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- Letter from the Chairman

Dear Shareholders, ' - o

| address you for the first time in my role as Chairman to
proffer you the Antena 3 Television, and its group of
companies, Annual Report corresponding to the 2001
Financial Year.

As a distinguished lady of finances has. correctly said, the
best we can say about the year 2001 is that it has finally
come to an end. We all know that it has been a difficult year
due to the deceleration of the world economy, the general
fall in advertising and world instability generated by the
terrorist attacks on the 11" September against the United
~States of America. The corrVergence of these factors
« provoked a crisis that caused, as its finishing touch to the
years events, the suspension of payment in Argentma Only now, halfway through the
first quarter of 2002 are we, begmnmg to see certam symptoms of recovery that could
be confrrmed in the Seco alf of the year, or fail and make of 2002 another
ausprcrous year for rnventxve strmgency and the: reductronyof management costs.

"aff .and managers in the

These tralts have characte ised he work of Antena
more emphasnsmg the vfact that e

Fmancrat year that we sub it for your perusal 0

drasttca"y reduced |ts perlrr'reters untrl they were lower than those of 2000 by more.. -
than 180 million euros. : : '

e
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first few months of 2002. But éveri‘more sh Id be taken mto‘account in-order
able to define the real television market, which today is an unstable and harsh

increasingly more demanding, more changing and more dlstortely,(,
unfair competition practices.

current demand and that of an up-and-coming generatioh of Spanis
years will take over and in which there will be a strong myl;ilvtiracial eL' ‘
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" Chairman -

The synergies between television and radio are multiple and had already demonstrated
their efficiency at the birth of Antena 3 Television, on the 20" January 1990. More than
ever, the new digital technologies now allow the creation of multidisciplinary teams,
saving costs and permitting them to focus all their efforts and talents on content, which
is the basis of all media prdj‘ects-, such as the ones we are again forging.

The Onda Cero radio station network conérs"'the,wh'QIé'of geographic Spain‘and has:

the perfect correspondents for the television and its l6cal news” prograrimes. At

present, Antena 3 broadcasts in Galicia, the Basque C’ou'n’try, Catalonia, the Baleatic

Islands, Aragén, Valencia, Andalusia, Castilla-Ledn, and the Canary islands, and soon
will in Madrid and in other Autonomous Communities.

At the same time, Antena 3’ De|égations are the ideal places to lodge the stations that
head each Autonomy and all of them, stations and delegations, are an excellent
medium to manage the client portfalio and elaborate multimedia news products that
are distributed through all the devices that shape the digital home. In this way, the
reality will soon be 24 hours news channels on .Internet, ADSL, UMTS and cable.

The visionary dream of those who founded Antena 3 Radio and Antena 3 Television is
going to bécome reality in a few years. Their fundamental principals, those that
anchored Antena 3 Radio and Antena 3 Television in the.collective memory of Spanish

society, are going to permeate all our actions. If loving the past means wanting to

improve on it, Antena 3 Television now submits healthier accounts and enough titles to
face this project with strength and with the backing of all of you, the shareholders, and
of all the professional staff who make u the company.

With regards,

Luis Blasco
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Report by the
Managing Director

Dear Shareholders,

My appointment as Managing Director of Antena 3
Television is very recent and this is the first opportunity I've
had to address all of you.

My first wish, and my first duty, is to put my

acknowledgement of this important and honourable

responsibility on record, as well as my personal commitment
to the company | have been linked to in the last few years of
my professional life, which have been, by the way, and not by coincidence, the most
stimulating, the most creative andwthe happiest,

s

The mevntable publlc notonety brought about by my- constant presence in the media .

entitles me to believe that many of yeu know, that | am, above and beyond anything,
a journalist and that | have dedicated a good part of my life to this old and exacting

vocation, which makes the;effort to understand how, thmgs are in order to be able to

imform of them

<> - REPORT 8Y THE MANAGING DIRECTOR.
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Spanlsh Soaety n. ust a few
whole world before it.

that change us are changing, ‘which are the ‘un’céftainties\'éi")
anguish us and who will be inescapably in the limelight-each
a sign of commitment to our team.

REPORT BY THE MANAGING DIRECTOR:: /
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and applaud those that invent them, to work with accuracy and spare no effort, to
enjoy what we do because we like it and because we know how to make television.

And so that the show‘ goes on, we have to guarantee that we will continue to grdw,
that the Company is succeeding in financial and administrative health, that we are
managing to grow deep roots, stronger bones, more skilful hands, more alert minds.

We also need a little luck. And your backing.

Thank you.

Ernesto Saenz de Buruaga
Managing Director

REPORT BY THE MANAGING DIRECTOR
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The Adve rtisfi ng Market

. ndoubtedly, the year. 2001
has been a- dlfﬁcult ear for

of 2000, when the advertlsmg |nve'stme t — E—
rate-of-growth suddenly slowed, going from a 13% growth to'a 1% one. -

At first it seemed circimstantial, but throughout - ]
the year 2001 we were able to see that something R
that we already knew was taking place, that the “
advertising cycle is very closely linked to the
economic one and the latter had gone into a
recessive stage that, far from turning round in the
last quarter of the year, became more severe as a
consequence of September 11th.

GNP

Adv. Market

0= Adv. Market ~o— GNP

‘ 'On the other hand, it is important to take into
account that investment in advertising had reached high qudtas, growing spectacularly,
in many cases the result of an economic euphoria based on future expectations that
did not coincide with reality or that time had put in its place. We are referring to those
created around the Internet or the blossoming of the telecommunications operators
when the market was freed. '

| ”The Adverﬂsmg Ma ket

more because of the media’s 0

1 growth than because of secunng more. adverttsmg' R
budgets. o a S T

{E ADVERTISING MARKET
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INTERNET

TOTAL

Source: Infoadex+§£réte_gic’ Mkt Deﬁbt/Estimavs{es :

We have already noted in the p"révious' '
paragraph that television, being the dynamlc
media that it is, quickly registered the changes ;
produced in the envnronment siowmg
growth rate drastically in the last quarte of
2000.

1Quart

fQuat WQuart NTm:. LQuat: ATAm.. IiTim
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As well as the market reasons previously
revealed, there are other factors that negatively
affect advertising investment in television:

In the first place, the greater rivalry between

the media is beginning to take away:.
investment from ‘traditional medla and from
greater advertising concentration; Th,e__

interrelation between the different media’is
becoming more obvious: watching television
via Internet, surfing the Internet from our

televisions, sending messages to mobiles via -

TV, etc.

In second place, it has been influenced by the
progressive loss of general channel audience in
favour of others (digital, local and cable), with
the resulting diminishing in the advertising
rating.

As from 1997, the Resto Group started to
acquire more weight, stealing quotas from the
general national channels, which in 2001
obtained a 7.2 point quota less than that of
1996, whilst the Resto Groups was 5.4 points
above.

telewsmn contmues assurmg fa|r dehvery,
clearly verifiable and meas‘rable of

promised audience to gur clients, even t >ugh

382

‘internally it may mean an major effort in

advertising seconds broadcast.

Another factor that is greatly influencing our
business is the little understood commercial
aggressiveness ‘conducted by TVE, based on
seriously bringing prices down. Spanish public
television, far from being a television with
advertising limits, as happens in all other
European televisions, operates commercially
like a private television, but with the great
advantage of also being able to use
Government funding. Its activity, therefore,
distortions the market..

~Lin this complicated environment, Antena 3,
with- an advertssmg urnover of 570 mllhon* y
5 euros (94 920 million pesetas) has been the

e s
T S

analyse commeraal results among the targets
most_searghed for by our clients, as ‘purchasing L

THE ADVERTISING MARKET
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in a more ample target (individuals over 4
years) is.-not -an afﬂrmatton of present
commercial actlwty

Tele 5

indiv. World: (above 4): 37,519,663 o

Adult World (+16 years): 32,446,606-(.86.5% gnpl. 4

Adverts. Adult World (+13'years upper and mtddle class'+10; OOO Inhab.):
17,863,200 {47.6% gnp}

One of the reasons for success has been the
growth and leadership in special or non-

conventional advertising turnover, obtaining-a

really spectacular growth over the previous
year (43%), if we take into account that last
year we already obtained excellent. results.

in number and in advemsmg volume. "In-thi

leadership ‘has ‘increased, gaining a marke

guota above39%:

New Media

ra
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searching for children as targets. Or there is
the recently launched offer from Desesperado
Club Social,
communications at the youngsters target find
an ample amount of media enabling them to
be close to the youngsters throughtout the day
and to communicate with them during their
different activities. These are: watching free or
digital TV, listening to the radio, going to the
cinema, surfing the Internet, sending mobile
messages, listening to a CD or going to a
concert. We share this aim with all our client
portfolio, be they national or local, thus
opening ourselves up to the whole of the other
media’s advertising market, some of which we
evaluate hereafter.

N
Via Digital and Satellite
Television:Advertising |

Advertising investment in the digital televisions.

has grown 5% in relation to tH'é"previous year,

reaching a volumebf 10,49 million -euros.

(1,745 million pesetas ).

This media growth is explained in'the following

way:

2. Bythe appearance of new dlgltal channels i

such as Qu1ero TV and Onda 6

3. By the increase in nu'mber‘ of subscribers,
which has also influenced with a greater

where advertisers that aim

‘dustort the ‘market., ThlS allows the different
,agents to cast very. ¢ dlfferent sets of information

volume of inverted advertising in a medium
with growing cover.

4. By the change in business model experienced
by the theme channel, which has seen the
reduction of income in their main business
immediately after the cable operators united
to purchase the theme channels. This main
business is the distribution of contents, and
they have concentrated more on the
advertising commercialisation of these
channels, reaching new niches whilst
generating a market growth, but at the cost
of a greater fragmentation of the market.

N
The Intemet and Antena 3 Red

On atiempfing; -to‘ quantify the Internet
-advertising market, wé find ourselves with all -

the difficulties ‘that ‘are derived from the
medium’s own complexity:

In'the first place because it is necessary to limit .,
“the S|ze of the same and thls is somethmg that ’

as regards to advertising investment volume.

Infoadex estimates an investment in advertising -

of 51,644,970,13 euros (8,593 million pesetas),

THE ADVERTISING MARKET '




which means ade 'rease on the previous' year
of 3 4%, while the other market agents, who

Webs segmented by targe
commercialises all and every.
the aim of getting the most profit out of each
of the pages visited in each Web, gro“"ng,'

98% in number of advertlsers and mcreasmg '
investments by 105%.

R
The Advertising Market in

R

In these last years, we have attended
the consolidation of the so-called non-
conventional media. These “have . reached'
the conventional media in weight in

MEDIOS

a‘riimétion'at’p,omt of'sale
TOTAL b

Source: Infoadex




o “chase” the audience to get most coverage
in the moments that its consumption falls. This
is why we created the Megatrix Caravan, a
travelling leisure club that trekked Spain’s
seaside’s in the summer months. And along
side us, brands such as Nestlé, Cepsa, Central

Lechera Asturiana, Trina,” Nesquik, Mapfre,
among others, participated with their own"

attractions and leisure areas.

Desesperado Club Social, Antena 3's new
multimedia product aimed at the youngsters, is
another example of a project in which events
play a strong part. Amongst the youngsters
target, events are a specially powerful tool.

As an advertising medium, television's massive
coverage becomes a crucial piece with the
organising and communicating of an event. A
very clear case is that of sports sponsorship,
which needs communication beyond the event
itself, as it is aimed at a more ample public
than the one assisting the act. Television
communication, the king of media, is the key
to making an activity of this kind profitable.

| New Niches

develops. Ly

Until this revolution arrives, ContxtA opens .

door to innovation in the search of interactivity
between the television viewer and Antena 3,

and it does it via one of the mediums with
most coverage, as is the mobile phone.

Our brand was the pioneer in introducing the
use of premium mobile message services,
being able to assert that we were in advance
of the telephone operators themselves at
first, being the only service with these
characteristics with a separate brand, top of
mind, for our users of these services, having a
3 figure number available (343) and working
with three of our country’s mobile phone
operators.-Since its first steps in March 2001,
we have received, managed and replied to
more than'6,200,000 different SMS users. At

* this moment, 15% of the youngsters have
taken bért at some time-in ContxtA which '

mobules means 18 55%

The oiier meter'tng-of this service has given us

some |mportant mcome and a promlsmg one :

meet our dlrect ‘market’ ob;ectlves and embrace :
other budgets.

- THE ADVERTISING MARKET .
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Television Audiences

ntena 3 has closed the financial year 2001

with a screen quota of 204%, in a
competitive envircnment in which there has been, L
for yet another year, a significant growth _ 5
in the so-called Resto chain (Local+Platforms,
Digital+Satellites). This means that the total share
points to be divided among the general channels v
is continuously dwindling. - ek

)

Antena 3’s results have been especially satisfactory amongst children and teenagers, with .
whom it has lead the way completely. N

Antena 3 has also obtained a
22.5% quota amongst individuals
of less than 55, upper and middle
class and in areas of over 10,000
inhabitants. In other words,
the most effective target for
advertising and the advertisers.

0

Throughout the year, the Antena 3
audience has ' maintained an
upward tendency, as it has been | NS
the general channel with- the " "
greatest increase during. the, 1%
and 2" quarters. This “posi

L]

A

Sabor a ti and Yo soy. Betty; la Fea; for adults,
~ P'asa'palabra"‘and Policias, and Gran Cine, to
hame a few. These are leading programs and a clear
testimonial of television programming.

© TELEVISION AUDIENCES




,f;‘Déiigjlp'bm_en “ l"_Dtarib.de' Pétricia"

July-December 2001
%Share individuals

~July August September (.)t;'g’{)l:;elf‘t November De'c'ehibey '

Source: Sofres A.M . Information: Spain nationwida

September-December 2001 A
wshare ndividuals \ demanded by the,audience:

* Host shows (Sabora ti 22.7%)

e Talk shows (E Diario de Patricia 26.3%)

. Nati,onal\ series )(,Comp‘éﬁeros 26.4%, -
Policias 23%) ' ’

o Foreign “series
ina 22.2%) "

Septemﬁgr October November December

Source: Sofres A.M tnformation: Spain nationwide

.* Soap operas ,("{dsdy Beﬂy."la Fea 20.6%);

+,

o Contests (P&éapal_abré 22%

s i

o informativi

TELEVISION AUDIENCES
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NUSNCA GRAN CENE P

TAN GRANDE

All of these have a place in Antena 3's
programming grid, in the search for the best
possible offer.

Cinema and the news need to be specially
highlighted.

Antena 3% Gran Cine has become the one to
offer the best films in 2001, with an average
audience per broadcast of 3,435,000. Titanic
was the most watched film on TV in the year
2001, with an average of 6,081,000 viewers
and a 47% quota. '

Thousand:of individuals. - 5
Gran Cine, Cine Cincd Estrellas, Eilm of'the Wegk A

3435 . Tt B

3329

TVEA

A3 C Tele s

Source: Sofres AM information: Spain nationwide

For its own part, the news has become a
foremost proposal on private TV, with a 21.1%
share, which means a 1.2 point growth in
relation to 2000. Antena 3 News is first among
the under 55 upper and upper-middle class
public living in urban areas.

Antena 3 presenters are, according to the
“Image and Evaluation of Television
Characters and Charinels Study” carried out
by Geca, among the most highly rated
professionals (5 out of the first 8) chosen by
the public. It also receives the best rating for
series and shows and is seen as an
entertaining and innovative channel, in line
with current demand.

Antena 3 goes back to bei>ng in 2001, as it was
in 2000, the most highly rated channel by the
public.

Image and Evaluation of Television
Characters and Channels Study

é Ranking GE&;;SEX )
Matias Prats & 7.37
BertinOsborne. | & 7.23
Constantino Romero | % 6.94
Olga Viza & 6.87

\ Pedro Piqueras &b 684

(5:0ut of the 8 most valued)

o o News
, f g « » ;BSnking ‘G?F:ag;ex \
« Matl’a§ Prats © o & 7:37
‘| Olgaviza © | @ 687
A %g}ed}S;Piquems S & 684
| | @ | o
\Rosa Maria Mateo & 6.41 P

(5 out of the 8 most valued) Source:, Geca

TELEVISION AUDIENCES
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The Contents Department

o
O :
wo thousand and one has been
the year of stability and balance
® in Antena 3's programming grid.

Our channel has been the one with
the least programme changes over the ;
year, the one that has premiered the o
most programmes and, definitively, the most balanced in genre.

~  Throughout 2001, the in-house production series
have continued combining quality with audience
success. Compaferos and Policias en el
corazon de la calle have confirmed themselves
as a reference in the television fiction market in our country and reaffirmed themselves
as Antena 3 trademarks. Along with these two historic productions, the channel
premiered Ciudad sur, Dime que me quieres, Dos mas una and Papa.

Yo soy Betty, la fea, an authentic world television phenomena, arrived in Antena 3 in
the autumn of 2001. The series, converted into a cult series in Spain, being watched
by nearly 7,000,000 prime time viewers in the first quarter of 2001, has beaten all the
channel’s audience records.

Antena 3 has launched a new season of the most , i
awarded and innovative television series: The
.Simpsons, the most watched -animation series in
the last few years in our country. South Park,
Futurama and Malcolm in the middle, La ‘
. ‘nifiera, ‘Cosas de’ marcianos ‘and Sabrina,
Cosas de bruj s for yet ariother year had the
- audiénce’s “backing during the midday siot.

THE CONTENTS DEPARTMENT 3 1 :
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Esta noche, a las 21:45h,.

el capitulo mas esperado

32




Ana Marfa Orozco, in Yo soy Betty, la fea,
Ana Rosa Quintana, in the afternoon host
show Sabor a ti, Patricia Gaztafiaga, in
El Diario de Patricia and Silvia Jato,
in Pasapalabra became, in 2001, the queens
of the afternoon programmes. Their audiences
have beaten records and the viewers,
with their votes, awarded these four
programmes and their presenters with the
most prestigious television award in our
country: the TP de Oro 2001.

