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Llcensed*Capltal 1,500 Million Egyptian Pounds
Issued and Paid-up Capital: 650 Million Egyptian Pounds

Head Office: 21/23 Giza Street, Giza ' 74 4 g
Commercial Register: 69826 Giza. = - .

Call for Convening Ordinary General Assembly
Second Notice -~ ™

The Board of Directors of the Commercial Internatlonal Bank (Egypt) S.AE. has the
pleasure to invite the shareholders to attend the- Ordmary General Assembly that shall
be held on Tuesday 19 March 2002 at 11.00: am at the Royal Meredien Hotel, Cairo, in
the Akhnaton Ballroom. 2

To Review the following Agenda:

1- The Board of Directors’ Repoff fbr the fiscal year ending at 31 December 2001.

2- The Report of the two Auditors covering the Balance Sheet, Income Statement,
and other financial statements, for the fiscal year ending at 31 December 2001.
3- Approving the Balance Sheet, Income Statement, and other financial

statements, for the fiscal year ending at 31 December 2001,
4- Approving the Dividend Account for the fiscal year 2001.

5- Approving the appointments that took place on the Board of Directors, since the
last meeting of the Ordinary General Assembly.
6- Discharging tlie members of the Board of Directors from any liability n

relation to the ﬁscal year ending on 31 December 2001 and determining their
remuneration packages for the fiscal year 2002.

7- Appointing ‘the two Auditors, together with determining their fees for the fiscal
year that shall end at 31 December 2002.

8- Authorizing the Board of Directors to give donations during the fiscal year
2002.

9- Advising the General Assembly with the annual remuneration package decided
by the Board of Directors that shall be paid to the Managing Director and the
Head and members of the Executive Committee, Higher Management
Commuttee and the Audit Commuttee for the fiscal year 2002. '
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Kindly be advised with the following:

4y

4y

)

(V)

V)

(VD)

(VID)

Every shareholder shall- have the right to attend the meetlng of the General
Assembly, either in person or through another shareholder asia proxy, provided
that such a proxy is not a Board member. The proxy shall: be ‘valid if in writing,
No shareholder shall represent a number of votes exceedrng 10% of the total
shares of the capital and not exceeding 20% of the shares represented in the
meeting, with the exception of corporate persons.
Those shareholders that shall attend the Genera.l" Assembly shall provide a
statement of the shares in their possession whrch are deposited at one of the
Companies licensed to manage securities: reglsters This shall imply freezing the
balances of the shares stipulated in.‘the said statement for the purpose of
attending the General Assembly, Wthh shall be done at least three days prior to
the convening of the General Assembly. ™.

The shareholders may review — at-the Financial Affairs Department during the
official business hours of the Bank'="the detailed statements and documents
referred to in Articles 219, 220 and 221 of the Executive Regulations of Act
159 of 1981 in accordance wrth the dates stipulated in the said Articles.

A notice for inviting the shareholders to attend the General Assembly has been
sent by ordinary mail to their addresses as listed in the Bank records.

Any questions in relation to the subjects of the Agenda submitted to the General
Assembly, must be submitted in writing to the Financial Affairs Department at
the Head Office of the Bank, either by registered mail or by hand against
receipt, with at least three days prior to the convening of the General Assembly.
The discussions at the General Assembly shall be restricted only to the contents
of the Agenda.

The Resolutions of the Ordinary General Assembly shall be adopted by an
absolute majority of the number of the votes of the shares represented in the
meeting.

In the event that the quorum required by law for the validity to convene the
General Assembly for the first time is not present, then the convening of the
Ordinary General Assembly in the second meeting shall be at 12.00 noon of the
same date and place, and shall be valid, whatever shall be the number of the
shares represented therein.

(VIII) The attendance of the Meeting shall be restricted to the shareholders only.
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The shareholders are requested to arrive at least one hour prior to the convening
of the ‘General Assembly to record their attendance, identity and proxies.

Mahmoud Abdel Aziz :
Chairman of the Board of Directors & Managing Director. . ¥

El Wafd Newspaper, 3 March 2002 P
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Commercial International Bank (Egypt) S.A.E

The Bank has the pleasure to announce that the Payment of Coupon No. 26 for the dividends of the
fiscal year ending 31 December 2001 as of Sunday 14 April 2002 for shareholders at the close of
the business on Thursday 11 April 2002, amounting to LE3.75 per share, through MISI‘ Company
for Clearing, Settlement and Central Keeping, from the following payment outlets:

*\/
Commercial International Bank: (i/
(Giza, Shooting Club, El Nasr, Port Said, Alexandna El Mansoura and Tanta Branches)

Misr Iran Development Bank: (Nasr City branch located at Abbas E f@d)
Egyptian Labor Bank: (Heliopolis branch located behind El Noiha;i’ollce Station)

Misr Romania Bank: (El Mohandseen branch located at Leba%n* Square)
‘%x
Delta International Bank: (El Haram, Suez, and El Mmli:branches)
Sl

Arab Bank: (Cairo branch) ) | '“:f

¥
£
K

Alexandria Commercial & Maritime Bank: a@Saj@: ’Zaghloul branch)

2

%,N ».5
Misr International Bank: (El Alfy & Agﬁxandna branches)

2,

El Watany Egyptian Bank: (El Mohaﬂgﬁls“e’én branch)
Misr Exterior Bank: (El Mgﬁ?’anﬂts{;eeﬁ, Cairo Plaza and El Saba’ Omarat branches)
i?;z% S

National Bank for Devel&pmehf/: (El Boursa, Helwan and Shoubra branches)
%2&
Gt
Banque Misr: (Princip‘al ET Minia and Souhag branches)
National Bank of Egypt (Principal, Tharwat, Alexandria, Abou EluAbLbas Giza, and El Golf
branches)
[f“%«& :
Suez C@hg@%{Bank: (Cairo branch located at Bab El Louk)
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Certified Translation Center certifies that this is an accurate and true translation.
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The Commercxal Intematlonal Bank (Egypt) S.AE. has the pleasure ‘fo- announce the
payment ‘ot Coupon No. 6 for the bonds of the Commercial International Bank (Egypt),
(Second Tssue) at the value of LE50.27 per Bond, for those bondholders ‘with a maturity
being at the end of the business day of Thursday 9 May 2002 to be pa1d as of Sunday
12 May 2002.

Payment of Coupon No. 10, which is the last coupon (F1rst Issue) of the Commercial
Intemational Bank (Egypt), at the value of LE44.63 per: Bond ‘as well as the repayment
of the nominal value of the Bonds (final amortization. “of the Bond) amounting to
LE1,000.00 per Bond for those bondholders with a maturlty being at the end of the
business day of Wednesday 15 May 2002, to be pa1d as of Thursday 16 May 2002.

The payment shall be effected through Mlsr Company for Clearing, Settlement and
Central Keeping from the following outlets: s

Commercial International Bank:

(Giza, Shooting Club, El Nasr, Port Said, Alexandria, EI Mansoura and Tanta
Branches)

Misr Iran Development Bank: (Nasr C1ty branch located at Abbas El Aqqad)

Egyptian Labor Bank: (Heliopolis branch located behind El Nozha Police Station)

Misr Romania Bank: (El Mohandseen branch located at Lebanon Square)

Delta International Bank: (El Haram, Suez, El Minia and El Merghany branches)

Arab Bank: (Cairo branch)

Alexandria Commercial & Maritime Bank: (Sa’ad Zaghloul branch)

Misr International Bank: (El Alfy & Alexandria branches)

El Watany Egyptian Bank: (El Mohandseen branch)

Misr Exterior Bank: (El Mohandseen, Cairo Plaza and El Saba’ ‘Omarat branches)
National Bank for Development: (El Bourse, Helwan and Shoubra branches)

Banque Misr: (Principal, El Minia and Souhag branches)

National Bank of Egypt: (Principal, Tharwat, Alexandria, Abou El Abbas, Giza, El
Golf and Assyout University branches)

Suez Canal Bank: (Cairo branch located at Bab El Louk)
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Al Akhbar Newspaper, 7 November 2002

Commercial International Bank (Egypt) S.A.E
L

"

