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Dear Shareholders,
| have to admit that my first year as Chairman of ANTENA 3 has not been a peaceful one.

Our sector has suffered the vicissitudes of an economy going through a phase of growth deceleration.
However, ANTENA 3 has made an enormous effort to modernise its technical medium in order to enter
fully into the digital era, taking on an important commitment in the development of the Digital Land
Broadcasts. A still latent business, but with tremendous growth potential, in which ANTENA 3 has made
investments over 12,000,000 Euro since its progress started until ifs first broadcast in April 2002,

Therefore, this investment effort has allowed our Company to become the main audio-visual group
embracing a multimedia environment. Now more than ever, the new technologies allow the creation of
multidisciplinary teams that share their efforts, save on costs and focus their talents on contents.

We have made the most of this period to reorganise our company and neutralise the negative effects,
mainly caused by the Internet crisis. Some businesses were encumbered by important accumulated
losses in the last two years. We have also suppressed or modified the business lines that did not show
solid prospects of profitability nor supplied an added strategic value to the Group. '

For ali of us working in ANTENA 3, it has been an added effort to execute the unavoidable task of re-
organising the company during such a difficult and uncertain time for the sector.

As you know, satisfying today's audience is more complicated than it was three years ago, and
immensely more difficult than a decade ago. '

Competition has grown considerably: the number of subscribers to pay television has increased and the
number of autonomous and local channels has expanded. 4
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On the other hand, the audience’s taste has shown significant changes, demanding constant modifica-
tions in our programming strategy.

It is becoming harder to be successful with a programme and, in the year 2002, very few new slots man-
aged to cross the threshold of profitability.

In spite of these difficulties, in 2002 we managed to regain audience leadership among the commer-
cial channels, which we had lost in previous years.

During 2002, the advertising investment climate in television media has not grown in real terms and it
has been affected by an aggressive commercial policy on the part of the public televisions, provoking
even stronger and unequal competition than in previous years. Despite this outlook, ANTENA 3 has
been the most efficient channel, with a net turnover of 552,348,000 Euro, which means it has made
its audience share the most profitable.

This being the situation at the end of 2002, the negative conditions of the market should be taken into
account when analysing the balance sheet, as well as the reorganisation of company assets put into
practice to strengthen ANTENA 3’s capacity in the immediate future.

In this Annual Report, we submit last year's Financial Statements, but we cannot refrain from mention- ‘
ing the future and our firm conviction that 2003 will signify a much more positive financial year for our
company. (

This declaration does not indicate a statement of intent, but the result of an analysis of the trends and

specific achievements that we are already able to evaluate. {
We have foreseen much effort in investment and organisation, allowing us to begin collecting the results (
in the short term. (
The technological modernisation carried out during the last years place ANTENA 3 in a privileged posi- {
tion, letting our professionals perfect the resources at their disposition. (
(

(

(

(

{
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The first positive effects can be seen already in the strengthening of our news slots, basic pillar of the
channel.

The latest data show the success, acknowledged by the viewers, of a meticulous and professional proj-
ect that has made ANTENA 3 a stable reference, as well as a profitable one, in essential genre for any
television company aspiring to the social leadership of its programming.

The same applies to the new commercial policy and to the new management processes in the company.

The Board of Directors, the managers and the entire fantastic staff of ANTENA 3 have worked hard, as
we do every day, to try and combine two objectives not always easy to reconcile: an increase in the com-
pany's value and economic resuits and, at the same time, a serious television that achieves audience
satisfaction without giving up those principles on which the management of our company is based.

With my best regards,

P

uis Blasco

CHAIRMAN
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Dear Shareholders,

For the second year running, | have the opportunity to address you all as Managing Director of
ANTENA 3 DE TELEVISION, on this occasion, to give you an account of our work during the financial
year 2002 and of the first few months of 2003. It has been a year full of historical, political, econom-
ic, cultural and social events of unquestionable importance, which makes our daily task even more excit-
ing in the province of communication such as ours.

Increasingly, ANTENA 3 DE TELEVISION has been and is a required reference for any audio-visual com-
munications company, in whichever country in the world. We made a meditated bid long ago to become
leaders and occupy a position in the technological vanguard of our sector, to back journalistic innova-
tion, to search constantly for professionalism and to show preference for creativity wherever possible,
All this has given us results, in an uniqgue moment in which the 21st century society reclaims and
demands trustworthy news from muitimedia agencies, permitting it to know instantly, firsthand and via
all the available technologies, at any time and from anywhere, the immediate existence of anything hap-
pening, as and when it happens.

ANTENA 3 DE TELEVISION is present and has a remarkable and notable role in all the channels of news
distribution, from Internet to mobile telephone (in all its modes), via radio, television (analogical and
digital}), or the 24 Hour Channel, which adds interactivity to its theme specialisation.

We are definitely a strong and modern news machinery, which searches by the minute for the credibili-
ty and respect of its audience, therefore deeming ourselves to be even closer to the society we wish to
inform and entertain. We are more secure in our commitment to those who choose us each day in order
1o follow what's going on in the world. We are also, why not say it, even more grateful to those citizens
that prefer us, being as they are educated people, demanding and with muiltiple alternatives to chose
from.

In the year 2002, ANTENA 3 DE TELEVISION, a private television, took on the professional challenge
of offering Spain the images of the Warld Football Cup. This is a media event always offered by the
public state television, it not being really necessary to point out its superiority in media of all types to
readers as qualified as yourselves. And we can say with serenity and pride, and without lying, that we
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did well, as well or better than those who preceded us did. And the television audience appreciated and
honoured us: five of this championship's broadcast matches were placed among the ten most viewed
slots of the year. A totally new innovative system of signal broadcasting was also used that improved
the quality of the images.

ANTENA 3 DE TELEVISION counts on a magnificent professional staff, of a very high quality and with
high leveis of education, motivation and commitment to the company, which | assure you it is made
clear, nat loudly but with great efficiency, on a daily basis. Usually in a spectacular way and with evident
spirit of improvement, in moments of special demand, like those in which we are living.

Good professionals in all the areas and in all jobs, those who appear on screen as much as those who
work in the shadows, allowing this great television set-up to continue shining, as the strongest enter-
tainment and news medium in contemporary societies, independent of their degree of development or
any other circumstance.

The effort of all these to improve the management of the Company has been translated, in a few
months, into a radical change of model, in which ANTENA 3 DE TELEVISION has increased its indis-
pensable demands to all the companies that work with it, minimising our risks and guaranteeing our
efficacy indexes. The collective endeavour to rescue the television’s gquality saturates and determines
all our programming, taking us away from the common and vuigar.

The most important thing is the work in common. We know that it's impossible to always get it right,
but we are convinced of the absolute need for all the rowers sitting in the same boat to share the same
course and the same luck. In ANTENA 3 DE TELEVISION neither the successes nor the failures can be
orphaned, because one or the other are the resuit of a common task, in which we are ali implicated.

For this reason, we have changed combined approaches relating to equitibrium of interests and objec-
tives with those offering the programmes, and we have give an example of management, so that whoso-
ever should want to work with ANTENA 3 DE TELEVISION knows precisely what our way of acting is and
what preferences we have when choosing our travelling companions.
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In 2002, there has also been a profound restructuring in the dimension and organisation of the Group,
with the important incorporation of ONDA CERO radio. Among the daughter companies, the search for
profitability and solid business prospects has been given priority, abandoning those lines that don't offer
guarantees in that way or which could be integrated into the company, with the following cost savings
and a sensible increase in efficiency.

As we are alive, we continue having problems and we continue to want to solve them. The economic cir-
cumstances are difficult, and they have been for some time. Advertising is our only form of income and
its sensitivity to the crisis is extraordinary. There are normative aspects that are unfair and which we
would like to change. Sometimes we feel alone in the defence of the positions that guarantee the future
of such a rich source as television, which should be looked after and respected by all those benefiting
from it. Yet we aiso have the confidence in our own work to resolve those problems. We are aware of
the great experience accumulated in few years and we are enormously interested in every new thing
starting up. We like the future and, if, as Azorin said, old age is the loss of curiosity, we must be approx-
imately beginning our childhood.

Anyway, we are very proud of our Company, which is yours, and for you we will continue making it the
best.

Ernesto Saenz de Buruaga
MANAGING DIRECTOR
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GOING BACK TO ITS ORIGINS . Antena 3

The year 2002 has been ANTENA 3'’s year for recovering its corporate image. ANTENA 3 owns
one of the most recognisable brand names in the market, its logo has evolved in texture and is
dazzling in its original tricolour scheme. Its lively, happy and optimistic colours mark
ANTENA 3’s new prominence in communication, giving all the corporate and promotional pieces
the tangible presence of our brand name.

‘ Already a reality on screen, this logo adds value to our Internet sites, mobile units, internal com-
munication, stationery, etc... as a respected brand name.

ANTENA 3, PRIVATE TELEVISION LEADER IN 2002

The year 2002 has also witnessed an historic event, being part of the future of television and

an old wish: the incorporation of the audience that watches ANTENA 3 on Via Digital to the
results of analogical broadcast.

ANTENA 3 has been a pioneer in évaluating the audien-

000 e 0 0 & ¢ 9 9000 @

ce total, including it independently of the analogical or
digital distribution medium.

A recognition that has had direct repercussion on
audience results and which has allowed ANTENA 3 to
surpass Tele 5 in number of viewers (1,171,000 viewers
versus 1,170,000).
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ANTENA 3 has ended 2002 with an average total screen share of 20.3%, the same as Tele 5,
whilst TVE’s Channel 1 has ended the year as the leader, with a screen share of 24.7%.

In 2002, ANTENA 3 has been the most viewed private television channel during the hours of
greatest commercial interest, between 7 and midnight, overtaking Tele 5 by 2 decimal share
points (20.5% in comparison to 20.3%).

F TomL cHANNELS 2002 v. 2001*
40
35 7 Share %, Daily total + 4 yrs. old ]
30
24.8 24.7
25
20
15
10
5 23 23
0
Antena 3 5
(TOTAL) (TOTAL) TVEL La2 C Auto Resto Canal +
Source: SOFRES A.M. #2001 Data in anafogue

ANTENA 3, THE MOST STABLE AUDIENCE CHANNEL

Compared to 2001, ANTENA 3 gave way only one decimal point, as opposed to the seven that
Tele 5 lost during that same period.

TOTAL CHANNEL DIFFERENCES 2002 V. 2001 *

National tot. Ind. + 4 yrs. old

)
’%; C.Autog”ii; Others

=D

Source: SOFRES AM. *2001 Data in analogue
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Antena 3 NOTICIAS
ANTENA 3, PRIVATE TELEVISION LEADER IN NEWS

Every month in 2002, ANTENA 3 maintained its place as the viewers' pre-
ferred private news option, being the only news service in the national

arena that has increased its share, in regard to 2001, and which has dis-
played the best trend.

Last year, Espejo Plblico got an average of 2,145,000 viewers
and a screen share of 20.8%. Alerta 112 attained 1,273,000
viewers and a 19.8% share. Finally, one of the formats that
have been incorporated this year in the channel’'s news offer,
Sin Limites, closed the year with an average of 348,000 vie-

OO0 00000

wers and a 20.1% share.

2002 NEws AUDIENCES BY EDITIONS

MNational tot. ind. + 4 yrs. old
30 -
25 1
20 -
15 -
10

i

4 A L
Monday-Sunday Saturday-Sunday

AL

Monday-Sunday Monday-Friday Saturday-Sunday

Source: SHFRES AM.
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ANTENA 3 MAKES HISTORY WIiTH THE FOOTBALL WoORLD Cupr

ANTENA 3 put into action, in record time, an important technical and

human structure for the free broadcast of the first Foothall World Cup

telecast by a private channel in Spain. With this historical landmark, the

channel has passed into television history in our country. ANTENA 3

mobilised more than 100 professionals, and marked new technological

guidelines in the live retransmissions, connecting its San Sebastian de ‘
los Reyes’ headquarters (Madrid) with Korea, via the ATM data network,

during the Championship celebrations.

The Spanish Team’s matches obtained the main audience share in the
history of the World Cup. The five disputed matches registered an ave-
rage of 8,461,000 viewers (79.1%). The Brazil/Germany final reached 70.8% of the screen
share and was followed by 6,774,000 viewers.

- 4m An M LA A & o o A a A A A A& -

OF THE TEN BROADCASTS MOST VIEWED IN 2002,
FIVE BELONG TO THE WoORLD CuP ON ANTENA 3. (

2002 RANKING OF 10 MOST VIEWED BROADCASTS
National tot. Ind. + 4 yrs, old

!
1 {Eurovision: the moment has come I TVEL & 25/05/2002 @ 22:58 : Saturday ; 0061:58 | 23:59 . 14,380 (
2 ‘02 Korea-Japan World Cup - Penalties: Spain-reland: 1/8 | A3 (A) * 16/06/2002 | 16:00 & Sunday 0007:09 16:07 | 88.0 12,907 ‘
3 }Operacién Triunfo (Operation Victory) ! TVEL . 11/02/2002 | 22:14 \‘ Monday !160:11:003 0:54 ; 68.0 12873
4 ?Eurovision Song Contest ©OTVEL 25/05/2002 | 21:00 ' Saturday %179:58:00 0:00 | 804 | 12,755 ‘
5 éKorea—Japan 02-Extra time: Spainreland: 1/8 { A3(A) | 16/06/2002 | 15:24 ; Sunday ‘ 0033:19 | 1557 , 851 : 12,184
6 iKorea-Japan 02- Post: Spain-reland: 1/8 i A3(A) : 16/06/2002 ! 16:07 | Sunday ‘\ 0004:52 ‘ 16:12 | 839 11,770 {
7 }Korea-.lapan 02 - Penalties: Spain-Korea: 1/4 ; A3(A) 22/06/2002 | 11:03 | Saturday | 0005:09 | 11:08 \ 929 | 11,459
8 IKing's Football Cup: R, Madrid-Deportivo Corufia | TVEL | 06/03/2002 | 20:50 |Wednesday'111:54:00. 22:51 | 596 | 10,965 {
9 :;Korea-lapan 02 - Extra time: Spain-Korea: 1/4 ':: A3 (A) 22/06/2002 10:26 | Saturday ' 0033:56 | 11:00 L o921 . 10,770
10 |Operacian Triunfo (Operation Vistory) . TVEL | 11/03/2002 | 22:18 | Monday [120:30:00 0:18 588 10,680 {
Source: SOFRES AM. {
i
{
{
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THE PRESENTERS, A REFERENCE IN ANTENA 3

The ANTENA 3 presenters are still the most valued professionals,
according to the latest study by GECA on Image and Evaluation of Cele-
brities and Television Channels; four out of the top seven programmes

and five out of the top seven news programmes.

GECA’s general “ranking” of presenters is headed by Matias Prats, with Bertin Osborne, Olga
Viza and Pedro Piqueras as the ANTENA 3 figures situated among the seven most valued.

If we refer to news programmes, the three presenters with the best image are
ANTENA 3's Matias Prats, Olga Viza and Pedro Pligueras. In fifth place is
Ernesto Saenz de Buruaga, with Rosa Maria Mateo in
seventh.

TELEVISION PRESENTERS RANKING

(No. Names GECA Index)

TELEVISION NEWS PRESENTERS . TELEVISION PRESENTERS

GECA Index GECA Index

7.59

Source: GECA on 10 data.
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ANTENA 3 PRIZES IN 2002

Golden Tp

Best Animation Series Best Sports Coverage
THE SIMPSONS 2002 FOOTBALL WORLD CUP

0 0o 9o 00000 6000 00

()

N

Best News Coverage of the Oil Spill
PASAFALABRA : Ex aequo ANTENA 3, Tele 5, CNN+ and TVE

Best Current Events and News Items Best Interactive Multimedia Programme
LA BATIDORA EL GRAN TEST

Annuat Report 2002
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General Council of INTE Awards to the Spanish
Spanish Advocates Television Industry
Human Rights Award

22

2

COMPANEROS

Report on “Entre dos dioses”
Dy the News Department.

Zapping Awards from the
Catalonian Viewers Association

CLUB MEGATRIX

AR
Best Presenter
OLGA VIZA

st

YO SOY BETTY, LA FEA

Award by the Programme Analyst Groups
EL GRAN TEST
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PROMAX AND BDA International

PARA DESAYUNAR,
T O™M A

i E AT

e

LUNES A DOMINGD

er Award
GATRIX

“Protagonists”
Journalism Award

N
MATIAS PRATS

The Television Academy
Talent Award 2002

¥ -

Best Iluminating and Photography Director
CELSO GARCIA

Golden Antennae

For its coverage of the Football World Cup
CANAL INTERNACIONAL, News Services

re "

7.

Outstanding Golden Antenna for his
Professional Career

ERNESTO SAENZ DE BURUAGA

Luis del Olmo
Journalism Freedom Awards

in the televisiqn category
ERNESTO SAENZ DE BURUAGA
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AGILITY AND EFFECTIVENESS

The advertising market is becoming increasingly more complicated, and its “apparently positi-
ve” numbers require an in-depth look at the contents. in 2002, the advertising market in con-
ventional media decreased by 1.3% in comparison to the previous year, putting a break on the
falling levels of 2001, which fell by 5.7%. Specifically, investment in TV rose 1.4% (up on the

7.85% fall of 2001), thanks to a positive second quarter
of year, which allowed for a certain freedom and a chan-
ge in trend.

However, only Television Espanola has benefited from
this market increase, gaining a 12.6% growth. The public
channel, via its two channels, has continued with the
aggressive commercial activity it started in 2001, offe-
ring the advertisers prices below that of its competitors
and, consequently, increasing the broadcast of adverti-
sing seconds during its programmes.

The ANTENA 3 Business Management Team, far from
waiting around in the face of these problems, went
through a profound organisational change, focused on

TELEVISION ADVERTISING MARKET 2002 V. 2001
1.500

1.000 —J

500 -

1" Semester 2.~ Semester

tackling the future of the commercialisation of ANTENA 3’s advertising space in an agile and

efficient manner.

The new business structure aims to have a single official spokesperson dealing with the client
for all television business. So, the National Sales Department offers all its clients the same
advertising possibilities as offered by ANTENA 3, from conventional advertising to product inte-

gration in the programmes. In this
department, an effort has been
made to bring ANTENA 3 nearer to
the local client, placing company
representatives in those areas
where there is a gap in commercial
activity, as well as a business
opportunity.

Annual Report 2002
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To produce all the special actions proposed on TV, together with the com-
mercialisation of other business channels (Internet, teletext, contxtA,
theme channels...etc), the Special Solutions and Products Department E
team was set up. This year LISA, the area that expioits ANTENA 3 licen-

ces and merchandising, has been incorporated into the department. In ' .
this way, it has achieved the integration of this means of income with its i
main pillar, the advertising space.

With regard to the management of business activities, and aiming to opti-
mise advertising space, the Sales Operations
Department combined the management of the cam-

paign into a single team, from the planning stage to
the close of billing. This is the area responsible for
the tactical adjustments that make an impact on the

Id
x
E,
§

~,
)
§
R
s

monthly results.

ANTENA 3’s commercial team has ended the fiscal YA A LA VENTA
ear 2002 with an efficiency ratio of 1.31, which
d Y EN VHS Y DV

means that for each audience point in the adult tar-

get, 1.31 points have been obtained from the adver-
tising market. ]

STRATEGY FOR 2003 ‘

Differing studies augur a year of moderate growth in the advertising mar-
ket. In this environment, ANTENA 3 ventures to put itself close to the
advertiser, and give solutions to their communication needs. There are

two pillars on which to base the clients’ relationship:

- The offer of special products and solutions means that the precise
interaction can be found, for each product, to impact on the target,
achieving the coverage desired as much as the notoriety. Always inno-
vating, ANTENA 3 has launched the concept CosaD2, an advertising Sit-

com, where a couple are shown in an apparently common daily situation, bringing up a product

as part of a comic and agile dialogue.

Annuai Report 2002
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- The commercial strength also extends over the entire local market,
with ANTENA 3 coming closer to the small advertiser to show a range
of advertising possibilities. The placement of the connections allows the
local advertiser to announce his products on successful programmes on
ANTENA 3.

Yet our projects go further than that. The Commercial Department brings us closer not only to
the advertisers, but also to the viewers, by looking for ways to communicate with them that
will make them faithful to our contents and our brand. Thus, the incorporation of LISA to the
commercial team yields successes, such as the commercialisation of the UPA Dance CD.

ContxtA, a mature product created in the Commercial Department in March 2001, has been
made full use of, as it has already made contact with 2,500,000 viewers accessible {(who have
replied to questions formulated through 343 using their mobile pho-
nes). During this year, the intention is to increase communication via
contxtA messages and thus reach out to more viewers ready to inter-
act with the channel, on occasions including the advertiser in the mes-
sage. Therefore, ANTENA 3 connects with its two public objectives: the
advertisers and the viewers.

Annual Report 2002
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DIGITAL TELEVISION

Land Digital Television is going to revolutionise the prevailing concept of television, The viewer
will no fonger be inactive and will be able to participate in the digital television's interactive ser-
vices (i.e. games, programme guides, chats, forums, voting and electronic shopping, etc.) A new
system to which, along with the traditional concepts of television, the uses and advantages of
Internet are added.

To reach this objective, we have changed all ANTENA 3's production, editing
and broadcasting processes on different channels into digital. Since the begin-
ning of 2002, we have even gone as far as broadcasting the first interactive
news channel in Spain and, since April of the same year, we have been broad-
casting our programming in digital.

This undertaking allows us to be prepared for the analogical cut-off proclaimed
for the 1st January 2012.

Annual Report 2002
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Sibicom

This acronym hides an authentic generator of multimedia news content distribution. It is an idea
generated and developed in ANTENA 3, having materialised in collaboration with
Telefonica R+D. SIDICOM was born fruit of that agreement, which today, is one of
the most advanced developers and managers of content, not only in Spain, but in the
world. This system allows the simultaneous management of multiple destinies.

Thanks to this system, ANTENA 3 NEWS has managed to create a multimedia edi-
torial capable not only of broadcasting on television, but aiso on Internet, ADSL,
Cable, voice phone, data and MMS, interactive television and wap.

This process was created in 1998 under the management of Ernesto Saenz de
Buruaga, when an ambitious project to transform the editing system was started. It
was not just a case of being in the front line when going from analogous television
to digital, but of going beyond that and changing it into a real multime-
dia editorial, capable of broadcasting in any medium and at any time.

ﬁ’“ﬁ-‘NOTIClas DEL CORAZON 3
}j ANTENAG
% SORTEOS
METEOROLOGIA
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a3n.tv, the News Web

The multimedia editorial office of ANTENA 3 News lets
small editing teams maintain a very important output
permanently up-to-date. In a3n.tv, 300 videos are inclu-
ded every day. Along with the most comprehensive infor-
mation relating to autonomies. A long-established set of

a3,
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more than 3,500 videos which, as well as confirming our audio-visual leadership, we use to bro-

adcast our national and autonomous news live every day. We also broadcast other news events,

such as sessions in the House of Commons, Press conferences, trials and even the Tenerife

Carnival festivities.

a3n.tv is the point of reference for news on the Internet, so that the news can be watched from

any place in the world.
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BroADBAND INTERNET: ADSL AND IMAGENIO

Our news presence on Internet could not be limited to one web. In September 2001, we laun-
ched the greatest Internet audio-visual news channel for ADSL, on the Telefénica.net web.

More than 200 daily videos are permanently up-dated 24 hours a day, and are
of a high quality so that all Telefonica’s ADSL clients have attractive news con-
Telefonica Net ¢ tents. Today this web has the most powerful audic-visual news content for ADSL
in Spain.

Since the start of 2000, we were already collaborating with our contents in the

Telefénica cable projects. Now we are fully partaking in the advertising and
development of the IMAGENIO project: a la carte news in order to be able to
chose what is of most interest and to be able to see it on the television itself.
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a3n.24 HOURS

The first interactive news television is called a3n.24 and
has been broadcast since the 1st July on Via Digital.
Five video, eight audio, three image and two text chan- Maslva manifostacion en tina

‘contra |a represién pollclal 7

nels proffer the most comprehensive information. It's
up-dated 24 hours a day, so that everyone can watch what is of interest to them at the time
they want.

Moreover, on the permanent screen, there is up-to-date weather, sport and financial news. And
live broadcasts. All in real time,

Wherever there is news, a3n.24 is there. Without any middlemen. It's a new concept of televi-
sion that allows us to reach a more demanding and selective viewer.

internacional

aznar reciama a lbarretxe hechos
contra ETA, no palabras

GAatICHA

Tavex Algodonera
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NEWS ON THE TELEPHONE

For ANTENA 3, the mobile phone has become a means of communica-
tion and of business without limits. We were the first to take a chance
on the versatility of mobiles. Since 1998, we have worked with
Movistar to create a news channel that allows news reception. This rigo-

rous work reaches Movistar 303’s million subscribers.

Last minute news reaches wherever there is a mobile phone. This is a .
pioneering process in Spain which, as it is so successful, has lead
Telefonica Méviles to develop a voice portal. In e-motion voice,
ANTENA 3 reproduces the current events, financial information and lot-

tery channels.

We also have the most comprehensive information channel through
SMM, short multimedia messages. From now on, the text, sound, and

image of the news is on the telephone.

- A A a A A A A A A a0 O 0 a a

During the last Football World Cup, we carried out pioneering tests on video broadcasting for

PDA, pocket computers. |
We maintain our drive with our developments in i-mode. This is a new step taken on Internet, (
on the phone, and it has joined the ANTENA 3 WAP channel, running in e-motion wap since the

year 2000, (
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antena3tv.com

antena3tv.com was set up in 2002 as one of the Internet
surfers most appreciated offers in the field of audio-visual
entertainment. Consequently, according to 0JD,
antena3tv.com combined webs closed the year with close
to 16 million visitors and 180 million pages visited.

As well as antena3tv.com portal, 30 programme webs
were exploited in 2002 (the majority were of new produc-
tion, developed wholly in ANTENA 3.) Successful webs,
such as Betty la Fea, The Simpsons, Un Paso Adelante,
Megatrix or El Gran Test...

on H
Cairis dx ot ormmrar |
oy :
e Su

tino final
Loty s won ot

It is precisely El Gran Test that has been the first important
example in Spain of the interactivity that can be achieved
between television and the Internet. Nearly half a million people have downioaded the softwa-
re from our web in order to do the test.

ANTENA 3 programme webs have stopped being a mere advertising instrument to become pro-
ducts of interactive entertainment, offering quality contents to specific segments of the public.
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TELETEXT

Nearly two million people go into ANTENA 3's screen every day to access the teletext. It is a

very comfortable service to use and it contains a great number of products, where all our vie-
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deaf.

WNCESTO
ACB resultados.
ACBE clasifi....
Euroliga...
NBA. .

“imuwchas” chicas?

wers can find all their information.

12:52:33

News, agendas, programming, press resumes, realtime sport and financial
news, bazaars, employment offers.... This service holds many attractions and,
in addiiion, performs a notable social deed with subtitled programmes for the

5214 Antena3 214 Mar 11 Mar 12:59:48

1 Presentacion del servicio . 215
1 Programacion del dia....,. 216
v Sinopsis del dia vv.uviiu,, 217
1 Programacion semanal...,... 218
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SUBTITLES FOR THE DEAF

3000 hours of our yearly programming are dedicated to those with hearing problems, which in
this country means a million people. ANTENA 3 has become the television broadcaster with the
most subtitled programmes. From The Simpsons to Megatrix, including fictional series, con-
tests and a wide range of feature films and those made for television, 40% of our products are

subtitled,

Our Subtitling Service works closely with the Ministry of Labour and with the

different organisations for the deaf in Spain.

We are proud to offer this farreaching social service, which in 2002 was
given the Juan Luis Marroquin award by the The Spanish National League

for the Deaf. And we want to go even further.

ACCUMULATED IN HOURS ' 2002

3.000
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2.000

1.500

1.000

TVEL ta2 TELES ANTENA 3
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ANTENA 3 NEWS

Information is the backbone of a television channei. All ihe informative areas that have already
been mentioned in this annual report have their origin in the contents prepared in the
ANTENA 3 News Department. The basic component of free television is the newscast. This is
the fundamental reference point that, with accuracy and objectivity, turns a television channel
not only into @ means of entertainment, but also into another member of our society.

‘ The things that happen around us, the closest as much as the furthest, are of interest to the
citizen, who has the freedom to choose which medium to inform himself by. And ANTENA 3
news is backed by a majority audience, which has converted it into the leading news choice on
private television in Spain.

News 1 is at three o'clock in the afternoon, with Olga Viza and Manu Carreio, and with José
Antonbio Luque on sports. News 2, at nine o'clock at night, is with Matias Prats and Susanna
Griso, and J.J. Santos on sports news. News 3, in the early hours, has Rosa Maria Mateo going
over the current events, accompanied by Javier
Alba on sports. Then there is the weekend news
with Angeles Mirén and with Manu Sanchez,
summing up the sport. These are the newscasts
that give continuity to a channel that is in no
doubt about interrupting its normal programmes
to give early news bulletins and special reports,
when the situation so demands.

Annual Report 2002
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CLOSER TO YoU

Television is an outstanding component of social life. Because of this, it has to be close to the

citizens. And ANTENA 3 news is no stranger to this responsibility. It intends to draw nearer to

the viewers' lives from its Regional Offices in the Autonomous Communities

Our territorial representatives are Nacho Capeans (Galicia), Marisa Guerrero (Basque

Country), José Luis Fradejas (Aragon), Carlos Martos (Catalonia), Esmeralda Velasco

{Community of Valencia), Manuel Prieto (Andalusia), Ignacio Fernandez (Castille-Leon), Paula
Serra (Balearic Islands) and Gabriel Mesa (Las Palmas and Tenerife). They manage groups of
pfofessionals who, every day, put regional newscasts on the waves with the latest current

events, giving their news to our Central News Department so that these can be diffused over

Spain. and the world.

The ANTENA 3 centres round up their news contributions with morning con-
nections in Buenos Dias, Espaiia (Good Morning, Spain) and with a weekly pro-
gramme, A fondo (In Depth), that brings together the most outstanding
aspects of each Autonomous Community.

