Holdings Limited ("Paul Y. - ITC") tfo acquire the entire issued share capital of and
the shareholder’s loan of approximately HK$482.5 million to Rosedale, a British Virgin Islands
company, (the “"Second sale and purchase agreement”) for a cash consideration of HK$250
million. The principal asset of Rosedale is Best Western Rosedale on the Park located in Causeway
Bay, Hong Kong.

Acquisition of Makerston Limited (“Makerston”)

Clever Basin Holdings Limited, a wholly owned subsidiary of Rosedale Hotel, entered info a sale
and purchase agreement with Hutchison Hotels Holdings (International) Limited (“Hufchison
Hotels Holdings”) to acquire the entire issued share capital of and the shareholder’s loan of
approximately HK$605.6 million to Makerston (the “Third sale and purchase agreement”) for @
total consideration of HK$515 million. The consideration was satisfied by cash in the amount of
HK$150 million and the issue of a promissory note for the principal amount of HK$365 million.
Makerston holds a 95% indirect interest In Beijing Harbour Plaza Co., Ltd ("Beijing Harbour Plaza”),
of which the principal asset is the Rosedale Hotel & Suites®Beijing (formerly known as Beijing
Harbour Plaza Hotel) located in Beijing, the PRC.

The Placing Agreement and the First Convertible Note placing agreement were completed on
29th November, 2002. The Subscription Agreement, the First, the Second and Third sale and
purchase agreements were completed on 2nd December, 2002.

Details of the above transactions are set out in the circular issued by the Company dated 5th
October, 2002.

Upon the completion of the Subscription Agreement, the Placing Agreement, and the First,
Second and Third sale and purchase agreements, the interest of Rosedale Hotel held by the
Group was diluted from approximately 65.56% to approximately 32.20%.

INVESTMENT PROPERTIES

During the year, the Group disposed of investment properties of approximately HK$28 million as a
result of the dilution of the Group’s interest in Rosedale Hotel. The Group also disposed of
investment properties of approximately HKS12 million at a consideration of HKS10 million.

Details of these and other changes in investment properties of the Group during the year are set
out in note 13 to the financial statements.

13




Directors’ Report

PROPERTY, PLANT AND EQUIPMENT

During the year, property, plant and equipment with an aggregate net book value of
approximately HKS1,479 million were disposed of as a result of the dilution of the Group’s interest
in Rosedale Hotel and disposal of subsidiaries.

The Group incurred expenditure of approximately HK$334 million on acquisition of property, plant
and equipment.

The Group also incurred an impairment loss of cpproximately HK$346 million in respect of
property, plant and equipment,

Details of these and other changes in the property, plant and equipment of the Group and the
Company during the year are set out in note 14 to the financial statements.

PROPERTIES UNDER/HELD FOR DEVELOPMENT

During the year, the Group incurred expenditure of approximately HK$4 million on properties
under/held for development. Properties under/held for development with an aggregate net book
value of approximately HK$141 million were disposed of as a result of the dilution of the Group’s
interest in Rosedale Hotel.

Details of changes in the properties under/held for development of the Group during the year
are set out in note 15 to the financial statements,

SUBSIDIARIES AND ASSOCIATES

During the year, the Group acquired approximately 34.58% interest in Ananda Wing On for a
consideration of approximately HK$130 million and the Group’s intferests were subsequently
diluted to approximately 32.21% affer the issue of new shares and repurchase of its own shares by
Ananda Wing On, ‘

The Group’s interest in PacificNet, Inc. (formerly known as PacificNet.com, Inc.), was diluted from
approximately 29.52% to approximately 9.93% foillowing the cllotment and issue of new shares by
PacificNet, Inc..

During the year, the Group acquired approximately 43.06% interest in Dong Fang Gas Holdings

Limited (*"Dong Fang Gas”, formerly known as Companion Building Material Intfernational Holdings
Limited), for a total consideration of approximately HK$200 million.
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SUBSIDIARIES AND ASSOCIATES (continued)

The Group’s interests in Leadership Publishing Group Limited ("Leadership Publishing”, formerly
known as Sing Pao Media Group Limited), was diluted from approximately 27.97% to
approximately 19.69% following the rights issue carried out by Leadership Publishing and dilution
of the Group’s interest in Rosedale Hotel. Subseguent to the balance sheet date, the Group’s
interests in Leadership Publishing were disposed of o Sun Media Group Holdings Limited.

During tate 2001, China Enterprises Limited ("China Entferprises”) received a notfice from the New
York Stock Exchange (the "NYSE®) that China Enterprises was not in compliance with the NYSE
requirement of an average global market capitalization of at least US$15,000,000 over a
consecutive 30 frading day pericd. China Enterprises submiftted a business plan fo the NYSE
designed to bring its share price into compliance with the continuing listing standards within 18
months. Despite the plan, its share price subsequently felt below the NYSE's another continuing
listing standard requiring an average closing price of its common stock of at least US$1.00 for a
consecutive 30 trading day period.

On 26th November 2002, China Enterprises’s common stocks began frading on the OTC Bulletin
Board of the United States of America (the “United States”) after the NYSE suspended the trading
of China Enterprises’s common stock during late September 2002. An appeal was lodged to the
NYSE for a review of the de-listing decision.

The NYSE notified China Enferprises on December 31, 2002 that the Securities and Exchange
Commission of the United States granted the application of the NYSE for the removal of the
common stock in China Enferprises from listing and registration on the NYSE under the Securities
Exchange Act of 1934 effective on December 30, 2002.

During the vear, the Group entered info an agreement with Vision Century Corporation Limited
("Vision Century”) to acquire a 65% interest in Wintime Property Developments Limited
("Wintime") and the shareholder’s loan of approximately HK$131 million for a total consideration
of HK$43.2 million and to dispose of the Group’s entire interest in Tenways Investments Limited
tfogether with the shareholder’s loan of approximately HK$44.5 million to Vision Century for ¢ total
consideration of HK$43.2 million. The principal asset of Wintime is residential properties situated in
Tuen Mun, Hong Kong.

The Group also entered into an agreement to dispose of its 60% interest in Shenzhen Longchen
Xinyuan Industrial Co., Ltd., ("Longchen Xinyuan”) to an independent third party for a
consideration of approximately HK$460 million. Longchen Xinyuan is principally engaged in the
operation of a toll highway in Shenzhen, the PRC.

In addition, the Group disposed of its interests in certain PRC subsidiaries at an aggregate
consideration of HK$41 million.

Details of principal subsidiaries and associates at 31st December, 2002 are set out in notes 18 to
19 to the financial statements respectively.
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DIRECTORS
The directors of the Company during the vear and up to the date of this report were:

Executive directors:
Dr. Chan Kwok Keung, Charles
(Chairman and Chief Executive Officer)
Dr. Yap, Allan
(Vice-Chairman)
Mr. Li Wa Kin
(Deputy Managing Director)
Ms. Chau Mei Wah, Rosanna
Ms. Chan Ling, Eva (appointed on 22nd July, 2002)
Mr. Lien Kait Long (resigned on 1st November, 2002)

Alternote director to Dr. Chan Kwok Keung, Charles:
Mr. Chan Kwok Hung

Alternate director to Dr. Yap, Allan:

Mr. Lui Siu Tsuen, Richard

Alternate director to Ms. Chau Mei Wah, Rosanna:
Mr. Lau Ko Yuen, Tom

Independent non-executive directors:

Mr. David Edwin Bussmann

Ms. Choy Hok Man, Constance

Mr. Tang Wei, Donald (resigned on 25th January, 2002)

In accordance with Arficle 116 of the Company’s Arficles of Association, Dr. Yap Allan and Ms.
Chau Mei Wah, Rosanna retire at the forthcoming annual general meeting by rotation. n
addition, in accordance with Article 99 of the Company’s Articles of Associations, Ms, Chan Ling,
Eva who was appointed during the period from the last annual general meeting to the date of
this report, retires at the forthcoming Annual General Meeting. All retiring directors, being eligible,
offer themselves for re-election.

The directors proposed for re-election at the forthcoming Annual General Meeting do not have
any service confract which is not determinable by the Group within one year without payment of
compensation (other than statutory compensation).

The term of office of each non-executive director is the period up to the retirement by rotation in
accordance with the Company’s Articles of Association.
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BRIEF DETAILS IN RESPECT OF DIRECTORS AND SENIOR MANAGEMENT STAFF

Directors

Dr. Chan Kwok Keung, Charles, aged 48, is the chairman and chief executive officer of the
Company. Dr. Chan holds an honorary degree of Doctor of Laws and a bachelor’s degree in civil
engineering and has over 23 years of international corporate management experience in the
constructicn and property sectors as well as in strategic investments. He is also the chairman of
ITC Corporation Limited (MTC”), Paut Y. - ITC, Hanny Holdings Limited ("Hanny”) and Dong Fang
Gas, companies whose shares are listed on The Hong Kong Stock Exchange and China
Enterprises. Dr. Chan is also an executive director of Ancnda Wing On and a non-executive
director of Downer EDI Limited ("Downer”), a company whose shares are listed on the Australian
Stock Exchange and the New Zealand Stock Exchange.

Dr. Yap, Allan, aged 47, is the vice chairman of the Company. He obtained the honorary degree
of Doctor of Laws and has over 21 years of experience in finance, investment and banking. Dr.
Yap is the managing director of Hanny and the vice chairman of China Enterprises and Dong
Fang Gas and an executive director of Ananda Wing On. Dr. Yap is also the chairman and chief
executive officer of Burcon NutraScience Corporation ("Burcon”), a public listed company in
Canada, a director of Provisions Suppliers Corporation Limited (“Provisions Suppliers”), a public
listed company in Singapore and a director of Ding Ing Technology Co., Ltd. ("Ding Ing”), a
public listed company in Taiwan.

Mr. Li Wa Kin aged 47, is the deputy managing director of the Company. He is aiso a President of
Greater China Division of the Company. Mr. Li has more than 22 years of experience in
international trade, investment and management. He is very familiar with PRC investment
environment and legal system. Mr. Li joined the Company in 1998.

Ms. Chau Mei Wah, Rosanna, aged 48, is an executive director of the Company. She has over 23
years of experience in international corporate management and finance. Ms. Chau holds
bachelor’'s degree and a master’s degree in commerce and is a member of the Hong Kong
Society of Accountants, the CPA Australia and the Certified General Accountants’ Association of
Canada. She is the managing director of ITC and an executive director of Star East Holdings
Limited ("Star East”), Paul Y. - ITC and Rosedale Hotel, companies whose shares are listed on the
Hong Kong Stock Exchange, and a director of Burcon. Ms. Chan joined the Company in 2000.

Ms. Chan Ling, Eva, aged 37, joined the Company in 1996 and was appointed as an executive
director of the Company in July 2002. Ms. Chan has 15 years of experience in auditing.
accounting and finance in both international accounting firms and listed companies. She is a
member of the Institfute of Charfered Accountants in Australia, a fellow member of the
Association of Chartered Certified Accountants and also a certified public accountant in Hong
Kong. Ms. Chan is also the group financial controller of Ananda Wing On.
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BRIEF DETAILS [N RESPECT OF DIRECTORS AND SENIOR MANAGEMENT STAFF (confinued)
Directors (continued)

Mr. David Edwin Bussmann, aged 49, was appointed as an independent non-executive director of
the Company in February 2000. Mr. Bussmmann has more than 20 years of experience in the
investment and finance field, and is very familiar with investment issues related to China, as well
as sectors such as technology, real estate, and direct investment. He previously worked at
Salomon Brothers, Citibank, Bank of America and Prudential Asia.

Ms. Choy Hok Man, Constance, aged 42, was appointed as an independent non-executive
director of the Company in April 2001. She holds directorship in a number of listfed companies in
Hong Kong. Ms. Choy is a practising solicitor in Hong Kong and England and is a partner of Sidley
& Austin Brown & Wood, an international law firm.

Mr. Chan Kwck Hung, aged 44, is an alternate director of the Company. He holds a dipioma in
arts and has over 18 years of experience in trading business in China. Mr. Chan is the chairman of
Rosedale Hotel, an executive director of ITC, Hanny and Dong Fang Gas. He is the younger
brother of Dr. Chan Kwok Keung, Charles, the chairman and chief executive officer of the
Company. Mr. Chan joined the Company in 2000.

Mr. Lau Ko Yuen, aged 51, is an alternate director of the Company. He has over 30 years of
intfernational corporate management experience in the consfruction industry. Mr. Lau is the
chairman of Downer, the deputy chairman of ITC and Paul Y. - ITC and a director of New World
CyberBase Limited, a company whose shares are listed on the Hong Kong Stock Exchange. Mr.
Lau joined the Company in 2000.

Mr. Lui Siu Tsuen, Richard, aged 46, is an alternate director of the Company. He is a qualified
accountant and worked for an infernational accounting firm for over 12 years and has previously
held senior financial positions in both private and public listed companies. Mr. Lui is the deputy
managing director of Hanny. He is also an executive director of Ananda Wing On, a director of

Provisions Suppliers and Ding ing. Mr. Lui joined the Company in 2000.

Senior Management

Mr. Chu Chin Lin, Simon, aged 37, is a Vice President - Greater China. He studied China Europe
International Business School MBA M. Engineer of §.J.S. M.L.T. at Taiwan and Marketing at Kingston
College in Vancouver, Canada. He has over 11 year of experience in China. ISO system
management and logistic management. He is responsible for the management, business
development and special project in China.

Ms. Law, Dorothy. aged 33, is a director of China Enterprises. She received her Bachelor of
Commerce and Bachelor of Laws degrees from the University of British Columbic in Canada. Ms.
Law is a Barrister and Solicitor licensed to practice law in British Columbia and has also been
admitted as a Solicitor of the High Court of Hong Kong. Ms. Law is also a director of Burcon and

corporate counsel of Hanny.
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BRIEF DETAILS IN RESPECT OF DIRECTORS AND SENIOR MANAGEMENT STAFF (continued)
Senior Management (confinued)

Ms. Cheung Sze Man, Sharen, aged 32, joined the Group as a Financiat Controller in September
2002. She holds a Bachelor of Commerce degree and Bachelor of Arts degree from the University
of Auckland in New Zealand, and is a member of both the Hong Kong Society of Accountants
and CPA Australia. Prior to joining the Group, Ms. Cheung has worked in Hong Kong and overseas,
and has accumulated diversified experience in audit and financial management in both private
and public companies.

DIRECTOR’S INTERESTS IN SHARES AND WARRANTS

As af 31st December, 2002, the interests of the directors in the share capital of the Company and
its associated corporations within the meaning of the Securities (Disclosure of Inferests)
Ordinance (the “SDI Ordinance”) which have been notified to the Company and the Hong Kong
Stock Exchange pursuant to section 28 of the SDI Ordinance (including interests which they are
deemed or taken to have under section 31 or Part | of the Schedule to the SDI Ordinance), or
which are required pursuant to section 29 of the SDI Ordinance to be entered in the register, or
pursuant fo the Model Code ("Model Code”) for Securities Transactions by Directors of Listed
Companies in the Rules Governing the Listing of Securities of the Hong Kong Stock Exchange
(“Listing Rules”) referred to therein are as follows:

The Company

Number of shares (Note 1)

Personal Family Corporate Amount of
Name of director interests interests interesis warrants
Chan Kwok Keung, Charles (Note 2) - - 120,660,000 HK$3,861,120
Notes:
1. Share(s) of HK$C.10 each in the capital of the Company.
2. Dr. Chan Kwok Keung, Charles is deemed to be inferested in 120,660,000 shares and warrants in an

aggregate amount of HK$3,861,120 of the Company held by Calisan Developments Limited
("Calisan”) by virtue of his interest in Chinaview International Limited ("Chinaview "), details of which
are disclosed under the heading "Substantial Shareholders”.

Save as disclosed above as at 31st December, 2002, none of the Company’s directors or their
associates had any personal, family, corporate or other interests in any shares of the Company or
any of its associated corporations, within the meaning of the SDI Ordinance or as otherwise
notified to the Company and the Hong Kong Stock Exchange pursuant to the Model Code.
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DIRECTORS' RIGHTS TO ACRQUIRE SHARES OR DEBENTURES
Particulars of the Company’s share option schemes are set ouf in note 30 to the financial
statements.

The Company
The following table disclosed movement in the Company’s share options held by a director

during the year:

Number of shares under option

Surrendered/

Outstanding lapsed Ouistanding

Exercise at during at

Name of director Date of grant  Exercisable period price Nofes 1.1.2002 the year  Adjustment  31.12.2002
HKS

Chan Ling, Eva* 21.07.1997 21.07.1998 t0 20.07.2002  6.060 0 9,750 9,750) - -

12,01.2000 18.01.2000 t0 17.01.2005  3.440 (i 50,000 - (50,000) -

3.145 - - 75,000 75,000

50,750 (9.750) 25,000 75,000

As at the date of the directors’ report, the total number of shares available for issue under the
Compacny’s share option scheme is 510,000 shares. representing 0.06% of the shares of the
Company in issue at the date of this report.

* Chan Ling, Eva was appcinted as a director on 22nd July, 2002.
Notes:
0] As the cpftions lapsed before the Rights Issue become effective, no adjustments were required to be

made fto the exercise price and number of options granted.

(iiy Following the Rights Issue, the exercise prices of the share options were adjusted to HK$3.145 from its
initial exercise price of HKS3.440. The number of share options were also adjusted as a result of the
Rights Issue.

China Enterprises

Details of the share option scheme of China Enterprises are set ouf in note 30 fo the financial
statements,
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SUBSTANTIAL SHAREHOLDERS

As at 31st December, 2002, the following persons were recorded in the register kept by the
Company under section 16 of the SDI Ordinance for the purposes of sections 3 to 7 of the SDI
Crdinance as being interested in shares representing 10% or more of the issued share capital of

the Company:

Approximate
Number of shareholding
Name Note shares percentage
Calisan ] 120,660,000 14.5%
Great Decision Limited 1 120,660,000 14.5%
Paul Y. - ITC Investments Group Limited ] 120,660,000 14.5%
Paul Y. - ITC Constfruction Holdings (B.V.L.) Limited I 120,660,000 14.5%
PaulY. - 1C I 120,660,000 14.5%
Hollyfield Group Limited ! 120,660,000 14.5%
ITC Investment Holdings Limited ("ITC Investment™) ] 120,660,000 14.5%
nC I 120,660,000 14.5%
Galaxyway Investments Limited ) 120,660,000 14.5%
Chinaview ] 120,660,000 14.5%
Dr. Chan Kwok Keung., Charles ] 120,660,000 14.5%
Well Orient Limited 2 120,660,000 14.5%
Powervote Technology Limited 2 120,660,000 14.5%
Hanny Magnetics (B.V.l.) Limited 2 120,660,000 14.5%
Hanny 2 120,660,000 14.5%
Note:
1. Dr. Chan Kwok Keung, Charles owns the entire interest of Chinaview which in turn owns the entire

interest in Galaxyway tnvestments Limited ("Galaxyway”). Galaxyway owns more than one-third of the
entire issued ordinary share capital of I[TC. ITC owns the entire interest of ITC investment which owns
the entire inferest of Hollyfield Group Limited ("Hollyfield”). Hollyfield owns more than one-third of the
entire issued share capital of Pgul V. - ITC. Paul Y. - ITC owns the entire interest of Paul Y. - ITC
Construction Holdings (B.V.l.) Limited ("PYBV!”) which in turn owns the entire interest in Paul Y. - ITC
Investments Group Limited ("PYITCIG™). PYITCIG owns the entire interest in Great Decision Limited
("GDL") which in turn owns the entire interest in Calisan. Accordingly, GDL, PYITCIG, PYBVL, Paul Y. - ITC,
Hollyfield, ITC Investment, ITC, Galaxyway, Chinaview and Dr. Chan Kwok Keung, Charles were deemed
to be interested in 120,660,000 shares in the Company which were held by Calisan.

Well Orient Limited ("WOL") is wholly-owned by Powervote Technology Limited ("PTL") which is in turn
owned by Hanny Magnetics (B.V.1) Limited ("Hanny Magnetics”). Hanny Magnetics is wholly-owned by
Hanny. PTL, Hanny Magnetics, Hanny were deemed to be interested in 120,660,000 shares in the
Company which were held by WOL.
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SUBSTANTIAL SHAREHOLDERS (confinued)
Save as disclosed herein and so far as was known to any director of the Company, there was no
person who was, directly or indirectly, interested in 10 percent or more of the issued share capital
of the Company as at 31st December, 2002.

CONNECTED TRANSACTIONS
T

On 30th January, 2001, the Company through its wholly-owned subsidiary, Happy Access
Limited, provided a loan of HK$120,000,000 to Rosedale Hotel for its working capital. The
loan was unsecured, bore interest at prevailing market rate and was repayable within two
years from the date of drawdown of the loan, During the period from 1st January, 2002 fo
the date Rosedale Hotel became an associate of the Group, interest expenses of
approximately HK$4,565,000 were incurred by Rosedale Hotel. Up to the date of this report,
total repayment of principal amount of HKS$57,461,000 was made by Rosedale Hotel Group.

On 28th February, 2001, Ming Hung (Holdings) Limited. a wholly-owned subsidiary of
Rosedale Hotel, entered into tenancy agreement with Cycle Company Limited and
Gunnell Properties Limited (the “Landlords”) in respect of the lease of premises located af
27/F Paul Y. Centre, 51 Hung To Road. Kwun Tong, Kowloon, Hong Kong for a ferm of two
years commencing from 1st March, 2001 to 28th February, 2003 both days inclusive at a
monthly payment of HK$193,558.

As the Landlords are wholly-owned subsidiaries of Paul Y. - ITC, the fransaction constitutes a
connected transaction of the Company under the Listing Rules.

On 17th May, 2001, the Company through ifs wholly-owned subsidiary, Winning Effort
Limited, provided a loan of RMB4,800,000 to Rosedale Hotel for its working capital. The loan
was unsecured, bore intferest at 6% per annum and was repayable within two years from
the date of the drawdown of the [oan. Interest expenses of approximately HK$249.000 were
incurred by Rosedale Hotel during the period from 1st January, 2002 to the date Rosedale
Hotel became an associate of the Group.

On 9th July, 2002, the Company and Paul Y. Project Management International Limited
("Paut Y. Project”) entered info an agreement in which the Company agreed to appoint
Paul Y. Project as the project manager fo provide project management services for the
development of The Ligiao Industrial Park at Shunyi District, Beijing, the PRC, within § years
from the date of the agreement. The remuneration charged by Paul Y. Project is based on
the basic salary of Paul Y. Project’s team employed on the project plus 100% mark up but
should not exceed HKS$9 million. The direct expenses for the provision of project
management services shall be reimbursed to Paul Y. Project at cost basis. During the year,
the amount of project management fee of approximately HKS$1.9 million was charged by
Paul Y. Project.
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CONNECTED TRANSACTIONS (confinuved)
As Paul Y. Project is a wholly-owned subsidiary of Paul Y. - ITC, a substantial shareholder of
the Company, the fransaction constitutes a connected transaction for the Company under
the Listing Rules.

