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December 23, 2003

Securities & Exchange Commission

Division of Corporate Finance
Office of International Corporate Finance GOLD
Room 3045, STOP 3-4, A PEAK

Judiciary Plaza,

450 Fifth Street, N'W.,
Washington, D.C. 20549,
US.A.

Dear Sirs,

‘ s, 18 ' V )
'é“ LAy / "'z;
Gold Peak Industries (Holdings) Limﬁ‘é’N / @5@

4

7

On behalf of Gold Peak Industries (Holdings) Limited (the "Company”), a company
incorporated in Hong Kong, I am furnishing herewith the below listed documents pursuant
to Rule 12g3-2(b) (iii) under the Securities Exchange Act of 1934 ("Exchange Act").

Name of Report Date Announced/Filed
SC1-Return of Allotments November 13, 2003
SC1-Return of Allotments November 21, 2003 ‘
Announcement of 2003/2004 Interim Results of GP November 27, 2003 1
Industries Limited :
Announcement of 2003/2004 Interim Results of the December 1, 2003
Company
2003/2004 Interim Report of the Company December 1, 2003
Announcement of Possible Major Transactions or Very - December S, 2003

Substantial Acquisitions of the Company
Circular of Possible Major Transactions or Very Substantial December 15, 2003
Acquisitions of the Company ’
Announcement of Completion of the Asian Joint Venture ~ December 22, 2003
and the Australian Disposal and Change of Name to “CIH

Limited” WQESSE@

Thank you for your attention. \/ JAN 13 2004
THOMSON
Yours faithfully, FINANCIAL
GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED CQO/k) /X/
! e( 5 r c/
/\_,M
Wong Man Kit |
Deputy General Manager

ERE R B LR30E S LT D088

BFE: (852) 2427 1133 {EHE: (852) 2489 1879 #BE.: http/Awww.goldpeak.com

Gold Peak Building, 8/F, 30 Kwai Wing Road, Kwai Chung, New Territories, Hong Kong
Tel (R52) 2427 1133 Fax: (852) 2489 1879 Website: http://www.goldpeak.com
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Companies Registry Return of Allotments

N EOE MR | | Jitdvapan Mask e

Company Number 455

54055 |
1 CompanyName AH%E®
Gold Peak Industries (Holdings) Limited
2 Date(s) of Allotment #E HHI (Note 2t 2)
11 11 2003 T§°
DD H MM B YYYY £E DD H MM A YYYY £
3 Totals of this Allotment L3RRS -
Nominal Amount Paid and Payable BEREEEMNMEL (Note = 3) $ 5,000
Premium Amount Paid and Payable [(A) + (B)] ERBREHEBEHEA [(A)+B) $ 13’400
4 Cumulative Total of Paid-up Capital (Including this Allotment) $ 270,462,533.50
EREEBRIRE (BELRSER) ’
5 Shares Allotted for Cash FiE &% {195 R H
Class of No. of Shares | Nominal Value | Amount Paid and Payable | Premium on Total Premium Paid
Shares Allotted of Each Share on Each Share Each Share and Payable (A)
BRE. /BESWERE
63 2 B BAomKke | SRNEM Paid Payable SERHERE (519484
] St B gifs & MREMRE
Ordinary 10,000 0.50 1.84 Nil 1.34 13,400
Presentor’s Name and Address For Official Use :
BRI E R A HREARE VDU,T thi Elp*
Gold Peak Industries (Holdings) Limited ) 1ae Rugietry
8/F, Gold PeakBuilding Lﬂh’!{l&{_l_l;i«_ﬁ*.‘gls Y
30 Kwai Wing Road HE,
Kwai Chung. N.T. !
Hong Kong
1371172063 FFeS86%3
CR Ne. : -a54055—~
Sh., Form 1 5C1
38 $14.,00

Specification No. 1/97
HOAEWEVITR TOTAL{CSH) $14.00




/ Return of Allotments

Company Number Z2ATF)&ESR

5 Bile sk 54055 |
v Page2 H-H
6 Shares Allotted for other than Cash 3JEE & KRB (Note 3 4)

Class of No. of Shares | Nominal Value [ Amount Treated As Paid on|{ Premium on |Total Premium Paid and

Shares Allotted of Each Share Each Share Each Share Payable (B}

is2rg il BAEMRE | SRNEE | SRERFERGTH FRHEBR ESRES
» BE B 1 #E WBEHBXE

Nit

Consideration for which the Shares have been Allotted 42 FRERRAE

7 Details of Allottees 4RO H YN

No. of Shares Allotted by Class

Name, Occupation EEBIREIENEE

and Description Address

B8/ %ﬁmm’ LED:4 ks Class %%l Class %I Class %3l
Ordinary

Ip Chui Fun Rm 3706 10,000

Senior Accounts Shek Cheung House
Clerk Shek Lei Estate
Kwai Chung, N.T.
Total Shares Allotted by Class 10,000
EEROSERAE

Signed &4 : J@ G\Xf\/(ﬁli,

(Name #£8): ( Wong Man Kit - ) Date B#f :
Director 33 /Secretary & *

*Delete whichever does not apply FHETBHE

November 13, 2003
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Companies Registry Return of Allotments

Company Number AEEW

54055
1 Company Name ~4\&F413
Gold Peak Industries (Holdings) Limited
2 Date(s) of Allotment B HB} (Note & 2)
18 11 2003 Z;é’
DD H MM H YYYY £ DD H MM H YYYY %
3 Totals of this Allotment R REEIE: -
Nominal Amount Paid and Payable B E B&ETEE (Note & 3) $ 92 500
Premium :A’mount Paid and Payable [(A)+ (B)] EE B BHEHEE ((A)+B)] $ 172 950
4 Cumulative Total of Paid-up Capital (Including this Aliotment) $ 270.555 033.50
RREERZEE (RELAE) R
5 Shares Allotted for Cash FE & XS EREG
Class of No. of Shares | Nominal Value | Amount Paid and Payable | Premium on Total Premium Paid
Shares Allotted of Each Share on Each Share Each Share and Payable (A)
BRE / BaSNRE
iadvig =yl BoENRY | SRNYHEHME Paid Payable SR RE (&1 9-4/.8
4] E&f B E%| HRERRE
Ordinary 115,000 0.50 1.45 Nil 0.95 109,250
Ordinary 70,000 0.50 1.41 Nil 0.91 63,700
Presentor’s Na.ine and Address For Official Usa
L NN CE YR B RANR b .
Your Receipt
Gold Peak Industries (Holdings) Limited ' T
8/F, Gold Peak Building Lonpanies Re gzs.trgf
30 Kwai Wing Road
Kwai Chung, N.T. H-K:
Hong Kong
2171172003 RALTYZ04
CR No. H -054 055~
Sh. Form SC1
o0& $173.00

