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On behalf of Svenska Cellulosa Aktiebolaget SCA (“SCA”), enclosed please find a cepy of
today’s dated press release, “SCA Interim Report 1 January-31 March 2003”, which is
being furnished to you pursuant to Rule 12g3-2 (b) of the Securities Exchange Act of 1934,

Please acknowledge receipt of this relefax and the enclosure by date-stamping
the enclosed copy of this telefax and returning it to our messenger.
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MRS SCA

Interim RepOI't t{ 1 January-31 March 2003

‘ 03:1' t 02:1 02:4
Eamings per share, SEK if 6.02 : 5.89 : : 6.33 :
Cash flow from current operagtions per share, SEK 7.45 E 6.83 % 9.19 .
Nert sajes, SEK M 21,890 g 21,015 i } 22,429 E
i i .
Earnings zfier financial irems, SEK M 1,974 % 1,967 : 1 2,053
Net earnings, SEK M v 1,395 ( 1,365 : 1,468 '

Cincluding nems affecang comparabitity. SEK 197 M before taxes and SEK 158 M afier inxes.

Compared with first quarter of 2002
» Earnings per share amounted 1o SEK 6.02 (5.89)

» Operating profit for Hygiene Products at same level as the year earlier. Packaging declined
6% and Forest Products 23%

s Cash flow from current operations rose 1o SEK 1,730 M (1,585)
Compared with fourth quarter of 2002
s Earnings per share amounted 1o SEK 6.02 (6.33)

» Operaning profit for Hygiene Products declined 6%, but with only limited effect on
operating margin. The decline for Packaging was 12% and for Forest Products 27%.
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INTERIM REPORT 1 JANUARY - 31 MARCH 2003

NET SALES AND EARNINGS

Earnings per share amounted to SEK 6.02 (5.89). Ner carnings amounted 10 SEK 1,395 ‘M (1,365),
including the carnings effect of the sale of shares in Metsi Tissue of SEK 154 M.

Consolidated net sales amounted to SEK 21,890 M (21,015), an increase of 4% éompared with the year-
earlier period. The nert effect of company acquisitions and divestments amounted to 7%, while volumes
and prices contributed 2%. Currency movernents had a negative effect of 5% on consalidated net sales,

Group operating profit ameunted to SEK 2,200 M (2,220). Excluding items affecting comparability of

SEK 197 M, atumburable 1o the sales of shares in Metsd Tissue, operatng profit declined 10% to

SEK 2,003 M. Operating profit for Hygiene Products was at the same level as a year ¢arlier and emounted |
1o SEK 1,275 M (1,283). Operating profit for the Packaging operations amounted 10 SEK 691 M (738),

down 6%. Operaring profit of Farest Products fcll 23% 10 SEK 407 M (532). Currency movements had a

negative impact of 7% on operating profir, while the increase since year-end of current pension costs

affected =amnings by 4%.

Operating margin for the Group was 10% (11). The margin for Hygiene Products was unchanged, 12%,
but declined to 9% (10) for Packaging and 11% (16) for Forest Products.

Financial items improved by SEK 27 M 10 an expense of SEK 226 M (expense: 253), mainly due 1o lower
interest rates. Group earnings after financial items amounted to SEK 1,974 M (1,967). Excluding items
affecting comparability, earnings amounted to SEK 1,777 M.

Rewrmn on shareholders' cquity was 12% (13), and return on capital employed was 13% (13),

Comparison with the fourth quarter of 2002

Consalidated net sales amounted 10 SEK 21,890 M (22,429), down 2%. Currency movements affected net
sales adversely by 1%. Consclidated operating profit toraled SEK 2,200 M (2,318). Excluding urcms
affecting comparability, eamnings declined 14% to SEK 2,003 M. The operating profit for Hygiene
Products declined 6%, for Packaging 12% and for Forest Products 27%. Increased pension costs in the
Group accounted for 4% of the decline, while currency movements only had a marginal effect.

In hygiene operations, operating profit declined, among other reasons as a result of lower prices and
volumes in consumer tissue. Packaging’s operating profit was adversely affected by pension costs, higher
energy costs snd somewhat lower volumes for protecrive packaging. Forest Products’ lower operating
profit was due 1o lower publishing paper prices and lower volumes,

Operating margin for the Group and Hygiene Products was unchanged, 10% and 12%, respecrively.
Packaging’s margin declined 10 9% (10) and Forest Products’ 1o 11% (16).

Financial items amounted to an expense of SEK 226 M (expense; 265).

Earnings analysis

SEK M 03:1" 02:1 023
Hygiene Producrts 1275 1,283 1,287 ¢
Packaging 691 738 786 .
Forest Product: 407 532 560
Orther 112 -59 -108 .
Operating profir, before goodwill amertization 2,485 2,494 2,595
Goodwill amortizanion -285 -274 =277
Operating proiic i 2,200 2220 2,31%
Financisl ltems | 226 -253 -265
Earnings after financial irems 1,974 1,967 2,033
Tax -572 -590 -574
Minority interesy -7 -12 -1
Net earnings 1,395 1,368 1.468 -
Eamings per share, SEK i 6.02 5.89 b33

Vinctudting lteass affecting comparability (see Other, page 7)
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INTERIM REPORT ! 1 JANUARY =31 MARCH 2003

CASH FLOW

The operating cash surplus amounted to SEK 3,599 M (3,763), corresponding o 16% (18) of net sales.
Net current capial expenditures during the period amounred 1o SEK 607 M (549), while working capiral
increased by SEK 698 M (667). Operating cash flow amounted to SEK 2,216 M (2,577).