5. On 22nd July, 2002, Rosedale Hotel entered into a conditiona! sale and purchase
agreement with Paul Y. - ITC to acquire from Paul Y. - ITC the enfire issued share capital of
and the shareholder’s loan of approximately HK$482.5 million, o Rosedale Hotel Group
Limited (a company incorporated in British Virgin Islands), which indirectly owns Best
Western Rosedale on the Park, for a cash consideration of HK$250 million. As Paul Y. - ITC is ¢
substantial shareholder of the Company, the fransaction constituted a connected
tfransaction under the Listing Rules. The fransaction was completed on 2nd December, 2002.

6. During the year, Multi-Million Assets Limited ("Multi-Million”) and Allied Glory Investment
Limited ("Allied Glory™), wholly owned subsiciaries of Rosedale Hotel, appointed Rosedale
Hotel Management International Limited ("Rosedale International”) to represent Allied
Glory to manage Rosedale Hotel & Suites® Guangzhou (the “"Hotel”) for a term of 10 years
from May 2002, During the period from 1st January, 2002 to the date Rosedale Hotel
became an associate of the Group the management fees paid by Multi-Million to
Rosedale Infernational was HK$730,187.

As Rosedale International is the subsidiary of Paul Y. - ITC, the transaction constitutes
ongoing connected transactions for the Company under the Listing Rules.

The independent non-executive directors have reviewed such ongoing connected
fransactions and confirm that they were:

a. entered into in the ordinary course of business of Multi-Million, Allied Glory, Rosedale
Hotel and Rosedale International;

b. entered into on normal commercial terms;
C. fair and reasonable so far as the shareholders of the Company are concerned; and
d. the aggregate amount of the management fees charged by Rosedale infernational

during the year did not exceed the amount of 3% of the net tangible assets of the
Group for the year ended 31st December, 2002.
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CONNECTED TRANSACTIONS (confinued)

7. In January 2003, China Enterprises entered into a conditional sales and purchase
agreement with a connected person of the Company, Ningxia Yinchuan Rubber
Manufacturing, by virtue of its being a substantial shareholder of Yinchuan C.S.I.
(Greatwall) Rubber Co., Ltd. ("Yinchuan C.S.1."), to sell its entire 51% interest in Yinchuan
C.8.1. for a consideration of RMB35,000,000 (equivalent to approximately HKS33 million).

CODRE OF BEST PRACTICE

In the opinion of the Directors, the Company has complied with the Code of Best Practice as set
out in Appendix 14 of the Listing Rules throughout the year, except that the Independent non-
executive Directors of the Company are not appointed for specific terms as they are subject to
retirement by rotation and re-election at the annual general meeting in accordance with the
Company’s Articles of Association.

POST BALANGCE SHEET EVENT

Details of the significant post balance sheet events are set out in note 44 to the financial
statements,

AUDITORS
A resolution will be submiftted to the Annual General Meeting of the Company o re-appoint
Messrs. Deloitte Touche Tohmatsu as auditors of the Company.

On behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman
Hong Kong

23rd April, 2003
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RE) » A= OZEE{]

Certified Public Accountants SEDRTHEEDI85R DeIOitte

26/F, Wing On Centre REZPIN26IE

111 Connaught Road Central TOUChe
Tohmatsu

TO THE SHAREHOLDERS OF CHINA STRATEGIC HOLDINGS LIMITED
HEEBERALT .
(incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 26 to 86 which have been prepared in
accordance with accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Companies Ordinance requires the directors to prepare financial statements which give a
true and fair view. In preparing financial statements which give a true and fair view if is
fundamental that appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those statements
and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Standards issued by the
Hong Kong Society of Accounftants. An audit includes examination, on a test basis, of evidence
relevant fo the amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgments made by the directors in the preparation
of the financlal statements, and of whether the accounting policies are appropriate to the
circumstances of the Company and the Group, consistently applied and adequately disclosed.

We planned and performed our cudit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance cs to whether the financicl statements are free from material misstatement, in forming
our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

OPINION

In our opinion the financial statements give a frue and fair view of the state of affairs of the
Company and the Group at 31st December, 2002 and of the loss and cash flows of the Group for
the year then ended and have been properly prepared in accordance with the Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23rd April, 2003
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Consolidated Income Stotement

Turnover
Cost of sales

Gross profit

Other operating income
Distribution costs
Administrative expenses
Other expenses

Loss from operations
Finance costs
Share of results of associates

Loss before taxation
Taxation

Loss before minority interests
Minority interests

Net loss for the year

Loss per share
Basic

26

2002 2001
HK$°000 HK$'000
3,601,735 3234404
(3,052,768) (2,971,785)
548,967 262,619
232,887 157,788
(248,218) (179,879)
(221,624) (242,694)
(760,544) (899,522)
(448,532) (901,688)
(109,460) (81,462)
(137,574) (17.997)
(695,566) (1,001,147
(18,041) (5.982)
(713,607) (1,007,129
236,500 408,399
(477,107) (598,730)
HK$(0.77) HK$(1.28)
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Non-Current Assets

Investment properties

Property, plant and equipment
Properties under/held for development

Payment for acquisition of land development rights

Gooedwill

Interests in associates
Receivables — due after one year
Investments in securities

Loans to minority shareholders

Current Assets

Properties held for sale
Inventories

Trade debtors

Receivables — due within one year
Receivables due from associates
Other receivables, deposits and prepayments
Advances to contractors

Income and other tax recoverable
Investments in securities

Pledged bank deposits

Bank balances and cash

Current Liabilities

Creditors, other payables and accrued charges

Payables due to related companies — due within one year

Payables due to associates
Income and other tax payable

Bank loans and other borrowings — due within one year

Net Current Assets
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NOTES

23
24
25
20

26
27
19

33

2002 2001
HK$’000 HK$'000
- 49341
746,778 2,452,199
- 137,000

14,687 2,727
30,953 32,708
681,328 176,268
22,586 302,439
410,685 473,408
- 26,765
1,907,017 3,652,855
- 32,881
827,744 790,288
533,959 481,024
680,659 107,195
60,535 13,517
253,069 298,722
- 9,439

- 208

37,363 40,000
24,839 83,520
425,397 744927
2,843,565 2601721
892,164 995,706
46,155 36,492
189 9,625
52,694 32,871
996,861 922,272
1,988,063 1,996,966
855,502 604,755
2,762,519 4257.610
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2002 2001
NOTES HK$’000 HK$'000
Capital and Reserves

Share capital 28 82,947 46,098
Reserves 1,644,199 2,174,692
1,727,146 2,220,790
Minority Interests 722,395 1,323,582

Non-Current Liabilities
Bank loans and other borrowings — due after one year 33 86,949 593,121
Payables due to refated companies — due after one year 27 226,029 -
Deposits received 34 - 76,638
Loans from minority shareholders 22 - 43,479
312,978 713,238
2,762,519 4,257,610

The financial statements on pages 26 to 86 were approved and authorised for issue by the Board of Directors on
23rd April, 2003 and are signed on its behalf by:

Dr. Chan Kwok Keung, Charles Dr.Yap, Allan
Chairman Vice Chairman
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2002 200/
NOTES HK$’000 HK$'000
Non-Current Assets
Property, plant and equipment 14 7,830 8,722
Payment for acquisition of land development rights té 14,687 2,727
Investments in subsidiaries /18 319,966 329186
Receivables due from subsidiaries 18 1,741,781 1,515,455
Investments in associates 19 2 2
Receivables — due after one year 20 22,586 25246
Investments in securities 21 10,717 19,517
2,117,569 1,900,855
Current Assets
Receivables due from associates 19 14 473
Receivables — due within one year 20 59,943 16,239
Other receivables, deposits and prepayments 8,354 2,687
Bank balances and cash 54,172 106,491
122,483 125,890
Current Liabilities
Creditors, other payables and accrued charges 53,671 2,674
Payables due to related companies — due within one year 27 2,115 1,073
Payables due to associates 19 187 -
Bank loans and other borrowings — due within one year 33 43,473 20,011
99,446 23,758
Net Current Assets 23,037 102,132
2,140,606 2,002,987
Capital and Reserves
Share capital 28 82,947 46,098
Reserves 31 1,155,005 1,246,936
1,237,952 1,293,034
Non-Current Liabilities
Bank loans and other borrowings — due after one year 33 24 35
Payables due to subsidiaries 18 676,601 709918
Payables due to related companies — due after one year 27 226,029 -
2,140,606 2,002,987

Dr. Chan Kwok Keung, Charles Dr.Yap, Allan

Chairman Vice Chairman
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At Ist January, 2001

Exchange adjustment
Share of net reserves movement

of associates

Net loss not recognised in the
consolidated income statement

Arising from capital reorgarisation
{note 26)

Impairment foss of goodwill of
subsidiaries and associates

Realised on disposal/dilution: of
interest n subsidiaries

Apprapriated from retained profits

Net loss for the year

At 3ist December, 2001

Exchange adjustment
Share of net reserves movement

of associates

Net loss not recognised in the
consolidated income statement

Issue of shares (note 26)

Issue of shares by way of rights
issue (note 28)

Premium from issue of shares

Share issue expenses

Realised on disposal/dilution of
interests in associates

Realised on disposalfditution of
interest in subsidiaries

Appropriated from retained profits

Net foss for the year

At 31st December, 2002

Attributable to:
The Company and its subsidiaries
Associates

Special Capital Goodwill Other non- Retained
Share Share capital  redemption on Exchange distributable profits

capital premium reserve reserve consolidation reserve reserves (deficit) Total
HK$'000 HKS 000 HKE000 HKS 000 HK$000 HK§'000 HKS 000 S 000 HK$ 000
460973 876729 - 13 202,694 4878 34403 269938 1849.854
- - - - - 11277) - - (1277

- - - - - {7) - - {1)

- - - - - (7349 - - (1.349)
(414881 - 414881 - - - - - -
- - - - 14,005 - - - 14,005

- - - - {25,262 (650) (11078) - (36.990)

- - - - - - 12068 (12.068) -

- - - - - - - (596,730) (598,730}
46098 1876729 414,881 33 191,437 {3120 35,393 (340.860) 100750
- - - - - (1,144 - - (1,144
- - - - - 504 (278) - 626

- - - - - (240) (278) - (518)
9,200 - - - - - - - 9,200
17649 - - - - - - 1649
- 1304 - - - - - - 83014

- (2405) - - - - - - (2405)

- - - - 3544 (1.322) 8 - 238

- - - - (71.028) (2190} (2577} (75.795)
- - - - - - 3205 (3215) -

- - - - - - - (477,107) {477,107y
82947 897,348 414,881 233 123953 (6.873) 35839 (821,182) 727,146
82947 1,897,348 414881 33 55395 (6454) 36,000 (656,920) 1823430
- - - - 68,558 {419) {I61) (164.262) (96,284)
82,947 897,348 414,881 133 123,953 (6873) 35839 (821,182) 727,146
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Forthe veor enced- 81s

The special capital reserve of the Group represents the amount arising from the Capital Reduction as described in
note 28(a).

included in goodwill on consolidation as at 31st December, 2002, HK$ 16,344,000 (200 1: HK$16,344,000) represented
goodwill arising on acquisition of subsidiaries. No goodwill arising on acquisition of associates (2001: HK$3,544,000)
were included in goodwill on consclidation.

Included in goodwill on consolidation as at 3lst December, 2002, HK$71,739,000 (2001: HK$211,325,000)
represented negative goodwill arising from acquisition of subsidiaries. Included in goodwill on consolidation as at 31st
December, 2002, HK$68,558,000 represented negative goodwill attributable to associates following the dilution of
interest in Rosedale Hote!l (2001: Nil).

The other non-distributable reserves of the Group include statutory reserves required to be appropriated from the
profit after taxation of the Company’s PRC subsidiaries under PRC laws and regulations. The amount of the
appropriation is at the discretion of the PRC subsidiaries’ board of directors.
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2002 2001
HK$°000 HK$'000
OPERATING ACTIVITIES
Loss from operations (448,532) (901,688)
Adjustments for:
Dividend income (3,732) (5.509)
Interest income (37,956) (71.725)
Depreciation of property, plant and equipment 136,522 140,743
Amortisation of intangible asset - 4,934
Amortisation of goodwill 1,634 495
Unrealised holding loss on investments in securities 232,636 139,972
(Gain) loss on disposal of investments in securities (71,760) 15,182
Allowance for bad and doubtful debts 85,741 74,582
Impairment loss of property, plant and equipment 345,761 529,041
Impairment loss of goodwill of subsidiaries and associates - 14,005
Impairment loss of interest in an associate - 3,587
Impairment loss of properties under/held for development - 28,793
Impairment.loss on properties held for sale {1,185 11,081
Impairment loss on investment properties 9,069 -
Deficit arising on the revaluation of investment properties - 19,977
Allowances for inventories 20,347 10,012
Allowances for loan and interest receivables 57,232 50,413
(Gain) loss on disposal of property, plant and equipment {82) 2,827
Gain on disposal/dilution of interests in subsidiaries {64,193) (63,047)
Gain on disposal/dilution of interest in associates (14,980) -
Loss on disposal of investment property 2,000 50
Operating cash flows before movements in working capital 250,892 3,725
Decrease in properties held for sale 51,796 70,300
Increase in inventories (103,859) (57.621)
Increase in trade debtors {95,961) (11,759)
Increase in other receivables, deposits and prepayments (54,138) (109.333)
Decrease in advance to contractors 9,439 -
Increase in creditors, other payables and accrued charges 332,428 198,178
Increase (decrease) in income and other tax payable 5112 (7,614)
Net cash from operations 395,709 85,876
Interest paid (96,496) (121,235)
Dividends paid to minority shareholders of subsidiaries (4,285) (4,124)
Tax paid in other jurisdictions (2,869) (8,953)
Refund of tax received in other jurisdictions - 6
NET CASH FROM (USED IN) OPERATING ACTIVITIES 292,059 (48,430)
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Consolidoted Cash Flow Statement
For e weer ended 31" December, 2002

2002 2001
NOTES HKs’000 HK$'000

INVESTING ACTIVITIES
Repayment from receivables 545,621 389,990
Proceeds from disposal of investments in securities 277,823 400,960
Proceeds from disposal of property, plant and equipment 77,670 5818
Decrease in pledged bank deposits 58,681 528,831
Interest received N 2,759 71725
Proceeds from disposal/dilution of interests in associates 9,204 -
Repayment from minority shareholders 5,357 1,309
Proceeds from disposal/dilution of subsidiaries

(net of cash and cash equivalents disposed of) 35 (38,484) 283,806
Dividend received from investments in securities 3,732 5509
Receivable advanced (1,226,081) (670,140)
Purchase of investments in securities (365,544) (282,802)
Investments in associates (347,189) (44,100)
Purchase of property, plant and equipment (327,081) (279,977)
Deposit paid for acquisition of a subsidiary (75,000) -
Advance to associates (47,018) (17.560)
Purchase of subsidiaries (net of cash and cash

equivaients acquired) 36 10 (354,450)
Payment for acquisition of land development rights (11,960) (2,727)
Costs incurred for properties under/held for development (3,760) (8,392)
Proceeds from disposal of investment properties - 14,450
Capital repatriation from an associate - 9,366
NET CASH (USED IN) FROM INVESTING ACTIVITIES (1,461,781) 51616
FINANCING ACTIVITIES
Advance from loan payables 986,017 -
New bank loans and other borrowings raised 1,414,478 1,183,688
Issue of convertible notes 66,000 -
Proceeds from issue of shares 59,873 -
Contribution from minority shareholders 48,816 42,602
Advance from deposits received 10,795 -
Repayment of bank loans and other borrowings (1,256,252) (1,393.529)
Repayment to loan payables (450,851) -
Repayment to minority shareholders (43,104) -
Repayment to related companies (7,027) (16917)
Share issue expenses (2,405) -
Repayment to associates ay -
Repayment of obligations under finance leases {13) )
Advance from related companies - 53,409
Advance from associates - 9,625
NET CASH FROM (USED IN) FINANCING ACTIVITIES 826,256 (120,131
DECREASE IN CASH AND CASH EQUIVALENTS (343,466) (117,945)
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE YEAR 744,927 873,326
EFFECT OF FOREIGN EXCHANGE RATE CHANGES 474 (10.454)
CASH AND CASH EQUIVALENTS AT THE END

OF THE YEAR 401,935 744,927
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Consolidated Cash Fl

ANALYSIS OF THE BALANCES OF CASH
AND CASH EQUIVALENTS

Bank balances and cash

Bank overdrafts
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2002 2001
HK$°000 HK$'000
425,397 744,927
(23,462) -
401,935 744,927
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GENERAL
The Company is a public limited company incorporated in Hong Kong with its shares and warrants listed on
The Stock Exchange of Hong Kong Limited (the "Hong Kong Stock Exchange”).

The Company is an investment holding company. The activities of its principal subsidiaries and associates are
set out in notes 8 and [9.

ADOPTION OF NEW AND REVISED STATEMENTS OF STANDARD
ACCOUNTING PRACTICE

During the year, the Group has adopted, for the first time, a number of new and revised Statements of
Standard Accounting Practice (“"SSAPs™) issued by the Hong Kong Society of Accountants, which has resulted
in the adoption of the following new and revised accounting policies. The adoption of these SSAPs has
resulted in a change in the format of presentation of the cash flow statement and the statement of changes in
equity but has had no material effect on the results for the current or prior accounting periods. Accordingly,
no prior period adjustment has been required.

Foreign Currencies

The revisions to SSAP 11 "Foreign Currency Translation” have eliminated the choice of translating the income
statements of overseas subsidiaries/associates at the closing rate for the vear, the policy previously followed by
the Group. They are now required to be translated at an average rate. This change in accounting policy has not
had any material effect on the results for the current or prior accounting periods.

Discontinuing Operations

SSAP 33 "Discontinuing Operations” is concerned with the presentation of financial information regarding
discontinuing operations and replaces the requirements previously included in SSAP 2 “Net Profit or Loss for
the Period, Fundamental Errors and Changes in Accounting Polices”. Under SSAP 33, financial information
relating to the discontinuing operation are disclosed separately from the point at which either a binding sale
agreement is entered into or a detailed plan for the discontinuance is announced. The adoption of SSAP 33
has resulted in the identification of the Group's segment of toll highway operation, consumer goods, electronic
products, heavy-industries, property investment and hotel operation as discontinuing operations in the current
year, details of which are disclosed in note 5.

Empioyee Benefits

In the current year, the Group has adopted SSAP 34 "Employee Benefits”, which introduces measurement
rules for employee benefits, including retirement benefit plans. Because the Group's participates only in
defined contribution retirement benefit schemes, the adoption of SSAP 34 has not had any material impact on
the financial statements.
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Notes fo the Financlal Statements

For the veer ended $1st December, 2002

3.

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical cost convention as modified for the valuation

of investment properties and investments in securities.

The financial statements have been prepared in accordance with accounting principles generally accepted in
Hong Kong. The principal accounting policies adopted are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries
made up to 31st December each vear.

The results of subsidiaries and associates which are acquired or disposed of during the year are included in
the consolidated income statement from the effective date of acquisition or up to the effective date of

disposal, as appropriate.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group's interest in
the fair value of the identifiable assets and liabilities of a subsidiary or associate at the date of acquisition.

Goodwill arising on acquisition prior to Ist January, 2001 continues to be held in reserves, and will be charged
to the income statement at the time of disposal of the relevant subsidiary or associate or at such time as the

goodwill is determined to be impaired.

Goodwill arising on acquisition after Ist January, 2001 is capitalised and amortised on a straight-line basis over
its useful economic life. Goodwill arising on the acquisition of an associate is included within the carrying
amount of the associate. Goodwill arising on the acquisition of subsidiaries is presented separately in the
balance sheet.

On disposal of a subsidiary or associate, the attributable amount of unamortised goodwill/goodwill previously
eliminated against reserve is included in the determination of the profit or loss on disposal.

Negative goodwill
Negative goodwill represents the excess of the Group’s interest in the fair value of the identifiable assets and
liabilities of a subsidiary or an associate at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisition prior to st January, 2001 continues to be held in reserves and will be
credited to income at the time of disposal of the relevant subsidiary or associate.

Negative goodwill arising on acquisition after Ist January, 2001 is presented as deduction from assets and will
be released to income based on an analysis of the circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to losses or expenses anticipated at the date of
acquisition, it is released to income in the period in which those losses or expenses arise. The remaining
negative goodwill is recognised as income on a straight-line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such negative goodwill exceeds the aggregate fair
value of the acquired identifiable non-monetary assets, it is recognised in income immediately.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Negative goodwill (continued)

Negative goodwill arising on the acquisition of an associate is deducted from the carrying value of that
associate. Negative goodwill arising on the acquisition of subsidiaries is presented separately in the balance
sheet as a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company's balance sheet at cost less any identified impairment
loss.

Investments in associates

The consolidated income statement includes the Group’s share of the post-acquisition results of its associates
for the vear. In the consolidated balance sheet, interest in associates is stated at the Group's share of the net
assets of the associates less any identified impairment loss,

The results of the associates are accounted for by the Company on the basis of dividends received and
receivable during the year Investments in associates are included in the Company’s balance sheet at cost as

reduced by any identified impairment loss,

Recognition of revenue
Revenue of the Group for the year is recognised on the following bases:

Sales of goods is recognised when goods are delivered and title has passed to the customers.
Hotel revenue from rooms and other ancillary services are recognised when the services are rendered.
Sale of completed properties is recognised on the execution of a binding sale and purchase agreement.

Dividend income from investments in securities is recognised when the Group’s rights to receive payment
have been established.

Interest income is accrued on a time basis by reference to the principal outstanding and at the interest rate
applicable.

Income from sale of newspaper is recognised when the newspapers are delivered.
Income from advertisement in newspaper is recognised when the relevant advertisement is published.

Rental income, including rental invoiced in advance from properties let under operating leases, is recognised
on a straight-line basis over the period of the respective leases.

Impairment of assets

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised as expenses immediately.
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3.

IS

SIGNIFICANT ACCOUNTING POLICIES (continued)

fmpairment of assets {continued)

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as income immediately.

investment properties
Investment properties are completed properties which are held for their investment potential, any rental

income being negotiated at arm’s length.

Investment properties are stated at open market value based on professional valuation at the balance sheet
date. Any revaluation increase or decrease arising on the revaluation of investment properties is credited or
charged to the investment property revaluation reserve unless the balance on this reserve is insufficient to
cover a revaluation decrease, in which case the excess of the revaluation decrease over the balance on the
investment property revaluation reserve is charged to the income statement. Where a decrease has previously
been charged to the income statement and a revaluation increase subsequently arises, this increase is credited
to the income statement to the extent of the decrease previously charged.

On disposal of an investment property, the balance on the investment property revaluation reserve
attributable to the disposed property is transferred to the income statement.

No depreciation or amortisation is provided on investment properties except where the unexpired term,
including the renewal period, of the relevant lease is twenty years or less.