The Bank has the pleasure to announce that the Payment of Coupon No. 7 for th bonds> of the
Commercial International Bank (Egypt), (Second Issue) at the value of LE51.95 pen@nd,at the rate
of 10.25% per annum. The payment shall be as of Monday 11 November 2002 for the owners of the
bonds until the close of business on 10 November 2002 through Misr Company for Clearing,
Settlement and Central Keeping, from the following payment outlets: N\Y

Commercial International Bank: (Giza, Shooting Club, El Nasr,» P@rt Said, Alexandria, El
/5%\?} .?y

}"a/

Misr Iran Development Bank: (Nasr City branch located at Abé)as El Aqqad)
Egyptian Labor Bank: (Heliopolis branch located behind E‘l%lg{ozha Police Station)

Mansoura and Tanta Branches)

Misr Romania Bank: (El Mohandseen branch located at:ébanon Square)

Delta International Bank: (El Haram, Suez, El Mhﬁ%ﬁ’d El Merghany branches)
Arab Bank: (Cairo branch) wa @%;
Alexandria Commercial & Maritime BanK ?(S *ad Zaghloul branch)

Misr International Bank: (El Alfy & Alexandrla branches)

El Watany Egyptian Bank: (El M{g)ﬂhanh%‘é‘een branch)

Misr Exterior Bank: (El Mo%mdseen Cairo Plaza and El Saba’ ‘Omarat branches)

National Bank for Developﬁ%ntt (El Bourse, Helwan and Shoubra branches)

Banque Misr: (Principal {Ek MMmla and Souhag branches)

National Bank of: Egypt (Principal, Tharwat, Alexandria, Abou El Abbas, Giza, El Golf and
Assyout Umver51ty branches)

Suez Canal Bank *"(Calro branch located at Bab El Louk)
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{As published on Page 29 of Al Ahram Newspaper, 29 January 2003}

Balance Sheet on 31 December 2002

The accompanying Explanatory Notes are supplementary to the Financial Statements and are to be read
together with them (the Report of the two Auditors is attached herewith).

31 December 2002 31 December 2001
(LE) (LE)

Assets: :
Cash & Balances held by the Central Bank of Egypt 4) 2,050,646,687 1,829,541,631
Balances held by Banks (5 2,900,663,453 |- 2,347,924,596
State Treasury Bonds & other due Governmental Securities (6) 1,321,619,578 ] 808,178,893
discountable by the Central Bank of Egypt o
Financial Investment for Trading Purposes (7) 92,364,162 103,356,329
Financial Investment Available for Sale (8) 1,874,050,279 1,807,995,297
Loans Given for Customers & Banks (after Deducting the (9,10) 10,918;716,694 11,107,163,882
Provision) o
Financial Investments kept until Maturity Date (11) N © 215,000 215,000
Financial Investments in Subsidiary Companies & (12) - 45,500,000 35,500,000
Companies with Joint Interest S
Debit Balances and other Assets (14).4 .- 339.711,728 377,984,790
Fixed Assets (after deducting Accumulated Depreciation (15) o 215,177,023 183,625,907
Provision) S
Total Assets 19,758,664,604 18,601,486,325
Liabilities & Shareholders’ Equities:
Liabilities: -
Balances Owed to Banks Aol (16) 327,970,558 285,116,282
Customers’ Deposits Rty 15,814,751,792 13,993,784,611
Credit Balances & other Liabilities (18) 322,128,872 407,086,023
Dividend Creditors i 289,952,260
Bonds A (19) 300,000,000 600,000,000
Long-Term Loans : (20) 325,995,181 768,040,761
Other Provisions > (21 711,601,443 682,175,780
Total Liabilities 17,802,447,346 17,026,155,717
Shareholders’ Equities:
Paid-up Capital 650,000,000 650,000,000
Provisions 925,330,608 925,330,608
Total Shareholders’ Equities (22) 1,575,330,608 1,575,330,608
Year Net Profit 380,886,150
Total Shareholders’ Equities & Year Profits 1,956,216,758 1,575,330,608
Total Liabilities & Shareholders’ Equities 19,758,664,604 18,601,486,325
Incidental Liabilities & Commitments ‘
Liabilities against Letters of Guarantee & Letters of Credit, (23) 4,541,025,450 4,998,731,497 %
and other Commitments é

Sahar Mohamed El Sallab
Managing Director -
Mohamed Ashmawy RS :; =Y
Deputy of the Chairman of the Board of Directors & Managmg Dlrectox f\ <A
. /)
Hisham Ezz El Arab L \8
Chairman of the Board of Directors & Managing Director ) “ (»
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i\ : Explanatory 31 December 2002 31 December 2001

N S e Note No. (LE) (LE)
Interest of Loans & Déposits§ith\Banks - 1,194,845,580 | 1,174,450,276
Interest of Bonds & Public Treasury-Debentures 195,688,645 188,971,951
Minus: o
Deposits & Loan Costs (883:357,254) (925,337,228)
Net Interest 507,176,971 438,084,999
Banking Fees & Commissions 252,177,985 214,265,582
Dividends & Investment Documents ~11/461,879 11,647,406
Profits from Foreign Currency Operations (25) 160,034,917 161,812,403
Profits from Selling Financial Investment 17,838,672 29,708,491
Differences from Evaluating Financial Investments 15,089,665 : 0
for Trading Purposes
Revenues from other Operations 67,092,618 37,525,325
Total Bank Fees & Commissions 423,695,736 454,959,207
Net Business Income v 930,872,707 893,044,206
Minus:
Provisions o (282,444,894) (276,334,948)

Difference from Evaluating other Financial
Investments

(36,021,333)

0

General & Administrative Expenses, Wear & Tear /| .

and Appreciation.

203,615,713)(

(189,455,321)

Other Expenses (27,904,617) (25,646,849)

(549,986,557) (491,437,118)
Business Net Profits (Losses) 380,886,150 401,607,088
Business Unrelated Profits 0 151,698
Year Net profit 380,886,150 401,758,786
Year Net Profits per Share (26) 5.19 547
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Cash Flow Statement for the Fiscal Year Ending 31 December 2002

T Y

> i
A

31 December 2002

31 December 2001

. (LE) (LE)
Cash Flows from G‘peratmg Business
Profits (Losses) béfore.Deducting Taxes 380,886,150 | - 401,758,786
Adjustments for éffecting Settlements of Net Profits v '
(losses) with Cash Flow from Operating Business S :
Depreciation 34,211,993 24,713,945
Provisions (accumulated during the Fiscal Year) 282,444 894" 276,334,948
Differences from Evaluating Financial Investments for (15,089,664) -
Trading Purposes o
Differences from Evaluating other Financial Investments . 36,021,333 -

The amount of the Depreciation Provision (except for
Loan Provision) .

" (10,660,185)

(21,493,651)

Differences from Evaluating Provisions (other 731,732 22,694,341
than Loan Provision) N
Profits from selling Fixed Assets - (151,698)

Profits from selling Financial Investments

(17,838,672)

(24,125,077

Paid-up Income Taxes & (15,000,000) -
Differences from Re-evaluation of Long Term Loans in |~ 4,459,754 185,375,190
Foreign Currency

Profits (losses) from operating before Changes in Assets 680,167,335 865,106,784

R o

& Liabilities used in Operating Business

Net Decrease (Increase) in Assets

Deposits held by Banks

(505,357,462)

(387,066,398)

State Treasury Bonds & other due Governmental
Securities

(289,819,679)

(420,570,988)

Financial Investment for Trading Purposes

24,855 812

23,117,631X

Financial Investment Available for Sale

(80,543.724)

(291,606,359)

Loans Granted for Customers & Banks

(109,291,337)

(1,004,776,575)

Debit Balances & other Asséts 123,287,684 (174,695,760)
Net Decrease (Increase) in Liabilities
Balances owed to Banks 42,854,276 108,173,096

Customers’ Deposits

1,820,967,181

2,618,634,216

Debit Balances & other Liabilities

(84,957,151)

(308,336,290)