Taxes amributable to operaring profit amounted 1w SEK 323 M (739) and, accordingly, free cash flow
amounted 1o SEK 1,893 M (1,838), Cash flow from current operations — defined as cash flow before
strategic investments and dividend — amounted to SEK, 1,730 M (1.585) or SEK 7.45 (6.83) per share.

Company acquisitions amounted 1o SEK 544 M (4,800) on a debr-free basis, and arc rclated to the
acquisition of Scaninge's sawmill cperations and a protective packaging company in North America.
Congurrently, the sale of the shares in Metsé Tissue gencrared SEK 650 M. Strategic invesunenis in
machinery and properties as well ss restructuring measures amounted to SEK 706 M (407), of which
nearly half is atributable 1o the angoing tissue investment in Alabama, in the US.

Comparison with the fourth quarter of 2002

Cash flow from current operations amounted 1o SEK 1,730 M (2,133). The deviation is atmibutable
primarily to seasonal variations in the Group’s ted-up working capital.

Casgh flow analysis

SEK M 03:1 02:1 02:4 '
Nct sales 21,890 21,015 22429
Operating cash surplus ! 3,599 3,763 3,964
% of ner sales 16 18 18
Current capital expenditures, neg i -607 -549 -1,360
% of net sales 3 3 6
Change in working capirtal -698 -667 983
Other operating cash flow changes -78 30 -156 :
Operarting cash flow ! 2,216 2,577 3,431
Tax payment ! -323 -739 912
Free cash flow g 1,893 1,838 2,519 ;
Per share, SEK : 813 7.91 10.86 -
Intcrest payment after 1axes ' -163 253 -386
Cash flow from current operations 1,730 1,585 ' 2,133
Per shure, SEK 7.45 6.83 9.19
Strategic investments, nel -600 -5.207 -1.973
Cash flow before dividend 1,130 -3,622 160 .

“Tax auibuiabic 1o operaring prafir.

FINANCING

Ner debt amounted 1o SEK 22,350 M (23,899), a decline of SEK 1,549 M. Net cash flow amounted 1m0
SEK 1,131 M and posirive currency movements to SEK 418 M.

The Group’s shareholders’ equiry increased during the quarter by SEK 1,001 M w SEK 48,984 M, Net
eamings in the peried increased shareholders’ equity by SEK 1,395 M and currency movements had a
negative ¢ffect of SEK 395 M.

The debt/equirty ratio amounted to 0.45 (0.57), compared with 0.49 at the beginning of the year. The
interest coverage mulriple was 9.7 (8.8).
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INTERIM REPORT | | JANUARY — 31 MARCH 2003
HYGIENE PRODUCTS BUSINESS AREA
SEKmM T 03:1 02:1 024
Net syles 10,906 10.686 11,240
Operating surplus 1,895 1,859 | 2,002 ¢
Operating profit, before goodwill amortization 1,278 1,283 1,357
Operarting surplus margin, % 1 17 13
Operarting margin, % 12 12 12
Volume grawth, A

Consumer tissue 231 16.2:: -0.2 3.6

Personal care -0.4' 1.5: 4.0 -1 3
__Tissye for bulk consumers - AFH -0.6 3.1° AN . =45,

* Compared with ihe inunediaicly preceding guarier.
* Comparea with correspanding period previous year,

See also pages 11-12, 17-19 and the previously reported formart on pages 21-22.

Net sales amounted 10 SEK 10,906 M (10,686), an increase of 2% compared with the year-earlier period.
Most of the incrcase, & percentage peints, was anyibutable to the net effect of the Coartolnvest tissue
campany acquired in 2002 and divested operzations, Organic growth, primarily in incontinence operations,
lifted sales, Currency movements reduced net sales by 5%.

Operating profit was marginsally lower than a year earlier and amounted to SEK 1,275 M (1,283) As a
result of the USD price hikes being implemented for pulp ar the same time 8s the USD weskened, the
hygienc aperauon’s price situation for pulp was unchanged. Accordingly, conipany acquisitions and
lower production casts could offsct lower volumes and prices within consumer tissue and higher energy
casts. Currency movements reduced operating profit by 1%.

Compared with the fourth quarter of 2002, operating profit declined 6%, due mainly 10 lower prices for
consumer tissue and changed product mix for feminine hygiene products. Higher energy costs in the
North American AFH operations also contributed to the decline, The price hikes implemented in North
America 1n the beginning of the third quarter of 2002 have successively been eroded.

Consumer tissue

Operaring profit declined 3% to SEK 395 M (406). Lower volumes and prices offict the posiuve effects
of reduced production costs and the acquisition of Cartolnvest.