In 2001, Sabor a ti once more prevailed as the
leader of afternoon host shows. El Diario de
Patricia joined this innovative programming
proposal. Hosted by Patricia Gaztafaga and
premiered in the summer of 2001, it has
become the programme revelation of the
afternoon and one of the greatest television
audience successes.

In the morning slot, De buena mafiana, with
Juan Ramoén Lucas, has become stronger since
its premier as the season’s current morning
show revelation.

The :’channel opened new windows to
the present: with specialised programmes
in"new ‘technologies (Web te ve), leisure

(Muchoviaje.com) and paranormal phenomena-

(La otra dimensién).

. THE CONTENTS DEPARTMENT
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Entertainment

Along with consolidated successes such as
Pasapalabra, the most viewed 2001 daily
television contest, Antena 3 premiered El
Show de los récords, presented by Manu
Carreno, Monica Martinez and Mar Saura.
Supported by the prestigious Guinness
Awards, it offered the most spectacular
challenges. Bertin Osborne searched for the
Mujer 10 and Una vez en la vida, with
Constantino Romero, offered the highest cash
prize given by a television contest. La
batidora, a obligatory Saturday night date,
revealed the most impacting national and
international television images.
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2001 Chiewa 1

This year's efforts have been made up for by
the reception the most prestigious awards.
Antena 3 noticias 1, for the best news
programme; Ana Rosa Quintana, con Sabor a
ti, Pasapalabra, El Diario de Patricia, Yo
soy Betty, la fea, The Simpsons and Imanol
Avrias, for his role in Dime que me quieres,
received the Premios TP 2001, awards given by
the readers of the magazine, Teleprograma.
Antena 3 received the most accolades in these
latest awards.

Likewise, Desesperado club. social feceived
the Ondas 2001 award, for ‘the ‘m‘dy'st‘

innovative programme and UNICEF awarded

Sabor a ‘ti with the Medal of Honour i
gratitude for the recognition it;‘makés'cif' this -
world-wide organisation and, as’a result of
children and teenagers. = - N

Espejo publico and Silvia Jato, presénter “Of _
the contest Pasapalabra, were awarded with
the Antena de Oro 2007 by the Federacién de
Asociaciones de Profesionales de Radio y
Television de Espana.

THE CONTENTS DEPARTMENT 37







The News Services
Department

001 has been a dizzying year for
Antena 3's News Services.

This has been a year to remember.
One which has seen the results of a v

decision without precedence in this channel: the modernisation of the technical
medium, full entry into the digital era, bringing with it a revolution in the audio-visual
processes, as well as in the new work positions born from the tools we developed.
Nothing will be the same again in this television nor in any other that wants to compete
within the market's entire medium. From one single workstation we have managed to
reach all the terminals: conventional TV, web, wap, ADSL, digital platforms, teletext and
Telefonica's 303. In the future, televisions all over the world will follow this model.

The broadcasting of the News, Primer Café, Alerta 112, Noticias Autondémicas,
Noticias Internacional and Programas Especiales has the viewers backing. The
audience rate shows this fact. And thanks to internal development, all these
productions are circulating throughout the different networks.

a3n.tv, the Antena 3 News web site, received an award for the best news web in Spain.
Launching our contents in ADSL quality was the next step. Today we give news cover in
the different platforms and formats that
Telefénica determines for its users.

Simultaneously, work on another product
has been progressing: a 24-hour interactive
NEWS channel.

~A3n-24 already offers this possibility to any
. digital platform, and opens up business
possibilities with all types of broadcasters.

The project makes it p055|b|e for mformatnon

- to reach all its mediums. We have designed
the Multimedia News Desk, and created the necessary tools for its function. This work
began in 1998, synchronising daily current affairs, and was completed in 2001,

THE NEWS SERVICES DEPARTMENT
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offering all the products that complemented
television’s perfect broadcast.

And all of this without forgetting th
our work: informing everyone ofx

This has; been a'trémend ,
But those of September»

the ﬁrst moment. Thls news Was the absolute
focus point in broadcasting, and the human

THE NEWS SERVICES DEPARTMENT,




: amainpan T
S———— R
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news standaid has yet to be defined, Antena 3 -
News .has. to.. face.,another. k
everyone Was' confident ’;hat ‘Ar\'\t'y‘ena‘ 3 News
would become a solid An'ev"\?s ‘refékrence:iianpam.
‘again‘wager on'the expansion of our style and-
présence. Further and through more means.

42 THE NEWS SERVICES DEPARTMENT,




Maria Fuentes
Informativo Andalucia

. htariativ

b4
Francisco José Moreno
A fondo Andalucia

i

Elisalf&th Reig . Enri
Informatio Tenerife . Infornj

Miriam Sanchez
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The General Production
Department

e Production management team
brought about improvements in
technological innovation, internal
organisation and co-ordination with
other areas, as a result of the organisation
mode! initiated years previously.

Production broadcast in the financial year 2001 went up to 156,269 minutes, representing
an increase of 4.18% (6,269 more minutes) in comparison to the previous year. from
these, 116,000 minutes correspond to in-house production (a thousand minutes less than
in the year 2000), which means 0.8% less in percentage terms. However, it is necessary to
point out that regarding incurred external expenditure, there
has been a saving of 1,766,975.53 euros (294 million
pesetas) in budget expenditure in comparison to the
previous year (2.23%).

The cost per minute has decreased by 1.34%, which
means a reduction of 9,02 euros (1,500 pesetas) per
minute produced.

Production Management has used practically all the
areas and companies in the Antena 3 group, such as
Broadcasting, News, Programming, Sales, Themes
and Audio-visual Services, etc, to reach the budgetary
aims of in-house production.

From the point of view of investment, during the year 2001 the aims of operational
control and management of the projects have.been reached, as well as the strategic
aim of keeping the competitive advantage and the quality of our products.

In this financial year, the plan for the N
renovation and digitalisation of the’
infrastructure was finalised with th
starting up of the new Technical
Areas Building; which se
Production and Broadcastin
in San ‘Sebastian de los 'R es, -
and we are continuing work on’
technological innovation in order to
guarantee the development of
television services on the future
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THE GENERAL PRODUCTION DEPARTMENT

digital scene, with the introduction of digital
production systems .and: the dlgltal television
network. in the year 2001, a signific

also took place to guarantee not onlyﬂdlgltal
services: broadcastlng as from the*3rd, Aprl

process mentioned, op‘nmlslng human and

technical resources. Thus, we. continue to -

develop new tools that supply: manageme :
',nd Jcontrol




Area’s main priority, collaborating closely with
Human Resources in the training of the staff
assigned to this Department, as the human
team is the backbone of our productions and
transmissions.

PROGRANA
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The Audio-visual
Services Department

he search' for economic
Tprofitability for all the companies
making up the audic-visual services
department was unchanging during
the twelve months.

™ During its third year of activity, LISA has
established itself as a reference point in the
licensing market, distinguishing itself from the
competition by being the only company in the
sector capable of offering national and international properties backed by synergies
with the leading private television:

Antena 3 Television.

In 2001 it increased its sales by
26%, expanding its external
properties catalogue (even of other
media), and establishing itself in the
field of soap operas. It attained the
figure of 1,200,000 videos tapes
with the Teleindeiscreta heading, of
the Hachette Filipachi group.

The Christmas Campaign was a
huge success when the brand Sal y
Pimienta (eau de cologne), of the
Gal group, merged with one of the
channel’s most important properties,
Compaiieros, reaching sales of over
160,000 packs, which also included other

promotional products {records, T-shirts,...) of great
- added value. -

_ LISA heads the l‘yic_ensing'sector in Spain both in
-turnover and..margin ratio per. number of-
“‘employees.- -

THE AUDIO-VISUAL SERVICES DEPARTMENT 49 .
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fishing and life, c;gintents"th‘a‘t;‘,along with-the

strengthen the different business lines, putting

special emphasis on the offer of integral audio-

visual services for third parties and in the
application of a strict Operating Expenditure
control policy.

During the year 2001, production increased by
15% in services as much as in in-house
channel productions. As in previous years,
Futbal Total and Mosaico Champions have
been the star productions, ‘with a total of
133,125 minutes produced-for Via Digital.

With regard to the In-house Production
channels, Canal Campero infroduced into its
broadcasts outstanding. fiction titles and novel
series and documentari s related. to hunting,

THE AUDIO-VISUAL SERVICES DEPARTMENT

In 2001, Antena 3 Tematica has managed to

complete mteractmty to consult hundreds of
offers or to buy directly with. their remote

control. By putting its faith in the most
advanced technology, Canal Punto de Venta
has started a novel-concept of Enhanced TV.

In 2001, Antena 3 Témética hés;achi’eved’an
importa‘nt control..over prdduc‘tioh expens i
until it has reduced- its cost: r.:prod ‘
minute by 16.53%.. ' ’




1)

Latin-American Advertising Festival, the most
important in Latin-America.

O

it has also meant the incorporation of three
new managers exclusively for Spain: two
international and one national.

L

in 2001, Guadiana Producciones has also
undertaken its first international productions,
filming in Miami and Brazil for multinational
agencies and first time advertisers and has
strengthened its internal image within the

Telefonica Group. lts objective is to continue
growing and to create a network of
international agreements dedicated to the
ADMIRA group’s area of influence.

make Megatrix into a multimedia childre
new business lines.
replacement of the Megatrix brand, international

expansion of the business model and investment
in in-house contents.

During 2001, ‘Megatrix has 'el'aborate_d a‘n’d«“v
begun to implement a new strategic plan to

content producer that allows the generationof

The three basic pillars. of this plan arer"

As to the brand, various studies have been
carried out aimed at obtaining the necessary
information to develop a modern and dynamic
brand that boosts the company’s growth. The
new corporate identity design was entered
upon, one which transmits the new values and
homogenises communication of the different
business units.

The first experience at international level has
been the launching of the Megatrix
programme in Argentina in September 2001,
which reached an average share of 70% for
the children’s target. A web adapted to the
local market was also created to increase the
brand’s presence and contents.

devél‘dpn";ént," as l’t"ailld\xisi the multiplication of

the business lines by-products (cinema, video,
“Free ‘TV, Pay: TV, Merchandising, Licensing, -
Publishing, video games, ...etc) and provides

c_l_eé’r,di,,strﬁibutio‘n ‘synef'gies of those contents

“through the Megatrix channels (Free TV/A3,

Pay TV/Via Digital, Internet, magazines, events,
clubs...).

THE AUDIO-VISUAL SERVICES DEPARTMENT
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A ten-year investment. plan “in in-house
contents. has been approved in: this financial
year to produce animation: series and feature
films. ‘

animation film, box office’hit in history, ‘with’
485,000 viewers.

Due to this. strategic positioning,. two new
areas have been created: international sales
and merchandising. -

The company has continued its income
increase, multiplying by ten the number of
earnings not linked to television (occasioned
by a consolidation of assets and the
development of new businesses) and
obtaining a 10% growth: in‘those to do with T :
advertising, in spite of the: downturn in the 2 ? i
market. B

Parallel | work: -has: N’ done on the
rat|onahsat|on of expendlture and-.on
|mprc>vmg the.ma wagement of th dn‘ferent

RO ViBgS
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the turnover, do not reach the required profits
threshold.

In the year 2001, the foundations have been
set to consolidate the important expansion
project that we are immersed in, beginningthé
operations (trial stage) in the USA; in order to

assail the Spanish-speaking mark ,"‘th}e\‘\reﬂ

being already 36 million Latinos living in North
America.

The year 2001 has been Cempunets year: ‘of
integration, on all levels, Wlthln the Antena 3
group, after its buy-out in' Octeber 2000.
Antena 3 has managed it since May 2001.

Compunet has kept its leading position
Spain as a producer of cinema news conte
Around 80% of the new platform *
(Internet, -mobiles, pda’s; "call“centr‘_*
produced by Compunet, which has amon
clients sites such as Yahoo Terra
‘Wanadoo, AOL Time Warner...

. During 2001, a diversification process took

place towards new business lines, based on

MSN 3

promotions with distributors, as much on-line as
off-line;

* Promotion of Internet fils. (Warner

Sogefilms, Ensuenio Films...)

& Promotion. of DVD and VHS (Warner Home

Video)

. Fromotionf;of'ﬁinehia fiims, with Moviere_cdrd. o

«t:"chroﬁgh Anten,,S‘Télewsmh Aposmve EBITDA
was’ reg;stered in the ‘monthly résults for the'
last quarter

THE AUDIO-VISUAL SERVICES DEPARTMENT "
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The Commercial
Department ..

During the year 2001, Antena 3 has managed
o become the Advertising Market's reference
brand following an innovating concept: Antena
3, Global Communication Solutions.

In an era of technological changes, of medium
and audience dispersal, Antena 3 offers integrated communication, bringing together
in a single brand, a media umbrella that sums up the totality and strength of general
television, the segmentation that Internet provides, ContxtA, Via Digital, radio (Onda
Cero), cinema (Movierecord), Telephone (303), teletext, databases... etc.

In a recessive advertising market,
where the competition has been
fierce, where supply has multiplied
and is progressively more competitive,
Antena 3 has confirmed itself as the
communications partner of head
offices and dlients, offering them
efficient communication solutions.
Antena 3 has transformed the threat
of audience dispersal into a business
opportunity.

Aptena 3

&) ¢

Al PAY

Thus, the Commercial Department
has focused its efforts on tightening
the links with those responsible
for communication and marketing,
participating with them in strategy creation, learning all their needs and offering made-
to-measure solutions on demand.

In order to always attain innovate Global Communication Solutions, new products
have been created (sectorial solutions), new mediums have been commercialised
("contxtA") and new: concepts have been developed (Desesperado Club Social).

— Sectorial solutions: by usmg new formats, the solution for sectors such as
Telecommunications, Record and Cinema Companies has been found.

— “contxtA. You only need a mobile to win”: Antena 3 has been the market pioneer
in developing this commercial formula which directly connects clients and viewers, and
which offers an innovative formula for carrying out direct marketing actions via mobile.
During 2001, more than 7,00,000 messages from nearly 1,100,000 single users have

THE COMMERCIAL DEPARTMENT
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Encuastas

been dealt with. ContxtA has also received the
“Alfa” Award from the Club de Dirigentes de
Marketing for the Best Marketing Plan of
2001, another reason for Antena 3's
Commercial Department to be proud.

Megatrix's successful form of communication has
manifested a "know how” which has allowed
the creation of a new concept: Desesperado
Club Social, in which are included traditional
media, such as television, innovative forms on
the market much used by the young public,
such as contxtA, and diverse media such as the
Internet, events (sports, musicals, university
parties, etc...) Via Digital, radic and cinema.

THE COMMERCIAL DEPARTMENT

In order to successfully surmount this dizzying
change in rhythm (technology, audiences,
competition... etc) team work and the co-
ordination of the four departments that make
up the Commercial Department have been
fundamental.

The Marketing Department has been the
device to guarantee the multimedia offer and
convert it into a made-to-measure global
communication solution for each client.

Through its 3 sub-departments (Audience
Research, Strategic Marketing and Marketing
Services) the opportunities emerging on the
market and the different needs of each dient
have been detected, with the purpose of getting
ahead of the competition. Consequently, the
Marketing Department has transmitted the
interrelation that exists between the different
media in the best possible way, personalising
each proposal and looking for greater efficiency
in our clients campaigns.

The Sales Operation Department, through
its two sub-departments (Analysis and

b
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(] - Commercial Management, and Planning and using the new products and medium oriented to

~ Advertising Control) has worked to adapt the giving global communication solutions, and

clients needs to Antena 3's offer. Thus, it providing the clients with a wide range of

pursues maximum profitability for the clients possibilities on which to base their communication

investment in Antena 3, combined with an plans. This development has followed a powerful

optimum use of our multimedia offer. course, placing Antena 3 in a privileged situation

¢ O to face the future of -the competitive audio-visual
The information we receive and give the client business.

has also improved, through continuous. sales

analysis and the development of new

commercial management tools, which has

meant an increasingly more complete and
P Y. = personalised service.

The Sales and New Business Departments
have added more value to their proposals

CTHF COMMERCIAI IYEDARTANACAIT q7 !
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Antena 3 de~

Auditors’ Report ‘ ’

ANDERSEN

Taimunds Fdez vifaverda, 65
28003 Madrid

Transiation of a report and financial staternents originaily issued in Spanish and prepared in accordante with
generally accepted accounting principles in Spain (see Note 22). In the event of a discrepancy, the Spanish-
language version prevails.

Auditors’ report on financial statements

To the Shareholders of Antena 3 de Televisién, S.A.:

We have audited the financial statements of ANTENA 3 DE TELEVISION, S.A. comprising the balance
sheet as of December 31, 2001, and the related statement of income and notes to financial statements for
the year then ended. The preparation of these financial statements is the responsibility of the Company's
directors. Our responsibility is to express an opinion on the financial statements taken as a whole based on
our audit work performed in accordance with generally accepted auditing standards, which require
examination, by means of selective tests, of the documentation supporting the financial statements and
evaluation of their presentation, of the accounting principles applied and of the estimates made.

As required by Spanish carporate law, for comparison purposes the directors present, in addition to the
2001 figures for each item in the balance sheet and statements of income and of changes in financial
position, the figures for 2000. Our opinion refers only to the 2001 financial statements, Our auditors' report Ny
dated March 21, 2001, on the 2000 financial statements contained an unqualified opinion. E

As indicated in Note 7 to the financial statements referred to above, the Company has controlling interests
in various companies. The financial statements referred to above do not reflect the increases in'the value of
the Company's holdings in these investees which would result from consolidating the majority holdings by
the global integration method or from carrying the holdings in associated companies by the equity method. ;
The effect of applying these methods is disclosed in Note 4-d of the financial statements referred to-above. o

In our opinion, the financial statements, for 2001 referred to above present, in all material respects, a true
and fair view of the net worth-arid financial position of Antena 3. de Television, S.A. as of December 31,
2001,-and of the results of its:operations and of the fiinds dbtained and applied by it ini the year then ended,
and. contain the required information, sifficient, for their proper. interpretation and comprehension, in
conformity with generally-accepted accouutmg pnncxples and standards applied ofl a' basis consistent with
that of the preceding year., .