Yo

Galicia Canarias

Tenerife

Canarias
Las Palmas

Comunidad
Valenciana

%;

Pais Vasco
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FOOTING THE NEWS

Our way of life is to follow the news wherever it appears. The world no longer has any frontiers.
Events, such as the terrorist attacks on the 11th September on the Twin Towers in New York,
show that live television is a undeniable point of reference in our society.

That's how we understand it in ANTENA 3 news, with correspondents at hot points all
over the world: Ricardo Ortega (United States}, Enrique Cymerman (Israel), José Angel
Abad (Great Britain), Carmen Vergara (France), Antonio Pelayo (Italy), Monica Prado

(Brussels, the European capital)...

Furthermore, we have special envoy teams travelling thousands of kilometres in the pla-
ces of greatest news excitement: lIraq, Afghanistan, Turkey, Kuwait, Serbia or Albania.
Amongst our reporters are the names of Carlos Hernandez, Javier Mellado, Emilio Sanz,
Corina Miranda, Javier Saz and many others, familiar faces al-

ready, who appear live in those places all over the world where
there is news to be reported to our viewers.
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BuenoOs DiAs, ESPARA

This last season, ANTENA 3 gambled on news in the morning. From 6.45 am to 9.15 am, every-
thing that is going on in Spain, in the world and in the Autonomous Communities is told. Daily
connections are made with our correspondents, special envoys and each of our Regional Offi-
ces in the autonomous regions in order to give first hand information. Sports, Weather and Traf-
fic information is given in the areas of interest, so that our viewers can have the
information necessary to face the day ahead before leaving home.

As well as this, there are other reports of interest on: health, economy, quality of

life, gastronomy, leisure and society.

This is Buenos dias, Espaiia. A pro-
gramme directed and conducted by %y
Roberto Arce, in order to start the '
day well informed.
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EL PRIMER CAFE

And after that, ANTENA 3's morning circle. El Primer café, one of the channel’s classics,
has become a point of reference in current events and reflection. Conducted by
Carmen Gurruchaga, all the political and social leaders have EI Primer Café in
ANTENA 3, giving their knowledge and opinions on everything that happens.

Annuai Report 2002
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EsrEJO PUBLICO

Iif El Primer Café is already an ANTENA 3 classic, the same can be said for the weekly
Espejo Piblico. Each Sunday afternoon, a review is made of current events, using an entertai-
ning and rigorous format. From the big current questions to the trends in leisure and consu-

© merism.

Each Sunday, three million viewers foilow this news hour, executed in

very careful television language and with the determination to disclose .
stories of real people and situations. From accusations to comedy, from

social drama to gastronomy and travel, these are all part of Espejo

Publico’s contents. The programme is presented by Sonsoles Suarez,

maintaining an average audience of 21.5 percent.

Annuat Report 2602
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ALERTA 112

Alerta 112 is another weekly programme by the News Department that is on its way to beco-
ming another classic in ANTENA 3’s programming, if it isn't already after three seasons being
broadcast.

Alerta 112 investigates events and social themes. More than 1,200 reports, broadcast over
150 hours, were submitted last year. It is a programme with the latest in current events that,
whenever a particular news requires it, has aiways reacted to expose single subject issues
about natural disasters, traffic accidents or terrorist attacks. All news fits into Alerta 112,

It does public service work, for example, to advise our viewers
of the actions of delinquents and how best to avoid them.
Now, Alerta 112 has grown and contains more specialised
slots, with guests on the set to go in-depth into subjects of
interest. Esther Malagon presents this programme, which last

year maintained an average audience of 20 percent.
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DOCUMENTATION

ANTENA 3 has made an enormous investment in order to have one of the best Documentation
services in the media market. The result is a three-storey building managed by a very powerful
information technology system, which controls more than three hundred documentary media.
ANTENA 3 already occupies a privileged position in this field, in spite of its short life as an ins-
trument of communication.

Last year, the advance continued along this path, with the incorporation of digital recording tech-
nology, permitting better quality broadcasts of the materials used, with the reduction of neces-
sary storage space and a better conservation of documents.

As an example of the importance of this service in ANTENA 3, there are the 35 thousand
requests for information and images that were attended to in 2002,
which, in turn, generated the movement of 800 thousand loans and
returns of different media. More than 2,500 daily movements.

Likewise, improvement of the integration of the Document Management
System with the rest of the corporate systems has continued. This inclu-
des the ANTENA 3 Regional Offices, where the work procedures are
being improved and modernised, including the selection criteria of
documentary material, the analysis of images and the management of
copyright.

“--““---“‘--A“-‘--‘---‘--‘-



ANTENA 3 AND THE 2002 FooTtBaLL WoORLD Cur

Just about no one gave an Eurc for ANTENA 3 when, on the 3rd of May 2002, only 28 days
" from the inaugurating match, our company got the rights to freely bro-
adcast “the biggest show in the world".

For the first time in our country, a private television took on the respon-
sibility of showing the Spanish FoothalP Team’s matches in people’s
. homes and doing it in the worst possible conditions.

The inscription dates were already closed. The technical teams of the
whole world’s television stations were already installed... but we had an
appointment with television history and we knew it. This appointment

began at a dizzying pace. In
"less than five days, our first
professionals were arriving in Korea. Five days later,
the 7,700 kilos of technical material were put on a
fish-carrying plane to Seoul. There was no other form
of transport available. “While in Spain, José Antonio
Camacho gave out the list of the players called, thou-
sands of miles away our World Cup set was being pre-

pared, as well as our recording and directing controls.
All in record time. This superhuman effort from
dozens of professionals worked a miracle; so that on the 22nd May ANTENA 3 was able to

‘ broadcast live the first special programme from the Spanish Team’s meeting place.

After that, there were the friendly matches and the his-
toric “debut” of the national team. Spain began by bea-
ting Slovenia on the 2nd July, defeating Paraguay and
ending the first stage with a new victory against South
Africa. The Team started with its right foot forward in the
field and even scored in audience figures.

Annuai Report 2002
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The live broadcast of the matches never fell below a 69% share. Howe-

ver, the best was yet to come.

The meeting in the quarterfinals with Ireland was heart stopping. It
ended with a one-all draw, extra time was needed, and a penaity point

shot. More than thirteen million Spanish — 81% of the total audience —
were glued to their ANTENA 3 screens when Mendieta scored the deci-
sive shot.

The dream remained alive, although the price to pay was an early rising on Saturday the 22nd
June. That day, ANTENA 3 again filled the whole country with excitement. At half past eight in
the morning, Spain and Korea played the classification for the semi-finals. Only the short-sigh-
tedness of a line referee and bad luck prevehted the Team, for the first time in over half a cen-
tury, placing itself among the four best teams in the world. Nine out of the ten Spanish who
were watching the television on that warm Saturday in June were doing it to follow the tone and
the narrative of the ANTENA 3 professionals.
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Spain was eliminated, but ANTENA 3 had fulfilled
its date with history. What started as a dream,
what seemed a miracle, had become a reality.

Japan and Korea was the World Cup where an
Egyptian referee denied us the semi-finals, where

Ronaldo was resurrected, where Brazil won the fifth World Championship, but above ali it was s
where there was miracle, where ANTENA 3 did in three weeks what others did in several

months,

It was the World Cup where a dream was shared with
millions of viewers. A dream that once started will, hope-

fully, continue in Germany in 2006.
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- THE SIMPSONS

In 2002, this strange family, with its no concessions portrayal of American society and its
- power, and for whom the years have not passed, has again demonstrated its drawing power in
—_ ANTENA 3. During the whole 365 days, it was listed among the 10 most viewed programmes,
-~ after broadcasting for eight years.
- This programming loyalty has meant that ANTENA 3 has been given
- one of the most important Spanish television awards: the Goiden TP
~ for the best animation series. And this while in competition with two
; other of the channel’s products: South Park and Futurama, which reve-

als the excellent reception of our animation series.

-
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CoOMO LA VIDA

In just a few months, ANTENA 3’s morning chat show has become a
point of reference for the audience. It is a programme that uses humour
as a weapon to attract and “doesn’t keep anything to itself.” Those
things belonging to “heart matters”, as well as popular testimonies, tre-
ated with kindness, caring and the wish to please, have placed
Como la vida in a privile-
ged position with regard
to the viewers. The presenter, Alicia Senovilla,
has returned to ANTENA 3 to offer the best of
herself and to show her tremendous communica-
tive abilities.

Annual Report 20062
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SABOR A TI

If the chat show formula is defined as entertainment, containing within
it different formats and, therefore, is fhought to be lacking in message,
we can confirm once more that Sabor a ti is the exception to the rule.
For five seasons, Ana Rosa Quintana has remained on screen to gua-
rantee ANTENA 3’s success, ending 2002 with overall results placing it
as the only mainstream chat show that, in treatment of content, as weli
as original staging presentation, has achieved the top position in one of

televisions most important time slots.

Sabor a ti has been, and is, a reference
point for other programmes, yet it is diffe-
rent from the rest and that is why it is the
top afternoon programme.
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DIARIO DE PATRICIA

Audience information shows that Patricia Gaztainaga is not the only
expert on her diary. ANTENA 3’s endeavour 1o create a space in which
life is shown just as it is makes the Diario de Patricia Spain’s daily tele-

vision page that nobody wants to stop viewing.

lt’s a programme that gives those who wish to express their love for
someone, who want to broadcast live their most unusual ability, or who

simply want a space in which to freely air their views on social likes and conflicts, the golden

opportunity to do so.

its success in among ANTENA 3’s 2002 pro-
gramming not only shows that it is still a winning

proposal, but it also confirms its unarguable lea-
dership in that broadcasting slot.
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PASAPALABRA

Very few national or international contests continue broadcasting in
such a competitive time slot as the one Pasapalabra is in. It is, par
excellence, the contest which has managed to ensnare the entire family,
irrespective of age.

The plan to continue developing its original formula, with its very origi-

‘nal presenter, Silvia Jato, has added and adds significantly to

ANTENA 3’s business income, endorsed on a daily basis by the advertising investment inte-

rest of the most important media centres in the sector.

e
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The famous, the most daring and intrepid characters, as welil as the odd, all of |
|
them appear in the so-called gossip columns each Saturday afternoon on 1
Ahora. It is a programme that invites one to contemplate this world in its origi-
nal surroundings, without overlooking the irony, the parody or the jest in the ‘

comments, opinions or visual set-ups.

Every weekend, Cristina Saavedra tells us, with a gentleness not devoid of
audacity, of the adventures and misadventures of the personalities often seen on the smail

screen.
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HAY UNA CARTA PARA Ti

If there is one line of argument that determines the format adopted by
ANTENA 3 in Prime Time viewing, it is the one that awakens the hopes,
minute by minute, of a public captivated by the excitement of surprise.
By the solving of personal and family conflicts, by the testimonies and
by the deepest feelings disclosed when faced with a humble plea for for-
giveness; the sincerity with which one minute of happiness is offered
and the staging of that essential format: the emotions.

There is only one way of combining all these ingredients and that is in the Sunday programme
offered by ANTENA 3 giving the opportunity to say straightforwardly Hay una carta para ti. With
all the care, support and expertise of that excellent communicator of feelings, Isabel Gemio.
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UN PASO ADELANTE (
Un paso adelante could only be... on ANTENA 3. It is a fictional series ‘
that does not imitate present national or international tendencies. It is {
original in its design, creation and development, and qualifies what has
no doubt been the great fictional gamble taken by the channel’s mana- ‘
gement team, pampering it and boosting it in its second season. p

-
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Un paso adelante is connected to the
ANTENA 3 tradition, the first mainstream
private television to take a chance on fic-
tion as television genre from the beginning.

From the historical Farmacia de Guardia to

Companeros, La casa de los lios, Manos a la obra or Policias.

‘ Un paso adelante has gone further than being just a television product by penetrating into the
world of music. Its album, UPA Dance, has sold more than half a million copies and, therefore,
has already received five platinum discs. 1t can definitely only be defined as a success.
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EL GRAN TEST

Without doubt, one of the great successes of ANTENA 3’s programming in the year 2002 was
the broadcasting of El Gran Test. It is a programme that goes beyond mere televised variety

GRAN ESTRENO shows. It penetrates into the world of multimedia

Esta noche through Internet, fixed and mobile telephony, Press, CD
alas 21:45 h. or, with just a simple pencil and paper, it galvanises the
‘ "‘?,ﬂ whole family into gauging its intellectual qualities and its
o eigame: Desde o ' Antena 3 memory, competing healthily to “see” who is the cleve-
rest.
™~ =
il |

TU PUEDES SER UN GENIO.
DESCUBRELO.

GRAN ESTRENO ’o

15 DICIEMBRE 21:45H. Antena 3

: Annual Report 2002
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When it appeared for the first time last year, El Gran Test was an veritable social event,
allowing ANTENA 3 to strive for a clean, family-oriented programming mode! located at

the other extreme to what is commonly known as TV rubbish. It is a model worthy of
being followed.
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Un cable de 50 metros se divide, p
medida de uno porte sea dos terci
otra parte. (Cubnto mide 1o porte més corta?

24 metros ‘ ' |
| 20 metros
16 metros
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- All the products we have presented in this Annual Report would not have been pos-
- sible without a working system, such as the one set in motion by ANTENA 3 this
: last year.
= Producers, directors, cameramen, graphic designers, set designers, stylists, musi-
cal scene-setters, hairdressers, make-up artists and a long etcetera of company
- professionals, who are behind the television screens, working anonymously to make the shows
- . possible. And all of them come together under the Planning and General Production Depart-
- ment,
- This organisational change has meant a noticea-

- ble increase in in-house production, without an
increase in staff. It has brought about a reduction
in production processes and has unified criteria
by co-ordinating the different areas involved, with
- the ensuing decrease in cost. It has definitely
- made it possible for ANTENA 3 to offer a more
- consistent and elegant image.

Annual Report 2002
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The reorganisation of ANTENA 3’s general running systems has also directly affected the con-
tracting policy with production companies and presenters. The challenge has been to share
risks; a new way of acting that is not made easy by its unfamiliarity. Bonuses are offered for
business and audience resuits and fixed costs are reduced. It is a formula that includes con-
tract cancellation clauses if the proposed objectives are not reached, which is a benefit to the
company.

The way of facing situations has definitely been altered, offering more flexibility, greater, impro-
ved response capacity, better solutions and sensible expense streamlining.

In 2002, ANTENA 3 aiso increased its assets with the
addition of a new Transportable Site Station and another
Mobile Unit, both with the latest technology, and which
have permitted a 59% increase in external broadcasts in
the last few months.




The work of ANTENA 3’s Production Area has allowed for more than a
thousand live connections from four continents, eight thousand link-
ups, meaning 121,000 broadcasting minutes and 4,700 connections
from the Regional Offices. A
record of work and effectiveness.

L,
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ANTENA 3 has become a great communications company. Not only because of the significance
of its brand name, or because of the social aspects of its screen influence, but also because
of the guality and consistency of its property and infrastructures.

ANTENA 3 extends over 95 thousand square metres, with a constructed sur-

face of 55 thousand square meters. Nine buildings belong to it and ten televi-
- sion settings, just in its central installations in San Sebastian de los Reyes, in
- . Madrid. ANTENA 3’s ten Regional Offices occupy another five thousand squa-
re metres.

- These are only some of the elements that make up the Company's business
- solidity. There are others that definitively mark the frenetic. activity that we live
through in ANTENA 3. Four thousand five hundred kilowatts/hour of electrical
power and more than 4 million kilocalories/hour of calorific power are only
some of the quantities that make it possible to look into the background of a
- company constantly on the move.

Annual Report 2002 )
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However, in order to understand this consumption better, we have to
refer to the 650 thousand people that went in and out of ANTENA 3's
doors last year, of which 100 thousand were guests. Or to the more
than 42 thousand vehicles verified in our installations, the 250 thou-
sand letters and parcels checked by our security services. We also look-
ed after the visits of more than 300 schools, university groups, asso-
ciations and other political personalities.

These yearly statistics, on a daily basis, were all individual actions. Each person, each vehicle,
each letter or packet that went in and out of ANTENA 3 was perfectly identified. Likewise, 4,400
stays in hotels, 11 thousand journeys and 220 thousand meals served in our dining room were
personally managed.




\

And so, if each situation is individually attended to, this is multiplied for each
of our 14 thousand medical service appointments in 2002. Consequently,
ANTENA 3 becomes a company to keep in mind, with services that leave
nothing to be desired by any town. ANTENA 3 may have a small resident
population, but it all sums up to a huge movement in temporary passers-by.
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- Each and every one of the products, brands and organisations that we present in ANTENA 3's
Annual Report has one element in common, without which it wouldn't be possible to exist: the
human factor.

ANTENA 3’s staff is made up of an equal balance of both sexes, with an average age of 36,
highly qualified technically — 46% have a
degree ~ and with varying experience. This
- ' combination of qualities yields great effi-
- ciency in the work processes and an enor-
- mous capacity to adapt to the new technolo-
gies that are continuously being included in
the media sector.

Annual Report 2002 .
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in the year 2002, the company has adapted its Human Resources policy specifically to add
to the abilities of its employees. To achieve these objectives, 40 thousand hours of training
have been given, mainly centred on learning the latest tools and improving resource mana-

gement.

Yet ANTENA 3 is not only concerned with improving its employees’ conditions, it has also
become the most sought-after company in the sector because of its practical training policy
for students and graduates. In 2002, 480 students passed through the ANTENA 3's insta-
Ifations to get practice in their Business Training and in higher education, specifically in

Communication.




)

The agreements with public and foreign Universities make up part of our Training Departmen-
t's daily activity. The Masters Degree in Audio-visual Company Management is an example of
this. ANTENA 3 organises the course with the University of Carlos Ill, a pioneer in these types
of actions. The fifth course will begin in September. There is also the Talent Management Pro-
gramme, on which we have been working for years, for the purpose of identifying and preparing
the employees who have potential to occupy positions of responsibility in the future. A task of

which we are very proud.

. PO O .~ 2 A
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The reorganising policy that ANTENA 3 has been conducting for a year includes the re-evalua-
tion of the activities, begun in previous years, carried out by different companies in the Group.
Each of the activities, situations and results have been studied in detail with the intention of
attaining a solid and lasting competitive position, improving efficiency and reducing the costs
wherever possible.

To achieve these objectives, a restructuring of the different businesses has been embarked
upon and the solutions deemed most convenient for each case have been adopted. For instan-
ce, some of the companies have heen sold, others have been wound up and yet others, consi-
dered more profitable or with more influence, have been incorporated into ANTENA 3's different
business lines.

The brand names defined in the latter are those we have included in the 2002 Annual Report.

movierecord.com

5
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ANTENA 3 DIRECTO

Antena 3 Directo remains in one the top

ranking positions among the Marketing

Direct companies in the four countries
where it has a presence: Spain, Portugal, Chile and Argentina.

The year 2002 has been a strategic year
for the Group, as it has focused all its
efforts on strengthening its most profita-
ble areas - Telemarketing, Telesales and
Catalogue -, rejecting some sales lines
that, although contributing to invoicing, did
not transcend the threshold of the required

profit.

ANTENA 3 PRoODUCCIONES PERU

in the second business year, A3 Producciones has consolidated its

Antena 3 Producciones

audio-visual production business in Peru.

its activity has been centred on 4 business lines: Theme Channel Pro-
duction for Cable Magico, the cable TV operator of the Telefénica
Group in Peru and which makes up more than 50% of its income, the

i

second in the market with a 25%
share, Advertising Sales and Pro-

duction Services.

Advertising Production where the company has placed itseif as the

- a a A A A A A
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ANTENA 3 TEMATICA

Antena 3 Tematica has consolidated itself as the company of reference in the theme content
production sector of the pay television market in Spain.

This year it has strengthened its business profitability and its candidacy

as Content Collector for the new platform.

The company manages the following theme channels: Canal Campero,
very well positioned among the Hunting and Fishing supporters in Spain,
Punto de Venta, the first Spanish T-commerce channel, as well as the
channels presently existing on Via Digital A3TV en abierto, Megatrix,
24Horas Neticias and Factoria de Ficcion.

Annual Report 2002
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GuUADIANA PRODUCCIONES, S.A.

/,'/ - During the 2002 period, Guadiana Pro-
-~ ducciones S. A. strengthened its natio-
‘a nal ranking among the top ten produc-
tion companies of the sector.
GUIADILANA
PR O DM CC 31 O NE S . L
This year, Guadiana Producciones, S.A. has achieved its positioning ‘

objectives and the start of its objective to introduce itself into the inter-

national network. Agreements with international production companies have increased, gaining
the exclusive in Spain to represent new, top level directors, with the subsequent added valued

for the company.

Guadiana Producciones, S.A. definitely continues
advancing in its aim to become an advertising
production company of reference within its own
group and within the market, contributing to the
growth of that group.

Ensueno FiLms, S.L.U.

Since its creation, ENSUENO FILMS has carried co-productions within the natio-
nal limits as well as the international ones, aiming to become the production

company of reference in the Spanish market.

During these years, it has taken part in 16 film productions:
Clara y Elena, Reflejos, Sin noticias de Dios, No te fallaré,

| love you Baby, Piedras, Corazon de bombén, No debes estar
aqui, A mi madre la gustan las mujeres, Peor imposible, Sin Vergiienza, Esta
noche no, Mas de mil camaras velan por tu seguridad, Trece campanadas, El
misterio Galindez and Dos tipos duros. The total investment is of around 2

miilion Euro.

Annuat Report 2002
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MEGATRIX

Megatrix remains the first children’s brand and reference in the market,
for both the public and the advertisers.

During this year, contents have played & large part in the development

of the business, allowing the growth of derived business lines (licences, videos, video games,...)
and widening the distribution of these through multimedia offer, i.e. free TV
—A Megatrix Club Programme—, Megatrix Channel on Via Digital, Internet (web and child-
ren's content development on ADSL for Telefonica), Members Children’s Club, and co-produc-
tions of children’s series for their exploitation at national and international level.

e : e Work has also been done on rationalising expenses
' and optimising the management of the different
business units.

3 Mo “egatri - Mitrovolk Inheh
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MOoOVIERECORD CINE, S.A.U.

The year 2002 has been one of the most complex in the history
of the company, which will be 50 years old next year. However, it
is the leading company in the cinema advertising medium, with a

market share of over 70% and a screen share of nearly 60%.

movierecord.com

Movierecord is a pioneer in the development of communication

medium outside the limits of the cinema screen or alternative
uses of the same. These activities are placed in the Below the Screen division, whose invoi-
cing figure for this activity has been 10 times more than its closest competitor.

in the field of local advertising, it is the absolute leader, with a market share of nearly 80%, the
shares taken on by the company this year allowing an income increase of 9%.

Annual Report 2002
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ANTENA 3 INTERNACIONAL

Last year, ANTENA 3’s INTERNATIONAL CHANNEL lived through an important transformation.
It renewed its contents and increased the programme production for broadcasting in America.

The weekly news programme A Fondo has been incorporated in its programming, so that Spa-
- nish people living far away, and all those who wish to know what is going on in the Autonomous
- . Communities, are well informed of what is of most interest to them. ANTENA 3 News' Cahal 24
horas was also included in the broadcasts.

- The in-house production increased to 12 weekly programmes of varying content, from economy
- to sport and from culture to society. Always directed. at a Latin American public.

- These are additions to a programming based on chat shows, series and other entertainment

programmes, without forgetting the daily news slots, which are broad-

- cast live. s mimmacons COMO EN CASA.

In this way, ANTENA 3’s International Channel guarantees its presence

in the Latin American countries and is already present in different areas
of the United States.

o QU te gusta ver. Lo Guc (e Gusta sentir, An 3
Toca 1o prarommenin e atere 3 e o 1 s tena
Onstrilata como en casa INTERNACIONAL
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AN HISTORICAL LANDMARK IN RADIO ONDA CERO'S LIFE

RADIO ONDA CERO’s integration in ANTENA 3 in 2002 can be qualified as an historic landmark
in its life. An historical landmark because that integration has meant the strengthening of
ADMIRA, a Multimedia Company with a clear purpose and a vocation for leadership, synonymous
with the growing demand for news made by its daily listeners.

Credibility, prestige, quality and fidelity to the audience are the most repeated concepts in the
work groups that situate ONDA CERO RADIO. Co-operative, competitive, manifold, varied, innov-
ative and independent is how the ONDA CERO listeners classify the programming.

To touch upon what is without doubt its basic value, in 2002, ONDA CERO invested seven
million Euro in the necessary and suitable improvement of its Network. This year, labelled by all
the sectors as complicated and difficult, ONDA CERO grew six :
percent and improved its operating results by 45 percent. It could
be said in some way that, because it belongs to a group as tech-
nologically powerful as Telefénica, RADIO ONDA CERO answers
to the permanent technological development challenge that today
signifies a Radio Network with a vocation for leadership.

Annual Report 2002
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CORPORACION RADIOFONICA ONDA CERO
(ONDA CERO RADIO CORPORATION)

CER
% Direccion de Marketingly - orant]

Source: 2002 3rd wave radio XXI EGM Marketing Department
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All this has been done in 2002, whilst maintaining second piace in the Spanish Radio Networks
ranking, using conventional programming and, consequently, aspiring to the leadership. More
than three million Spanish people connect daily to one of the frequencies of the channels inclu-
ded in the Corporacién Radiofonica de ONDA CERO. [n 2002, one of them, Kiss FM, has under-

gone the greatest growth in the history of our country's
theme channels; Europa FM, also belonging to the
Corporacion Radioféonica de ONDA CERO, increased its
audience by 30 percent; RADIO Marca, the first sports
theme radio, equally integrated in the Corporacion
Radiofonica de ONDA CERO, passed the threshold of
100,000 listeners.
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STABLE EMPLOYMENT AND COVERAGE
OVER ALL THE TERRITORY

Eight hundred and sixty three workers, with an average age of 36, make up the regular staff of
the Corporacion Radiofonica Onda Cero, as at 31st December 2002. With over 80 percent sta-
ble employment (contracts for an indefinite time), this workforce is distributed among the nearly
one hundred work centres that ONDA CERO RADIO manages all over Spain.

From El Ejido to Vigo, from Gerona to Huelva, passing through

our two archipelagos and the two autonomous cities of Ceuta o REGIONAL AREAS

and Melilla, Corporacion Radiofénica de ONDA CEROQ's cove- .
rage reaches the whole country in its different forms: ONDA =
CERO RADIO, ONDA CERO Internacional, ONDA CERO-Onda
Rambia, Europa FM, Radio Dance, RADIO Marca and Kiss FM,
totalling 286 frequencies.

Logically, with 42 frequencies, Andalusia is the Autonomous
Community with the greatest ONDA CERO presence, followed
by Castilla and Leon (37 freqguencies), Galicia (33), the Com-
munity of Valencia (24) and the Autonomous Community of

Madrid (23). ceuta

MELILLA

LOCAL AREAS

" Aviwcte

TR o= . -
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OnNDA CERO NEWwS: CREDIBILITY

2002 has also been for ONDA CERO RADIO the greatest growth year for its News Services.
Nearly 300 people are distributed among the Departments that the Network has all over Spain.
To these can be added the correspondents in the main capitals of the world and, in a policy of

synergies began in 2002, Antena 3's correspondents and special envoys.

During last year, ONDA CERO’s green microphone, into which bulletins and News Programmes

of all the events of interest to its listeners were reported each hour for
365 days a year, was not absent from a single incident in Spain or in
the rest of the world.

ONDA CERO News (at 14:00 and at 20:00, from Monday to Friday), the
Weekend News (Saturday and Sunday) and La Brajula (from 21:00 to
23:45) have become points of reference for radio audiences in Spain
due to credibility. The ONDA CERO News programmes are listened to
equally by both men and women, aged mainly between 35 and 44 (31
percent) and the middle classes (52.60 percent). And, of course,

ONDA CERO RADIO is the network preferred by Spanish executives when searching for news.

Annual Report 2002
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PROTAGONISTAS: 30 YEARS OF RADIO HISTORY

A million and a half people connect daily to the ONDA CERO Protagonistas programme, direc-
ted and presented by Luis del Olmo. 30 years (more than 8,500 programmes as at 31 Decem-
ber 2002) of Spanish radio history. These numbers alone summarise the career of a unique pro-
fessional and one of Spanish radio’s most lively programmes.

During the six and a half hours of analysing current events, of good humour (the weekly slot of
El Jardin de los Bonsais is still one of the most listened to on Spanish radio) and entertain-
ment, from the point of view of diversity, Luis del
Oimo’s Protagonistas on ONDA CERO has the label of
the best radio, a radio to which as many men as women
switch on to. They are mainly between the ages of 35
and 44 and three quarters of them are from the middle
to upper-middie classes.

The programme is in demand by nearly all the Spanish
cities, where it is broadcast with an audience.

Armual Report 2002
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HERRERA EN LA ONDA:
simpPLY, CARLOS HERRERA

For the second year running, Carlos Herrera, defined by someone as “the best finished radio
product in the last years”, occupies (although it might be better to say revives for Spanish radio)
the afternoons on ONDA CERO.

During the four best-produced hours on Spanish radio, Herrera en la Onda already having tur-
ned into one of the programmes of reference on the radio, Carlos Herrera tackles current events
from different angles.

The listeners’ participation, about which a book has already been produced, has given the most
personality to the programme. The listeners have made Carlos Herrera and his colleagues laugh
and cry, their intimate and humane vision of life giving the programme one of its most valued

characteristics.

Listened to by more men than women and with
nearly three quarters of the listeners being mid-
dle to upper-middie class, in its second season
Herrera en la Onda has become an icon for the

Spanish audience.

"~
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RADIOESTADIO, GOLDEN ANTENNA

In 2002, ONDA CERO RADIO accepted the challenge to transform its sports time. The radio
professionals themselves, grouped together under the Radio and Television Federation, have
recognised the sensible choice of the transformation by awarding the 2002 Golden Antenna to
the Radioestadio programme.

Using a different formula, maintained on microphone by Javier Ares and
Javier Ruiz Taboada and with the essential co-operation of more than a
hundred professionals all over Spain, backed up by the best sports com-
mentators, Radioestadio has been increasing its audience and it has
become the great radio alternative for weekend afternoon-evenings and
on Tuesdays and Wednesdays in Europe.