Compared with the fourth quarter of 2002, operating profit declined 8% 1o SEK 395 M (431). The decline
in operating profit is due mainly 1o lower prices and volumes as a result of intensive comperition in
Germiny and the UK. To some exrent this was offset by lower production costs,

Personal care

Qperating profit declined 3% 10 SEK 592 M (611). The strong volume growth in the incontinence arca
continued, primarily for light incontinence products, while at the same time production costs in the
product area declined. However, this could not compensare for the negative effects of intense competition
for feminine hygiene products in Latin America, among other factors, The trend for feminine hygiene
products in Europe remained stable.

Compared with the fourth quaner of 2002, operaring profir declined 3% 1o SEK 592 M (608), mainly due
ro scasonal reasons.

Tissue for bulk consumers - AFH

Operarting profit for AFH products amounted to SEK 288 M (266), an increase of 8% compared with the
corresponding peried a year earlier, The improvement in operating profit is due mainly to increnscd
prices in the European operations. However, the increase was reduced by higher raw marerial and energy
costs in the North American operartions.

Compared with the fourth quarter of 2002, operating profit declined und amounted 1o SEK 288 M (318).
Operaring profit were affected favorably through organic growth in Europe bur increased raw marerial
costs adversely affected operating profit. The AFH operation in North America posted lower operarting
profit, mainly due to higher energy costs.
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INTERIM REPORT : 1JANUARY - 31 MARCH 2003

PACKAGING BUSINESS AREA

SEKM } 03:1 02:1 T s
Net sales 7,715 7,340 7,940
Opcraring surplus 1,100 1,130 1,195
Operaring profit, before goodwill amortizadon 691 738 786
Operating surplus margin, %! 14 15 s
Operating margin, %! 9 10 10
Productien )

Liner praducts, kion 63s 628 618
Deliveries ;

Liner producrs, kion 639 628 605 |
_ Corrugated board, Mm’ 1,0a1° 988? 1,0222 ]

' A.bu:fcd for the exiernal trading wish linerboard, margins increase by abou 2 percentage poinis.
* The valumcs do not (nciude volumes from proseciive packaging and other high-value segnients.

See also pages 11-12 and 17-19.

Net sales for the period totaled SEK 7,715 M (7,340), an increase of 5%. The increase was primarnily
atrributable 1o acquisitions of the Stabemack and Berwsko packaging companies and protecrive packaging
companics in North America, which combined conmibuted 6%. At the same tme, higher prices
conmibuted 3%, while lower volumes reduced nert sales by 1%. Currency movements had a ncgative
cffcct on net sales of 3%,

Operating profit amounted 1o SEK 691 M (738), a decline of 6%. Operating profit were affectad by the
increase 1n the Group’s pension costs that occurred at year-end and which primarily affected the
packaging operarion’s cxtensive activites in the UK and the Netherlands. Operaring profit in protecnive
packaging were adversely affected by lower volumes. Currency movements reduced operating profit in
the business area by 6%. Higher raw material costs were offser by higher prices for corrugated board.

- Compared with the fourth quarter of 2002, operating profit declined 12% ro SEK 691 M (786). In
addinen to pension cost increases, SEK 60 M, higher energy costs and the lower volumes in the

prorective packaging area canmibured 10 the decline. Currency movements affected operating profit only
marginally.
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INTERIM REPORT ! 1 JANUARY -31 MARCH 2003

FOREST PRODUCTS BUSINESS AREA

SEKM ' 03:1 021 02:4
Net sales 3,561 3,317 3,603
Operating surplus 703 786 798
Operzating profit, before goodwill amortization 407 532 560
Operating surplus margin, % 20 24 22
Operating margin, % ‘ 11 16 16 -
Production

Publication papers, kron 336 294 345 .

Solid wood products, km? 257 17 196
Deliveries :

Publication papers, kron 330 284 35¢
_ Solid wood products, km’ 238 165 192 ¢

Sce also pages 11-12 and 17-19,

Nert sales for Forest Products were 7% higher than in the year-carlicr period, amounrting to SEK 3,561 M
(3,317). The effect of lower paper prices was offset by higher volumes as a resulr of the new SC machine
in Laakirchen and the acquisition of Scaninge’s sawmill operations, which was included as of March, In
addiion, higher prices and volumes in the existing sawmill operadons contibuted to the increase.
Currency movements affected net sales negatively by 4%.

Operaring profit amounted 1o SEK 407 M (532), a decline of 23%, Despite increased volumes, the
operating profit for publication paper operations declined due to lower prices. Pulp operations also
showed a decline in operating profit due 1o lower internal settlemnent prices. In total for the busincss area,
the negarive effects of currency movements smounted 1o 20%.

Compared with the fourth quarter of 2002, operating profit was down 27% duc mainly to lower prices for
publication pepers and lower volumes. Currency movements had only & marginal effect on operatng
profit.

Publication papers

Operating profit from publication paper operations amounted 10 SEK 211 M (277), a decline of 24%, The
marker for publicarion papers remained weak. The sharp decline was due primarily to lower prices, but
higher energy costs also contributed to the decline in operating profir.

Operaung profit during the first quarter of 2003 declined compared with the fourth quarter of 2002 and
amounted 10 SEK 211 M (305), down 31%. The decline in operating profir was due mainly to lower
prices and volumes,

Pulp, timber and solid wood products

Operating profit amounted 1o SEK 196 M (255), a decline of 23% compared with the year-earlier period.
The decline is anriburable mainly to lower internal semtlement prices for pulp, while solid-wood product
operalions increased their operasing profit as a result of higher capacity vrilizarion and higher prices.