The accompanying management: report. for 2001 contains the explanations which the directors: consider
appropriate about the Company’s situatios, the. evolution of its business and other roattérs, but is not an
integral ‘part 'of ‘the financial statemients. We. have* checked that the accounting information in the
management report is consistent: with-that comamed in the financial statements for 2001. Our work as
auditors ‘was ‘confined to-checking the. management Teport with the aforemenuoned scope and did not
include a review'of any: mformano othy

March 21,2002

AUDITORS'S REPORT 6 1
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. ASSETS

 Sundry accounts receivable

Antena 3 de Television, S
Balance sheets as of December 31, 2001 and 2000 (Euros)

Translation of reports and financial statements originally issued in Spanish and prepared in accordance with gene;a“lly,’
principles in Spain (see Note 22). In the event of a discrepancy, the Spanish-language version prevails.

FIXED AND OTHER NONCURRENT ASSETS:
Start-up.expenses

Intangible assets '(i\l'ote. 5)

Tangible fixed assets {Note 6)

Land and structures

Technical instaliations

Other tangible fixed assets

Accumulated depreciation

Long-term financial investments (Note 7)
Treasury stock (Note 11)

Tax receivables (Note 15}

Total fixed and other noncurrent assets

CURRENT ASSETS:
Inventories (Note 8)-
Program rights
Consumables and other
Advances to suppliers

Accounts receivable-

Customer receivables for sales and services (Note 9)

Receivable from Group and'associated companies (Note10)

Tax ne,ceivable; (the» 15),

Allowance for bad debts e

Short-term financial investments (Note 4-g)

. Cash PR .

 Accrual accoun

BALANCE SHEETS 2001




Antena 3 de Television, S./
Balance sheets as of December 31, 2001 and 2000 (Euros)

Capital stock 166,668,000
Legal reserve g R
Reserve for treasuty stock o o 2.93'2,‘813w

Other reserves

Unallocated earnings 9,366,233 0,366,233
Income for the year ) 2 g " —— ,

Total shareholder’s equity 509,153,366 469,737,147

LONG-TERM DEBT:

Long-term payables to Group and associated companies (Noté
Other accounts payable

Capital payments payable (Note 7)
Total long-term debt 6,775,270 2,794,508

CURRENT LIABILITIES:
Payable to credit entities (Note 12)

Trade accounts payable (Note 13) 127,618,261 161,555,906
Payable to Group and associated companies (Note 10) A y o \ 2y o
Customer advances

Accrued taxes payable (Note 15)
Compensation payable

Other nontrade payables (Note 7)
Other provisions (Note 14).
Accrual accounts

Total current liabilities

TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES

The accompanying niotes 1 :to.22 are-an integral part of the bélahée

BALANCE SHEETS 2001‘ 63
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Rent and fees:{(Note 18)

Variation in operating provisions
‘Taxes other than |ncome tax

Operating income
Financial and similar-expenses

Exchange losses

Financial income

Income from-ordinaty-activities

Losses on tangible fixed assets

Variation in contfol.portfolio proVisibhs (Note 7)

Extraordinarly.’expenses {Notes:4:k-and 18)-

Extraordmary income

Income before taxes

Corporate income tax '(the 15)

f December 3

;
e
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Antena 3 de Television, S.A.

Statements of income for 2001 and 2000 (Euros)

e Er e

UES:

Net revenues (Note 18)
Advertising revenues

Sales discounts

Other revenues

Interest and similar revenues

Exchange gains ~ 579,454

Gains on disposals of intangible assets, tangible fixed assets
and control portfolio (Note 18)

Extraordinary revenues

Extraordinary loss

The accompanying notes 1 to 22 are an integral part of the balance sheet as of December 31, 2001,

STATEMENTS OF INCOME FOR 2001
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Antena 3 de Televisiéon, S.A.

Notes to 2001 Financial Statements

Translation of reports and financial statements originally issued in Spanish-and prepared:in:accordance with generally accepted accountmg

principles in Spain (see Note 22). In the event of a discrepancy, the Spanishs language versuon prevails. ‘

and its then sole corporate purpose was the mdtrect

serwce o \

the Spanish Council of Ministers dated August 25 1989 for a perlod of tenyears, q

which ended on April 3, 2000. !

On May 7, 1996, the Shareholders’ Meeting resolved to change and extend the

Company’s corporate purpose as permitted by Satellite Telecorfimunications Law

37/1995. :

: . , ¢

On March 10, 2000, the Council of Ministers adopted a resolution for the renewal

of the license for the indirect management of the television service for a period

of ten years from April 3, 2000. The terms of this renewal are the:same:as:for

the former license, with the additional conditions resulting from the. provisions

of the Spanish National Technical Digital Terrestrial Television Plan and of the

Technical Regulations for the Provision of the Terrestrial Digital TeieViSIon Servrce q

Royal Decree 21 69/1 998 enactlng the Spamsh Natlonal Technical Dlgltal errestrlal
(
{
{
(
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a) True and fair view

The 2001 financial statements, which were prepared from the Company's
accounting records, are presented in accordance with the Spanish National Chart o
of Accounts and; accerdingly, give a true and fairview of the Company's net worth, k
financial position and results.of operations. These financial statements, which were
prepared by the Company's-directors, will be submitted for approval by the
Shareholders' Meeting, and it is considered that they will be approved without any
changes.

b) Comparative information

The Company’s 2000 financial statements were prepared in pesetas. However,
in order to facilitate their comparison with the 2001 financial statements, the
figures in the balance sheet and statements of income and of changes in financial
position for 2000 were translated to euros at the-exchange rate of €1/Ptas. 166.386,
and taking into account the related rounding off.

In order to present a statement of income for the year that better reflects the
business activities performed in relation to recurring expenses and extraordinary
expenses arising in the year, the Company reclassified various items in the 2001
statement of income, and, accordingly, the balances for 2000 were also reclassified
for the purpose of presenting uniform figures.

These reclassifications involve the inclusion in the “Program and Other Amortization”
account of €8,696,741 which had been included in the"Prior Years' Extraordinary
Expenses and Losses” account,-and thereclassification to this latter account of
€4,098,201 previously re;orded,;inj'thje;»”:Program and Other Amortization” account.

Distribution. to-

Voluntary reserves : IR P T 39,416,217“

Legal reserve

39,416,219

2007 LEGAL TPOCUMENTATION:
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The main valuation methods applied by the Company in preparmg its fmancual
statements for 2001, in accordance:with-the. Spamsh Natlonai Chart of Accounts‘
were as follows:

cost. These'e éxpenses are'amortized on a straigh ine basis over ﬂv( ear €127 16
of amortization of start-up expenses were charged to the statemen of come;
in 2001.

b) Intangible assets

This caption in the balance sheet includes basically the costs incurred in the
acquisition or production of computer software when it will foreseeably be used
for several years. Most of these assets are amortized on a straight-line basis over
five years. In the event of software obsolescence, the related provisiens for
diminution in value are recorded or the asset is definitively retired.

¢) Tangible fixed assets

Tangible fixed assets are carried at cost.

Computer hardware
Otherinstallations

Other tangible fixed assets

NOTES TO 2001 FINANCIAL STATEMENTS



.
o d) Long-term financial investments
i Long-term financial investments consist basically of unlisted securities which are
Q| valued at the lower of cost or underlying book value of the holdings, adjusted
i by the amount of the unrealized gains disclosed at the time of acquisition and

still existing at year-end, net, where appropriate, of the required provisions for
diminution in value if cost is higher than fair value at year-end.

T —

The Company has majority holdings in the capital stock of certain companies
and holdings of 20% or more in other companies (see Note 7). The financial
statements do not reflect the increases in the value of the Company's holdings
in these companies that would be disclosed if the majority holdings were
consolidated by the global integration method and the holdings in associated
companies were carried by the equity method. The effect of applying these methods
would have been to increase shareholders’ equity as of December 31, 2001, by
€19,744, and to increase income for 2001 by €8,636,279 and assets by
€27,091,961. These increases are reflected in the Group’s consolidated financial
statements as of December 31, 2001.

Devaluation in Argentina

As a result of its international presence, Antena 3 de Television, S.A., has been
affected, as have other companies, by the effects of the economic situation in
Argentina, through the Group company Sprayette, S.A. which operates in Argentina,
and in which Antena 3 de Televisién, S.A. made the following investment through
its wholly-owned investee Antena 3 Directo, S.A.: §

Sprayette, 5. A. ’ 7,599,846

In recent months wude reaching changes have been made to Argentina’s economic
system and the Argentme government amended among other measures the
Convertrblhty Law in force smce March 1991 '

As of December 31, 2001 the” ‘ of these fmanctal-statements there washo ¢
explicit Argentine pe ' i e,_that o Id be identified as being
representatwe Also, i early 2002,«,pursuant toan executwe décxsnon, the Argentme ‘

peso was devalued with respect to the euro a cxrcumstance to which the market
reacted subsequently.

In conformity with Spanish accounting regulations and international accounting
rulings in force, in preparing its financial statements, Antena 3 de Television, S.A.
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used a peso/euro exchange rate‘of € 1//ARP 1.4976 (US$ 0:8809) at yeak-l"

end, as the first representatlve exchange rate preva n in the market after.

local financial statements may lead in certain circumstances, to financi
net worth imbalances such as situation's of negative net worth, the inabilityto
meet short-term foreign currency debt repayment obligations due to limitations
on exchanging pesos, the need to make early repayments of the financing
received, etc.

In addition, and as indicated in Note 16-a, Antena 3 de Television, S.A., as the
shareholder of Antena 3 Directo, 5.A.,.has provided-a:guarantee for Sprayette,
S.A. for its banking risk in relation to the grant of credit lines of up to US$ 4
million.

e) Treasury stock

The shares of treasury stock acqunred by the Company wnthout there being a- capatal
reductlon TESO|Uthﬂ by the Shareholders Meetxng are valued at acqu1s:t|on\cost -

NOTES TO 2001 FINANCIAL STATEMENTS,
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for the acquisition of resources, and internal production costs, which are
calculated by applying preset internal rates on the basis of the time during
which operating resources are used in production. The costs incurred in
producing the programs are recorded on the basis of their nature under
the appropriate captions in the statement of income and are included under
the “Program Rights” caption in the balance sheet with a credit to the *
Program and Other Amortization - inclusion in Inventories” account in the
statement of income.

Amortization of these programs is recorded under the “Program and Other
Amortization” caption in the statement of income on the basis of the number
of showings, in accordance with the following percentages:

1% showing
2™ showing

Residual value

Given their special nature, the series which are broadcast daily are amortized
100% when the first showing of each episode is broadcast.

The residual value of the series is recorded as an expense in the statement of X
income on the basis of the sales of broadcasting rights to other operators, both
in Spain and abroad. In any event, after the sixth year from the date when
production of the program was completed, the unamortized cost is written off
in full.

2. Non-inventoriable in-house productions {(programs produced to be run only
once) are valued by the same methods and procedures as those used to value
inventoriable in-house productions. Programs produced and not shown are
recorded at year-end under the “Program Rights — In-House Production and
Production in Process” captionin the'balance sheet. The cost of these programs
is recorded under the:“Pr griém and Other Amortization” caption in the
statement of income at the'time of the first showing.

3. Rights on outside productions (films, series and other similar productions) are
recorded at acquisition-cost: These righits are déemed to be acquired when
the term of the right commences for the Company. Payments to outside , ,
production distributors:made prior to commencement of the term of the Y ',
right are recorded under the “Advances to Suppliers” caption in the balance o
sheet. The amortization of the rights is recorded in the statement of income
under the "Program and Other Amortization” caption on the basis of the
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number of showings, in.accordance with the following percentages, which are
set on the basis of the number of showings contracted:

1% showing
2" showing

39 showing

1 showing

2" showing

4. Live broadcasting rights are recorded at cost. The cost of these rights is recorded
as an expense under the “Program and Other Amortization” caption in the
statement of income at the time of broadcast of the event on which the
rights were acquired.

Consumables and other

Dubbings, sound tracks, titles and tunes of outside productions are recorded at
acquisition or production cost. The amortization of rights is recorded under the
"Program and Other Amortization” caption in the statement of income at the time
of the showing, by the same method as that -used for outside productions.

Other inventories are recorded at acquisition costand:are allocated %
the effective or actual amortizatioh: method over the’usagyg period

Provisions

Program mventones are dassuﬂed ascutrentassetsin accordance‘wrth the Spanis
National Chart of Accounts and standardpractice in the industry.in which the
Company operates. However, programs are used-over several years (see Note 8). .
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g) Short-term financial investments

This caption includes short-term financial investments (mainly in fixed-income
securities). The Company records these short-term financial investments for the
amount effectively paid and for the unmatured accrued interest at year-end earned
on these acquisitions. As of December 31, 2001, the Group had short-term deposits
amounting to €9,826,746.

The holding of Antena 3 de Televisién, S.A. in its investee Equalia Turf, S.A. is
recorded under this caption for a book value of €15,350,997. The capital payments
payable of €3,837,751 are recorded under the “Other Nontrade Payables” caption
on the liability side of the accompanying balance sheet as of December 31, 2001.
This Company will be liquidated in 2002.

In addition, this caption includes €1,548,736 relating to the portion of the loan granted
to Manga Films, S.A. maturing on November 29, 2002, and which earns annual interest
tied to Euribor. The Company records this loan at the amount effectively paid together
with the unmatured accrued interest at year-end arising therefrom.

h) Exchange difference

Fixed assets and receivables and payables denominated in foreign currencies are
translated to euros at the exchange rates ruling at the transaction date, and
receivables and payables are adjusted at year-end to the exchange rates then
prevailing, unless hedges have been arranged, in which case they are valued at
the hedged exchange rate.

The positive net differences arising as a result of translation. at year-end of the
receivables and payable in foreign currencies are recorded under the “Deferred
Revenues” caption on the liability side of the balance sheet, unless exchange losses
have been charged to income ifi prior years, in which casé the nét positive different
are credited to period income up. to the limit of the negative net differences charged
to income in, prior years. Negative differences are charged to income. Positive
differences deferred in prior years are creduted to income:in the year in which
the related accounts recenvable and payab!e faﬂ,d e or are, repaxd early, or as ,
negative exchange dn‘ferences for the same or g h!gher amdunt are recogmzed S

i) Corporate incometax =~

The expense or revenue for corporate income tax of each year is calculated on
the basis of book income before taxes, increased or decreased, as appropriate,
by the permanent differences from taxable income.

NOTES TO 2001 FINANCIAL STATEMENTS 7 3

e T




2001 Lecar DOCUMENTATION

74

In 2001 the Company started to be taxed on a consolidated basis with other Group
companies (see Note 15).

In this connection, in calculating its corporate income tax, the Company took
into account the Spanish Accounting and Audit Institute Resolution of October
9, 1997, establishing the methods for the recording of corporate income tax at
companies that file consolidated tax returns.

Prepaid taxes are only recognized in assets if their future realization is reasonably
assured.

j) Recognition of revenues and expenses

General method

Revenues and expenses are recognized on an accrual basis, i.e. when the actual
flow of the related goods and services occurs, regardless of when the resulting
monetary or financial flow arises.

However, in accordance with the accounting principle of prudence, the Company
only records realized income at year-end, whereas foreseeable contingencies
and losses, including possible losses, are recorded as soon as they become
known.

Advertising revenues

At present, the Company basically obtains revenues from advertising, which are
recorded in the statement of income when the advertising spot is broadcast.

Sale of in-house production and other audiovisual rights

The Company records these sales as period revenues when the broadcasting
rights for the in-house production or the audiovisual rights are sold. The advances
received on sales of these rights are not taken to income until the rights are
transferred.

k) Short-term provisions for contingencies
and expenses

The Company records under the “Other Provisions” caption in the balance
sheet the estimated amount required for probable or certain third-party liability
arising from guarantees provided by the Company, litigation, indemnity payments
or outstanding obligations of undetermined amount, and to cover projected

NOTES TO 2001 FINANCIAL STATEMENTS
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losses. These provisions are recorded when the liability, obligation or decision
giving rise to the indemnity, payment or loss arises. This caption also includes
the provisions required for losses of Group companies which exceed the book
value of the related holdings. €13,058,230 were charged in this connection to
the “Extraordinary Expenses” caption in the accompanying statement of income
for 2001 (see Note 18-f).

I) Termination indemnities

Under current labor regulations, the Company is required to make indemnity
payments to employees terminated under certain conditions. The Company’s
directors consider that no terminations will take place in the near future and,
accordingly, no provision has been recorded in this connection in the accompanying
balance sheet as of December 31, 2001.

The transactions recorded in 2001 in the “Intangible Assets” accounts and in
the related accumulated amortization are summarized as follows:

Cost:

Inteliectual property 75,127
Computer software 10,290,583

10,365,710

Accumulated amortization:

Intellectual property K (75 127)

Computer software (3,325, 784) ‘
A0

Total 6, 964 799(

Asof December 31, 2001 the cost-and accumulated momzatlon of the ful ly
amortized. mtanglble assets currently bemg used by the Company amounted to
€96,745.