Specification No. 1/97
TR 28 1/07 Wt



Return of Allotments

Company Number NEGIE

ety 5B R 54055
Page?2 HE—H
6 Shares Allotted for other than Cash JER &S T HIEBL (Note 3 4)
Class of No. of Shares | Nominal Value | Amount Treated As Paid on| Premium on |Total Premium Paid and
Shares Allotted of Each Share Each Share Each Share Payable (B)
B0 A BAENKRS | SRNEHE | SRERECELN gRHGHE EHRER
#H =HE CHE MRERERE
Nil
Conside;r:-_gtxion for which the Shares have been Allotted #& it @89 E
7 Details of Allottees 4> REEY {0 LY
No. of Shares Allotted by Class
Name, Occupation ERROSENSEE
and Description Address
B/ BR BER #at Class #H% Class %5 Class 5
it .
Ordinary
Wong Pui Pui Flat G, 16/F, Block 12 15,000
Accountant Charming Garden
8 Hoi Ting Road
Mongkok, Kowloon
Ho Pak Nin 20 Belleview Drive 100,000
Manager 2/F., Repulse Bay Garden
Repuise Bay, Hong Kong
Chan Yiu Kuen 330 Kam Sheung Road 70,000
Manager To Uk Tsuen, Kam Tin
L Yuen Long, N.T.
Total Shares Allotted by Class 185,000
| EERD D R
Signed %% - 1@\&0%
(Name f247): ( Wong Man Kit ) Date g : November 21, 2003
§ >

L Director-33t /Secretary & *

i

fEAs

*Delete whicheve'rfdoés not apply FRIEPEEE
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November 28, 03

upon the whole or any part of the contents of this announcement.

SUTEERERAS

Gold Peak Industries (Holdings) Limited

(Incorporated in Hong Kong with under the Companies Ordinance)

GOLD
PEAK

Announcement of 2003/2004 Interim Results of
GP Industries Limited
(For the six months ended September 30, 2003)

Pursuant to Paragraph 2(2) of the Listing Agreement, the Board
of Directors of Gold Peak Industries (Holdings) Limited (the
“Company") is pleased to announce the unaudited consolidated
results of GP Industries Limited (“GP Industries™), a subsidiary

of the Company and listed on the Singapore Exchange Securities

Trading Limited, for the six months ended September 30, 2003
as follows:—

2003/04 2002/03
58°000  HK$'000 88'000  HK$'006
(Note 1) (Note 1)
Turnover 182,491 812,651 159,709 696,459
Cost of Sales (147,584) . (657,207)  (131,623) (573,98)) )
Gross Profit 34,907 155,444 28,086 122,478
Other Operating -

Income 2,624 11,685 1,897 8,272
Distribution Costs (12,307) (54,804) (10,274) (44,803)
Administrative

Expenses (16,958) (75,518) (15,767) . (68,757)
Other Operating . ¢

Expenses (666) {2,966) . (457) (1,993)
Profit from ' ’

Operations 7,600 33,844 3,485 15,197
Finance Costs . (3,203) (14,263) . (4,082)  (17,801)
Share of Results

of Associales 27,534 . 122,612 23,358 101,860
Exceptional Items (1,566) (6,975) (1,122) (4,893}
Profit before ' .

Taxation . 30,365 135,218 21,639 94,363
Taxation (7,326) (32,623) (5.129) (22,366)
Profit after Taxation 23,039 102,595 - 16,510 71,997
Minority Interests (564) (2,512) (463) (2,019)
Net Profit 22,475 100,083 16,047 69,978

Scents  HK cents Scents  HK cents
Earnings per share 5.00 22.27 3.59 15.66
Dividend per share : o

Interim 2.30 10.24 1.65 7.20

Notes: -

(1)  The Hong Kong dollar equivalents for the current period as shown
above for illustrative purposes are converted at an average exchange
rate,

(2) Certain comparative figures have been reclassified to conform with
-the current period’s presentation.

REVIEW OF RESULTS

GP Industries continues to achieve good results in the second
quarter . Turnover grew by 19.0% compared to the second quarter
of last year with growth in sales of the electronics business, wire’
harness business and the acoustics business. Due to continual
sales increases from subsidiaries and strong performance of the
GP Batteries’ businesses, net profit increased by 35.4% to 5$13.2
million as compared to 5$9.7 million in the second quarter of
last year.

GP Industries achieved good results for the first half year.
Turnover grew by 14.3% to S$182.5 million, compared to the
first half in the previous year. Sales of electronics, wire harness
and acoustics products all reported satisfactory growth. Operating
profit’ before exceptional items also reported a significant
improvement to S$4.4 million in the current first half year after
investment related interest costs were taken into account. The
strong performance of the Electronics Division and GP Batteries
led to an increase in overall net profit by 40.1% to S$22 5 million
as compared to S$16.0 million last year.

Basic earnings per share for the first half year, based on the
weighted average number of 449,733,736 shares (2002:
446,965,787 shares) in issue for the current financial period,
amounted to 5.00 Singapore cents, compared with 3.59 Singapore
cents last period.

. BUSINESS REVIEW

Electronics:

The elecironies business continded to perform satisfactorily.
Despite a slower first quarter, sales of electronics products
registered strong growth in the second quarter. Related profit
contribution before exceptional charges also recorded strong
growth. During the second quarter, the eiectronics business
reported exceptional charges of about S$1.3 million related to
closurc costs for a sub51d1ary ina conunuous effort to further

. - L

Sales of wire harness continued to grow due to increased demand

- from the US and China markets and the stronger Japanese Yen. -

The associated companies in China continued to grow strongly
from the robust automotive market in China,

Sales of LTK's cable business surged strongly to a record high.
level during the second quarter. As a result, profit contribution
improved over the first quarter despite rising material costs.

The branded loudspeakers business continued its impressive
growth in the European and US markets. Operating results of the
acoustics business continued to improve as a result of the
combined effects of sales gmwth and improved manufactunng
efficiencies.

GP Batteries:

During its second quarter ended September 30, 2003, GP Batteries
reported an increase of 25.2% in turnover and 50.5% in profit
attributable to shareholders. ) ¢

For the six months ended September 30, iOO"!» GP Batteries
reported an increase of 23.3% in turnover and 55.3% in proﬁt
attnbutable to shareholders.