Radioestadio is rounded off by the other sports slots, be they on the
Network or of local and/or regional coverage; an obligatory reference

point for fans all over Spain.

»
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 Antena 3 de Television, S:A.
'Au_di_tbrs’ Repor‘t: ' T

Raimundo Fdez. Villaverde, 65
28003 Madrid
Espand - .

< Tel: 4(38)91514 50 00
“Fax+(341915 145180 ~ .~
www deloitte.es =

. Tranislation of a report originally issued in"Spanish based on our work o DEIO|tte IR P

perforned in accordance with generally accepted auditing standards in Spain. U R W R i
In the event of a discrepancy, the Spanish-ianguage version prevails.” © . . - . o & TOUChe R

 AUDITORS" REPORT ON FINANCIAL STATEMENTS - ©

" Tothe Shareholders of
- Antena 3 de Television, S.A.."

‘We have. audited the financial statéments of ANTENA 3 DE T ELEVISION, S.A. comprising. the-
“balance sheet as of Décember:31, 2002, and the related statemntent of operations and notes to financial
“statements for the year then ended: The preparation of these financial statements is.the responsibility
of the Company's directers, Our responsibility. is to express. an opinjon’on ‘the financial statements
© taken as a-whole based on our audit work performed in accordance with generally accepted auditing
standards; which requiré ‘examination, by means of selective tests, of the documentation supporting’
* the financial statements and evaluation of their presentation, of the accounting principles applied and
of the estimatés made. - . e R S S

. As required by Spanish cotborate_ law;_ for comparisop purposes the directors present, in.addition to

* the 2002 figures for each item in.the balance sheet 4nd statements of ‘operations and of changes in

. financial position, the figures: for 2001.:Our opinion refers only to the 2002 financial statements. Our
auditors' .report ‘dated March 21, 2002, on the. 2001 financial statements contained ‘an. unqualified
opinion; S o N ‘

As Indicated in Notes 4-d and 7 to the financial statements referred to above, the: Company has
-controlling interests in various companies. The financial statements referred to above do not reflect
the increases in the valug¢ of the Company’s investments in these companies which would result from
‘fully consolidating the majority holdings and ‘from.accounting for the .investments in associated’ .
«companies by the equity method. The effect-of applying these methods is included in Note 4-d. o

" In our.opinion, the financial statements for 2002 referred to above present, inall ‘material respects, a

* true and fait view of the net worth and financial position-of Antend 3 de Televisién; S.Al 4s of -
December 31, 2002, and of the results of its operations and of the funds obtained and applied by'itin |

. 'the year then énded, and-contain the required information, sufficient for their proper interprétation and
.comprehension, in conformity with generally accepted accounting principles and standards applied on
a basis consistent with that &f thé preceding year. . .- ' - T
The accompanying: managemenit report. for 2002 contains the ‘explanations which the  directors. .
considerappropriate. about the Company's situation, the evolution of its business and other. matters,
but is .not. an integral part of ‘the financial statéments. We have checked -that the accounting -

~ information in the management report is corisistent with that contained in the financial statements for )

2002. Our work as auditors was confined to checkirg the management report with the aforementioned

- scope, and.did not include 2 review ‘of any information’other than that drawh from the Company’s

" accounting records. ~ S I B

..

% TOUCHE ESPANA;S.L. .
ed inROAC :50692 ’

Deloitte - ) ) . o
.. Touche 7+ "Deloitte & Touche Espana, 5L Instrits en ef Registro Mercantil 0 Madrid, coms 13650, fefio 186, seccion 8, hoja M-54414.
- Tohmatsu - i ; : B :

CIF:8-79104469. Domicilio Social: Raimundo Fernandéz Villaverde, 65. 28003 ‘Mafjlid.
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- AUDITORS’ REPORT - -

<



'8

'BAL/\NCE SHEErS OF 2002 -

~Antena 3 de Telev1510n S A

Balance Sheets as of December 31, 2002 and 2001 (Thousands of Euros)

;Translatlon of reports and ﬂnanmal statements ongmaily lssued ln Spamsh and prepared in accordance wnth generally accepted accoummg pnncnples in
Spain (see Note 22). In the event of a dnscrepancy the Spanish- Ianguage version: prevails.

" FIXED AND OTHER NONCURRENT ASSETS: -

Start-up ‘expenses . -

180

Inta.ng‘ ble assets (Note 5)

9.028

7.695

104.244

111481 |

Tangible fixed assets (Note 8-

: Land and structures

56.993

57.725 }

77.992

74.667

" Other tanigible fixed assets -

67.255

62.019

Accumulated depreciation

(97.996)

(82.930) |

237.909

61.274

" Longiterm investments (Note 7)-

- 'Treasur'y stock‘('Note 11)

2.933

2933

Prepaid taxes (Note 15) -

4.184

5.498

358.351

189.061

Tot.a|'ﬁxed and other noncui'rent assets

DEFERRED CHARGES

1.835

.GURRENT ASSETS:

288.662

309.393

Inventories {Note 8-

;Progfam- fights

235.702

242.589

. Consumablés and other inventories

Advances tov supplier's‘b'

5.721

5,545

47, 239

61.259

Accounts fecelvable-

188. 336

182.058

" Jrade recelvab|es for sales and serwces (Note 9)

| Receivable from Group and assomated compames (Note 10}

127.114

132.490

52.522

43.646

Taxes receivable (Note 15)

18.434

9.369

‘ ‘Sundry»acconnts receivable

5.677

8.488

(14.411)

(11.945)

y V'Awlwlowance for bad debts _

23.875

26. 726

Short-,teim investments (Note 4-g)
Cash N ‘ ' »

3.957

21444

Accrual accounts

1.620

981

|

507.450

540.602

Total current assets’

) TOTAL ASSETS

\

867.636

729.663

‘ The accompanying Notes 1 to 22 are an mtegral part of the consolldated balance sheet as of December 31 2002.
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2001

867.636

The ‘accornbanying 'Notes 1to 22 are an.integral barr. of the conso/idated‘balance‘ sﬁeet as of-Decémber 31', 2002. .

:" FAR Fiatut

BALANCE SHEETS OF 2002

: SHAREHOLDERS' EQUITY.(Note 1.1) o
- Capital stock 166.668 166.668 -
‘Legal reserve - 33.334 33,334
Reserve for treasury stock ‘ :2.933,- i g, 933
" Other reserves 277.026 ’ 257 437 "
" Retalned earniings " 9.366 9 366
Income:(Loss) for the year  (31.293) 39.416 |
" Total shareholders equlty ' 458034 509.154 i
_LONG-TERM DEBT: o .
 Payable to credit Institutions (Note 12) 125371 | o
“Payable to Group and associated companies (Note 10) : » ->‘3.999 N . V. '5:381 v'
Other accounts payable ‘673 ‘ 1.274
Capltal payments payable (Note 7). 120 L 120
Total long-term debt - - 1_30;165 -‘ 6,775
' CURRENT LIABILITIES: - ]
“Payablé to credit Institutlons (Note 12) 17.454 10 |
' “Trade accouits .payabie (Note 13) ‘ - 120729 | 127. 618_,
“* Payable to Group and assocjated companles (Note 10) 31,603' ’ ; 24 804
Customer advances ‘ 1.906 © 2.405
Taxes payable (Note 15) . . 9.616 © 8.109
-xCompensa_tIo_n payable 8.251 . » 5750
- Othe'r nontradé payab(es 75 _ . 3.897
" Other provlslons(Note 14) 80427 | ,4i.i4_1
Accrual accounts ‘ 378 - -
Total current Habilities _ 279.439 213,734 |
 TOTAL SHAREHOLDERS" EQUITY AND LIABILITIES - 720663 |

g



Antena 3 de Televrsnon S. A
Statements of operat|ons for 2002 and. 2001 (Thousands of Euros)

“Translation of reports and fnancta[ statements orlgmally |ssued in Spanlsh and prepared in accordance Wlth generally accepted accountmg pnncrples |n
) Spam (see Note 22). in the event of a drscrepancy‘ the Spamsh language version prevauls ’ . .

_ EXPENSES

Program and other amortlzatmn (Note 18 e | 269447 | | 237.355

j‘Personnet expenses (Note 18) ) o o B - : e ‘ 95.882 | "9_2:;192; :

Deprecnatlon and. amortlzatlon expense L : o ol -19351. | . 16,780

Rentandfees(NotelS) v 25207 |- 22519

'Varlation in operatmg allowances : L e e ' Lo o4 | 0 ;1.77»5,

Other current operating expenses (Note 18) S i e ‘ o : _' R . '87.298 . "-"‘."-85:»932

Taxes other than mcome tax R o ' . i o o070 2149 0 '
o } B 500558 | ' 458702
. fOperatmg Woome L. R L M ¥ T 91.508 |

Financial and smllar expenses , - o . ' Co © 3502 . 2141

Exchangelosses ) S e - ) _ ' ol - - 1,589
o ' . | ' I 3502 | . . 3730,

_ Financial income e I ’ 1_:144 L gag
‘.,l‘ncome"f‘rom'ordi’nary‘activltlesv Lo o L ) '34.667 | - 91,846

Losses on tanglbteﬂxed assets . - v : : ; L e Co247 C 130

Variation in mvestment valuatlon allowances (Note 7) v B S . _ ' 31.338 Sl 21812

Extraordinary expenses (Notes‘tl—k and 18) ) R b 30.320 . .18236 |
- : ’ ' ‘ ' ‘ 170884 [ ... 40477

. Income before taxes “.‘ IR R ) -2 ). 51530

"Corporateincometéx(NotelS) ] - T T e N T 438 .v,".i~18-'.’11'4r

- Income for the year* R L R : R - |7 39.416

" The accompanying Notes 1to 22 are an integral part of the 2002 statement of operations. o

"2' £ E”’»L'ﬂ”«'f‘!f"f““

100 STATEMENTS OF QPERATIONS FOR 2002




. ﬁészues'-'

Net revenues (Note. 18)

Advertlsmgrevenues o . N N R | '552.348 . 568746 I

Sales discounts - Lo o R e (45099) . ’-- 7(48.010)‘

507249 . | . 520736

Otfierrevenues . s o e ogggy | 09,474

534081 | 550210

Interest and sirhil_'ér revenues . | - R T o '__.3.651'_ S I 4.068 -

" Exchange gains T R o ees s

4646 | .. 4068

Gainé on disposais of intangible assets, tangible fixed vas,se'ts'and‘

control portfolio. H o L S A AU S - LI

: vExtraordmary revenues .- e BRI T o 5145 B 1:250
' - A ' 5362 |* . 5.861-

. Extraordinary’loss Lo eEB22 T 34316

" Loss before taxes . . e o .- 3085 | . -

Cbossfortheyear . o o LT o1 gigeg L s

. ) The accompanying Notes-1 to 22 aré an integrél barr aof the 2002 statement of operatioris.: v

2002 tepal Cicinmé a"" o .
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Antena 3 de Televrsron S. A

Notes to 2002 Fnancral Statements T

Translatron of reports and f’nancral statements orlgmauy rssued in Spamsh and prepared in accordance with:
generaHy accepted accounting principles in Spam (see Note 22) |n the event of a discrepancy, the Spanish-
Ianguage version prevarls K . ’ . : - .

1. COMPANY DESCRIPTION

Antena 3 de TeIevrsron S A. ( the Company ) was indorpo’rated on June 7 1988, and its_
then sole corporate purpose was the mdarect management of a televrsron servrce :

For thrs purpose it submltted its brd in response to ‘the call for tenders made m accor-
dance with Artlcle 8 of Private Te|evrsron Law'10/1988 and was awarded a. concessron ‘for
the rndrrect management of the televrsnon service, pursuant to a resolution of the Spanrsh )

_ Councn of Mrmsters of August 25, 1989 for a penod of ten years which ended on Aprll )
3, 2000. :

On'May<7, 1996, the Shareholders’ Meeting resolved to change and extend the Company’s
' ‘corporate’ purpose ‘as permitted by Satellite Telecomrnunications Law 37/1995.

~"On March 10 2000 the Council of Mmrsters adopted a resolutlon for the renewal of the

' concessmn for the mdlrect management of the television servrce for a penod of ten years
from April 3, 2000. The terms of this renewal were the same as for the former conces-
sion, with the added oblrgatron of. commencmg 'digital broadcasting on Aprrl 3, 2002. The

; ‘Company made all the necessary lnvestments to enable it to begin broadcastlng on that. .
date the Anténa 3 de TeIeV|S|on S A. S|gnal pursuant to Royal Decree 2169/1998 WhICh

- ‘approved-the Spanrsh Technlcal P!an for Terrestnal Dlgltal Television.

In:view of the business actrvrty carrred on the Company, it does not have any environmen-
tal liability, expenses assets, provrsrons or contmgencres that might be matenal with res-
; .pect to its net worth, frnancral position and results of operatlons Accordrngly, these notes
to flnancial statements do not contam any specrf ic drsclosures relatmg to envrronmental ‘
issues. T ‘ ' :

Z. BASIS OF PRESENTATION

The '2002»f_in"ancial _s_tatements, which were pre_pared from the Company's accounting -

~ records, are presented in a'c'cordanc'e with the Spanish National Cha'rt of Accounts and,
accordlngly, ‘give a true and falr view of the Company s net worth frnancral posrtlon and.
results of operatrons 'These fi nancral statements, which were prepared by the: Company s

: drrectors will-be submrtted for approval by the Shareholders Meetmg, and itis consrde—

' red that they will be approved wrthout any changes ‘

02 Nores 0 2002 FJN/\NCIAL STATEMENTS '
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3. ProposED or's*r’zzreurror\z cr"rr'\rcorvre i

v The Company s drrectors will propose to the Shareholders Meetlng that the loss for 2002
"~ be charged to other reserves

4, _VALUA‘T!ON’ srArqur;Ds o

The main valuatlon methods applled by the Company in prepanng |ts t“nancual statements'f S

“for 2002 in. accordance W|th the Spanlsh Natlonal Chart of Accounts were as follows '

‘a) Start-up Vei_(pens'esf .

‘ Start -up expenses ‘whi'ch relate to capital increase expenses ‘are recorded at'cost These

expenses are amoftized on a. strarght Irne basis over five years €127,000 of amortlzatlon

of start-up expenses were charged to the statement of operatlons |n 2002

b) _‘Intanglble assets

. This captlon' rn the'balance sheet includes 'b'asic‘ally the" co’sts incurred in the acquisitlon )

or productron of computer software when'it will. foreseeably be used for several years. Most

of these assets are amortized ona stralght ‘line basis over five years. In the event of soft-

- 'is definitively retired.

¢) Tangible fixed assets

-Tangible ﬁxed, 'assets are c'arried at.cost.. ’

‘ware obsolescence the related aIIowances for decline in value are recorded or the asset'

: _The costs of expansron modermzatlon or rmprovements Ieadrng to mcreased productwnty,__

'capacrty or effrcrency ortoa lengthenlng of the _useful Ilves of the assets are capltallzed

. Upkeep and marntenance expenses are expensed currently

" Plant

" Years of estimated useful life
© Structures. i o 3,3 ,
Computer..hardwa"re' o - 5 and 10 . -
" Other fixtures B 5,10 and 125
_.6and 1o -

Other tanglble fixed and assets

AThe Company deprecrates its tangrble fixed assets by the stralghtllne method at annual. ‘
g rates based -on the following years of estlmated useful life:

k sl
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d) Long-term inv‘estme_nts :

Long-term investrnents consist basically: of unlisted securities, whlch are valued at the-
Iower of cost or underlylng book value of the holdmgs ‘adjusted. by the amount of the unre-

'?alrzed gams dlsclosed at the time of acqursmon and still existing at year- -end, net, where “

' '_appropnate of the requrred allowances for declrne in value if cost is higher than farr value‘ »
at year- -end. The effect of applylng consolldatron pnncrples would have been to reduce sha
freholders equity as of December 31, 2002 by €188 000 to reduce the loss for the year- '
by €1 256 OOO and to |ncrease assets by €50 264, OOO )

e) Treasury stock

' The shares of treasury stock acqurred by the Company wrthout a caprtal reductlon resolu— :
. “tion havmg been adopted by the Shareholders Meetlng are valued at acqursrtron cost net,

where appropnate of the aIIowances reqwred to adJust this value to the underlymg book .
- value of the shares ) '

'Also |n accordance W|th Artlcle 79 of the revised Corporatlons Law the Company has

recorded a restncted reserve for an amount equal to-the’ acqmsrtlon .cost of the treasury

stock Thrs reserve is mcluded under the “Shareholders Equrty" captron m the accom-»_
E panylng balance sheet ' '

) f). Inventories
Program rights' S
) nghts and programs mventones are valued based on thelr nature as follows

1 lnventonable in- house productlons (programs produced to be rerun, such as serles) are ) S ‘
' recorded at acqursrtlon and/or production-cost, which include both external costs billed” " " a o e ‘
. by third parties for program productlon and for the acqursmon of resources and inter-
' nal productlon costs ‘which ‘are. calculated by applying preset internal rates on the
basrs of the-time’ dunng whlch operating resources are used in productlon The costs
mcurred in producnng the programs are-recorded on the basrs of their nature. under the
' : 'appropnate captrons in the statement of operations and- are lncluded under the» ‘
. “Program nghts_l’ caption in the balance sheet with a credit to the “Program and Other
Amortiz'ation - Inclusion‘ in Inve'ntories"’v account 'in the‘statement of op‘erati‘ons.

' Amortlzatron of these - programs is recorded ‘under the: “Program and Other
o Amortlzatron" captron in the statement of -operations on the basis of the number of ‘
) showmgs in accordance W|th the followmg percentages

B0 iy
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"Percentage of amortization .

Castshowing . LT e 70

'_R'esidualvalue‘ AT C e [ O -

: ff._, Given therr specral nature the senes which are broadcast daily are amortized in fuII
o »when the first showrng of each episode is broadcast

" The resrdual value of the series is recorded as an expense in the statement of opera— ‘
" tions on the basrs of the sales of broadcastrng rights 10 other operators ‘both'in Spain »
iand abroad. In any event after the sixth year from the date when production of the pro— ‘ o
C vgram was completed the unamortized cost lS written off i in full '

-2 'Non mventoriable in- house productions (programs produced to be shown only once) are
- valued by the same methods and procedures as those used to value. inventorrable in-
house productrons Programs produced and not shown are recorded at yearend under, a
“the “Program Rrghts - In- House Production and Production in Process caption-in the
,‘balance sheet ‘The cost of. these programs is recorded under the “Program and Other
o 'A_mortrzatron captron in the ‘statement of operatrons at the time of the frst showrng "

3. Rights on outside productions‘ (films Series and other simila'r productions) are re‘cor-:
" ded. at acqursrtion cost. These rights’ are deemed 10 be acqurred when the term of the
rlght commences for the Company Payments to outsrde productron distributors made
“prior to commencement of the term of the, right are recorded under the “Advances to .
Supplrers caption in the balance sheet The amortization of the rights is recorded in B T
" the. statement of operatrons under the “Program and Other Amortrzation caption on L
“the basis of the huriber of showrngs in-: accordance wrth the followrng percentages
' thlCh are set on the basrs of the number of showrngs contracted

l\lumb'er of showings conn'act'e'd. ‘

| OFILMS o e T T L _ v Loz ] 3ormore
1stshowing” . L v e Sl 100% | - o50% | | 50% -
Lom showing’ L oo 0o se% [ 30%-

Number. of showirigs contracted . .

A SIE'E“E_‘ - B o 5 o : T cLr R s -2 or_'more_.b" .
1stshowing . - L e g% [ 50%
20 gshowing L e SRR B - 50%

2002 Legal. E“‘ocurrem*rmn ‘
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4. lee broadcastlng nghts are recorded at'cost. The' cost of these nghts is recorded as
an expense under the “Program and Other Amortlzatlon captron |n the statement of
. operations at-the tlme of broadcast of the event on which the rights were acquwed.

Consumables 'and Other .
Dubbrngs sound tracks, tltles and tunes of OUtSlde productions are recorded. at acquisi-
© tion.or productlon cost. The amortlzatlon of rlghts is' recorded under" the “Program and -

Other Amortlzatlon captlon in the statement of operatlons at the time of- the showmg, by"
the same method as that used for outsrde productrons i ’

‘ -Other inventories are recorded at, acqursmon cost and are allocated to mcome by the effec-
- tive or actual amortlzatlon method over the usage perlod

“Allowances

"The Company records allowances to- reduce the unamorttzed portron of the value of in-- -
i house productlons and of the rrghts on outsrde productlons WhICh it conS|ders will not be
_ - shown. When the rlghts explre the allowances recorded are used to write off the cost of -
the rights. '

L Classrﬁcation of programs .-

»Program mventones are classmed as current assets in accordance wrth the Spanlsh
Natlonal Chart of Accounts and standard practrce in the rndustry in which the Company
operates However, programs are used over several years (see Note 8).. '

g) -Short-term inve'stments o

Thi.s caption includes short term investments (malnly in flxed -income securltles) The
Company records these shortterm investments for the amount effectlvely paid and for the
unmatured accrued interest at yearend earned on these acqursmons As of December 31,
2002 the Company had short term deposrts amountlng to €21 787 000..

) ThIS captlon also lncludes the holdlngs of Antena 3 de Televisién, S. A in companles intén- ,
ded for reallzatlon or settlement at short term which as of -December 31 2002 were
. recorded at their net asset value (€20,631 OOO) net of an allowance of the same amount " ‘v
to ‘cover the nsk assomated in'these lnvestments The data on the net worth- posrtlon of .-
these investees were obtained from-the. respectlve compames unaudited flnanc1a| state- .
_ ments as of December 31, 2002. ‘ ’

In addrtlon thrs captlon mcludes €1, 804 OOO relating to the portion of the loan granted
: to Manga Films, S A. maturlng on November 29, 2003, which earns annual interest tied
to Euribor. The Company records this loan at the amount effectlvely pald together with the
related unmatured accrued lnterest at yearend

FRRZ Lenet Dooument
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h). 'Exchange differences

. Fixed assets and receivables and payables denomlnated in forelgn currencres are transla-

ted to euros at the exchange rates rulrng at:'the transactlon date and the recelvables and

payables are adjusted at year-end to the exchange rates then’ prevalllng, uniess .hedges -

have been. arranged in whlch case they are valued at the hedged exchange rate.

) The posrtlve net dlfferences arlsmg an adjustment of foreign currency accounts recelvable'
' 'and payable to year—end exchange rates are recorded under the “Deferred Revenues” cap—A )
.thl’l on the I|ab|I|ty srde of the balance sheet, unless exchange losses have been charged L
to lncome in-prior years in WhICh case'the net posrtlve drfferences are credrted to perrod_'
" income up to the limit of the negatlve net differences charged to mcome in prior years. . “‘
b'vNegatlve differences are charged to lncome Posrtlve dlfferences deferred in prior years
" are credlted to- lncome in-the year in whlch the related accounts recelvable and payable
fall due or are repald early, or as negatlve exchange dlfferences for the same or a hlgher _
i amount are recognlzed ' ’ : '

i).‘ corpOrate IncOme tax

The expense or revenue for corporate income tax of each year is calculated on the- basrs
- of book income before taxes, |ncreased or decreased as appropnate by. the permanent L

dlfferences from taxable mcome

In 2001 the Company started to be taxed on a consolldated basrs wrth other Group com~
pames (see Note 15) :

. In thls connectlon, in calculatlng its’ corporate income tax the Company observed the -
Spanish. Accountmg and Audit Instltute (ICAC) Resolutlon of October 9 1997 establlshlng .
-~the methods for the recordrng of corporate income tax at companres that ﬂle consolldated :

tax returns

o 'Prepald taxes are only recognized as assets lf their future reallzatlon |s reasonably assu-. )
red. For this purpose the Company observed the ICAC Resolutlon of March 15, 2002 esta:
) bllshmg the methods for recordlng prepald taxes.

' ‘ j)'_‘ Rec'og'nitio_n of revenues'and e)'(penses
General method

. Revenues and expenses are recognlzed on‘an accrual basis, i.e. when the- actual flow of
* the related goods and serwces oceurs, regardless of when ‘the resultlng monetary or.

flnanclal flow arises.

However |n accordance ‘With the: accountrng prrncrple of prudence the, Company only
records realized income at year-end, whereas foreseeable contlngencres and-losses, mclu- i
- ding possrble losses, are recorded as soon as- they become known.

2007 Legal Documentats an
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Advert/smg reveniues -

‘ ‘At present the Company obtarns basrcally advertrsrng revenues whrch are recorded inthe
.._statement of operatlons when the advertrsrng spot is broadcast ' :

aIe of In-house product/on and other aud/owsual nghts

- The Company records these sales as perlod revenues when the broadcastlng rights for the'
“in- house productlon or the’ audrovrsual rlghts are’sold. The advances recerved on sales of' -
these rlghts are not taken to: |ncome untit the rights are transferred )

'k) Short term provrsrons for contmgencies and expenses

The Company records under the “Other Prowsrons captron in the accompanylng balance"‘
sheet the estlmated almount requrred for. ‘probable . or certain thlrd party llabrlrty arising. ‘
from guarantees prowded by the Company, ||t|gatlon mdemnlty payments and outstandmg )
oblrgatrons ‘of undetermlned amount, and to cover prolected losses. These allowances are
recorded when the Ilabrllty, oblrgatron or. decrsron giving rise to the mdemnlty, payment or_
' loss arises. ThlS captron also includes. the provisions requlred for losses: of Group com-
panles which exceed the book value of the- related holdrngs €28, 477 OOO were charged‘
- in this connectlon to, the “Extraordinary Expenses" captlon |n the accompanylng statement‘
“of operatlons for 2002 (see Note 18-g) R

I) Severance costs

Under current labor regulatlons the Company is required to pay severance to employees
‘ ,termmated under certain condrtlons The Company s dlrectors consrder that no termlna- o
" tions will take place in the near future and, accordingly, no provrsron has been recorded in
, ‘thlS connection in the accornpanyrng balance sheet as of December 31, 2002.°

5! ENTANGEBE;E‘“AS.SET:S'

L :The transactlons recorded in 2002 m mtanglble asset accounts and the related accumu-':
o lated amortrzatlon are summanzed as fcllows

2007 Legal Dorumaniation .
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000000000

thousand of eL_lros:’
g ‘_ Balance at -< "Addltlonsvor_ ‘ _ IR R _éalance 'at'j
: |2/31/or " provisions | Retlrrements: Transfers | - .12/31/02
Ccost |
_ Intellectual property .. 75 - ] - - : :7.5.j
Audiovisual fights - - 18000 | .(1é,ooo) - -
Computer software 12609 | 27as | 1469 | “16826 | .
R 4_ 12,684 18,748 | (16,000) |. 1,469 . 16,901 |
. "Acc‘umulate'd_amortlzatlon: B B ‘ L ” ‘ .v A
-}:.Intellectual‘propert} -v . (75) ‘ - - - ‘ : .(745). S
Computer software (4914 | (2,439) - sy | e |
: ’ (4,989 | (2,439 -l aasy | T3y
* Total | . . 7,695 | - S 9028

-'When Antena 3 de TeleV|S|on S. A acqurred the 2002 Soccer World Cup broadcastmg R
= rights, -it also acquwed a preferentlal optlon on rlghts for the free-to-air TV broadcastmg n
" Spain of the 2006 Soccer World Cup The Company valued this: optlon at €16 000, OOO on.
" the basis of an analysxs revrewed by an |ndependent expert. Subsequently, in 2002 the -

Company decided to sell this optlon to Corporacron Admlra Medla S A SoleShareholder'

. Company, for the same amount ‘ '

‘As of December 31 2002 the cost and accumulated amortlzatlon of the fully amortlzed

lntanglble assets currently belng used by the Company amounted to €107 563

- 6, TANGSBLE FIXED ASSETS

" The transactrons recorded ln 2002 in tanglble flxed asset accounts and the related accu- '
) mulated [depreciation. are summarlzed as: follows

2062 ‘qu al Dot LeTEe tunc
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Balance at Additions or Retlrerrlents' or ' . . . Balahce at o

12/31/01 ‘provisions - reductions . Transfe‘r; 12/31/02

‘Cost:

‘ ) _Land and structures"' ' 57,725 764 - '(1,4986) oo 56,993
Plant 74,667 | 2187 (301) 1,430 | 77,992

" 'Cdmputer hardware 19,090 . 4,354 '(1,12‘4) 1{1,099) 21,221

‘ Other.'ﬁxtu_res and tangible fixed assets 42,295 » 3',230v . (385) ‘ 321 : 45,46‘1 .

C_onStruction in progress ' 634 . B73° ' ' - (634) ) 573
' R B 194,411 | 11,108 . (1,810) | (1,469). 202,240 -

‘,Accumulated depreclation ' ’ o ' - .