29&2 LEGAL DOCUMENTATION
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Land and structures 56,551,014
Technical installations 69,071,563
Computer hardware 16,357,085
Other installations and tangible fixed assets 39,375,849)
Construction in progress 806,516
182,162,027
Accumulated depreciation:
Structures (9,219,009)

Technical installations (31,874,857)

Computer hardware (5,919,933)
Other installations and tangible fixed assets (21,222,489)
(68,236,288)

Total 113,925,739

The Company is in the process of adapting to the technology provided for i'r] the
Spanish National Technical Dlgltal Terrestrial Television Pla 1d forese ‘
meet-the deadhnes establlshed by Royal Decree 2 69/1 98

NOTES TO 2001 FINANCIAL STATEMENTS

1,236,036

2,930,763

.

633,786

12,805,026

{1,538,83%)

{7.174,678) 66,406  (197,595) (39,180,724)
(2,851,875) - |
(3,499,302) 185213 194,121 (24,382,457)
(15,064,680)




The transactions recorded in 2001 in the “Long-Term Financial Investments”
accounts and in the related provisions are summarized as follows:

PRI
group companies

Antena 3 Directo, 5.A.

Movierecord Cine, S.A.

tnversiones Valores tInmuebles, S.L.

Antena 3 Interactiva, S.A.

Antena 3 Producciones, S.A.

Battres Comunicacion Alternativa, S.A.U.

Antena 3 Iniciativas Comerciales, S.A.

Antena 3 Temdtica, S.A.

Compunet Servicios Teleméticos, S.A.

Megatrix, S.A.

Ensuefio Films, S.L.

Antena 3 International, Inc.

Traherpa, S.L.U.

Antena 3 Castilla-Leén, S.A.

Farmaplaning, S.L.

Publicidad 3, S.A.

Antena 3 Peru, S.A,

Nova Televisié, S.A.

Licencias e Imagen, S.A.U.

Guadiana Producciones, S.A.U.

Antena 3 Editorial, S.A.

Todotoys, S.L. ]

Famosos Artistas, MUsicos y.Actores, S.A:
Total participaciones en empresas-del grupe
Participaciones en emipresas asociadas-

Canal Factoria de Ficcién, S:A.

Total participaciones-en empresas asociadas
Otras paniciﬁadones— )

Canal Satélite Digital, S,L..

T.V.L Televisdo'Independente, S:A.

Media Park, S.A,

Audiometria, S.A.

Ditel XXI; S:A,

Usandizaga Canal y Asacjados, S.A
Total otras participacionas

Fianzas constituidas a largo-plazo
Créditos a largo plazo
Provision por depreciacién de la cartera
Total

| 62452826

18,137,337
18,006,323

7,969,421
60,701
6,343,238
3,515,921
60,101
2,404,048
1,000,000
3,498
1,675,994
720,000
605,544
36,872
364,015
245,213

TS

60,101 -
1,184,998
60,101

240002

- g
(19,967,864)  (31,915,94
56,274,134 (4,744
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"Variation.in Control-Portfolio Prowsxons" captlon ir
of income.

e T b

decided to grant an extension of five years for the re ammg portlon
November 29 2006, wnth annual repayments of €901 51 8! Thein

Publicidad 3, SA. Advertising

Antena 3 Editorial, S.A, Madrid ~ Management of rights 100% 60,101
Antena 3 International, Inc. USA. Portfolio company 100% )
Antena 3 Pert, S.A. Perts Television . ‘ 100% 498,4§1
Farmaplaning, S.L. Madrid TV home si10pping 100% L :
Antena 3 Directo, S.A. Madrid TV home shopping 100% 17;580,000
Antzna 3 Castilla-Leon, SA. Madid  Autliovisual prodiictions

Antena 3 Temdtica, S.A. id .. Audiovisual. praductions
«:Aritena;3 iniciativas:comerciales; S '

Aritenia: 3interactv ... Madrid

Noa Televisie, S A

Movierecord Cine; S:A.

Meqatrik, S:A:

Traherpa SL
Todotnys, L
(a) The: Company owns.indirect; holdmgs &F14% through Traherpa S: L and of 55.84% through inversiones de Valores Inmuebz'e

(b) The Company owns and indirect holding of 73.96% through Antena 3 Interactiva, S.A:
(c) Information not available.
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The associated company and relevant information thereon are as follows:

Canal Factorfa de Ficcidn, SSA  Madrid

(2} Information not available.

Other investee companies and relevant information thereon are as follows:

TVA. Televisdo lndepend:ente S.A. Lisbon Television

Canal Satélite Digital, S.L. Madrid Television digital
Media Park, S.A. Barcelona Parque tematico . ledlid i
Usandizaga, Canal y Asociados, S.A  Madrid Internet 15% 2,452,320 (1,163,880) )

(a) In thousands of Portuguese escudos.
(b) Information not avaflable.

Except for the information relatingto Antena 3 Directo, S.A., Antena 3 Castillay
Ledn, S.A. Antena 3 Temética, S.A., Nova Televisié, S.A., Antena 3 Interactiva, S.A.
and Antena 3 Producciones;S.A., the data:on the net worth position of the Group
companies were obtained from the unaudtted fmanc:al statements as of December

None of the investees-of Antena'3; de»Te|evns:én S.A.is hsted en Spamsh or foreign
stock exchanges.

On January. 8; 2001 the Company acquwed all the shares of Traherpa S L. whcch
inturn, has.a 14% shareholdmg in Compunet Servicios Teleméticos' S.A, the sole .
shareholder of Cmemagazme“: his’ acquas«tton gav rlse ‘to goodwuit .

amounting to €971,560, WhICh the. Company‘ is amortlzmg ona stra‘ght-hne basis
over three years.

2001 Lecal DOCUMENTATION

On October 1, 2001, the Company acquired all the shares of Battres Comunicacién
Alternativa, S.A.U. from the Group company Famosos, Artistas, MUsicos y Actores,
S.A. No gain was obtained on this transaction.
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On October 18, 2001, Antena 3:de TeIevxsuén S.A. sold to'Grupo- Admlra S A. U

owns 66% of the capital stock of Compunet Servicios’ Telematicos lsio,
acquisition gave rise to goodwill amounting to €786, 551 which the Company N
is amortizing on a straight-line basis over three years.

On December 19, 2001, Antena 3 Iniciativas Comerciales, S:A. sold'to-Antena 3
Televisién, S.A. the 1,000 shares representing the capital stock of Guadiana -
Producciones, S.A. and of Licencias-e Imagen, S.A., as a result of which the Company
is now the sole shareholder of these two companies.

In 2001 Antena 3 Interactiva, S.A., Antena 3 Castilla y Ledn, S.A., Megatrix,
S.A., Ensuefio Films, S.L. and Canal Satélite Digital, S.L. increased their capital stock.
Antena 3 Television, S.A. subscribed to all these capital increases, thereby mamtammg
its percentage of ownership of these companies. \ "

In addition, capital contributions were made to Battres Comunicacién’Alternativas,
S.A.U., Publicidad 3, S.A.U., Todotoys, S.L. and Antena’3 Temaética, S.A.U. in order
to restore the losses incurred by them in recent years.

« Investments “ ’captlon

2009 Lrcal DOCUMENTATION
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The detail of the balance of this caption in the balance sheet as of December 31,
2001, is as follows:

Programs rights, net-

Rights on outside productions
In-house productions and programs in process
Sports broadcasting rights

Allowance for inventory obsolescence (Note 18)
Consumables and other-
Dubbing, sound tracks and titles

Other materiais

Advances to suppliers

The ”Advances to Suppliers” caption in the balance sheet as of December 31,
2001, includes basically prepayments in connection with commitments to purchase
sports broadcasting rights and rights on outside productions. %

At 2001 year-end the Company had commitments, mainly for the purchase of o
audiovisual property rights, amounting to US$ 108,791,174 (approximately €123 i
million).

ft is estimated that €143 miillion of rights on in-house and outside productions
will be amortized in 2002 (see Note 4-f). S
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The balance of this caption in the balance sheet asiof Decembér 31, 2001, is made
up of the following accounts, which were grouped together for pr‘es’éhtati'on
purposes:

Customer receivables for sales
Barter customer receivables

Trade notes receivable

Total

ith Group and associated companies
The detail of the balances of the “Receivable from Group and Associated
Companies” and “Payable to Group and Associated Companies” captions on
the asset and liability sides, respectively, of the accompanying balance sheet as

of December 31, 2001, is as follows:

2001 LegAL DOCUMENTATION
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Group compames.
Publicidad 3, S.A.
Nova Televisié, S.A.
Productora de Aragén, S.A.
Antena 3 Editorial, S.A.
Antena 3 international, Inc.
Antena 3 Perd, S.A.
Farmaplaning, S.L.
Antena 3 Directo, S.A.
Guadiana Producciones, S.A.
Gestioén de Telecomunicaciones 2000, S.L.
Digimedia, S.A.
Antena 3 Castilla-Le6dn, S.A.
Antena 3 Producciones, S.A.
Antena 3 Iniciativas Comerciales, S.A.
Antena 3 Interactiva, S.A,
Antena 3 Temdtica, 5.A.U.
Arbatax Emisiones Audiovisuates, S.A.
Movierecord Cine, S.A.
Megatrix, S.A.
Licencias e Imagen, S.A.
Ensuefio Films, S.L.
Battres Comunicacién Alternativa, S.A
Inversiones Valores inmuebles, S.L.
Compunet Servicios Telematicos, S.A.
Traherpa, S.L.U.
Equalia Turf, S.A,
Cinemagazine, S.A.
Associated and related companies:
Canal Factoria de Ficcidn, S.A.
T.V.. Televisio Independente, S.A.
Media Park, S.A.
Telefénica, S.A (a)
Cabinas Telefénicas, S.A.
Lola Films, S.A.(a)
Gestién de Medios Audiovisuales
de Futbol, S.L. (a)
DTS, Distribuidora de Televisién
Digital, S.A. (3)
Playa de Madrid, S.A.
Telefénica Multimedia, S.A.C. (a)
Telefonica de Espafa, 5.A. (a)
Telefédnica de Argentina (a)
Level 51, S.L.
Jododoys, S.L.
Famosos Artistas, Musicos y Actores, S.A,
Uniprex, S.A
Canal 11 Telefe
Mediterrdnea de Medios, S.A.
Telefonica Servicios Audiovisuales, S.A
Telefonica Servicios M6viles, S.A.
Terra Network, S:A.
Telefdnica Data.Espafia, S.A.
Grupo Admira Media Media, S:A.(a)
Telefénica Ingenieria de Seguridad, S:A.
Telefénica'Serv. De Distribucian, S. A
Audiovisual Sport, S.L.
Telefénica: Servicios, S.A.
Cia Servicios Mensatel, S.A,

Telefénica Publicidad e Informacién, S.A.

Gerencia Balear de Medios; S.A.
Canal Satélite Digital, S.L.
Total

{a) Companies related through common shareholders.

(b) Loan granted in U.S. dollars,

164,215
2,350
631
4,982
730,001
47,744
517
158,823
32,316
120,142
453,902
835

230,680
441,726
177,990
1,671
3,714
451
274,494
234

1,021,168
484,794
29,906
23

377,363

1,142,597
12,134
5,601

286,527

258

6
85,079
663,104

413,959

8913,
751,092 1
139,435

5,993,474

14,792,110

. 2,535478 - 3556108

(b) 3,215,180

= 12’i§“ R

- 4,982
1,855,258 4 Ji5E526014
472,510 520,254
2,381,739 5095 :

181,055

5,529,768
3,162,982
1,758,075

2,490,053
90,098
1,270,666
969,511

773,875

- 1,021,168 -
- astiren
29,906

13,601

1,975,268 . 2,060, 348
: 10
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The Company also has long-term notes payable to Lola Films, S.A. amounting to
€5,380,861, of which €2,884,858 mature in 2003 and €2,496,003 in 2004.

At the date of preparation of these financial statements, the short-term loans were
being renewed.

The loans granted to the Group companies earn interest at an average rate tied #
to Euribor.

The detail of the transactions carried out in 2001 with the Group and associated
companies is as follows:
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Group companies

Nova Televisié, S.A. 24,654
Antena 3 Editorial, S.A. -
Antena 3 International, Inc. 2,350
Antena 3 Pery, S.A. 631
Farmaplaning, S.L. -
Antena 3 Directo, S.A. 1,731,708
Guadiana Producciones, S.A. 83,673
Gestién de Telecomunicaciones 2000, S.L. Do
Antena 3 Castilla-Ledn, §.A. 374,413
Antena 3 Producciones, S.A. -
Antena 3 Iniciativas Comerciales, S.A. 86,371
Antena 3 Interactiva, S.A. 172,977
Antena 3 Temética, S.A.U. 1,193,069
Arbatax Emisiones Audiovisuales, 5.A. 721
Movierecord Cine, S.A. 14,436
Megatrix, S.A. 2,420,318
Licencias e Imagen, S.A. 177,743
Ensuefio Films, S.L. 303,806
Battres Comunicacion Alternativa, S.A 19,154
Inversiones Valores Inmuebles, S.L. 236,630

Compunet Servicios Teleméticos, S.A. -
Traherpa, 5.L.U. -

Tododoys, S.L. 209,837
Associated and related companies

Canal Factoria de Ficcién, S.A. 1,349,224
T.V.I. Televisdo Independente, S.A, 589
Media Park, 5.A. 288
Telefénica, S.A (a) -
Lola Films, S.A.(a) 779,465
Gestion de Medios Audiovisuales -

de Futbol, S.L. (3) -
DTS, Distribuidora de Televisién -

Digital, 5.A. (a) 1,047,841
Ptaya de Madrid, S.A, 152,068
Telefénica Multimedia; 5.A.C. (a) 67,169
Telefdnica de Espaiia, S.A. (a) 324,048
Level 51, S.L. -
Famosos Artistas, Musicos y Actores, S.A. 718,480
Uniprex, 5.A 541,037
Canal 11 Telefe . 460,772
Mediterrénea de Medios, S.A. 1,230,272
Telefénica Servicios Audiovisuales; S.A 8414
Telefénica Servicios Méviles, S.A. 1,286,364
Telefénica Data Espafa, S:A.. ) N
Grupo Admira Media Media, S.A.(a) . .2:457,483
Telefénica Ingenieria de Seguridad, S.A.° . .« oo nd e
Telefénica Serv. De Dlstnbuaén, S. A ' :

" Audiovisual Sport, S.L '

Ggreqcua Balear de-Medios, S.A." .
Canal Satélite Digital, SiL. - PR
Battering Media e
Atento Telecomunicaciones Espafia; - i+
721, S.A. K

Telefonica Sistemas

TOTAL 17,256,925

(a) Companies related through common shareholders.

1,708,207

132,433 ¢ 5N 7 z .
- 10,013 14,905

74,501, Gerin i

14,070 638203 -

148,732,

920
206,309 i# e ;
- 193,796 73,816

385,261 it
137,385
256,722 !
44,805

42,167 : ; o
143,810 - -
13,270
16,582
2,819 R ' -
88,421 - ) i . o

749,534,469 102,472
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The balances with the related company DTS Distribuidora de Television Dig tal; A
relate to the sale of thematic channels and the acqwsmon of audli_y‘isqal rights.
to broadcast free-to-air TV, ¢

The balances with Telefénica‘Servicios Audiovisuales, SiA relatet
of signal transmission and news production services.

The transactions recorded under this caption in-the accompanymg balance sheet
as of December 31, 2001, are summarized as follows

Balances at December 31, 2000 166,668,000 23,090,404

Distribution of 2000 income - 10,243,194

2001 income - -

Balances at December 31, 2001 166,668,000 33,333,598 2,932,813 257,436,503 - - 19,366,233 39,416,219
Capital stock , PR

The Company's capital stock as of December 31, 2001 consusted of 166 668 000
fully subscribed and paid registered shares of €1 parvalue each

;Ct;éntral Hispanoiz;

RTL Group, S.A. -

Other shareholders

2401 Legal DOCUMENTATION
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Legal reserve

Under the revised Corporations Law, 10% of income for each year must be
transferred to the legal reserve until the balance of this reserve reaches at least
20% of capital stock.

The legal resérve can be used to increase capita) provided that the re;maining'rege.rj‘/e
balance does not fall below 10% of the increased capital stock amount. Otherwise,
until the legal reserve exceeds 20% of capital stock, it can only be used to offset
losses, provided that sufficient other reserves are not availabie for this purpose.

Other reserves

The "QOther Reserves” account includes restricted reserves of €281,141 relating
to the “Reserve for Adjustment of Capital Stock to Euros”.

Reserve for treasury stock

Under the revised Corporations Law, a restricted reserve must be recorded equal
to the value of the treasury stock held by Company. Also, the par value of the
treasury stock cannot exceed 10% of the Company’s capital stock and the shares
involved must be fully paid in.

As of December 31, 2001, the total cost of the shares of treasury stock amounted
to €2,932,813 and related to 1,444,500 shares of €1 par value each.

HliGas

The breakdown of the balance of this caption on the liability side of the
accompanying balance sheet as of December 31, 2001, showing the related
maturities, is as follows:

Credit lines

Accrued interest payable

The interest rates paid by the{fgmpa‘r‘w:; in 2001.on the loans and credit facilities
with credit entities are mainly tied to Mibor or Euribor plus a spread ranging
from 0.1% to0 0.6%. ' ‘

Certain credit facilities are subject to compliance with certain financial requirements.
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The detail of the balance of this caption in the balance sheet as of December 31,
2001, is as follows:

Payable to suppliers

Payable for unreceived invoices 2,144,429

Barter payables

127,618,261

The detail of the balance of the “Other Provisions” caption on the liability side
of the accompanying balance sheet as of December 31, 2001, is as follows:

Trade discounts payable

Other short-term provisions for contingencies and expenses 23,871,726

Total

P
[
<
-~
=
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Long term-,

The detail of the balances of the “Tax Receivables” and “Accrued Taxes Payable”
captions on the asset and fiability sides, respectively, of the accompanying balance
sheet as of December 31, 2001, is as follows:

Prepaid taxes
Short term-

Prepaid taxes

5,497,908

Corporate income tax receivable

Other tax receivables

Total tax receivables

Personal income tax withhotdings payable

VAT payable

Accrued social security taxes payable

3,461,415

Other accrued taxes payable 1,146,052

Total accrued taxes payable 8,109,414

Corporate income tak. is calculat :

In accordance with Corporate income Tax Law 43/1995, on December 26, 2000,
Antena 3 de Television, S.A. notified the Madrid tax authorities of its election to
file consolidated tax returns. for 2001, 2002 and 2003.