Compared with the fourth quarter of 2002, operating prafit in the first quarter was down 23% due mainly
to reduced harvesting in own forests. The sawmill operations continued to show improved operating
profit, through higher prices and through acquisirion of Sceninge’s sawrmull operations.
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INTERIM REPORT n 1 JANUARY ~31 MARCH 2003

GOODWILL

Consolidated goodwill amounted to SEK 15,335 M (17,630). Currency movements conmributed about
SEK 1,300 M 1o the reduction. Goodwill is amortized over 20 years. Goodwill amorrization by business
arcas is presenied on pages 12 and 18.

Earnings excluding goodwill amortlzation

SEXM | 03:1 02:1 034
Onperating profit ) 2,485 2,494 2.595
Earnings after {inancial items % 2,259 2,241 2,330
Net earnings 1,667 1,623 ) 1,728 -
Earnings per share, SEK i{ 7.19 7.00 . 7.45 ¢

PERSONNEL

The number of SCA Group employees art the close of the quarter was 43,437, compared with 41,618 ar
the close of the first quarter of 2002'. The increase was anribuiable 1o company acquisinons.

MARKET OUTLOOK

Demand for the Group's consumer-oniented products during the first quarter remained stable. In the
consumer tissue area, competitive pressure incressed successively during the past quarter, particularly
within in branded products in the UK and Germany. For areas depending on development within the
industrial secror, the situation rermains difficult to assess. However, it can be noted thar the price level for
converted corrugated packaging is relanively stable. A recovery in the European advertising climarte has
not occurred, whereby it does not appear that an improvement in the situation for the publication papers
market is impending. Development in the Group’s Nerth American operations will depend on the
continued cconomic cowrse of event in North Americas, which in the short-term perspective is difficulr 1o
assess.

OTHER

The value of the pension foundations” assets declined in the first quarter of 2003 by abour SEK 0.2 billion
as a result of the conrinued weak stock market rend.

In January 2003, SCA divested its holding of shares in Metsd Tissue to the majority owner M-Real. As a
result of the wansaction, SCA teleased capital comresponding 10 ahout SEK 650 M. The sharcholding was
part of the Group’s capirtel employed. As a resuli of the divestment, SCA reports a capital gain of
SEK 47 M. 8CA's aperating profit for the first quarter of 2003 were affected positively by an additional
SEK 150 M, auriburable to the reversal of a provision made in 2001 to cover any costs incurred in
conjuncrion with the disposal of the minority holding, among other items.

SCA 15 {ollowing the Swedish Financial Accounring Standards Council’s recommendation and as of this
interim report, SCA is reponting in accordance with the new accountng recommendation RR25,
“Reporting by segments — operaring scctors and geographical areas.” SCA is dividing the hygiene
operations into segments (1) consumer tissue, (2) personal carc” and (3) tissuc for bulk consumers — AFH.
Packaging and Forest Products are being reporied as previously. In the annual report, assers and cash flow
will e reported for these segments. In accordance with the recommendation, the Groups sales, assets
and investments will elso be reported by region’.

In accordence with the guidelines in RR20, it is reported ther the Group’s parent compeny, Svenska
Cellulosa Aktiebolager SCA (publ) owns the forestlands and other fixed properties that are part of the
Group’s forcsuy operations and provide felling rights for standing tmber 10 its subsidiary SCA Skog AB.
In other respects, the parent company is a holding company whose main task is 10 own and manage shares
in a number of business-group companies and 1o provide Group-wide management and adminisrrarion.
Operating revenues for the period January-March 2003 amounted to SEXK 38 M (23) end earnings before
appropriations and taxes 10 a lass of SEK 385 M (loss: 160). Investments in property and plant during the
period arnounted 1o SEK 15 M (8). Liquid funds at the end of the peried amounted 10 SEK 35 M (28).

" Including SCA 's poriion of jont-veniure compantes.
? Personal care includes baby diapers, feminine hygiene producis and Inconilnence producis.
' The regions io be repuried are Eurpps, North America and Rest of the World,
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SHARE DISTRIBUTION

31 March, 2003 "Series A Series B 7" Tanl
Registered number of sharcs ' 41,622,289 190,579,779 232,202,068
Of which freasury shares - (1,778,543) (1,775,543)
Unconverred debenture leans - 1,169,908 1,169,908
Quistanding warranis - 1,740,693 1,740,693
Toral after full conyersion_ 41,622,289 193,390,380 _ 235,112,669

Dunng the first querter, 83,073 A shares were converted 1o B shares. Consequently, at the end of the
guarter, the percentage of A shares had declined from 18.0% to 17.9%. The conversion of shares occurred
at the request of the shareholders concemned, pursuant to the conversion clause that was added te the
Arncles of Association in 1999.

Calculated in accordance with the recommendatons of the Swedish Financial Accounting Standards
Council, the effects of cutstanding convertible debenture and options programs amount 1 a maximum
dilurion of 0.6%, which was taken into considerarion when caleunlating esrnings per share for the period.
Stockholm, 29 April 2003

SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ)

Jan Astrdm
President and Chief Executive Officer

This interim report is unaudited.
The intenim report for 1 January--30 June will be published on 25 Jyly 2003.