Increa.sc in turnover was attributable to increase in sales of Nickel-
Metal Hydride and Lithium Ion rechargeable batteries and the
consolidation of sales of Zhongyin Ningbo Battery Co. Ltd, a
75% owned subsidiary acquired in November 2002.

The increase in net profit was due méinly to the increase in
gross profit as a result of increased turnover, steady selling prices
and continued cost reduction through operational rationalization.

Clipsal Industries: :
Clipsal Industries reported a turnover of $$46.1 million for the
three months ended June 30, 2003, and a marginal decrease of
1.7% over the turnover of the same period last year. Net profit
decreased by 59.3% to $$1.7 million as contribution from Gerard
Industries in Australia decreased -due to exceptional provisions
and write-offs.

For its financial half-year ended June 30, 2003, Clipsal Industries’
turnover and net profit decreased by 4.9% and 78.4% respectively.

Despite the outbreak of SARS which had slowed down business
activities in China, Hong Kong and Vietnam in its second quarter
ended June 30, 2003, Clipsal Industries’ business was better than
that of the first quarter-ended March 31, 2003." Sales growth
were registered in Malaysia, Indonesia and the Middle East after
the rapid conclusion of the Iraqi War. Overall gross profit margin
was maintained through improvement in opérational efficiencies.
Clipsal Industries also registered an operating profit before
exceptional items of §$2.8 million and $30.5 million in the second
quarter and the first half year ended June 30, 2003 respectively.
However, decreased contribution from Gerard Industries resulted
in a drop of net profit by 78.4% for its first half year ended June
30, 2003.

PROSPECTS

The business sentiments in GP Industries’ export markets have
continued to improve with more signs of recovery in the US
economy. Despite price pressure and rising raw material costs,
the Electronics Division and GP Batteries are expected to continue
their growth and to achieve satisfactory results this financial
year. The market conditions for Clipsal Industries are expected
to remain highly competitive. .

GP Industries will. continue to expand its distribution network,
promote its brands aggressively, reinforce product development
and further improve manufacturing capabilities to boost business
growth in all major markets.

Since Clipsal Industries entered into agreements with Schneider
Electric SA (“Schneider”) on August 25, 2003 to form a joint
venture to develop, manufacture and distribute electrical wiring
devices and installation systems (“EWDIS") in Asia and
simultaneously seil to Schneider Clipsal Industries’ entire interest
in the EWDIS business held by its associated company, Gerard
Industries in Australia (the “Clipsal Transactions™), all parties to
the agreements have been working diligently on the fulfillment
of the conditions precedent and formalities for completion of the
Clipsal Transactions. The shareholders of Clipsal Industries have
approved the Clipsal Transactions on November 10, 2003.

By Order of the Board
WONG Man Kit
Company Secreiary

Hong Kong, November 27, 2003
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December 8, 2003
SCMP

Exemption#82-3604

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no represeniarion as to lts accuracy or
completeness and expressly disclaims any liability whattoever for any loss Rowsoaever arising from or in reliance upon the whole or any part of the

contents of this announcement.

FEULUITHEERBRAT

Gold Peak Industries (Holdings) lelted

(Incorparalad in Hong Kong under the Comparnies Ordinance)

POSSIBLE MAJOR TRANSACTIONS.OR VERY SUBSTANTIAL ACQUISITIONS

applicant in accordance with Paragraph 14.07(3) of the Listing Rules.

GP Industries, the Company's Singapore-listed subsidiary, currently holds a stake of approximately 49.3% in Clipsal Industries. It is possible
that, in-the future, GP Industries may increase its shareholding in Clipsal Industries to more than 50% through the Congolidation Transactions
such tiat the financial results, and assets and labilities of Clipsal Industries would be consolidated into the financial statements of QP Industries
and the Company. It is also possible.that subsequently GP Industries may reduce {ts shareholding in Clipsal Industries 1o 50%-or less through the
De-consclidatian Transactions such that the financial results, and assets and liabilities of Clipsal Industries would be de-consolidated from the
financial stataments of GP Industries and the Company. Under the Listing Rules, the Consolidation Trensactions will be treated as sither major
transactions or very substantial acquisitions for the Company and the De-consolidation Transactions will be treated as major transactions for the
Company, if and when tbey occur. The Transactions would, therefore, require prior approval of the Sharcholders at an cxtraardinary general
meeting. A circular containing details of the Transactions will be despatched to the Shareholders shortly.

Under the Listing Rules, in the event that the Consohdation Transactions are treated as very substantial acquisitions, if and when they occur, the

Stock Exchange may treat the Company as a new listing applicant. In view of the nature and circumstances of the Transactions, the Company has
applied to the Stock Exchange for, and the Stock Exchange has given, a confirmation that.the Company will not be treated o5 a new hsnng

Introduction

QP Industrics, the Company's Slngapore -listed subsidiary, currem]y holds
a stake of approximately 49.3% in Clipsal Industries. It is possibie that,
in the future, the GP Industries Group may enter into the Consolidation
Transactions, The Consclidation Trensactions include: GP Industries or
any of its subsidiaries acquiring further Clipsal Shares in the market;
Clipsal Industries issuing a scrip dividend or repurchasing its own shares
in the market: If such events result {n an increase of the holding of GP
Industries in Clipsel Industries by epproximately 0.7% or more of the
total Clipsal Shares outstanding, GP Industries would then be holding
50% or more of Clipsal Industries, with the possible effect that'in the
future the financial results, and assets and liabilities of Clipsal Industrias
would be consolidated into the financial staternents of GP Industries. As
GP Industries is & subsidiary of the Company, Clipsal Industries would
2lso become an indirect subsidiary of the Company and the financial
results and assets and llabilities of Clipsal Industries would also be
consolidaled into the financial statements of the Company.

If the sharcholdmg interest of GP Industries in Clipsal Industries
subsequeéntly rises to above 50%, it is passible that, should it be beneficial

to the 3P Industries Group or should market conditions be suitable, the

GP Indusltties Group may enter inte the De-consolidation Transactions.
The De-counsolldation Transactions include: GP Industries or any of its
subsidiaries selling Clipsal Shares or Clipsal Industries issuing further
CIipsaX Shares pursuant to the exercise of options granted under its share
option scheme or its normal corporate activities. As a resuit of these
events, the shareholding of GP Industries in Clipsal Industries meay fal] 1o
50% or less and the financial results, and assets and liabilities of Clipsal

.. Industries would cease to be consolidated into the financial statements of
‘GP Industries and the Company. .