' 'iStructures (10,753) (1,652)‘. - 126 (12,279)
Plant . (39,1‘31) (7,624) 113 18 (46,674)
Computer hardware (8,654) (3,740) 838 393 (11,163)
Other fixtures and tangible fixed assets (24,342) - (3,769) o 323 (92) (27,880)

o ’ (82,030) | (16,785) | . 1,274 | 445 (97,996)

00

Thousands of ‘eurq"s

|

'As of December 31, 2002 the cost and accumulated deprematron of the fully deprecrated
assets belng used by the Company amounted to €23,095, 536

The Company takes out insurance pOl]CIeS to sufﬂcrently cover the possmle risks to whlch

its tanglble flxed assets are subject

7. LONG-TERM INVESTMENTS

The transactlons recorded in 2002 in the “Long Term Investments" accounts and in. the

related aIIowances are summanzed as follows:

R Cd* ':(' cirmersniion
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Thbusandsvof'eui-o;
"Baiance at Addlﬁonﬁ Br ..‘Re'tlrements_or‘_ ‘Balance at
12/31/01 . | provisions < | reductions’ |  12/31/02 -
Investments In Group companles— ] L
 Antena 3 Directo, S.A. 1 18,138 - - - 18,138
Movierecord Cine, S.A. 118,006 - - 18,006 |
"Inversiones Valores Inmuebles, S.L. © 8,752 782 - 9,534 .
Antena 3 Interactiva, S.A. | 8,415 - | 8415) T
Antena 3 Producciones, S.A, , . 6,343 = s 6,343
Battres Comunicacion Alternativa, 5.A. u. - 3,652 - | (3852 SR
- Antena 3 Iniciativas Comerciales, S.A: 3,516 - - - | (3,516). v
. Antena 3 Tematica, S.A. 2,784 - - 2,784
" . . Compunet Servicios Telematicos, S.A. 2,404 - - 2,404,
" Megatrix, S.A. 2,250 - - 2,250
_Ensuefio Films; S.L. 1,804 - - 1,804
Antena 3 International, Inc. 1,676 - - 1,876
. Traherpa, S.LU. - 1,275 - @2 -
. Antena 3 Castillay Leon, SA. . 1,260 - - ] 1,260
Farmaplanning, S.L. - 606 L. (606) -
Publicidad 3, S.A. 505 - Sy - 505
Antena 3 Peri, S.A. 364 2,764 - 3,128
Nova Televisi6, S.A. ° 245 o - -245 .
Licencias e Imagen, S.A.U. . 90~ - (90) R
_Guadiana Producciones, S.AU. . 66 - - - 86
" Antena 3 Editorial, S.A. 60 -] - 60
" Todotoys, S.L: 13,142 - (3,182)" s
. Total- mvestments in Group companles 85,353. _3,546 -.(20,696) - 68,203 ‘
Investments In assoclated companles— - -
Canal Factor‘a de Ficcion, SA. 1240 - - 240
Total m\_/estments in ‘assocqated ‘companies 240 = ~ - 240
" Other investments- '
" Canal Satélite Digital, S.L 10,020. 1,125 -~ 11,145
T TVI Telewsao lndependente SA, 2,016 - - 2,016
Media Park; S.A. ‘ : 1142 — - 1,142 -
' 'Usandizaga Canal y Asoc:ados S.A. Csal = Ba1) | -
-vTotaI other: mvestments 13719 1,125 1. (541) 14;30'3
_ ang-'terfn guarantees 135 o2 S 137
:_ Long-term loans . 3,606 204,808 | (902) 207,512
‘Investment valuation allowance - . (41,779) ~ (31,338) i : 20,631 (52,486) - -
“Total ' 61,274 177,526 | (1,508) |- 237,909
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: 'The variation of €31 338 OOO in the investment valuatlon allowance |s recorded under the
: V“Vanatlon in Investment Valuat|on Allowances captson in the accompanylng statement of
operations. ’

R TheiGroup'combanies and informatidn-the’rebn‘are as follows: .

Thousands of euros': '
P : : SR S ""_%elb o i ‘ , Sharghotqer;' vmtome llns;J: ».Emaordlnéry
© Company i 1 leetion | .- .-Line'of Business Ownership | . Caphal” | Reseryes | contibutions | for the year | income [foss
Publicidad 3, SA: . | adid 'Advemsmg Do) A% 60 (3] 468 (23074). 153
'Antena3Ed|tonaI A 2 Mard Management of nghts . 100% 80 | a3t8| .- . »607‘ RS
' Antena3|nterna’aonal Inc o U.S.A_. ' Portfolio company s SN iOO% 2321 ; (1,839)}‘§ - . (1)} ) .'(b)
'Antena3Peru A | hew iTeedson . - iom | 3016 (264) | - L
Aitena 3 Directo, SA. - | Mawid: | TV home shopping T g0k | 17580 | (2699 B ey | (11643
,_Anténaaca'stiuayteén, YU Mag’fid* | Audiovisual productions - v w2100 | @nt - | ‘(zsj_ R
'Antena’sitema;i‘ca,'s;A.. | Madid | ‘Audiovisual poductions 0% | w98 | . 1231 Sl e 159
:Antena‘3lnter'éctiva SA. . - MadridA‘ Intefnet . . 100% 8,415 sy - - sosy | (1,222) |
" Avtena 3Producciones, SA. -~ | Pery | Audiovisualproductions | 100%. | 2,822 931 - o w9l
Nova Televisio, A, L P Mallorea | Audiovisual prodictions | 51% st | oam o s i
Movierecord Cine, SA | Madid . | Advertising cinemas o 100 | 8oL 5513 | S| @Bsy o
,' Megatrix, Ao Madrid | Audiovisual productions Ca00% | 2250 | 3 |- | T T
Ensueno Films, S.L. ) - ~ Madrid - ) ‘Audlowsua! productlonsv,_ - 100% - 1 : -i,-804' i (345) R '(.1,:263{ 1 3 -
"Inversmnes Valores Inmuebles SL - vM:adrid‘ . Portfono company . ! 9‘2,35,% (1 [ _(2)'. R (_6085 o ‘(&:)98.)
Compunet Servicios Telemancos SA: (a)'| Madrid Internet. j : I C20% 8 ‘(728t. s L @l 12
'Guad|ana Producmones SA L | Madrid‘ Productnon d<stnbut|onand screenmg ©100% - . 80 1,036 S -"”'.72 -
L|cenC|aselmagen, SA. Madid _'Merchand;smg | 100% : .’60 IR - L . (407).' Q) 7 ‘
' '(a) The Company owns /ndlrect ho!dlngs of 14% through Traherpa S.L. and of 60 95% through rnvers;ones de Valores lnmuebles S.L.
(b) lnformatlon not available. - ‘ ) R '
' The as's:oéiaite_q cqm‘pa"ny"an'dfinform_ation thereor are as follows: -
5 . '_T‘hnusandsof‘enr.os" o 'A _’ : %
o el | Sl e |
R R o S B . : _ % of - and additional ) ._|n:omefor .- Extraordinay | payn_rems‘
Compary . . - Co Lotation - - Lineof business T ‘owne'rshlp __pa!d~|ncaplml 'v Reserves theyear | Income . payable
" Canal Factorfa de Ficcion, SA | Madrid | Production of fiction progra:rns‘ : T a% 1 600 | . @l o @el T @] . 120

(a) Information not available,
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" The other ’inves‘teesv of theyco.m'p'any ancllnformation 'théreoh_are as follows: |

. Medra Park S. A,

(8) Informatlon not avallable '

"I_'h‘ous»ands ofreUros;',:,‘

L ‘ o : %of = 4 Capital _and_‘additlonal:‘ v R ': ’ 'lncome- lloss)' .
Company ‘Location | . ‘Une of business- | 0wnershlp . paidin capital | Reserves . | ‘for the year
TV, Televisao lndependente' SA. | ‘Lishoa- Televrslon 0 0.001% - 85810 L | e
Canal Satelrte Digital, SL Madrid - | Dlgltal television | 225% | . @ @ @

' 'Barcelona: - Theme'park . - |, - 0.94% | - 45245 . 1 21237 (27013):

’-The mformatron on Antena 3 Dlrecto SA Antena 3 Castllla y Ledn, SA Antena 3

Tematlca “S.A., Nova’ Televrsro SA., Antena 3 lnteractlva SA Publlcrdad 3, SA

Megatnx S.A., Antena 3 Producciones, 8. A., and- Mowerecord Clne S. A was obtarned

from the audrted flnanClaI statements as of December 31 2002

None of Antena 3 de Televrsron S A S lnvestees |s lrsted on Spanlsh or forelgn stock_

exchanges

. iOn Aprll 9, 2002 the Shareholders Meetlng of Canal Satellte Dlgltal S L. resolved to
increase capltal by €49 999, 793 Based on Antena 3 Television, S. A's ownershrp rnterest
‘-|n thls company, the amount dlsbursed was €1, 125 OOO i

“0On July 12 2002 the Company converted the loan of €2 764 OOO granted to Antena 3 L
; Peru into capltal '

L On September 14 2002 the capltal increase of €31, 800 000: at Medla Park S.A. was ;
subscrlbed in full; however since Antena 3.de Telewsron S. A dld not subscnbe to any;" =
_shares its ownershrp interest. in this company was reduced to:0, 94% '

~on October 9 2002 the resolutron to dlssolve Farmaplannlng, S. L _with the transfer en -
- bloc of its assets and liabilities to Antena 3 Television, S A. was recorded ina publlc deed..
The gain of €126 000 obtalned on this transactlon is. recorded under the “Garns on »
o D|sposals of lntanglble Assets Tanglble Fixed Assets and Control Portfollo" 'captlon in the ,

accompanyrng statement of - operatlons .

On October 29 2002 the Company exercrsed its purchase optlon on 568 shares of' o
Inversiones en Valores Inmuebles S L thereby increasing: |ts ownership |nterest in this.
company to 92. 35% ThlS company in turn owns 66% of the capltal of Compunet Servrcros " _' '
: Telematlcos S. L : B ' ) -
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"'In 2002 after consecutlve capltal |ncreases at TVI-Televiséo Independlente S.A. that were
not subscrrbed by Antena 3.de TeIeV|S|on S. A “the Company ] ownershlp intetest in thIS‘
company was reduced to O. 00152% . ‘

In 2002 the. Company resolved to reallze or settle at. short term its |nvestments in Antena
3. lmcratlvas Comermales S. A., Antena 3 Interactlva S.A., Battres Comunrcacron'
Alternatlva S. A Todotoys, S L chenmas e ‘Imagenes, S.A. U “Traherpa, . S.L." and
Usandlzaga Canal y Asocrados S. A. The holdlngs in these companles are recorded under

the “ShortTerm Investments” caption. in_the accompanylng balance sheet at their. net:
- asset value net of the allowance to cover the risk of Antena 3 Televisidn, S.A.' S inves-
ments in the related mvestees (see Note 4—g) ’

" On December 29, 2000, Antena 3 de Telewsron S.A. granted Manga Fllms S.L. a short—
‘ term loan of €18,030, 363 in 2001 the loan agreement was renegotiated and Antena. 3
de TeleV|S|on S. A, accepted partral repayment of the foan through the transfer by Manga '
Films, S.L. of the publlc copylng and communlcatlon nghts on vanous feature films for a-
total price €13 522,772. For the remaining portion of the Ioan, it was decided 1o grant a
five-year extenslon, e through November 29, 2006, with annual repayments of
. €901 518. The rnterest payable by Manga Flms S. L will be calculated based on the foan
) prrncrpal ata rate tied to Eunbor This captlon |ncludes the portlon of the Ioan Wthh matu-
“res at over one year, ' )

On September 10, 2002, a purchase and sale and loan transfer agreement was recorded ’_
Cina publlc deed, effectrve January 1, 2002 for accountlng purposes. This agreement ena-
bled Publicidad 3, S. A (a whollypwned rnvestee of Antena 3.de Televrslon S.A.) to acqui-

" re from: Grupo. Admrra Media, S.A. (now Telefonica de Contenidos, S.A., Sole—Shareholder o

Company) all the shares of Unlprex S. A. and Cadena Voz de Radiodifusion, S.A. The good- .

Cowill ansrng from : this transactlon in relatron to these -two companles amounted to
€146,624,393 and is belng amortlzed by Puberldad 3,S8.A.0na stralght -line ba5|s over
20 years '

B ‘In 2003 the Company approved the grant of a new partrcrpatrng Ioan to support the ope- )
‘ rations of these subsrdlanes (see Note 20).

. The: Company has granted aten-year Ioan of €233 000 000 to PubllCIdad 3 S A. to ena— :

ble it to meet its obllgatrons under the purchase ‘and sale and loan transfer agreement '

o relatlng to Unrprex S.A. and Cadena Voz de Radrodrfusron S.A. As of December 31,2002, A
‘ €204 724 000 had been drawn down agalnst thls Ioan : '

8. ?mvfsr\rmagas |

: The detall of the balance of thrs captlon in the balance sheet as of December 31 2002
is as foIIows ‘

2607
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Thousands of euros
- Proéram rights,” net-: .
Right’s“on'outSide productions o 176 182 -
In ‘house productlons and programs in process B . T N T ‘ © 77, 6773'. .
Sports broadcastmg nghts ) | . 3,214
e AIIowan»ce_for inventory obsolescence . . - o - N e ‘, L o .(21,37.1) .
o ' ‘ ' 235702
 Consumables and other- ]
Dubbing, sound tracks and titles . - - o el »4 2,943
Other materials . B o v 2718 o
- | 5,721
: l.\d\ra,nce,s-to 'suppliers 47,239
Total Inventories 288,662

i The “Advances to Supphers" captlon in the accompanymg balance sheet as of December,!
31, 2002 includes basucally prepayments in connect|on W|th comm»tments to purchase
sports broadcastmg rights and rlghts on outsnde productlons !

At 2002 yearend the Company had commltments malnly for the’ purchase of audlowsuat .

.property rights, amountmg to €157 500 000.

'It is estlmated that €134 655 000 of nghts on in- house and out5|de productlons wull be
amortnzed in 2003 (see Note 4f)

9. TRADERECEWABE.ES CoT

."The balance of- this caption in the. balance sheet as of December 31 2002 is made up_

of the fol!owmg accounts WhICh were grouped together for presentatlon purposes:

" Thousands of euros .
' Trade receivables for sales 118,316 -
Barter trade rec‘ei_vables 18,023
© Trade notes receivable 775"
Cfotal 127,114

LUC 2 Lenat ‘Juw F B
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»E'Os EAU\NCES AND "rms_/\cnc;\s‘s-wzm i}%g;ﬁ‘ee ANS’ASSQCWED COMPANIES
K ’The deta|| of the balances ‘of the “Recewable from Group and Assoc:lated ombanies" and

v “Payable to Group and Assomated Compames" captuons on the asset and Ilabmty sudes
.respec'tlvely, of the accompanymg balance sheet as of December 31 2002, is as follows
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(b). Loan-granted in U.S..dollars. )

. (a) Compames related through common shareho!ders. o

‘Thousand of euros
Short-term recelvables - o Shoﬂ-ténn payables
"Recelvable - Payable to
e + | from group and N T ~ group and
- ‘Operating | Short-term assocl'a_t__ed . Short-term : ‘Opér'atlng‘ S assoclated
recetvabies | - - loans . . "“.companies | " payables payables” .| .. éompanles " -
Group companies: - L J R
’ ‘NO\'/a Televisig, S.A. 30 - 30 o (157) C L (487).
- Antena 3 Editorial:-S A. - o= {1,209) . e (1,209
- - Antena'3 International, Inc. -5 - 5 . e (18 1 . . (1§)

. Antena 3 Perd, S.A. 4 el A SR PO R
Anténa 3 Directo, SA. ~ - . 238 6913 - 7451 . 86y . |- (858 -l .
Guadiana Producciones, S.A. . Ca o439 466 e {248 S TR VL.

. Gestion de Telecomunicaciones 2000 SL.. - 305~ 305 .. @) ", B
Anténa 3 Castilla y Leon, SA. ‘ 542 199 132 e (440) b ; .(‘440)
Anténa 3 Producciones, S.A. . - 2,469 2,469 - : -

Antena 3 Iniciativas Camerciales, S.A s i s w2 el (1 221)
. Antena-3interagtiva; SA, - 5430 5,430 G- e (680)
- Antend 3 Tematica, SAU. - 349 188 . 537 (402) B (4Th)
Arbatax Emisiones Audioyisugles, S.A. - » 92 - - R IR 9)
Movierecord Cme SA. 19 4,381 4400 . (933 (1,011 - . (4.944) ¢
Megatrix, S.A, - 126 5213 - 5339 - (1 699) . (1,699,
Megamundi, SA. ‘181 R 181 o : P

- . -kicencias emagen, SA. - €6 C398 464 (75) . (54) : o {429y

. Enstiefio Films, S.L. - 5,581 5,581 (362) - - (362)
Battres Comunicacion Alternativa, S. A - 1,031 103t . (62) - (82
Inversiones Valores Inmuebles, S.L. - 4 4 (31) : {31)

~ Compunet Servicios Teleméticos, S.A, 3 1,154 1,157 - (39)- - (39

~ Publicidad 3; S.A: : : 2,037 545 2,582 (4,669): L (4,689)

- Productora de Television de Aragon SAU < - - ) (520).... (621
Trading Team; SA. . - 502 502 e =T - -
Traherpa, S.LU. - o - (252) - (252

" Todotoys, S.A: - 488 486 = TS SRR

** Uniprex, SA: o . 48 6,456 6,504 = (T8) CooTey
Assoclated and refated companles; ) - T L

- Canal Factoria de Ficcion, SA, 4475 - 1475 - - =

" TV, Televisdo Independente SA - o485 - 485 - e -

.. MedaPark, SA 1 - 1 -‘ (35) - - (35),
© . Telefénica, S.A. (a) 54 - 54 - SRR < SO SN £ )

- Lola Fims, S.A (8] - 692 - 692 - (2884F. | - (2884)

. Famesos, Artistas, MusmosyActores SA S o 191 191 - R R

- Gestion de Medios Audiovisuales de Fithol, S.L. @l .. - = z - _(280y 1 - (280)

** DTS, Digtribuidora de Telewsaon D:gnal SA (a) o 387 . - . 387 - (6.905). . (6,208)

. Pleya.de Madid, SA - 3 - 3 Sl 318

- Telefdnica Muttimedia, SAC. (a} 10, - 10 oy e -

" Telefonica de Espafia ; S.A-(a)_: 125 - 125 - LA A 916)
Zeleris Espafia, SA. "~ . - - - - - 1<) N R ¢

* Admira Sport, S.A: - - z - (580)' )

O Canal'1d Telefe 401- Z 401 - . -

* Telefonica fnvestigacion y Desarrollo, S. AU - - - - (8)‘ e 8)

. Telefdnica Servicios Audiovisuales, S.A; 5 z 5 - _(1,889) _(1,689)

- Telefonica Servicios Moviles, SA. 131 < 13 - 543) ) o (543)

- Teléfonica Data Espafia, SA. . e - - - SN € IO S V.- B

* Grupo Admira Media Media, S.A(a) - 2,336 - - 2,336 - SoeTay | (674)

" Telefonica Ingenieria de Segundad SA - - | - - (275) (275)

- Teléfbnica Sistemas - ] - - /. | 8
Audiovisual Sport, S.L - - 1 - - (B4) - 1o (314

- Gerencia Balear de Medios, S:A. - < - - ] (149)‘. . (149) .

Terra Networks, SA, . - - 418 - 418 o - S Ce =
Fremantle Media {RTL Group) - - - .- - (784)- Lo (784 |
Total ' 10 554 E 41,968 -52,522 . (10,74) - [20 892) - . (31,603) 1
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l The company also has Iongterm notes - payable to Lola Fllms S.A. amountmg to _ :
€3,999, OOO of whlch €2,496,000 nature in 2004 and €1 503,000 in 2005 - o ST S {

The loans granted 1o the group companles earn average mterest tied to Euribor. -

The detall of the transactlons carned ‘out-in 2002 wrth the Group and assomated compa—
nles lS as follows ' ’

ST {\rv LT
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Thousands of euros

NOTE S T

Purchases
i of rights” . -
_ Financial ‘and othér ~ Financial .
. sales _revenues- . .| services ' " expenses
Group companles: . © .
Nova Televisié, S.A. .3 - 269 L
_Antena 3 Editorial, S.A. - - - 29
Antena 3 Per(, S.A. . - .54 -
- -Famosos, Artistas, Misicos yActores S.A. 199 96 3 710 ’ -
‘Antena 3 Directo, S.A. . 957 103 61 -
".. Guadiana Producciones, S,A, 72 17 280 =
- Gestion de' Telecomunicaciones 2000 S. L ~ 2. L - -
. Antena 3 Castilla y -Ledn, S A, 801 11 1,203 -
Antena 3 Producciones, S.A. — 86 - =
Antena 3.Iniciativas Comermales SA. 15 - 2 © 25 -
. Antena 3 Interactiva, -S.A. 54 195 438 -
* ’Antena 3 Temética, S.A.U. - 890 187" 719. -
.Arbatax Emisiones" Audlowsuales S. A - " 45 -8 -
- Movierecord Cine, S.A.. - 260 97 2,754 ~
_Megatrix, S.A. . - 917 216 8,226 =
Level 51, S.L. o= 13 - C— -
- Licencias e Imagen, S:A. . 212 5 42 -
‘Ensuerio Films, S.L.. : 601 184 - -
Battres Comumcamon Alternativa, S A. ] = 46 - -
Inversiones Valores Inmuebles, S.L. ' - ~ - -
Compunet Servicios Telemétlcos S.A, 2 44 11 -
Onda Cero Radio - ) - -
“Publicidad 3, S.A. 1,373 545 - -
Trading Team, S.L. - B 2 - -
Traherpa, S.L.U. - - - 5
" Tedotoys, S.L. - 7 - =
““Uniprex, S.A, 577 - - -
Associated and related compames .
*-Canal Factoria de Ficcion, S.A. 706 o = L= e
- . T.V.l Televisao lndependente s, A -y - = T
- Media Park; SA..- - 17 . - 276 -
Telefénica; S.A. ( ) 57 - 12 -
- -Lola Films, S.A.(a). 565 - 1,243 - =
- Gestion de Medios Audiovisuales de Futbol S _ = = 722 -
DTS, Distribuidora de Telewsu‘m Dlgltal S.A. ( a) 2,581 - 49,947 -
Playa de Madrid, S.A. . -~ - 163 = 1,088 =
- Telefonica Muitimedia, _S AC. (a ) - 63 < . -
. Telefénica de Espana., S.A. (a) 74 - 2,994 -
.- Zeleris Espana, S.A.- - - - 33 -
- 'Admira Sport, S.A. -~ - 1,373 -
-- Canal 11 Telefe . . : 3 - 20 -
Telefénica Investigacion y Desarrollo, S. A uU. - - - 45_ -
.. Telefnica Servicios Audiovisuales, S.A. 13 - -
. Telefénica Servicios Méviles, S.A. 4, 045 - -
- Telefonica Data Espana, S.A. : - -
. Grupo Admira Media Media, S.A.(a) 2-,775 - -
Telefénica Ingenieria de Segurldad S. A - = -
-Telefonica Sistemas - i = - -
Audiovisual Sport, S.L - : - - - =
Gerencia Balear de Medios, S.A.. = - -
Canal.Satélite Digital, S.L. L= - : -
Terra Networks Espafa, S.A.- 447 - - -
Atento Telecomumcacnones Espana = L = .50 . -
ZZJ, S.A. .. - - 210 ~
_RTL Televisién- 7 - 2 -
“Fremantle Medna (RTL Group) = - 5,258 . -
TOTAL ' . 18,450 2,004 91,888 59
(a) Compan/es related through common sharehalders
COELegm Do mwrmmm
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_The balances W|th the related company DTS Dlstrlbwdora de Television Drgrtal S.A. relate
to the sale of thematlc channels and the acqunsrtron of audlowsual rlghts to: broadcast free-
.to -air TV

' The balances W|th Telefonlca Servrcros Audlowsuales S A relate to. the prowsron of S|gna|
: transm:ssuon and news productlon serwces ' : '
(R SHAREHOE.‘DERS" Edum_ |

, The transactlons recorded under thls captlon in the accompanylng balance sheet as. of
] December 31 2002 are summanzed as follows

- Thousands of euros

" -Reserve for

Capltal . | . Legal |, Treasury . Other ‘Retalned

Dividends

income for
the year

stock ‘| reserve ‘stock - reserves- . . eamings

© Balances at December 31, 2001 | 166,668°.| 33,334 - | 2933 | 257437 9,366

39,416

Distribution of 2001 income_ e M1 1: N IR

19,827

(39,416)

(19,827)

Distrlbuti_o‘n'ofdividends s - e ) RN i - . -

200200ss . o oo opoio o -

{31,293)

{31,293)

Balances. at December 31,2002 166,668 < | 33,334 | - 2,033 .| -277,026. 9,366

: 'Capltal stock

The Company S capltal stock as of December 31 2002 consrsted of 166 668, OOO fuIIy
subscnbed -and pald reglstered shares of = par value each

‘ .AII the shares carry the same nghts

vThe companles or. corporate groups Wlth an ownershrp mterest of 5% or more |n the capl-
: tal stock of . Antena 3 de Televrsron S.A. are as foIIows '

Percentage -of ownership

*Telefonica de Contenidos, SA. -

47,52

Barico, Santander Central Hispano, S.A.

17.41

: } Macame S.A. (Banco Santander Central Hlspano Group) .

12.79

" RTL Group Communications S. Lu.

17.27

5.01

: Other shareholders .

100.00
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- Légal reserve -

Under the revised Corporatrons Law 10% of rncome for each year must be transferred to
‘ the legal reserve untrl the balance of thrs reserve reaches at least 20% of caprtal stock _

. 'Other reserves . .

: The “Other Reserves” account mcludes restncted reserves of €281 141 relatrng to the
L Reserve for the Adjustment of Capltal Stock ta’ Euros" o :

Reservé for treasury stock S

: Under the revrsed Corporatlons Law a restncted reserve must be recorded equal to the Lo
: value of’ the treasury stock-held. by the Company Also; the par value of the treasury stock .
’ ,cannot exceed 10% of the Company 5 caprtal stock and the' shares in questron must ‘be

- fully pard |n

- As of DeCember 31, 2002 the total cost of the shares of treasury stock amounted to

L €2 933 000 and related to 1, 444 500 shares of €1 par value each

12, PAYABLE TO CREDIT rmsrrrurror\rs

: " The breakdown of the balances of these captrons on the llabrlrty srde of the accompanylng
' ~-’.balance sheet as of December 31, 2002 is as follows

- 'Thousan.ds‘of eu'ro‘s .
‘lelt'" “ | Balance drawndown:at;short,tenn‘- “Balance dr_avvn dovvh at long term -
 Syndicated loan 140000 | ¢ 4ssE0 L [ - 124450
Syndrcated credit lrne 90,000. © . | o SR R ST L
: 'Credrt lines : 16,010- - | . . Co- o oL
. Demand deposit overdrafts R R ¥ £ S R
"‘Accrued interest payable - I T - T R U 921
R ) - 246010 | . 17484 . | . 125371

?CG? Lagal Gth)rnf atatron
Nores ro ZOOZ FINANCIAL STATEMENTS

B 'The legal reserve can be used to rncrease capltal provrded that the remarnmg reserve-‘ AT
balance does not fall below 10% of the increased capltal stock: amount Otherwrse untrl"

_'the fegal reserve exceeds 20% of caprtal stock it. can only be- used to offset losses pro- U

vrded that sufﬂcrent other reserves are not avarlable for thls purpose ' '

12



-On October 28, 2002, Anten'a 3 de Television, S A arranged a syndicated loan and a syndi-
cated credit Ilne with’ vanous credit institutions, with JP Morgan Bank, S.A. as the agent.
bank to enable |t to purchase through its subsrdrary Publicidad 3, S.A. all the shares of . o o
Uniprex, S.A. and Cadena Voz de Radlodlfusmn S. A ‘hetd by Grupo Admlra Media, S. A, ‘ RS » . B (
‘Sole-Shareholder Company (now Telefomca de Contenldos, S.A., Sole Shareholder' ’ ) S :

] Company) The loan amounts to €140 000,000 and the - ||m|t of the credlt I|ne is . A y
v€90 OOO 000 As of December 31 2002, the Company had ‘not drawn down any amount o o o o -_ o _ ' (
agarnst thrs credrt Irne wh|ch is secured by the Company s: assets. ’ ' : o '

' The agreement under which. the loan’ and credlt line were arranged establlshed .certain -
_ ' frnanc:al and operatlng conditions to be met by Antena 3 de Television S A The Company s’
- directors consider that as of December 31, 2002, the Company was meeting all these con-- e

: ditions

. The interest rate on thrs oredlt line is tled to EURIBOR plus a spread There is also afixed - . 1 o o . o
annual fee payable on the Ioan m addmon to vanous fees paid by the Company at the date : ' ’ ' !

" the. credlt line was arranged The fees payable at over.one vear are recorded under the {
"Deferred Charges" captron in the accompanyrng balance sheet - . : T S {

«The mterest rates pald by the Company rn 2002 on the loans and credit facmtres w1th cre- .. . Co Ty
dit |nst|tut|ons are mamly tled to Eurlbor plus a spread ranglng from 0.1% to 1%. h : '

{

13. TRADEAQCOU‘NTSPMABLE B L S

The detall of the balance of thrs captlon in the balance sheet as of December 31, 2002 '

|sasfo||ows e E L o E . ) I o ‘
Thousands of euros
Payable to suppliers- S o o e L © 102,705
‘Payable for unreceived invoices . L N N 25,506
" Barter payable’sv L T r o S -7 .7 1,518
o ' ' ' 129,729

2002 z»’.?’t( !,.tf‘s rﬂ’?i‘ﬁh ks(‘:i
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14. OTHER'PR*ovrsroms' :

‘ The deta|| of the balance of the “Other Provrsrons" captlon on the Ilabuhty srde of the ”
B accompanymg balance sheet as of December 31 2002 is as. follows: - '

' Thousands of euros. ‘1 -
: Other short term provrsrons for contlngencres and expenses ) s 5?‘,547
‘Trade drscounts payable S 22,880
 Total ' 80,427 .
15.  TAx MAT!’ERS "
The detarl of the balances of the “Prepard Taxes" “Taxes Recervable" and "Taxes Payable"
captrons on the’ asset and lrabllrty sides, respectlvely, of the accompanymg balance sheet.
as of December 31, 2002 is as follows '
* Thousands of euros'
Long term o
Prepaid-taxes 4,184
-Short tem-
- Prepaid taxes 4,879
o 2062fcbrborate income tax asset - 9,726 ]
‘Other taxes receivable. a 3,829 '
c 118,434 .
- Total taxes recelirablé - 22,618
Personal income tax wrthholdmgs payable' 2,011
VAT payable 5,888
-Accrued ~socra| security taxe's payable. 4,717
Total taxes payable - - 9,616

. g0z Em it Documentation _
NOTES o ZOOZ FINANCIAL STATEMENTS 12



_ln accordance wnth Corporate Income Tax Law 43/1995 on December 26 2000 Antena i

- 3de Televnsron S.A. notified the Madrid tax ‘authorities of its decrsmn to file consolldated o
tax returns. mdeﬁmtely providedthat the: reqmrements established-in Artlcle 81 of this Law .

. are met and. lt does not decrde to cease 10 apply the consolldated tax reglme (Law
. 24/2001) i

The flllng of: consolldatecl tax returns glves nse to- recnprocal mtercompany balances due ’
.. to the offset of the losses mcurred by certaln companies agalnst the' |ncome earned by':

- other Group companles ‘These balances are recorded in'the "Payable to Group Companles L

Due to Tax Effect” and: Recelvable from Group Compames Due to Tax Effect" accounts .