Property, plant and equipment
Properties under construction and construction in progress

Properties under construction and construction in progress are stated at cost, which includes land cost and
the related construction cost and borrowing costs capitalised in accordance with the Group's accounting
policies, less accumulated impairment losses. No depreciation or amortisation is provided on properties under
construction and construction in progress until the construction is completed and the properties and assets

are ready for use.

Other property, plant and equipment
Property, plant and equipment, other than properties under construction and construction in progress, is
stated at cost less depreciation and accumulated impairment losses.

The gain or loss arising from disposal or retirement of an asset 1s determined as the difference between the
sale proceeds and the carrying amount of the asset and is recognised in the income statement.

Depreciation of toll highway is provided on the basis of a sinking fund calculation where annual depreciation

charge compounded at rates of 4% per annum will equal the cost of the toll highway at the end of the joint

venture period of the relevant company that holds the toll highway.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Other property, plant and equipment (continued)

Depreciation is provided to write off the other items of the property, plant and equipment over their
estimated useful lives and after taking into account their estimated residual value, using the straight-line
method, at the following rates per annum:

Leasehold land and land use rights Over the term of the fease or land use rights

Buildings 2% or the term of the lease or land use rights, if shorter
Furniture and fixtures 10% —~ 25%

Machinery and equipment 10% — 20%

Motor vehicles 12.5% — 25%

Assets held under finance leases are depreciated over their estimated useful lives on the same basis as assets
owned by the Group.

Properties under/held for development

Properties under/held for development where no decision has yet been taken to re-sell or hold for Jong term
purposes are stated at cost less accumulated impairment losses. No depreciation and amortisation is provided
on properties under/held for development until the construction is completed and the properties are ready
for their intended use.

Costs comprise land cost, construction costs, borrowing costs capitalised in accordance with the Group's
accounting policy and cther direct costs attributable to the properties under/held for development.

Properties held for sale

Properties held for sale are stated at the lower of cost and net realisable value. Cost comprises all costs of
purchase. Net realisable value is calculated at the actual or estimated selling price less related costs of
marketing and selling.

Investments in securities
Investments in securities are recognised on a trade date basis and are initially measured at cost.

Investments other than held-to-maturity debt securities are classified as investment securities and other
investments,

Investment securities, which are securities held for an identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains and losses included in net profit or loss for
the period.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset, which
are assets that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of that asset. Capitalisation of such borrowing costs ceases when the assets are
substantially ready for their intended use or sale. Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs

capitalised.
All other borrowing costs are recognised as expenses in the period in which they are incurred.

Leased assets

Leases are classified as finance leases when the terms of the leases transfer substantially all the risks and
rewards of ownership of the assets concerned to the Group. Assets held under finance leases are capitalised
at their fair value at the date of acquisition. The corresponding liability to the lessor, net of interest charges, is
included in the balance sheet as a finance lease obligation. Finance costs, which represent the difference
between the total leasing commitments and the original principal at the inception of the respective leases, are
charged to the income statement over the period of the relevant lease so as to produce a constant periodic
rate of charge on the remaining balances of the obligations for each accounting year.

All other leases are classified as operating leases and the rentals payables are charged to the income

statement on a straight-line basis over the relevant lease term.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the weighted
average cost method. Net realisable value represents the estimated selling price less all estimated costs to
completion and costs to be incurred in marketing selling and distribution.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are initially recorded at the rates of exchange
prevailing on the dates of the transactions. Monetary assets and liabilities denominated in currencies other
than Hong Kong dollars are re-translated at the rates prevailing on the balance sheet date. Gains and losses
arising on exchange are dealt with in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s operations outside Hong Kong are translated at
exchange rates prevailing on the balance sheet date. Income and expense items are translated at the average
exchange rates for the year. Exchange differences arising, if any, are classified as equity and transferred to the
Group's translation reserve. Such translation differences are recognised as income or as expenses in the
period in which the operation is disposed.

Pension/Retirement benefit scheme

The pension costs/retirement benefit scheme contributions relating to the defined contribution scheme/
mandatory provident fund scheme charged to the income statement represents contributions payable to the
schemes by the Group at rates specified in the rules of the schemes. The amount of contributions payable to
previous schemes in jurisdictions other than Hong Keng are charged to the income statement.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation

The charge for taxation is based on the results for the year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition for tax purposes of certain items of income and
expense in a different accounting period from that in which they are recognised in the financial statements,
The tax effect of timing differences, computed using the liability method, is recognised as deferred taxation in
the financial statements to the extent that it is probable that a liability or an asset will crystallise in the
foreseeable future.

TURNOVER
2002 2001
HK$’000 HK$'000
Sales of goods, net of returns and sales taxes 3,435,370 2,986,793
Toll highway operation 66,418 -
Sales of properties 51,231 58,800
Hotel operation 42,378 50518
Rental income 6,338 5982
Publication of newspaper - 132,311
3,601,735 3,234,404

The Group carries out its activities primarily in the People's Republic of China ("PRC") including Hong Kong,
details of the analysis of the Group’s turnover and contribution to results from operations by principal
business segment and geographical market are set out in note 5.
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SEGMENTAL [NFORMATION

Business segments

For management purposes, the Group is currently organised into the following divisions. These divisions are

the basis on which the Group reports its primary segment information.

An analysis of the Group's turnover and contribution to operating results and segmental assets and liabilities

by business segments is as follows:

Discontinuing operations Cantinuing operations

Toff higtway  Consumer  Electronic
aperation goods  products
HES 00 HEE000 HRE00
(Nerz ) (Nstz ) [Note B}

For the year ended st December 2000

REVENUE
Externdl £6419 - -
Inter-segmen: - - -
26415 - -
ReSULT
4 ey _ _
Segment resh 45 368)
Unellocated corporazz
openss
- 3 -
- 136 -

Share of resuls of
assotiaies

Loss befare taxziion
Taxation

Lass before miaarity intarests
Mingrity interests

Nei loss for e year

fisets ond lichfiies at 315t December, 2002

ASSETS

Segrent assers - - -
Interests in assaciates - - -
Undllocated total assets

Consoldated toat asses

LISBILITIES

Segment fizbiies - - -
Unalocatec corporate Habiliies

Consolidzied total fabiites

Other infarmation for the year endzd st Cecamber, 2602

Capital expendivra

- Property,piant and
 equpment 1340 - -
i

Dearecizzor and

irariisetion 1376 - -
Impairmeit loss 0367
Qther nen-cash expenses - - -
Cain on disosal of

invesiments in securites - - -
Gain on cispasel of

property, plant

and eguipment - - -
Loss on dispasel of

itvasiment praperiy - - -

Investment in
Pharm-  securities,

Property Hate! Heavy aceutica! and
investment  operation industry  Sub+total Tires  products  receivables Others  Substotal  Elimination Consalidated
KK 000 RKE000 RIS 000 HKS000 RKE000 RK§000 HIGOH HE 00 RSO0 HERG00 HS000

[Noie ¢) {Nate 5] [oie

5755) TS T TIN5V R Y 1% B 1 - e
- - - - - - - 134 134 (1540) -
LN Y1 j i 70 B e 18 1P
(330 o B N 0UE % gMs)  ®lE 4R R
{151537)

{1R440)

- 7 - &l m 9 54 - b - N3

- - - S - - 18 - 23 - 1

- (1511 - ) s S m B S
{555546)

{1841}

()

150

{71.107)

o

- - - B T SN | SN CI 77 B 3 ) T K
S Smns o mm T B W - W
9551

475050

b

- - - Sy mm) SmB ) - RE)
{108 165)

LG

S

78 $691 13l W mi 4 - ERTFE -
M0 - - 74 - - - - - - 30
1458 3% W e 740 I - SR X i 1
1033 - - 0 Ui - - S - T
- - - - am - T S - %

- - - - - - 174 R - 8

- - - - - - - o) n - 2

- - - - - - . 1 20 - 200

Inter—segment revenue are charged at terms determined and agreed between the group companies.
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5. SEGMENTAL INFORMATION (continued)

Business segments (continued)

Discontinuing operations Continuing operations
Investment in
Pharm-  securities, ,
Newspzper Toll highway ~ Consumer  Electronic  Praperty Hotel Heavy aceutical and '
publication  cperation goods  products investment  operation  industry  Subtotal Tires  products receivables Others  Subetotal Elimination Consolidated
HKEOO0  HGO0G A0 AKEIOD  RKIT0D KGO0 RGO HGUR HOWD KGO KGN0 MO0 AGOm KW RR0R)
fote e)
Forihe yeor ended 315t December 200)
1331 - 153706 1310 5455 56318 1% I 159k 00 - BHE e - 3diasse
- - - - 1485 - - 1485 - - - 1153 U8 (3378) -
RELT
Segmant result Sigel) (3071 7.140 958) (18853 (1% I8 (a8 {1814) 1391 (087t (1781 (56 {874904)
Unaloc ity $AEnses (1045;8)
inente o (B1.482)
Inieres: income - - 150 B - 185 B 3183 3515 % 5589 - 8340 s
Div me - - - - - - - - - - 54l % 5,509 5509
Share of restlis of zssotiates {35%9) - - - - - - B8 - (6953) - (10 (32599} (1990
Loss vefors taxation [{REN]
Tataton (3930
Loss before mmpsity iserests {1007.12%)
Yingsisy interests 483
Nt loss for the year (338720}
Aastis ond lebiides ot 315t Dacember 2000
ASSETS
sy 541836 11,569 kst 500285 Al 477 15 2480 1856 103131 %2 A 590
#4898 - - - - - - 489 - - - 111363 {1135 174268
143378
Consoicaed ol assers §.25457%
—
LRSHITIES
Segment labiies - UM By oy (1214 B (M) e aY el - sy s 18080
Unalacated corporacs libiises {1,039952)
Consefidated total Habites (16304}
Other information for ihe year ended 3fst December, 200
Cagiral exendiiure
- Pregersy. plant and
equipment AR WA i187 % 11308 - 4151 51348 118135 14393 - [ECHNEIN: 585,435
- Proerties undzrheld
for develapment - - - - 83 - - §35 - - - - - 3352
- Invesiment. propsries - - - - 86510 - - %510 - - - - - 56510
Desrecicion end amorsisation 18185 - 7554 59 1752 - 434 3173 1107% 107 - 1563 11343 146172
Irmpairment Joss - Xn - - 10303 1000 - Bm f0512 - ~ 1759 58104 35,307
Other nor—cash expenses - - - - - - - - 54584 - 178958 - I 1137
Loss on disposel of
invastment property - - - - 5 - - 5 - - - - - 50
Loss on dispos of
invesiments i securite - - - - - - - - - - 15182 - {518 15182
Loss on disposel ¢f pre
ol and euf - - - - - - - - - - - ki) W 181
Defci arsing on the revaluaiion
o0 investment: properties - - - - 13917 - - 1951 - - - - - 13377
— ;
Inter-segment revenue are charged at terms determined and agreed between the group companies.
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SEGMENTAL INFORMATION (continued)

Business segments (continued)

Notes:

(@)

(b

©

(e)

In September 2002, Rosedale Hotel Group Limited ("'Rosedale Hotel”, formerly known as China Land Group
Limited), a non-wholly owned subsidiary of the Group, entered into a memorandum of understanding to dispose of
its interest in a subsidiary which was engaged in toll highway operation. Upon the completion of the disposal, the
Group had no interest in toll highway operation and the business segment of toll highway operation was regarded
as discontinuing operation during the year

In January 2002, the Group disposed of its interest in Ningbo Zhongce Taifeng Food Company Limited ("Taifeng
Food") and Hangzhou Zhongce Electrics Co., Limited (“Hangzhou Electrics”). Taifeng Food was mainly engaged in
manufacturing and trading of foods products while Hangzhou Electrics was engaged in manufacturing and trading of
electronic products, representing the business segment of consumer goods and electronic products respectively.

Upon the completion of the disposal, the Group had no interest in Taifeng Food and Hangzhou Electrics and the
business segments of consumer goods and electronic products were regarded as discontinuing operation during the

year.

In December 2002, the Group carried out an extensive group reorganisation which resulted in the dilution of the
Group's interests in Rosedale Hotel from approximately 65.56% to approximately 32.20%. Rosedale Hotel is mainly
engaged in the activities of hotel operation and property investment. Upon the completion of the group
reorganisation, the business segment of hotel operation and property investment were regarded as discontinuing
operation during the year

In August 2002, the Group disposed of its interest in China Tractors and Automobiles Manufacturing Limited
("China Tractors”) and Yito (Ningbo) C.S.| Tractor & Automobile Co., Ltd. ("Yito"). China Tractor and Yito were
mainly engaged in the manufacturing and trading of tractors and automobile related products. representing the
business segments of heavy industries.

Upon the completion of the disposal, the Group had no interest in China Tractors and Yito and the business
segment of heavy industries were regarded as discontinuing operation during the year.

In December 2001, the Group disposed of its interest in Actiwater Resources Limited, which is mainly engaged in
newspaper publishing, to Leadership Publishing Group Limited (“Leadership Publishing”, formerly known as Sing Pao
Media Group Limited). Upon the completion of the disposal. the Group held approximately 27.97% interest in
Leadership Publishing and the business segment of newspaper publishing was regarded as discontinuing operation
in 2001.
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5. SEGMENTAL INFORMATION (continued)

The aggregate carrying amounts of the assets and liabilities of the discontinuing operations at the date of
discontinuance are as follows:

2002 2001

Property

investment

Toll and
highway Consumer Electronic hotel Heavy Newspaper
operation goods  products operation industry Total publication

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Total assets 728,010 138,620 27,821 908,670 191,405 1,994,526 204,996

Total liabilities (649,650) (46,425) (14,405) (264,74%) (145,319) (1,120,548) (248,919)

Operating cash
in(out)flow 44,561

(4,782) 80,877 8,606 129,262 54,774

Cash outflow
in respect of
investing
activities (3,867) - - (48,025) - (51,892) (29,515)

Cash in(out)flow
in respect of
financing
activities (36,442) - - 65,068 (8,015) 20,611 66,972

Net operating
cash in{out)flow 4,252

(4,782) 97,920 591 97,981 92,231

Geographical segments
The following provides an analysis of the Group's turnover by geographic market, irrespective of the origin of
the goods/services:

Turnover
2002 2001
HK$’000 HK$'000
PRC, other than Hong Kong 2,624,238 2,346,119
Hong Kong 246,372 228,058
Overseas 731,125 660,227
3,601,735 3,234,404
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5. SEGMENTAL INFORMATION (continued)

The following is an analysis of the carrying amount of segment assets and capital additions analysed by the
geographical area in which the assets are located:

Carrying amount

of segment assets Capital additions
For the year ended

At 3lst December, 3ist December,
2002 2001 2002 2001
HK$'000 HK$'000 HK$°600 HK$'000
PRC, other than Hong Kong 2,433,551 4,799,836 279,093 676,251
Hong Kong 2,297,828 1,052,700 58,978 4,087
Overseas 19,203 402,040 - -
4,750,582 6,254,576 338,071 690,338

é. OTHER OPERATING INCOME

2002 2001
HK$°000 HK$'000
Gain on disposal/dilution of interests in subsidiaries 64,193 63,047
Gain on disposal/dilution of interests in associates 14,980 -
Interest income 37,956 71,725
Gain on disposal of investments in securities 70,760 -
Dividend income from listed investments 3,732 5,509
Gain on disposal of property, plant and equipment 82 -
Net exchange gain 8,700 946
Sale of scrap materials §8,052 -
Others 13,432 16,561
232,887 157,788
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7. OTHER EXPENSES

2002 2001
HK$’000 HK$'000
Impairment loss on:

Property, plant and equipment
- toll highway 70,467 360,272
— properties under construction - 63.257
— construction in progress 45,354 61,493
— leasehold properties 64,404 -
— hotel property - 25,000
— machinery and equipment 164,304 17,863
- motor vehicles 1,232 1156
345,761 525,041
Properties held for sale i,185 11,081
Investment properties 9,069 -
Properties under/held for development - 28,793
Goodwill of subsidiaries and associates - 14,005
Interest in an associate - 3,587
Deficit arising on the revaluation of investment properties - 19,977
Allowances for inventories 20,347 10,012
Unrealised holding loss on investments in securities 232,636 1399712
Allowances for bad and doubtful debts 85,741 74,582
Allowances for loan and interest receivables 57,232 50,413
Loss on disposal of investment property 2,000 50
Loss on dispesal of investments in securities - 15,182
Loss on disposal of property, plant and equipment - 2,827
Others 6,573 -
760,544 899,522
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8. LOSS FROM OPERATIONS

Loss from operations has been arrived at after charging:

Staff costs
— directors remuneration (note 9(a))
— other staff costs (note 9(b))

— retirement benefits scheme contributions, excluding directors

Total staff costs
Less: amount capitalised in toll highway, properties under/
held for development and properties under constructicn

Auditors’ remuneration
Current year
Qverprovision in prior year

Depreciation and amortisation of property, plant and equipment:
— owned assets

— assets under finance lease
Less: amount capitalised in toll highway

Amortisation of intangible asset included in administrative expenses
Amortisation of goodwill included in administrative expenses

and after crediting:

Net rentaf income in respect of premises after
outgoings of HK$!, 111000 (2001: HK$28,000)
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2002 2001
HK$°000 HK$'000
3,205 2,696
318,041 302,566
24,679 37,050
345,925 342312
- (6,565)
345,925 335,747
7,846 6,521
(380) (2.135)
136,496 140967
26 7

- (231)
136,522 140,743
- 4934

1,634 495
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9. DIRECTORS’ AND EMPLOYEE REMUNERATION
(a) DIRECTORS’ REMUNERATION

2002 2001
HK$’000 HK$'000
Fees
-~ Executive directors - —
— Non-executive directors - 295
- Independent non-executive directors i78 216
178 511
Other emoluments
— Executive directors
Salaries and other benefits 2,999 2,165
Retirement benefits contributions 28 20
3,027 2,185
3,205 2,696
The number of directors whose remuneration falls within the bands set out below is as follows:
2002 2001
Number Number
HK$ of directors of directors
Nil to 1,000,000 10 12
1,000,001 to 1,500,000 2 |

During the year, no emoluments were paid by the Group to any director as an inducement to join or

upon joining the Group or as compensation for loss of office.

(b) EMPLOYEES’ REMUNERATION

The five highest paid individuals in the Group included three (200!: two) directors of the Company.

details of whose remuneration are set out above. The aggregate remuneration of the remaining highest

paid individuals, who are employees of the Group, is as follows:

2002
HK$’000

Remuneration, salaries and other benefits 1,680

2001
HK$'000

3,595
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9.

DIRECTORS® AND EMPLOYEE REMUNERATION (continued)
(b} EMPLOYEES’ REMUNERATION (continued)

2002 2001
Number Number
HK$ of employees of employees
Nil to 1,000,000 ! |
1,000,001 to 1,500,000 i 2
FINANCE COSTS
2002 2001
HK$’000 HK$'000
Interest on borrowings wholly repayable within five years:
Bank borrowings 60,034 81,423
Other borrowings 17,257 198
Obligations under finance leases {0 9
77,301 81,630
Interest on bank borrowings not wholly
repayable within five years 36,443 39,605
183,744 121,235
Less: Amount capitalised in construction in progress/toli highway {4,284) (39.773)
109,460 81,462

Borrowing costs capitalised during the year arose on the general borrowing pool and are calculated by
applying a capitalisation rate of 5.87% to expenditure on qualifying assets.

TAXATION
2002 2001
HK$’000 HK$'000
The charge (credit) comprises:
Taxation in other jurisdictions 18,041 12,982
Overprovision in prior years - (7,000)
Taxation attributable to the Company and its subsidiaries 18,041 5,982

No provision for Hong Kong Profits Tax has been made in the financial statements as the Company and its

subsidiaries had no assessable profit in either year.

Taxation in other jurisdictions is calculated at the rates prevailing in the respective jurisdictions. The Company

and certain of its subsidiaries incurred losses and hence are not subject to taxation.

Details of deferred taxation are set out in note 32.
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LOSS PER SHARE

The calculation of the basic loss per share is based on the net loss for the year of HK$477,107,000 (2001:
HK$598,730,000) and on the adjusted weighted average of 620,259,682 (2001: adjusted 468933,386)
ordinary shares in issue during the vear, after adjustment for the effect of the rights issue as set out in note 28.

No disclosure of the diluted loss per share has been shown for the year ended 31st December, 2002 and
2001 as the exercise of the share options and warrants would result in a decrease in loss per share.

INVESTMENT PROPERTIES

The Group
2002 2001
HK$’000 HK$'000
VALUATION
At |st January 49,341 71,818
Acquired on acquisition of subsidiaries - 96,510
Eliminated on disposal of subsidiaries (28,272} (84.510)
Disposal (12,000) (14,500)
Impairment loss {9,069) -
Deficit arising on revaluation - (19.977)
At 31st December - 49,341

During the year, the Group identified impairment loss of HK$9,069,000 on investment properties located in
PRC with reference to the selling prices and has been charged to the consolidated income statement.

The carrying value of the investment properties comprises:

The Group
2002 2001
HK$’000 HK$000
Properties held under medium-term leases in Hong Kong - 12,000
Properties held under medium-term land use right in the PRC - 37,341
- 49,341

The investment properties were held for rental under operating leases.

51




Notes to the Finonclal Statements

Fer the veer ended 315t December, 2002

[4. PROPERTY, PLANT AND EQUIPMENT

Furniture Machinery Properties Construction
Land and and and Motor under Toll in Hotel
buildings  fixtures equipment  vehicles construction highway  progress  property Total

HK$000  HK$'000 HK$'000 HK§'000 HK3'000 HK§'000 HK$:000 HK$:000 HKS'000

THE GROUP
Cost
At Ist January, 2002 456,150 16985 1133979 40938 404089 1170838 151,980 225000 3609959
Currency realignment (176) - (479) (14 - - (18) - (685)
Acquired on acquisition of

subsidiaries - - 219 - - - - - 219
Reclassificatior 146 (146) - - - - - - -
Additions 6727 w7 5,778 4,805 7.760 - 225,905 - 334092
Transfer 17,261 32643 126,449 - - - (176354) - -
Disposals (12862)  (20.500) (93.256) (2.809) - - - - (129.427)
Disposal of suzsidiaries (121950)  (11356)  (195349) (9245 (411849)  (1170838)  (8258))  (225000) (2128,169)
At 3tst December, 2002 345,297 59,743 1,028,341 33,675 - - 118,933 - 1,585,989
DEPRECIATION AND

AMORTISATION
At tst January, 2002 124017 1,485 484,962 27274 63257 360,272 61493 25000 1,157,760
Currency realignment {53) (1) (204) (8) - - - - (266)
Reclassification 191 (9h - - - - - - -
Provided for the year 20214 10802 78,802 3365 - 23339 - - 136522
Impairment loss recognised 64,404 - 164,304 1,132 - 70467 45354 - 345,761
Eliminated on disposals (898 (16231 (24.353) (2.269) - - - - (51.839)
Eliminated on disposal of

subsidiaries {30.450) (1812)  (104735) (7.500) (63257)  (454078) (61.493) (250000 (748.727)
At 3ist December, 2002 169,337 4,052 598,776 11,692 - - 45,354 - 839,211
NET BOOKVALUES
At 35t December, 2002 175,960 55,891 429,565 11,983 - - 13,579 - 746,778
At 31t December, 2001 332,133 15500 649,017 13664 340832 810,565 90487 200000 2452199

(a) At 31st December, 2001, included in the net book value of toll highway is interest capitalised of
HK$77,719,000.