The timing and/or price(s) of such Clipsal . Shares purchase(u) issuance(s),
repurchase(s) and/or sale(s) would depend on market conditions at the
relevant time(s) and date(s) If ind when such Transaction(s) take(s) place.

Extraordinary general meeting"

Based on the latest published audited financial statements of Clipsal
Industries and the Exchange Rate of S$1 = HK$4.5208 as at 5§ December
2003, the consolidated net tangible asset value of Clipsal Industries
represents approximately 103.1% of that of the Company. Under the
Listing Rules and on the basis that the Transactions were 1o océur today,
the Consolidation Transactions. will be treated as very substantial
acquisitions for the Company and the De-consolidation Transactions will
be treated as-major trangactions for the Company.

However the Consolidation Transactions will be treated .as major,

transactions for the Company if, based on the prevailing Exchange Rate
ou the duce of their possibie occurrence, the consolidated net tangibie
esset value of Clipsal Industries represents less than 100% but more than,
or equal to, 50% of that of the Company.

It should be noted that the actual classification of the Transactions under
the Listing Rules will depend on, among other things, the consolidated
ner tangible asset vatue of Clipsal Industries and the Exchange Rate
prcvailin; on the date of the Transactions, if and when they occur.

The Tranhacnons would, therefore, requlrc prior approval of the
Shareholdéts at an extraordinary generel meeting. A circular containing
details of vhe Transactions will be despatched to the Shareholders shortly,
seeking their approval for possible major transactions or very substantial
transactions occurring within a period of one year.

A further »nnouncernent will be made by the Company on the Transactions
if and wnea they oceur,

Application for conflrmation that the Company will not be treated as
a new listing applicant .

Under the Listing Rules, in the event that the C lidation Tr: 1

are treated ag very, substantial acquisitions, the Stock Exchange may treat
the Company as a new listing applicant. In view of the nature and
circumstances of the Transactions and based on the confirmation of the
Company of its satisfaction of sachof the conditions set out in Paragraph
14.07(3) of the Listing Rules, the Company has applied to the Stock
Exchange for, and the Stock Exchange has given, a confirmatien that the
Company will not be treated as a new listing applicant in accordance
with Paragraph 14.07(3) of the Listing Rules. Such confirmation is subject
to the condition that no material change has taken place from the time of
the confirmation application to that of the Transactions, if and when they
occur.

The Company has no-definite plans on if and when the Transactions will
occur a3 the Transactions are effected by the GP lnduslnes Group and
they will depend on market conditions.

Reasons for seeking Sharcholders’ approval on the Transactions
Under the relevant regulnuons in Singapore, GP Industries is permitted ta
increase its shareholding in Clipsal Industries to above 50%, such that
the financial resuits, and assets and liebilities of Clipsal Industries are
consolidated into the financial statements of GP .Industries, or to
subsequently reduce its shareholding to 50% or less of Cllpsal Industries,
without seeking the approval of its shareholders,

The reasons for seeking Shareholders’ ‘approval for (hc Transactions are
the Company's pasition in the event that GP Industries acquire
§a|l Shares or Clipsal Industries issue a scrip dividend or
repurchadetits own shares, such that the shareholding of GP Industries in
stries rises to above 50%. Furthermore, GP Industries may

- subsequently sell Clipsal Shares or Clipsal Industries may issue further

Clipsal Shares such that the sharcholding of GP Industries in Clipsal
Industries may fall’to 50% or less. It would not be possible in such
events to seek the prior approval of the Shareholders for gueh share
purchase(s), issuance(s), repurchase(s) or sale(s), as any such Transactions
would be made in the market and could not be made conditional on the
approval of the Shareholders,

The Directors believe that it would be uppropnace for both GP industries
and Clipsal! Industries to be able to act in their discretion for the interests
of their shareholders depending on the prevailing situation and the
opportunities available, Therefore, to achieve this flexibility, prior approval
of the Transactions is being sought from the Sharchalders.

Business of the Compnny

The Company, through its aubsxdusriea. is principally engaged in the
development, manufacture and distribution of electronic products,
including automotive electronics, specialty electronics, parts and
components, wire harness and cables, and ioudspeakers. The Company,
through its associated companies, manufactures and distributes batteries,
barttery-related products and electrical installation products, and also
develops and distributes light emitting diode display screens.

Inforination on Clipsal Industries

Clipsal Industries is a holding company snd its subsidiaries and assocmted
companies are principally engaged in the development, manufacture and
marketing of clectrical installation products. Clipsal Industries has been
listed on the main board of the SGX since September 1992, For the
financial years ended 31 December 2001 and 2002, Clipsel Industries
reported a turnover of approximately $3197.3 million (approximately

““Clipsal Shares"

HKS$834.2 million) and approximately S$186,0 milllon (approximately
HK$8356.5 million) respectively and a profit attributable to shareholders
of approximately S$11.7 million (approximately HK$4%.5 million) and
approximately S$$8.0 million (approximately HK$35.9 million)

" respectively. As at 31 December 2002, Clipsal Industries had shareholders’

funds of approximately 5%247.0 million (approximactely HKS$1,110.8
million).

Clipsal Transactions

Reference is made to the Announcement in relation to the Clipsal
Transactions. The Company is not & party o the Clipsal Transactions but
in accordance with the Listing Rules, the Company issued the
Announcement to keep its Shareholders Informed. Currently the Clipsal
Transactions have not been completed as their conditions precedent have
not yet been fully satisfied nor waived. As certain of the conditions

* precedent relate to the granting of relevant governmental or regulatory

approvals and/or third party consents for the Clipsal Transactions, the
Directors therefore currently hgve no knowledge as (o when such
conditiong precedent will be satisfied and when the Clipsal Transactions
will be completed. Should the Clipsal Transactions be completed prior to
the Transactions and based on the pro forma consolidated net tangible
asset value of Clipsal Industries, as if the Chpsal Transactions were
completed, of approximately $5306.]1 million’and the Exchange Rate of
S$1 = HK$4.5208 as at 5 December 2003, it will represent approximately
147.1% of that of the Company. Based on this and on the confirmation of
the Company of its satisfaction of each of the conditions set out in
Paragraph 14.07(3) of the Listing Rules, the Stock Exchange has confirmed
that the Company will not be treated as a new listing applicant in

-accordance with Paragrapht 14.07(3) of the Listing Rules.