Under the consolidated tax regime, findi'vi’duai corporate income tax payables
and receivables are transferredito the Controlling’ Company (Antena 3 de Telévision,
S.A.) and, accordingly, the compariies must make tax payments to or tax collections
from the Controlling Company.

fi'the basis of in orﬁé pet books determined
by application of gener; ccepted ‘accountmg prmcrpl 's /hich does not
necessarily comc:de with taxable income. PR

The reconqhaﬂon of the 2001 incame per books to the taxab(e mcome for corporate '
income tax purposes is as follow oo
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2001 income before taxes

Permanent differences-

Increases

Permanent difference in consolidation 12,106,800 4,237,382
Tax credits i -

Total permenent differences 15,248,900 {2,021,264)

e

Adjusted taxable income

Timing differences:

Increases-

Arising in the year 9,537,210 3,338,027
Decreases- ’ . .

Arising in prior years V (1 5,315,230) (5,360,331)

Total timing differences

S
Taxable income and net tax payable

67,001,580 16,092,177

2001 tax prepayments

Tax charge payable 885,327

Tax assets taken by Group companies

Corporate incame tax receivable (3,252,383)

The difference between the tax charge allocated to the current year and to prior
years and the tax charge already paid or to be paid for those years, which is recorded
in the ”Prepaid Taxes" account, arose as a resuit of the following timing differences:

Prepaid tax: (
Provision for operating bad debts 1,875,638

Provision for in-house productions

provision for outside productions 91,997

Provision for contingencies and expenses

Portfolio provision 3,338,027
Other items 3
Total 11,085,229

NOTES TO 2001 FINANCIAL STATEMENTS

i




Based on the estimate made by the Company’s directors of when future income
will arise to enable the offset and use of these prepaid taxes, €5,497,908 were
recorded urider the “Fixed and Other Noncurrent Assets - Tax Receivable” caption
and the remainder under the “Current assets - Tax Receivables” caption.

Current corporate income tax regulations provide certain tax incentives basically
to encourage new investments and job creation. The Company availed itself of
these tax incentives in several years and had the following unused tax credits for
investment in audiovisual production as of December 31, 2001:

The Company has 1999, 2000 and 2001 for VAT and personal income tax
withholdings and the years since 1998 for corporate income tax open for review
by the tax inspection authorities. The Company’s directors do not expect any
material liabilities that would affect the financial statements to arise in the event
of an inspection of the open years.

5 third parties and other contingent liabilities

a) Guarantee commitments to third parties ‘

The detail of the guarantees fprov@ded by-the:Companyto finance entities for third
parties is as follows:

Group. and associated.companies

Other guarantees 13,657,?43

Total

As of December 31, 2001, the guarantees provided to associated companies
included basically the guarantee provided by the Company to Gestora de Medios
“Audiovisuales Fatbol, S.L. and Audiovisual Sport, S.L. for €13,145,524 and
€9,772,022, respectively, in connection with the normal operations of these
companies. '
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Also, the Company, as the sole shareholder of Antena 3 Dtrecto S A

“ prowded o

December ,
be material

b) Other contingent Iia;;biliiie)sw

As of December 31, 2001, the only significant litigation pending was that ! elating
to the claim filed by various rights management entities for €15 million. The Court
of First Instance of San Sebastian de los Reyes found for the plaintiffs and the
Company appealed against the decision of this Court.

The Company’s directors and their legal advisers do not expect any material liabilities
to arise from the outcome of the lawsuit in progress that would affect the financial
statements.

eurg, value is as«foliows: ,
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b) Foreign currency transactions

The foreign currency transactions in 2001 related mainly to transactions
denominated in U.S. dollars; their equivalent euro values at the average exchange
rates for the year being as follows:

Sales

Purchases and other expenses 89,590,717 8,414
Total “/‘ :

a) Net revenues

Most of the Company's sales are made in Spain.

b) Program and other amortization

The detail of the “Program and Other Amortization” caption in 2001 is as follows:

Broadcasting of in-house ‘prbductions
Qutside production services

Program broadcasting rights ‘
Performances of and contributions by enteﬁa!ners .
Other supplies. v 3
Live broadcasting rights

Addition t& iqvéntoriés L

Total

The ”Addition to Ihvenxories"’ aCcBunt,(eerCté the exbensgs incurred in making
programs. In accordance with the Company’s procedures, these expenses are
capitalized and subsequently amortized by the method des¢ribed in Note 4-f.
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¢) Personnel expenses

The breakdown of the personnel expenses in 2001 is as follows:

Wages and salaries
Social security costs and other employee welfare expenses
Other personnel expenses

Total ﬁ . 92,191,500;

The average number of employees in 2001, by category, was as follows:

Senior management
Operations and programs personnel
Commercial personnel

Management personnel

Interns
Specific-project contracts
Tetal
d) Rents and fees
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e) Other current operating expenses

The breakdown of the balance of this caption in the 2001 statement of income
is as follows:

Other expenses

Work performed by other companies
Copyright

Communications 10,645,235
Advertising and publicity

Total _ 85,932,128

f) Extraordinary expenses

The breakdown of this caption in the 2001 statement of income is as follows:

5 R X ﬁ“ﬁi%sét%i%d .i‘lw il ';%
Period short-term provision for contingencies and expenses. (Note 4-l)

Other extraordinary expenses 5,176,412
Total

g) Gains on disposals of mtanglble assets, tangible
fixed assets and control portfolio

This caption of the accornpanying statement of income mcludes mam!y the revenue.
for the sale.of. the holdmg in Fam osos rtlstas Mus1cos’- Actores S:Aland other
extraordmary revenues

- NOTES TO 2001 FINANCIAL STATEMENTS
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The compensation earned in 2001 by the former and current directors for salaries
and attendance fees amounted to €746,280. D

The Company has not granted any loans or advances to its Board members and
it does not have any supplementary pension, retirement bonus, special indemnity
or life insurance commitments to them.

On March 5, 2002, the Special Shareholders’ Meeting approved the acquisition of
all the shares of Uniprex, S.A. and Cadena Voz de Radiodifusion, S.A., subject to D
the obtainment of such administrative authorizations as might be required. The
total amount of the transaction was €228 million, including the debt plus the
shareholders’ equity. Additionally, it was established that an additional deferred
amount (a maximum of €12 million) would be paid, based on the evolution of the
earnings of these companies over the following two years. 0
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Fixed asset additions-

Intangible assets

Tangible fixed assets

other companies
Guarantees and deposits
Long-terms loans
Amount used of the pravision far
contingencies and expenses -
Repayment or transfer to short t&
of long-term debt-
Payable to credit entities

1,129,643

770,840

Other accounts payable

TOTAL FUNDS APPLIED
e

FUNDS OBTAINED IN EXCESS OF FUNB

(INCREASE IN WORKING CAPITAL)

TOTAL

Inventories

Accounts receivable

Short-term financial investments
Cas:h‘

Accrual aqc-ounts

Current fiabilities

TOTAL

VARIATION IN WORKING CAPITAL

fidiet

Funds
Fixed-asset disposals-
Tangible fived assets

Long-term financial investmerits-

Holdings in:Group companiés g

Transfer to short term of

long-term loans
Transfer to short term
taxes

Long-term debt-

Other accounts payable

of prepaid

Payable to Group and associated

companies

(DECREASE IN WORKI
TOTAL

NG CAPITAL) - -
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The breakdown of the funds obtained from operations is as follows:

Income for the year
Add-
Period depreciation and amortization of fixed assets
and start-up expenses

Period provision for investment securities and

treasury stock 31,915,942 8,983,088

Losses on tangible fixed assets

Less-

Gains on control portfolio disposals

Gains on tangible fixed asset disposals Q
Overprovision for contingencies and expenses
Reversal of provision for investment securities
Funds obtaines from operations
o
to English
These financial statements are presented on the basis of accounting principles
generally accepted in Spain. Certain accounting practices applied by the Company
that conform with generally accepted accounting principles in Spain may not .
Cad

conform with generally accepted accounting principles in other countries.
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Antena 3 de Televisidon, S.A
2001 Management Report

Translation of a reports originally issued in Spanish. In the event of a discrepancy, the Spanish-language
version prevails.

Business performance and Company situation

Net sales fell by 11% from €616 million in 2000 to €550 million in. 2001, due
largely to the negative situation of the advertising market.

Simitarly, operating income fell from €177 million in 2000 {0 €92 millionin 2001.

income before taxes also decreased to €58 million in 2001, as compared to the
€178 million posted in 2000,

Significant events subsequent to year-end

On March 5, 2002, the Special Shareholders' Meeting resolved by an ample majority
to acquire the companies that own the radio chain Onda Cero.

This Special Shareholders' Meeting also resolved to extend the Company’s corporate
purpose to include three new business activities, ciosely related to its activities as
head of a Media Group. These new business activities are as follows:

a) The provision of radio services in any form pf broadcasting.

b) The exploitation of all manner of printed media.

©) The exploitation of all manner of media on computer andinteractive media and
on the Internet.

Outlook of the: Compan'

Asin previous years; the Company , mamtammg ItS expectat;ons of consohdat:on
expansion and diversification, desplte the incréasing d|ff|cult|es involved i in attracting

advertising expenditure:given the general!y adverse economlc climate, pamcularly
in the television market. An addmonal obstacle is: the | mcreasmg stabmty cf the ‘

other. operators and the imminent appearance of new competitors.

‘management dec1ded that, at Je
the generation of revenue, these broadcasts will be firmited to a repetition of the
analog broadcasts as a means of avoiding adding the costs that would arise

¢ tly, there i |5 no
potentlal audlence glvmg rise tc add:tlonalyrevenues Accordi gly, Company \
st at short term, unti such tlme as'costs lead to
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from the creation of a new programming grid to the inevitable new costs of
terrestrial digital television broadcasting.

Research and development activities
A3TV is continuing the research, implementation and development of its

technological adaptation projects for the full digitization and integration of all
its equipment.

Acquisition of treasury stock

In 2001 no transactions involving shares of treasury stock were performed.
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Antena 3 de Televisior

£
Consclidated Auditors’ Report 2
pj}
ANDERSEN
Reimundo Fdez. Villaverds, 65
28003 Madrid
‘ @

Translation of a report and consolidated financial statements originally issued in Spanish and prepared in accordance with
generally accepted accounting principles in Spain (see Note 24). In the event of a discrepancy, the Spanish-language version
prevails.

Aunditors’ report on consolidated financial statements

To the Shareholders of .
Antena 3 de Television, S.A.: @

We have audited the consolidated financial statements of ANTENA 3 DE TELEVISION, S.A. AND

DEPENDENT COMPANIES comprising the consolidated balance sheet as of December 31, 2001,

and the related consolidated statement of income and notes to consolidated financial statements for

the year then ended. The preparation of these consolidated financial statements is the responsibility of

the Controlling Company's directors. Our responsibility is to express an opinion on the consolidated

financial statements taken as 2 whole based on our audit work performed in accordance with generally

accepted auditing standards, which require an examination, by means of selective tests, of the D
documentation supporting the consolidated financial statements and evaluation of their presentation,

of the accounting principles applied and of the estimates made.

As required by Spanish corporate law, for comparison purposes the directors present, in addition to {
the 2001 figures for each item in the consolidated balance sheet and consolidated statement of :
income, the figures for 2000. Our opinion refers only to the 2001 consolidated financial statements.

Our auditors' report dated March 21, 2001, on the 2000 consolidated financial statements contained an

unqualified opinion. 0D
In our opinion, the consolidated financial statements for 2001 referred to above present, in all material |
respects, a true and fair view of the net worth and financial position of Antena 3 de Televisién, S.A.
and Dependent Companies as of December 31, 2001, and of the results of their operations in the year
then ended, and contain the required information, sufficient for their proper interpretation and
comprehension, in conformity with generally accepted accounting principles and standards applied on
a basis consistent with that of the preceding year.

The accompanying consolidated management report for 2001 contains the explanations which the
Controlling Company’s directors consider appropriate about the Group's situation, the evolution of its
business and other matters, but is not an integral part of the consolidated financial statements. We
have checked that the accounting information in the consolidated management report is consistent
with that contained in the consolidated financial statements for 2001. Our work as auditors was
confined to checking the consolidated management report with the aforementioned scope, and did not
include a review of any information other than that drawn from the Group's acqounting records.

@

2

=

2

=1

ﬁ,.

March 21, 2002 &

3

o

]

Anthur Angorson y Cla.. S. Com Dol Sociat: Irtnta on ef Rgisio Ocid i Aud3oras {Zq
Rog. Mer Maswy, Tomo 3190 Ramurdo Fdaz. Vevard, 65. oo H S

L:io 0. Folo 1. Sac 8. 28003 bnscniz en of Regairo da Economistesy [

Heja M-54418, Inserip T4 Caogo Wenéeoctn Fae D-79104450  Aucrores (REA} &

&\

<

g

c

e

Z

<

=

105 &

CONSOLIDATED AUDITORS’ REPORT o




A SRR

TS

—~

NSCLIDATED FINANCIAL HTATEMEN

2001% o

. The accompanying note1 to 24 arean integral part of the cbns,?liﬂate& l/';arla'hiégsﬁéét‘ % 6F D

1 06 CONSOLIDATED BALANCE SHEETS

Antena 3 de Television, S.A. and Depe,)

Consolidated balance sheets as of December 31, 2001 and 2000 (Euros)

Translation of reports and consolidated financial statements originally issued in Spanish and prepared in accordance with generally accepted
accounting principles in Spain (see Note 24). In the event of a discrepancy, the Spanish-language version prevails.

FIXED AND OTHER NONCURRENT ASSETS:

Start-up expenses ' 1,431,172 1,092,129
Intangible assets (Note 6) gl

Tangible fixed assets (Note 7) 127,106,692 - 128,328,791

Land and structures

Technical installations 117,143,949 - 101,210,998

Other tangible fixed assets

Accumulated depreciation (90,035,081)  (73,114,889)
Long-term financial investments (Note 8) S

Shares of the Controlling Company (Note 12) 2,932,813 2,932,813
Prepaid taxes (Note 18) o » 5

Total fixed and other noncurrent assets 163,938,174 155,773,527

GOODWILL IN CONSOLIDATION (Note 5) 24,912,607 30,400,250

DEFERRED CHARGES 12,663 10,055

CURRENT ASSETS:

Inventories (Note 9)-

Program rights 244,737,064 236,860,999
Consumables and other inventories / oL

Advances to suppliers 61,305,855 52,336,969
Accounts receivable- <198 ;

Customer receivables (Note 10) 164 797 182, . 187,690,088

Receivable from Group, associated and related companies (Note 11)« .-

Tax receivables (Note 18)

12,256,812 15,013,559 -
Sundry accounts receivable 5 '

Allowance for bad debts (12,877,24

(14,915,353)

Short-term financial investments
Cash

23,805,050 13,205,690
Accrual accounts
Total current assets
TOTAL ASSETS

- .552,447,89




Capital stock
Legal reserve
Reserve fdr\t/l:\ergsu_ryvstock‘ -

Other reserves’

Unallocated earnings

Translation differences

Income attributed to the Controlling Company-
Consolidated income

Income (Loss) for the year attributed to minority interésts

Total shareholders’ equity

MINORITY INTERESTS (Note 13)

DEFERRED REVENUES

PROVISIONS FOR CONTINGENCIES AND EXPENSES

LONG-TERM DEBT:

Payable to credit entities (Note 14)

Other accounts payable (Note 15)

Long-term payables to Group and associated companies (tha_1,1)
“Unclled capital p@ineﬁfs payable (Note 8), |
" Total long:term «dé:bt‘ -

Accr;ja( accounts
Total current fiabilities

TOTAL SHAREHOLDERS' EQIJITY‘ AND LIABILITIES .

The accompanying note 1 to 24 are an integral part of the consolidated bafance sheet as 6f.D




2001 CONSOUDATED FINANCIAL STATEMENTS

Antena 3 de Televisidn, S.A. and Dep

2001 and 2000 Consolidated Statements of Income (Euros)

Translation of reports and consolidated financial statements originally issued in Spanish and prepared in accordance with generally accepted
accounting principles in Spain (see Note 24). In the event of a discrepancy, the Spanish-language version prevails.

DEBI
EXPENSES:
Program amortization and other supplies (Note 21)
Personnel expenses {Note 21) ‘
Period depreciation and amortization

Variation in operating provisions

Rent and royalties (Note 21)

Other current operating expenses (Note 21)

Taxes other than income tax

Operating income
Financial and similar expenses

Exchange losses

Amortization of goodwill

Income from ordinaty activities

Losses on intangible assets and tangible fixed assets
Variation in control portfolio provisions (Note 8)

Extraordinary expenses (Note 21)

Consolidated income before taxes
Corporate income tax (Note 18)
Consolidated income for the'year ) :
Income (Loss): for the year attributed to ﬁiﬁbrity irjtéré,st".s

Income for the year:attributed to the-C'ontrdliing Company

1 08 2001 CONSOLIDATED STATEMENTS OF INCOME




‘CREDIT...
REVENUES:
Net revenues (Note 21)-

Sales

Sales discounts

Increase in commercial product inventories

Other revenues

Interest and similar revenues

Exchange gains

Financial loss 2,574,327 1,181,734

Gains on intangible assets, tangible fixed assets and contro} portfolio

Extraordinary revenues (Note 21) 5,627,096 15,215,637

Extraordinary loss 13,629,429 234,809

The accompanying Notes 1 to 24 are an integral part of the 2001 consofidated statement of income.
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Antena 3 de Television, S.A. and Dependent Companies

Notes to 2001 Consolidated Financial Statements

Translation of reports and consolidated financial statements originally issued in Spanish and prepared in accordance with generally accepted
accounting principles in Spain {see Note 24). In the event of a discrepancy, the Spanish-language version prevails.