(b) As explained in note 5(a), the Group reviewed the carrying amount of toll highway with reference to

the selling price for the disposal of toll highway. An impairment loss of approximately HK$70,467,000
has been identified which has been recognised in the consolidated income statement during the year
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I4. PROPERTY, PLANT AND EQUIPMENT (continued)

(¢ In addition, due to recurring losses suffered by a tire factory subsidiary in the PRC, the Group
reviewed the carrying amount of machinery and equipment with reference to the estimated value
determined under the discounted cash flow method, an impairment loss of approximately
HK$ 164,304,000 was identified which has been recognised in the consolidated income statement
during the year.

(d) The Group also reviewed the carrying amount of land and buildings, motor vehicles and construction
in progress held by certain subsidiaries with reference to the estimated net selling prices. An
impairment loss of approximately HK$1 10,990,000 was identified which has been recognised in the
consolidated income statement during the year

Furniture Machinery
Land and and and Motor
buildings  fixtures equipment vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THE COMPANY

COST

At [st January, 2002 6,824 1,660 [,643 541 10,668
Additions - - 12 - 12
Disposals - (172) (339) - C10)
At 31Ist December, 2002 6,824 1,488 1,316 541 10,169
DEPRECIATION

At Ist January, 2002 361 371 [,146 68 1,946
Provided for the year 171 313 194 134 812
Eliminated on disposals - (81) (338) - (419)
At 31st December, 2002 532 603 i,002 202 2,339
NET BOOK VALUES

At 31st December, 2002 6,292 885 314 339 7,830
At 3lst December, 2001 6,463 1,289 497 473 8,722

At the balance sheet dates, the land and buildings of the Group and the Company are held under medium-
term land use rights in the PRC, other than Hong Kong.

The net book value of motor vehicles as at 31st December, 2002 included an amount of approximately
HK$237,000 (2001: HK$263,000) in respect of assets held under finance leases.

53




Notes 1o the Finoncial ;

[5.

| Starrem

@
- »

PROPERTIES UNDER/HELD FOR DEVELOPMENT

The Group
2002 2001
HK$’000 HK$'000
COST
At st January 137,000 157,401
Development costs incurred during the year 3,760 8,392
Impairment loss - (28,793)
Disposal of subsidiaries (140,760) -
At 31st December - 137,000
Comprising:
2002 2001
HK$’000 HK$'000
Properties held under medium-term land use rights in the PRC,
other than Hong Kong - 111,000
Properties held under long-term land use rights in the PRC,
other than Hong Kong - 26,000
- 137,000

PAYMENT FOR ACQUISITION OF LAND DEVELOPMENT RIGHTS

THE GROUP AND THE COMPANY

During the year ended 3 Ist December, 2001, an agreement was entered into between the Company and 3L
TMIEE R =HFEARBT (the "People’s Government of Li Qiac Town') for the joint development project of
a piece of land which is adjacent to the eastern side of Beijing Capital Airport, the PRC, under which the
Company agreed to make an aggregate payment of approximately RMB230,000,000 (equivalent to
HK$216,981,000) to the People's Government of Li Qiac Town for the land development right of the project.

As at 3ist December, 2002, partial payments of approximately RMB8,000,000, equivalent to approximately
HK$7,441,000 (200!: RMB3,000,000, equivalent to approximately HK$2,727,000) was paid by the Company.

In addition, during the year, the Company has pzaid consultancy fee and project management fee for this

project totalling approximately HK$7,246,000 and the above amounts are included in the payment for
acquisition of land development rights.
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GOODWILL
The Group
2002 2001

HK$’000 HK$'000
COST
At Ist January 33,203 -
Acquired on acquisition of subsidiaries - 53,112
Eliminated on disposal of subsidiaries (i21) (19,509)
At 3lst December 33,082 33203
AMQORTISATION
At Ist January 495 -
Provided for the year 1,634 495
At 3l1st December 2,129 495
NET BOOK VALUES
At 31st December 30,953 32,708

Goodwill is amortised on a straight-line basis and the amortisation period for goodwill is 20 years.

INVESTMENTS IN SUBSIDIARIES/RECEIVABLES DUE FROM SUBSIDIARIES/
PAYABLES DUE TO SUBSIDIARIES

2002 2001
HK$’000 HK$'000
Investments in subsidiaries
Shares listed overseas, at cost 228,703 228,703
Unlisted shares, at cost 91,263 100,483
319,966 329,186
Market value of listed shares 10,530 23,868
Receivables due from subsidiaries
Amounts due from subsidiaries 3,876,129 3,598,640
Less: Allowances (2,134,348) (2,083,185)
1,741,781 1,515,455
Payables due to subsidiaries
Amounts due to subsidiaries 676,601 709918

In the opinion of the directors, the receivables due from and payables due to subsidiaries are unsecured, non-
interest bearing and have no fixed terms of repayment. The amounts are unlikely to be repaid within one year
and are therefore shown as non-current.

55




Notes to the Financial Starements
For the yeor ended 31st Decerniber, 2002 :

18. INVESTMENTS IN SUBSIDIARIES/RECEIVABLES DUE FROM SUBSIDIARIES/
PAYABLES DUE TO SUBSIDIARIES (continued)

Particulars of the principal subsidiaries at 31st December, 2002 are as follows:

Issued and Proportion of
Place of fully paid nominal value of
incorporation/ ordinary  issued share capital/
registration share capital/ registered capital
Name of subsidiary and operation registered capital  held by the Company  Principal activities
Directly  Indirectly
% %

Australia Net.Com Limited Australia A$31.184,116 - 5726  Investment holding
("Australia Net.Com") (note a)

(note €)

China Pharmaceutical Hong Kong HKS2 - 5726 Investment holding
Industrial Limited
(note ¢)

China Enterprises Bermuda Supervoting 3327 2484 Investment holding
Limited (note b) Common Stock (note b) (note b)

(“China Enterprises”) US$30,000
{note ) Commeon Stock
US$60,173

Double Happiness Tyre PRC RMB280,684,311 - 55 Inactive
Industries Corporation (note b)

Limited ("DH") (note d}

Dazhai C.S). Cement PRC RMB17,000,000 5] - Manufacture of cement
Co, Ltd. {note d)

Hangzhou Zhongce Rubber PRC RMB469,748.777 - 51 Manufacture of tires
Co., Limited (note b)

("Hangzhou Rubber")
(note d)

Tung Fong Hung British US$10,000 - 100 Manufacture
Investment Limited Virgin Islands and trading of
("Tung Fong Hung™) Chinese and western
(note ¢) pharmaceutical

products

Yinchuan CS.. (Greatwall) PRC RMB667,833,101 - 51 Manufacture of tires

Rubber Co. Ltd.
("Yinchuan CS.I") (note d)
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INVESTMENTS IN SUBSIDIARIES/RECEIVABLES DUE FROM SUBSIDIARIES/
PAYABLES DUE TO SUBSIDIARIES (continued)

Notes:

a. Australia Net.Com operates both in Australia and Hong Kong and its shares are listed on the Australian Stock
Exchange. Australia Net.Com and its subsidiaries are mainly engaged in the investment holding activities.

b. China Enterprises principally operates in the PRC and its shares were listed on the New York Stock Exchange
("NYSE") untit 27th September, 2002 when it was suspended from trading as a result of China Enterprises’ failure
to meet NYSE's continuing listing standards. The NYSE notified China Enterprises on 31st December, 2002 that the
Securities and Exchange Commission granted the application of the NYSE for removal on the common stock of
China Enterprises from listing and registration on the NYSE under the Securities Exchange Act of 1934 effective on
30th December, 2002. On 26th November. 2002, the Company's common shares began trading on the Over the
Counter Bulletin Board of the United States of America. The Group holds a 55.2% effective equity interest and an
88.8% voting interest in China Enterprises. China Enterprises is a holding company which owns a majority stake in
DH, Hangzhou Rubber and Yinchuan C.S.I. at 3 1st December, 2002.

c. Tung Fong Hung operates in Hong Kong.
d. This is a PRC sino-foreign equity joint venture.

e This is a limited company incorporated in the respective jurisdiction.

None of the subsidiaries had any debt securities subsisting at the end of the year or at any time during the
year.

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally

affected the results for the year or formed a substantial portion of the assets and liabilities of the Group. To
give details of other subsidiaries would, in the opinion of the directors, result in particulars of excessive length.
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19. INTERESTS IN ASSOCIATES/RECEIVABLES DUE FROM ASSOCIATES/
PAYABLES DUE TO ASSOCIATES

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
interests in associates
Share of net assets 704,070 156,132 - -
Goodwill
At Ist fanuary 20,136 - - -
Arising from acquisition of associates 91,784 20,136 - -
Less: amortisation (1,147) - - -
Realised upon dilution of interests in
associates (20,136) - - -
At 31st December 90,637 20,136 - -
Negative goodwill
At Ist |anuary - - - -
Arising from acquisition of associates (123,379) - - -
At 31st December (i23,379) - - -
Unlisted shares, at cost - - 2 2
681,328 176,268 2 2

Goodwill is amortised on a straight-line basis and the amortisation period for goodwill is 10 years. Negative
goodwill is released to income over 10 years.

Receivables due from associates
Amounts due from associates 60,535 13,517

Payables due to associates
Amounts due to associates 189 9,625

Market value of listed shares of
associates 567,143 155,837

58




_Nofes o fhe Fﬂmn@ﬂ : USir@%@m@ms

[9. INTERESTS 1IN ASSOCIATES/RECEIVABLES DUE FROM ASSOCIATES/
PAYABLES DUE TO ASSOCIATES (continued)

Particulars of the principal associates at 31st December, 2002 are as follows:

Name of associate

Rosedale Hotel Group Limited
("Rosedale Hotel", formerly
known as China Land Group
Limited) (notes a and ¢)

Ananda Wing On Trave|
{Holdings) Limited ("Ananda
Wing On") (notes @ and ¢}

Dong Fang Gas Holdings
Limited {"Dong Fang Gas",
formerly known as Companion
Building Materia! International
Holdings Limited) (notes a and ¢)

Hangzhou Sunrise Rubber Co., Ltd.
(notes b and ¢)

Notes:

Place of

incorporation/

registration

Bermuda

Bermuda

Bermuda

PRC

Place of
operation

Hong Kong

and PRC

Hong Kong

Hong Kong
and PRC

PRC

Proportion of
nominal value

of issued share
capital/registered
capital held
indirectly by

the Company

%

3220

3221

4306

49.20

Principal activities

Hotel operation and
property investment

Business of providing
package tours, travel,
transportation, and
other related services

Trading of ceramic
tiles and bathroom
accessories and
securities trading

Manufacture of tires

(@) The shares of Rosedale Hotel, Ananda Wing On and Dong Fang Gas are listed on the Hong Kong Stock Exchange.

(b) Hangzhou Sunrise Rubber Co,, Ltd. is an associate of Hangzhou Rubber.

() This is a limited company incorporated in the respective jurisdiction.
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19. INTERESTS IN ASSOCIATES/RECEIVABLES DUE FROM ASSOCIATES/
PAYABLES DUE TO ASSOCIATES (continued)

The following is a summary of the most recent published financial information of the principal associates

which were acquired by the Group during the year:

Consolideted results for the year/period:

Resedale Ananda Dong
Hotel Wing On Fang Gas
1.1.2002 to §.4.2002 to [1.4.2002 to
31.12.2002 31.12.2002 30.9.2002 Total
HK$'000 HK$'000 HK$'000 HK$'000
Turnover 181,692 1,323,286 79,456 1,584.434
Loss before taxation and after
minority interests (99.810) (302,917) (43,357) (446,084)
Loss before taxation and after
minority interests attributable
to the Group since date of
acquisition (1,600) (87.751) (3.275) (92,626)
Consolidated financial position:
Rosedale Ananda Dong
Hotel Wing On Fang Gas
At 30.12,2002 At 31.12.2002 At 30.9.2002 Total
HK$'000 HK$'000 HK$'000 HK$'000
Non-current assets 2,126,452 501,106 149,078 3,176,636
Current assets 166,972 536923 534,215 1,238,110
Current liabilities (186,306) (478.450) (402.524) (1,067,320)
Non-current liabilities (1,056,027) (298,248) (3,220) (1.357,495)
Minority interests (103,766) - (24,606) (128,372)
Net assets 947,325 661,291 252,943 1,861,559
Net assets attributable to the Group:
As at 31st December, 2002 305,039 213,002 105,642 623,683
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INTERESTS IN ASSOCIATES/RECEIVABLES DUE FROM ASSOCIATES/
PAYABLES DUE TO ASSOCIATES (continued)

As at 31st December, 2002, the negative goodwill arose from the acquisition of Ananda Wing On. In April
2002, the Group acquired approximately 34.58% interest in Ananda Wing On for a consideration of
approximately HK$ 130 million and the interest was subseguently diluted to approximately 32.21% after issue
of shares and repurchase of shares of Ananda Wing On.

As at 3lst December, 2002, the goodwill arose from the acquisition of Dong Fang Gas. During the year, the
Group acquired approximately 43.06% interest in Dong Fang Gas for a consideration of approximately
HK$210 million.

Goodwill as at 31st December, 2001 mainly arose from the acquisition of Leadership Publishing in December,
2001. The amount was released to the income statement following the dilution of the Group's interest in
Leadership Publishing from interest in associate to other investment.

During the year, the Group's interest in PacificNet, Inc. was diluted from approximately 29.52% to
approximately 9.93% following the allotment and issue of new shares by PacificNet, Inc.. Accordingly, the
interest in PacificNet, Inc. has been reclassified as other investment.

In December 2002, the Group carried out an extensive group reorganisation which resulted in the dilution of
interest in Rosedale Hotel from approximately 65.56% to approximately 32.20%.

The above table lists the associates of the Group which, in the opinion of the directors, constituted a

substantial portion of the share of results or of net assets of the associates. To give details of other associates
would, in the opinion of the directors, result in particulars of excessive length.
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20. RECEIVABLES

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
Loan and interest receivables
— secured (note a) 230,300 270,474 - -
— unsecured (note b) 578,171 189,039 82,529 41,457
Receivables due from related
companies (note ¢} 6 534 - 28
808,477 460,047 82,529 41,485
Less: Allowances (105,232) (50.413) - -
703,245 409,634 82,529 41,485
Less: Amounts due within cne year and
shown under current assets (680,659) (107,195) {59,943) (16,239)
Amounts due after one year 22,586 302,439 22,586 25,246
Notes:
(a) Included in secured loan and interest receivables were amounts of approximately HK$121,500,000 (2001:

HK$123,491.,000) and HK$108,800,000 (2001: HK$110,583,000) were amounts due from Danwei Limited
("Danwei") and Lucklong Venture Limited (“Lucklong”) respectively. Mr. Lau Ko Yuen, Tom, alternate director to Ms.
Chau Mei Wah, Rosanna of the Company, is a director of the ultimate holding company of Danwei and Lucklong. In
addition, Ms. Chau Mei Wah, Rosanna, director of the Company, is also a director of Danwei and Lucklong. Shares of
certain property holding companies held by Danwei and Luckiong were pledged to the Group as securities to the

loans.

The loan receivables carry interest at the prevailing market rate.
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20.

RECEIVABLES (continued)

Notes: (continued)

(6

(e

Included in unsecured loan and interest receivables were amounts of approximately HK$103,757,000 (2001:
HK$45,183,000) due from China Development Corporation Limited, a former associate of the Group.

Included in unsecured loan and interest receivables were amounts of approximately HK$40,299,000 (2001:
HK$51,701,000) and approximately HK$78,193,000 (2001: nil} due from a subsidiary of an investee and asscciates
of the Group, respectively.

The loan receivables carry interest at the prevailing market rate.

Details of the receivables due from related companies are as follows:

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000

Paul Y. — ITC Management

Limited [ 24 - -
Bob & Partners Co., Ltd.

(formerly known as

Star East Bob Limited) - 160 - -
Star East Management
Services Limited - 157 - -
Rosedale Hotel
Management Limited - 113 - -
Star East Holdings Limited - 80 - 28
6 534 - 28

The amounts are unsecured, non-interest bearing and repayable on demand.

Paul Y. — ITC Management Limited and Rosedale Hotel Management Limited are wholly-owned subsidiaries of
substantial shareholders of the Company.

Star East Management Services Limited and Bob & Partners Co., Ltd. are the subsidiaries of Star East Holdings
Limited, in which certain directors of the Company have beneficial interest.
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21.

INVESTMENTS IN SECURITIES

Equity securities:
Listed
Unlisted

Debt securities:
Unlisted

Club debenture

Total

' Total and reported as:

Listed
Hong Kong
Elsewhere
Unlisted

Classified under
Current
Non-current

Market value of
listed securities

g

L

&

RIS )
THE GROUP THE COMPANY

Other investments Other investments
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
265,931 261,403 - -
46,952 73,279 9,892 18,692
302,883 334,682 9,892 18,692
134,340 177,188 - -
825 [,538 825 825
448,048 513,408 10,717 19,517
239,006 214,248 - -
26,915 47,155 - -
182,087 252,005 10,787 19517
448,048 513,408 10,717 19517
37,363 40,000 - -
410,685 473,408 10,747 19517
448,048 513,408 10,717 19517
265,931 261,403 - -

The carrying value of listed securities in Hong Kong at 31st December, 2002 included an amount of
HK$11,988,250 (2001: HK$71,005,500) and HK$52,984,800 (2001: HK$60,834,000), representing 6.73%
(2001: 9.16%) and 10% (2001: 10%) interest in Panva Gas Holdings Limited ("Panva Gas") and Ming Pao
Enterprises Corporation Limited ("Ming Pao"), respectively. Panva Gas and Ming Pao are incorporated in the

Cayman Islands and Bermuda respectively and both are listed on the Hong Kong Stock Exchange.
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22.

23.

24,

INVESTMENTS IN SECURITIES (continued)

In addition, following the rights issue carried out by Leadership Publishing and dilution of the Group's interest
in Rosedale Hotel, the Group’s interest in Leadership Publishing was changed from interest in associate to
other investments. At 31st December, 2002, the market value of the Group's interests in Leadership Publishing
is approximately HK$33,211,000.

The carrying value of the unlisted debt securities at 3|st December, 2002 included an investment of
HK$8,000,000 (2001: HK$52,585,000) in convertible bond ("G-Prop Bond™) issued by G-Prop (Holdings)
Limited, a company listed on the Hong Kong Stock Exchange. The G-Prop Bond is non-interest bearing and is
due for redemption on 10th December, 2004 at HK$57,000,000. It entitled the holders at any time after |0th
December, 2002 and up to 10th December, 2004 to convert the G-Prop Bond into shares in G-Prop
(Holdings) Limited at a conversion price of HK$0.28 per share (subject to adjustment).

The carrying value of the unlisted debt securities at 31st December, 2002 also included a promissory note of
HK$2,540,000 (2001: HK$40,000,000) issued by a third party and carries interest at prevailing market rate per
annum, repayable on demand and secured by shares in China Development Corporation Limited, a company
listed on the Hong Kong Stock Exchange.

LOANS FROMI/ITO MINORITY SHAREHOLDERS

THE GROUP

The amounts were unsecured, non-interest bearing and disposed of by the Group following the dilution of the
Group's interest in Rosedale Hotel.

PROPERTIES HELD FOR SALE
THE GROUP
Properties held for sale were carried at net realisable value.

During the vear, the properties held for sale were disposed by the Group following the difution of the Group's
interest in Rosedale Hotel.

INVENTORIES
The Group

2002 2001
HK3$°000 HK$'000
Raw materials 330,660 312,952
Work in progress 21,414 19.007
Finished goods 475,670 458,329
827,744 790,288

Included above are raw materials of HK$330,660,000 (2001: HK$312,952,000), work in progress of nil (2001:
HK$19,007,000) and finished goods of HK$475,670,000 (2001: HK$458,329,000) which are carried at their
net realisable value.

The cost of inventories recognised as an expense during the year was approximately HK$3,052,768,000 (2001:
HK$2.771,566,000).
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25. TRADE DEBTORS

The Group allows its trade customers with credit period normally ranging from 90 days to |80 days. The aged
analysis of the trade debtors at the balance sheet date is as follows:

The Group
2002 2001
HK$'000 HK$'000
0-90 days 387,848 330,169
90-180 days 89,724 93,564
Over 180 days 56,387 57,291
533,959 481,024

26. CREDITORS, OTHER PAYABLES AND ACCRUED CHARGES

Included in creditors, other payables and accrued charges are creditors with the following aged analysis:

The Group

2002 2001

HKs$ 000 HK$'000

0-90 days 219,156 278,148
90-180 days 48,641 43,876
Over 180 days 109,345 75,570
377,142 397,594

Add: Other payables and accrued charges 5i5,022 598,112
892,164 995,706
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27. PAYABLES DUETO RELATED COMPANIES

Details of the payables due to related companies are as follows:

THE GROUP THE COMPANY
Notes 2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
Nation Cheer Investment Limited (i) 122,702 - 122,702 -
Hanny Magnetics Limited 0] 104,595 1,234 103,457 I51
ITC Management Limited (ii) 42,937 29,539 35 328
Paul Y. Project Management
International Limited (i) 1,879 - 1,879 -
Mass Success International Limited (i) 71 594 71 594
Paul Y. — ITC Management Limited (i) - 127 - -
Paul Y. — ITC Construction.-Company
Limited (i) - 3,634 - -
Tai Shan Paul Y. Construction Ca.,,
Ltd. (i) - 1,364 - -
272,184 36,492 228,144 1,073
Less: Amounts due within one year
and shown under current
liabifities (46,155) (36,492) (2,115) (1,073)
Amounts due after one year 226,029 - 226,029 -
All amounts are unsecured, carry interest at prevailing market rate. Except the payables due to Nation Cheer
Investment Limited and Hanny Magnetics Limited which are repayable after one year from the balance sheet
date, all remaining balances are repayable on demand.
Notes:
(i) The companies are wholly-owned subsidiaries of substantial shareholders of the Company.
(i} ITC Management Limited is a wholly-owned subsidiary of ITC Corporation Limited, a shareholder of the
Company's substantial shareholder
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28.