The interim report for | January—30 Seprernber will be published on 30 Ocrober 2003.
The year-end report for 1 January=31 December will be published on 27 January 2004,
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INTERIM REPORT |} JANUARY - 31 MARCH 2003
STATEMENT OF EARNINGS i

i 03:1 02:1 02:4

| _SEKM  SEKM SEKM
Net sales i 21,890 21,015 22,429
Operauing cxpenses -18.272 -17,294 -18,538 |
Operating surplus 3,618 3,721 3,891 !
Depreciation according to plan, :
properties and plant -1,363 -1,270 -1,371
Goodwill amertization -285 -274 <277 .
Shere in earnings of assocjated f
companics 33 43 75 .
ltems affectng comparability 197 - -
Operating profit 2,200 2,220 2,318 ¢
Financial wwems -226 -253 =265 |
Earnings after financial ivems 1,974 1,967 2,053 !
Income raxes -572 590 -574
Minovity interest | -7 -12 11
Net earnings ! 1,395 1,365 1,468 |
Earnings per share, SEK*
- before dilution effects 6.06 5.92 6.36
- atter dilution effects 6,02 5.89 6.33
Operating margin 10% 11% 10%
Return on shareholders® equity 12 % 13 % 12%
Rerurn on capital employed 13% 13% 13 %

¢ Adyusied historically in accordance with the Swedish Financial Accounitng Siandaras Councll's recopimenaations The new (ssue

of 1 & mitiion shares in 2001 for stock option purposes taken inio necount. The isswe was carried out on 18 Moy 200/ and the

replchase af these shares was effecied on 6 June 2001,

Net earmings for the periog . 1,395.0 1.365.0 1,468.0 :
{nterest on convertible dehentures 1.5 1.5 1.5 °
Adjusted net camings 1,396.5 1,366.5 1,469.5
Average number of shares before dilution 230.4 2304 2304 ¢
Employce convenibles 1.2 1.1 1.2
Qutstanding warranys 0.4 0.7 0.6 .
Average number of shures after dilution 232.0 2322 2322 1
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STATEMENT OF EARNINGS

03:1 02:1 02:4_}
EUR'M EUR*M EUR'M
Net sales 2,385 2,294 2,469
Opecraung expenses -1,991 -1,888 -2,041 '
Operaling surplus 394 406 428
Deprecianon according to plan, properties | -149 -139 ‘ -150
Goodwill amartization 5 31 -30 -30
Share 1n carnings of associated companies 4 5 g
Trems affecting comparabiliry 21 - -
Operating profit 239 242 256
Finencial items -28 -28 -29
Earnings after financial items 214 214 227
Income taxes -62 -64 -64 ‘
Minoritly interest -1 -1 -1
[Net earnings 151 149 162

' The average exchange rate of 9.18 wax applied in translation 1o EUR,
* The average exchange raie of 9.16 was applied in translaiton 1o EUR.
! Isolaiet guarierly amounts have been calculated as the difference beiween rwo accumulated resulls.
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INTERIM REPORT 1 JANUARY - 3} MARCH 2003

Business areas

NET SALES

1 January-31 March

SEK M 2003 2002

Hygiene Products 10,906 10,686
Consymer tissue 3,817 3,225
Personal carc 4,176 4,375
Tissue for bulk consumers - AFH 2,913 3,086

Packaging 7,715 7.340

Forest Products 3,561 3,317
Publication peper 1,764 1,651
Pulp, timber and solid wood products 1,797 1,666

Other 419 383

Intra-group deliveéries -711 -711

Total net sales 21,890 21,015

OPERATING SURPLUS
1 January-31 March

SEK M 2003 2002
Hygiene Products 1,895 1,839
Consumer tissue 646 606
Personal care 792 808
Tissue for bulk consumers - AFH 457 445
Packaging 1,100 1,130
Forest Products 703 786
Publication paper 426 468
* Pulp, timbev and solid wood products 277 318
Qther -80 -54

Tots! operating surplus 3,618 3,721
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INTERIM REPORT + 1 JANUARY ~ 3] MARCH 2003

OPERATING PROFIT
1 January~-31 March

SEK M 2003 2002
Hygiene Products 1,275 1,283
Consumer tissue 395 - 406
Personal care 592 611
Tissue for bulk consumers - AFH 288 266
Packaging 691 738
Forest Products 407 3532
Publication paper 211 277
Pulp, timber and solid woed products 196 255
Other 112 -39
Operating profit, before goodwill amortization ’ 2,485 2,494
Goodwill amortization' -28S -274
Total operating profir 2,200 2,220
" Goodwill amortization: 2003 2002
Hygiene Products 108 98
Packaging 93 52
Commeon 34 84
Croup 2853 274

OPERATING SURPLUS MARGIN
1 January—31 March

Percent 2003 2002
Hygiene Products 17 17
Consumer tissuc 17 19
Personal care 19 18
Tissue for bulk consumers - AFH 16 14
Packaging 14 15
Forest Products 20 24
Publicatuon paper 24 28
Pulp, timber and solid wood products 15 19