In this announcement, the following words have the foliowing meanings:—

“Announcement" the announcement issued by the Company on
25 August 2003 in relation to the Clipsal
. Transections

Clipsal Industries (Holdings) Limited, a public |
company incorporated in Singapore with limited
lisbility, the shares of which are listed on the
main board of SGX and an epproximately 48.3%
owned associated company of GP Industries

ordinary shares of $$0.30 each in the share
capital of Clipsal Industries

the transactions entered into beaiween Cllpsnl

Industries and Schneider Electric $A, namely:

i) the formation of a 30-50 joint venture
between Clipsal Industries and Schneider
Electric SA to develop, manufacture and
distribute clectrical wiring devices and
installation systems in Asia; and

(i) the sale of the entire 52.4% irierest of
Clipsal Industries in the electrical wiring
devices and installation systems business
of Gerald Industries (No 3) Pty Lid. to
Schneider Electric SA for cash

Gold Peak Industries (Holdings) Limited, a
public company incorporated in Hong Kong with
limited lmblhry. the shares of which are listed
on the main board of the Stack Exchange

any transactich or serics of transactions which
may be effected by any member of the GP
Industries Group (including any acquisition of
Clipsal.Shares by OP Industries or any of its
subsidiaries, any repurchase of Clipsal Shares
by Ciipsal Industries or any issue of a scrip
dividend by Clipsal Industrics) and which will
resull in the sharcholding of GP Industries in
Clipsal Industries being increased to more than
50% and the financlal results, and assets and
liabilities of Clipsal Industries being
consolidated into the financial statements of GP
Industries and the Comp&ny
(where GP Industries’ shareholding in Clipsal
Industries is more than 509) any transaction or
series of transactions which may be cffected by
any member of the GP Industriss Group
(including any sale of Clipsal Shares by GP
Industries or any of its subsidiaries or any issue
of Clipsal Sheres by Clipsal Industries pursuant
* to the sxercise of options granted under.its share

option 'scheme or its normal corporate activities)

and which will result in the shareholding of GP

Industries in Clipsal Industries being reduced

to 50% or less and the financial resuits, and

zssets and linbilities of Clipsal Industries being

de-consolidated from the financial statements

of GP Industries and the Company

directors of the Compeany

the Singapore dollar 1o Hong Kong dollar

exchange rate

OP Industries Limited, a public company

incorporated in Singapore with limited liability,

the shares of which are listed on the main board

of SGX and an approximately 85.2% owned

subsidiary of the Company

GP Industries and its subsidiaries and associated

companies

the Rules Governing the Listing of Securities

on the Stock Exchange

the Singapore Exchange Sccurities Trading

Limited

the shareholders of the Company

The Stock Exchange of Hong Kong Limited

the Consolidation Transactions and the

De-consolidation Transactions
" . _per cent,

Note: For the purposc of this snnouncement, the Exchange Rate used j¢ 551 =
HK$4 2787 for 31 December 2001 and S$1 » HK$4,4968 for 31 December

»Clipsal Industries”

“Clipsal Transactions"

“Company"

*“Consolidation
Transactions"

“De-consolidation
Transactions"

“Directors”
“Exchange Rate”

*@P Induscries™

»GP Industries Group”
“Listing Rules™
“s@x”

“Sharehoiders”
“Stock, Exchange”
“Transaction(s)”

By Order of the Board
WONG Man Kit

A Company Secretary

Hong Kong, 5 December 2003

www.goldpeak.com




I
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SCMP December 23, 2003

The Stock Exchange of Hong Kong Lmuud takes no responsibility for the contents of this ¢ t, makes no repre.v'anmtlarx
as fo its acturacy or completeness and expressly disciaims any liability whatsoever for any loss how:uver arising from or in

reliance upon the whole or any part of the contents of this announcement.

SUWIREMERLT
Gold Peak Industries (Holdings) L|m|ted

(Incorporaud in Hong Kong. under the Companies Ordinance) GOLD

PEAK

' COMPLETION OF THE ASIAN JOINT YENTURE AND THE AUSTRALIAN DISPOSAL
AND CHANGE OF NAME TO “CIH LIMITED”

Reférence i§ made to the announcement made by the Company dated 25 August 2003. On 22 December 2003, GP
Industries, a subsidiary of the Company, and Clipsel Industries,-an associated company of the Company, both of which
have their shares listed on the Singapore Stock Exchange, released announcements in Singapore that the Transactions
with Schneider Electric, & subsmnnal shareholder of the Company, have been completed, .

The Compeany is not a party to the Transactions and the Transactions do not constitute a notifiable transaction for the
Company under the Listing Rules. The content of the announcements.released by GP Industries and Clipsal Industries is
being reproduced beldw pursuant to the provisions of paragraph 2(2) of Appendnx 7a of the Listing Rules for information
purposes only, .

Terms used in this announcement shall have the same meanings as defined in the Chpsa] Industries Announcement, which
bas been reproduced herein, unless the context otherwise requires.

Reference is made to the announcement made by the Company dated 25 August 2003, On 22 December 2003, GP Industries
Limited ("GP Industries”), a 85.7% owned subsidjary of Gold Peak Industries (Holdings) Limited ( the “Company” or “Gold
Peak") and Clipsal Industries (Holdings) Limited ( “Clipsal Industries”), a 49.3% owned associated company of QP Industries
and hence an associated company of the Company, both of which have their shares listed on Singapore Exchange Securities
Trading Limited (the “Singapore Stock Exchange”), released announcements today in Singapore that the Transactions with
Schaeider Electric, a company incorporated in France and'a substantid] shareholder of the Company, have been completed.

The-Company is not a party to the Transactions end the Transactions do not constitute a notifiable transaction for the Company

. under the Rules Governing the Listing of ‘Securities (the “Listing Rules™) on The Stock Exchange of Hong Kong Limited

(“Stock Exchange”). The content of the announcement of Clipsal Industries dated 22 December 2003 (the “Clipsal Industries
Announcement”), gnd effectively the announcement of GP Industries dated 22 December 2003, is being reproduced below for
the information of the shareholders of the Company pursuant to the provisions of paragraph 2(2) of Appendix 7a of the Listing
Rules for information purposes only.

“The Board of Directors of Clipsal Industries (Holdmgs) Limited (“Clipsal Industries”) is pleased to announce that the
following inter-dependent and conditional transactions with its substantial shareholder Schneider Electric SA (“Schnelder
Electric”) have been completed today (“Completion”): . .