L

SHARE CAPITAL

Number
Notes of shares VYalue
HK$'000
Authorised:
Ordinary shares of HK$0.10 each
at st January, 200! 8,000,000,000 800,000
Consolidation of shares (a) (7,200,000,000) -
Ordinary shares of HK$1.00 each 800,000,000 800,000
Adjustment of nominal value (a) - (720,000)
Ordinary shares of HK$0.10 each 800,000,000 80,000
Additions (a) 7,200,000,000 720,000
Ordinary shares of HK$0.10 each
at 31st December, 2001 and 2002 8,000,000,000 800,000
Issued and fully paid:
Ordinary shares of HK$0.10 each
at st January, 2001 4,609,789,420 460,979
Consolidation of shares (a) (4,148,810,478) -
Ordinary shares of HK$1.00 each 460,978,942 460,979
Adjustment to nominal value (a) - (414,881)
Ordinary shares of HK$0.10 each
at 31st December, 200 460,978,942 46,098
Issue of shares (b) 92,000,000 9,200
Rights issue of shares (c) 276,489.47 27,649
Ordinary shares of HK$0.10 each
at 31st December, 2002 829,468,413 82,947
Notes:
(a) Pursuant to resolutions passed by the shareholders of the Company in an extraordinary general meeting held on

18th June, 2001, the Company carried out the following capital reorganisation (“Capital Reorganisation”):

- Every ten ordinary shares of HK$0.10 each in the issued and unissued share capital of the Company were
consolidated into one ordinary share of HK$1.00 each ("Consoclidated Share"} (“Share Consolidation™);

- Immediately following the Share Consolidation, the nominal value of the issued and unissued Consolidated
Shares was reduced from HK$1.00 to HK$0.10 each (“Capital Reduction™);
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28.

29.

30.

SHARE CAPITAL (continued)

Notes: (continued)

- The credit of approximately HK$414,881,000 arisen as a result of the Capital Reduction was credited to
the special capital reserve account of the Company;

- Upon the Capital Reduction becoming effective, the authorised capital of the Company was increased from
HK$80,000,000 to HK$800,000,000 by the creation of an additional 7,200,000,000 ordinary shares of
HK$0.10 each.

Details of the Capital Reorganisation were set out in the circular to the Company's shareholders dated 23rd May,
2001 and were approved by the High Court of the Hong Kong Special Administrative Region on 31st July, 2001.

(b) The Company issued and allotted 92,000,000 shares of HK$0.10 each in the Company to its substantial
shareholders for cash at HK$0.20 each to raise additional working capital. The shares issued rank pari passu with
the then existing shares in issue in all respects.

() Pursuant to resolutions passed by the shareholders of the Company in an extraordinary general meeting held on
7th August, 2002, 276,489,47| new shares of HK$0.10 each were issued by way of rights issue (“Rights Issue™}, at
an issue price of HK$0.15 per share, to the shareholders in the proportion of one rights share for every two
existing shares held, with a bonus issue of warrants. The bonus issue of warrants was issued to the shareholders
pursuant to the Rights Issue on the basis of three units of subscription rights with initial subscription price of
HK$0.16 per share, subject to adjustment. for every five rights shares taken up. The net proceed will be used for
partial payment of compensation fees to be paid by the Company for the joint development project of a piece of
fand which is adjacent to the eastern side of Beijing Capital Airport, the PRC. Details of the above joint
development project are set out in note 16.

WARRANTS

At 31st December, 2002, the Company had outstanding warrants conferring rights to subscribe for up to
HK$26,542,989 in cash for shares. Exercise in full of these outstanding warrants would, under the share capital
structure of the Company as of 31st December, 2002, result in the issue of 165,893,682 new shares of
HK$0.10 each in the Company.

In accordance with the conditions attached to the warrants of the Company, each of the warrants confers
rights to the registered holder to subscribe for one new share of the Company in cash at an initial
subscription price of HK$0.16 per share, subject to adjustment, at any time from the date of issue to 3lst
December, 2003 (both days inclusive).

There were no warrants exercised during the year.

SHARE OPTIONS

THE COMPANY

The 1992 Scheme

In accordance with the terms of the Company’s Executive Share Option Scheme adopted on 20th July, 1992
and effective for a period of ten years after the date of the scheme, the Company granted to directors and
employees of the Company and its subsidiaries share options to subscribe for its ordinary shares for a
consideration of HK$!| for the primary purpose of providing incentives to directors and eligible employees.
The subscription price, subject to adjustment, is based on 80% of the average of the closing prices of the
shares of the Company on the five trading days immediately before the options were offered. Options granted
are exercisable not later than ten years after the date the options are granted. The 1992 Scheme was

terminated pursuant to an ordinary resolution passed at an extraordinary general meeting of the Company
held on 4th June, 2002.
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30.

SHARE OPTIONS (continued)

THE COMPANY (continued)

The 1992 Scheme (continued)

At 31st December, 2002, the number of shares in respect of which options had been granted under the 1992
Schemes was 510,000 (2001: 376,750), representing approximately 0.061% (2001: 0.082%) of the shares of
the Company in issue at that date. The total number of shares in respect of which options may be granted
under the 1992 Scheme was not permitted to exceed 10% of the shares of the Company in issue excluding
any share issued pursuant to the 1992 Scheme at any point in time, without prior approval from the
Company's shareholders. The number of shares in respect of which options may be granted to any individual
was not permitted to exceed 25% of the aggregate number of shares of the Company in issue and issuable
under the 1992 Scheme at any point in time, without prior approval from the Company’s shareholders.

A summary of the movements of share options under the 1992 Scheme during the year is as follows:

Number of shares under option

Surrendered!
Outstanding lapsed Adjustment Outstanding
Exercise at during due to the at
Date of grant Exercisable period price  Notes 1.1.2002 the year Rights Issue 31.12.2002
HKS
21.7.1997 21.7.1998 10 20.7.2002 6060 (i 9,750 (5.750) - -
12.1.2000 18.1.2000 to 17.1.2005 3440 (i 50,000 - {50,000 -
3145 (i - - 75,000 75,000
Total for directors 59,750 (9,750} 25,000 75,000
Employees
21.7.1997 21.7.1998 10 20.7.2002 6060 () 27,000 {27,000 - -
14.2.2000 16.2.2000 to 15.2.2005 4050 (i) 290,000 - (290,000) -
3702 (i - - 435,000 435,000
Total for employees 317,000 (27,000) 145,000 435,000
Grand total 376,750 (36,750) 170,000 510,000
Notes:
® As the options lapsed before the Rights Issue became effective, no adjustments were required to be made on the
exercise price and number of options granted.
(i Following the Rights Issue, the exercise prices of the share options were adjusted to HK$3.145 and HK$3.702 from

their initial exercise prices of HK$3.440 and HK$4.050 respectively. The number of share options was also adjusted
as a result of the Rights Issue.
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30. SHARE OPTIONS (continued)
THE COMPANY (continued)
The 1992 Scheme (continued)
A summary of the movement of share options under the 1992 Scheme for the year ended 31st December,
2001 is as follows:

Number of shares under option
Outstanding  Adjustment Surrendered/  Outstanding

Date of Exercisable Exercise at  due to share lapsed during at
grant period price Notes 1.1.2001  consolidation the year 31.12.2001
HK$
21.7.1997 21.7.1998 10 20.7.2002 0.606 {i 97,500 (97,500) - -
6.060 (i) - 9,750 - 9750
12.1.2000 18.1.2000 to 17.1.2005 0344 (i 1,000,000 (1,000,000} - -
3440 (i - 100,000 (50,000) 50,000
Total for directors 1,097,500 (987,750) (50,000) 59,750
21.7.1997 21.7.1998 t0 20.7.2002 0.606 {i 21,550,000 (330,000) (21,220,000)
6.060 (i - 33000 {6,000) 17,000
175.1999 175.1999 10 26.5.2004 0.300 25,000,000 - (25.000.000) -
22.11.1999 22.11.1999 to 21.11.2004 0320 {i 2,000,000 (2,000,000 - -
3200 (i - 200,000 {200,000) -
14.2.2000 16.2.2000 to 15.2.2005 0.405 (i 7,900,000 (2.900,000) (5,000,000) -
4050 0! - 290,000 - 290,000
Total for employees 56,450,000 {4,707,000) (51,426,000) 317,000
Grand total 57547.500 (5,694,750) (51,476,000 376,750
Note:
0] Following the Capital Reorganisation, the exercise prices of the share options were adjusted to HK$6.06, HK$3.2,
HK$3.44 and HK$4.05 from their initial exercise prices of HK$0.606, HK$0.32, HK$0.344 and HK$0.405
respectively.
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30.

SHARE OPTIONS (continued)

The 2002 Scheme

On 4th June, 2002, the Company adopted a new share option scheme (2002 Scheme”) which is effective for
a period of ten years for the primary purpose of providing incentives to directors and eligible employees.
Under the 2002 Scheme, the Board of Directors of the Company may grant options to eligible employees,
including executive directors of the Company and its subsidiaries, to subscribe for shares in the Company for a
consideration of HK$ . Options granted must be taken up within 30 days of the date of grant, upon payment
of HK$ 1 per grant. Options granted are exercisable not later than ten years after the date the options are
granted. The exercise price, subject to adjustment, is determined by the board of directors of the Company
and will not be less than the highest of (i) the closing price of the Company's share on the date of options
granted, (ii) the average closing price of the Company's shares for the five business days immediately
preceding the date of grant and (iii) the nominal value of the Company’s share.

The total number of shares in respect of which options may be granted under the 2002 Scheme is not
permitted to exceed the higher of 10% of the shares of the Company in issue excluding any share issued
pursuant to the 2002 Scheme at any point in time, without prior approval for the Company's shareholders.
The number of shares in respect of which options may be granted to any individual is not permitted to
exceed |% of the aggregate number of shares of the Company in issue and issuable under 2002 Scheme at
any point in time, without prior approval from the Company's shareholders.

There were no options granted under the 2002 Scheme.

SUBSIDIARY

China Enterprises

Pursuant to the Executive Share Option Scheme adopted on 7th June, 1994 and effective for a period of ten
years after the date of the adoption of the scheme, China Enterprises granted options to officers and
employees, and directors who are also employees, of China Enterprises and its subsidiaries to subscribe for
common stock in China Enterprises for a consideration of HK$| for the primary purpose of providing
incentives to officers, directors and eligible employees, subject to a maximum of 910,000 shares. Shares of
common stock to be issued upon the exercise of options will be authorised and unissued shares. An
independent committee (the "Committee”) of China Enterprises’ board of directors was formed to monitor
and consider the granting of options under the scheme. The subscription price will be determined by the
Committee, and will not be less than 80% of the average closing price of shares of common stock over the
five trading days immediately preceding the date of offer of the option.

At 31st December, 2002, the number of shares in respect of which options had been granted under the above
scheme was 20,000 (2001: 20,000), representing 0.22% (2001: 0.22%) of the share of China Enterprises in
issue at that date. The total number of shares in respect of which options may be granted under the schemes
is not permitted to exceed 910,000 of the shares of China Enterprises in issue at any point in time, without
prior approval from China Enterprises’ shareholders. The number of shares in respect of which options may be
granted to any individual is not permitted to exceed 25% of the shares of China Enterprises in issue at any
point in time, without prior approval from China Enterprises’ shareholders.
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SHARE OPTIONS (continued)
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China Enterprises (continued)
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A summary of the movements of share options under the share option scheme of China Enterprises held by

employees during the year is as follows:

Exercisable period

3.2.2000 to 2.2.2010

Exercise price

Uss

9.9375

There were no options granted/lapsed under the share option scheme of China

Outstanding
at 1.1.2001 and
31.12.2002 and 2001

20,0600

Enterprises during 2001 and

2002,
RESERVES
Special Capital
Share capital redemption
premium reserve reserve Deficit Total
HK$'000 HK$'000 HK$000 HK$'000 HK$'000
THE COMPANY
At Ist January, 2001 1,876,729 - 233 (423,602) 1,453,360
Arising from Capital
Reduction - 414,881 - 414,881
Net loss for the year - - - (621,305) (621,305)
At 31st December, 2001 1,876,729 414,881 233 (1,044,507) 1,246,936
Premium from issue of shares 23,024 - - - 23,024
Share issue expenses (2,405) - - (2,405)
Net loss for the year - - - (112,550) (112,550)
At 3 (st December, 2002 1,897,348 414,881 233 (1,157,457) 1,155,005

The special capital reserve of the Company represents the amount arising from the Capital Reduction as

described in note 28(a).
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32.

DEFERRED TAXATION

The components of the deferred taxation (credit) charge not recognised for the year are as follows:

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$°000 HK$'000 HK$’000 HK$'000
Tax effect of timing differences
attributable to:
Difference between depreciation
allowances claimed for tax purposes
and depreciation charged in the
financial statements (72) 393 (72) 187
Tax loss (arising) utilised (4,563) (109,097) 3,000 1,273
Released upon dilution of a subsidiary 38,276 - - -
Impairment and revaluation losses on
properties - (476) - -
33,641 (109,180) 2,928 1,460

At the balance sheet date, the components of the deferred taxation asset (liability), not recognised in the

financial statements, are as follows:

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
Tax effect of timing differences
attributable to:
Excess of depreciation allowances
claimed for tax purposes over
depreciation charged in the
financial statements (5,976) (6,166) {455) (527)
Unutilised tax losses 285,198 307,696 {9,000 22,000
Impairment and revaluation losses on
properties - 1,333 - -
179,121 312,863 18,545 21,473

The deferred taxation asset is not recognised because it is uncertain whether the tax benefit will be realised

in the foreseeable future.
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33.

BANK LOANS AND OTHER BORROWINGS

Bank loans

Obligations under finance leases (note a)
Bank overdrafts

Other borrowings (note b)

Secured
Unsecured

Repayable as follows:

Within one year

Between one and two years
Between two and five years
Over five years

Less: Amount due within one year
included under current liabilities

Amount due after one year

THE GROUP THE COMPANY

2002 2001 2002 2001
HK$’000 HK$'000 HK$°000 HK$'000
1,046,851 1,515,206 20,000 20,000
174 187 35 46
23,462 - 23,462 -
13,323 - - -
1,083,810 1,515,393 43,497 20,046
181,715 672,735 - ~
902,095 842,658 - -
1,083,810 1,505,393 - -
996,861 922272 43,473 20011
41,752 53754 24 35
45,197 24386 - -

- 514981 - -
1,083,810 1515393 43,497 20,046
(996,861) (922.272) (43,473) (20,01 1)
86,949 593,121 24 35
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34.

BANK LOANS AND OTHER BORROWINGS (continued)

Notes:
(@
Present value of
Minimum lease payments minimum lease payments
THE GRCUP THE COMPANY THE GROUP THE COMPANY
2002 2001 2002 2001 2002 2001 2002 2001

HK$’000 HK$'000  HK$’000 HK$'000  HK$'000 HK$'000  HK$’000 HK$'000

Amounts payable under
finance leases:

Within one year 158 24 14 14 150 14 tl I
In the second to fifth

years inclusive 32 189 33 47 24 173 24 35

190 213 47 61 174 187 35 46

Less: Future finance charges (16) (26) (12) (15) - - - -

Present value of
lease obligations 174 187 35 46 174 187 35 46

Less: Amount due
within one year (150) (14) (n (n

Amount due after
one year 24 173 24 35

The average lease term is five (2001: five) years. For the year ended 3Ist December, 2002, the average
effective borrowing rate was 6% (2001:5%). interest rate is fixed at the contract date. All leases are on
a fixed repayment basis and no arrangements have been entered into for contingent rental payments.

The Group's obligations under finance leases contract are secured by the lessor’s charge on the hired
assets.

(b) The amounts carrying interest at prime rate plus 3%.

DEPRPOSITS RECEIVED

THE GROUP

The amounts represented deposits received in connection from the pre—sale of certain properties under/held
for development. The deposits would be transferred to the income statement upon the execution of the
binding sale and purchase agreements.

During the year, the deposit received were disposed of by the Group following the dilution of the Group's
interest in Rosedale Hotel,
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DISPOSAL/DILUTION OF INTERESTS IN SUBSIDIARIES

Net assets disposed of:

investment properties

Property, plant and equipment

Property under/held for development
Goodwill

Intangible asset

Interests in associates

Investments in securities

Loans to minority shareholders

Deposits paid for acquisition of subsidiaries
Properties held for sale

Inventories

Trade debtors

Receivables

Other receivables, deposits and prepayments
Income and other tax recoverable

Bank balances and cash

Creditors, other payables and accrued charges
Income and other taxes payable

Bank loans and other borrowings
Obligations under finance leases

Minority interests

Deposits received

Loans from minority shareholders
Convertible note

Negative goodwill reserve realised
Exchange reserve realised
Other non-distributable reserves realised

Gain on disposal/dilution

Satisfied by

Cash

Interest in a subsidiary (note 37(g))
Other receivables

Interests in associates

Receivables

Analysis of the net (outflow) inflow of cash and cash equivalents
in connection with the disposai/dilution of subsidiaries:

Cash consideration received
Bank balances and cash disposed of

Net (outflow) inflow of cash and cash equivalents

Noﬁ@g ?@ ﬁﬁ@ Fi m@nc Sﬁf@i}@m@m@

2002 2001
HK$’000 HK$'000
28,272 84510
1,479,442 189,164
140,760 -
121 19,909

- 102,274

- 19,432

7,379 26262
21,408 -
75,000 -
31,793 -
46,412 197,426
51,083 175958
43,119 -
69,098 240,996
3,077 -
113,992 76.490
(461,875) (402,133)
(3,523) (75)
(613,258) (314,750)
(2,727) -
(411,777) (35,268)
(87,433) -
(375) -
(66,000) -
463,988 380,195
(71,028) (25,262)
(2,190) (650)
(2,577) (11,078)
388,193 343,205
64,193 63,047
452,386 406,252
75,508 360,296
43,199 -
26,161 -
307,518 9.556
- 36,400
452,386 406,252
75,508 360,296
(113,992) (76,490)
(38,484) 283,806

The subsidiaries disposed of during the year contributed HK$298,640,000 (2001: HK$132,311,000) to the
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36. PURCHASE OF SUBSIDIARIES
During the year the Group’s purchase of subsidiaries mainly represented the acquisition of a further 65%
interest in Wintime Properties Developments Limited ("Wintime”) and the shareholders' loan to Wintime for
a total consideration of HK$43.2 million which is satisfied by the disposal of the entire interests in another
subsidiary. This acquisition has been accounted for by the acquisition method of accounting.

2002 2001
HK$’000 HK$'000
Net assets acquired:
Investment properties - 96510
Property, plant and equipment 209 77,071
Interests in associates - 19,466
Receivables - 44,201
Investments in securities - 54,599
Properties held for sale 51,893 83,180
Inventories 356 70,771
Trade debtors 14,269 27,304
Other receivables, deposits and prepayments 12,725 150,390
Income and other tax recoverable - 129
Bank balances and cash 422 52,568
Creditors, other payables and accrued charges {25,90%) (109,964)
Income and other tax payable (193) -
Bank loans and other borrowings - (104,941)
Obligations under finance leases - (143)
Minority interests (1,529) (51,738)
52,207 409,403
Goodwill arising on acquisition - 53,112
52,207 462,515
Satisfied by:
Cash 933 407,018
Interest in a subsidiary (note 37(g)) 43,199 -
Reclassification from interest in an associate 17,440 37,032
Reclassification from amount due to an associate {9,365) -
Other receivables, deposits and prepayments - 18,465
52,207 462,515
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36.

37.

PURCHASE OF SUBSIDIARIES (continued)

Analysis of the net cash outflow of cash and cash equivalents in connection with the purchase of subsidiaries:

2002 2001
HK$’000 HK$'000
Cash consideration paid (933) (407,018)
Bank balances and cash acquired 422 52,568
Net cash outflow of cash and cash equivalents in
connection with the purchase of subsidiaries (511) (354.450)

The subsidiaries acquired during the year contributed HK$107,020,000 (2001: HK$99,967,000) to the Group's
turnover, and HK$2,645,000 (2001: HK$87,730.000) to the Group's loss from operations.

MA]JOR NON-CASH TRANSACTIONS

During the year ended 31st December, 2002, the major non-cash transactions are as follows:

(a)

(b)

As explained in note 6(c), the Group’s interest in Rosedale Hotel was diluted from approximately
65.56% to approximately 32.20%. Accordingly, increase in interest in an associate of approximately
HK$307,518,000 arose from the dilution of interest in Rosedale Hotel held by the Group.

During the year, the Group's interest in Leadership Publishing was diluted from approximately 27.97%
to approximately 19.69% following the rights issue carried out by Leadership Publishing and dilution of
the Group's interest in Rosedale Hotel. Accordingly, interest in an associate of approximately
HK$38,543,000 was decreased as a result of dilution of interest in Leadership Publishing.

Finance lease arrangement in respect of property, plant and equipment with a capital value at the
inception of the leases of approximately HK$2,727,000.

Increase in other receivable, deposits and repayment of approximately HK$10,000,000 as a result of
the disposal of investment properties.

During the year, repayment of loan receivables of HK$286,767,000 was satisfied by the same amount
of loan payables under a deed of novation dated 30th September, 2002 entered into by the Group and
relevant parties.

During the year, repayment of loan receivables of HK$22,928,000 was satisfied by the same amount of
loan payables under four deed of assignments dated 3!st December 2002 entered into by the Group
and the relevant parties.

During the vear, the Group acquired a further 65% interest in Wintime and the shareholders' loan to

Wintime for a total consideration of HK$43.2 million which is satisfied by the disposal of the entire
interests in another subsidiary.
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recr encied 31st Decermber, 2002

MA)JOR NON-CASH TRANSACTIONS (continued)

During the year ended 31st December, 2001, the major non-cash transactions are as follows:

(a) Decrease in interests in associates of approximately HK$37,032,000 and other receivables of

approximately HK$ 18,465,000 were part of the consideration paid for acquisition of subsidiaries.

(b) Additions to interests in associates of approximately HK$9.556,000 and loan receivables of
approximately HK36,400,000 were part of the consideration received for disposal of certain

subsidiaries.

(o) Additions to toll highway of HK$188,331,000 were transferred from advances to contractors.

(d) Finance lease arrangements in respect of property, plant and equipment with a capital value of the

contracts amounted to approximately HK$53,000.

(e) Investments in securities of approximately HK$64,295,000 was reclassified as interests in associates

following the increase of the Group’s interest in the associate.

COMMITMENTS

At the balance sheet date, the Group had the following capital commitments:

Contracted for but not provided in
the financial statements in respect of:
— Land development rights
— Property, plant and eguipment
— Construction in progress
— Properties under/held for
development

— Properties under construction

Authorised but not contracted for in
respect of property, plant and equipment

THE GROUP THE COMPANY
2002 2001 2002 2001
HKS$’000 HK$'000 HK$’000 HK$'000
209,540 214,254 209,540 214,254
137,061 18,005 - -
{5,531 10,849 - -
- 26,902 ~ -
- 129,393 - -
362,132 399,403 209,540 214,254
- 35,096
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39.

OPERATING LEASE COMMITMENTS (continued)

The Group has made approximately HK$36,974,000 (2001: HK$17,432,000) minimum lease payments under
operating leases during the year in respect of office premises.