OPERATING MARGIN, excluding goodwill amortization
1 Jenuary-31 March

Percent 2003 2002
Hygiene Products 12 12
Consymer nssue 10 13
Personal care 14 14
Tissue for bulk consumers - AFH 10 9
Packaging 9 10
Forest Produers 11 16
Publication paper 12 17

Pulp, timber and solid wood products 11 15
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INTERIM REPORT : 1 JANUARY - 31 MARCH 2003 1
BALANCE SHEET 31 March, 2003 31 Dec., 2003
SEKM EURM! SEKM EURM!
Assets
Goadwill 15,335 1,662 16,093 1,754
Other intangible asscts 768 83 757 83
Tangible assets 58,525 6,341 58,612 6,389
Sharcs and participations 1,717 186 2,355 257
Long-term financial receivables® 3,368 365 3,478 379
Other long-term receivables 420 45 318 33
Operating receivables and inventeries 25,272 2,738 24,765 2,700
Short-term investments 375 40 306 33
Cash and bank balances 2,835 308 2.520 275
Total assets 108,615 11,768 109,204 11,903
Equity, provisions and liabilities
Shareholders’ equiry 48,984 §,307 47,983 5,230
Minority interests 717 78 687 75
Provisions for pensions 2,640 286 2,596 283
Orther provisions 11,481 1,244 12,177 1,327
Long-term interest-bearing debr 13,378 1,449 12,257 1,336
Other long-term interest-free liabilines 324 35 348 38
Short-term inferest-bearing debr® 12,855 1,393 15,241 1,661
Accounts pavable and interest-free current liabiliries 18,236 1,976 17,915 1,953
Total equity, provisions and ligbilities 108,615 11,768 109,204 11,903
Debt/equirty ratio 0.45 0.39
Equity/assets 46 % 45 %

! The perwd-cnd exchange rate 0f 9.23 (9.17) was applied in transiation 1o EUR.
P Of which. pension asseis: 2,230 242 2,339 255

° SCA has unmtilized credit facititles with 1erms exceeding one year thal amoyni 10 SEK 14.091 M. Duc 1o the advanigeous lcrms
Jor shari-term borrowing, such is wsed Insiead, The shori-ierm Interesi-vearing liabilities amaunied ro SEK 12,855 M ar 34
sarch 2003, Comparable unwiilized long-ierm credys focilities amounted 1o SEK 12 003 M a1 yeor=ead und shorieterm inieresle
bearwg linbiltucs were SEK 15,241 M. SCA has an additlonal SEK 8, 500 A in available commined credit facilities that combined
with SEK 2.835 4 in cash and bank balances forms the Group's Hguidly reserve.

CHANGE IN SHAREHOLDERS’ EQUITY, SEK M

Jan,—March 2003 Jan.~March 2002
Shareholders’ equily, 1 January 47,983 45,083
Sale of own shares ) -
Transleuon differences -626 -1,631
Exchange rare differences on hedeing instruments 231 473
Net carnings for the period 1,395 1,365

Shareholders® equity, 31 March 48,083 46,192
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INTERIM REPORT | 1JANUARY -31 MARCH 2003
CASH FLOW ANALYSIS
1 January-31 March
SEKM 2003 2002
Operaring cash surplus 3,599 3,763
Changes in working capital -698 -667
Current capiral expendirures, net -607 -549
Orther operating cash flow changes -78 30
Operating cash flow , 2,216 2,577
Financial items -226 -253
Incame taxes paid -256 -656
Other -4 -83
Cash tlow from current operations 1,730 1,585
Smategic capital expendinures, properties -553 -283
Smaregic squctural expenditures -153 -124
Acquisitions -S$44 -4,800
Divesimenrs 650 -
Cash {flow before dividend 1,130 -3,622
Dividend - -
Cash flow after dividend 1,130 -3,622
Sale of own shares 1 -
Net cash flow 1,131 -3,622
Ner debrt at beginning of period -23,899 -23,861
Nert cash flow 1,131 -3,622
Effect of changed definition of net debt! - -174
Currency effecrs 418 1,127
Nert debt at end of period -22,350 -26,530
Debr payment capacity 45 % 45 %

" Effecuve January I, 2002, the Group changed its definition of net debt i0 include accrued interest expense
angd revenyes, SEK 174 M, which were previously included in capisal employed,
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Quarterly data

STATEMENT OF EARNINGS

Group .