Y »as approprlate

_Corporate |ncome tax i calculated on. the basis of mcome per books determlned by appll- B
~ ‘cation of generally accepted accountlng pnncrples -which does not necessanly coincide
: W|th taxable Income '

The reconcmatlon of the 2002 loss per books to the tax Ioss for corporate income tax pur—
vposes is as’ follows ’ 4

- am M e M a @ & A A& A A A 4

B o . Thousands of:euros‘.
ri a Taxl:aé‘e g charge :

'.2062’ loss befo're’taxe-s o | . S . Lo l3"0>,855)> : (10;799):

' Permanent dlfferences D » - N e B o B V
ncreases oo e . 9066 3173
: Permanent difference due to consohdatlon - : o h o 50,271 ' .17 595
Total permanent differences 5 ' , —_ AT L 59,337 . A2O 768
" Tax: credlts S : 5 E S e L .,." (9 531)-
-Adjusted result per books S e . T 28,482 " 438 3
Trmlng'dlfferences‘ - R ' ) » » e '

‘ ’lncreases-‘ ._ :

L Arising inith'eye'arsa’».. : R ‘ L. . gese 3139
Decreases- B _ » - ' S v A .
Arising in prior years B . - : e L o (‘16,255) ' (5, 689)'

Total timing diferences o : e q7,286) - (2,550)

' vTax base and net tax payable T o S o : R 21,1'v96> : (2,142)
.2002 tax prepayments ' S " (195)
Tax charge payable ' v » ‘(2 307) .

) Tax: assets taken by Group companlesb (7 419)‘
(9:726)

_Corporate Income tax asset -

2007 Lega Dgoumeniation -
- NOTES. 70- 2002 FINANCIAL STATEMENTS
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-’Year_‘v . o ' : S _' R L - ) . Thodsandoféuros

;The drfference between the tax charge allocated to the current year and 1o’ pnor years and
- the tax charge already pald or 1o be pard forthese years, WhICh is recorded in.the “Prepard
" Income Taxes" ("Deferred lncome Taxes") account arose as a result ofthe following trmrng

: dlfferences
Thousand of euros
. Prepald income tax ] _
‘.-~Portfol|o provrsron L e o L4086
N Provrsron for contlngencres and expenses Lo e oL T t 1,923
' ﬂ}-Provrsron for operatlngbad debts. R T e e T “ 1,875
- Provrsron for in- house productrons o e - B I © 1,407
Provision for outside productlons P e
| Total - . 3 B A T Y

Based on the estrmate made by the Company S d|rectors of when future |ncome WI|| arrse '

to enable the offset. and use of these prepard taxes, €4, 184 703 were recorded under the

| “Fixed and Other Noncurrent Assets — Prepald Taxes" captron and the remalnder under the - o
'“Current Assets Taxes Recervable" captron o

‘ On March 20,.2002:the Spanrsh Accountlng and Audlt lnstrtute (ICAC) publrshed a resolu-‘ ‘
"tlon establrshrng that whenever it |s certaln that tax losses will be. recovered at. short term '
compames can recogmze the tax assets earned in the year thereby reducmg the corpora-_
' te lncome tax expense by the amount of these tax assets

' . In 2002 in accordance wrth thrs resolutlon the Company recogmzed the tax assets ear- o o

~ned durrng the year-and those earned in 2001 that had not yet been recognrzed the detail
: berng as follows : o

)nr ? Lenal /UCL..« et at‘f“l"é

NOTES o ZOOZ FINANClAL STATEMENTS
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The Company has 1999 2000 and 2001 for VAT and personal mcome tax W|thhold|ngs
and'the years since 1998 for corporate mcome tax open for review by the tax inspection

’ authontles The Company S dxrectors do not expect any matenal Irab|I|t|es that would affect

- a) Guara’ntee-cor_nmitménts to third ‘par'ties.‘ '

the fi inancial statements to arise ln the event of an inspection of the' open years,’

E(J OTHER GUARANTEE COMM!TMENTS TO THIRD F’ARTFES AND OTHER
CONTENGENT L!ABILETIES '

_ The detai!.of-the guarantees provided by the Company to:ﬂnancial institutions for third par-

s Group and assomated companres

.. Fatbol, S.L. and Audiovisual Sport, S L. amountlng to €5, 229 000 and €1O 123 000, res-‘
' pectlvely, in connect:on wnth the normal operatlons of these compames

- ties is as follows:

Thousands of euros

22,370

Other guarantees '

17,747

Total

40,117

As of December 31, 2002 the guarantees provrded for assoc1ated companles mcIuded
ba5|ca|ly the guarantee prowded by the- Company for Gestora de Medios Audlowsuales

' ) The Company s dlrectors conS|der that the unforeseen Ilabllltles if any, as of December
34, 2002 that mrght arise. from the guarantees provided would not be material.

b) Other contlngent Ilabilitles

As of December. 31 2002 the only srgnlﬂcant htrgatron pendrng was that relatnng to the

complalnt filed’ by various rlghts management entities. amountmg to €15 000,000. “The

' v"Court of First Instance of San Sebastian de los Reyes found for the planntlffs and the

Company appea\ed agamst the decision of thls Court.

The Company s directors and thelr legal advxsers do not expect any material I|ab|||t|es to

.anse in addltlon to. those already recorded from the outcome of the Iawsu|ts m progress

- i e a e a A & & A A A A
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17. FOREIGN CURRENCY BALANCES AND TRANSACTIONS.
a) 'Fovreign .currency balanoes )

" The breakdown by currency, of the. equrvalent euro value Company s debts reflected on.'.‘
_ the llablllty S|de of the accompanylng balance sheet as of December 31, 2002 is as
. follows ‘ i R ’

‘Thousands of euros.

Currency'v"_ . . o ) . ) o : o " Trade accounts payable

US.dollars oo o .| aasse

" Othercurrencies - . s I o 1(54_'

~ Total B L Lo aa000

b) ‘Foreign ctirrency traneactions

The forelgn currency transactlons in 2002 related malnly to transactlons denommated in. .
u.s. dollars their equnvalent euro values translated at the average exchange rates for the
o year being as follows

Thousands of euros’

us. Dollars - - " Other currencles

Sales I . R IR 1t S =
_ Purchases and other expenses . B : B : 90,690 . - v '.__930 L
fetal w0 b e3ae8 | le30.

2662 iegal Dogumentation .
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?8 RE\/ENUES AND EXE’ENSES
a) Net revenues

Moe_t of_the‘ Cc')nj\pany".s-sa_les are nﬁade*ih Spaivn."

- b) Program and other amortrzatron

The detall of the “Program and Other Amortizatlon capt'i'd'n in 2002 is'as follewsi

Thousands of euros. .

Broadcastlng of in- house productlons IR o - o ) s . 123248
‘Out5|de productlon serwces S o . IR o © 105,013 - o

Program broadcastlngnghts e ~ L . - L T 112,169

: .Performances of and contnbunone by entertainers - ) L o 11415

Others supplles S ', ) L o B o 12,145 °
Live broadcastmg rights o I j » ) o L 34,205

Additionto inventories . - T T (128,446)

Sl o o sesaer

The “Addition to Inventories” aceount“'reflebts the external experises inCLjrréd"in making
programs In accordance W|th the Cornpany s. procedures, these expenses are capltahzed' :
and subsequent!y amortlzed by the method descrlbed in Note 4»f

¢) Personnel expenses. '

‘The breakdown -bf_the-per'sennel‘ex.penses"in’ 2002 is as.fo'_llow.s: |

" Thousands of euros "~

Wages and salanes T L e i 76,884

Somal secunty costs ‘and. other employee welfare expenses I B o . . 16,842' n

- -Other personnel expenses oL e I o Lo 2,155

CoTetal T . esEs2

’ 201 STl f o
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" Professional category

The avere'ge number of ern'ployees_]in 2002, by categbry; was ‘as foltow_s‘:

. Number of employees -

"' Senior management

. lnterns

-Operatlons and programs personne! - ) ot 11§Z N
. Commermal personnel ‘ ; B 189
Management personnel 192

i NS . i} ..
Specnf‘ ic-project contracts 289
. Total 1,895
d) Rent a‘ndfees
The “Rent and Fees”. captlon in the accompanymg 2002 statemient of operat|ons mcludes,
inter alia and as the most sxgmfcant item, the amounts paid to Ente Pubhco Retevrswn as -
. fees for the drstnbutron of the audrovnsual srgnal ‘
: e) Other cunent operating expenses
The breakdown of the balance of this. captron in the 2002 statement of income is as
follows: '
" Thousand of euros »
- Work performed by other companles o o L .. ) : ) 14,385_
Gopyright ' 15,244 -
‘ 'Cc')mmunication’e ‘ 9,001
Advertising- and publicity - 73700 -
Oth_er expenses 41,298 ‘
Total . 87,208

T2 L 3 ¢
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] f) Fees and other amounts pard to auditors

' ln 2002 the fees for f'nancral audrt servrces provided to Antena 3 de Television, S A. and

subsidiaries by the main auditor :and entities -related- thereto amounted to €261,672, . - . oo R
-whlch mcluded €150 256 for services provrded to Antena 3de Televrsron S.A. The fees . ) ' ) :
for the.same services relating to other audltors partrcrpatmg in the audit of various Group, e . A o {

. _"compames amounted to €59 73%L.

~In 2002 the fees for other professronal services prowded to the Group companres by the . , o , o _
. marn audltor and ent|t|es related thereto totaled €536, 760 which related in full to servr- o Lo R ' (
ces provrded to Antena 3 de Telewsron ‘S.A. The fees for the same servrces provrded by » ' i '
other audltors partrcrpatlng in the audlt of vanous Group companles amounted to €9 946.

e g) Extraordina‘ry expenses

, v . : . {
" The breakd_own of this caption in the 2002 statement of operations is as follows:
- . (
. Thousands of euros

Perrod short—term prowsron for contrngenmes and expenses (Note 4-ky T o A 28,477 . '

~ Other extraordrnary expenses i A o . .- 10,852 _
. Total o o P - - X > R S (
{
19. mmacrons’_ comeswsArsor\! Ama_omaa‘as;\smrs . ‘ N Sl q

~The compensatron earned in 2002 by the former and current drrectors for salarles and‘
: »attendance fees amounted 1o €584 000. ‘

' The Company has not granted any Ioans or advances to its Board members and-it does

not ‘have any supplementary penswn retrrement bonus specral mdemnlty or hfe insuran- » {
cecommltmentstothem ST L : v I A R S (
2@ Sae'saaursmrayams' e , B T ot
c (
' On January 7 2003 the Spamsh Natlonal Securmes Market Commlssmn (CNMV) was-], - L
‘ _notlfred of the acqursrtlon by the- Telef6nica Group, company Corporacion Admira Media, L o ) . o ) "' - q
S.A.U. of 19,532,625 Company shares from Banco Santander Central Hispano; S.A.,‘ ) ‘ . ,
representing 11:719% of the capital stock of Antena 3 de Television, S.A. Once the trans- ..~~~ A
fer of these shares has been formalrzed the Telefonlca Group will own 59.229% of the ’ ' o (
" capital stock of Antena 3 de Televrsmn S.A. S R S S ‘ ‘ 'v ‘ : o

) Antena 3de Televrsron S A mcreased the ten year partlclpatrng loan granted to Umprex »
S. A to €67 mrllron i . .

e Dlpmiinae v

20 NOTES 0 2002 FINANCIAL STATEMENTS
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_ Following are'fche 2002 and 2001 statements of’changes'ihfﬂhéncial'bofsitipn:‘ :

..~ Thousand of euros.

Application of funds

2001

- TOTAL

2002
Dividerids distibuted 19,827 -
v lee& ésse't a'dditidn‘s- S ‘ s
' intangible assels . 18748 | 2,318
" Tangible ficed assets 11108 | 12805
R Longterm in;/estrnents' o -
Investments in group, assomated : ]
and othercompames ' 4871 23834
v :Guarantees and deposns 2'04.8'10 - .2.‘
 Longterm loans = | 3606
' ﬁepaYme.nt or tranéfe o shot term of
" long-term debt- .
Oth'e.r'a'ccqunts payable: 601 | 1,430
" Payable to group and associated companies A 1,382 ¢ L
TOTAL FUNDS APPLIED 261,147 | 43,695
FUNDS OBTAINED IN EXCESS OF FUNDS ' ﬂ
. APPUED (INCREASE |N WORK[NG CAP'TAL) - 42',:1;82 .
261,147 | 85,877

STATEMENTS OF CHANGES IN FINANCIAL POSITION FOR 2002 AND 2001

: Th.m.:‘;an,&s oféuro;
Source of funa's_ 002 | 2001
Funds Gbtained from operations. 19,396 | 73527
:F|xed ésse; d.is’po'sal,s- ) _ ‘
Intangble assets 16000 |
Tangibié fxed assets s3] 219
"Lon_é-term invéstménts; ) .
lnveStrﬁ'entsvin Group, _
assomated and other companles o 606 . 4,'8"08
Transfer to-short term of ' ‘ ' ‘
Iongterm loans . 902 -
Transfers 10 shot term (;f pf‘epaid téxes R 1,314 1 1942
‘Long-térm debt- o . o v
Payable to group and assomated compan«es - 5,381 i
- Payable to credit instittions | 123,536 -
TOTAL FUNDS OBTAINED 162,290 | 85877 |..
- FUNDS APPLIED IN EXCESS OF FUNDS - ’
" OBTAINED (DECREASE IN WORKING CAPITAL) | ~ 98,857 -
Ctom. ' 261,447 | 85877

G602 kegad Docmeniation
NOTES 10 2002 FJNANCIAL SWEMENTS
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! Theﬂbr,ea_kdown‘of the fun,'ds‘ obtained from operations is as follows:

Thousands of euros .
. 2002 2001

 Variation In working capltal Increase -Décrease‘ " Increase Decrease - -
Inventories - . 20,731 14605 -] e
Accounts receivable: 7,278 - - 19,322

~ Shortterm investments - B 2851 8551 . . =
Cash - 17,487 10,949 . -
‘Accrual-accounts - 639 - - 1 3482

* Current liabilities i 65,705 . - 30881 | . o~
© TOTAL . 7,917 106,774 64,986 22,804
" VARIATION iN WORKING CAPITAL . - 98,857 42182 | -

_ Thousands of euros
" 2002 "2001
Income {loss) for the ye_ér ' (31,293) 39,416 ‘
* Add- o h
" .Depreciation and amortizétiéh experise 19,351 16,780
Period provision for investment seéuﬁties and - ’ '
treasUryEtock » 31,338 31,916 -
Losses on tangible fixed assets 217 130
Less- L R ]
Gains on control portfolio disposals S (4,447) -
Gains on tangible ﬁ)igg__gsset"disppsals _ (217) (164)
_Reversal of provision for investment securities N o ' (10,104)
- Funds obtained frj.iﬁr_rl‘gg_erat,lons _ " 19,396 73,527 -

32
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| “'22, EXPL/-WATEQE\] ADDED FOR ?RAE\ESLATEON TOENGLESH

o _ These flnanmal statements are presented on the basrs of accountmg pnncmles generally

accepted in Spain. Certain accountlng practices apphed by the Company that conform with

. “generally’ accepted accounting pnncrples in Spain may not conform with generally accep S
Cted accountlng prrncrples in-other- countries. ) C

PRI

Norss T! 2002 FINANCIAL STATEMENTS

r

3

-



34

- 2002 Management Report

o 'B'ustness p'erforma'nce‘and sttuatibn of the Company '

. 'extraordlnary expenses of €66 million.

OUtIook for th_e COmpany .

,merge the satellite-based payTV platforms

NoO7TEs TO 2002 FINANClAL ST/\TEMENTS

Antena 3 de Telewsron S A

. Translation of a reports originally issued in.Spanish. Ini the event of a discrepancy, the Spanishdanguage version prevails.

" Net sales fell by 2 5%, from €520 mllllon in 2001 to €507 mrlllon in 2002 due largely to
; the negatlve S|tuat|on of the advertlsmg market. -

,Slmllarly, income from’ ordinary. actrvrtles fell from €92 million in 2001 to €33 million in
'.2002 and the Company reported a- loss after taxes of €31 mllllon after recordmg net :

In 2002 the Spanlsh television mdustry scored a-first in its hlstory, when a pnvate teIevr-

-sion- network assumed responslbllrty for broadcastmg the Soccer World Cup held in Korea
. and successfully met. this challenge after a major effort in productlon ‘and programmlng,

g}ammg thevacknowledgement of viewers and _s_pe_clallst commentators alike..
Sigﬁiﬁcant -"event_s‘ sub‘seq‘uent to 'yea_r-'end

The Law accompanylng the. General State Budget Law for 2003 lncluded amendments to

‘the legislation appllcable o pnvate television networks whlch for the purposes of this

report mcluded most notably the ellmlnatlon of the cemng on-a shareholder S ownershlp
mterest in.a smgle concessron holder

in January 2003 the Telefomca Group lncreased its. mvestment in Antena 3de Televrsnon,

, S.A. through the acqutsmon of shares representlng 11. 72% of the latter s capital ‘stock

hitherto owned by the BSCH Group At the date of preparation of th|s report, the Telefonlca

; _Group owned 59.23% of the cap|tal stock of Antena 3de TelevlSIon S.A;

in 2002 the advertlsmg market: evolved as predrcted closely reﬂectmg the- general economlc
slowdown that had been forecast. At the same tlme the publlc sector telévision networks

. stepped up their efforts for commermal V|ab|I|ty and made a determmed effort to increase
_their share of advertrsmg expendlture frustratlng the private networks expectatlons

From a global V|ewp0|nt the telewsnon mdustry is undergomg a major upheaval Wthh has
,malnly ‘affected payTV operators and the new terrestnal dlgrtal TV projects, ‘most of which
have been frozen although it should not be forgotten ‘that measures ‘are being taken to

The fact that there has been no increase in the number of competltors inthe’ mdustry can-
i not be mterpreted as an unexpected advantage but rather it must be seen as further expli-

cit and conclusive evrdence ofa market envrronment sSo tough that it can, by |ts very natu-
re, put a stop to all these new operators pIans for development
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It must once again be pomted out that there |s no pOSSijlity of obtalnmg any return on

As regards terrestnal d|g|tal TV and as requlred by Iaw A3TV started dlgital broadcastlng' . '
“oon Apni 3, 2002 :

thrs sngnif cant additional expense elther now -or in the |mmed|ate and’ foreseeable future, i o
since there ‘are practlcany no receivers capable of captunng the drgrtal S|gnals and as a ‘A

'result no current or, even potentral audrence to Justlfy new revenue expectatrons

contents, WhICh at the moment are conﬂned to repeatlng the analog SIgnaI as the only

' Research_ and development activities '

‘ ‘TreasuryA'stock acdulsitions' '

.In 2002 no transactio_ns' involving s_hares',‘of treasury s_toek"were pe_rformed'.

o

' NOTES TO 2002 FINANCI/\L STA NENTS

) "Accordmgly, the sanie rationale has been applled in structunng the dlgrtat broadcastmg )

way of avordlng the addition of costs of a. second programmmg gnd specrflcaily for terres— S
B tnal digital Vto the unavoxdable new costs of TDT transmrssron and broadcastlng

_A3TV is contlnumg W|th the research, rmplementatlon and development of its technoiogi- o
,'V,cal adaptatson prOJects for the full dlgmzatron and mtegratlon of all its equnpment

\i"
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Antena 3 de Telewsnon S A. and Subsndlarles

Consolldated Auditors’ Report

C_ Luis Jir_u":x Guerrero

Raimundo Fdez Villaverdé, 65
28003 Madrid -

Espana .

Tel: +(34)915 14 50 00

Fax: +(34)915.14'51 80
WWW. delome es

Delmtte
& Touche

Tra.nslauon ofa report ongmally 1ssued in Spanish based on our work

. performed in accordance 'with generally accepted auditing: standards in Spam

In the event of a dlscrepancy, ‘the. Spamsb-language versioirprevails.

- AUDITORS REPORT ON CONSOLIDATED FINANCIAL STATEMENTS -
. To the Shareholders of

Antena 3 de Television, SA:

We have audited the eonselidated financial stateménts of ANTENA 3DE TELEVIS'IO'N S.A. YAND
SUBSIDIARIES comprising the consolidated balance sheet as of December 31, 2002, and the related

consolidated ‘statement of operations and notes to consohdated financial statements for the. year then -

ended. The preparation of these -consolidated financial statements is the Tesponsibility of the Parent

“Company's directors. ‘Our responsibility is to express an opinion on the consolidated financial
" statements taken ds a whole based on our audit work performed in accordance with generally accepted
- auditing -standards, which require an examination, by means of" selective tests, of the documentation -

supporting the consolidated financial statements and evaluation of their’ presentatron of the accountmg
principles applied and of the estimates.made. :

As required by Spanish corporate law for companson purposes the directors present in addmon to. the

. 2002 figures for-each item in the consolidated balance sheet and consolidated statement of opcranons
the figures for 2001. Our opinion refers only to the 2002 consolidated financial statements. Our )

-auditors' report dated March 21, 2002 on the 2001 consohdated fmanc1al statements contamed an
unquallﬁed opinion.

In our opiniion, the consolidated financial statements for 2002 rcfer'red to above present, in all material -
respects, a true and fair view of the net worth and financial position of Antena 3 de Television, S.A.and . "~
Subsidiaries as of December 31, 2002, and of the results of their operations in the year then ended, and N

contain the’ required information, sufficient . for their proper interpretation and comprehension, in

conformity with generally accepted accountmg principles and standards apphed on a bas1s consrstent‘
. with that of the- preceding year . :

The accompanymg consolidated management report for 2002 contains the explananons whlch the" :
" Parent Company’s directors consider appropriate about the Group’s: situation, the evolution of its-

business and other matters, but is not an integral part of the consolidated financial statements. We have

checked that the accounting mformatlon in the consolidated management report is con51stent with that .
contained in the consolidated financial ‘statements. fof 2002. Our work.as auditors .was confined to.
“‘checking the consolidated management report ‘with the aforementioned. scope, and did not include a -

review of any mformatlon other than that drawn from the Group’s accounting records

" DELOITTE & TOUCHE ESPANA, S.L.
602,

Register }‘d in FOAC under

February ZN 2003

. Deloitte'

Touche

. - Delpitte &Touche Espafia; S.L. Inscrita en el Registro Mercantit de Madnd tomo' 13 650 folic 188, seccién 8, hoja M- 54414 -
Tohmatsu 9

CI.F.:B:79104469. Domicitio Sociak RatmundoFemandez Villaverde, 65. 26003 Madrid.
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 FIXED AND ownEn NON"CURR‘ENT ASSETS:

Consohdated balance’ sheets as of December 31 2002 and 2001 (Thousands of euros)

- Transiation of reports and consolidated ﬁnancialv s'tatemenis onglnally 1ssued in Spanlsh and prepared accordance with generally accepted accountmg
principles in Spain {see Note 23). In the event of a discrepancy, the Spanish- Ianguage version prevails. .

1,431

soiidnted Financial St

CONSOL!DATED BALANCE SHEETS OF 2002

18

' -The éccompanying‘Not_es 1to23 afe an .integ'ral part of the consolidated balance sheet as Deceémber-31, 2002.

917,900

Star—up expenses (Note 4—c) 121,678
Intangible assets (Noté 6) 15,323 14551 |
Tanglble ﬁxed assets (Note 7) 137,4:1}2.-> J27,i06 |
Land and structures e4,'226i ‘ - 60,907
" Plant’ 149,280 117,144
" Other tangible ﬂx’e_‘dlessets 50,609 39,090
Accumulated depreciation (126,703) (90,035).
. Long term mvestments (Naote 8) : _‘21,448‘ 12,318
Parent Company shares 2,933 : 2,933
Prepald taxes (Note 17) : " 7,183 5,498
fotal ﬁned and other noncurrent assets - 205,976 v1'63~,9'3A7‘ _
CONSOLIDATION GOODWILL (Note 5) 144,743 24,913
'DEFERRED CHARGES | ' ; 1,847 12
CURRENT ASSETS: . :
. Inventorles (Note 9) : 304,956 317,568
’ ngram rlghts - 246,083 U24'4,.73‘7
: Consumables and other |nvent0r|es ‘ 11, 425.» 11,525
" advances to- supphers , 47,442 . 61,306
' Accounts recelvable: 221 158 - 195,008
- Trade receivables (Note 10) 185,956 . 164,7557.
-Recewable from Group, assoc1ated and related compames (Note 11) 14,160 » 22,721' - .
© Taxes receivable (Note 17) o 30,400 12,257
Sundry accounts receivable . | 11,575 "1'0,143v
Allowance for bad debts (Note 19) 1 (20,633) (14,915).
Short-term investments 28,220 '25;689.
- Cash 7,471 23,805
- Accrual -eccounts . ‘3',.535 - - 3,8,27__"
" Total current assets 565,334 567,892 ‘
TOTAL ASSETS | L 756,754 |

F %
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) _SHAREHOLDERS' EQUITY (Note 12)

' The accompany/ng Notes 1to 23 are an /ntegral part of the consohdated bafance sheet as December 31, 2002

917,900

) Capltal stock ; 166 668' '166,668
“ . Legal reserve 33, 334 : 33,3-34
 Other reserves 277,026 | - 257,437 |
'I‘R-‘ese'rve'for t'reasuryv stock 7 o2, 933- . "2, ‘9'33“
" Reserves at fully consolldated companles (7785) (8 804)
_Netalned ea:rn'ings‘ .. , 9 366 9,366 _
. Translation differences (669) R T: Y AN
: Income (Ioss) attrlbutable to the Parent COmpany- . (30,037) - 48,053
. Consohdated |ncome (loss) (2‘9',90.73-) i 48;(505
Income (loss) attrlbuted to mmonty mterests (130) : 48
- Total shareholders saulty 457,846 - 509,174
" MINORITY I‘NTEREST'SV(Note‘13)_, 1989 | 1,745
* . DEFERRED REVENUES » . : - 1,“
4 '.‘PROVISIONS FOR CONTINGENCIES AND EXPENSES' 18 282
LONG TERM DEBT ) .
‘Payable to credlt Instltutlons (Note 14) ‘ 128,721 : 3,062
_Other payables ] 744 _1,664 ‘
'Payable to Group, associated and related companles (Note 11) 3,999 - -‘ B 5,381 b’
Capltal payments payable (Note 8) 120 120
'Total Iongterm debt B 133583 3 10,167 -
".‘CURRENT-QABiLITlﬁs:. L . . :
 Payatile to credit institutions (Note 14) ' 21,724 2,645
D ;T'rade accounts payablé (Note 15)- 168;166? _ 151,436 . |
Payable to Group, assoclated and related companies (Note 11) ’ 45;769 '12,066
A0ustomer advances ‘ ) 2,090.. ‘ 2,664 ‘
“Taxes peyable (No_te_i7) T . 12,304 10,238 .
_ Other riontrade payables . _10,285 ' 15,278
‘Ot’h'er ptotris'ions (Note 16) .63,469 B ' 39,559
- Accrual accounts. ' ‘7.17‘- ) 1,499
Total current liabillties .324,464 235,385
'TOTAL. SHAREHOLDERS’ EQUITY AND LIABILITIES. 7,9 756,754

26(}2 Conschd
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2002 CONSOLIDATED STATEMENTS OF OPER/\TIONS

Antena 3 de Television, S.A. and Subsidiaries

2002 and-2001 Consolidated Statements of operations (Thousands of euros)

Translatlon of reports and consolidated fi nancral statements originally Issued in Spanish and prepared accordance wrth generally accepted accountmg

pnncrples in Spam (see Note 23). In the event of a dlscrepancy, the Spanrsh language: versron prevarls

' EXPENSES

Program amortrzatlon and other supplres (Note 20) v 308,627 ’232,256 :
Personnel expenses (Note 20) v 141,123 118,399
" Depreciation and amortrzatron expense 28,131 ’ 20 967
Varia{ion.in'boperating' allowances ‘ 6,056 : '3, 541' '
" Rent and fees (Note 20) 40,335 25,766
: Other current operatmg expenses (Note 20) 130,29'1 : 146,272
Taxes other than income tax © . 1,263" 3,088 .|
655,820 - 550,289
'Operatmg Income . 14,832 '85,789
Financial and srmllar expenses 7,449 2,510
o Excna_nge losses 29 2,733
. ‘7,478 _ ‘ '5,243
Amortization of goodwill 14,568 7,881
Income from ordinary activities - 75,334
. Losses on |ntangrble assets and tanglble f'xed assets 1,628 - - 629
Variation in’ mvestment valuatlon aIIowances (Note 8) 1,650‘ 1, 453
~ Prior years extraordlnary expenses and:losses 45‘,041' '21 787.
' o o ’ 48,319 23,869
COnsolitiated inconie before taie_s g - ‘, 61,763 ) -
- Corporate income rax (Note. 17) (15;,590) ) 'i3,698
T COnsolIdated Income for the year B - 48,005
Income at’mbuted to mrnonty mterests 130’J . -

Income.for the year attributed:to the Parent'Compa'ny -

P

" The accompanying Notes 1 to 23 are an integral part of the 2002 consolidated statemeént of op‘eratr‘ohs.v_ ,

Lorseld ﬁit 20 Finanoial §
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- REVENUES: -

Net 'révehu_es (Note 20)— '

Ccsales .. e 1 697,890 | - 644,928

_ | Salesdiscounts - - S : o . (61,202). |- (60,562)
‘ el e36e88 | 584366

Increase in merchandise inventories S L R 530"

Otherrevenues - . - S - S 33,964 51,182
' ‘ . ‘ 670652 | . 636,078

" Interest and similar revenues : S 2176 | 2,659, |

‘Exchange gains .. e T 1137 o100
- : : : R B s 2660

-:"Financlal loss - . o : o ’ _ o ‘4,16'5 o - 2,574

- Loss on ordinary activities R DU I g 3,901 | . -

_ Gains on intangible assets and tangible fixed assets o o : . 241 . 4811
‘ © Extraordinary revenues - S » v . i ‘ - . 6,476 . 5,627
' S ' ' 6723 | - 10,238

Extraordinaryloss - . IR : *.41,596 13,631

Consolidated loss before taxes BT . A 45,497 e

" Consolidated loss for the year » R s o PR 20,007 | . o]

' Loés‘attrlliuted to minority interests - - L L e _ - a8

, Loss for the year attributed to the Parent Company - o e Coo ) 030,037 | R -

The'accompanying Notes 1 1023 ére‘ an integral part of the 2002 consolidated statement of boperations.
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"f_'Antena 3 de Television; SA and Subsrdrarres
Notes to 2002 Consolrdated Financial Statements

Translation of reports and consolidated f'nancral statements originally issued in Spanish and prepared accordance:
with generally-accepted accounting. pnncrples in Spain’ (see Note 23).’ In the event of a drscrepancy the Spanish-
Ianguage version prevalls

1. DEsCrerTrpN oF THE COMPANIES

"Antena 3 de Televrsron S A, the Group s Parent Company, was mcorporated onJune 7,
1988, and |ts then sole corporate purpose was the rndrrect management of a teIevrsron’
- service. - : : '

"For this purpose rt submrtted rts brd in response to the’ call for tenders made rn accor-
dance with Artrcle 8 of Prrvate Televrsron Law 10/1988 and was’ awarded a concessron for
the indirect: management of the televrsron service, pursuant toa resolutron of the Spanrsh
Counil of Mmrsters of August 25 1989 for a-period of ten years which ended on Apnl

2000

on May 7,-1996, the Shareholders Meetrng resolved to change and extend the Company S
: vcorporate purpose as permltted by Satellrte Telecommunrcatrons Law 37/1995

»0n March 10, 2000 the Councrl of Mrnrsters adopted a resolutron for the' renewal of the.
: concessron for the indirect management of the televrsron service for a period of ten years
from April 3, 2000. The terms of this renewal were the same as for the former conces-
' ‘sron with the added obligation of commencrng drgrtal broadcastrng on Aprrl 3, 2002. The
Company made all the necessary investments. to enable it to begrn broadcastmg on that
date the Antena 3 de Televrsron S.A. SIgnaI pursuant to Royal Decree 2169/1998 which
. approved the Spanrsh Technrcal Plan for Terrestrral Drgrtal Televrsron o

The other Group companres marnly carry on busmess actrvrtres relatmg to the productron
- copying and broadcastrng of sounds and rmages and TV and lnternet home shopprng (see
Note 2).