Net Cash Flows resulting from Operating Business 1,622,162,935 981,744,095
Cash Flow from Investment Business
Purchases of Investments in Subsidiary Companies & (8,000,000) (14,000,000}

Companies with Joint Interest

Payments for Purchasing fixing Assets/Branches &
Equipping those Branches

(85,597,883)

(45,081,073)

Proceeds from Selling Fixed Assets

151,698

Net Cash Flows used in Investment Business

(93,597,883)

(58,929,375)

Cash Flow from Financing Business

Decrease (Increase) in Bonds (300,000,000) -
Decrease (Increase) in Long Term Loans (446,505,335) (814,205,104)
Paid-up Dividends (289,952,260) (288,024,265)
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Net Cash Flow iised in Financing Business

(1,036,457,595)

(1,102,229,369)

Net Change-in"Cash & Liquid Assets during the year

492,107,457

(179,414,649)

Cash & Liquid Balance at the Beginiing of the Year

2,043,509,011

2,222,923,660

Cash & Liquid Balance.at-the End.of the Year

2,535,616,468

2,043,509,011

Cash & Liquid aré represented-in the following:

Cash & Balances-held by.the*Central Bank of Egypt

2,050,646,687

1,829,541,631

Balances held by-Banks & '

2,900,663,453 |~

"2,347,924,596

State Treasury Bonds & other deductible Governmental
Securities Held by the Central Bank of Egypt

1,321,619,578 |

808,178,893

Deposits held with Banks

(2.837.620.147) |

(2,332,262,685)

Three-month term State Treasury Bonds

(899,693,103)

(609,873 ,424)

Total of Cash & Liquid Assets

2,043,509,011

2,535,616,468
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" Statement of the Changes in the Shareholders’ Equities
"% - = _ for the F iS“;al Year Ending 31 December 2002

2001 » Q;._ - CaI]jital‘ |- Legal Reserve P(i :lr:srizi] Pig fricsl?oln Year Profits Total
AL {5 o LE LE LE . LE LE
Balance at the Beginning | - 650,000,000 288,631,627 362,182,552 | 162,709,903 [~ - 1,463,524,082
of the Year SR P NN
Year Net Profits - - - - o] .- 401,758,786 401,758,786
Transferred into 20,087,939 91,718,587 © O (111,806,526) -
Provisions
Dividends - - - =T (289,952,260) | (289,952,260)
Balance at the End of the 650,000,000 308,719,566 | 453,901,139 | .162,709,903 - 1,575,330,608
Year
2002 Capital Legal Reserve Gen?fal O Spefl? L Year Profits Total
LE LE Provision.; | “-Provision LE LE
LE - -~ LE
Balance at the Beginning 650,000,000 308,719,566 453;901;139%1 162,709,903 - 1,575,330,608
of the Year
Current Year Net Profit - - e - 380,886,150 380,886,150
Balance at the End of the 650,000,000 308,719,566 453,901,139 | 162,709,903 380,886,150 | 1,956,216,758
Year s
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/,’f’/ ‘Statement of Recommended Dividends for the Profits

i - .. ofthe Fiscal Year Ending 31 December 2002

Lo 2002 . 2001

L A AT (LE) . (LE)

Year Net Proﬁt e (\ " - 380,886,150 [ 401,758,786
Total Dividends = .. "7 380,886,150 401,758,786
Distributed as Follows: e
Legal Reserve 16,280,434 |° 20,087,939
Shareholders’ Dividends - First Issue 32,500,000, 32,500,000
Share of the Bank Employees 37,088,615 40,175,879
Cash Share for the Cooperative Society for Construction - 1,000,000 -
& Housing for the Bank Employees T
Remuneration of the Members of the Board of Directors oo ~.57713,292 6,026,382
Shareholders’ Dividends - Second Issue -, 162,500,000 211,250,000
General Provision T 125,803,809 91,718,586
Total ‘ 380,886,150 401,758,786
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' Commerci’al International Bank (Egypt) S.A.E.

. \J>\\
Explanatory Notes Supplementmg the Financial Statements for the Flscal Year
ending 31 December 2002. :

e

1. Business

The Commercial International Bank (Egypt) S.A.E. was estabhshed on 7 August 1975
as a commercial bank under the Investment Act, together with its Executive
Regulations. The Bank provides all banking services related:to its business through
its Head Office in Giza City, as well as 37 branches and 44 banking units.

2. The Most Important Applicable Accountingf i’elicies
(a) The Applicable Principles for Preparmg the Financial Statements:

- The financial statements were prepared according to the Egyptian
accounting standards in conformity with international accounting
standards and the applicable local laws and regulations.

- The Bank, at the time of preparing the financial statements, changed the
classification and valuation policy of the financial investments to
conform with the International Accounting Standard No. 39 in relation
to measuring and recognizing the financial instruments.

The changes in the reclassification of the financial investments took place in
relation to four items: financial investments for trading purposes, financial
investments available for sale, financial investments held until maturity date
and financial investments concerning subsidiary companies and companies
with joint interest. The evaluation took place as set forth in Explanatory Note
No. 2 in relation to items (e, f, g & h), instead of being classified as
investments with the purpose of trading and investments with the purpose of
keeping. The first type was valued on the basis of cost or market
value/calculated value, whichever is less, for each homogenous group of
investments. The second group was valued on the basis of cost, after reducing
its value in the event a permanent drop took place. This resulted in a debit
‘balance of valuation differences amounting to LE20,931,668, as listed in the
Income Statement, after using the balance of the provision. for investments
with the purpose of trading, amounting to LE11,091,662 as at 31 December
2002, which was enhanced by LE6,000,000 during year 2002.
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(b)! \T\ransactions i'n Foreign Currency
The accounts of the Bank are held in Egyptian Pounds and the transactions
. fun in other currencies during the fiscal year were recorded on the basis of the
forergh cur,rency/rates as at the date(s) of carrying out such: transactions. The
balances\wathose assets and liabilities with a liquid nature -were then re-
evaluated in-other currencies at the end of the fiscal year ‘on ‘the basis of the
applicable foreign currency rates at such date. The dlfferences resulting from
such re-evaluation were recorded in the Income Statements as profit (or loss)
from foreign currency transactions.

- The outstanding foreign currency Futures were evaluated at the end of
the fiscal year on the basis of the fair market value on such date using
the foreign currency Future rates for: the perrods remaining until the due
dates relevant to such Futures. ,The valuation differences were listed in
the Income Statement as proﬁt (or loss) from foreign currency
transactions. 2

- The foreign currency Swaps were recorded on the commitment date
under the item “Incidental Liabilities & Commitments”. The difference
between the equivalent values of the two sides of the foreign currency
Swaps under “Debit Balances & Other Assets, and “Credit Balances &
Other liabilities”, on the basis that they were considered as unrealized
profits/losses at the commitment date of the foreign currency swap. The
said balances, as well as the profits and losses resulting from executing
the foreign currency Swaps, were amortized and listed in the Income
Statement as profit (or loss) from foreign currency transactions.

- The paid premiums for the foreign currency Options were recorded
under the item “Debit Balances & Other Assets” and the balance of the
premiums was then settled when listed in the Income Statement in light
of the results of the valuation of the foreign currency Options at the fair
market value as profit (or loss) from foreign currency transactions.

As for the purchased Options for covering those Options sold to the
customers, with the purpose of closing the risk related to the nature of
their business activity, the difference between the paid premium in
relation to the purchased option and the premium collected from the sold
option at the date on which such option was created, was listed under
“Credit Balances & Other liabilities”, and then such difference was
settled in the Income Statement as profit (or loss) from forergn currency
transactions on an accrual basis.
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(c)§ ;?Realizéd Revenue - s

v _ ‘
Revenues were recorded on an accrual basis, except for the interest resulting
from 1rregular~1oans the resulting revenues of which ceased to be recorded
when theré was 4 suspicion that such interest or principle amount of the debt
would not be collected. The revenues generated from shares and investment

bonds were. recorded when payment of the drvrdends or coupons was
announced. _

Tom

(d) State Treasury Bonds

The State Treasury Bonds were recorded at a. nommal value and the issuance
deductions were recorded under the item. “Credit Balances & Other
Liabilities". The State Treasury Bonds’ appeared on the Balance Sheet with
the net value after offsetting the i 1ssuance deductlons

(¢) Evaluation of Financial Investments for Trading Purposes

- Financial investments for trading purposes, including those of the
financial investment portfolros managed by others, were evaluated at the
end of the fiscal year &t the fair market value and the valuation
differences were recorded in the Income Statement.