The Group as lessee
At the balance sheet date, the Group and the Company had commitments for future minimum lease payments
under non-cancellable operating leases in respect of land and buildings which fall due as follows:

THE GRCUP THE COMPANY
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
Within one year 24,899 26,429 577 992
In the second to fifth year inclusive 37,094 25,482 577 -
Over five years i55 1,678 - -
62,148 53,589 1,154 992

Leases are negotiated for an average term of two to three years and rentals are fixed for an average of two to
three years.

The Group as lessor
Property rental income earned during the year was HK$13,383,000 (2001: HK$11,514,000).

At the balance sheet date, the Group had contracted which tenants for the following future minimum lease

payments:

The Group
2002 2001
HKs$’000 HK$'000
Within one year - 9,479
In the second to fifth year inclusive - 18,633
Over five years - 994
- 29,106
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40. CONTINGENT LIABILITIES

(2)

(b)

THE GROUP THE COMPANY
2002 2001 2002 2001
HK$°000 HK$000 HK$’000 HK$'000
Corporate guarantee given by the
Company for banking facilities
granted to subsidiaries - - 93,0145 108,243
Other guarantees issued to:
Associates 169,635 182,302 - -
Outsiders 780 780 780 780
170,415 183,082 93,925 109,023

The Company has granted a guarantee in favour of MTR Corporation Limited ("MTR") in respect of
outstanding rent and obligations under the tenancy agreement entered into between Tung Fong Hung
Medicine (Retail) Limited, a2 wholly-owned subsidiary of the Company, and MTR for the leased
properties.

41. PLEDGE OF ASSETS

(@)

(®)

(c)

At 31st December, 2002, the following assets were pledged to secure credit facilities granted to the
Group:

- No investment properties were pledged as at 3|st December, 2002. As at 31st December,
2001, investment properties with carrying value of approximately HK$17,630,000.

- Certain property, plant and equipment with a carrying value of HK$219,532,000 (2001:
HK$234,462,000)

- Bank deposits of HK$24,839,000 (2001: HK$83,520,000).

- All assets of a subsidiary of the Company with a consclidated net assets value of
HK$45,746,000 (2001 Nil.

At 31st December, 2002, the following assets were pledged to secure margin account credit facilities
granted to the Group:

- Investment in securities with a carring value of HK$249,990,000 (2001: HK$5,244,000).

- No shares in associates were pledged as at 3 1st December, 2002. As at 31st December, 2001,
certain shares in associates with carrying value of approximately HK$53,194,000.

The margin loan facilities amounting to HK$ 13,323,000 (2001: Nil) were utilised by the Group.
In 2001, the Group pledged its right to receive toll fee income from the toll highway to a bank to

secure the credit facilities. The pledge was released from the Group following the disposal of the
Group's interest in the toll highway during the vyear.
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42,

RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following significant transactions with related parties:

Name of company Nature of transactions Notes 2002 2001
HK$’000 HK$'000
Sing Pao Newspaper Loan interest income received
Company Limited and receivable by the Group (a) 1,519 -
Sing Pao Newspaper Loan interest income received
Management Limited and receivable by the Group (a) - 37
Star East Management Loan interest income received
Limited and receivable by the Group (b) - 88
Lucklong Loan interest income received
and receivable by the Group (c) 6,120 8212
Danwet Loan interest income received
and receivable by the Group (c) 6,834 9171
Total Pacific Limited Rental income received
and receivable by the Group (d) - 280
Mass Success International Rental expenses paid and payable
Limited by the Group (e) 835 1,109
Building management fee paid
and payable by the Group 209 277
Hanny Magnetics Limited Management fee paid and payable
by the Group (e) 290 151
Loan interest expense paid
and payable by the Group 2,143 171
ITC Management Limited Loan interest paid and payable by
the Group (H 1,735 246
Paul Y. - ITC (E & M) Repair and maintenance fee paid
Company Limited by the Group (e) 369 33
Purchase of fixed assets by the Group 14 8
Project management fee paid by
the Group 109 -
Consultancy fee paid by the Group 327 -
Secondment fee paid and payable by the Group 500 -
Mechanical and electrical service fee paid
and payable by the Group 800 702
PaulY. - ITC Interest paid and payable by the Group (e) 410 I51
Construction Limited Project management fee paid by

the Group 550 -
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RELATED PARTY TRANSACTIONS (continued)

Name of company

Super Park Development
Limited

Dexiang (Taishan) Limited

Cycle Company Limited and
Gunnell Properties Limited

Tung Fong Hung Investment
Limited

Cargill Private Limited

Paul Y. Project Management
International Limited

Paul Y. — ITC Interior
Contractors Limited

Paul Y. - ITC (E & M)
Contractors Limited

Nation Cheer Investment
Limited

Paul Y. = ITC Plant Hire
Limited

Millennium Target
Holdings Limited

Ananda Wing On

Nature of transactions

Motor vehicles purchased by
the Group

Motor vehicles purchased by
the Group

Rental expenses paid and payable
by the Group

Loan interest income received

and receivable by the Group

Proceeds on disposal of motor
vehicles received and receivable
by the Group

Project management fee paid by the
Group

Leasehold improvement paid by
the Group

Project management fee paid by the
Group

Management fee paid by the Group

Interest expense paid and payable
by the Group

Hiring of plant and machinery

Loan interest income received

and receivable by the Group

Loan interest income received
and receivable by the Group

Notes 2002
HK$’000

(d) -

(b) -

(e) 2,129

2001
HK$000

400

216

2,386
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42.

RELATED PARTY TRANSACTIONS (continued)

Name of company Nature of transactions Notes 2002 2001
HK$’000 HK$'000
Rosedale Hotel Loan interest income received and
receivable by the Group () 280 -
Hong Kong Wing On Air ticketing and travel service expenses
Travel Service Limited paid and payable by the Group () 248 -
Rosedale Hotel international Management fee paid by the Group (k) 730 -
Limited

Notes:

(a) Sing Pao Newspaper Company Limited and Sing Pao Newspaper Management Limited are wholly-owned
subsidiaries of an investee of the Group.

(b) Star East Management Limited and Dexiang (Taishan) Limited (formely known as Star East (Taishan Properties)
Limited), are wholly-owned subsidiaries of Star East Holdings Limited, in which a director of the Company had
beneficiary interest.

() Danwei and Lucklong are companies in which certain directors of the Company are the directors of Danwei and
Luckiong.

(d) Total Pacific Limited and Super Park Development Limited are wholly-owned subsidiaries of a former associate of
the Group.

(e) Mass Success International Limited, Hanny Magnetics Limited, Paul Y. = ITC (E & M) Company Limited, Paul Y. - ITC
Construction Limited, Paul Y. Project Management International Limited, Paul Y — ITC Interior Contractors Limited,
PaulY. — ITC (E & M) Contractors Limited, Nation Cheer Investment Limited. Paul Y. - ITC Plant Hire Limited, Cycle
Company Limited and Gunnell Properties Limited are wholly-owned subsidiaries of a substantial shareholder of the
Company.

() ITC Management Limited is the shareholder of a Company’s substantial shareholder.

(g) Tung Fong Hung Investment Limited is a former associate of the Group.

() Cargill Private Limited is an associate of Mr. Oei Hong Leong, an ex-director of the Company.

0] Millennium Target Holdings Limited and Hong Kong Wing On Travel Service Limited are wholly-owned subsidiaries
of an associate of the Group.

0] Ananda Wing On and Rosedale Hotel are associates of the Group.

(k) Rosedale Hotel International Limited is a subsidiary of Paul Y. — ITC Construction Limited.

Details of balances with related parties as at the balance sheet date are set out in the consclidated balance
sheet and in notes 20 and 27.

In the opinion of the directors, the above transactions were undertaken in the ordinary course of business

transactions and the terms were mutually agreed between the Group and the related parties.

85




H

Notes o the Financlal Statements

For fhe vear enced 31st Decemioer 2002 1w T MRS R S R

43.

44,

RETIREMENT BENEFIT SCHEME

The Group operates a Mandatory Provident Fund Scheme (“MPF Scheme") for all qualifying employees in
Hong Kong. The assets of the schemes are held separately from those of the Group, in funds under the control
of trustees. The Group and employees each contribute 5% of the relevant payroll costs to the Scheme.

The retirement benefit scheme contributions relating to the MPF Scheme charged to the income statement
represent contributions payable to the scheme by the Group at rates specified in the rules of the schemes.

The employees in the joint venture subsidiaries in the PRC are members of the state-sponsored pension
scheme cperated by the government in the PRC.The joint venture companies are required to contribute a
certain percentage of their payroll to the pension scheme to fund the benefits. The only obligation of the
Group with respect to the pension scheme is to make the required contributions under the scheme. The
amount of contributions payable to the pension schemes are charged to the income statement.

At the balance sheet date, there were no significant forfeited contributions which arose upon employees
leaving the scheme prior to their interests in the Group's contributions becoming fully vested and which are
available to reduce the contributions payable by the Group in future years.

The total cost charged to income statements of HK$24,679,000 (2001: HK$37,050,000) represents
contribution payable to these schemes by the Group in respect of the current year.

POST BALANCE SHEET EVENTS

The following events occurred subsequent to the balance sheet date:

(a) In November 2002, the Company entered into a conditional sale and purchase agreement with Sun
Media Group Holdings Limited (“Sun Media"), the then third party, in connection with the disposal of
91,635,700 ordinary shares of Leadership Publishing (representing 19.56% of the then issued share
capital of Leadership Publishing) and the aggregate amount of HK$3,050,000 warrants of Leadership
Publishing to Sun Media together with the shareholder’s loans of HK$40 million due by Leadership
Publishing to the Group.

The consideration will be satisfied by (i} issuing 549,814,200 new ordinary shares in Sun Media for the
shares in Leadership Publishing held by the Group, (i) HK$1.00 for the total amount of warrants, (iii)
issuing 155,048,000 new ordinary shares in Sun Media at a price of HK$0.10 per share at the expiry of
two calendar years from the date of completion for the shareholder’s loan of HK$15.5 million.

Pursuant to the above agreement, the remaining balances of shareholder’s loan of HK$16.7 million and
HK$7.8 million will be (i) waived by the Company and (ii) due and payable upon the expiry of 30
calendar months after the year end of the date of completion, respectively,

The transaction was completed after the balance sheet date and no significant gain or loss was resulted
on the date of disposal.

(o) In January 2003, China Enterprises entered into a conditional sales and purchase agreement with a
connected person of the Company, Ningxia Yinchuan Rubber Manufacturing, by virtue of its being a
substantial sharehclder of Yinchuan C.S.1, to sell its entire 51% interest in Yinchuan C.S.I. for a
consideration of RMB35,000,000 (equivalent to approximately HK$33 million).

The transaction was approved by the Board of Directors pursuant to a special resolution passed at an
extraordinary general meeting held on 18th February 2003.
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(A) RESULTS

Turnover

Operating profit (loss)
after finance costs

Share of results of
associates

Share of results of

subsidiaries
not consolidated

Profit (Joss) before
taxation

Taxation

Profit (loss) before
minority interests

Minority interests

Net (loss) prefit for
the year

Dividends

Year ended 3!st December,

A summary of the consolidated results and of the assets and liabilities of the Group for each of the five years ended
31st December, 2002 is set out below:

1998 1999 2000 2001 2002
HK$'000 HK$'000 HK$'000 HK$'000  HK$°000
4326710 3750224 3,158,058  3.234404 3,601,735
(480,030) 1,119,257 (800.736)  (983,150)  (557,992)

(54.982) (12,993) (12,147) (17.997)  (137,574)
(245917) (12,623) - - -
(780.929) 1,093,641 (812,883) (1,001,147)  (695,566)
(8,452) (5,396) (6,608) (5982)  (18,041)
(789.381) 1,088,245 (819.491)  (1,007,129)  (713,607)
203.100 (40.649) 88,809 408,399 236,500
(586281)  1,047.596 (730.682)  (598.730)  (477,107)
- - 46,098 - -
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(B) ASSETS AND LIABILITIES

Investment properties

Properties, plant and
equipment

Properties under/held
for development

Payment paid for
acquisition of land
development rights

Goodwill

Interest in subsidiaries not
consolidated

Interests in associates

Investments in securities

Intangible assets

Receivables — due after
one year

Loans to minority
shareholders

Net current assets

Share capital
Reserves

Shareholders' funds
Minority interests
Deferred taxation
Deposits received
Long-term liabilities
Deferred revenue
Loans from minority
shareholders

At 3ist December,

1998 1999 2000 200 2002
HK$'000 HK$'000 HKS$'000 HK$'000  HK$000
19,400 51,954 71,818 49,341 -
2065341 1,307.857 2734587 2452199 746,778
- - 157,401 137,000 -

- - - 2,727 14,687

- - - 32,708 30,953

97,186 - - - -
274,590 197.1 14 115,752 176268 681,328
232022 1,033,739 757,197 473408 410,685
- - 107,208 - -

134,060 33,291 18,995 302,439 22,586
- - 28,074 26,765 -
1,079,169 2379622 1256530 604755 855,502
3.901,768 5003577 5247562 4257610 2,762,519
447,729 448,029 460979 46,098 82,947
1,346,472 2974544 2,388,875 2174692 1,644,199
1794201 3422573 2849854 2220790 1,727,146
1,848,872 1356532 1699376 1323582 722,395
1,081 - - - -

- - 76,638 76,638 -

147,878 114,736 595,213 593,12 312,978
109,736 109,736 - - -
- - 26,481 43,479 -
3901768 5003,577 5247562 4257610 2,762,519




Notice of the Annual General Mesting

NOTICE IS HEREBY GIVEN that an annual general meeting of China Strategic Holdings Limited (the “Company")
will be held at | [/F, Paul Y. Centre, 5t Hung To Road, Kwun Tong, Kowloon, Hong Kong on 30th May, 2003 at 11:30
a.m. for the following purposes:

AS ORDINARY BUSINESS

To receive and consider the reports of the directors and the auditors of the Company and the audited
financial statements for the year ended 31st December, 2002.

2. To re-elect the retiring directors of the Company and to authorise the board of directors of the Company to
fix the remuneration of the directors of the Company.

3. To re-appoint auditors and to authorise the directors of the Company to fix their remuneration.

AS SPECIAL BUSINESS

To consider and, if thought fit, pass the following resolution as a Special Resolution:

4. “THAT the Articles of Association of the Company be and are hereby amended in the following manner:

(A) By adding the following new definition immediately before the definition of "these Articles” or "“these
presents” in Article 2:

“Annual Report” shall include a consolidated profit and loss account for the period,
in the case of the first account, since the incorporation of the
Company and, in any other case, since the preceding account,
together with a consolidated balance sheet as at the date to
which the consolidated profit and loss account is made up and a
Directors' report with respect to the consolidated profit or loss
of the Company for the period covered by the profit and loss
account and the state of the Company’s affairs as at the end of
such period, and an Auditors’ report on such accounts prepared
pursuant to Article {58;

(8) By adding the following new definition immediately after the definition of “the Companies Ordinance”
or "“the Ordinance” in Article 2:

“Corporate Communication” shall mean any information issued or to be issued by the
Company to its members for their information or action and shall
have the meaning ascribed to it in the Listing Rules and shall
include but not be limited to:

(1) the Annual Report;

(2) the interim report;
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(D)

(B)

(3) the summary financial report;

(4 notice of meetings;

(5) listing documents; and

(6) any circulars or other documents required by the Listing

Rules to be sent to the Company’s members.
By adding the following new definitions immediately after the definition of “dollars” in Article 2:
“electronic communication” shall mean any Corporate Communication sent by electronic
means;
“electronic means” shall mean the transmission of any Ceorporate Communication
from the Company in any form through electronic media
(including electronic mail or publication on the Company's
website);
“Electronic Signature” shall mean an electronic symbol or process attached to or
logically associated with an electronic communication and
executed or adopted by a person with the intent to sign the
electronic communication;
“Listing Rules” shall mean the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited as amended from time to
time;

By adding the following new definition immediately after the definition of “shareholders’ in Article 2:

“summary financial report” shall have the meaning as set out under section 2(}) of the

Companies Ordinance;
By adding the following wording at the end of the definition of "writing” or "printing” in Article 2:
and, only where used in connection with a notice served by the Company by electronic means on
members or other persons entitled to receive notices hereunder, shall also include a record maintained
through an electronic medium which is accessible in visible form so as to be useable for subsequent

reference;

By adding the foilowing wording into Article 28 after the words "and published in Hong Kong
Government Gazette for the purposes of Section 71 A of the Companies Ordinance™

and/or, subject to the Listing Rules, in the manner in which notices may be served by the Company as
herein provided
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(G) By deleting the words “adopting of the accounts and balance sheet and the reports of the Directors
and Auditors and other documents required to be annexed to the balance sheet” in Article 75 and
substituting therefor with the words “adopting of the Annual Report and other documents required to
be annexed to the Annual Report” in Article 75.

(H) By deleting the existing Article 124 in its entirety and substituting therefor with the following new
Article 124:

A Director may and, on request of a Director, the Secretary shall, at any time summon a meeting of the
Board. Notice thereof shall be given to each Director either in writing or by telephone or by facsimile
at the facsimile number from time to time notified to the Company by such Director or by telex or
telegram at the address from time to time notified to the Company by such Director or by electronic
mail at the electronic mail address from time to time notified to the Company by such Director or in
such other manner as the Board may from time to time determine. Provided however that notice need
not be given to any Director for the time being absent from Hong Kong. A Director may waive notice
of any meeting and any such waiver may be prospective or retrospective.

0 By deleting the existing Articles 161(A) and 161(B) in their entirety and substituting therefor with the
following new Articles 161(A) and |61 (B):

l61  (a) The Board shall from time to time in accordance with the provisions of the Ordinance
cause to be prepared and to be laid before the members of the Company at every
annual general meeting, the Annual Report and/or the summary financial report which
complies with Section 141CF(l) of the Companies Ordinance and such other reports
and accounts as may be required by law.

(b) Every Annual Report shall be signed pursuant to the provisions of the Ordinance and
copies of those documents (including but not limited to the Annual Report and/or the
summary financial report) which are to be laid before the members of the Company at
an annual general meeting shall not less than 21 days before the date of the annual
general meeting be made available in printed form and/or using electronic means
whether in the English language only, in the Chinese language only or in both the English
language and the Chinese language and at the same time as the notice of an annual
general meeting to every member of the Company, every holder of debentures of the
Company, every person registered under Article 45 and every other person entitled to
receive notices of general meetings of the Company in compliance with the Listing Rules
and any applicable law, rules or regulations, provided that the Company shall not be
required to make available those documents to any person of whose address the
Company is not aware or to more than one of the joint holders of any shares or
debentures whether in printed form or by electronic means. In the case of those
documents being made available in printed form, such documents will be sent by post to
the registered addresses of those entitled to receive them as set out above.
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By adding the following new Article 161(C) in its entirety after the new Article 161(B):

Where a member, in accordance with the Listing Rules and any applicable law, rules or regulations has
consented to treat the publication of the Annual Report or the summary financial report as set out in
Article 161(A) using electronic means or has consented to receiving the summary financial report
instead of the Annual Report, as discharging the Company's obligation under the Listing Rules and any
applicable law, rules or regulations to send a copy of such relevant financial documents, then
publication by the Company, in accordance with the Listing Rules and any applicable law, rules or
regulations, using electronic means of such relevant financial documents and/or receipt by such
member of the summary financial report at least 21 days before the date of the relevant general
meeting, shall, in relation to each such member, be deemed to discharge the Company's obligations
under Article 161 (A) provided that any person who is otherwise entitled to such financial documents
of the Company may, if he so requires, by notice in writing served on the Company, demand that the
Company sends to him, a complete printed copy of the Annual Report or the summary financial report
not previously requested by him.

By deleting the existing Article 165 in its entirety and substituting therefor with the following new
Article 165:

Any notice or document or any Corporate Communication to be given or issued under these Articles
shall be in writing, and may be served by the Company and/or by the Board on any member either
personally or by sending it through the post in a prepaid letter, envelope or wrapper addressed to such
member at his registered address as appearing in the register or (in the case of notice) by
advertisement published in both an English language newspaper in English and a Chinese language
newspaper in Chinese or by any electronic means in compliance with these Articles and the Listing
Rules and any applicable law, rules or regulations provided that the Company has obtained the
member’s prior express positive confirmation in writing to receive or otherwise have made available to
him notices and documents to be given or issued to him by the Company by such electronic means. In
the case of joint holders of a share, all notices shall be given to that holder for the time being whose
name stands first in the register and notice so given shall be sufficient notice to all the joint holders,

By deleting the first and second sentence of Article 166 and substituting therefor with the following
wording

A member shall be entitled to have notice served on him at any address within Hong Kong or by any
electronic means in compliance with these Articles, legislation and the Listing Rules and any applicable
law, rules or regulations, Any member whose registered address is outside Hong Kong may notify the
Company in writing of an address in Hong Kong which for the purpose of service of notice shall be
deemed to be his registered address.
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(M)

(N)

)

By adding the following wording at the end of Article 167:

Any notice or document or Corporate Communication sent by electronic mail shall be deemed to
have been served at the time when such notice or document or Corporate Communication is
transmitted provided no notification is received by the Company that such notice or document has not
reached its recipient. Any notice or document or Corporate Communication which the Company has
made available to any member by publication on its own website or computer network or the website
of The Stock Exchange of Hong Kong Limited shall be deemed to have been served on the day on
which such publication is made.

By deleting the existing Article 168 in its entirety and substituting therefor with the following new
Article [68:

A notice or document or Corporate Communication may be given by the Company to the person or
persons entitled to a share in consequence of the death, mental disorder or bankruptcy of @ member
in the manner set out in Article 165 in which the same might have been given if the death, mental
disorder or bankruptcy had not occurred.

By deleting the words "Any notice or document delivered or sent by post or left at the registered
address of any member in pursuance of these presents” at the beginning of Article 170 and substituting
therefor with the following:

Any notice or document or Corporate Communication delivered or sent by post or left at the
registered address of any member or made available by electronic means in compliance with these
Articles, legislation and the Listing Rules and any applicable law, rules or regulations.

By deleting the existing Article 171 in its entirety and substituting therefor with the following new
Article 171:

t71 (a) The signature to any notice to be given by the Company may be written or printed by
means of facsimile or where relevant, by Electronic Signature.