In view of the business activities- carried on by the companies bthey do nAot have any envi-

i ronmental Ilabrlrty, expenses assets prowsrons or contingencies. that might be material
» wrth respect to the net worth, financial position and results of operatrons of the corpora-
__te'Group. Accordingly, these notes to consohdated fi nancral statements do not contam any
i specrﬂc drsclosures relatrng to envrronmental rssues

2002 L onsdu’ aLed = )
32 NOTES 10 2002 CONSOLJDATED _INANCIAL STATEMENTS




2. SUBSIDIARIES .

- The consolidated subsidiaries are as follows: -

00|

100 |

- Yearof. .
Corporate name Location Incorporation Hne of business - OWher'comparty' %
“delicidad é, SA. Madrid | 1982 .-Ad\;ettising_ | Anténa 3 de Television, SA. - | 100
Uniprex, SA(a). - ‘Madid - |- 1967 © | Radio broadcasting servioes bulicidad 3, 547~ © ~  |" 100 .
: _'Cad'en:a 'Vo_z, S.A.(a) Madrid 1994 ,Radxo broadcastmg services | Publicidad 3, ’S.A.' 4 100 -
- Antena 3 Editori’al' S.A: Maorid Co 1900 Management of nghts | Antena 3 d_ebT.éIev[sion, SA | 100

‘ 'v'-Antena 3 Peru s, A. Lima (Peru)‘ ) 1995‘ .Telewston o . ) Antena 3de Te-levirsilon., 'S‘.A."‘ .

- _. Antena 3 Directo, S. A - Medrid“ '199_4' v home shopping - ‘ Antena 3de Televisvion-, S.A. 160
Guadiana Produccmn_es, SA. Madrid . 1994 : ‘A‘udiovisu'al productio_ns ‘| Antena 3 de Television, S.A. 100
Antena 3 Tematica, S.A. Madrid 1998. | Audiovisual productions - | Antena 3 de Television, S.A: 100
Antena 3 Pfoducmones S. A . Lima {Peru) - : 1998 Audiovisual productlons' - Ant.e‘na 3 de‘ T‘elevi‘sién S'A. -

'Nova Telew3|o S. A 4 Mailorca’ 1991 Audlovssual produchons‘ :,Antena 3 de Teiewsuon S.A. E '51,‘ ’
" Movierecord Cine, SA. ' ‘Madrid 1966 _ Advertising in Antena 3 de Television, s A 100
7 o ‘ » oinernas ‘- ; R
Antena 3 CastillaLedn, S.A. Valadolid___| - 1993 | Audiovisual prodictions | Antena 3 de Telewision, SA" - | 60 |
Inversiones Valores flnmuebl_es, S.‘L Barcelona ' 1987 Portgolio company ' Antena 3 de Televnston SA. 8‘4;.6

o Compunet Servicit’)sv Telemticos, S.A.” Madrid ‘ '1976 Internet -!nversuones Valores Jnmuebles, SiL.| 66

I ) Y ) : 1996 ] Antena 3.de Te|ev:§|on, S.A 20 |
-A3D Chile Holdings, S.A. Santiago de Chile | 2001 | Portfoliocompany  © | Adtena 3 Directo S.A. 999 |

- A3D Chile, S.A. | “santiago de Chite | 2001 .| TV home shopping._ A3D ch_iie Holdings, S.A. 69.93
“Trading Teern, SL. B Lisboa ‘ " 2001 TV home shoppmg - :Antena'a Directo; SA. - ‘ 80

. Ensuefio Films, S.L. Madrid 2000 Aud|owsual productnons Antena 3 de Television, SA. 100"
Megatrix",'S.A. . Madtit_i -7 2000 R Au_dlowsual productlons : Antena 3de Telewston S.A. -100

(a) Companies inéluqéd in the scope of,oonsolidét(on in"2002 as a'result. of their acquisition in that year. '

. Holdmgs in certam other companies were: not consolldated |n 2002 elther because they
' are notjomtly managed and mfluence is not exercnsed over them or, although jointly mana-

- ged, their operatlons in. 2002 were- not matenal The effect of the exclusmn from consoli-

e datlon of these holdlngs on the 2002 consolldated fmanmal statements was. not materlal

: The mam holdmgs not mcluded in the scope of consolldatlon are as. foIIows

: 2602 Cosolidatsd Financial tatenients
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; ) Line of . -
_ Corporate name C i o Location - : - business b _ Owner cornpany K - %

Group companies-

Licenci'aselmagenSA R | Madrid - .1 Merchandising . N | Antena 3 de Television, S:A. ) 100

-Productora de Televnsmn de Aragon SA {a) B N fZér_agoza | inactive L ’ ‘Publicidad 3, SA. .- .1 100

Grupo Umversal Emisoras

Radio Amanecer, SA 'vMa.d'rid' | Radio station © - ! Uniprex, S.A, |- 100 _
" Corporacion Radiofénica Castilla Leén, SA. Vailadolid ' Radio station. o B ' Uniprex, sA : o 50
Digimediba;'S.A;('a) o R Madrid | Sale of audiovisual technology | Antena 3 Interactiva, SA 100
 Arbatax Emisiones-Audiovisuales $.A.(a) ) Madrd | Audiovisual productions - ﬁ‘Antena3Tematfca SA [ 100
. Anten'a3 Iniciativas'Com_erciales, S.A.(e) : » Madrid - TV sales ntanageme_nt . ‘ : | Antena 3 de Television, SA- ) 100
- Antena 3 Intéractiva, S.A.(a) a . Mad'rid_ | Internet -, o ~° | Antena 3 de Television, S.A. 100
; Battres Comunicacir‘)n'AIternatiVa, SAf@) Valencia t Organization‘and_management cf'events. Antena.3 de Television,S.A. [ 100/
Géstion de.Telecomunicaciones 2000, S.L.(a) ! Madrid R Audiovisdal productions ' Antena 3 Tematica, S.A. - 100|
‘Sprayette, SA.(a) o Buerios Aires | - : N o »
N 7 A .-(Ar‘ge'ntina) TV home shopping ' Antena 3 Directo, S.A: .| - 7y
Traherpa, S.L.ta) o Lo . Madrid Transpcrtation-of broducts‘ : .| Antena 3 de Televisin, S.A. | 100
Antena 3 Intefnattona_l, ne. - . - . Miami - ' ' ‘ _ ‘ _
‘ ‘ (USA) Portfolio company. -~ - Antena 3 de Television; SA. . | 100

Associated companies-

Onda Cero. Ramblas SL S Barce!cna Radio station ' o | Uniprex, S.A. ' : 1 40)

Canal Factona de Ficcion, SA C L Madrid Production of figtion prograrns . "Antena 3 de Television, SA. . » 40
Other holdi_ngs- . ' o . R , '
© Media Park, SA. v' o Barcelona | Theme park . ' - 'Antena 3 de Television, SA. | '0.94
. ) .T.-V.I; Televisao lndependiente, SA : Lisbon | Television . , Antena 3de Televisvién IS A, ‘ . 0,001
Canat Sétélite Digital; SL — o Madnd ' Digital’ te!evnswn . : E Antena 3de Televnsxon S.A. o . 2. 25

(a) Compan/es excluded from the consohdated Group asa January 1, 2002 since they were’in the process of bemg llqwdated or d:ssolved The contri- .~
. butions of these companies to consol/dated results are recorded. at their net realizable value under the “Extraordmary Expenses” captlon in the accom-
~ panying consohdated statement of operat/ons .

3. BASES OF PRESENTAT!ON OF THE CONSOLIDATED FENANCIAL STATEMENTS |

a) True and fair view

- The 2002 ccnsolidated financial etatements which were prepared frcm the accounting

. records of Antena 3 de Televisién, S.A. and its consolldated subsuduanes (listed in Note 2),
‘are presented in accordance with Royal Decree 1815/1991 approvmg the regulations for
“the preparation of consolidated fmanmal statements and, accordlngly, glve atrue and fair
view of the Group s net worth, financial pos;tuon and results of operations at that date

T007 Lonsol i wancial Materaents
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" The consolldated fi nancial statements and the mdrvrdual fmancral statements of the Group»
companles for 2002 whrch were prepared by the respectlve companles dlrectors will be-
,submrtted for approval by the related Shareholders Meetmgs and lt lS consrdered that.
they WI|| be. approved wrthout any changes

'b) Comparative information

Certain items in the 2002 consolidated fina'ncial statéments' are presented uslng classifi- :
cation methods which differ from those applied in 2001 Had these |tems been reclassr-
- fied in the 2002 consolidated statement of operations, in order to better reﬂect the busi- -
‘ness actrvrtles actually performed, the captions that would have changed are as follows:

Euros - -
‘Program amortization and othersupplies S ., - ' S - 237,355
) lntan'gible asset amortization expense ‘ B o o S ’ - 1,588 .

c) Consolidation principles

Th'e companies over which Antena 3 de Television, S.A. exercises effective control by vir-
tue of ownershlp of a majorlty ‘of the voting rights in thelr representatlon and decrsron-
maklng bodies were fully consolidated; where approprrate the companres in whrch there
- is significant influence but not ownershlp of a majonty of the votrng nghts or-joint mana- -
' gement with third pa,rtles are accounted for by the equrty method (see Notes 2 and 8).

All materlal accounts and transactrons between the fully consolrdated companies were elr-‘
- minated in consolrdatlon '

The eduity of third parties in the capital stock, reserves and results of the fully 'conso‘li-"- :
dated companles |s presented undér the “Mlnonty Interests” captron l['l the accompanylng
consolldated balance sheet.

The consolldated financial statements do not mclude the tax effect of transferrlng the
reserves of the consolidated subS|d|arles to the Parent Company's accounts since it is- _
consrdered that no. reserves not taxed at source wrll be transferred and that these reser-.
ves will be used as self_frnancmg resources_, by the respective ‘consolrdated subsidiaries. .

4. -V/-\LUATEON STANDARDS' |

'The main valuation methods applied by the Group in preparrng |ts consolrdated fnancral ‘
statements for 2002 were as follows

2067 Consolidated Flnancia! Statements
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a) Consolldatlon goodwﬂl

‘The 2002 consolldated fnancual statements lnclude consolldatron goodwnl net of the rela-
“ted accumulated amortlzatlon arrsrng asa result of the positive consolidation difference _
' between the amounts pald -for the acqunsmon of the shares of fuIly consolldated subsu-' -
dlarles and their underlymg book value : ‘

'The goodwnl is amortlzed over the perlods in which it is cons:dered that |t will contnbute
‘to the obtalnment of income by the Group C

The detall of the amounts orlglnally recorded under the "Consolldatron GOOdWlH" captlon

. isas follows
: _ lnltlal _ . Amortization
- L Year . gOOdW"I o Percentage perlod : .
Company -acquired mmusands of eurosl acquired {years)
Antena 3 Directo, S.A. 1989 . e0 40 5
'Mowerecord Cme S.A, % ' A 1999 15@9'9 100 | ‘ 5
“Inversiones Valores Inmuebles SL. 2000 7,062 77 3
‘ ‘Compunet Servicios Telematlcos SA 2000 - 2,413 7082 3 .
. Sprayette, S.A 3000 9,036 7 10
Inverstones Valores lnmuebles S L: - 2001 782 ' 7.60"' ' © 3
- _Traherpa SA ] 2001 959 - 100 3
- Trading Tearn, _s.vA. 2001 - 753 76 4
Aritena 3D.Chile, SA: 2001 653 70 5.
Uniprex, S.A . | 2002 | 437,077 100 20
" Cadena Voz de Radlodimsion,é.A. - 2002 E 9,545 100 - 20 -

Asa resuit of an anaIySis pe'rformed by Company management regarding certain companies’
.ab|I|ty to contnbute to Group income, in 2002 accelerated amortlzatlon fotating €3, 980 ,000" N
was taken .on goodwilt relatlng to Inversmnes Valores lnmuebles S.L. and Compunet

: Servrcros Telemat|cos 'S.A., and this amount is recorded under the “Extraordinary Expenses
caption in the 210_02 consolidated statement of operations (see Note 5).

b)Y lTransla‘tion n'iethods (yea’r-end exchange rate method) '

' The ﬂnancaal statements of the subsrdlanes abroad were translated to ‘euros at the
. exchange rates rulmg at yearend except for :

1. Capltal stock and reserves, Wthh were translated at h|stor|cal exchange rates

2. Income statement ltems which were translated at the average exchange rates for the

year

46 “NoTes 10 2002 CONSOUDATED FINANCIAL STATEMENTS
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The- exchange dlfferences ansmg from appllcatlon of these methods are lncluded under‘
y the “Shareholders Equrty Translatron leferences captlon in the accompanymg consolr-'
: "dated balance sheet (see Note 12). '

c) Start-up expenses '

Start -Up expenses, WhICh relate malnly to capltal mcrease and preoperatrng expenses are

recorded at cost These expenses are’ amortrzed ona stralght lrne basrs over ﬂve years S

‘Thls captlon also mcludes the amount pald under the agreement wsth the Radlo Blanca
Group for the creation of a-new radlo network in 2002 The Parent Company cooperates in
'the management of thrs network by contnbutrng techmcal resources beanng certam_

- expenses and managmg the commercral areas. The Company also. guarantees to Radio”. .~
B Blanca the. obtalnment of given bllllng f‘gures based on the audience obtamed by the new‘_ '
L network As consrderatron for thlS agreement, the Company obtams a percentage of the -
. revenues of th|s network WhICh srnce 2002 is berng allocated to income over the ten-year

‘ term of the agreement ‘ : :

p Based on prolectlons the dlrectors of the Parent Company consrder that the economlc
terms and condltlons of this’ agreement wil enable th|s asset to be recovered

d) Intangible .'assets‘ :

' 'Con(:essions, patents and trademarks o

.Thrs account rncludes malnly the cost assrgned to the radlo broadcastlng admlnlstratlve :
-concessrons acqulred from the: Rueda de Emisoras Rato corporate group by. Unlprex SA.

and the cost of the other concessrons this company has been acqumng smce 1990 This
cost |s being amortlzed on a stralghtllne basrs over ten years '

Other 7ntangible' assets

‘The! remarnder of the balance under '(hlS captlon in the accompanymg consolldated balan-
- ce sheet includes basrcally the, costs lncurred in the acqursrtlon or productlon of computer
" software when it will foreseeable be used for several years Most of these assets are o
' amortlzed on a stralghtlme basis over a maX|mum penod of five. years In. the event of‘,’
. software obsolescence the related allowances for decllne in value are recorded or the .
i asset is deflnltlvely retlred ’ .

- e). T_ahgible fixed aSSets
* Tangible fixed assets are 'oarried at ‘co'st. -

‘The costs of expansron modernlzatron or |mprovements leadmg to lncreased productr-‘ SR
Vity,® capacrty or effrcrency or to a lengthenmg of the useful lives of the assets are capl-

talrzed

RG0Z o nr:mn gael lma wru Ratemhens
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f) Long-term investments

NoTes 10 2002 CONSOUDATED FINANCIAL STATEMENTS

Ubke_ep and maintenanc'e expenses are expensed c‘urrently.

"The Group depremates its tanglble fnxed assets by the stra\ght~||ne method at annual rates
based on: the followmg years of estrmated usefu| life:

Years of estimated useful life

 Structures - B . 33
Plant and machlnery _ R 10 and 12.5
" Other fixtures and tools . 5,10 and 12.5
Furniture » 10
: Computer hardware o 51010
6 and 10

: Transport equrprnent and other tangrble frxed assets :

" The fongterm investments compdsing'the-!ong-term investment securities portfolio inclu-
- ded under the “Long-'Term'lh\'/estments captlon on the asset side of the’ accompanying
'consohdated balance sheet as of December 31, 2002 are carried at cost.

‘ Antena 3de Televrswn S. A and |ts subsrdlarles record the appropnate |nvestment va|ua—

tlon allowances if cost is hlgher than market value. Market value Is taken to be the underl
ying book value of the’ holdlngs.. The Jong -term investment valuation provision charged to

"the 2002 consolidated statement of operations amounted to-€1,650,000;  and " this

arount was recorded in the “Variation in Investment Valuatron Allowances” account in-the
2002 consolidated statement of operatrons

~ These rnvestments were made marnly by Antena 3de Televisién, S.A.; whrch as rndrcated
ln Note 2, does not present consolldated financiai statements with all its’investees. The'

.mcreases or decreases in value of the holdmgs in’ nonconsohdated investees that would
arise from appllcatron of consohdat|on prmcnples would not be material.

g) Parent'COmpany shares

The Parent Company shares acqurred wrthout a cap:tat reduction resolution having been

. -adopted by the Parent Company S Shareholders Meeting are valued at acqursmon cost
" net, where appropnate of the allowances requwed to adJust thls vaiue to the underlyrng

book value of the shares

Also, in- accordance wrth Artrcle 79 of the revised Corporations Law the Group has recor-
ded a restncted reserve for an amount equal to the acquisition cost of Parent Company

* shares. This reserve is mcluded under the “Shareholders Equ1ty" captxon in the accom-

panynng consolldated balance sheet.
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h) Inventor_ies :

- Program_ righ_ts _
: Rrghts and program mventorles are valued based on their nature as foIIowe

N 1 Inventorrable in- house productrons (programs produced to be rerun such as serres) are

. recorded at acqursrtlon and/or productron cost, which mclude both external costs billed

' by thlrd partles for program productron and for the acqursrtron of resources and. inter-
"_nal productron costs, ‘which' are calculated. by applymg preset . mternal rates on the )
basrs of the tlme durlng whrch operatmg resources are used in: productton : '

- The costs mcurred in producrng the programs are recorded on the basrs of therr natu- '
re under the approprlate captions rn the consolrdated statement of operations and are
included under the “Program Rrghts captron with & credit to the: “lnclusron in’ E

" Inventories” account under the “Program Amortrzatlon and Other Supplres" captron in

. the accompanyrng consohdated statement of operatlons

‘ A,Amortlzatlon of these programs is recorded underthe “Program Amortrzatron and Other

e Supplres captron in the consolrdated statement of operatrons on the basrs ‘of the ‘

number of showings, in accordance with the followmg percentages

Percentage of amortization

1%t showing

T A S
Residual value ) L 5

- ) Grven therr special nature, the series whlch are broadcast darly are amortrzed in full _

i when the frrst showrng of each eplsode is broadcast

The resrdual value of the seriesis recorded as an expense in the consolldated state-"

ment of operatrons on the basrs of the sales of broadcastrng rrghts to other operators :
) 'both in Spain-and abroad in-any event aftér the sixth year from the date when pro~ )

'ductron of the program was completed the unamortrzed cost is wrrtten off in full,

2. Non rrrventorlable in-housé productlons (programs produced to be shown only once) are

- valued by the same. methods’ and procedures as’ those used to value |nventor|ab|e in-

house productlons Programs produced and not shown are recorded at yearend under
_ the “Program Rrghts - In- House Productlon and "Production in Process" ‘caption in the
‘consolldated balance sheet. The cost-of these programs is recorded under the-
“Program Amortlzatlon and Other Supplies” captron in the consolldated statement of -
operatrons at the time of the’ frrst showmg ’

L
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3. Rights on outside p’roddctions (films, series and other similar productions) are recor-’
ded at acquisition c,o’st.v_'The,se‘_ tights are deemed to be'acquired when the term of the
v' right’commences for the Group: Pay‘rnents; to outside proddction distributors 'made-
prior to commencement of the term of the right are. recorded under the “Advances to
' fSupplrers caption in the consohdated balance sheet. The amortization of the rrghts is
E recorded ln the consolrdated statement of operatrons under’ the “Program Amort|zat|on ‘
and Other Supphes captron on the basis of the number of showmgs in accordance -
" with the following percentages whrch are set onthe basis of the number of showmgs

n contracted
. . . ) _ o . ; Number of showlngs contracted »
FiLMS. - ' IR . S _ 1 2 “3ormore
Cqstshowing L o I 100% '50% | 50%
2% showing. . . - R T © 50% 130%
: §id showing . . R o o ‘ L= - " 20%:
) ) » X ' Number of showlngs contracted
" SERIES : - o U . 1 - 2. of more -
1%tshowing R T o 100% 50%
Codshowing, .o : T T 50%

4 The Group s thematlc televrsron channels rnctude rights acquired from third partles and ‘
‘ programs produced for showmg or sale and are-valued at acqwsmon cost and produc-
. tron cost respectrvely ‘

These channels and rrghts are amortlzed as foIIows

In house product|ons 50% when' the frrst showing is broadcast. Subsequent sho-
wnngs of the programs take place over a period .of approxrmately three months and
o 40% of the cost is allocated to the consolldated statement of .operations-after the
end of the third month from the date of the first showrng The effect on the’ conso-
: :‘hdated statement of operatnons for the year wrth respect to the first straight- I|ne ‘
' allocatron of the cost in ‘the’ aforementroned three month period is not matenal The
"resrdual value remarns in mventones for the followmg four years. After the fourth' )
: year ‘the unamortlzed cost is wntten off.

b. In- house documentary productlons 90% when the first showrng is broadcast The
‘ ‘resrdual value remains .in mventorres for the. following four years. After the fourth
year the unamortrzed cost is written off. )

SOGE LonsoidaEied Finan
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¢ Documentanes acqulred from- thlrd partres Amortrzatlon is recorded on the basrs of. the i": _‘

number of showrngs contracted

:Consumables and other' .

Dubblngs sound tracks tltles and tunes of. outsrde productrons are recorded at-,, o
acqulsmon or: productlon cost “The amortlzatron of rlghts is -recorded under the 5

' 'A“Program Amortrzatlon and Other Supplles" captlon in the consolrdated statement of S
operatlons at the trme of the showrng, by the same method as that used for outsrde'
. productlons ‘ :

- Other |nventones are recorded at acqursrtlon cost and are; allocated to lncome by the effec- N
-tlve or actual amortlzatlon method over the usage pefiod. ‘
'Allowances

"_"The Group records provnsrons to allowances to reduce the unamortlzed portlon of the value
of in-house productrons and of the rights on- outsnde productlons which it consrders Wl|| not -

be shown. When the rlghts explre the allowances recorded are used to wnte off the cost

-of the rights.

" The Group records the approprrate allowances for the decllne |n value of the rest of its
: .,mventones 10 reduce them to reallzable value :

Classrﬂcat/on of. programs

-Program mventorles are classrfled as current assets in accordance wrth the Spanlsh.
'Natuonal Chart of Accounts and standard practice in the. mdustry in whuch the Group ope-.
_rates However programs are used over several years (see Note 9) o

l) Short term mvestments

' Thls captlon mcludes shortterm |nvestments (malnly in fxed income secuntles) The' .
: Group records these shortterm |nvestments for the amount effectlvely pald and for ‘the

unmatured accrued mterest at yearend earned on these acqmsvtlons ‘As of December 31,

'2002 the Group had short term deposns amountlng to €23 438 000:-

_ This captlon -also mcludes holdmgs in companles lntended for reallzatron or settlement at -
- short term, which as of December 31, 2002, were recorded at- their- net’ asset: value
: »(€25 869 OOO) net ‘of an allowance of the same amount to ‘cover the nsk of Antena 3 ,
' ) Televrsuon S.A's mvestment in these compariies. The data on the net worth’ posmon of
. these investees were obtamed from the respectrve compames unaudlted flnanmal state- ‘
* ‘ments’ as of December 31 2002

NOTES TO 2002 CONSOLIDATED FlNANClAL ST/\TEMF:NTS
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) Exchang-e‘differences‘ ,

Fixed assets and recelvables and payables denommated in foreign currenmes are transla—

- ted to euros at the exchange rates ruling at the transaction date, and the receivables and
' payables are adJusted at yearend to the exchange rates then prevalllng, unless hedges

have been arranged in WhICh ‘case they are valued at the hedged exchange rate

The posmve net dlfferences ansmg on adjustment of foreign currency ‘accounts recelvable
" and payable to. yearend exchange rates are recorded under the “Deferred Revenues cap-
tron on the liability. side of the accompanymg consolidated balance sheet unless exchan- -
- ge losses have been charged to income in ‘prior years, in which case the positive diffe-

rences. are credited to. penod income up to the limit of the net negatwe dlfferences char-

' ged to income in prior years Negatlve d:fferences are charged to income. The posmve dlf—'-b
ferences deferred in prlor years are credited to mcome in the year in which the related
. accounts receivable and payable fall due or are, repald early, or as negatlve exchange dif- -

ferences for the same or-a higher amount are recogmzed

k). Corporate income tax

The expense for corporate |ncome tax of each year is calculated on the basis of the book
) |ncome before taxes of each Group company, mcreased or decreased as appropriate, by' )

the permanent dlfferences from taxable |ncome Tax rellef and tax credits are recorded as

'a reduction of the corporate income tax expense for the year. The Group records on. the -
v 'asset and liability srdes of the consohdated balance sheet the timing drfferences grvmg :

nse to prepard and deferred taxes in the individual tax returns of the consolldated com-

B panles (see Note 17)

in 2001 the Group started to- be taxed on a consohdated basis. Antena 3 de Televnsron

S, A.is the Parent Company of th|s consolldated tax group (see Note 17).

» I) Recogmtlon of revenues and expenses '

Genera/ method

’ .‘Revenues and’ expenses are recognlzed on an accrual ba3|s ‘i.e. when’ the actual flow of .

the related goods and servnces occurs regardiess of when the resultlng monetary or
f|nanC|aI ﬂow arlses

However, in accordance w:th the accountlng prlncrple of prudence the consohdated com-
- panies only’ record realized income at year-end, whereas foreseeable contmgenmes and.

losses, mcludrng possmle Iosses are recorded as soon as they become known.

- Advertising revenues .

The’ consolldated companles mamly the Parent Company, obtam basrcally advertlsmg

revenues, which are recognized in the consohdated statement of operatrons when the

advertising spot is broadcast

. @ -
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TV home shopprng revenues

These revenues are recorded in the consolldated statement of operatlons at the tlme when
tltle to the goods sold is transferred

Themat/c te/ewsron channel revenues

Two types of revenues are currently obtalned from thematlc teIevrsron ‘channels:-

_1 Revenues from subscnbers to the thematlc channel srgnal are recorded each month’
rn the’ consolrdated statement of operations based on. the contractual agreements o

establlshed W|th the srgnal distribution platforms if there is'an establrshed mmlmum
number of subscrlbers lf a mlmmum number of subscnbers is not establlshed or the
number- ‘of. subscrlbers is above the establlshed minimum, revenues are. estlmated
based on- prolected business plans.’ Every month the Slgnal distribation platforms

report on the billable number of. subscrrbers and the Group adJusts its revenue. esti- -

mate although the ad;ustment is never material with- respect to the final amount to
‘be. brlled ' s

2, Revenues from advertlsmg on the thematrc television channel are recorded in the con-

i solldated statement of operatrons whén the advertlsmg spot is broadcast

Sale of in-house production and other audiovisual rights

The Group records these sales as period revenues when the bro'adcastlng rights for the in-
house productlon or the audlowsual rights are sold. The advances recelved on sales of bro- -

adcastlng rights are not taken to income until the: nghts are transferred

' m) Prowsions for contingencres and expenses ‘

This captlon in the accompanyrng consolldated balance sheet relates to the estlmated
.amount requrred for probable or certain thlrd -party llablllty ansmg from guarantees pro—
' vided by the Group, lltlgatlon outstanding. |ndemn|ty payments or obllgatlons of unde-
; 'termlned amount and for coverage of prolected losses. These prowsuons are recorded
- when the lrabllrty, obligation or demsron giving nse to the mdemnlty, payment orioss: ari-

se‘s. )

) Sev'eran’ce' costs
Under’ current Iabor regulatlons the consolrdated companles are requnred to pay severan—

ceto. employees termlnated under certain condltlons ‘The consolldated companles direc-
tors conS|der that no termmatlons will take place in the near future and accordlngly, no'

provision has been recorded in this connectron m the accompanylng consolldated balance

sheet as.of December 31, 2002.
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NOTES 10 2002 CONSOLIDAFED FINANCIAL STATEMENTS

.1|
-




5. CONSOLIDATION GOODWILL

'The'transéctionsv_recor_ded in'2'00'2_underbt‘his caption are summarized as follows;:

- Thousands of euros

Balanceat | . Exdusl_oﬁs from o .| - Balance at
T 1si01 Additions - <consolidation .Nnorﬂ:aﬂi;n B 12/31/02 . -

Companies:.