Antena 3 de Televisién, S.A., the Group’s Controlling Company, was incorporated
on june 7, 1988, and its then sole corporate purpose was the indirect management
of a television service. ‘

For this purpose, it submitted its bid in response to the call for tenders made in
accordance with Article 8 of Private Television Law 10/1988 and was awarded a
license for the indirect management of the television service, per a resolution of
the Spanish Council of Ministers dated August 25, 1989, far a period of ten years,
which ended on April 3, 2000.

On May 7, 1996, the Shareholders’ Meeting resolved to change and extend the
Company’s corporate purpose as permitted by Satellite Telecommunications Law
37/1995.

On March 10, 2000, the Council of Ministers adopted a resolution for the renewal
of the license for the indirect management of the television service for a period
of ten years from April 3, 2000. The terms of this renewal are the same as for
the former license, with the additional conditions resulting from the provisions
of the Spanish National Technical Digital Terrestrial Television Plan and of the
Technical Regulations for the Provision of the Terrestrial Digital Television Service.

Royal Decree 2169/1998 enacting the Spanish National Technica! Digital Terrestrial
Television Plan states that the holders of the licenses for the basic television service
must make a technological-change within five years from the renewal of the license
to enable them to start broadcasting using digital technology. The Controlling
Company is currently adapting its: systems to-this technology and expects to
meet the deadlines provided for in the aforementioned Royal Decree (see Note 7),

The other Group companies mainly carry on business activities relating to the
production, copymg and broadcastmg of sounds and |mages and TV and Intemet
home shoppmg (see;Note 2) g DO

2007 CONSGLIDATED FINANCIAL STATEMENTS
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‘Corporate hame L :

Publicidad 3, S.A. Madrid 1982 Advertising - "

Productora de Aragén, S.A. Zaragoza 1991 Inactive Pubhqdad 3,5A 100
Antena 3 Editorial, S.A. Madrid 1990  Management of ig D
Antena 3 Per(), S.A. Lima (Pert) 1995 Television Antena 3 de Televisidn, S.A. 100

Antena 3 Directo, S.A. Madrid 1994 TV home shopping'w'». : el ! .
Farmaplaning, S.L. Madrid 1995 TV home shopping Antena 3 de Television, S.A. 100 %
Digimedia, S.A. Madrid 1994 Sale of audicVisuéfigs i - i
Guadiana Producciones, S.A. Madrid 1994 Audiovisual productions Amena 3de Televnsnén SA 100 Y
Antena 3 Temtica, 5.A. Madrid 1998 Audiovisual pr'f)d‘u‘ s 4 1 1
Arbatax Emisicnes Audiovisuales, S.A. Madrid 1998 Audiovisual productions Antena 3 Temétu:a SA. 100 ;
Antena 3 Iniciativas Comerciales, S.A. Madrid 1998 Processing of TV-sales; : 3
Antena 3 Interactiva, S.A. Madrid 1998 Internet :’f
Antena 3 Producciones, S.A. Lima (Perti) 1998 Audiovisual prodictions : “' 5 :
Nova Televisi6, S.A. Mallorca 1991 Audiovisual productions “:B
Battres Comunicacién Alternativa, S.A. Valencia 1998 Organization and mahagem‘

v of events

Movierecord Cine, S.A. " Madrid 1966  Advertising in Spanish cinemas_:

Antena 3 Castilla-Ledn, S.A. Valladolid 1993 Audiovisual productions

Gestion de Telecomunicaciones 2000, S.L.  Madrid 1998 Audiovisual productions e

Sprayette, S.A. Buenos Aires (Arg.) 1990 TV home shopping

{nversiones Valores (nmuebles, S.L Barcelona 1987 Portfolio company .. -

Compunet Servicios Telematicos, S.A. Madrid 1976 Internet

Cinemagazine, S.A. Barcelona 1983 Internet ;

Traherpa, S.L. (a) Madrid 1996 Transportation of products

A3D Chite Holdings, S.A. (a) Santiago de Chile 2001 Portfalio company '

A3D Chile, 5.A. () Santiago de Chile 2001 TV home shopping

Megatrix, S.A. Madrid 2000 Audiovisual produictions

(a) Companies included in the scope of consolidation in 2001 as a result of their acquisition in 2001.

The holdings in the capital stock of other companies in whose management the
‘Group does not participate, or even if it does, which did not carry out material
transactions in 2001, were not included in the scope of consolidation in 2001. The
effect on the 2001 consolidated financial statements of not consolidating these
holdings is not material.

The holdings not included in the scope of consolidation are as follows:

€YSOLIDATED Fi
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Group companies-

Ensueio Films, S.L

Licencias e Imagen, S.A.
Digimedia Extremadura, S.A.
Servisord Netxx}orks, S.A.

Todotays, S.L.

Megamundi, S.A.

Battres Canarias, S.A.
Trading Team, S.A.(a)
Antena 3 International, Inc.
Equalia Turf, S.A. (a)
Assotiated companies-
Level 51, S.L.

Canal Superdeporte ATZ, S.A.

Canal Factorfa de Ficcion, S.A.

Other holdings-

Usandizaga, Canal y Asociados, S.A.

Media Park, S.A.

T.VA. Televisao Independente, S.A.

Canal Satélite Digital, S.L.

{a) Company incorporated in 2601.

Madrid

Madrid
Madrid
Madrid

Madﬁd_

Madrid
Las Palmas
Lisboa
Miami (EE.UU)

Madrid

Madrid
Sevilla

Madrid

Madrid
Barcelona
Lisboa

Madrid

a) True and falr view

any changes.

NOTES TO 2001 CONSOLIDATED FINANCIAL STATEMENTS.
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b) Comparative information

The 2000 consolidated financial statements of Antena 3 de Television, S.A. and
Dependent Companies were prepared in pesetas. However, in order to facilitate
their comparison with the 2001 consolidated financial statements, the figures in
the consolidated balance sheet and consolidated statement of income for 2000
were translated to euros at the exchange rate of €1/Ptas. 166.386, and taking
into account the related rounding off.

Certain items in the 2001 consolidated financial statements are presented using
classification methods which differ from those applied in 2000. Had these items
been reclassified in the 2000 consolidated statement of income, in order to
better reflect the business activities actually performed, the captions that would
have changed are as follows:

&
Program amortization and other supplies (Note 21)
Other current operating expenses (Note 21) 86,766,952 :‘3
¢) Consolidation principles
The companies over which Antena 3 de Television, S.A. exercises effective control 2

by virtue of ownership of a majority of the voting rights in their representation and
decision-making bodies were consolidated by the global integration method; where
appropriate, the companies in which there is significant influence but not ownership
of a majority of the voting rights or joint management with third parties are carried
by the equity method (see Notes 2 and 8). e B

All material accounts and transactions between the companies consolidated by
the global integration method were eliminated in consolidation.

The equity of third parties in the capital stock, reserves and results of the companies

consolidated by the global integration method is presented under the “Minority @vﬁ
Interests” caption in the accompanying consolidated balance sheet. §
The consolidated financial statements do not include the tax effect of transferring ot
the reserves of the consolidated dependent companies to the Controlling Company's (51;
accounts, since it is considered that no reserves not taxed at source will be transferred fj}

and that these reserves will be used as self-financing resources by the respective £
consolidated dependent companies. f’

NOTES TO 2001 CONSOLIDATED FINANCIAL STATEMENTS 1 1 3 & i
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NOTES TO 2001 CONSOLIDATED FINANCIAL STATEMENTS

The main valuation methods applied by the Group-in preparing its consolidated
financial statements for 2001 were as follows:

a) Goodwill in consolidat:on

The 2001 consolldated flnanctal statements mclude goodwnll in consohdatqon net
of amertization, arising asa result of the: positive difference between the amounts_
paid for the-acquisition of the shares of dependent companies consolidated by the
global integration method and their underlying book value.

The “Goodwill in Consolidation” arose in 1999 on the acquisition of all the capital
stock of Movierecord Cine, S.A. and of the 40% holding in the capital stock of
Antena 3 Directo, S.A. In 2000 additions were made to the “Goodwill in
Consolidation” caption due to the acquisition of holdings in Inversiones Valores
Inmuebles, S.L. (77%), Compunet Servicios Telematicos, S.A. (70.82%),
Cinemagazine, S.A. (100%) and Sprayette, S.A. (71%). In 2001 the "Goodwill
in Consolidation” caption was increased: by the increase of 7.6% in the holding
in Inversiones Valores Inmuebles, S.L., and by the acquisition of holdings in Traherpa,
S.A. (100%) and Trading Team, S.A. (76%). AddrtlonaHy, goodwill arose on the
acquisition of 70% of the capital stock of Antena 3D Chile, S.A.

This goodwill is being amortized on a straight-line basis over five years except
for that arising from the acquisition of Sprayette, S.A., which is being amortized
over ten years, that arising from the acquisition of Trading Team, S.A., which is

being amortized over fouryears and‘the goodwill‘arising from the acquisition of

the holdingsin Inversiones:
S.A. and Traherpa S.A:
over Wthh it lS cons erec that he goodwﬂi wn_ contnbute to the obtaanment

Valores lnmuebles S.L. Compunet Servicios Teleméticos,

2. Income statemeﬁts; whlchwere translated at the average exchange rates for "

the year.

hich’ are bemg amortnzed over three years, the periods.




The exchange differences arising from application of these procedures are incliide
under the “Shareholders’ Equity - Translation Differences” caption: ln ‘thei
accompanying consoltdated balance sheet (see Note 12)

c) Star-up expenses

consohdated statement of incomein 2001

The main additions in'2001 relate to thé experises incu
new business activities initiated by the Group in' 2001.

d) Intangible assets

This caption in the consolidated balance sheet includes basically the costsincurred
in the acquisition or production of computer software when it will forese

be used for several years. Most of these assets are amortlzed ona estralght—
basis over a maximum period of five years. Inthe.event of software obsolescence‘
the related provisions for diminution in-value are recorded or the assetis de“ nmvely W
retired. '

e) Tangible fixed assets
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Structures

Technical installations and machinery

Other installations and tools

Furniture

Computer hardware

Transport equipment and other tangible fixed assets ' : 6.and 10 '

f) Long-term financial investments

The long-term financial investments composing the long-term investment securities
portfolio included under the “Long-Term Financial investments” caption on the
asset side of the accompanying consolidated balance sheet as of December 31,
2001, are carried at cost.

Antena 3 de Television, S.A. and its dependent companies record the appropriate
provisions for portfolio depreciation if cost is higher than market value, taking this
to be the underlying book value of the holdings. The provision for diminution in
value of long-term financial investments charged to the 2001 consolidated
statement of income amounted to €1,452,640, and this amount was recorded

in the "Variation in Control Portfolio Provisions” accountin the 2001 consolidated.

statement of income.

These investments were made mainly by Antena 3 de Television, S.A. which, as
indicated in Note 2, does not present.consolidated financial statements with all its
investees. The increases ordecreases:in value of the holdings in nonconsolidated
investees that would arise from applacatlon of consohdataon prmc;ples would
not be. matenal

the Controng CompanySv sha‘res Thl‘s: reserve
“Shareholders’. Equity” caption-in:the accompanying consohdated balance
sheet.
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h) Inventories

Program rights

Rights and program inventories are valued, based on their nature, as follows:

1. Inventoriable in-house productions (programs produced to be rerun, such as
series) are recorded at acquisition and/or production cost, which include both
external costs invoiced by third parties for program production and for the
acquisition of resources, and internal production costs, which are calculated
by applying preset internal rates on the basis of the time during which operating
resources are used in production. ‘

The costs incurred in producing the programs are recorded on the basis of

their nature under the appropriate captions in the consolidated statement o
of income and are included under the “Program Rights” caption with a

credit to the “Inclusion in Inventories” account in the Program Amortization

and Other Supplies” caption in the accompanying consolidated statement

of income.

Amortization of these programs is recorded under the “Program Amortization
and Other Supplies” caption in the consolidated statement of income on
the basis of the number of showings, in accordance with the following
percentages:

1% showing
2% showing

Residual value

Given their special nature, the series which are broadcast daily are amortized
in full when the first showing of each episode is broadcast.

The residual value of the series is recorded as an expense in the consolidated
statement of income on the basis of the sales of broadcasting rights to other
operators, both in Spain and abroad. In any event, after the sixth year from the
date when production of the program was completed, the unamortized cost
is written off in full.

weiar Srarementdd

o
A

2001 (@m:m INATEN :%a’

2. Non-inventoriable in-house productions (programs produced to be run only
once) are valued by the same methods and procedures as those used to value
inventoriable in-house productions. Programs produced and not shown are

NOTES TO 2001 CONSOLIDATED FINANCIAL STATEMENTS 1 1 7




recorded at year-end under the “Program Rights — In-House Production and
Production in Process” caption in the consolidated balance sheet. The cost of
these programs is recorded under the “Program Amortization and Other
Supplies” caption in the consolidated statement of income at the time of the
first showing.

3. Rightson outside productnons (films, series and other similar productions) are
recorded at acquisition cost. These rights are deemed to be acquired when
the term of the right commences for the Group. Payments to outside
production distributors made prior to commencement of the term of the right
are recorded under the ”Advances to Suppliers” caption in the consolidated
balance sheet. The amortization of the rights is recorded in the consolidated
statement of income under the “Program Amortization and Other Supplies”
caption on the basis of the number of showings, in accordance with the
following percentages, which are set on the basis of the number of showings
contracted:

1% showing ! : V
2™ showing . - 50% 30%

3™ showing

1% showing

2™ showing » 50%

4. The. Group’s’ thematlc te
partles and program 1o

‘ aforementloned ‘thr g 4l )
remains in inventor for the fo owxng four years After the fourth year
the unamortized cost is written off.

01 CONSOUDATED FINANCIAL STATEMENTS
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b. In-house documentary productions: 90% when the first showing is broadcast.
The residual value remains in inventories for the following four years. After
the fourth year the unamortized cost is written off.

2
¢. Documentaries acquired from third parties: Amortization is recorded on the
basis of the number of showings contracted.
Consumables and other
D

Dubbings, sound tracks, titles and tunes of outside productions are recorded at
acquisition or production cost. The amortization of rights is recorded under the
“Program Amortization and Other Supplies” caption in the consolidated statement
of income at the time of the showing, by the same method as that used for outside

productions.
Other inventories are recorded at acquisition cost and are allocated to income by
the effective or actual amortization method over the usage period.
Provisions
O
The Group records provisions to reduce the unamortized portion of the value of
in-house productions and of the rights on outside productions which it considers
will not be shown. When the rights expire, the provisions recorded are used to
write off the cost of the rights.
D

The Group records the appropriate provisions for diminution in value of the rest
of its inventories to reduce them to realizable value.

Classification of programs

Program inventories are classified as current assets in accordance with the Spanish :
National Chart of Accounts and standard practice in the industry in which the :
Group operates. However, programs are used over several years (see Note 9).

i) Short-term financial investments

The holding of Antena 3 de Television, S.A. in its Group company Equalia Turf, S.A.
is recorded under the “Short-Term Financial Investments” caption for a book value
of €15,350,997, which will be recovered in early 2002. The capital payments
payable of €3,837,751 are recorded in the “Other Nontrade Payables” account
in the accompanying consolidated balance sheet. This Company will be fiquidated »
in 2002. D

o~



This caption also includes short-term financial investments (mainly in fixed-income
securities). The Group records these short-term financial investments for the amount
effectively paid and for the unmatured, accrued interest at year-end earned on
these acquisitions. As of December 31, 2001, the Group had short-term deposits
amounting to € 9,826,746.

In addition, this caption includes €1,548,736 relating to the portion of the loan
granted to Manga Films, S.A. maturing on November 29, 2002, and which earns
annual interest tied to Euribor. The Controlling Cormnpany records this loan at the
amount effectively paid together with the unmatured accrued interest at year-end
arising therefrom.

Jj) Exchange differences

Fixed assets and receivables and payables denominated in foreign currencies are
translated to euros at the exchange rates ruling at the transaction date, and
receivables and payables are adjusted at year-end to the exchange rates then
prevailing, unless hedges have been arranged, in which case they are valued at
the hedged exchange rate.

The positive net differences arising as a result of translation at year-end of the
receivables and payables in foreign currencies are recorded under the “Deferred
Revenues” caption on the liability side of the accompanying consolidated balance
sheet, unless exchange losses have been charged to income in prior years, in which
case the positive differences are credited to period income up to the limit of the
net negative differences charged to income in prior years. Negative differences are
charged to income. The positive differences deferred in prior years are credited
to income in the year in which the related-accounts; recewable and payable fall due
or are repald early, or as negat (] exchange dlfferences for the same or a h|gher
amount are recognized. -

k) Corporate.income t.
o The expense for.corporate ince latéd on'the basns, :
‘§ of the book inEbhi'é befo ntreased or ..
£ . decreased as.approp! eple'ihcomegg
W  Taxrelief and tax credits yrate income
é tax expense for the year, The Gro Jliability sides of
z the consohdated b‘alance sheet the t ing. dif erences gnvmg rise. to’ prepald R
z and deferred 'taxesvm,,the individual tax returns of the consolidated ¢ companies. .. -1
@ (see Note 18).
<,
(]

Lt

.
i O

it
£

oy
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D

In 2001 the Group started to be taxed on a consolidated basis. Antena 3 de Televisién,
S.A. is the Controlling Company of this consolidated tax group (see Note 18).

®

I) Recognition of revenues and expenses

General method

Revenues and expenses are recognized on an accrual basis, i.e. when the actual
flow of the related goods and services occurs, regardless of when the resulting
monetary or financial flow arises.