- Financial investments for trading purposes that had lost one of the
conditions stipulated for its classification as securities for trading
purposes, were evaluated according to the book value after deducting
such amount resulting from devaluation, pursuant to a comprehensive
objective study of the latest financial statements of the company issuing
such security. The valuation difference was recorded in the Income
Statement.

(f) Evaluation of Financial Investments Available for Sale

Financial investments available for sale were evaluated on the basis of cost or
fair market value, whichever was less, in relation to each investment
separately. The differences were listed in the Income Statement under
“valuation differences of other financial investments. In the event of an
increase, they were added to the aforementioned balance within the limits of
such balance that was already listed in the Income Statement resulting from
previous fiscal periods. ‘
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'»'C’(g) Evaluatlon of Financial Investments held until Maturity Date
:’# /,, )
ﬂ//’y e »,;__'The bonds purchased from a first issuance were evaluated on the basis of

(h)

the adjusted cost representmg the nominal value plus the issuance

BRI premlum or by offsetting the issuance deduction, as the case may be.
,.fThe issuance premium/issuance deduction was amortized on a fixed
- installment ratio. Such amortization was recorded under the revenue
--generated from State Treasury Bonds and those bonds listed in the

Income Statement,

The same method was also applicable in relation to the bonds purchased
from the Stock Exchange at a value more or less than the nominal value,
after reducing the cost with the amount.of: the revenues resulting from a
period prior to the purchase date.

In the event that the market value deterlorated and became less than the
book value per bond, the book value was adjusted and listed in the
Income Statement under Valuatton differences of other financial
statements. However, if there-was an increase in the fair market value,
then it was added to the Income Statement of the same bank, within the
limits of what has already been recorded therein for prev1ous fiscal
periods. PR

The foreign currency bond book value was adjusted as a result of such
evaluation as per-the current exchange rate on the valuation date. The
valuation differences were then listed in the Income Statement as profit
(or loss) from foreign currency transactions.

Financial Investments Concerning Subsidiary Companies &
Companies with a Joint Interest

The financial investments concerning subsidiary companies and companies
with joint interest were evaluated on a cost basis. In the event the fair market
value deteriorated to less than the book value, then the book value was then
adjusted accordingly for each investment separately and the difference was
listed under valuation differences of other financial investments. However,
when the market value increased, the difference was added to the said item
within the limit of what was accrued and listed in the Income Statements for
previous fiscal years..
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1 . f Evaluatlon of the\Assets, the Ownership of which was Transferred
f Qto ﬂle Bank 10 Oﬂ'set the Debts of Some Customers

Those assets —‘*ﬁle/ownershlp of which was transferred to the Bank — were
listed in thg ]}alanee Shéet under the item “Debit Balances & Other Assets” at
the value 'when \such transfer took place. When the fair market value of such
assets decreased below the transfer value on the date of f preparmg the Balance
Sheet, then the resulting differences were accrued and listed in the Income
Statement. However, in those cases where there-was an increase in the
market, the difference was added and listed in the Income Statement, within
the limits of what was accrued and deducted from the Income Statements of
previous fiscal years. IS

2™
o ®

(j) Provision for Incidental Loans &L’iabilities

This provision was made to cover §pecific incidental loans and liabilities, in
addition to a percentage to cover general risk calculated on the total of the
other incidental loans and liabilitigs;-after offsetting the balances covered by
bank deposits and guarantees 1ssuedf from external banks with a credit blanket
in light of the management experlence and the detailed periodical studies of

the balances of the incidental loans and liabilities.

- The loans were w;itteh off if the result of taking actions would have
inevitably been useless to collect same and deducted or added from the
provision if they were written off and then later collected.

(k) Incidental Liabilities & Commitments

The incidental liabilities that the Bank became a party to, in addition to the
commitments related to foreign currency Futures, Swaps and arbitrage, as well
as other commitments that were beyond the Balance Sheet, were listed under
an item called “Incidental Liabilities & Commitments” on the grounds that
they did not represent actual assets or liabilities on the date of the Balance
Sheet.

() Cash & Liquid Assets

For the purposes of preparing the Cash Flow Statement, the item called “Cash
& Liquid Assets” included cash balances, balances held by the Central Bank
of Egypt, current account balances held by other banks and the balances of the
State Treasury Bonds that were due within three months after possession.
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(m)

(n)

Depreclatlon & Amortlzatlon
’\} :P’ ) . !

The ﬁxed assets were deprec1ated on a fixed straight installment ratio by

using appgopgate depreciation ratios that were deterrmned on the basis

of thelife” expectancy of each asset.

The enhancement and renewal expenses in relatlon ‘to the rented
premises of the Bank branches, were amortlzed on the life expectancy or
lease term, whichever was the least.

Taxes

The taxes payable by the Bank were calculated pursuant to the
applicable and valid laws, regulatlons and instructions related thereto.

The tax liability provision was. created after carrying out the required
study within the light of a detailed study of tax claims.

Financial Instruments and Rlsk Nfanagement Related thereto

Financial Instruments

(a)

(b)

The financial instruments of the Bank were represented in the financial
assets and liabilities, including cash balances, current accounts, deposits
held by other banks, financial investments, bank loans granted to
customers and other banks, as well as financial liabilities including
customers’ ‘deposits and other banks’ deposits. The financial instruments
also included the rights and obligations listed under the item called
“Incidental Liabilities & Commitments”.

The Explanatory Note No. 2 supplementary to the financial statements,
included the accounting policies adopted in relation to the basis of
bookkeeping and measuring the most important financial instruments
and the revenues and expenses related thereto.

Fair Market Value for Financial Instruments

According to the evaluation principles adopted in assessing the assets
and liabilities of the Bank, as stipulated in the Explanatory Notes
supplementary to the financial statements, the fair market value of the
financial instruments did not differ from the book value as at the date of
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7t the Balance Sheet As for the financial investments — except for those

acqulred for tradmg purposes — the Explanatory Notes (8, 11 & 12)
1ndtcate the fatr market value of such financial investments as at the date
of the Balance Sheet :

5 ,/j//&d N
Futures ,\,_ b

According to the instructions of the Central Bank of Egypt the Bank
may not enter in Futures, unless within the limits necessary to cover its
requirements of foreign currency or those requtrements of the Bank’s
customers to face their foreign currency obhgatxons resulting from their
dealings through the Bank, all of which were short term deposits.

3-2  Risk Management of Financial Instruméhts

(a)

Interest Rate Risk

Most of the financial instruments were subject to fluctuation as a result
of changes in the interest rates related thereto. The Bank intended to
take a number of actlons to reduce the effects of such risk to a minimum,
such as: :

- To correlate the interest rate applicable to borrowing with the
interest rate applicable to lending.

- Using the debit interest rates in relation to the various currencies as
a guide to determine the interest rate.

- Qbs_eryihg that the due dates of the financial assets were matched
~ with the due dates of the financial liabilities.

e

The Explanatory Notes supplementary to the financial statements under Nos.
27 and 28 indicate the due dates of the financial assets and liabilities as well as
the average interest rates that were applicable during the fiscal year in relation
to such financial assets and liabilities.

(b)

Credit Risk

The loans of the customers and banks, together with financial
investments in the form of bonds, as well as the balances of current
accounts, deposits held by other banks and rights and obligations of
others, were deemed as financial assets exposed to credit risk,
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’represented An’ the 1nab1]1ty of such parties to partially or totally pay the
? ..amounts they owed to the Bank on the due dates.

gty
t ThegBank\adopted a number of actions to reduce the credlt risk to a
S u,/

RECPREINEES 0y

thereto.