.- Antena 3 Difécto, SA. . . . ol a0 oy T 20

Movierecord Cihé, SA. R T 7,699 - o B = (3,079) " | ' 4,620

Inversiones Valores.lnmuebleé, sL o -'6‘,_091 ' - Bt - | (8,091) . e

Compunet Serwctos TeIematlcos S.A. B i 1,600 - - R - | 1,609, |: -

. Sprayette,SA 1 ggg9 | _ o esy | oL

'Traherpa»[S.A. T S 639 | - © - (639) - L e

~ Antena 3DChile, SA. . . . .. . . | g5z . - (130) - 523

Uniprex SA - el L 437077 =] (6,853 .| 130,224
. ; Cadena Voz de Raledlqulf)n SA. o ' I - ' 9,545 _ L : @477). . 9,068

 Trading Team, SA- 376 | o7 ss. 488

Total - L Lo | 24,913 | 146,998 . | - (8,621) - | (18,547) 144,743

6. ENTANGEBLjE ‘ASSETS

The transactlons recorded in 2002 in mtanglble asset accounts and the related accumu- ‘
Iated amortlzatlon are summanzed as follows:’

7anygixﬂ§nﬂzﬁuuub “inanciat S c‘f&‘*’r W*YS .
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“Thousands of euros

‘When Antena 3 de Televrsron S, A acqurred ‘the 2002 Soccer ‘World Cup broadcastlng:'
rights, it also acqurred a preferentral optlon on rights for the free—to-arr TV broadcastlng in
Spaln of the 2006 Soccer World Cup. The Company valued this optlon at €16 000,000 on
the basis of ‘an analysrs rewewed by an mdependent expert: Subsequenﬂy, in 2002 the

,Company decrded to sell this optron to Corporamon Admira Medra S. A SoleSharehoIder
Company, for the same amount : ’

The cost ‘or produotion value and accumulated amortization of the fully amortized intang_i- '

) “inclusion In/ | . ‘ S
" ‘Balance at- "eXcruslong from | Additions or. | ‘Retirements or o _Ba_lan_ce at
12/31/01 consofldation _provisions .. reductions .- Transfers © 1231702
' Cost
. Research and develapment expenses E ‘73 '(73)' : 2k Z - - -
(fonc_essions, patente and - _ ,. _ . N ‘
 trademarks 36 .| 30512 600 @ - 31147
Inteliectual property _ 4699 3453 2,388 ' - (8,830) - : 2,210
 Audiovisual rights - L - 16,000 | (46, 000) - -
Compiiter software 16,600 - | 3,882 3,477 (182)» | 1468 | . 25245 -
 Rights 6n leased assets : a3 | C 47 12 - 47 1,151 -
 Goodwill. 72 L - 72 - L
o | 21010+ | . 38,421 23,077 (5,085 | 1421 50,753
”Aclcumulated amortization: _ ) . I »
' Research -and development expenses - (21)‘ _ 21 - - = -
"-Concessnons patents and trademarks R (iS)‘ ‘(29,595) 1 _:(.32.2)’ ae - z (29,932)
'ilnteliectual, property R (48%.) ) "(£15) (646) 1,086 - " _-('212)'"
‘AComputer soft\Arare (6,673) . (2,987.) "(3,142) ' 2 (445) | (;3,245)'_
- Goodwill - - C (12 - - 72 . o B
"Rights on leased assets . ({00). (647) £(326) - - a2 (1.041)
o - (7.368) .| (33.323) . | . (4436) 1,110 (413) " | (44,430)
Total - | 14,561 ' - ' 115,323,

ble; assets as of Detember 31; 2002, amounted to-approximately €31,419,742.

2002 Cong
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7. TANGIBLE FIXED ASSETS

‘The tfansactions recorded.in 2002-in tangiblé fixed asset accounts and the related accu-
mulated depreciation are summarized as follows:

. Thousands of 'eufos_
; lﬁcluslon In{ ‘_ . ..
. Balance qt _exclusions from.| Additions or Retirements or A " Balance at
12/31/01 . consolidation provisions ‘reductions Transfers |  12/31/02
. Cost: ) ] . :
Land and structures - ' 60,007 | 4274 877 (336) | (1,496) _ | 64226 -
Plant and machinery . . < 80,016 | 13,960 5498 | (566) | 1439 | 101,247
Other fixtures and.tools 36,228 7,714 5,216 1438) | 309 . 48,033 -
o B 117,144 | 21,674 10714 | - (2,000) 1748 | 149,080 i
Fumitos 11,774 2581 | 1284 | (@5 | 13 | 15587
Cdmputer'héfdv&aré L 22000 3091 | - 5322 (L549) | (1.067) 28,026 f
Transport equapment and other ‘ ) ) ] » , | ' [
tanglble fxed assets 4,260 1,785 577 - (1,065)' L 15 . 5572
Construction iri progress - . | 827 | 589 | 1,384 (74 634) | 1424
| : L 21741 ".’33,9'94‘- | 20158 6,757) | (1.421) 264,115
.Accumﬁléted depreciation: - ‘ » ’ | - . ' . i
“Land and struétures o g (10,908) "; (462) - | (1,815) b6 | 127 * {13,000)
- Plant and machinery - o (41,022) | (11631) - | (8,885) : 209 . 18 "(61,'3‘1'1)‘
Other fixtures and iools » ' | (16,980) (4,129) . | . (-3,635) ‘ ’1,2129 92 | .'(é3,40'7)
o ' (68,908) | © (16,222) ‘(‘1‘4,335'),' 1,604 | 53 | (07.718) -
CRumie o (e242) (1,779) (580 | 2= (9.599)
 Computer hardwars | " (10.418) | (1,238 | (4,635) 1,206 360 - |- (14,725) .
Transport eguiprﬁent anvd other . . . ) ‘, ‘ | » : )
| tengblefixedassets - | (4467) | (574 (575) 955 - | @eey)
' ' o | " (90,035) (19,813) (21,125) 3857 | . 413 | (126,703
Tota o gamdes . T q37an0

As of December 31,'2002, the cost a_nd accﬁumul'ated depreci'ation A'of the fully depreci'ate.d' :
tangible fixed assets being USed by the Group ainounted_ to €38,1'58.090. }

The Group takes out |nsurance poI|C|es to sufflcsently cover the p055|ble risks to whrch its
'tang|ble fixed assets are subject

2002 Consolidaied i“ff?iii"scim.Si’aii’?ﬂ&-‘r‘;iﬁ-
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'8. LONG-TERM »INVESTMENTS

) The transactlons recorded in 2002 |n “Long Term Investments 'accounts are su'mmarized )
- ‘as follows ' ' '

‘Thousa!nds of euros ‘
Balanceat |  Addtons or ‘ ‘Reﬂrernents_or. ‘ Vln‘cluslons n - A‘Balancv:é at
12/31/01 - . provisions - reductions .. | - consolidation’ Coasne
Investments in Group companres— )
Ensuefio Films, S.L.(b) - _ o | 1803 |- R T N

' chencuaselmagen SA( ) o _ T 90" o ‘ R (9"0)‘; ' A _
DlglmedlaExtremadura SA() A a8 | _ o ey | - I
Servisord Networks, S.A.(c) S, 182 . - ('182).‘ ) P
Megamundi, SAa) - - ’ 163 oo (153) R
Todotoys, S.L.(a) S _ ’ 3,293 ' - (3,293) R I a
TradingTeamv,‘S'.L.(b) o o c . 988 . | 598 oo (1,596) |- - -

’ ,An:tené 3 International, Inc. ‘ : 1,676 . a - SR . - . .1,'676
.Other investments in Group éompenies R f 11,337 ' L - " - 11,337
Battres Canarias, SA(a) .~ o e L= - (80) R

' I 8303 | 11,935 |- (3.826) | (3399) | 13013

: ﬁ'lnvestments in assocrated companres ‘ . . - v B v .
level51,80(): _— 015 L0 - | (w018 I
Onda Cero Ramblas, S.L. S l - 2004 | o | = 2,104
- Superdeporte ATZ, SA.. :_ . 1 S 30 | S R A 30
Canal Factoria de Ficcion, S.A. © N Coa0 | | I 240

o ' 1285 | 2104 | (1018 | - - | 2374,
Other rnvestments ) o ' 3 B
'Usandrzaga Canal yAsocrados SA( )v ~ L sar - (541):. R ‘ -
CT.V.I: Televisao Independiente, S.A. - ' 4 o016 - S - - 17 2018

© Canal Satelite Digital, SL. | -10020 .| 425 | = | qyus |
Media Park, SA. S b aaa | - - o 11a2 |
Total other lnvestments S b 13,749 ) S17125 (541) | - - 1»4,30,3‘.
.Longterm guarantees and deposrts - T T 247 . 529 ’ -v(144i L o : ‘632““

" Longterm loans | 3606 e | oy | C | 2820
!nvestment valuatron aIIowance . R - (1.4'742, ' '(1;650) E 4,698 | . o T (11.'694)
Total ' o o 12418 | I | 21088

(a) These companres are presently bemg dissolved and, accordingly, therr cost and related a/lowance have been rec!ass:fed to the. “Short Term
“Investments” caption. - . .

" (b) These comparies were included inthe Scope of consolrdatron in 2002,

(c) These companies were sold in 2002,

/0’)2 Cc; sofr deted Financisl Statements B
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The net prowsmn to the Iongterm mvestment valuatlon aIIowance charged to income in
2002 amounted to €1; 650,000, and this amount was recorded under the “Variation in
Investment Valuatlon AIIowance" caption in the aCCOmpanymg 2002 consaglidated state— '
ment of operatlons :

The'invest'ee's and ihforma’t_ion_thefeoh as of December 31,-2002, are as follows:

. Thousahds_ of euros
- Capltal and o ' . »;b vCa.pltaI g
DV B _ o ‘ ‘ ‘ additional ) X - Income [loss) - payments :
t LT coMmPANY - o | % of ownership . paidin g:}apt;al " Reserves | . fortheyear | payable )
Canal Superdeporte ATZ, SA. © . 50% | . 60 |- 191 | @ |- -
'céhal Factoria de-Ficcion, S.A. S - L a0% 800 | 548 | @ | - 120
- T.I. Televisaa Independiente, S.A. | oo001% | essi0 | (@ @) -
' Canal Satélite Digital, S.L. - s esw T @ @ @ -
- Media Park, SA ooa4% | as2as | 271231 | @ro13 | . -
" Onda Cero Ramblas, SL. -~ . " ab% | eo1 o ss0 | 201 S
Antena'3 International, Inc. - . o 100% | 2320 | (o) | o L =

(a) Information not-avai/a_ble.
(b} Inactive companies.

" The data on the net worth posmon of the Group compames and mvestees were obtalned
from the unaudlted financial statements as of. December 31, 2002

Nohe of the Group s mvestees as.hste_d on Spanlsh or forelgn st_ock exc_:hanges. h

9. ENVE_NTomEs

The detall of the balance of this captlon in the consolldated balance sheet as of December
31,2002, is as follows

CEeed Consolidated Fiancial Statemints . : o o T ' o o ) (
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Thousands of euros .

Program rights, net-

‘Rrghts on outsrde productron e N L 1 12A39}.7.55

- In-house productrons and programs in process. o .: A‘ Ce P S _‘ "7.7,>68_0 ]
Sports broadcastmg nghts o S o S B o 1o 3,2':1.4'
Allowance for inventory obsolescence - . SRR I . e o .4(24,566)‘ :

| ' o o .. 246,083
» _ Consumables and other- » o o
' . Y buoo_ing‘,j‘sound'tracks'and titles:j. o - . o ' o R . : 2944
" Othermaterials e T g as

| ‘ L B } o 11,425

Advances sup'pliers; : T . : B R 47,442 :

" R ‘ ' ' L 308,950

‘The “Advances to Supplrers captlon |n the accompanymg consolldated balance sheet asu .
of December 31 2002, includes basucally prepayments n connectuon wuth commitments
“to purchase outsrde productron rlghts '

S At the end of 2002 the Parent Company had commrtments mamly for: the purchase of: o
aud|0v1sua| property nghts amountmg to €157 500 000.

It |s estlmated that €134 655 000 of rlghts on |n-house and outsrde productrons erI be '}
) amortrzed in 2003 (see Note 4-h). ' ‘

. 0. TRADE RECEIVABLES

The balance of thrs captlon in the consolrdated balance sheet as of December 31 2002 ;
is. made. up of: the followrng accounts Wthh were grouped together for presentatlon pur- o

poses:
‘Thousands of euros
Trade recelvables for sales e T . ; e 176,131 -
- ‘Barter trade recervables S L 2 . - o ) SRR 8,130
Trade notes receivable - o - o o - T 1,330
. Trade receivables for unissued invoices . o L I .. .. 365
Cfotalr o o o S 185,956

2002 Consolit are*: Firs afma xtetvmwru -
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if. BALANCES AND TRANSACT!ONS WITH, GROUP ASSOC!ATED AND RELATED
. COMPAN!ES

' The detail of "the'" balances. of the “Receivable from Group,. Associated and Related
Combenles and “Payable to- Group. Assocnated and Related Companies” captlons on the
asset and Ilablllty sides, respectlvely, of the accompanylng consolidated: balance sheet as

i December 31 2002 is'as follows

. 2007 ¢ mls.,lupzec Financial Statemeins
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Thousands of euros

: o | Total short- _
© Operating . Short-term term - . .Shor"t-t:e}rh, Long-term
. recelvables | - recelvables receivables payables payablés

- Group companies: . A

" Antena 3 International, inc. 5 - 5 {17) -
-Licencias e Imagen, S.A. - - - (118) -
Traherpa, S.L. - - - (251) -

. Compaiiia Tres Mit Ochacientos; S.A. 4 = -4 8) - -

- Estaciones Rédiof_bnibas de Aragbn, S.A. .~ 255 < 255 . (878) -

~La Veu de Lleida, S.L." 19 - 19 (101) -
Onda Cero, S.A. 569 40 609 (162) =

 Radio Noticias Noventa, S.A. , 59 - - 59 (261) -

" Radio Sistemas Radiofonicos. Cinco, S. L 23 - - 23 (50) -
Radio Tormes, S:A. v 9 - - 9 . (43) _
Sprayette, S.A. 3,348 - 3,348 - -
Arbatax Emlsmnes Audiovisuales, S A. - - - (100) -

~ Grupo Universal Emisoras Radio Amanecer, S.A. - - - 42) -

_ Ipar Onda, S.A." " - - - (553) -
Ondadit, S.L. - - - (21) -
Productora de Aragbn, S.A. - = - (522) -
Radio. Alamedilla,. S.A. - - Z (4) -
Associated and 'related companies:

*Onda.Cero Ramblas, S.L. ‘ ' - - - (9) -

" Canal Factoria de Ficcion, S.A. 1,175 - 1,175 - -
T.V.I. Televisdo Independente, S.A. 485 = 485 - -
Telefénica; S.A. 827 - . 827 - (13) -
Telefactoring EFC, S.A. . - - - (133) o=

" Lola Films, S.A. ) 692 - 692 (2,885) . (3,999)
Gestora de Medios Audiovisuales de Fatbol, S.L. - - ~ (280) -

DTS, Distribuidora de Television Digital,'S. A 816 - 816 (6,917) -
Playa de Madrid, S.A. . 3 = 3 (364) -
Famosos, Artistas, Musxco‘s y Actores, S.A. 22 191 213 ' (24) -
Canal 11 Telefe o 401 - 401 (394) -
Teiefonica Servicios Audiovisuales, S. A. 5 - 5 (1,832) -
Telefonica Servicios Moviles, S.A. 1,166 - - 1,166 (370) -

" Terra Network, S.A. 341 - 341 - C- -
Tetefénica Data Espana, S.A. 201 - 201 (1,492) -
Telef6nica de Contenidos, S.A.U.. - 2,479 - - 2,479 (25,424) -
Telefénica Ingenieria' de Seguridad, s A. 230 . - 230 | . (275) -

Telefonica Sport, S.A, - - - . (580) -
Audiovisual Sport, S.L. . - - - (314) -

" Fremantle Media - - - (783) -
Canal 37, S.A. 247" - 247 (138) -
Other 548 - 548 (413) - | - _

" TOTAL' - 13,929 231 14,260 | (45, 769) ' (3,999) |

02 Consolidated Fiy ""‘t’?" (E:1
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As of December 31, 2002, the Group company Publiei.déd 3;°S.A.-had an account payable

to'TeIefénic‘a de Contehido‘s S:A.; Sole-Shareholder Company, relating to the deferred pay-~ {

. ‘ment for the purchase of Unlprex S. A and Cadena Voz de Radnodufusnon, S.A. This pay- '
. ment will be made on September 10 2003 . (
‘The detail of the transactlons camed out in 2002 with the Group and assomated compa— S S S
.n|e3|sasfollows o o S o T L o Ey

L EOGE Sovseiidavesd “ aaiad Srgiaml . L o _ . ) . a - . L . . ) '
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", Thousands of euros -
- Purchases,
' -acqulﬁttlon'
) - of ﬁghs_ ' . ,
i ) N Finaﬁdal . -and other’ .| ' Financlal _
Sales ,-révenues | . services' expenses - |

* Group companles: . R . - :

" Licencias e Imagen, S.A. 273 | T B 42 -

- Traherpa, S.L. : S . - '5
Todotoys, S.L. : 7 - =
Antena 3. Immatuvas Comercnales S A 15 o= 2 .. 25
Anténa 3 interactiva, S.A. - 54 o197 438 . L=
Arbatax Emisiones Audlowsuales SA:. . 556 - 45 8 ] -

' Béttres Comunicacion Altenatrva S.A, - 46 - o= -
Farmaplanning, S.L : - - - 14

. Gestion TelecOmumcacioneszOOO, S.L. - 2 722 -
“Ipar Onda, S:A. - - - .22

_'Radio Noticias Noventa SA 90 - - -
Sprayette S.A. 50. - — =

-'Assoclated and related companies: S R .

Canal Factoria de Ficcion, S.A.. 713 | R - -=

-Onda Cero Ramblas, S.L.. . - 740 - | o= -

. T.V.I. Televisao independente, S.A. R . - C = -

. Media Park, S.A. 17 } - {276 =

. Telefénica, S.A. 57 B , 12 s

" Lola Films, SA. 565 - ] - 1. .1,243 =

. Terra Networks, S.A. , 447 - - - L= =
DTS, Distribuidora de Television D:gltal S.A. 5,094 ) - 49,947 | =
‘Playa de Madrid, S.A. . .. 163 - —=-1 . 1,088 : -
Telefonica Multimedia, S.A.C. 15 L= - -

" Telefénica de Espana S.A. 351 2,994 1 4
Telfisa - B - . - o= 112
Famosos, Artistas MusmosyActoresSA . 199 | " .96 | $ 3,710, - -
Telefomca Investigacion y Desarrollo, S.A.U - - .45 - f -
.Canal 11 Telefe » 3 - 19 -
Telefnica de Contenidos,S.A. . = - | e 3,204

* Telefonica Servicios Audiovisuales, SA. - 98 T - .1 5,016 - =

. Telefbnica Servicios Moviles, S.A. 4,045 | . T L 1,890 - : -
Telefonica Data Espana, S.A. - - .84 ] - 368 -

~Grupo Admira Media Media, S.A.U. ‘ 3 168 R - 1,403 . -

.Telefénica Ingenieria de Segundad S.A. ! . KR 272 1 -
Admira Sport, S.A. - . — - 1,373 . -
Zeleris Espana, S.A. - L= 33 - ’ -

.. RTL Televisién, S.A. : - - 20 -

---Corporacidn Radiofénica CastnllarLa Mancha; S.A. 1,103 . - - -
‘Corporacién Radiofonica Castilla y Ledn, S:A. 1,102 . - - -
Corporacién Radiofénica Murcia, S.A. 289 - - -

- Telefénica Sistemas, S.A. - © 9 - 234 -

- Audiovisual Sport, S.L. - - 1,546 -
Gerencia Balear de Medios;S.A. - = '339 -
Canal Satélite Digital, S.L. = - o7 -
Atento Telecomunicaciones Espana S A. - - 50" =

. Fremantie Media = - 5,258 ~

- Gestidn Servicios de.Emer'gencia, S.A. - - 210 -

" Total - : 19,301 398 ‘78,547 3,382

2007 Consolidated Finaheiat § 2
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The balances and transactions with the related company DTS Distribuidora de Television

. Digital, S.A. relate to the sale of thematic channels and the acqunsrtlon of audlov:sual
: rlghts to broadcast free to -air TV. C

The balances and transactlons with. Telefonlca SerV|C|os Audlowsuales S. A relate to the

12, SHAREHOLE}ERS' EQUITY

-provnsmn of sugnal transmission and news productlon servuces

The transactlons recorded in equity. accounts in 2002 and the detalil thereof as of
December 31 2002, are summanzed as follows

L Thousands of euros
. J o % { Changes "
; l Distribution of | . - Varlation in inthe !
Balance at 5 of 2001 . % Dlvlded ) translation scope of 2002. . Balance at
{12301 | income | distibuted |- differences | consolidation Loss 12/31/02
Capital stock i 166,668 - - [ - - 166,668
Legal reserve . ! - 33,334 - B ! - - 33,334 J
Reserve for treasury stock - 3 ’ 2933 = -] - - 2,933 }
Other reserves | ]L : 257,437 19.589_‘ ; = ‘ - - 277,026 i
Retained eamings R A“ 9,366 - “ - ’ - - 9,366 ]
‘ Reserves at fully consolldated _ |
_companies. (8,804) 8,635 - - (606} | (775)
__lerdends distributed - 19,829 | . (19,829 - - -
Translation differe'nces 187 ‘ - - (1,462) 608 (669)
Income (lo‘ss)‘attributed to . ‘ -
 the Parent ' 48,053 (48,053) - - | - [ © (30,037 (30,037).
Total 509,174 | (19,829) (1462) | 0 ] (30,037) 457,846

Capltal stock of the Parent Company

fully subscnbed and paid reglstered shares of €1 par value each.

"The Parent Company s capital stock as cf December 31, 2002, consnsted of 166 668 000

Alithe shares carry the same rights and thelr transfer is restrlcted under the terms prow—
ded for by the Private Televrsron Law of May 3; 1988, and the Parent Company s bylaws

The Parent Companys shareholder structure as of December 31, 2002, was as -

follows

NOTES s} ZOOZ CONSOUDATED FlN/‘\NClAL STATEMENTS
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00 0.0 00

00 0 00

)

Percentage of owners_hlp L .
Telefonica de- Contenidos S.A. 4752
~ Banco Santander Central Hlspano S.A, 17.41
Macame 'S.A. (Banco Santander Central Hlspano Group) ’ _‘12.75
RTL Group Communlcatlons S.L. U 17.27
* Other shareholders 501
' © 100.00

Legal reserve

' Under the revised Corporations Law, 10% of incorme for each year must be _transferred-'to

the legal réserve 'until the 'balance of this,reserve reaches at least 20%. of capital sto.ck.

“The legal reserve can be used to increase capital provided that the remalnlng reserve
balance does not fall below 10% of the increased capital stock amount. OtherW|se untll o

the legal- reserve exceeds 20% of capital stock, it can “only be used to offset losses, pro-

* vided that sufficient other reserves are not .available for this purpose.’
Other' reserves

' The “Other Reserves” account includes restncted reserves of €281 141 relatlng to the'

Reserve for AdJustment of Capltal Stock to Euros"

‘Re_serve for Parent company shares
! Under the rewsed Corporatlons Law a restrlcted reserve- must be recorded equal to the
value of the shares of the Parent Company held by the’ Group "Also, -the par value of the - h

‘ Parent Company shares owned by the Group cannot exceed 10% ‘of the Parent Company s
capltal stock and the shares in question must be fully pald in.

As of December 31, 2002 the total cost of the Parent Company shares amounted to_
€2 932 813 and related to 1 444,500 shares of. €1 par value each.

Reserves at fully conéolldated i:ompanies )

- The deta|| by consolidated company, of the balance of the “Reserves at Fully Consolldated

Compames captlon as of December 31 2002 is as follows

CEUOE Conss %zcl, G
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_Thousands .ef‘euros
. Nova Teievisis, SA. . - R (18)
‘Guadiana Producciones, S.A. . _. § o o o - R - 1,031
Antena 3 Editorial, SA. - R L 376
. Antena'3 Producciones, SA. < .. A (2392
“Antena 3 Perd, SA. = o SRR R (©6)-
: Inversmnes Valores Inmuebles S L - - . ‘ o b . ‘ - 592
Compunet Servrcros Telemétlcos SA - L : o o ,' ' (712)
" A3D Chile Holdings, S.A. : FERETE SR o es)
A3D Chile, SA. . e | 114
Other reserves of the Parent Company relatlng to changes in the scope ' v
of consolldation o o , _ e S s l _ 416
Total . . T R I (775)

This captron includes the legal. reserves of. the subsrdrarles amounting. to apprommately
€965,000 as of December 31 2002. These reserves are restrlcted

Translation differenc’es'

The detail, by company, of the- balance of the “Translation Differences” captlon as of
-December 31, 2002 is as follows: o

Thousends of euros S
Antena 3 Perg, SA. o ' L R 86
Antena 3 Producciones, SA_ . _ N - (302)°
_A3D Chile Holdings, S.A. - B L , | . . 3 ... (349)
A3D Chile, SA. e § S (104)
B - - : HE _(669’)'_.

FOGF Ccrz'\;&’,.. 2o Finaneiat §
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.‘Thousan‘ds -of euros
- Changes '
inthe _ B
R scope . Adjustments ‘ : 2002 - . o

Balance at | of 4 e 2001 Translation | - ' Income - - Balance at -

12/31/01 | .consolidation Income. | differences | . (ioss) 12/31/02

NovaTelewsro SA. - ool 33% S ',-'40 ] ‘ 53 .- 432

AntenaSCastlllayLeon SA - I N - ay L. s78

- Sprayette, SA. R - N 89 | - - - -

- lnversrones Valores lnmuebles S.L. - 133 ) - - ) ’ - ) ‘(48).' : . 85
_'Compunet Servrcros Telematicos, SA. | - (2 | . .= o= o - G T (13) e
A3D Chile, S.A. R R - A B T . N A 7. B A - O B

Trading Team, S.L. - o b oo e U o . a7 ] 207
Total - G ams | (53 | 168 32) | . 130 |- 1,989

0 0000 00600606 00600OO

§3. ’MINORETY. INTERESTS B

'The balance of th|s captlon in the accompanylng consolrdated balance sheet relates to the
equity. of. mlnonty interests in the. consolrdated companles Also the . balances of the.
“Income/Loss Attributed to MIﬂOl’lty Interests captlons in the accompanylng consolldated _
statement of operatlons reflect the equity of these mlnorlty lnterests in the mcome or Ioss
'-for the year. ' :

'The detall of the balances of the"‘Mrnonty Interests and Income/Loss Attrlbuted to '
‘Mlnorlty Interests capt|ons as of December 31, 2002 lS as. follows

' 14. - PAYABLE TO' CREDIT INSTITUTIONS |

The breakdown of the balanCes of these captlons on the liability side of the accompanying
_consolldated balance sheet as of December 31 2002 showrng the related matuntles rs
as. follows ) i

oy liesgp s T mryeing )() BATE Y
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Thousands of euros v
-Balance drawn down
Matt:my

v From 2003

Limit - 2002 102010
Syndicated Ioan © 140,000 15,550 124,450 .
- Syndrcated credrt line 90,000 L= .. -

._Loans ' 4,068 549 3,350

Credlt lines N B ' 20,264 L 3,617, . _

Demand deposit overdrafts . ' _ s o 1,816 ‘ -

Accrued interest, payabvle"v ' S - v . .192 921
' 254332 | 21,724 128,721

On October 28, 20_02, the Parent Compahy‘arranged a syndicated loan and a syndicated
credit line with various credit institutions, with JP Morgan Bank, S.A as the agent bank, to

enable it to purchase through |ts subsidiary Publicidad. 3, S.A. all the shares of Unlprex ‘
S.A. and Cadena Voz de Radnodnfusron S:A. held by Grupo Admira Medla S.A., Sole ,

Shareholder Company (now Telefdnica de Contenrdos S.A,, Sole- Shareholder Company)

" -The loan amounts to €140, OOO 000 and the limit of the credit line is €920,000,000. As"
-of December 31, 2002, the Company had not drawn down any amount agamst thrs credit

lme whrch is secured by the Company s assets

'The agreement under- which the loan and credit Iine’ were arrangéd established certain

finahCiaI and operating conditions to be met. by Anteha 3 de Television S.A.- The

Company's directors consrder that as of December 31, 2002, the Company was meeting -

’aII these condmons

vThe interest rate on this credit Iine‘is tied_to EURIBOR plus a spread. There is also afixed

annual fee payable on the loan ih addition to various fees paid by the- Company atthe date
the credit line was arranged “The fees payable at over one year are recorded under the

 “Deferred Charges" captron in the accompanyrng consohdated balance sheet

aiey
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The mterest rates pald by the Group in 2002 on the !oans and credrt facilities with credlt

|nst|tut|ons are mamly tled to Euribor plus a spread rangmg from 0.10% to 1%.
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15.. TRADE‘_ACCOUNfS PAYABLE

The detall of the balance of this captlon in the accompanymg consohdated balance sheet
. as’of December 31,2002, is as follows:

Thousands 6f euros -
" Payable to suppliers’ . -~ . ‘ S T : _ 7 136,162
- Payable for unreceived invoices. T o ) a ",30,328 -
" " Barter payables : e ) - A ) L o . 1,616
- ‘ ' o ' ' 168,106

“16. OTHER pncvgsmms_ :

The detail of the balance of the “Other Provisions” captlon on the ||ab|||ty S|de of the
accompanylng consohdated balance sheet as of December 31 2002 is as follows: '

Thousands of euros

Trade discounts payable ‘ : E R . - . 22,880

‘Other shortterm provisions for Contingencies and expenees ] L ' - - 740,589

Total. . . I IR R 63,469 .