2003 | 2002 |
SEK M 1] v 11 11 I
Net sales 21,890 | 22,429 22,247 22,355 21,018
Operating surplus bo3618 . 33801 3,901 3,821 3,721
Depreciartion according to plan, |
properties ! -1,363 ¢ -1,371 -1,350 -1,323 -1.270
Goodwill amortization 285 -277 -295 291 274,
Share in eamings of associated | : !
companies } 33 75 43 57 43
ltems affecting comparability 197 | - - - -

y Lo

Operating profit 2 2,200 . 2,318 2,299 2,264 2,220
Financial items | -226 -265 -267 -238 -253
Earnings after financial items ; 1,974 © 2,053 2,032 2,026 1,967
Tncome raxes 572 -574 .S69 -608 .590
Minority interest N 11 -7 -14 _1241'
Net earnings I 1,395 | 1,468 1,456 1,404 1,365

Earnings per share, SEK i

- before dilurion effects 6.06 6.36 .32 6.10 592 .
- atter dilution effects i 6.02 6.33 6.27 6.05 5.89
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Quarterly data
CASH FLOW
Group

| 2003 2002 l
SEKM ; I v il Q1 1
Operanng cash surplus {3,509 3,964 3,695 3,823 3,763
Change in working capital ! -698 | 983 738 -151 -667
Curvent capital expenditures, net -607 :  -1,360 -843 -771 -549 |
Other operatling cash flow | '
changes -78 ‘ _-156 26 -104 30 ¢
Operating cash tlow [ 2,216 1 3,431 3,616 2,797 2,577 |
Financial items 1 226 -265 -267 -238 -253
Income taxes paid ; 2256 -832 -614 -527 -656
Other i -4 -201 -8 143 -83
Cash 1low from current I
operaftions ! 1,730 2,133 2,727 2,175 1,585

1 ‘

Swategic capital expenditures, l | :
properties -553 1 -1,839 327 -374 -283 |
Srrategic structural expenditures ‘ =153 -153 -109 -188 -124
Acquisitions : -544 | -17 -1,689 - 23 -4,300 -
Divestments \ 650 - 36 369 - -
Cash {low before dividend | 1,130 | 160 971 1,636 -3,622
Dividend i - - -20 -2,016 -
Cash tlow after dividend 1,130 | 160 851 -380 -3,622
Sale of own shares 1 - 2 3 -
Net cash flow 1,131 | 160 953 -377 -3,622 !
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INTERIM REPORT 1 JANUARY -3 MARCH 2003
Quarterly data Business areas
NET SALES ,

12003 2002
SEK M } I v 111 Il I
Hygicne Products T 109067 11,240 11,381 11,790 10,686.
Consumer Tissue { 3,817 4,024 3,916 4,029 3,225 -
Personal care i 4,176 . 4,317 4,477 4,554 4,375
Tissue for bulk consumers - AFH 2,913 ¢ 2,899 3,088 3,207 3,086
Packaging 7,718 : 7,940 7,780 7.489 7,340
Forest Products 3,561 ¢ 3,603 3,201 3,430 3,317
Publication paper 1,764 | 1,987 1,707 1.812 1,651
Pulp, vimber and solid woad products 1,797 ‘ 1,616 1,494 1,618 1,666!
Other 419 : 284 463 461 383
Intra-group deliveries Y711, -638 -678 -815 =711
Tortal net sales | 21,890 @ 22,429 22,247 22,355 21,015,
OPERATING SURPLUS

1 2003 | 2002 .
SEKM i I v AT A I
Hygiene Products | 1,805 2,002 2,051 2,034 1,859
Consumer tissue i 646 698 684 688 606
Personal care ! 792 823 895 879 808,
Tissuc for bulk consumers - AFH | 457 481 a72 387 44s
Packaging 1,100 ;1,195 1,240 1,081 1,130
Forest Products 703 798 677 748 786
Publication paper 426 509 380 349 468:
Pulp, timber and solid wood products 277 I; 289 297 299 3 18%
Other i -80 ¢ -104 -67 62 -54!
Total operating surplus 3,618 3,891 3,901 3,821 3,721\
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Quarterly data Business areas

OPERATING PROFIT

2003 2002 '
SEK M I v pau 1 I
Hygicne Produets 1275 1 1,357 1,419 1,428 1,283
Consumer tissue 395 - 431 435 414 406:
Personal care 592 | 608 680 689 611
Tissuc for bulk consumers - AFH 288 318 304 325 266
Packaging 691 786 839 702 738
Forest Products | 407 : 560 406 4388 532.
Publication paper ; 211 ¢ 305 181 251 277
Pulp, timber and solid wood products 196 - 255 225 237 255
Other 112 ¢ -108 -70 -63 -59i
Operating profit before goodwill ! :
amortization l 2,485 . 2,595 2,594 2,555 2,494
Goodwill amortization' -285 277 -295 -29] 274
Toral operating praofit £ 2200 2318 2,299 2,264 2,220
"Goodwill amortization: ‘
Hygiene Products 108 | 100 109 110 98!
Packaging 93 | 91 100 96 92"
Commen 84 ! 86 86 8S 84

Group | 285 277 205 201 274
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OPERATING SURPLUS MARGINS _
2003 2002 .
Percent I v 11 I L
Hygiene Products 17 18 18 17 17
Consumer tissue 17 | 17 17 17 19 !
Personal care _ 19 - 19 20 19 18
Tissue for bulk consumers - AFH 16 - 17 15 15 14
Packaging ! 14 15 16 14 15
Forest Products % 20 22 21 22 24
Publicarion paper 24 . 26 22 25 28 !
Pulp, timber and solid wood products 13 , 18 20 18 15
OPERATING MARGINS, excluding goodwill amartization
2003 2002
Pereent I. 1V II1 11 I
Hygiene Products 12 ' 12 12 12 12
Consumer tissue 10! 11 11 10 13
Personal care 14 14 15 15 14 |
Tissue for bulk consumers - AFH 10 11 10 10 o |
Packaging 9 10 11 b) 10
Forest Products i 11 16 13 14 16
Publication paper 12 15 11 14 17
Pulp. rimber end solid wood produets 11" 16 15 15 15
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Group data
MARGINS
1 January-31 March
Percenr 2003 2002
Operating surplus margin 16.5 17.7
Operating margin, excl. goodwill amortization 11.4 11.9
QOpceraring margin ‘ 10.1 10.6
Financial net margin -1.1 -1.2
Profir margin 9.0 9.4
Tax and minority -2.6 -2.9
Net meargin 6.4 6.5
MARGINS — quarterly data