- Obtaining sufficient securities to reduce’ 'tHe amount of risk that
could result in the event of the msolvency of those customers or
banks. PR

- Running periodical follow-up ‘and studies of the customers and
banks with the purpose-of assessing their financial and credit
positions, as well as assessmg the provisions required to cover
irregular debts and balances.

- sttrlbutmg the portfoho of loans and balances of other banks on
various sectors to. avoxd concentrated risks.

The Explanatory Note No.\' 30 ,indicates the distribution of the portfolio of
loans on various sectors.

(c) The Fluctuation Risk of Foreign Currency Rates

The nature of the Bank requires dealing in a number of foreign
currencies, a matter which may expose the Bank to a fluctuation risk of
foreign currency rates. In order to reduce such risk to a minimum, the
Bank observed maintaining a balance in the positions of the foreign
currencies, in accordance with the instructions issued by the Central
Bank of Egypt in this concern.

The Explanatory Note No. 31 indicates the most important positions
existing at the date of the Balance Sheet.
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(4) Cash & Balances’ Held by Banks

‘\\ Lk "’;\M\ ’

4 N 31 December 2002 | 31 December 2001
a2 s \3 (LE) (LE)

Cash Fund ) T 379,554,422 - 357,029,739

Balances held by the Central.Bank of Egypt pursuant
1o the Legal Reserve Percentage

1,671,092,265

1,472,511,892

Total of Cash & Balances held by the Central Bank of
Egypt

2,050,646,687 |

1,829,541,631

(5) Balances Held by Banks:

31 December 2002
(LE)

31 December 2001
(LE)

(a) Central Bank of Egypt:

Time Deposits A7y

5?;~325 ,331,260

578,671,389

Total Balances held by the Central Bank of Egypt / - 325,331,260 578,671,389
(b) Local Banks: b '

Current Accounts e 5,136,346 4,470,301
Time Deposits B 900,120,070 775,895,721
Total Balances held by Local Banks 905,256,416 780,366,022
(¢) External Banks:

Current Accounts 57,906,959 11,191,610
Time Deposits 1,612,168 818 977,695,575
Total Balances held by External Banks 1,670,075,777 988,887,185

Total Balances held by Banks

2,900,663,453

2,347,924,596

(6) State Treasury Bonds & Other Discountable Governmental Papers held by the

Central Bank of Egypt:
31 December 2002 31 December 2001
LE) (LE)
State Treasury Bonds for a Term of 91 days 425,000,000 200,000,000
Treasury Bonds for a Term of 182 days 920,000,000 620,000,000
1,345,000,000 820,000,000
Interest Yet Undue (23,380,422) (11,821,107)
1,321,619,578 808,178,893
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) Fmancnal Investments for Tradmg Purposes:

i AN

» s 31 December 2002 31 December 2001

LA, (LE) (LE)
Financial Investrients Portfolio'Managed by Others 92,364,162 103,356,329
Total Financial Investménts for Trading Purposes 92,364,162 103,356,329
The Financial Investments.for Trading Purposes
were represented in: .
Financial Investments listed on the Stock Exchange - 92,364,162 103,356,329
Financial Investments unlisted on the Stock Exchange - -

103,356,329

92,364,162

(8) Financial Investments Available for Sale

3 December 2002

31 December 2001

(LE) (LE)

(a) Financial Investments in Shares: S

Shares in Banks 54 7,753,417 8,610,740
Shares in Companies ™ 460,969,359 370,272,263
(b) Financial Investments in Bonds:

Governmental Bonds 661,349,577 860,063,077
Bank Bonds 129,243,526 122,012,062
Companies’ Bonds 614,734 400 447,037,155

1,874,050,279

1,807,995,297

The Financial Investments Available for Sale are
represented in:

Financial Investments Listed on the Stock Exchange

1,413,797,293

1,256,189,484

Financial Investments Unlisted on the Stock Exchange

460,252,986

551,805,813

1,874,050,279

1,807,995,297

- The fair market value of the Financial Investments available for sale and listed on the
Stock Exchange Market amounted to LE1,524,660,638 as at 31 December 2002,
against LE1,372?120,663 as at 31 December 2001.

- The Financial Investments available for sale included Securities lent to UBS Werberg
amounted to US$23 million as at 31 December 2002, with a maturity date of 27 May

2003.
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§ e N 31 December 2002 | 31 December 2001
s (LE) (LE)
Discounted Commetcial Bills " 205,928,599 | 147,409,060
Loans Given to Customers==-" | 10,805,963.751 | . 11,258,351,982
Loans Given to Banks 404,539,051 [~ " 281,929,340
11,416,431,401 | - 11,687,690,382
Ungained Discounts for Commercial Bills (6,136,668) |’ '
Loan Provisions {454,285,611) (521,020,704)
Set-Off Interest (37;292,428) 59,505,796)
Net Loans & Debts 10,918,716,694 11,107,163,882
(10) Loan Provisions (Regular/Irregular) (Egyptian fourids)
31 December 2002 “-. 31 December 2001
Specific General Total:-- Specific General Total
Provision Balance at the 284,754,000 236,266,704 521,02,704 187,327,000 325,643,340 512,970,340
Beginning of Year e
Accumulated During the Year 181,419,691 51,138,989 {unclear} 187,021,981 23,596,373 210,618,354
Collected Written-off Debts 19,347,051 -0 “~{unclear} 4,000 - 4,000
Transferred from General to - - uk . - 161,934,934 | (161,934,934) -
Specific P I
Differences from Re- :
evaluating the Provision
Balances
In Foreign Currencies - 1,792,180 1,792,180 - 48,961,925 48,961,925
485,520,742 289,197,873 {unclear} 536,287915 236,266,704 772,554,619
Used Portion of the Provision (320,433,004) R {unclear} (251,533,915) - (251,533,915)
During Year -
Balance of Provision at End of 165,087,738 289,197,873 {unclear} 284,754,000 236,266,704 521,020,704
Year .
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(11) Fmanc:al Investments for Kept until Maturity Date

/

}‘;51
"—, R S '*‘“c 31 December 2002 | 31 December 2001
L u‘ {2380, (LE) (LE)

Housing Bonds withsa-Maturity in December 2019 215,000 215,000
The Financial Investments Kept until the Maturity
Date, are as follows:
Financial Investments Listed on the Stock Exchange - -
Financial Investments 215,000 215,000
Unlisted on the Stock Exchange 215,000 215,000

(12) Financial Investments Concerning Subsxdxary Compames & Companies with Joint

Interest
g 31 December 2002 | 31 December 2001
+ LE % LE %
Shares in the Capital of other Banks .ind
Subsidiary Companies & Companies” w1th Joi
Interest o
Commercial International Company for Stock 10,000,000 | 40 8,500,000 | 40
Exchange Brokerage :
Flemings CI for Management of Investment Funds 1,500,000 | 30 1,500,000 | 30
Commercial International Company for Managing - - 1,500,000 | 40
Portfolios (under liquidation)
" Commercial International Insurance Company 24,000,000 | 40 24,000,000 | 40
Contact for Trading Vehicles 10,000,000 | 40 -
45,500,000 35,500,000
Financial Investments in Subsidiary Companies
are as follows: .
Financial Investments Llsted on the Stock Exchange 10,000,000 8,500,000
Financial Investments Unlisted on the Stock Exchange 35,500,000 27,000,000
‘ 45,500,000 35,500,000

The fair market value of the financial in subsidiary companies listed on the Stock Exchange amounted
to 10 million Egyptian Pounds as at 31 December 2002, as against 8.5 million Egyptian Pounds as at 31

December 2001.
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(13) Caprt mmltments 3
\\\_~/‘ D i~ :»xg__

(A) Fmanclalflnvestments

-4

The ﬁnancral commrtments that are not yet requested to be paid as at the date of the Balance

Sheet, amounted to 52,076,944 Egyptian Pounds, as follows:

Contribution i’rP(aid‘fUp Yet Unpaid
1. Financial Investments Available for Sale 50,670,450, " 8,593,506 | 42,076,944
2. Investments in the Capital of Other Banks and Mot
Subsidiary Companies, and Companies with Joint
Interest. N
3. Contact for Trading Vehicles 20,000,000 | 10,000,000 | 10,000,000