(b) Subject to the Listing Rules and any applicable laws, rules and regulations, any notice or
document, including but not fimited to the documents referred to in Article 161 and any
Corporate Communication, may be given in the English language only, in the Chinese
language only or in both the English language and the Chinese language provided that
the Company has obtained the relevant member's prior express positive confirmation in
writing to receive or otherwise have made available to him such notices or documents
in either the English language only or the Chinese language only or in both the English
language and the Chinese language and provided further that such member may, if he so
requires, by notice in writing served on the Company, demand at any time that the
Company sends or makes available to him any notice or document or Corporate
Communication in the language not previously provided to him.”
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To consider and, if thought fit, pass the following resolutions as Ordinary Resolutions:
5. "THAT:

(a) subject to sub-paragraph (c) below, pursuant to Section 57B of the Companies Ordinance, the exercise
by the directors of the Company during the Relevant Period of all powers of the Company to allot
additional shares of the Company (“Shares”) and to make or grant offers, agreements and options
which might require the exercise of such power be and is hereby generally and unconditionally
approved;

(b) the approval in sub-paragraph (a) above shall authorise the directors of the Company during the
Relevant Period to make or grant offers, agreements and options which might require the exercise of
such power after the end of the Relevant Period;

(c) the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be
allotted, issued or dealt with (whether pursuant to an option or otherwise) by the directors of the
Cempany pursuant to the approval in sub-paragraph (a) and (b) above, otherwise than pursuant to
Rights Issue and the exercise of options granted under any share option scheme adopted by the
Company, shall not in aggregate exceed 20 per cent. of the nominal amount of the share capital of the
Company in issue as at the date of passing this resolution and the said approval shall be limited

accordingly; and
(d) for the purpose of this Resolution:-

“Relevant Period” means the period from the date of passing this resolution untii whichever is the
earliest of:

(aa)  the conclusion of the next annual general meeting of the Company;

(bb) the expiration of the period within the next annual general meeting of the Company is
required by the law or the articles of association of the Company to be held; and

(cc)  the revocation or variation of this Resolution by an ordinary resolution of the shareholders of
the Company in general meeting.

“Rights Issue” means the allotment, issue or grant of shares pursuant to an offer made to the
shareholders of the Company, excluding for that purpose any shareholder who is resident in a place
where such offer is not permitted or is impracticable under the law of that place, and, where
appropriate, to holders of other equity securities for the time being in issue (if any) entitled to be
offered them pro rata (apart from fractional entitlements) to their then holdings of Shares {or such

other equity securities).”
6. “THAT:
(a) the exercise by the directors of the Company during the Relevant Period of all the powers of the

Company to purchase Shares and the subscription value of the outstanding warrants of the Company
be and is hereby generally and unconditionally approved;
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(b) the total nominal amount of (i) the Shares to be purchased pursuant to the approval in paragraph (a)
above shall not exceed |0 per cent. of the total nominal amount of the share capital of the Company
in issue; and (ii) the warrants of the Company to be purchased pursuant to the approval in paragraph
(a) above shall not exceed 10 per cent. of the total subscription value outstanding, as at the date of
passing this resolution and the said approval shall be limited accordingly; and

(c) for the purpose of this Resolution, “Relevant Period” means the period from the date of passing this
resolution until whichever is the earliest of:

(aa)  the conclusion of the next annual general meeting of the Company;

(bb) the expiration of the period within which the next annuzl general meeting of the Company is
required by the law or the articles of association of the Company to be held; and

(cc)  the revocation or variation of this Resolution by an ordinary resolution of the shareholders of
the Company in general meeting."

7. “THAT:

the general mandate granted to the directors of the Company to allot, issue and deal with additional Shares
pursuant to Ordinary Resolution set out in Resolution 5 of this notice be and is hereby extended by the
addition thereto of an amount representing the aggregate nominal amount of the share capital of the
Company which may be allotted or agreed conditionally or unconditionally to be allotted pursuant to the such
general mandate the aggregate nominal amount of share capital of the Company repurchased by the Company
under the authority granted pursuant to Crdinary Resolution set out in Resolution 6 of this notice, provided
that such amount shall not exceed 10 per cent. of the aggregate nominal amount of the issued share capital of
the Company as at the date of passing this resolution.”

By order of the Board
Chan Yan Yan, Jenny
Company Secretary

Hong Kong, 23rd April, 2003.

Registered office
8th Hoor,

Paul Y. Centre,

5t Hung To Road,
Kwun Tong,
Kowloon,

Hong Kong
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Notes:

A form of proxy for use at the meeting is enclosed herewith.

The instrument appointing a proxy shall be in writing under the hand of the appointor or of his/her attorney duly
authorised in writing or, if the appointor is a corporation, either under its seal or under the hand of any officer, attorney or
other person authorised to sign the same.

Any member entitied to attend and vote at the meeting is entitled to appoint one or more proxies to attend and, on a poll,
vote instead of him/her. A proxy need not be a member of the Company.

In order to be valid, the form of proxy, together with the power of attorney or other authority (if any) under which it is
signed. or a notarially certified copy of such power or authority, must be lodged at the Company's share registrar, Standard
Registrars Limited, at G/F, Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong not less than
48 hours before the time appointed for holding the meeting or any adjourned meeting (as the case may be).

Completion and return of the form of proxy will not preclude members from attending and voting in person at the
meeting or at any adjourned meeting (as the case may be) should they so wish, and is such event, the form of proxy shall
be deemed to be revoked.

Where there are joint registered holders of any share of the Company, any one of such joint holders may vote, either in
person or by proxy, in respect of such share as if he/she was solely entitled thereto, but if more than one of such joint
holders are present at the meeting, the most senjor shall alone be entitled to vote. whether in person or by proxy. For this
purpose, seniority shall be determined by the order in which the names stand in the register of members of the Company
in respect of the joint holding.

96




\/ 1 &(/ RPN

rategic Holdings Limited

ina St

e
@)

fjeovewnaoaeee
/soocooccocncoaoa







RAEH

IRBEE

BEEN BRI

ESEHREE

TEEI RS E

op

Dk

Y

i

=

KREEBRESR

EERER

SRR NBRR

BB RM T

MERE

BRBEXREBS

11

25

26

27

29

30

32

35

87

89



Exg

BB (EERITHREAE)
Yap, Allan (Blx®)

TER (REEHCE)
EESE== (RMITEESE)

MRS (Bi1E=S)

N B (BIUEHITES)
gaz (BUFHTES)
e (FER%BZETES)
2 KR (Yap, Alanz B8 =)
2mR (AZEEZEITES)
nE

BR R X

BB AT

BE e HER A G

HEDIET

SR ER

BENE

BB REESTH

TEERET

+ERT (FB) BRAT
EFRITERAT
TERERTT

KFHIT

EREM
B3 2 AT 7T
YL EL

BROBFETLE
BEELHELARAF
BB
EFELTITESOR
RORITBEFR LT




Lok

AANERREZEREZPREAERQF([FATF))  AMBLIERRLLT (REFAEEDHE_FT
“ETA=T-HUEFEZEERE -

ERBENBR: CEHRBRERTRD

B FRBEANSK-FABERER  BE2RQERELAE FE_TT_FYERKRBEEZTR - &
EARAEH/ERMBANRIE EZ2CRUBETE  REARBELCET AL RNEREZEE  2AE
BRREERBEERNRE AT EERNA T B UEREZEN -

ERBENER: MBS 2HES

AEBEFERATEZERNFARGESAES:  205EELEEMBRRRRIRBANTEREELAE
SNERRFEE  PHEEEREFARELRDY  BEFEARANR([FED ERGHB - AHLKE
BEE AEFZAALELQEREZF LA BEHRE : 2T _FRARKEMHLEBRAT AR

BARERYERERSERE BE2BTERARERE MELAREERZE TEREAERZ2BE
REEBEBRKFREFTHROSS BNBERE MEFELEEHET  SRABNIABFTREIR P
AEEREZCHBREBBEIZRBIEREE L —ER -

ERBANEEEE HERFA DA LFA388%K5652%  EEBMEBIHSHFERER - ;I 1
AEEZMKITOLEBHR (EFEMRERBELE)  BRTALERTAEERARAZLAZMN -



| EHRF
Wi

 ERHE

EREREENTHR AEEEEEMERERBEATDIFREENRT - ARFERREFEE
MREFE  UBTAFEEARAEP -—FREARTHUALR—ERETE ZEXAZBEZEER - REF
BEARAZSFGRTEE —TT_SRBARREFARUIERABSARE7 IO  BEFELER
134%(EHRE  — 2T _FEREEFIMEZERATLOH) H HETFAEERRTEEETSHAESR
BZIER -

RE

HEATEEHRBARERERE KT ZHEZREARABAEDL  EEEREFDRBHE -

RFARBEARRRRRREIBEZEER  URERZIMEBRIFADUTR ARERERETERARE
RFHEFHETAEERERS -

MAFETHPAEER  AREZERUFIEEERNRERRZERENS -

&

RAABRREFELERAREEZNE AT EMBIBZEARRURLHARESS  ZHERZABERHNY
BARETES  2AOUER - R FAZBURI —FIFEIXRLEFEARTEEMEL BN -

Ey:
RE®EL

N
“ZEE=FWHA-T=H




T %EJ@% EZ@ jﬁ L

EREEBEDN

ARBEEFTZ_FT AT -BLEFEZIEEBAHAMNI602000000ET B -_ET-FHRFE
23,234,0000008 T LFT11.36% - €XB AT ERAHEEm (MR EERHEENR) £7115.02% » RAE
i‘%ﬁE%’US,AiiS,OOO,OOOi%T_L(:”i—i #2,987,00000087) - REEZEXBETIEDRFEETM(ER
Wi BEmREM)  KESELRER VMEHEE BLEEHRESWBRAE -

AEHBE TR _F+_RA=T B ULEEZEEREAREREIGEENHB477,000,0008 T+ WEFHK
§#47599,000,0008 7T FEA#1203% - AEEZLLRMVAEMNAE TEBRITNUATEE

)} Wit R EMBEERNBEER
in AEBZEAENERREF LT187.72%
i AEBEMGSEWRA LFA7.47%  BBEF£)158,000,000% TIEE ZFF = F % 47233,000,000% 7T °

ERERKREREBEDRRREDRIAE L34 37%R664.43%  HISTAKRE 2 BERBELERE -

EXRER NBDESRUBER
AEE-RUEBFEIRE FEARBROMBRZBAREREERRANBE 2 BEMBREIES
EER -

REAFEE ARFIRBZE-_FNARDER —ERE  IR_ZE_FNAXZTKEEHR  FEFES
FE|o R4 &/17,800,000/% 7T %2 40,000,000 T - BHHELEELRBEE KT -

REEFE AEEZEHEETERRAMEER T —F+ A =1+—-H2Z922000000ELHE_F

EoF+A=1T—H#0997.000,000F T  MEPRRITERREMERENA_TET-—FF+_A=+-HZ
593,000,000 LR E T _F+-A=+—HHX87,000,000#F T - At - AEBMZ/ITERLREMEE
BEH_ZTTE-F+__A=1T—-HB21.515000,000&8 t TREZ-_FEF_F+= F=+—HE#1,084,000,000
BT RIEE28.4% AARGBLE(MEREBRTERREMEBELEGRURRESEHE) BA0207RE
0.050 - &M #{EE 1,084,000 0008 TEEUBTRAREBIE  ERBERERF ¥ $ 997,000,000
BILAR—FRNEE 870000008 TER _ERAFNER - FEXLERDEFISEECFREERERZE
BHEEAR -




T

R

RoZTZE+ZF=+—8  AEEZMERITEEE 070,000,000 7 - & EE RO RITEERE
EREHE  RBEIHFELE -

RBETTEA  AFEHZAHM476,000000%8 7% - TERNEREERE - SR K63 15 @B
EEFBRSATRRGABTEEANTERELMETAN -

RAEER AREILETLEFAERINESH  MEFEHRHAIEMMBUTLETR - ARFNEEFE
TEREHTAERNMNERBRR -

THENREBZREDSHN

Ching Enterprises Limited

$#E 2R 2 China En’rerprlses Limited ([ China Enterprises] © B2 {5
REESIZISHER(TOTCBB EB2 A ETHERRIEMBERE  TH_ ST _FELKLEES
FrE# - EQ’AETEEE%%”“%%i%z,ﬁ@llﬂz)\iﬁéﬁﬁO%i/\E%ﬁM 610,000,000 (ZZE—F : AR®
2,090,000, 0007_1:) China Enterprises T R F B 2K BRATMMNPAERBERQG (MNP EHNAEE
EZZ 00 RETFHEP—HAERGREEFR I - TEEF LEGFI13.6%ER -

ROEFE AEEERBALS2%ER

AEETEBRBAROR(EERE)) RURPRERE
£ 2 T #HE W AX¥20,100,0007T -

HEEEE - China Enterprisest & R E M B 2
BERRBR (UREREE])  WHERZE

BEER A ARE2062,8000007 (ZFZ—% : AK%¥135400,0007T) - B15kE
REBEATETHARIIZRZER  China
AZEE IRBEALIEERHRBEE

China Enterprises 2 i &
WREKRKZRE R ERLCF(IREXT]) IBRREEY
EnterprisesE —EE-FHN A+ N BWBREXKEREEZD
BEERE -

BAOBEZTSGHR((BHOHZTEM) R BT _F+-_A=+—BAEChina Enterprises - R TEBBEFHFH
ZESHAMRACERIBBE - NL-HERESX S AEEZHChina Enterprisesz ERMMBRBREVEEALIR
BFZ2ERY BEE-F+_AZ+HELE® - 5—FHE  ChincEnterprisesz TBRE-_FT_F+
— BT/ BEUCSHEFZ B RFECICBBEE -




ERENERAN

Australia Net.Com Limited

Australia Net.Com Limited? EZER AT EHEZTREMIRERL T  UBHEARIAFTY ) - BREEE
REVEIVAZESEYZATNBBREERAZREES -

Tung Fong Hung Investment Limited ([R5 4L 1)
RAMREKEZEHREERFEE28,0000008 T - HEEDNEEREESHRRMHEENRE -

BAR_FE_FRETEFLEZIARZ EREQUENEIRE  AFHMARRALEEELRIMNE
REZ RN EEREREREARZBEPBRES VLS REAEEREEEMNAARIEE - HHIE
RESELERIBENRBERA LT  EBBSELER -HEEEHEEERERBE /AR NS
INMFZHTENBIRERE  HRFZEERBEKFEAEAM -

RAATHBNRALERE  REXVHREERST  RERLAAE - A HEBEEM YK TEE
SEERB L ERMERELRRLEENAERE - EEEREEEREMARR  E-PREARSE -

EARBREESE

RZZTZE_&E_-F  ChinaEnferprises (HA R B EEES2%EER T ELE R8I ERRERE) 22 EHB
A FMillion Good LimitedE RiEX LT URBEHH ([REBHE]) "3 EHBRER0027VETZHITE
FRBE4,800,000,000 REXEZRAFERAECOETZHRMD  REEERBEBRETKE I - China
EntferprisesBREKRIMAREIZARREE 2 ZEHE ((TRRERREZ]) - ATEBEKREXKETRCHNG
Enferprisessi H X & A B/TRII2RE 23 - KE120,000,0008 =T - RO LBRERBETHEINT  FEEZ
M-_ZET_F-ANBFBBRREZRER - PR SEN_FTE_FWNAEK o



s

NZEZTZF5 7  Calisan Developments Limited ([Calisan]) REfeER 28 ([Bfk])BEQAR=E
ERR FAEBSRAAEEFARLAF ([KR)ENREEAE092,00000ELFIRERD FELIEESR -
FARIEBOC.20T - AR - A27A] - Calisank B ((EAREF) @ BitCalisanRE A& R ERECalisan »
BERAERZETZFRANAINUCEERE  RBERAMEEZ0%ENRIRG - EFRERES
B % 7R 46,000,0000% A& 2 &) $7 A% 1% 46,000,000 A 281105 - ERRERHIEEQ20E L - ZEXHER
ZEREEZERAREK HBEIRNERETE_STE_FNALBEBRZ M -

R-FEZFAR FRAEARBFTERINEEEERAF(TRAMRE]) (FIEREZEMHERE
EAREREQR) STXRERE - NE A /A ZEE E200,000,000/% 7T % ¥ 20,000,000,0008% R 77 ¥4 /A% 9
RERXRPE—PHEBER_ZZE S NALBRRZBALH - ZERXZEN_FTT_FNLAEK °

RIEEZFLAR ARFEREESHFRELLEEERQAEIZ2EWME AT Poul Y. Project Management
International Limitedf] ZIRBE EBRBERE  ALEFEATEILIREERTBEIXE 2 EERAEH
BEEEERE  ANTIE £MST%R0000000F T  RERXSZE—JTHBEENR_ZTZT_F+ANE
BRIDM -

RZET_FLA - $ NEREBEERESRESHBRRMNOIGETZERET IR
276,489 47V B B ip ﬂZI%'J%%{TLA%é,%’UAO,OOO,OOO/%Eﬁﬁ%?‘/’(ﬁ%‘%E°$’&ﬂﬁ%f@ﬁﬁﬁﬂ%fiﬁ

BNETEE-REEHFERO TLEAHZaEBRE  BRNSEMIREETRROER ZHRE
BZEEZTONAREE VFRBEROIGET EEFRRAMNBETER_FZ_FNATK -

RIET-_FLA ARFALHETKEESEELRSE FTERTOELADAEROSRESZHEBR
BAIRNBEEITURERSE KEHKE B F-_OLKFE=Z0NEEHZ EZRETNE BHEEETE
BRARBZIZEMNBAR - RERGZE—SHEBEIR ST _F+ARENNEZER - REXHE
R-FT_FE+-AEK°




ZETF_HF+—fA ARFERAET—RESEBA L EBEEER R (BAKRBIERER) ]
VERGEE WS ([REHE])  RAEH (AP RE) mE KR L E91,635 7008 3R 1 1 5 h R A5
f%%hfDuﬁﬁﬁﬁﬁﬂmw%ﬁZEREﬁ&ﬁ”%%ﬁUﬁgﬂ%%ﬁn%&ﬁﬁﬁﬁﬁﬁﬁ
= mﬁmWE%HﬁWD%KK AIEEZRRERL 155000008 T (HEEK]) - BrER
%%mﬁ%ﬁ$ B) (REMRBA)LABEITE49,814 2008 5 K E B2 A AT MNEERN ZRE - AR
Eﬁiﬁk%%ﬁﬁﬁiﬁﬁ%wh% FZRE MBERERIABRHELEBR KB HETZRE
BFEZE BRERGAEBERMO0IOBETZERAELR (HEEEAL) IAETTI55048 00085 5 &K 8
FRZAAXN - RERGZE—FHEHFR _TLT_F T A+ LEMNEZBR - LHEXFERZT
B=F—-AxEK-

-’\H/bir

RZZEZE=F—F ' Chinatnterprises B ZEER)IIGBR((ZER)NDITTEHEBRHEERZ - #LHChinc

EnterprisesAI BERZBHEERBINFPE (R BBERAGAZE2HSI%MBETEERI  FEARH
35.000,0005t (FEEH 33,000,000 T) - RERXRGZE—HFBEIR_ZEZ=F—A=+BFEZ2BRK

RRARFER_TE=F_A%K

HAEE
rER

—EE-F —EFE—F
FET FETT

(@ MEMATATELZEAER:
RNl 169,635 182,302
GNERA L 780 780
170,415 183,082

(o) ADBFHARQTEEHE 2 FTung Fong Hung Medicine (Retail) Limitedf s # A R 2 &) ([
B REEENEIT2HERRBE TZRATHGERBEETREIEMER -



BEERR
R-FE_HE+_A=+—H UTEECHER FRAFKEMEZEREEEZER

. RIBE-F+-A=1+—8H LEEAREYE -R_FT-E+_A=+—8 KEEHAR
17,630,000 T2 REMD R °

° FREE 5219,5632,0008 T (ZFF —4F : 234,462,0008 ) 2 E T % - BER®KE -

e 249,990,000 T (ZFF —F : 52440008 7T) c BEHKRE -

. RIBZZF+-RA=+-8B UEERMELAZKRY R-_FT-—F+_-_F=1+—B KREE
#R53.194,0000 8 T2 ETHE REIRD -

. 24,839,000 T (ZZE T —4% : 83,520,000 T) 2 RITHFM °

AREI-EHBLRAZE2INEE  GLAEFERLTIO000ET (ZTF—F : £) -

R-ZFTE—F FEESKERESECBZRBRBERAZANER T -—HRTEABHEEE LR -
ZEEAMEEASERAFEALERESROBRBEMAER

10




EFE e FENRRREARTBRZE_ZEZT _F+_A=Z+—BUFEZEFREREERUBEE -
TEXER

ARRAA—BREERAR  SZEWNBRAARBELAZEBS ISR BBRRME I8RO
XERER

AERREBEE_TTE_F T A=+ -ALFEzEEREBFBEENF2XEGESNER -

EEWTERRERE -

TERFRHAES
AEEBRAEFZHERBNBHER I NI0% MEAKETAREFT 2 BELBMEEEERLDNI0% -

BERZRESR
FR - ARAIERER020ET 2 BRETREE2,000000REREEIOCEL . EBRETAIERRUA
BB E -

ARRINEEFNR(EEHRD) 27 ARSREEHNREMN0ISETLREE AEFRRETRESR
276,489 A7 TR EREECIOE T2 ¥ B  LAREHERMBRRERNURE —REEHBRED - XER
ARBOTRBEE  EERSEALREEFREOITE=ZORERE  NSZBEASROIGERT (I TH
B) - REBESHK - 1658936820 AIFRREEDETTRER - FEHANEKRANE_FE_F/\ALA
TR ZBH -

FENARFRAZEHRR _ZE_F+-_AZ+-BRTEZREZZERENHRT B RERWE28
K29

BE HEXBEO LTRSS
FRARFXETAMNBLFAMEREE HEXBERRRRERALMES

11



SEE4A
TEERFEEETAREEEBEMA

REHBEEEREARAA(BERBE] BT EHESEEERLR) RE
HEEEERARRAREAMERGMARAR([ERMAZM]) LM HE2EMBAR  BARFEE
DARERTRE (B ERRA ([REXR] - EROTREBBR A L™ AT RERS ((REHE] -
BtREXZRBZREAR0.30% L2 #7828 1,000,000,0008% 37 A5 78X 15 - £ X (& A300,000,0007%
T e

REHEEERORTERES

HRBERBUESRETUAKRGFESHE  NEEHRSR0I0ETZHTEE HEE1,333,333,333
BIEEBEEHRD BEXERZTRAXE  AFDBROAEERE  EERETR_FTE_F+A=+—8
TERER R

TEEFSAACTAR BEEEEBUYERENAENUMOARRRREEHE  NFBABETRMNA
BIRER  K2@ERH A R66,0000008 T ([EMAMAKRREE]) %45000,0008 T - ZFRRAEREER R
NEBERESRHEEENRGBOIOELERRABBERD -

“EEFTRAEZT-A HBRBEHEBUYREARBIUS-—OEERE ((RERE])  ATEHEESR
0208 T2 E{TEH B E45.000,0000 IR BB EFARD -

Y i Shropshire Property Limited ([Shropshire])

MEBAEEREXTE Y B S 3 UE AShropshire2 Zi 2 17 A R IE R E 57 4944,400,000% 7 ([& 5
BEEWZE]) - R{ER110,000,000%F 7T - REBELEZRSRABEARM0.30E T 2 B EIT366.666,666RINEE
EFRRD 2 A RZNT - Shropshire G B A GRS NEXNEEFRAF (BB RKEANBE]) 260%% 2 -
BEESKERBEZIEEEAUMNTEARANE([FERD EET2EKERNEE -
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EEREE