17. TAX MATTERS

The detail of the balances of the “Prepaid Taxes”, “Taxes Receivable” and “Taxes Payable”
captions on the. asset and habnluty sades of the accompanylng consolldated balance sheet
as of December 31, 2002 |s as follows

) 2002 Consolidated Financial Siatemenis K L
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Thousands of euros .
vLorig"-'ter'rn- - ,
' ‘Prepaid taxes I - 2 o o ‘ o ._ - , 7:,183
Shortterm- . o V ' : e
‘Pfepa‘iotaxes L e S o i 11,253 -
2062 corporate income tax asset B ! o o C . 9531
Taxfas’sets o P o | o | S : S 4,213
: éther taxes receivable . ' T ‘ K _ ' L . ' 5,103 L
e ' ' - 30,100
Total taxes receivable o v . S - N '37';2‘83 .
Short—terrﬁ- v A
Tax withholdings payable - o R 2782
'Corporateihcome tax payable . . o IR ‘ C ‘ N
Accrued sacial secunty taxes payable R B ' k ' . o ‘ ] 2,588 .
VAT payable - o R R © o 5,256
Deferred. income tax : » , R ’ o . R L ‘ -
.'Oth.'ef taxes‘oeyable : - . L T R -_678. '
S ’ ' ‘ 12304 ©
‘ .Totel taxesvpaya'ble A : o o Lo - , : : S 12,304 » .

" In accordance with Corporate Income Tax Law 43/1995, on December 26, 2000, Antena
3 de Television, S.A. notified the. Madrid tax authorities of its decisio’n to file consolidated
tax returns indefinitely provided that:the reqwrements established in Article 81 of thlS Law.
‘bare met and it does not deC|de to cease to apply the consolldated tax reglme (Law
. 24/2001)

© The filing of__con"solidated tax 'returns gives rise to _reciprocel int'e'rcompany balances,-'due

© 'to the offset of the_los;sesf'ihvcurred by certain companies against the income earned by -
other Group companies. These balances are fec‘orded in.the "Payable to Group Companies
‘Due to Tax Effect" and “Recewable from Group Compames Due to Tax Effect” accounts .
as appropnate : '

Corporate mcome ta'){ is calculated oh the. basis of income. per books determined by appli-
. cation of generally accepted accountlng pnncnples Wthh does not necessarily. coincide -
with’ taxable mcome ) )

The reconcmanon of the loss per books for 2002 to the tax base for corporate ifcome tax - '
purposes is as follows :

2002 Consolidates Finahicial Siatements,
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”Thqusands bt eurbs_
- Tax base.i e L ..Tax cnerge‘
: Consolid'a't‘ed-los‘ls’ before taxes ‘ (45‘;497) L (15,924
‘Permanent';di_fferencesi-. h o - ' '. | .
- Increases A ‘ 16,885 N .- 5,916 )
Permanent uifference'due to consolidation 11,300 o 3':955 ,
Teta.l hermanent differences ‘ : 28,i85 Ll 9 865_. C
Taxccredits taken in 2002  (9,534)
'Adjusted tax base and expense for the year - o ‘(1.7,312). . . V(bi5",59‘0) o
Timing dlfferences . - ' -
" Increases-
“Arising in the year . -21,799 1 7630
 Decreases: . o
" Arising in pri.or years C(16,523) . L (5,783)
Total timing differences 5,276 : C1,847
. Tax base and net tax pa)/ahle o _ (12,636) ' | - 4,212)

' _The consohdated tax group is made up of more compames than. those mcluded in the ..
: scope of consolrdatlon (Ilsted in Note 2). Had these compames been mcluded in the recon-
: cmatlon of loss per books for 2002 to the tax base for corporate income tax purposes the.
tax. expense for the year-and net’ tax payable would have amounted to €17 271 OOO and

... €5,893,000, respeotlvely -

The dlfference between the tax charge' aIIocated to the current year and to prior. years and
the tax- charge already paid- or to be paid for those years, whlch is recorded in the “Prepald
“Income Tax” account arose as a result of the foilowmg trmmg dlfferences

. Thousands of euros
" Prepaid Inceme tax: '
- Provision-for operating bad debts 1,876
Prqvis'i‘o‘n for inshouse pr:ovduc-:tionsv . 1,107
" Provision for outside broductidns ‘ ‘ . 92
Prowsmn for contlngenmes and expenses" 4,920 .. '
Investment valuation provrsmn ' E 6'84' ‘_
" Other items 9757
" Total 18,436

~2§02_ Consoligated Finandial Satements
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Baséd on the estimate made by the d'i‘rectors of the consolidated companies of when futu-

re incofne will arise to enable the dffsfet and use of these prepaid taxes and tax assets, »
, €7,183 thousand were recorded under the “Fixed and Other Noncurfent Assets — Prepaid - L o - ) - A

Taxes” captlon and the remamder under the “Current Assets - Taxes Recelvable captnon o ' '

The detall of. the tax loss carryforwards of the compames subject to Spanlsh corporate . » : _
income tax and of the related amiounts and tast years for offset is as follows : ‘ o - "

_ 2007 Corsolinsted Fingnudat Setamens
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Thousands of euros

- : . . _ * Last year
Company - . _— ) . Year incurred ‘ _ © Taxloss .. - . for offset . -

Productora de Aragén, S.A. - : 1992 ) : 29 S B . ?007 '

Publicidad 3, S.A. R . 1992 B T : 2007

: ProductoradeAragon SA. - Co1993 - | - oazc o 2008

‘Publicidad 3, S.A. e e 1993 8 T i 2008

Publicidad 3,SA. © " 1994 .- = |- 9. . 2009
Productora de Aragon, S.A; : - 1995 126 - ). 2010

Publicidad 3, SA. I D - - N D o 2010

'ProductoradeAragén SA .. | 1996 . o 2 1 2011

Publicidad 3, S.A: R " 1996 3 T Y oo

Productora de Aragon, S.A. . © 1997 20 2012 -

Publicidad 3, SA. L 1997 - R R " 2012
Productora de Aragon, SA.. . . - 1. 1998 i 9l oms

. Antena 3 Iniciativas Comerciales, S.A: |- - .1998 Y YA 2013

© Antena 3 Interactiva, S.A. S 1908 - |. R R 2013

Arbatax Emisiones Audiovisué[es,.S.A. .1998 .. o - 1,486 . 2013 .

Guad:ana Producmones SA A - 1998 - » : 197 ' 2013

PubI|C|dad3 SA . 1908 - : 3 S 2013

' Antena 3 Iniciativas Coﬁ_wé’rciales, SA. . 1999 . ' . 230 ‘- , 2014
Antena 3 Interactiva, S.A, - . 1999 ' ' 242 N 2014

’ Arb'atax Emisiones Audiovisuales, S.A, 1999 . T - 1,405 » - 2014

Farmaplanmng,SL | 1999 R T T

Gestion de Telecomumcacnones 2000 s.L.| 1999 . 330 . 2014

Antena3|n|0|at|vas Comercnales S.A. 2000 : ' 660 : T -7 2015

_Antena3lnteract|va SA._ 12000 - = 5341 ] - 2015

. Arbatax Em|smnes Audlowsuales, S.A. ) 2000v oo . 41 . "-2015_'

 Battres Comuriicacion Aitémativa; SA. . | - 2000 . : 2,856 L o1s

Farmaplanning, S.L. . 2000 L 6 |- 2015 -

Gestién de Telecomunicaciones 2000, S.L. | - - 2000 - | . 61 o 208

Productora de Aragén, S.A. - - , 2000 | o8 | 2015

Publicidad 3, SA. . - . 2000 ‘ - 2015

" Battres Comunicacion Alternativa, SA. | 2001 1116~ 2016 .
Ensuefio Films, S.A. . 2001 ’ 345 . 2016

Gestion de Telecomumcacuones 2000, SL 2001 . . - 292 - o ,2016

- Megatrix, SA. : | 2001 S 1,323 o - 2016
Total - S S . 16,622 '

2002 Consolidated Financial St:«"z’:emams_ .
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_Uhder current tax legislation, the ta)t loss of a given year can be carried forward for offset -
against the taxable income of the fotlowing 15 years. However, the arhéunt uitimately qua~
_ lifying for carryforward might be madified as & result of a review by the tax rnspectron o
authormes of the years in whlch the losses arose.

On March 20 2002 the Spanish Acco’unting and Audit Ihstitute'(ICAC) published a resolu- .
*tion establrshlng that whenever it is certain that tax losses. wm be recovered at short term
. companies can. recognlze the tax assets earned in the year, thereby reducrng the corpora-
te:income tax expense by the amount of these tax assets i

In 2002 in. accordance with this resolutlon the Company recognrzed the tax assets ear
ned durlng the year and these earned in 2001 that had not yet been recognrzed the detail-
‘ bemg as follows: : : :

. Year- .- ) o ‘b o ‘ E - R . . . {: Thou'sandioféuros
S2000 Lo L ol 2213
t2002 - oo S 7,318

-The years'open for review by the tax. inspection authorities are. as-fol'lows:

| 2002 Congolidated Financial Slateraents.
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, ) ] L Personal Income tax - | . comporate
Company . - = - B - ) VAT © .- |~ - withholdings’ ; income tax.-
Antena 3 de Television, SA. - . . | . 1ees © U 4eee .| 1%e8
‘ Battres- Comunicacior Alternattva SA T o002 B C 7 @88 - 1008
Nova Televisio, S.A. ~ e Rty N o 1008 . e
Antena 3 Directo, SA. L 1998 | - -1ee8 " .|t 1008
Farmaplaning, SL. - | - 1998 1908 o 1998
Digimedia, SA. - . . . fo98 ¢ . | . 1998 | - 1998 -

" Publicidad 3, S.A. R - 0 ges . L 1988 ¢
Productora de Aragon, SA. . - . 1988 - L 1998 0 - 1098
Antena 3 Tematics, SA. | 10e8 | . g8 | - 1008
Arbatax, Emisiones Audlowsuales sa -l 1ees |7 1908 b 1008

. Antena 3 Iniciativas Comerciales, SA SR - 1998 o o 1008 B | . 1998 .

' Guadlana Producmones SA . B 2000 . . |” - ‘2000‘ o 1998
Antena 3 Editorial, SA. o 1998 |- 1098 | - 1908

- Antena 3 Interactiva, SA b_ ) L . 1998 ‘ " S .1§98 ’ ' 1998 -
Mowerecord Cine, S.A. R : 1908 - o 1998 e . 1908
 Gestion de Telecomunicaciones 2000, SL. 1 qe98. | .- 1988 | 1008
Antena 3 Castillay Leén, S.A. S qeee b 1099 . | - 1999
Inversiones Valores inmuebles, S.L. . 1 1908” R 199.8 e 1998
" Compunet Servicios Telematicos, S.A, -~ : 1908 . | ¢ 1998- b . 1998 -

'The Parent Company s directors do not expect any materlal Ilabllltles to anse as a’ result '
of an mspectlon of the open years that would affect the consolldated fmanmal statements

?8 OTHER GUARANTEE COMMITMENTS TO THIRD PARTIES AND OTHER
CONTENGENT LIAB!LITIES

a) Guarantee commltments to thlrd partles

The detall of the guarantees prowded by the Group to ﬂnan(:lal ms’ututlons for th|rd partles
is as follows

o 2,002 Consoiidated Financial Statements
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. - Thousands of euros -

" Associated companies - - ' S o - " 23,270
OtherAgu'arantees i ' L - ' Lo - 23,135
Total. .~ S o L | 46,405

As of December 31, 2002, the guarantees provided for;a'ssociated companies inctuded '

basically the guarantee provided by the'. Parent'Company for. Gestora de Medios

Audiovisuales “Futbol, S:L. and .Audiovistial Sport, S.L. amounting to €5,229,000 and
" €10,123, 000 respectlvely, in connection with the normal operatlons of these compames

The Parent Company's directors consider that ‘the unforeseen |Iabl|ltles,llf any, as of
December. 31, 2002, that mlght arise from the guarantees provuded would not be mate-
rial. '

b) Other contingent liabilities.

© As of December 31, 2002, the only significant litigation pending was that relating to the
complalnt filed by various -rights management entities amountmg to €15 000,000. The

- Court-of First Instance of San Sebastian de los Reyes found for the plamt|ffs and the

:"Company appealed against the decrsron of this Court ’ ‘

The directors of the Parent Company and their Iegal ’advisers do not -expect any materiai"
liabilities to arise in addmon to those already recorded from the outcome of the lawsmts
in progress. '

19, FOREIGN CURRENCY BALANCES AND TRANSACTIONS
a) Foreign' currency balances

The breakddwn by chrrenc'y, of the. equival'ent euro value of the Grdup’s foreign currency .
debts reﬂected on the’ liability side of the accompanymg consolldated balance sheet as of
" December 31 2002, is as follows: ‘ :

' Thousands of euros

|
" Currency ‘ ;J ) ~‘Trar:lfeac6:ounts bayable )
— i \
- U.S. dollars \ ' 45,467
Other currencies ._ : E . 745 .
Total B 46212 |
02 Consoiidated Financial $tatemer s
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o b) Forelgn currency transactions

The foreign currency transactrons performed in' 2002 related malnly to transactlons deno ’
minated in us. dollars their equwalent euro, values translated at the average exchange-

. rate for the year were as follows:

" _ Thousands of euros

. Sales

12,044

100,126

* Purchases and other-expenses

Tz |

2'0.‘ REVENUES AND EXPENSES

a) Contributlon of the compames to consolldated results ..

The deta|l of the contrlbutlon of each consohdated company to the consolldated Ioss for

_the year- was as follows:

2002 Loma!mated Financial Statements
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" Thousands of euros - -

. Indvidual
Income {loss) . . adjustments

Consolidation”

Total R 4

.‘ |
Antena 3 de Television, SA. - | (31,203} . 50052 18,769 -
. Publicidad 3,S.A. - . (23073) ' 31,536 8,463 g

JRUE SR U UL S

| Trading Team S.L. - R Y - (188

» 666
‘Antena 3 Editorial, S.A. - a7 R - e07

240 . A .

108

i
b
|

Antena-3 Producciones, S.A.. 240

o 'Antena 3 Temitica, S.A. 146

—
ES T

Nova Televisie, SA: . . e 08

Megatrix; S.A. 97. - -
72

o (23,981

Guadrana Produccrones S.A.

|

o 3 72

,'Unnprex, S. A

(6.,853) r 130,834)

-Antena 3 Dlrecto S.A. L L .. (9,9861) 706 | (9,255) _{
lnversrones Valores lnmuebles S. L ;“ - (606) - (7,239) ' (7,845) -
. - — 1.

Movrerecord Cme SA i | (3,788) (6,867)

: (1,262)_

Ensueno Fims, S.L. ' ] ' s 1. ‘~.M(.;,’2,62)

', Compunet Servicios Telematicos, S.A. . (213 (1,821)
(702)
(230)

(209 .

’Cadena Voz de Radnod\fusron, SA. . [ ] ) (225)
A3D Ch||e Holdlngs S.A.

(230) 1

‘(78)*_» o

A3D Chnle S.A. ]_m ~
Antena 3 Pert, SA. - - ' l . ey .
] PR - 5
{
!

—— B HUPRRSY RIS S)UUU S
|
0
jo]
&

a2y |
(8. | - L 8
(92,626) . 62,719 J ' (29,907)

Antena 3 Castilla y Ledn, S.A. .

b) Revenues

The breakdown of the Group s ordmary revenues in 2002 is as fonows

[i
@
&

<. ' Thousands of euros -

Advertlsmgsales e B o ) - : D B ) 643,529 o ‘ o k

Other sales e o S 54,361

Trade and other discounts E . | (61,202)

636,688.

200
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oe) P.rbgfam amortization and other _s:upblies :

The detail of-the “Program Amortization and Other Supplies” caption in 2002 is as follows: -

- Total

Thousands.of eurds
_ Program broadcasting rights 116,936° |
" Broadcasting o-f in'-houee productidﬁs 123,246 L
Addition to inventories - -‘ o (128,446) L
: ‘Broad-casting' rights ' 34205
iOu’(5|de productron services : 10'5,9‘5‘5;
* Performances of and contnbutmns by entertalners 11'656 S . ,'
Other amortization ' ' 45,075
308,627

“The “Addition 1o Inventories” account reflects the éxpenses incurréd in making programsﬂvv :

) In accordance with the Parent Company s procedures, these expenses are cap|tahzed and .
subsequently amortlzed by the method descrlbed in Note 4—h '

d) ,Personnel eXpenses

The bréakdown of the_pe_r_sennel expenses in 2_(_)02 is as follows:

' ITﬁo_ﬁ_sands of euros -
Wages and salaries 111,642
Social secunty costs and other employee welfare expenses ' 25,264 - -
Other personnel expenses ' ‘ 4,217
i .
; 141,123

NOTES 10 2002 CONSOUDATED FINANCIAL STATFMENTS )
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The average riumber' of employees in 2002, by category, was as follows:

_ Professional category . - o S R S Number of erhpleyees :
" Senior”rha'ha;gement o R ) » ' . o C ) _"144 T |
Opefations and programs personnel. - ‘ S ‘< : o L 1,808 - . T E
. ,_Comr'nerc‘ial persor;enelv _ o o . - - ‘ 364
Manegement persoﬁnel - ‘ c T ) _: - L . 278
nterns - e o . L S oo 5 35
" Specificproject contraets - - . S R ’ . 559
Total R - ‘ ST T 3278

e). Rent and fees

The “Rent and Fees caption in the consol:dated statement of operations for 2002 inclu-
des inter al|a and as the ‘most S|gn|fcant item, the fees paid by the Parent Company for
“the dlstnbutlon of the audlowsual s:gnal '

f) cher’ éu.rrent opeia'tlng ekpénses

" The breakdown of the balance of tms cap’uon in the consohdated statement of opera‘uons
for 2002 is as foIIows ’

Thoueands of euros
Copyright’ . - . . ' L ©15,312
" Advertising and publicity ' . - ' ‘ v 14,888
‘Communications. ' B o o B B . _1,5,069. B
Work perfofrﬁed‘by bther companies ‘ : ' L o R >38,‘1'03'
Other expenses : - o o . B 46, 919 _ v
Total. o ' . ' o ' 130,201 ' .

20007 Consofivared Financial Statements
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. g) Fees and .other amounts pald toauditors

In 2002 the’ fees for audit services- prowded to Antena 3 de Telewsron S A. and subsi-
diaries by.the main auditor and entities related thereto amounted to €201 941 and the
fees paid to- other auditors partlmpatlng in the audit of the varlous Group compames
amountlng to €59 731 : : i

i ln 2002 the fees for’ other professronal serwces prov1ded to the Group companles by the
main auditor and entities related thereto amounted to €508 OOO and the fees paid in the :

same connectlon to other audutors parttmpatlng in the audlt of the varlous Group compa-

'_ nles amounted to €3 233

21. ‘Dmecrons" COMPENSATION AND_OT_HER(BENEFH*S S

The compensatlon earned in- 2002 by the former and current dlrectors of the Parent‘(

Company for salaries and attendance fees amounted to £€584,000.

‘ The Parent. Company has not granted any loans or advances to its Board members and it
‘does not have any supplementary pension, rettrement bonus specral mdemnuty or life ‘

|nsurance commitments to them

22, SUBSEQUENT EVENTS

On January 7, 2003, the Spanish National Securities Market Commission (CNMV) was
notified of the acquisition by the Telefdnica Group company Corporacion Admira Media,
S.A.U. 0f 19,532,625 shares from Banco Santander Central Hispano, S. A., representing

11.719% of the capital stock of the Parent Company, Antena 3 de Television, S.A. Once ’

the transfer of these shares has. been formahzed the Telefomca Group will own 59 229%

of the capltal stock of Antena 3 de Television, S. A

The Parent Company increased. the ten year partmnpatmg loan granted to Umprex S. A to -

€67 mllhon

23. EXPLANAHQN ADDED: FOR TRAN_SLATION,TO ENGLISH

K These consolldated fnancral statements are presented on the ba5|s of accountmg pnncn-';
' ples generally accepted in Spain. Certaln accountlng practlces applied by the Group that

conform with generally-accepted accountmg principles in Spaln may not conform with gene-

rally accepted accounting pnncuples in other countries.

2007 Consciidated Financial Statements
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Antena 3 de Televrsron S A. and Subsrdranes
2002 Consolrdated Management Report )

- Translatlon of reports ongmally |ssued in Spanish. ln the event of a discrepancy, the Spanlsh language versron‘
. prevails. 5

Busiriess perfo'rm‘ance fand situatioh of ‘the Group
Sales grew from €64'5 r"nil.lion.vin 2001 to €698 ‘mlllion‘ in 2002, -

The loss after taxes of €30 million’ was consrstent with the fi nancral restructunng reor-. '
ganlzatlon and’ adjustment measures taken m 2002 ' :

September 2002 saw the defmtxve formallzatron of the agreement for the acqursrtron of
the shares of the companres that’ own the Onda Cero radio stations, namely UNIPREX and :
' CADENA VOZ DE RADlODIFUSION through the subsndrary PUBLlClDAD 3 S AU.

To address the ﬂnancrng needs derived from this transaction and other supplementary finan--
cing requnrements inherent to the. ordrnary course of the Group's business, a Iong -term syndi-
cated loan.of €230 million was arranged This transactlon was structured in two tranches a
. Ioan of €140 million repayable over five years and afl veyear credit line of €90 million.

'Signiﬁcant events subse'quent to year-end -

The reorganization of the Group’s'corporate Structure has continued sirice 2002 year-end,
the aim belng to enhance its functlonrng and eliminate lines of business that do not have_

_'sound profit- makmg prospects or offer added strategic value The process hegan in 2002
and is ‘subject to the statutory time limits stlpulated under current corporate Ieglslatron on
the dissolution and qumdatlon of companles

In some cases, the disappearanceof the s'ubsidlary does not mean the cessation- of its
main business but rather the integration of that business inta A3TV itself. -

_Outlook for the ér’oup

- _ A3TV s current strategy is to concentrate on lts mam free-to-air TV productron and broad-
castlng busmesses with'a vrew to consolrdatlng the quality,. drstlnctlveness and competi- -
tiveness. of the servrces it offers in terms of viewing figures and ‘as an advertising vehicle. ’ .
In -addition, ‘the process of reorgamzmg diversification actrvrtles is contmumg, W|th clear ,

' backmg being grven to busrnesses that bear a direct relatron to the core busmess and
offer’ clear future earnlngs opportunltles

4 - Research and development activities

Profrtabrllty and’ strrngent cost control are now the main objectlves of the A3TV Group com-
‘panies. Their R&D mrtlatlves strive to keep the Group’ s activities at the cuttlng edge of
technology, while observmg these overndlng pnncrples atall. times.

J07 ConscHdaied Financiat Staternents
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Treasu}y stock acquisitions:

“In 2'002‘_n0 transactions’ involving shares of treasury. stock were performed -at any of

* Antena 3-Group companies. .

SN
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REGIONAL OFFICES

ANDALUSIA CANARY ISLANDS

SEVILLE TENERIFE

Avda. Bonanza, 3 - 1® Planta Avda. de la Constitucién, 5. Parque
41012 Sevilla Maritimo César Manrique

Tel.: 954 296 737
Fax: 954 610 307
Delegate: Manuel Prieto Romero
MALAGA
Alameda de Coién, 9
Tel.: 952 396 717
Fax: 952 394 963
GRANADA
Ancha de ta Virgen, 27
18009 Granada
Tel.: 958 522 575
Fax: 958-258 158
ALGECIRAS
Ctra. Cadiz - Mélaga. Edificio Aurora 2
Local 85 - 11206 Cadiz
- Tel.: 639 161 8655

ARAGON

ZARAGOZA

Pinares de Venecia, s/n Apdo. 398
Parque de Atracciones

50007 Zaragoza

Tel.: 976 25% 025

Fax: 978 255 056

Delegate: José Luls Fradejas
HUESCA

San Jorge, 45 - entresuelo dcha.
22003 Huesca

Tel.: 974 213 003

Fax: 874 214 068

TERUEL

Tomas Nougués, 3 - 12

44001 Teruel

Tel.: 978 612 224

Fax: 978 612 271

ASTURIAS

OVIEDO

Fruela, 14 - 18 C
33007 Oviedo
Tel.: 985 223 681
Fax: 985 229 681

BALEARIC ISLANDS

PALMA DE MALLORCA

P2 de Mallorca, 32

07012 Paima de Mallorca

Tel.: 971 711 000

Fax: 971 711 759 .

Delegate: Pauia Serra Magraner

38005 Sta, Cruz de Tenerife

Tel.: 922 236 510

Fax: 922 222 967

Delegate: Gabriel Mesa Barrera

LA PALMA

O'Daly, 39

Edificio Abreu, 28 F

LA GOMERA

Piza. de las Américas, 8 - 12

38800 San Sebastian de La Gomera
Tel.: 922 141 897

Fax: 922 181 894

LAS PALMAS DE GRAN CANARIA
Avda. Alcalde Ramirez Bethencourt, 23
35004 Las Palmas de Gran Canaria
Tel.: 928 297 300

- Fax: 928 247 450

Detegate: Gabriel Mesa Barrera
LANZAROTE

Avda. Mencomunidad, 1 - 12 oficina 2A
Edificio Barambio

35500 Arrecife

Tel.: 928 805 050

Fax: 928 807 873
FUERTEVENTURA

Secundino Alonso, 75 oficina 15
Edificio Tindaya

35600 Puerto del Rosario

Tel.: 928 859 439

Fax: 928 859 443

CASTILLE-LEON

VALLADOLID

Los Astros s/n, Edificio Promecal
47009 Valladolid

Tel,: 983 325 000

‘Fax: 983 336 333

Delegate: Luis Carlos Mencias
BURGOS

Molinitlo, 11

09002 Burgos

Tel.: 947 266 868

Fax: 947 202 752
SALAMANCA

Tel.: 923 281 598

Fax: 923 291 597

LEGN

* La Cepeda, 8

24008 Lebn
Tel.: 987 876 422
Fax: 987 876 425

SORIA

Camino de los Royales, s/n
47005 Soria

Tel.: 975 239 200

Fax: 975 232 201
PALENCIA

Coldn, 44

34002 Palencia

Tel.: 979 701 587

Fax: 979 703 111
ZAMORA

Avda, Cardenal Cisneros, 5
49019 Zamora

Tel.: 980 557 363

Fax: 980 557 359

CATALONIA

BARCELONA

Bullidor. Pol. Ind. 1
08903 Sant Just Desvern
Tel.: 934 809 400

Fax: 934 930 484
Delegate: Carlos Martos Gutiérrez
TARRAGONA

Avda. Catalufia, 4749
Locat puerta calle

43002 Tarragona

Tel.: 977 218 189

Fax: 977 249 035
LLEIDA

Paer Casanovas, 12
25004 Lleida

Tel.: 973 231 089

Fax: 973 238 799
GIRONA

Ctra. Barcelona, 12 - 32- 62
17002 Girona

Tel.: 972 209 390

Fax: 972 411 607

GALICIA

SANTIAGO

Monte dos Postes, 14 bajo
15703 Santiago de Compostela
Tel.: 981 589 460

Fax: 981 574 580

Delegate: Ignacio Capeans Garrido
A CORURNA

Plza. Pontevedra, 12 - 12 B
15004 A Coruiia

Tel.: 981 211 652

Fax: 981 228 038

CORRESPONDENTS ABROAD

BELGIUM FRANCE ITALY

ALICE PRODUCTIONS APTN PARiS ENG CREW

80, Rue de Waterloo Wilson 162, Rue du Faubourg St Honoré Viale Mazzini, 134
B-1000 Bruselas 75008 Paris 00185 Roma

Tel.: 32 2 230 2345
Fax: 32 2 230 1661
Correspandent: Manica Prado

UNITED STATES

Jel.: 33 1 43 59 1280
Fax: 33 143 59 1282
Correspondent: Carmen Vergara

ISRAEL

Tel.: 39 06 378 124039
Fax: 39 06 373 58197
Correspondent: Antonle Pelayo

UNITED KINGDOM

APTN - ANTENA 3 TV

1995, Broadway Ave. 9th. Floor
New York 10023.

Tel.: 1 212 584 1920 / 1

Fax: 1 212 496 1269
Correspondent: Ricardo Ortega

A3 TELEVISION

Jerusalem Capital Studios

5 Ha'Haskala Bivd.

67890 Tel Aviv

Tel.: 00 972 356 28960

Fax: 00 972 356 28959
Correspondent: Henrique Cymerman

011549 S 4 S £ S 1 S

APTN LONDON

The Interchange

32 Oval Road

London NW1 7D2

Tel.: 44 207 413 01 08

Fax: 44 207 413 01 08
Correspondent: José Anget Abad

viGo

Puerta del Sol, 10 - 3¢
Vigo, Pontevedra

Tel.: 986 224 918
Fax: 986 43 92 03

NAVARRA

PAMPLONA

Plza. Tomés Caballero, 2 - 4% of, &
31006 Pamplona

Tel.: 948 151 353

Fax: 948 151 353

BASQUE COUNTRY

BILBAQ

Camino de Capuchinos de Basurto, 6 -
12 Piza. esc. B, Dpto. 17

48013 Bilbao

Tel.: 944 41 45 70

Fax: 944 42 45 07

Delegate: Marisa Guerrero Martinez
VITORIA

Eduardo Dato, 35 - 39|

01005 Vitoria

Tel.: 945 130 486

Fax: 945 130 462

SAN SEBASTIAN

Avda. de la Libertad, 17 - P5 - Ofic. 1
20005 San Sebastian

Tel.: 943 427 002

Fax: 943 428 797

VALENCIA

VALENCIA

Profesor Beltrdn Baguena, 4
48009 Valencia

Tel.: 963 478 922

Fax: 963 402 014
Delegate: Esmeralda Velasco
ALICANTE

San Fernando, 19

03002 Alicante

Tel.: 965 143 570

Fax: 965 204 531