18,593,506 | 52,076,944

70,670,450

(14) Debit Balances & Other Assets

31 December 2002 | 31 December 2001
o (LE) (LE)
Accrued Revenues 108,711,046 132,175,162
Expenses Paid in Advance o 10,966,635 13,472,293
Advance Payments under the Account of Purchasmg 55,808,170 35,973,394
Fixed Assets
Assets the Ownership of which were transferred to the
Bank (after deducting the wvaluation differences
amounting to 3 million Egyptian Pounds)
Various Debit Balances 78,733,570 13,553,724
Total Debit Balances & other Assets 85,492,307 182,810,217
339,711,728 377,984,790
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(15) Net Fixed Assets (after deducting accumulated depreciation)
T TR - , :
S 1 Buildings& Integrated | r s of Fittings & Tools & - .
Lands: ' Cotstitetions. Automated . o Furniture Total
+, Constructions.- Transport | Installations | Equipment
E e Systems AR
LE T LE LE LE LE > LE LE LE
Cost at the Beginning 1,485,933 141,671,809 87,032,048 11,140,922 38,941,823 ; ?"\47,902‘,661 15,862,068 344,037,264
of the Year (3) oo
Additions During the 761,140 8,425,522 43,785,556 2,809,657 1,502,5357 5,081,855 3,396,822 65,763,107
Year | Vi
Cost at the End of the 2,247,073 150,097,331 130,817,604 13,950,579 40,444,378 77 52,984,516 19,258,890 409,800,371
Year (1)
Accumulated - 32,835,526 50,186,297 9,036,626 2 30,692,272 28,405,709 9,254,927 160,411,357
Depreciation Balance T
at the Beginning of et
the Year (4) L o
General Depreciation - 7,914,397 14,356,941 834,629. | 4,718,562 4,721,876 1,665,586 34,211,991
Accumulated - 40,749,923 64,543,238 9,871,255 | -.-35,410,834 33,127,585 10,920,513 194,623,348
Depreciation Balance e
at the End of the Year ) -
Net Assets at the End 2,247,073 109,347,408 66,274,366 4,079,324 5,033,544 19,856,931 8,338,377 215,177,023
of the Year (1-2)
Net Assets at the 1,485,933 108,836,283 36,845,751 |~2,104,296 8,249,551 19,496,952 6,607,141 183,625,907
Beginning of the Year L
(3-4 /s
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(16) Balances, for’Banks L
a\> - L I
Ve 31 December 2002 | 31 December 2001
- (LE) _ (E)
A. Central Bank of Egypt “ AR
Current Accounts S 3,513273 | .. . 3,121,902
Time Deposits 30,000,000 { -, "~
33,513,273 |~ 3,121,902
B. Local Banks ’ B
Current Accounts 16,902,245 47,750,243
Time Deposits 163,839:105 30,080,997
Total Balances owed to Local Banks "”180 741,350 77,831,240
C. Foreign Banks
Current Accounts G 113 715 935 112,400,630
Time Deposits P 91,762,510
Total Balances owed to Foreign Banks PR 113,715,935 204,163,140
Total A v 327,970,558 285,116,282

(17) Customers’ Deposits

31 December 2002
(LE)

31 December 2001
(LE)

Call Deposits

3.349,731,632

" 2,242,189,376

Call Deposits with Notice

6,522,834,973

7,062,788,691

Savings Bonds & Deposits

2,311,494,906

1,257,764,200

Savings Deposits

2,802,530,754

2,307,006,643

Other Deposits

828,159,527

524,035,701

Total Customers’ Deposits

15,814,751,792

13,993,784,611

(18) Credit Balances & Other Liabilities

31 December 2002 31 December 2001
(LE) (LE)
Accrued Interest 56,064,004 56,333,000
Accrued Expenses 9,361,769 8,514,912
Creditors 245,953,572 280,914,736
Various Credit Balances 10,749,527 61,323,375
Total Credit Balances & Other Liabilities 322,128,872 407,086,023
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\theflssuance discount/or adding the issuance premium)

(19) Bonds (after excludmg

The amount of the bonds/xss

/
\\\

5
ﬁéd by the Bank was 300 million Egyptian Pounds, divided into

300 thousand bonds, each w1th a nominal value of 1,000 Egyptian Pounds and w1th an interest
rate of 10.25% per annum, payable at the maturity date of 10 May 2004.

(20) Long Term Loans

Amount Due |-~ Balance on Balance on
Interest Rate Due Date During the | : 31 December 31 December
Next Year |’ 2001 2002
European Investment December PN 19,402,408 16,282,804
Bank 2012 S E :
Sumitomo Bank Loan LIBOR June 2005 | - 115,622,675 231,245,350 689,715,600
Loan from the Ministry of 3.5-5.5 N '
Agriculture for Supporting | according to the | 3-5 Years,” | ;7,188,411 19,257,513 7,850,088
the Food Sector maturity date B
Loan from the Ministry of 3.5-5.5
Agriculture for Supporting | according to the 3-5 Year§: 828,000 1,004,200 463,914
the Veterinary Sector maturity date L '
Loan from the Ministry of 3.5-5.5 £
Agriculture for supporting | according to the 3\25!Years 6,107,819 30,372,710 13,984,355
a Number of Sectors maturity date S
Loan from Barclays Bank For ten years
6.62 | commencing 7,581,000 24,713,000 39,744,000
/- from 1996
Total : 137,327,905 325,995,181 768,040,761
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Nl e, 31 December 2002 (LE)
Description “'};Bg!gg_‘c_eiat-f Accumulated Re-. Used During |. Transferred Balance at
eginning of | °y /o Year | Evaluation Year "During Year | End of Year
Year g Differences sunng
Provision of Potential 517,155,622 | 41,886,214 (15,000,000) | 14,590,406 | 558,632,242
Tax Claims e
Provision of Judicial 1,525,470 7,858 " (100,000) 1,433,328
Claims
Provision of Potential 14,590,406 (14,590,406) -
Fiscal Stamp Claims
Provision for Incidental 27,968,646 - 27,968,646
Liabilities
Provision for General 112,900,615 658,114 113,558,729
Risk
Provision for Insurance 8,000,000 2,000,000 10,000,000
Provision for Real 35,021 (126,523) 100,000 8,498
Estate Tax L
Total 682,175,780 | 43,886,214 |-665,972 | (15,126,523) 0| 711,601,443
31 December 2001 (LE)
Description Ba!an(':e at /| "Accumulated Re- . Used During Transferred
Beginning of | . During Y Evaluation Year - During Year
Year - g Xear Differences . g

Provision of Potential Tax 477,320,673 49,334,949 (9,500,000) 517,155,622
Claims S
Provision of Judicial Claims 1,281,752 243,718 1,525,470
Provision of Potential Fiscal 14,590,406 14,590,406
Stamp Claims '
Provision for Incidental 25,587,000 2,381,646 27,968,646
Liabilities
Provision for General Risk 92,489,564 20,411,051 112,900,615
Provision for Insurance 6,000,000 2,000,000 8,000,000
Provision for Real Estate Tax ‘168,774 (133,753) 35,021
Total 617,438,169 53,716,595 | 20,654,769 | (9,633,753) 682,175,780
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(22)
(a)

(b) Issued & Pald-up Capltal

The Issued, Subscribed and Paid-up Capital amounts to LE650 million divided into
65 million shares, each with a nominal value of LE10.00.

(c) Reserves

- Pursuant to the Articles of Association of the Bank, 5% of the net,prbﬁts of a fiscal
year must be set aside to the feed the legal reserve. There shall be no increase in the
legal reserve once it reaches an amount equivalent to half of the Issued Capital.

- The Bank may not dispose of any of the legal reserve unless with the approval and
according to the instructions of the Central Bank of Egypt.