(i) the 50-50 joint venture to develop, manufacture and distribute electrical wiring devices and installation systems (“EWDIS
: Business”) in Asia pursuant to a conditional joint venture agreement (the “JVA™) entered into by Clipsal Industries dnd
Schneider Electric on 25 August 2003 (the “Asian Jolnt Venture"). The JVA was amended and restated on 22 December
2003 pursuant to an agreemcm to amend and restate the JVA (the amended and restated JVA referred to as thc “Amended
JVA™”), and
(ii)  the sale of Clipsal Industries’ entire effective 52.4 per cent. interest in the EWDIS Business of Gerard Industries (No. 3)
Pty Ltd ("Gerard Industries”) in Australia to Schneider Electric’s wholly-owned subsidiary Schneider Electric Australia
Holdings Pty Ltd (“Schneider Electri¢ Australia”) pursuant to a conditions) share purchase agreement (the “Australian
.. 8PA™) entered into by, inter alia, Clipsal-Industries; its wholly-owned subsidiary Dragon Star Entetprises Limited
(“Dragon Star"), Schneider Electric and Schneider Electric Australia on 25 August 2003 (the “Australian Disposal"),

(collectively, the “Transactions").

Aslan Joint Venture :
Clipsal Industries had on 25 August 2003 entered into a conditional share purchase agrecmenl (the “Cllpsal SPA™)- wnh the

‘joint venture company Clipsal Asia Holdings Limited ("CAHL"). The Clipsel SPA was amended end restated on 22 December

2003 pursuant to an agreement to amend and restate the Clipsal SPA (the amended and restated Chpsal SPA referred to as the
“Amended Clipsal SPA"). .

Pursuant to the. Amended Clipsal SPA Chpsa] Industries has transferred its EWDIS Busmcss in Asia to CAHL for US$106.7 "

“million, of which:

(a)  US8359.6 million was used by Clipsal Industries to subscribg for 59.599.990 shares in CAHL;
(b)  US$31.75 million is payable to the Clipsal Industries group in cash 6n or around completion; and

(e} US$15.35 million will be paid to the Clipsal Industries group fol!owlng. inter alia, the completion ‘of the transfers of
certain compames to CAHL.

’Pursuam to (he conditional share purchase agreement entered into bexween CAHL and Schneider Electric on 25 August 2003

(the “Schneider SPA") and the Amended JVA, Schneider Electric has transferred its electrical wiring ‘devices business ("EWD
Business") in Asia for US$12.5 mlllxon end a cash injection of US$47.1 miilion to CAHL in consideration for the issue of
59,599,990 shares in CAHL.

As at the date of this announcement, Clipsal Industries and Schneider Electric each hold a 50 per cent. interest in CAHL, each
comprising $9,600,000 shares of US$1.00 each in the issued and paid-up capital-of CAHL, CAHL is now the sole manufacturer
and distributor of electrical wiring devices and installation systems products under the “Clipsal” brand name, and in certain
territories specified in the I'VA, either the sole, exclusive manufacturer or a non-exclusive supplier, of all of the Schneider
Electric electrical wiring devices products under the “PDL", “Square D" and “Merlin Gerin" brand names in Asia.

Australian Dlsposnl :

Pursuant to and in cofinection with the terms of me Australian SPA, Clipsal Industries hes, through its wholly-owned subsidiary
Dragon Star, sold its entire effective 52.4 per cent. interest in the EWDIS Business of Gerard Industries to Schaneider Blectric's
wholly-owned subsidiary. Schneider Blectric Australia and the initial procesds of approximately A$90.7 million have been
satisfied by Schneider Electric to Clipsal Industries today, A further amount of approximately A$2.1 million (the “Post-

. Completion Proceeds”) may siso-be paid to Clipsal Industries post-Completion, depending upon any post-Completion audit

adjustments to be mede to the net asset value of the Gerard Industries EWDIS Business under the terms of the Australian SPA,

As stated in Clipssl Industries’ circular to shareholders da'ted 15 October 2003 (the “Clreular™), a further ‘amount of A$56.0
million has been retained for a period of four years from Completion to cover any liability that Clipsal Industries may | have to
any warranty claims under the terms of the Australian SPA.

Change of Name :

As part of the Transactions, Schneider Electric has acquxred the “Clipsal” brand name under the terms of the Australian
Disposal, and the Asian Joint Venture has been granted the right to use the “Clipsal” brand name in Asia. As stated in the
Circular, Clipsal Industries had proposed to change its-corporate name to CIH Limited to.avoid any confusion. Clipsal
Industries had accordingly sought and obtained the approval of its sharcholders at the extraordinary general meeting held on 10
November 2003, as well as the Registrar of Companies and Businesses (“RCB”) and the Singspore Bxchange Securities
Trading Limited, to change its corporate name to CIH Limited. With the lodgement of the notice of the special resolution of
Clipsal Industries’ change of name with RCB today, the name’ of Clipsal Indusmes has been changed from “Clipsal Indusmes
(Holdings) Limited” to “CIH Limited" with effect from today. .

Consequent to the name change, the name of Clipsal ‘Industries’ scnp dividend scheme wlll be changed from “Cllpul Industries

(Holdings) Limited Scrip Dividend Scheme” to “CIH Limited Serip Dividend Scheme”, all references tn the scrip dividend

scheme and Clipsal Industries'current CIHL Share Oplion Scheme 1999 (*1999 Scheme") to the word “Clipsal” will be
removed and all references to Clipsal Indusmes in its scrip dmdend scheme and the 1999 Scheme will be amended to mean
“CIH Lxmxted" " :
BY ORDER.OF THE BOARD
"WONG Man Kit
Company Secretary

Hong Kong, 22 December 2003

" www.goldpeak.com
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Group Structure

Gold Peak Industries (Holdings) Limited

* Percentages stated denote respective shareholdings heid by
Gold Peak and GP Industries as at November 28, 2003

# Holding an industrial building for own use

Group Profile

Gold Peak Group is an Asian multinational group which owns a diversified portfolio of
high-quality industrial investments via its major industrial investment vehicle, the Singapore-
listed GP Industries Limited. Its Technology and Strategic Division is engaged in the
development of new product technologies and strategic investments. In the industrial
sector, the Group has established a leadership position in Asia for most of its product
categories including GP Batteries and CLIPSAL electrical installation products.

The parent company, Gold Peak Industries (Holdings) Limited [SEHK Stock Code: 40],
was established in 1964 and has been listed in Hong Kong since 1984.

Currently, Gold Peak holds an 85.2%" interest in GP Industries while GP Industries holds
a 49.7%" interest in GP Batteries International Limited and a 49.3%" interest in Clipsal
Industries (Holdings) Limited respectively. GP Industries, GP Batteries and Clipsal
Industries have been listed in Singapore since 1995, 1991 and 1992 respectively.

In addition to its investments in GP Batteries and Clipsal Industries, GP Industries is also
engaged in the development, manufacture and distribution of electronics and components,
wire harness and cables as well as loudspeakers.