However, in accordance with the accounting principle of prudence, the consolidated
companies only record realized income at year-end, whereas foreseeable
contingencies and losses, including possible losses, are recorded as soon as they
become known.

£
L

Advertising revenues o

The consolidated companies, mainly the Controlling Company, obtain basically
advertising revenues, which are recognized in the consolidated statement of income
when the advertising spot is broadcast.

TV home shopping revenues

These revenues are recorded in the consolidated statement of income at the
time when title to the goods sold is transferred.

Thematic television channel revenues

Two types of revenues are currently obtained from thematic television channels:

1. Revenues from subscribers to the thematic channel signal are recorded monthly
in the consolidated statement of income based on the contractual agreements
established with the signal distribution platforms if there is an established
minimum number of subscribers. If the minimum number of subscribers is
not established or the number of subscribers is above the established minimum,
revenues are estimated based on projected business plans. Every month the
signal distribution platforms report on the billable number of subscribers and P
the Group adjusts its revenue estimate, which is never material with respect
to the final amount to be billed.
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- ‘Movieretord Cine, S:A7 .

2. Revenues from advertising on the thematic television channel are recorded in
the consolidated statement of income when the advertising spot is broadcast.

Sale on in-house production and other audiovisual rights

The Group records these sales as period revenues when the broadcasting rights for
the in-house production or the audiovisual rights are sold. The advances received

on sales of broadcasting rights are not taken to income untilthe rights‘are transferred. **

m) Provisions for contingencies and expenses

This caption in the accompanying consolidated balance sheet relates to the estimated
amount required for probable or certain third-party liability arising from guarantees
provided by the Group companies, litigation, outstanding indemnity payments
or obligations of undetermined amount, and for coverage of projected losses.
These provisions are recorded when the liability, obligation or decision giving rise
1o the indemnity, payment or loss arises.

n) Termination indemnities

Under current labor regulations, the consolidated companies are required to make
indemnity payments to employees terminated under certain conditions. The
consolidated companies’ directors consider that nd terminations will take place in
the near future and, accordingly, no provision has been recorded in this connection
in the accompanying consolidated balance sheet as of December 31, 2001.

Companies:

Antena:3 Directo, S.A; < :

Compuniet S‘ervici_o.{fl;e,!e_
.Spiiéygtte( SA
Traherpa, S.A. o
Antena 3D Chile, SA

Total 30,400,250

NOTES TO 2001 CONSOLIDATED FINANCIAL STATEMENTS
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The transactions recorded in 2001 in the “intangible Assets” accounts and in
the related accumulated amortization are summarized as follows:

Research and development expenses
Patents and trademarks

Intellectual property

Computer software

Rights on leased assets

Goodwill

Accumulated amortization:

Research and development expenses
Patents and trademarks

Intellectual property

Computer software

Goodwill

Rights on leased assets:

Total

52,120
334,956
248,398

12,932,308
139,050
72,121
13,778,953

(2,416}
(170,098)
(194,175)

(3,862,074)
(72,121)
(91,955)

(4,392,839)

9,386,114

4,447,616

396,818 -

(273,028)
{24,900

(297,928)
4,546,506

3,591,612 (303,162 7,230 21,919,067

.

i

(2,878,613) 156,858 44,914 (7,367,608}

712,

The cost or production value and accumulated amortization of the fully amortized
intangible assets as of December 31, 2001, amounted to €331,596.

The transactions recorded in 2001 in the “Tangible Fixed Assets” accounts and
in the related accumulated depreciation are summarized as follows:

NOTES TO 2001 CONSOLIDATED FINANCIAL STATEMENTS
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Land and structures 59,347,379

Technical installations.and machinery 72,523,314

Other Installations and tools . 28,58iéB4 ‘
101,210,998

Furniture " t02n300

Computer hardware 19,539,486

Transport equipment and other

tangible fised assets 9,016,726
Construction in progress 1,301,751
201,443,680

Accumulated depreciation:
Land and structures (9,297,038)

Technical instaliations and machinery (32,673,085)

Other installations and tools (14,957,755)

(56,927,878)
Furniture (5,257,323)
Computer hardware (6,993,106)

Transport equipment and other
tangible fixed assets ’ (3,936,582)
(73,11 4,8895
Total 128,328,791

The Group takes out insurance polic‘ies to sufficiently cover the possible risks to
which its tangible fixed assets are subject.

24,714

51,639,

(21,654)

420,613

(619)
(15,566)
(5,361}
(21,546)
(1,653)
12,844

(10,355)
410,258
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162,309
zos 605
355 914 18

(8,209,873) 72,626
(2,566,244) i
(12,390,009) 427,470
(1,009,923)

RN

(3,664,401) 219,171

{474,896) 10,697
(17,539,229)
3,977,467 (5.557,681)

181,698 60,907,372

(163,085) ", 36,228,222

30973 11,773,023

827,587

(65,811)  (4,466,592)

(52 143) 127,106,692




The transactions recorded in 2001 in “Long-Term Financial Investments” accounts
are summarized as follows:

Holdings in Group companies-

Famosos, Artistas, Musicos y Actores, S.A. (a) 60,101 -
Megatrix, S.A. (b) 1,000,000 -
Ensuefio Films, S.L. 3,498 - n
Licencias e Imagen, S.A. 90,152 -
Digimedia Extremadura, S.A. 48,099 -
Servisord Networks, S.A. 181,998 -
Megamundi, S.A. 153,000 -
Todotoys, S.L. 1,184,998 - 107, 65 D
Trading Team, S.L. - - 997,596 - 997,596
Antena 3 International, Inc. : - 1,675,994 L .
Arttr3 Event, Comunicacién global, S.A. (a) 450,002 - - (450,002) -
Battres Canarias, S.A. 60,101 - ,
3,231,949 1,675,994 6,155,253 (2,760,100) 8,303,096 ; ;}

Holdings in associated companies—

Level 51, S.L. 1,015,001 -
Superdeporte ATZ, S.A. 30,099 -
Audiometria, S.A. 150,253 - - (150,253) -
Ditel XXI, 5.A. 150,253 - &
Canal Factoria de Ficcién, S.A. 240,002 - '
1,585,608 -
Other holdings—
Usandizaga, Canal y Asociados, S.A. 540,989 -
T.V.I. Televisdo Independente, S.A. 2,016,251 - o
Canal Satélite Digital, S.L. 9,416,159 -
Media Park, S.A. 1,141,923 -
Total other holdings 13,115,322 -
Long-term guarantees and deposits 273,797 - - (26,781) ‘ 247,016

[
w

ol
a

Long-term loans : - ]
Provision for portfolio depreciation (11,613,261) (1,675,994) (4,976,506) 3,523,866 (14,741,895)

Total 6,593,415

(a) These companies were sold in 2001.
~(b) This company was included in the Group in 2001.

2001 CQISOUDATED FINIINCIAL STATEMENTS (¢
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The net provision for diminution in value of long-term financial investments
amounted to €1,452,640, and this amount was recorded with a charge to the
“Variation in Control Portfolio Provisions” caption in the accompanying 2001
statement of income. o

On November 29, 2000, Antena 3 de Televisién, S.A. granted Manga Films, S.L.
a short-term loan of €18,030,363.1n 2001 itwas decided to renegotiate the loan
contract, and Antena 3 de Televisién; S.A: acceptedthe partial repayment of the
loan through the assignment to it by Manga Films, 5. of ‘copying and public
disserination rights on 38 feature films for a total price of €13,522,772. It was
decided to grant an extension of five years for the remaining portion, i.e. through
November 29, 2006, with annual repayments of €901,518. The interest payable
by Manga Films, S.L. will be calculated on the principal amount at an interest
rate of Euribor plus one percentage point. The portion of the loan maturing at
over one year is included under this caption.

The gains on the sale of holdings amount to €4,447,4390 and are recorded in
the “Gains on Intangible Assets, Tangible Fixed Assets and Control Portfolio”
account in the accompanying 2001 consolidated statement of income.

The investee companies and relevant information thereon as of December 31, o
2001, are as follows:

Ensuedio Films, S.L. . 100%
Licencias e Imagen, S.A. 100%

Digimedia Extremadura, S.A. 80%

Servisord Networks, S.A.
Megamundi, S.A.
Battres Canarias, S.A.
Todotoys, S.L.

Trading Team, S:A.
Level 51, 5.L.

Capal Superdeporte ATZ,5.A.

‘Canal Factorfa de Ficcién, S:A.
TNV Téle\ﬁséo,lndepgndéntﬁ, SA. . )
Canal Satélite Digital, 5;5" Yo
Media Park, SA.
Usandizaga, Canal ,y;Asociadbs, S.A.
Antena 3 Inte}hafi;:)nal, nc. 2

(a) In thousand of Portuguese escudos.
(b) Information not available.
(c) Inactive companies.
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The data on the net worth position of the Group companies and investees were
obtained from the unaudited financial statements as of December 31, 2001.

None of the Group’s investee companies is listed on Spanish or foreign stock oy
exchanges.

The detail of the balance of this caption in the consolidated balance sheet as of ®
December 31, 2001, is as follows:

Program rights, net- 3

Rights on outside production 184,635,072

In-house productions and programs in process :

Sports broadcasting rights

Allowance for inventory obsolescence
Consumables and other-

Dubbing, sound tracks and titles 2,656,773

Other materials ‘ : -

6,847,420
Commercial inventories M)
Allowance for diminution in value (3,445,590)
2
Advances to suppliers 61,305,855
@

The "Advances to Suppliers” caption in the accompanying consolidated balance
sheet as of December 31, 2001, includes basically prepayments in connection with
commitments to purchase outside production rights.

At the end of 2001, the Controlling Company had commitments, mainly for the
purchase of audiovisual property rights, amounting to US$ 108,791,174
(approximately €123 million).

It is estimated that €143,000,000, of rights on in-house and outside productions
will be amortized in 2002 (see Note 4-h).

CLIDATED FINANCIAL STATEMENTS.,
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The balance of this caption:in'the consolidated balance sbeét as of December R
31, 2001, is made up of the following accounts, which were grouped together
for presentation purposes: : '

Customer receivables forisales
Barter customer receivables

Trade notes receivable

Customer receivables for unissued invoices ) ; 9,424

Total

K Group;‘associated and related companies

The detail of the balances of the ”Receivable from Group, Assdciated'and,ReIate‘d
Companies” and “Payable to Group, Associated and Related Cbrhpanies"’ captions
on the asset and liability sides, respectively, of the accompanying consolidated »
balance sheet as of December 31, 2001, is as follows: S




Group companies:
Antena 3 International, inc.
Licencias e Imagen, S.A

Ensuefio Films, S.L.

Equalia Turf, S.A.

Cinemagazine, S.A.

Trading Team, S.L.

Todotoys, S.L.

Associated and related companies:
Canal Factoria de Ficcién, S.A.
T.V.L. Televisdo Independente, S.A.
Media Park, S.A.

Telefanica, S.A.

Cabinas Telefénicas, S.A.

Lola Films, S.A.

Gestion de Medios Audiovisuales de Fatbol, S.4.

DTS, Distribuidora de Televisién Digital, S.A.
Playa de Madrid, S.A.

Telefonica Multimedia, S.A.C.
Telefénica de Espafia, S.A.

Telefonica de Argentina,S.A.

Level 51, S.L.

Famosos Artistas, Musicos y Actores,S.A.
Uniprex, S.A.

Canal 11 Telefe

Mediterrdnea de Medios, S.A.
Telefonica Servicios Audiovisuales, S.A.
Telefonica Servicios Moéviles, S.A.

Terra Network, S.A.

Telefénica Data Espafia, S.A.

Grupo Admira Media, S.A.

Telefénica ingenieria de Seguridad, S.A.
Telefénica Servicios de Distribucién, S.A.
Audiovisual Sport, S.L.

Telefdnica Servicios, S.A.

Compafiia Servicios Mensatel, S.A.
Telefdnica Publicidad e Informacion,s.A.
Gerencia Balear de Medios,S.A.

Canal Satélite Digital, S.L.

Canal 37, S.A.

Canal Superdeporte ATZ, S.A.
Telefénica Telecomunicaciones Publicas, S.A.
Servisord,S.A. A

Other

Total

2,350
524,245
177,990
359,994

234

443,060

1,021,168
484,794
29,930

377,364
6,235,057
18,758
5,601
286,821
258
150,992
121,374
663,103
413,959
16,612
786,310
139,435
721
6,037,462

5,577
37,371
9,905

489,506
1,533
35,562
9,568
34,732
271,483
19,192,829

178,416
1,975,268,

3,526,040 22

271,483

489,506

Potiaee o

AR

(812,628)

(202,048)

€2
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The detail of the transactions carried out in 2001 with the Group and associated
companies is as follows:

Group companies:

Antena 3 International, Inc. 2,350 ;
Licencias e imagen, S.A, 298,709
Ensuefio Films, S.L. 303,806
Equalia Turf, S.A. 317,959
Trading Team, S.L. 389,390
Todotoys, S.L. 209,837

Associated and related companies:

Canal Factor(a de Ficcion, S.A. 1,349,224
T.V.1. Televiso Independente, S.A. 589
Media Park, S.A. 288
Telefénica, S.A. 15,133
Lola Films, S.A. 779,465

Gestion de Medios Audiovisuales de Futbol, S.L. -

DTS, Distribuidora de Television Digital, S.A. 6,209,213

Playa de Madrid, S.A. 157,778

Telef6nica Multimedia, §.A.U, 67,169 |
Telefénica de Espafia, S.A. 325,063

Level 51, 5.L. ' 2,987

Famosos Artistas, Muisicos y Actores, S.A. 782,590 - 3,047,979 88,421
Uniprex, S.A. 541,037 008

Canal 11 Telefe 460,772
. Mediterrénea de Medios, S.A. ) 1,230(273

Telefénica Servicios Audiovisuales, 5.A. 8.414

Telefénica Servicios Mdviles, S.A. . 1,480,323

Telefénica Data Espaiia, S.A. 96

Grupo Admira Media Media, S.A.U. 2, 157,484

Telefénica Ingenierfa de Seguridad, Si&. - o+, s -— S PO

Telef6nica Servicios de Distribucion, S.A.
‘AudiovisualSport, SL. [ A
Gerencia Balear de‘Medios, SA. -

Canal Satélite Digital, 5.L.

Telefénica Sistemas, S.A:.

Canal Superdeporte ATZ, S.A. 3fB;439

Eattering Media,S.A.

80,920
Servisord,S.A. 34,732 - \. - : R )'
Other 147,849 o ( . L ;
Totat 17,582,707 709 31,561,087 153.590 ‘
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The balances and transactions with the related company DTS Distribuidora de
Televisién Digital, S.A. relate to the sale of thematic channels and the acquisition
of audiovisual rights to broadcast free-to-air TV.

The balances and transactions with Telefénica Servicios Audiovisuales, S.A. relate
to the provision of signal transmission and news production services.

The transactions recorded in equity accounts in 2001 and the detail thereof as
of December 31, 2001, are summarized as follows:

i
Capital stock 166,668,000 ),} ;
Legal reserve 23,090,404 10,243,194 - " :
Reserve for treasury stock 2,932,813 - -
Prior years' losses - - - - - -
Other reserves 139,201,634 118,234,869 - ) L2 At
Unallocated earnings 9,366,233 - - - - 9,366,233 .
Reserves at companies consolidated il 7

by the global integration method (3,230,326) (5,234,395) - (339,367) - {88

2

04,088)

Translation differences 345,991 ~ (158,439)

Income &ttributed to the Controlling

Company 123,243,668  {123,243,668) -

B

Total 461,618,417 - (158,439) (339,367) 48,052,498 509,173,109

Capital stock of the Controlling Company

The Company's capital stock as of December 31, 2001, consisted of 166,668,000
fully subscribed and paid registered shares of €1 par value each.

All the shares carry the same rights and their transfer is restricted under the
terms provided by the Private Television Law of May 3, 1988, and the Controlling
Company’s bylaws.

The Controlling Company’s shareholder structure as of December 31, 2001, was
as follows:
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2007 CONSOLIDATED FINANCIAL

Grupo Admira Media, 5.A.U.
Banco Santander Central Hispano, S.A. 17.41

Macame, 5.A. (Grupo Banco Santander Central Hispano)

RTL Group Communications, S.L.U. 10.00
RTL Group, S.A. '
Other shareholders

Legal reserve

Under the revised Corporations Law, 10% of income for each year must be
transferred to the legal reserve until the balance of this reserve reaches at least
20% of capital stock.

The legal reserve can be used to increase capital provided that the remaining
reserve balance does not fall below 10% of the increased capital stock amount.
Otherwise, until the legal reserve exceeds 20% of capital stock, it can only be
used to offset losses, provided that sufficient other reserves are not available
for this purpose.

Other reserves

The “Other Reserves” account includes restricted reserves of €281,141 relating
to the “Reserve for Adjustment of Capital Stock to Euros”.

Reserve for shares of the Controllmg Company

Under the revised Corporat nslaw, a restrscted reserve must be recorded equal
to the value of the shares of ‘the- Contro"mg Company held by the Group. Also,
the par value of the shares of the Controlhng Company owned by the Group cannot
exceed 10% of the Controllmg Company’s cap;tal stock and the shares involved
must be fully pald in. ‘

Reserves at compames consohdated by e_global
lntegratlon method «

The-detail, by consolidated,:compény; of the balance of the “Reservés at Companies
Consolidated by the Global Integration Method” caption as of December 31, 2001,
is as follows:

fl
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Battres Comunicacién Alternativa, S.A.

Nova Televisio, S.A.

Antena 3 Directo, S.A,
Farmaplaning, S.L. 126,026

Digimedia, S.A.

Publicidad 3, S.A. 19,641
Productora de Television de Aragén, S.A.
Antena 3 Tematica, 5.A.