(23) Incidental Liabilities

31 December 2002

31 December 2001

| (LE) (LE)
Letters of Guarantee S 3,543 916,059 3,804,086,191
Letters of Credit (Import & Export) 7 513,398,158 638,712,670
Accepted Bills for Suppliers’ Credit Facxhtles 490,717,538 555,256,951
Foreign Currency Futures O 43,950 675,685
Foreign Currency Swaps e, (7,050,255)

Total

4,541,025,450

4,998,731,497

(24) Differences from ;E’ifﬁluating other Financial Investments

. 31 December 2002 | 31 Decémber 2001
(LE) (LE)
() + )+

Financial Investment for Sale

(36,021,333)
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31‘December 2001

31 December 2002
F (LE) (LE)

Profits from Forelgn,CurfencyﬁTransactlons 4,126,540 18,409,430
Differences fromi Evaluating-Balances of Assets & 53,394,972 141,632,794
Liabilities with a Liquidity Nature

Profits (Losses) from Evaluating Foreign Currency (720,638) 1,657,911
Futures .

Profits from Evaluating Foreign Currency Swaps 5,692 112,268
Profits from Evaluating Foreign Currency Options 3,228,351 -
Total 161,812,403

(26) Net Profit Per Share (Dividend)

60,034,917

31 December 2002

31 December 2001

.. (LE) (LE)
Net Profit of the Fiscal Year 380,886,150 401,758,786
Remuneration Package for the Board Members (5,713,292) (6,026,382)
Share of the Staff in the Net Profit of the Fiscal Year (38,088,615) (40,175,878)
Share of the Shareholders in the Profit 337,084,243 355,556,526
Number of Shares 65,000,000 65,000,000

Net Profit Per Share (Dividend)

5.19

5.47
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Assets (- g

Cash & Balances held By the Central Bank of Egypt

2,050,646,687

Balances held-by Banks:>, gg(v/ 7

2,900,663,453

State Treasyry Bonds & o’tner Due Governmental
Securities by the Cerftrat Bank-of Egypt

1,345,000,000

Financial Investménts for Trading Purposes 92,364,162 -
Financial Investments Available for Sale 1,874,050,279 5,326,532,605
Loans Given to Customers 5,648,067,317 273,709,685
Loans Given to Banks 130,829,366 215,000
Financial Investments kept until Maturity Date - 45,500,000
Financial Investments Concerning Subsidiary Companies - -
and Companies with Joint Interest
Debit Balances & other Assets 339,711,728 -
14,381,332 ,992 5,645,957,290
Liabilities
Balances owed to Banks 327,970,558

Customers’ Deposits

13,312,878,000

2,501,873,792

Bonds

300,000,000

Long Term Loans

325,995,181

Credit Balances & other Liabilities

322,128,872

13,962,977,430

3,127868,973

T NN

(28) Applicable Interest Rates during the F i‘sEai Year

The average interest rate apphcable to the assets and liabilities amounted to 6.84% and 36%,

respectively.

(29) Tax Status

- The accounts of the’ Bank are examined and settled annually, since commencmg the

activity and up unt11 the end of 1984.

- Trust Company Proﬁt Tax was paid for the fiscal years 1985 and up until 1988,
according to-the. décision issued by the Appeal Committee and there is an ongoing
dispute withthe levestrnent Tax Bureau before the Courts of First Instance. The Tax
Department actually examined the accounts of 1989 and up until 1993 and the points
of dlspute are under resolution before the Internal Committee of the Tax Department.

The accounts ‘of the fiscal years from 1994 and up to year 2000 are currently under

examination by the Tax Department.
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30) Dlstrlbutlon of Assets & Incndental Liabilities
’J:K‘;_.‘,..\* KON o Local Currency Foreign Currency
1. Assets S '
Balances Held by Banks "'/ 7 'f,‘ N
Loans Given to Customers & Banks/’ S 674,628,022 2,226,035,431
o SRR Total in LE %
Agriculture Sector e ' 75,674,741 0.67
Industrial Sector 5,576,095 826 49.00
Trade Sector 837,014,644 7.36
Services Sector 3,431,627,484 30.15
Family Sector 899,269,127 7.90
Other Sectors 559,457,151 4.92
Total 11,379,138,973 100.00
Ungained Discounts for Commercial Bills (6,136,668)
Loan Provisions {454,285,611) 3.9

Net Loans

10,918,716,694

I1. Liabilities

Local Currency

Foreign Currency

1. Balances Owed to Banks 194,722,247 133,248,311
2. Deposits Total in LE %o
Agricultural Sector 19,546,959 0.12
Industrial Sector 1,830,758,881 11.58
Trade Sector _ 451,118,863 2.85
Services Sector v 2,096,307,879 13.26
Family Sector - 10,253,042,468 64.83
Other Sectors 1,163,976,742 736
Total 15,814,751,792 100.00
1. Incidental Liabilities N

Letters of Guarantee 1,293,889,877 2,250,026,182
Letters of Credit (Import & Export) ) 190,983,446 322,414,712
Accepted Bills for Suppliers’ Credit Facxlmes 214,102,524 276,615,014
Foreign Currency Futures e 0 43,950

Foreign Currency Swaps

(413,634,056)

406,583,801

1,285,341,791

3,255,683,659
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31 December 2002 | 31 December 2001

= (In Thousand LE) (In Thousand LE)

Egyptian Pounds (40,975) 993
US Dollars 40,236 | 3,177
Sterling Pounds (33) |- (887)
Japanese Yen Q9N - (197)
Swiss Franc 337 |~ 111
Euro 1,338 (102)

(32) Transactions with Related Parties

The Bank deals with related parties on the same basis as dealing with others, whereas all of these
transactions are governed by the usual banking rules and ¢ stomary practices, as well as the applicable

policies and regulations of the Bank.

‘ /”}‘

The transactions, together with their balances, as“ai’t;\th"f':’vdate of the Balance Sheet:

\:\ .

Balances held by other Banks 200,240,817
Loans given to Customers 10,326,093
Loans given to Banks & 69,373,605
Financial Investments in Subsidiary Compames 45,500,000
and in Companies with Joint Interest S

Balances owed to Banks L 2,192,735
Customers’ Deposits e 58,523,432
Bonds 252,500,000

Certified Translation Center
Yusuf & Associates
Certified Translators & Sworn Interpreters
28 Adly Street, First Floor, Flat 2, Downtown, Cairo, Egypt
Phone/Fax: 0020 (02) 392-7979 & 396-2117
Email: language@starnet.com.eg

Website: -www.certified-translators.net




JSU SIO)E[SUBT)-PO I3 MMM 9)ISQI M
do"wIod IouIRIS)aseNIUE] (IR
LTTT 96€ % 6L 6L TOHE (T0) 0T00 Xed/ouoyqd
1dAZq ‘o) ‘Uumoumo(q ‘g 18 ‘Joo[ ] 1S11,] 19a1§ APV 8T
$19)0adad)uy wIOMS P SI0)B[SURL], PIYLII))
SIJEI0SSY 2 Jnsnx
JIJUI)) UONRB[SUB.L], PIYNId)

*TANLVNDIIS

-Josrayy (sa1)Adod 1o (s)eurduo o) Jo AyIdNUSINe S} SPIEMOo) A)[Iqer] Jou AN[Iqisuodsar ou (S)aumsse (S)I0)B[SUBRI], ) ‘ISA0AIOJN 90ua3I[3ou 10 UonIppe “UOISSIWO
Surpnpour “Jou1a Jo 3dA) Jao Aue AfTerouad pue Suruesur 91} 93ULBYD PINod JBI} ASBMOIBUL AUR 0) SNP FUTURSUT U} UT UOTIOISIP ‘SoNBISIW [RONBWUIRIZ 10 9SNSIUI d1)SIGUl] Wolj Sun[nsal sIOLS 0] pajiul]
10U Inq SIPNOUT STY ] "Jaa0sieym Apted Kue spremol Afiqer] Jou Ajiqisuodsal ou (s)oumsse (s)Ioye[suei] o) “‘uone[suel) Sy} 9onpoid o] uaye) sem Hoya pue areo s[qissod L1942 y3noyJ, - 1ounepsiq

ysisug dIqely SIA ON £00T 1990100 91
agdenguery 316, a3en3uey danog Adodojoyg [euisLI() )R (] UONJBJSUR.L],

*UON)E[SUE.I} ANI) PUE )JBINIIE UE SI SIY) JBY) SII)ID JIJud)) UONE[SUEL ], PYIId))




z s -
oAl =

,,4_;",(.:.,,@,

u:‘-\%v

)/a) »

The Fiscal Year of 2002 was,dlstingulshed in the course of business of the Bank by accomplishing
numerous distinctive’ achlevemgnts “ip various fields, despite the economic difficulties and challenges
that were witnessed in all économié “aspects, especially in the banking sector during that year.