Gold Peak Group has manufacturing, research and development, marketing and distribution
operations in more than 10 countries around the world. Including the major operations of
its various divisions, the Group is currently employing over 16,500 people worldwide.

(*as at November 28, 2003)
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The Board of Directors of Gold Peak Industries (Holdings) Limited (the “Company”) is
pleased to announce the unaudited consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended September 30, 2003. These results have been
reviewed by the Company’s audit committee.

Highlights

* The Group achieved good results during the period despite a volatile market and
the outbreak of SARS in Asia. Profit attributable to shareholders grew by 35.0% to
HK$52.6 million.

¢ Consolidated turnover was HK$812.9 million, a decrease of 10.7% as Lighthouse
Technologies’ turnover was not consolidated since it became an associate in
March 2003. If Lighthouse Technologies had remained as a subsidiary, consolidated
turnover would have been HK$1,031.6 million, an increase of 13.4% over the
previous period.

¢ Turnover for all divisions amounted to HK$3,204.6 million, up 17.6%.

+ Earnings per share amounted to 9.8 Hong Kong cents, up 34.2%.

* Interim dividend per share: 4.0 Hong Kong cents (2002/03: 3.0 Hong Kong cents).

Business Review

GP Industries — 85.2% owned

* GP Industries achieved highly satisfactory interim results. Turnover for the period
under review grew by 14.3% and operating profit improved significantly. Net profit
attributable to shareholders grew impressively by 40.1% due to the strong performance
of the associates.

Electronics Division

* The electronics business continued to perform satisfactorily. Despite a slower
first quarter, sales of electronics products registered a strong growth in the second
quarter.

* Sales of wire harness continued to grow due mainly to increasing demand from
the US and China markets and a stronger Japanese Yen. The associated
companies in China continued to grow impressively due to the robust automotive
industry in China. Sales of LTK's cables surged strongly during the second quarter
and profit contribution improved over the first quarter despite rising material costs.

* Branded loudspeakers continued to perform satisfactorily with impressive sales
growth in the European and US markets. Operating results continued to improve.
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GP Batteries — 49.7%-owned by GP Industries

* GP Batteries achieved record results for the period under review. Turnover grew
by 23.3% and operating profit improved significantly with overall operating margin
increased from 5% to about 6%. Net profit grew by 55.3%.

* The increase in turnover was mainly due to the continued increase in sales of
Nickel-Metal Hydride and Lithium lon rechargeable batteries and the consolidation
of sales of Zhongyin Ningbo Battery, a 75%-owned subsidiary acquired by GP
Batteries in November 2002. Sales of Lithium lon rechargeable batteries continued
to increase. However, its volume was still behind expectation because of the
outbreak of SARS earlier in the year.

* GP Batteries continued to invest aggressively in advertising and promotional
activities especially in China to further strengthen its market position.

Clipsal Industries — 49.3%-owned by GP Industries

*  For the six months ended June 30, 2003, Clipsal Industries’ turnover decreased
marginally by 4.9%. Overall gross profit margin was maintained through
improvement on operational efficiencies. However, profit attributable to
shareholders registered a drop of 78.4% as contribution from Gerard Industries
in Australia decreased due to exceptional provisions and write-offs.

* In China, many development projects in major cities such as Beijing and Shanghai
were put on hold due to measures implemented by the government to curb the
spread of SARS. Business activities in Hong Kong and Vietnam were also affected
by SARS. In Australia, business environment remained positive as demand in the
building sector remained strong.

¢ As announced on August 25, 2003, Clipsal Industries entered into conditional
agreements with Schneider Electric SA of France (“Schneider”) to form a 50:50
joint-venture to develop, manufacture and distribute electrical wiring devices and
installation systems in Asia. Simultaneously, Clipsal Industries would sell to
Schneider its entire interest in Gerard Industries (the “Clipsal Transactions”). The
alliance with Schneider would further strengthen Clipsal Industries’ leadership
position in Asia.

Technology & Strategic Division

During the period under review, Lighthouse Technologies Limited, a 47.0%-owned
associate, continued to experience keen competitions and tough market conditions. The
Iraqi war in the Middle East and the outbreak of SARS in Asia created further difficulties.
However, with the introduction of new products and continued cost cuttings, Lighthouse
Technologies managed to maintain its turnover during the period despite a lower margin.
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Financial Review

During the period, the Group’s net bank borrowings increased by HK$28 million to HK$1,786
million. As at September 30, 2003, the aggregate of the Group’s shareholders’ fund and
minority interests was HK$1,365 million. The Group’s gearing ratio (the ratio of consolidated
net bank borrowings to shareholders’ fund and minority interests) was 1.31, as compared
with 1.43 as at March 31, 2003. The gearing ratios of the Company and GP Industries
were 0.86 (March 31, 2003: 0.87) and 0.53 (March 31, 2003: 0.56) respectively whereas
those of GP Batteries and Clipsal Industries were 0.73 and 0.66 (as at June 30, 2003)
respectively. There were no significant changes in the gearing ratios when compared to
those as at the last balance sheet dates of the respective compénies.

The Group and its major associated companies continued to manage foreign exchange
and interest rate risks prudently. Forward contracts, borrowings in local currencies and
local sourcing have been arranged to minimize foreign exchange risk. At
September 30, 2003, 52% (March 31, 2003: 48%) of the Group’s bank borrowings was
revolving or repayable within one year whereas 48% (March 31, 2003: 52%) was mostly
repayable between one to five years. Most of these bank borrowings were based on
floating interest rates. The currencies of the Group’s bank borrowings comprised US
dollars, Singapore dollars and Hong Kong dollars, with each currency amounted to
approximately 32%.

Prospects

Most of the Group’s export markets continued to perform well. Qutlook for the Group for
the current financial year is expected to remain positive although global business
environment is still highly competitive.

The Group’'s electronics and battery businesses are expected to continue growing as
demand for high-tech electronic goods is still strong. For Clipsal Industries and Lighthouse
Technologies, business activities in Asia have gradually returned to normal following
containment of the SARS outbreak and the quick conclusion of the lragi war, but market
conditions are expected to remain highly competitive. With its strong market position, the
establishment of the joint-venture with Schneider as well as the introduction of new
products such as the innovative ULTI series and E3000 series, the long-term prospects of
Clipsal Industries remain positive. Lighthouse Technologies will continue to streamline its
operational structure to improve its competitiveness.

The Group will continue to invest in product development, technology, marketing and
brand building to further strengthen its market position in respective industries. It will also
review its corporate structure to further strengthen its financial position.