Arbatax Emisiones Audiovisuales, S.A

Antena 3 Iniciativas Comerciales; S.A.
Guadiana Producciones, S.A.

Antena 3 Editorial, S.A.

Antena 3 Interactiva, S.A.

Antena 3 Castilla- Ledn, 5.A,
Movierecord Cine, S.A,

Antena 3 Producciones, S.A.

Antena 3 Perq, S.A.

Gestion de Telecomunicaciones 2000, S.L.
Sprayette, S.A.

{nversiones Valores Inmuebles, S.L

Compunet Servicios Telematicos, S.A.

(8,804,088) T

This caption includes the legal reserves of the dependent companies amounting
to approximately €385,766 as of December 31, 2001. These reserves are
restricted.

Translation differences

The detail, by company, of the balance of the “Translation Differences” caption ;
as of December 31, 2001, is as follows: ‘

iy

NCIAL. STATEMENTS

Antena 3 Perq, S.A.
Antena 3 Producciones, S.A. 296,095

Sprayette, S.A.

A3D Chile Holdings, S.A. 100,736

A3D Chile, S.A.

187,552
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Nova Televisi6, S.A. 371,504 - 101;

The balance of this caption in the accompanying consolidated balance sheet relates
to the equity of minority interests in the consolidated companies. Also, the balance
of the “Income (Loss) Attributed to Minority Interests”. caption in the accompanying
consolidated statement of income reflects the equity of minority shareholders in
the income for the year. B o B T

The detail of the balances ‘of the “Minority Interests” ‘an‘d “Income (Loss)
Attributed to Minority Interests” accounts as of December 31, 2001, is as
follows:

Antena 3 Castilla-Ledn, S.A. 329,283 - 318,536

Gestion de Telecomunicaciones 2000, S.L. 5,493 {5,493) ‘-

Sprayette, S.A. 127,523 - {(108,843) (4,676) 21,011 54,548 89,563
Inversiones Valores Inmuebles, 5.L. 2,260 31 -

Compunet Servicios Telemdticos, 5.A. 40,970 26,709 {81,774)

A3D Chile, S.A. - 696,773 -

Total 877,033 718,320 229,069 (8,523) (23,259) (47,528) 1745117

Credit lines in pesetas
Credit lines in foreign currencies: . -

Accrued interest payable

“related maturities, is as follows

Loans in pesetas

accompanying consalidatéd bala
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The interest rates paid by the Group in 2001 on the loans and credit facilities
with credit entities are mainly tied to Mibor or Libor plus a spread ranging from
0.10% to 0.75%.

Certain credit facilities are subject to compliance with certain financial and
shareholder structure requirements.

The detail of the balance of this caption in the accompanying consolidated balance
sheet as of December 31, 2001, is as follows:

Notes payable (a)

Other accounts payable

9

o]
£
e
=3
&,
<
o
v
S
o
2
d

Guarantees and deposits

(a) Relating basically to in-house production purchases maturing in 2003.

The detail of the balance of this caption in the accompanying consolidated balance
sheet as of December 31, 2001, is as follows:

Payable to suppliers

Payable for unreceived invoices 5,911,525

= ) o ik BT

Barter payables

151,435,758

A B 4.0

2001 CheonnaTen ki
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The detail of the balance of the “Other Provisions” caption on the liability side
of the accompanying consolidated balance sheet as of December 31, 2001, is as
follows:

Other short-term provisions for contingencies and expenses

Total

The detail of the balances of the “Prepaid Taxes”, “Tax Receivables” and
"Accrued Taxes Payable” captions on the asset and liability sides of the
accompanying consolidated balance sheet as of December 31, 2001, is as
follows:

Long term-
Prepaid taxes
Short-term-

Prepaid taxes

Antena 3 de Televisién, S.A. corporate income:tax refund receivable
Tax withholdings receivable
Other tax receivables

Total tax receivables

Short-term-

Tax withholdings payable
Corporétéiﬁéomé tax payable’ -
Accrvied:sodial security ta;i_es payable E
VAT payable 7‘ ;
Deferred incbine.t.aigs\ R

Other accrued taxes payable.

Total accrued taxes payable

NOTES TO 2001 CONSOLIDATED FINANCIAL STATEMENTS.
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Corporate income tax is calculated on the basis of income per books determined
by application of generally accepted accounting principles, which does not
necessarily coincide with taxable income.

In accordance with Corporate Income Tax Law 43/1995, on December 26, 2000,
Antena 3 de Televisién, S.A. notified the Madrid authorities of its election to file
consolidated tax returns for 2001, 2002 and 2003.

The reconciliation of the income per books for 2001 to the taxable income for
corporate income tax purposes is as follows:

Consolidated income before taxes
Permanent differences:

Increases

Permanent difference in consolidation 9,142,920 3,200,023

SR

Total permanent differences

Tax credits taken in 2001

1

(7,358,390}

Adjusted taxable income and expenses for the year

Timing differences:

Increases- 55 : .
Arising in the year » 12,253,951 4,288,883
Decreases- + e
Arising in prior years - 4 {15,983,664) (5,594,282)

T

Taxable income and net tax payable 70,260,706 12,392,400

Total timing differences

NOTES TO 2001 CONSOLIDATED FINANCIAL STATEMENTS 1 3 7
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The difference between the tax charge allocated to the current year and to
prior years and the tax charge already paid or to be paid for those years, which

is recorded in the "Prepaid Tax” account, arose as a result of the following timing
differences: '

Provision for operating bad debts

Provision for in-house productions
Provision for outside productions
Provision for contingencies and expenses
Portfolio provision

Other items

Total

12,033,561

Based on the estimate made by the directors of the consolidated companies of
when future income will arise to enable the offset and use of these prepaid taxes
and tax assets, €5,497,908 were recorded under the “Prepaid Tax" caption and
the remainder under the "Tax Receivables” caption.

2601 CONSOLIDATED FINANCIAL STATEMENTS
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The detail of the tax losses qualifying for carryforward of the companies subject
to Spanish corporate income tax and of the related amounts and last years for
offset is as follows:

Productora de Aragén, S.A. 1992 a5 - %
Publicidad 3, S.A. 1992 24,978 : 2007

Productora de Aragén, S.A.

Publicidad 3, S.A.

: Publicidad 3, S.A.

13 Productora de Aragén, S.A. ° /:;3
i Publicidad 3, 5.A.
; F;roductora de Aragén, S.A. 1996 12,195 2011
Publicidad 3, 5.A. 1986 ‘
Productora de Aragén, S.A. 1997 20,194 2012
Publicidad 3, S.A. 1997 o'
Productora de Aragén, S.A. ) 1998
Antena 3 Iniciativas Comerciales, 5.A. 1998
Antena 3 Interactiva, S.A. ) 1998
Guadiana Producciones, S.A. 19>9¢85  .
Publicidad 3, S.A. 1998 2,608 2013
Antena 3 Iniciativas Comerciales, S.A. 1999 -
Antena 3 Interactiva, 5.A. 1999 242,406 2014
Farmaplaning, S.L. 1999 -
Productora de Aragén, S.A. 1999 36 2014
s Antena 3 Iniciativas Comerciales, 5.A. 00
Antena 3 Interactiva, S.A. 2000 5.341,321 2015 v
Farmaplaning, S.L. 20 . . .

Productora de Aragon, S.A. . 2000 7,567 2015

Publicidad 3, 5.A.

T

Total 7,366,413
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Under current tax legislation, the tax loss of a given year can be carried forward
for offset against the taxable income of the following ten years. However, the
amount ultimately qualifying for carryforward might be modified as a result of a
review by the tax inspection authorities of the years in which the losses arose.

Current corporate income tax regulations provide certain tax incentives basically
to encourage new investments-and job creation. The Group availed itself of these
tax incentives in several years.and had the following unused tax credits as of
December 31, 2001 (in euros): ‘

The companies detailed below have all years to 2001 open for review by the tax
inspection authorities from the following years:

Antena 3 de Televisién, S.A.
Battres Comunicacién _Alternativa, S.A,
Nova Televisié, S.A.

Antena 3 Directo, S.A.

Farmaplahing, S.L.

Digimedia, 5.A.

Publicidad 3, S.A.

Productora de Aragén, S.A.

Antena 3 Tematica, S.A, -

Arbatax, E_‘misionés Audioyi"sbuakle_s,v S.A Vk 4 e

Anteha 3 Iniciativas Cor/nerciale}s,:s.'

Guadiana Producciones, SA F
Antena 3 Editorial, S.A. : o
Antena.3 lnt‘eravctrivg;:bs.Av.. N % i
Movieretord Cine, S.A.’ ’.(
Gestion de Telecomunicaciones. 20‘050,"15..1.:
Antena-3 Castilla-Ledn, S.A.

inversiones Valores Inmuebles, S.L.

IDATED FINANCIAL STATEMENTS

Compunet Servicios Teleméaticos, S.A.

v
h
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The Controlling Company’s directors do not expect any material liabilities to arise
as a result of an inspection of the open years that would affect the consolidated

financial statements.

ird parties and other contingent liabilities

a) Guarantee commitments to third parties

The detail of the guarantees provided by the Group to finance entities for third
parties is as follows:

Associated companies e
Other guarantees 13,207,596

Total

As of December 31, 2001, the guarantees provided to associated companies

included basically the guarantee provided by the Controlling Company to Gestora

de Medios Audiovisuales Fatbol, S.L. and Audiovisual Sport, S.L. for €13,144

thousand and €9,772 thousand, respectively, in connection with the normal 3
operations of these companies.

Alsc, the Controlling Company, as the sole shareholder of Antena 3 Directo,
S.A., provided a guarantee for Sprayette, S.A. (a subsidiary of the latter) for its
banking risk through the grant of credit lines of up to US$ 4 million. As security o
for this guarantee, the shares of the aforementioned company were pledged. In A
2001 US$3 million had been drawn down against this credit line by Sprayette, S.A.

The Controlling Company’s directors consider that the unforeseen liabilities, if any,

as of December 31, 2001, which might arise from the guarantees provided would
not be material.
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b) Other contingent liabilities

In 2001 the Group reached several agreements on lawsuits and claims in progress,
which were recorded against the provisions recorded for this purpose.

As of December 31, 2001, the only significant litigation pending was that relating
to the claim filed by various rights management entities against Antena 3 de
Televisién, S.A. for €15 miillion. The Court of First Instance of San Sebastian de

los Reyes found for the plaintiffs and the Company appealed against the decision
of this Court.

The directors of the Controiling Company and their legal advisers do not expect
any material liabilities to arise from the outcome of the lawsuits in progress that
would affect the consolidated financial statements.

a) Foreign currency balances :

The breakdown, by currency, of the Group's debts reflected on the liability side
of the accompanying consolidated balance sheet as of December 31, 2001, at
their equivalent euro value, is as follows:

U.S. dollars

Other currencies

he averageexchange’ .
i é‘ . I ::/\-‘5 N ) -

FINANCIAL B TATEMENTS

Sales

i,

Purchases and other expenses ) 107,755,106

T L OMNSCUIDATE

e LR

1 42 NOTES TO 2001 CONSOUDATED FINANCIAL STATEMENTS:

ot § SR . R P



a) Contribution of the companies to consolidated

income &
The detail of the contribution of each consolidated company to consolidated income
i for the year was as follows:
i ®

Antena 3 de Television, S.A. 39,416,219

Antena 3 Directo, S.A. (2,746,607) 1,893,549 (853,059) o
| Farmaplaning, S.L. (3,588) % : .
, Digimedia, S.A. (204) " 5325 5,121
' Publicidad 3, S.A. (279,725)
‘ Productora de Aragon, S.A. (2,086)
i Arbatax, Emisiones Audiovisuales, S.A. 136,941 ;‘:}
Guadiana Producciones, S.A. 223,907 '
: Antena 3 Tematica, S.A. (854,952}
Antena 3 Iniciativas Comerciales, S.A. 2,739,816
: Antena 3 Editorial, S.A. 374,899
Antena 3 Interactiva, S.A. (3,915,966) )
Antena 3 Producciones, S.A. 39,450 :
Antena 3 Pery, S.A. (582,008)
Nova Televisi6, S.A. (257.035)
i Battres Comunicacién Alternativa, S.A. (1,328,621)
': Movierecord Cine, S.A. (1,651,930) : /! ; 4
Antena 3 Castilla-Ledn, S.A. (146,791) (18) (146,809)
| Gestién de Telecomunicaciones 2000, S.L. (291,581) « )
i Sprayette, S.A. 188,093 (914,362) (726,269)
Inversiones Valores inmuebles, S.L. (3.678)
Compunet Servicios Telematicos, S.A. (788,354) (761,092} (1,549,445)
» Traherpa, S.L. 11,834
A3D Chile Holdings, S.A. (65,588)
A3D Chile, S.A. 247,701
. Megatrix, S.A. (1,323,525)
? 29,136,621

t
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b) Revenues

The breakdown of the Group’s ordinary revenues in 2001 is as follows:

Advertising sales

Other sales . : L o T 54,856,244

Trade and other discounts

584,365,223

¢) Program amortization and other supplies

The detail of the “Program Amortization and Other Supplies” caption in 2001 is
as follows:

Program broadcasting rights s
Broadcasting of in-house productions ] ) 122,940,578

Addition to inventories

Broadcasting rights 390,658

Outside production services

Performances of and contributions by entertainers ‘ : ‘ 12,107,347.

Other amortization

Other supplies 3,209,314 )

Total 232,256,272

‘m Note 4"h
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f) Other current operating expenses

The breakdown of the balance of this caption in the consolidated statement of
income for 2001 is as follows:

Copyright

Advertising and publicity 14,639,170

Communications

Work performed by other companies . 14,232,334
Other expenses g
Total 146,272,451

g) Extraordinary expenses

The detail of the balance of the "Extraordinary Expenses” caption in the consolidated
statement of income for 2001 is as follows:

Period short-term provision for contingencies and expenses:(Note 17) )

Other extraordinary expenses 873,439 e

Total

h) Extraordinary revenues

The “ Extraordmary Revenue :
of i mcome rncludes main
recorded in the pre

2001 CONSOUDATED FINANCIAL STATEMENTS
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Rer benefits

The compensation earned in 2001 by the former and current directors of the
Controlling Company for salaries and attendance fees, including that relating to
directors with executive duties, amounted to €746,280.

The Controlling Company has not granted any loans or advances to its Board
members and it does not have any supplementary pension, retirement bonus,
special indemnity or life insurance commitments to them.

On March 5, 2002, the Special Shareholders’ Meeting approved the acquisition of
all the shares of Uniprex, S.A. and Cadena Voz de Radiodifusidn, S.A., subject to’
the obtainment of such administrative authorizations as might be required. The
total amount of the transaction was €228 mitlion, including both debt and equity.
Additionally, it was established that an additional deferred amount (a maximum
of €12 million) would be paid, based on the evolution of the earnings of these
companies over the following two years.

These consolidated financial statements are presented on the basis of accounting
principles generally accepted in Spain. Certain accounting practices applied by the
Group that conform with generally accepted accounting principles in Spain may
not conform with generally accepted accounting principles in other countries.
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Antena 3 de Televisién, S.A. and'Dép ;

2001 Consolidated Management Report 2
Transtation of a reports originally issued in Spanish. In the event of a discrepancy, the Spanish-language
version prevails.
Business performance and Company situation -
Sales fell from €720 million in 2000 to €645 million in 2001,
Income before taxes fell from €175 million in 2000 to €62 million in 2001.

Significant events subsequent to year-end

On March 5, 2002, the Special Shareholders’ Meeting of the Controlling Company,
Antena 3 de Televisién, S.A., resolved by an ample majority to acquire the companies
that own the radio chain Onda Cero.

This Special Shareholders’ Meeting also resolved to extend the Company's corporate
purpose to include three new business activities, closely related to its activities as
head of a Media Group. These new business activities are as follows:

a) The provision of radio services in any form of broadcasting. 2
b) The exploitation of all manner of printed media.

¢) The exploitation of all manner of media on computer and interactive media and
on the Internet.

Outlook for the Group

The Group’s current strategy is to consolidate its profitable lines of business and
discontinue those which have not performed as well as expected or in which there o
are no clear business opportunities.

Accordingly, merchandising activities will be continued, based on to A3TV
programming, since these supplementary revenue sources are becoming an
important line of business, which also contributes economic value and brand

presence to television activities as a whole.

The production of thematic channels for third parties will also be maintained,
into which conceptual and technological innovations, based on interactivity, are
progressively being incorporated.

The Group's advertising has also gained market prestige and the recognition of
qualified professionals in the form of prestigious awards confirming the validity
and value of this business.
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As regards MEGATRIX, in 2001 a new strategic plan was prepared and its
implementation commenced, in line with the objective of making this company
a producer of multimedia childrens’ content that will permit new lines of business
to be generated.

The direct marketing and TV home shopping activities of Antena 3 Directo continued
to growin 2007, giving a strong boost to international expansion in Portugal, Chile
and Argentina. At the same time, this company focused on the most profrtable
areas of business, placing greater emphasis on bltllngs ObjECtIVES oo

The Group kept a low-profile in the world of the Internet, in keeping with the

economic climate, although it is considered necessary to maintain certain of the B
positions acquired, albeit reducing expenses to a minimum and increasing .
management austerity.

Research & development activities

All the Antena 3 Group companies are continuing to place great individual and
collective emphasis on technological innovation and, in their respective lines of
business, they are promoting or participating in numerous initiatives aimed at ;
evolving on a sustained and constant basis and preempting econemic and
technological change.

Assalient event in 2001 was the start-up of interactivity models in thematic television
channels, in the value-added services line towards which digital television technology
is moving. i

Acquisition of trgaSqry‘ tock

in 2001 no transactlons m _olvm :
any-of Antena 3 Group compan:es

'hégéé »t';xf,&t"rea‘sury' étqcig were performed at . -
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