£8E4 g

i B Rosedale Hotel Group Limited ([HE )
HEAERREEHEEESEERAGB(IREEFDITUS—NERGEERE  HNBAERBELEST
MRTZAEIEE 2HEBTRARBREERN482,500000 T ([E-NEEHE])  fEAK S
250,000,000 T - SHEZ X EEAERURBEREE 2 IHEE/E ([Best Western Rosedale on the
Park]) -

Uy B Makerston Limited ([Makerston])

HMEEIR 2% B 2 7 Clever Basin Holdings Limited& Hutchison Hotels Holdings (International)
Limited ([ Hutchison Hotels Holdings)) (T B B #h & M EMakerston2 B BT A RBREE XL
605,600,000 T (BE=HEE HmiEl) - 8RB A515000,000% T » £{BLL150,000,0008 TH & REITA
£ %8 A2365,000,0008 T 7 A EHE LN - MakerstonB B FILRERBEAR AT ([ RER]) 295%
s RERZEZEBERNATEULRTZIERABERE (FIBILREREBEE) -

EEHEREDARBEEREEHER

ZEZFET-AZTNABERK - REHHE - B F_HRE=
NEEBECR -_TFT_F+_A_-H °

24

i ||

AR ZHFBER AN E_TF S+ ARTEMNEZEER -

REYVE REHREREN F-NREZMNEEHs
EEH32.20% -

W

TRE AREMFIIABES #EHEH65.56%H

REW=
FR - AEBRRHBAERED 28 ML E428.000,0008 28 EWE - ZEBEIFE10,000,000% T
HRELEMN12.000,000ETZIREDE -

EHRAEEREVENFACHEGEDFBRRNVBHERMEI3-
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R AEEERNEEREER 2 EYREEHBORML ERELELN,479,000,00008 T2 WK - BS
R -

AEEHKEYE - FE KR FRE X I 4334,000,00058 7 ¢

ARBZWE  BERREDEH346,000,000% 7T 2 8 EEE

LREBRAREEADAZNE  BERRBRENZACRDHEURGHRRME 14
BRDGFRRYE

R AEEZBETFHEMERE L L 44,000,000 7T o A% E E R 1B R L BT SR
E{E4141,000,000T 2 BRT / ERENE -

AEEZBRET BEERUERTRZEDEEHRHEBRAEIS -

MEBADREE DD

RAFE - AEEHKE4130,000,000% 7 8 ARE KR N34 58% @5 - MAEE 2 BBERREKRET

MR BORGERKEBEEN221%-

& & B PacificNet, Inc. (AT ¥ PacificNet.com, Inc.) Z # i HPacificNet, Inc. B2 R ETHFREBD
20.52% M HE 49.93% °

RAFE ZEEBEARSBRKBERLAF ([RAME]  AIBMRBEZEMHEREEERARF) 043.06%
# s - & E % %R200,000,000% 7T -
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MELIRBERT Q)
AEERERBEELREEERAR (RAERDR]  IBKREXEEEERLE) cBERARNRERL
RETEEHRRRASENHEEEZESBBREN 7REEEN00% - BHEEE AEERRER
HEEARZESE THE A LEBEEERAF -

—ZZT—EE - China Enterprises Limited ([China Enterprises) ) ZEEA OB E TSR ([HOXHFR])
BH - RRChina Enterprisestt TR EBAXTZH2RE - REZEXSZAHHEZFH2HMEER
15,000,000% 7T » China EnterprisesRI X SHEREKHE > BEXRT+N\BAAKREREEFER
BLMER - HRABUE  BEBREAEENBEANRISMEZ —BHELTER  ZERTETRR
2P T ERNEEINEXRSBRNEAKIEN.00ET -

“FET-E+—-AZ+"E " ChinaEnterprisesc EBBRR _ZTT_FNLALEEFEE%R HRRERSI
XEBREREE -AREERRATZ LAREREBORSM -

BORSGHARN _EE_F+_A=+—HHMEChina Enferprises* RN EZBBEXRIFES S ALHNZS
R — L Z O F FEH R FIE M China Enterprises & 58 i3 2 B R EUE China EnterprisesE IR B 2 &
HBEZEEZFEFZAZFHEER -

RAEAFE AEFEBRFEBERAR (TEFER]) T B E KB Wintime Property Developments
Limited (TWintime|) Z 65%# 25 & X R E 5 #7131,000,000/& 7T - #1K (8 543,200,000 7T * LA RABKRE
#743,200,0007% 7T (7 B # & B 1 & Tenways Investments Limited Z 2 B 4% 25 18 7] i3 R B £ 4944,500,0005%
T o Wintimez T BEEARNREELHACEEME -

AEBENUREABUEZTHEERFRYNEAEREXRARAT([EBRER]) 260%#Em - RENR
60,000,000/87T - EHERETBETHELUTSELKE -

pAh  ARETHEERETTENBAA 2 &% - £KR{ER41,000,00087T °

ITEMBLRARBERAR ZE_F+_A=+—"BZHEINERYBBERMTI8RI9-
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E=E

RE®RELT  RELFE AEQREREFTRER BRELFEEELEELEARLIRIEE T84
FREE WEERFEREITDBEANEEECETELSR - BABHCEEEARQGI([BELE])
REESREEFERRLR(TREEE]) BESEEFRAF(FED REAREEEERLE([RAR
R (ZERRZBRHUEEEEEXZAERAR ([BXAT]) L™ + RChina Enterprises Limited (£ &
MREIZTHBEEBREE) ([China Enferprises] ) 2 =& « BB T HAREXKRIRE (ZR)ERAF (X
BRORBRZE™M) ZHITEE K Downer EDI Limited ([Downer] » EBRMNA BN E AT AR T EB T
BRXEMEMZAT) ZHRTESE -

Yap, Allant@+ - BE4A75 - AALFETRE - RIFEFEEF88 L UHeR - RERBITHHER2)
FEH - YoplB LT ARE Y EEEEIERChina Enterprises R EFMEZEETE - URIREXTZHITE
% - YoplBE X MANE KX L 2 FBurcon NutraScience Corporation ("8urcon)Z T ERITHEE -
MELDHRAREABEERAB (TR REELTRAASERERGERAF([RE) 2ESE -

FEREE BETR REARGIEFALEE - RIAKFAAAPERLH - FTEEVUEAR2Z2FRER
25 REANCEEELR ARBRTFENRFERARERE - FTEER-ANAENATAF -

BxREZL BFL85 BREARAWNTES -RAERCEEERMETOEADRFESR - ARLIHERE
RBLRBETEG LATEGHANLEEE  BNSHNLEEERNEALCREHMBERE - ®HE
BHECEZEZEEBRRSBHEBRARAF((RY]) REEFRABEEEEERA ([AEEE]D
ZHTES (RELAZBOREERALT)  TRBUrcONZEE - AXEIR _TTZFMARLRR -

BBzt BEIn R—ANAAFNARRRANIR_ZZE_FLAZERTRARTESE  RELLTHE
&

WEFHMITRLTAFAISFRE S RVBZER RARMNBEHAEHNAEEE  HAHFIRE
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hBRIZE  BEWOR R_ZETF_ABZEARATLCABUNNTESRE  NEEARRERSRRESR
B20F &R FENBEBTEIRESE  LEUME FHERIERESTETERATHE - KE
MATEPI R BIEERTT - EEE MR 1T R Prudential AsiaT 1F -

BBREnt RFERE R_TE-FRARZAERTLARBYNRNTES - RUTFEZHLTAFZ
BEZ - ButREFAREEREZN  TRAERAMTREEMEHEHZEBA -

REBEE RFMUR - RAQAZETEF REEARZTTEFENALLAFAXEE  EPHE
SIRETHERISERR RALRBBEBELRE EBHCE RARRIMRZBTES - RAXAQT
IERTRESRERBICZBS -

WEREAE  BESIH - ARASBTET - BREEZNENI0FER L EEBEH - 2% £ 5Downer
TR BROERREEEZATSRAUARBERERAT (HRORBLH L) ZEF - BIELR
—RTTEMALZAT -

BRREE  BRFAR ALLARETEE - RREXSHE  SEBR—FREREHMHTRIZE  XBE
ZEALARLETRARNECMBEI Oz aXEAREZAESEEE RIAREXZZIRITES
ERAREZEE - BEER_TEREMALRRDF -

SBRERRE
RZHREE BEIVE - ABATERERIEH - KFEF & 2China Europe International Business School
Z M. Engineer of S.J.S.M.I.TEE T 241 & & A8 F EKingston Collegez MIZEE T 84 - HEAFH 10
FrHRREES TRSORFEERDAEEFEAGBEELR - KELEBREE  ¥BBERTRERE
BEESEH -

Law, DorothyZ £ ' IRE33% * AChina Enterprises® £ - RIFFNMEAEBT b D ASREB+ 2
URZFRESETEN FAEBTRETEZHERNZARZN  TAEESSER2BIREZN - Law
Z I BBurconEE RFE 2 1w EAD -




EZRENERECEHNBN (&)

EREEE (&)

RRBXT BER2R R_TT_FAANAZTEREEZFYBLE - FREAABRRAMASZEHER T
EXBLBM ARTFEGHOATTERRMRESHE - MATEER  REXTERAFEREITHE
TRIAACFARETRARIZBZEIMBEESZ TEER -

EERRORAREZT2ER

RZFE-E+-A=1+t—8 JBEERFLAREERZIERES BEED KU (TREZSEMN))
ZRB)ZRATEARBEBEEZGIE8UCBALARTRBEHARZMBARRB ([FABRA])
2R (BERBEREERRIEINGAMEE BN RERNB /I ERFREE2ER)  ARBERFEES
GOIFE 20 BFAZGOIFME 2 2R MA - ARBEEEBIMEF LTRAUTEHRE) FHLETLRF]
ESETESRZNEETH(HRETH] EBNARR R T AR A cEZNT ¢

e NN

ROEE (A1)
EssR BARER REEH LRERE REEEXRA
PREl s (K 22) - - 120,660,000 3.861,120/& 7T
it

1. ARBBRATEREE0IOETT NG ©

2. bR B 28 18 + % #E B Chinaview Infernational Limited ([Chinaview]) i # & Calisan Developments Limited
([Calisan |) Z 13 - #E8 AR Calisanfi# & 2 120,660,0008 A& 2 &A% 15 LA B 48 E 3,861,120 7T 2 iR A% i
BhEaES EREERENREERE!I -

BREXHRBEEIN RIZZ_F+-A=Z+-H FRAZEBEFAREIHEAMEBER AR S EER

EEEE (REBERSGIZER) 2 EARMPEEEFAAA - Rk - AR EMES  IHERBFRE
STABBAMARRREREBR M 2HEE -
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RAR BB A BERN NS B RRMEII0-

N
ERNBEALT  EREHBETEEZERERELT

BREZRZRHEE
R®
R® 3 Jon -3
“EECF +=8
-B-8 EAKE =+-8
EEg# RERAH CERR:3:1 THEE Wi HERAE &3 BB HATE
AT
B —ARtE —ANE 6.060 0] 9,750 (9,750) - -
+Bz+-8 +tBZ+—-RHEZ
ZEECZF
tR=-+E
—LEEF —ETEF 3.440 () 50,000 - (50,000) -
—R+Z=H —RTNEE 3.145 - - 75,000 75,000
ZEENE
—ATtE

59,760 9,750y 25000 75,000

REFEREETERY  REFAQFBREB T FRITZBOAKASS10,0005 - EHREETEEHE
DEEBEITHRMN Z20.06% -

’ FRR-ZEF-ZFrtAZ+-—AEZITBESE -

Bt -

0 BRAMEBREBTREIREVINEE LY HNBEHRLZBERBETEERBEETHE -

@iy BEMRE  BREZITHEEARTEEIMOETHERINASET BEREXEAZAEEFRMENRE -

China Enterprises
China Enterprisesz BB R # T 81 2 B HE R M B R AR M 30 -
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EECHEs

TERR
EEERERZGEISIBATATRFZELMAE  RBEERSGIFEIZETHERE  R2BT_F+

ZHRE4+—-8 TIRREFBALTEBITRAIONK A L2 X
BOER

28 Hiat RiGEE Hatk
Calisan ] 120,660,000 14.5%
Great Decision Limited | 120,660,000 14.5%
Paul Y. - ITC Investment Group Limited | 120,660,000 14.5%
Paul Y. - ITC Construction Holdings

(B.V.1.) Limited ! 120,660,000 14.5%
REERE I 120,660,000 14.5%
Hollyfield Group Limited | 120,660,000 14.5%
ITC Investment Holdings Limited

(11I7C Investment]) ] 120,660,000 14.5%
EErE 1 120,660,000 14.5%
Galaxyway Investments Limited ] 120,660,000 14.5%
Chinaview ] 120,660,000 14.5%
ek B o8 18 ] 120,660,000 14.5%
EtmB R A E 2 120,660,000 14.5%
Powervote Technology Limited 2 120,660,000 14.5%
Hanny Magnetics (B.V.1.) Limited 2 120,660,000 14.5%
iRE 2 120,660,000 14.5%

il ChinaviewiZ g Calaxyway Investments Limited ([ Galaxyway] )

PEEZ - CaloxywayiEEEBEPEBB - s —CBITEERAE - BELEBEAFITC Investmentz 2 201 -
MITC InvestmentBI A Hollyfield Group Limited (THollyfield]) 2 2 3% 2% - HollyfleldlE B IR EEHEBB=
DZ—EBBEITER - REZZEEPauU Y. - ITC Construction Holdings (B.V.1.) Limited ([PYBVI|) 2 2 &3 1%
& MPYBVHEAPaUl Y. - ITC Investment Group Limited (TPYITCIG] ) 2 #0# 2% » PYITCIGH# & Great Decision
Limited ([GDL])) 2 %4 - MGDL#E B Calisan® M - At - GDL - PYITCIG » PYBVI » {REZ ¥ -
Hollyfield » ITC Investment » B % - Galaxyway - Chinaview 2R B S L #®E AN Calisanfis 5 2

fiaE -

1. [ B 52 18 - # & Chinaview 2 S 25 -
120,660,00088 " DRI PIEE S -

2.

BimAaR AT ([EHB]) BPowervote Technology Limited (TPTLI) 28 #%H - MPTLEHanny Magnetics (B.V.1.)
Limited ([Hanny Magnetics!) 2 8B - Hanny MagneticsE @28 # & - PTL * Hanny Magnetics % 88
BB ARRBTES 2120,660,000 E 2 AR HTEHELE -
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FERR (&)
BRAFRAKEESN  RAQEEMEEAY RIET_F+ZA=+—0 HETRATREL2TZ
EBRITRATPEEXFEERERRIO%BRIA LH -

BEXS

1. RZEBEE—F—A=+8 A25E6BHE2EWEB XA Happy Access Limiteds) 18 BB [ 12 4
120,000,000 T2 BERIEARL BER - ZERAELER REBTSINEHS U EHRENERZE
HEGTMENEE HRIBTE-_F - —HBEHBAEERALARTBE QR LHHE  HEEEEH
IR B I8 X H#14,565,0008 T - BREZRSHY  HMEGEREBECEBNAREES.461,0008 T -

2. RZEZ—FZAZTNAR HEBEZZ2ENEBLASBHEER ERAFEESARARR
Gunnell Properties Limited ([EF N IV ERAURE AN EBEBE B HRRELCERL27EY
MEZEH HIBT-FZRE—HAEZE_TZE-F_A-+NB(BEEEMAX) I BEMF &
A & 5193,658%& T °

BEREIRFRERHZIEEMBLAT  #MEBELHRE  ZXSGBERELCRZEERS -

3. RZZEZ—FRRT+E  ARAAEBEZENEQFWinning Effort LmitedAIREEEREAR
%4,800000t2 ERIERLBES - ZEXRBER RFEIBFERENRENERZ BHER
MFABERE RITFTT-_F-A-BEHBEERALAEEBEAFLER HEBEBECHAKER
F 8 X 1 £9249,0000% 7T °

4, —EE-_F+- BB - A2FEPaul Y. Project Management international Limited ([Paul Y.
Project])iTS 3%  BH XL FIEEZBPoul Y. Project BEEERE BT BL AT EERZBE
TXEEZREFERHEEEERS  BBATLEBREH BT E - Pcul Y. Projectii R Z F &1
FZIAEFTER ZPaul Y. ProjectB ik 2 EAXRF € MN100%F EEETE &5 H 9,000,000 7T °
BHESEERG 2 EERNIUEREHEESL T TPaUl Y. Project » RAFE - AR FMPaul
Y. ProjectX 118 8 B & #71.900,000& ¢ -
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BECELS

BEXS (&)

RRPaul Y. Project BA AR T ERRREFH Z22EMB LT RELTRA - REAXZERSE
REZHERS o

IRE_FLAZ+ -8 HEESHREEFIVEARKHFEZRRE - MKREREE ARosedale
Hotel Group Limited (RE R X HEFMR I 227 HEREHBEER) 22 BB B#TRE R
B #)482,500,000% T © (EfE AR £250,000,0008 L - R EZHALARABNZERE - RE L
WHER REXZIEXNBNERS XIRZETFT_AZHEK -

RAEEFEE  ABEBEME2EKE 23 Multi-Milion Assets Limited ([Multi-Million]) B4 818 &
AR QT (A2 4]) £ ERosedale Hotel Management International Limited(Rosedale
Internationall ) Kk K EREMMABEL (DBE])  A-TZE-_FRAEHARHI0F - —FE =
F-A-BE2HBBEXREAEEBE2EHEE - Multi-MilionmRosedale International X 12
EI1RE ABT30,187F T -

B X Rosedale International 8REFEFIF 2B AR BRE LTRE  ZERXBZERERIAZHE
BERH °

BURTEZRCEHNZESEMERS  IHRIBEBERS ¢

a. AMulti-Million ~ &% - IAEBEJE kRosedale Internationalz B R £ K& B R # 1T ¢

b EREAEBERICGET

c. HAQRFAREMEBATRAE R

d. Rosedale Intermnational N FARWE Z E R EAB N EHALEEREE ST _F+ A=+
—BUHEFERFEEEFEI% -
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—EBECF —ERE—F
FET FAET
3,601,735 3,234,404
(3,052,768) (2,971,785)
548,967 262,619
232,887 157,788
(248,218) (179,879)
(221,624) (242,694)
(760,544) (899.522)
(448,532) (901,688)
(109,440) (81,462)
(137,574) (17.997)
(695,566) (1,001,147)
(18,041) (5,982)
(713,607) (1,007,129)
236,500 408,399
(477,107) (598,730)
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23
24
25
20

26
27

33

—gg=f —TT-F
FHET FET
- 49,341
746,778 2,452,199
- 137.000

14,687 2727
30,953 32,708
681,328 176,268
22,586 302,439
410,685 473,408
- 26,765
1,907,017 3,652,855
- 32,881
827,744 790,288
533,959 481,024
680,659 107,195
60,535 13517
253,069 298,722
- 9,439

- 208

37,363 40,000
24,839 83.520
425,397 744927
2,843,565 2,601,721
892,164 995,706
46,155 36,492
189 9,625
52,694 32,871
996,861 922,272
1,988,063 1,996,966
855,502 604,755
2,762,519 4,257,610
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33 86,949 593,121
27 226,029 -
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7,830 8,722
14,687 2727
319,966 329,186
1,741,781 1,515,455
2 2
22,586 25,246
10,717 19,517
2,117,569 {,900,855
14 473
59,943 16,239
8,354 2,687
54,172 106,491
122,483 125,890
53,671 2,674
2,115 1,073
187 -
43,473 20,011
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23,037 102,132
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BETERREITIRG o China Enterprises CEFEXN VB VEE® ([E8®])  EERERBRETE
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RAEB

RBEANERDA

Sing Pao Newspaper

Management Limited

RABNEEERAT

Lucklong

Danwei

Total Pacific Limited

Mass ‘Success

International Limited

Hanny Magnetics Limited

REBHEELR
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REHE

TEECURRRZERFEHMA

AEECHRERZEFNBRA

REEEURER 2 EHFEHRA

TEECRRERZ2 ERFBHRA
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AEBEEMEERZESRA
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TEEENRENZETEER
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AEEENRENZERAE T
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AT RENE k33 —¥8CF TEE-F
FER FETL
Super Park Development FEEBELAE (d) - 400
Limited
gl ARAR AEBEEZAE (b) - 206
EEERRAR FEEEfRERz HSY T (e) . 2,129 2,386
Gunnell Properties
Limited
Tung Fong Hung Investment  REBER W REW 2 ERFEBA (g) - 105
Limited
Cargill Private Limited FEEEURBELESEMENE (h) - 1,826
Paul Y. Project Management AEXBEREEZEE (e) 1,887 -

International Limited

Paul Y. - ITC Interior FEBENZHENEREER (e) 400 -
Contractors Limited ARECEHZEEERE 39 -
Paul Y. - ITC(E & M) TEEONCZERE (e) 154 -

Contractors Limited

Nation Cheer Investment ENRENTEEEZNERR (e) 702 -
Limited

Paul Y. - ITC Plant Hire HERERES (e) 59 -
Limited

Millennium Target TEEERRERZERAEEA ) 130 -

Holdings Limited

REXZ FERECBRERZERAE () 761 -
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ARNFETEEBDanwei B lucklongZ BE -

Total Pacific Limited & Super Park Development Limited B AR BRI E AR 22 BHB AR -

Mass Success International Limited * Hanny Magnetics Limited  REEZHFBETIEER LG - REEERE
BMRZA * Paul Y. Project Management International Limited * Paul Y - ITC Interior Contractors Limited ~ Paul
Y.- ITC(E & M) Contractors Limited * Nation Cheer Investment Limited ~ Paul Y. - ITC Plant Hire Limited - M
AR 2 8 K Gunnell Properties Limited B A T EMR 22 EMB A A
REERERBARCAALLRIEREZRE -

Tung Fong Hung Investment Limited 3R R E Z i Bt & QA 7] -

Cargill Private Limited R AN R AR T EERBEZBMEAL -

Millennium Target Holdings Limited R BB K RREER LD AL EEHE LA Z2EWE QT -

REXERABEERAEB ZBE LT -

Rosedale Hotel International Limited B3R EZHELEFR AT ZH B QT

REEHEBEA T AT BN ECEERER RN 2087 -

BEERA LRRFNEEBREBRZBREDET  BREFAREREEATEHAE
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BREAEN (B8) (780929) 1,093,641 (812,883) (1,001,147) (695,566)
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R PEBRE
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- - - 32,708 30,953

97,186 - - - -
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- - 107,208 - -
134,060 33291 18,995 302,439 12,586
- - 28,074 26,765 -
1,079,169 2379622 1,256,530 604,755 855,502
3901,768 5,003,577 5,247,562 4257610 2,762,519
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