First: The Financial Position

The following table shows the most important financial indicators in rela_ﬁbh to the development in the
financial position and the main business activities of the Bank as at the end-of the Fiscal year 2002, in

comparison with the end of the Fiscal year 2001 (figures in million Egyptian Pounds):

i

31 December |-

Description gl;December % of
2002 : v 2001 Development
1. Total Assets 19,759 - 18,601 6.2
2. Incidental Liabilities 4541 4,999 (9.2)
3. Total Customers’ Deposits 715,815 13,994 13.00
4. Net Loan Portfolio 10,919 11,107 (1.7)
5. Net Investments ~22,012 1,947 33
6. Net State Treasury Bonds e 1,322 808 63.6
7. Loans & Investment Provisions N 454 521 (12.9)
8. Other Provisions 712 682 4.4
9. Net Business Revenue 2 931 893 43
10. Net Profit for the Fiscal Year S 381 402 (5.2)
11. Shareholders’ Equities B 1,717 1,575 9.00
12. Recommended Cash Dividend (per share) 3.00 3.75 (20.00)

(33) Comparative Figures

The comparative figures were amended in order to conform with the classification of the Financial

Statement of the current year. .
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To: Messrs, Shareholder&b@‘he Commercial International Bank (Egypt) S A E
Y C"\‘\\‘-, \(‘ »,c"’“
We have rev1ewed the- F1nanc1a1 Statements of the Commercial Intematlonal Bank (Egypt)
S.AE,, represented in the Balance Sheet as at 31 December 2002, the,,_vI»r’lgorvx}e Statement and
the Cash-ﬂow Statement for the Fiscal Year ending at the same date. {The Barnk is responsible

for those Statements and our responsibility is to opine on same in light of our audits.

The audits that we have run, were carried out in accordance with the Egyptian Audit
Standards, as well as in light of the applicable Egyptian laws.. The Egyptian Audit Standards
require that the audit process be planned and performed in order to obtain sufficient assurance
that the Financial Statements do not include any errors with material effect. The audit work
includes the examination of specimens of the documents-and the evidence substantiating
values and explanatory notes stipulated in such ﬁxia“ric’;ial statements. The audit work also
includes an assessment of the accounting pohc1es and rules that were applied, together with
the serious evaluations prepared by the management in addition to ensuring the validity of
the presentation for submitting those financial statements. We have obtained the data and
explanations from the management that we were.of the opinion were necessary for auditing
purposes. We believe that the audit work carried out by us is considered as a suitable basis
for opining on the financial statemenis.. We believe that the abovementioned financial
statements, together with the supplementary explanatory notes, express clearly, from all
important aspects, the financial position of the Commercial International Bank (Egypt)
S.AE, as at 31 December 2002, as well as the results of its business activities and the cash-
flow for the fiscal year ending on the same date, in accordance with the Egyptian Accounting
Standards and in light of the Egyptian laws and regulations in relation to our audits.

The Bank is maintaining regular financial accounts which conform with all of the stipulations
of the law and the Bank system to be recorded therein. The financial statements were found
to be in conformity with the data recorded in those accounts. We did not find that the Bank
was in breach of any of the provisions of Act 163 of 1957 and its amendments, within the
limits of the information and explanations that were available to us.

The information set forth in the Report of the Board of Directors, that was prepared in
accordance with the requirements of Act 159 of 1981, together with its Executive
Regulations, was in conformity with what was recorded in the books of the Bank, within the
limits for recording such information in those books.

Cairo on 28 January 2003

Emad Hafez Ragheb

Allied for Accounting & Auditing - ERNST & YOUNG
{Illegible signature}

Hazem Hassan - KPMG
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To:

Re:

Commerclal Internatlonal Bank (Egypt) S.A.E.
~ e
o Llcensed Capltal '1,500 Million Egyptian Pounds
Issued an;i Paid- -up’ Capltal 650 Million Egyptian Pounds
: i Head ‘Office: 21/23 Giza Street, Giza
. ”@.0 mercnal Register: 69826 Giza

(Y
‘\\‘

Chairman of the General Authority for Investment

Call for Convening Ordinary General Assembly’f"; o

The Board of Directors of the Commercial Internat10nal Bank Egypt have the
pleasure to call the shareholders to attend the Ordmary General Assembly that shall be
convened on Thursday 27 February 2003 at 11.00am at the Cairo Sheraton Hotel in
the Salah El Din Ballroom, to review the followmg agenda

(1
)

€)

(4)
()

(6)

(7)
(8)
©)

The Board of Directors’ Report for the ﬁscal year ending 31 December 2002.
The Report of the two Auditors covering the Balance Sheet, Income Statement
and other financial statements for the'fiscal year ending 31 December 2002.
Approving the Balance Sheet, Income Statement and other financial
statements for the fiscal year efiding 31 December 2002,

Approving the Dividend Account for the fiscal year of 2002,

Approving the appointments-that took place on the Board of Directors, since
the last meeting of the Ordinary General Assembly.

Discharging the members of the Board of Directors from any liability in
relation to the fiscal year ending on 31 December 2002 and determining their
remuneration packages for the fiscal year 2003.

Appointing the two Auditors, together with determining their fees for the
fiscal year that shall end at 31 December 2003.

Authorizing the Board of Directors to give donations during the fiscal year
2003.

Advising the General Assembly with the annual remuneration package
decided by the Board of Directors that shall be paid to the Managing Director
and the Head and members of the Executive Committee, Higher Management
Commlttee and the Audit Committee for the fiscal year 2003.

Kmdly be advised with the following:

)

Every shareholder shall have the right to attend the meeting of the General
Assembly, either in person or through another shareholder as a proxy,
provided that such a proxy is not a Board member. The proxy shall be valid if
in writing. No shareholder shall represent a number of votes exceeding 10%
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of the /tetal shares of The capital and not exceeding 20% of the shares
represented A the meetmg, ‘with the exception of corporate persons.

Those shareholders -that, shall attend the General Assembly shall provide a
statement of the shares in their possession which are deposited at one of the
Compames hcensed:&to ‘manage securities registers. This shall imply freezing
the balances’ of the shares stipulated in the said statement for the purpose of
attending the General" "Assembly, which shall be done at least three days prior
to the convening of the General Assembly.

The shareholders may review — at the Financial Affalrs Department during the
official business hours of the Bank — the detailed statements and documents
referred to in Articles 219, 220 and 221 of the Executlve Regulations of Act
159 of 1981, in accordance with the dates strpulat_ed in-the said Articles.

A notice for inviting the shareholders to attend.the General Assembly has been
sent by ordinary mail to their addresses as hsted in the Bank records.

Any questions in relation to the subjects 0! the Agenda submitted to the
General Assembly, must be submitted- in“writing to the Financial Affairs
Department at the Head Office of the Bank, either by registered mail or by
hand against receipt, with at least three:days prior to the convening of the
General Assembly. The discussions at the General Assembly shall be
restricted only to the contents of the. Agenda

The Resolutions of the Ordrnary General Assembly shall be adopted by an
absolute majority of the numb_er ‘of the votes of the shares represented in the
meeting. o

In the event that the quorum required by law for the validity to convene the
General Assembly for the first time is not present, then the convening of the
Ordinary General Assembly in the second meeting shall be at 12.00 noon of
the same date and place, and shall be valid, whatever shall be the number of
the shares represented therein.

(VIII) The attendance of the Meeting shall be restricted to the shareholders only.

NB: The shareholders are requested to arrive at least one hour prior to the convening
of the General Assembly to record their attendance, identity and proxies.

With the compliments of the Commercial International Bank (Egypt),

Amin Hisham Ezz El Arab
Chairman of the Board of Directors & Managing Director
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