2003 2002

Percent I 1V 11 T !
Operarting surplus margin 16.5 17.3 17.5 17.1 17.7
Operating margin,
excl. goodwill amorrization 11.4 11.6 11.7 11.4 11.8
Operating margin 10.1 10.3 10.3 10.1 10.6
Financizl net margin -1.1 -1.1 -1.2° -1.0 -1.2
Proiit margin 9.0 9.2 9.1 9.1 9.4
Tax and minority -2.6 2.7 -2.6 -2.8 -2.9
Nert margin 6.4 6.5 6.5 6.3 6.5
FIVE-YEAR SUMMARY
Full year 2002 2001 - 2000! 1959 1998!
Eamings after financial items, SEK M 8,078 8,090 9,327 5,521 5,169
Earnings per share, SEK 24.54 24.05 30.64 16.73 16.03
Earnings per share, excluding goodwill
amoeruzation, SEK : 29,43 28.40 33.76 19.52 17.96
Debvequity ratio, times 0.49 0.51 0.35 0.69 0.83
Return on capital employed, % 13 14 18 12 14
Rerurn on sharcholders’ equity, % 12 13 20 12 13

" Adyusied historically ro refleci new isswes,
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Hygiene Products
NET SALES

SEK M 2003 2002

Hygienc Products 10,906 10,686
Caonsumer products 5,608 5,160
AFH and Incontinence products 5,298 5,526
OPERATING SURPLUS

SEK M 2003 2002

Hygiene Products 1,895 1,856
Consumer products 980 973
AFH and Incontinence products 915 886
OPERATING PROFIT

SEK M 2003 2002

Hygiene Products 1,275 1,283
Consumer products 628 673
AFH and Incontinence products 647 610
OPERATING SURPLUS MARGIN

Percent 2003 2002

Hygiene Products 17 17
Consumer products 17 19
AFH and Incontinence products 17 16
OPERATING MARGIN

Percent 2003 2002

Hygiene Products 12 12
Consurmer products 11 13

AFH and Incontinence products 12 11
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Hygiene Products

NET SALES
2003 2002
SEK M ) I v 858 11 I
Hygiene Products 10,906 11,240 11,481 11,790 10,686
Consumer products 5,608 5,909 5,994 6,228 5,160
AFH and Incontinence products 5,298 5,331 5,487 5,562 5,526
OPERATING SURPLUS
2003 2002
SEK M 1 v 1 b 1
Hygienc Products 1,895 2,002 2,081 2,034 1,859
Consurner products 980 1.046 1.087 1.114 873
AFH and Inconunence products 91s 956 964 940 886
OPERATING PROFIT
2003 . 2002
SEK M 1 v 111 11 J
Hygiene Praducts 1,278 1,357 1419 1,428 1,283
Consumer products 628 661 719 755 673
AFH and Incontinence products 647 696 700 673 610
OPERATING SURPLUS MARGIN
2003 2002
Percent I IV 18 11 1
Hygiene Products 17 18 18 17 17
Consumer products 17 18 18 18 19
AFH and Incontinence products 17 18 18 17 16
OPERATING MARGIN
2003 2002 -
Percent 1 v It 11 I
Hygiene Products 12 12 12 12 12
Consumer products 11 11 12 12 13

AFH and Incontinence products 12 12 13 12 11
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INTERIM REPCRT 1 JANUARY =21 MARCH 2003

CASH FLOW ANALYSIS (in accordance with the Swedish Financial Accounting
Standards Council’s recommendation, RR7)

1 January-31 March

SEK M - 2003 2002

Current operations

Eaminys after financial iterns 1,974 1,967

Adjustment for {tems not included in cash flow 1,110 1.356
3,084 3,323

Taxes paid -256 -656

Cash flow {ram current operations

before changes in working capiral 2,828 2,667

Cash flow from changes in working capital

Change in invenrtories -274 -18

Change in current receivables -359 714

Change in operating habilitics -65 65

Cash flow from current operations 2,130 2,000

[nvestment activities

Acquisition of subsidiaries -544 -3,199
Divested units 650 -
Acquisition of tangible and intangible fixed assers -1,160 -832
Repayment of loans from ¢xremal partes 95 1,082
Cash flow from investment activities -953 -2.949

Financing acTivities

Sale of own shaves 1 -
Loans wssumed - 1,112
Amortization of debt -783 -
Cash tlow from financing activities -782 1,112
Cash flow for the period 393 163
Liquid funds at beginning of year 2,826 2,595
Translation differences in liquid funds -9 106

Liquid I'unds at end of period 3,210 2,864