Since Clipsal Industries entered into agreements with Schneider on the Clipsal Transactions,

all parties to the agreements have been working diligently on the fulfillment of the conditions
precedent and formalities for completion of the Clipsal Transactions.
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Consolidated Income Statement

For the six months ended September 30

Turnover
Cost of sales

Gross profit

Other income

Distribution costs
Administrative expenses
Net investment gain (loss)
Other operating expenses

Profit from operations

Finance costs

Share of results of associates

Amortisation of goodwill on acquisition of
associates

Amortisation of negative goodwill on
acquisition of associates

Loss on disposal/deemed partial
disposal of subsidiaries

(Loss) Gain on disposal/deemed partial
disposal of associates

Profit before taxation
Taxation

Profit before minority interests
Minority interests

Net profit for the period
Interim Dividend

Earnings Per Share
Basic
Diluted

2003 2002

(Unaudited) (Unaudited)
(Restated)

Notes HK$'000 HK$'000
2 812,903 910,079
(655,270) (726,309)

157,633 183,770

20,783 18,124
(60,332) (81,733)
(91,310) (89,262)
3 4,831 (3,557)
4 (8,126) (5,384)
5 23,479 21,958
(35,712) (45,419)

121,741 100,470
(3,570) (3,568)

768 558
(4,266) (482)

(207) 1,037

102,233 74,554
6 (33,044) (23,198)
69,189 51,356
(16,628) (12,435)

52,561 38,921

21,644 15,957

7

9.8 cents 7.3 cents

8.7 cents 7.3 cents
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Consolidated Balance Sheet

ASSETS AND LIABILITIES

Non-current assets
investment properties
Property, plant and equipment
Interests in associates
Trademarks
Investments in securities
Advances to trade associates
Goodwill

Current assets
Inventories
Debtors, bills receivable and prepayments
Investments in securities
Dividends receivable
Taxation recoverable
Bank balances, deposits and cash

Current liabilities
Creditors and accrued charges
Obligations under finance ieases
Taxation payable
Bank loans, overdrafts and import loans

Net current liabilities
Total assets less current liabilities
Minority interests

Non-current liabilities
Borrowings
Convertible note
Deferred taxation

Net assets
CAPITAL AND RESERVES

Share capital
Reserves

Shareholders’ funds

6 Gold Peak Industrigs (Holdings) Limited

September 30, March 31,

© 2003 2003

(Unaudited) (Audited)

(Restated)

Notes HK$’000 HK$’000
112,295 112,295

8 299,319 259,895
1,837,114 1,729,415

58,558 60,649

179,962 177,358

109,000 109,000

8,842 9,146

2,605,090 2,457,758

302,045 282,996

9 571,357 533,190
184,639 182,351

14,321 17,928

69 236

324,140 163,529

1,396,571 1,180,230

10 423,637 394,060
2,791 2,127

12,037 6,710

1,088,807 911,205

1,527,272 1,314,102
(130,701) (133,872)

2,474,389 2,323,886

264,220 223,932

1,018,800 1,008,688

87,202 85,925

3,756 3,530

1,109,758 1,098,143

1,100,411 1,001,811

270,248 265,953

830,163 735,858

1,100,411 1,001,811




Condensed Consolidated Cash Flow Statement

For the six months ended September 30

Net cash (outflow) inflow from operating activities
Net cash inflow from investing activities
Net cash inflow (outflow) from financing

Increase (Decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at end of the period

2003 2002
(Unaudited) (Unaudited)
HK$’000 HK$°000
(20,425) 53,929
12,024 6,321
161,055 (122,658)
152,654 (62,408)
156,168 355,500
3,030 2,012
311,852 295,104

Interim Report 2003/04 7




Consolidated Statement of Changes in Equity

For the six months ended September 30, 2003

Properties
Share Share Legal  Revaluation Translation
Capital Premium Reserve Reserve Reserve
HK’000 HK'000 HK'000 HK’000 HK’000
At April 1, 2003
As previously reported 265,953 449,243 10,167 100,603 {211,355)
Prior year adjustments - - - - -
As restated 265,953 449,243 10,167 100,603 (211,355)
Issue of shares,
net of expenses 4,295 6,200 - - -
Disposal of a subsidiary - - - - -
Share of reserves
of associates - - - - 53,413
Net profit for the period - - - - -
Dividend paid
- 2003 final dividend - - - - -
Dividend proposed
- 2004 interim dividend - - - - -
Currency realignment - - - - {905)
At September 30, 2003 270,248 455,443 10,167 100,603 (158,847)
For the six months ended September 30, 2002
Properties
Share Share Legal  Revaluation Translation
Capital Premium Reserve Reserve Reserve
HK'000 HK’'000 HK'000 HK'000 HK'000
At April 1, 2002
As previously reported 265,953 449,243 9,745 100,603 {(212,319)
Prior year adjustments - - - - -
As restated 265,953 449,243 9,745 100,603 (212,319)
Disposal of a subsidiary - - - - 638
Share of reserves of associates - - - - 195
Net profit for the period - - - - -
Dividend paid
— 2002 final dividend - - - - -
Dividend proposed
- 2003 interim dividend - - - - -
Currency realignment - - - - (13,161)
At September 30, 2002 265,953 449 243 9,745 100,603 (224,647)
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Capital

Goodwill Capital Redemption Dividend Accumulated

Reserve Reserve Reserve Reserve Profits Total
HK’000 HK’000 HK'000 HK'000 HK’000 HK’000
(640,790) 36,879 35,358 18,617 945,830 1,010,505
- - - - (8,694) (8,694)
(640,790) 36,879 35,358 18,617 937,136 1,001,811
- - - - - 10,495

2,363 - - - - 2,363
(909) 482 - - ~ 52,986

- - - - 52,561 52,561
- - - (18,617) (283) (18,900)

- - - 21,644 (21,644) 0
- - - - - (905)
(639,336) 37,361 35,358 21,644 967,770 1,100,411
Capital
Goodwill Capital Redemption Dividend Accumuiated

Reserve Reserve Reserve Reserve Profits Total
HK'000 HK'000 HK’000 HK’000 HK'000 HK'000
{652,350) 36,886 35,358 7,979 909,346 950,444
- - - - (10,428) (10,428)
(652,350) 36,886 35,358 7,979 898,918 940,016
604 (33) - - - 1,209

~ 10 - - - 205

- - - - 38,921 38,921
- - - (7,979) - {(7,979)

- - - 15,957 (15,957) 0

- - - - - (13,161)
(651,746) 36,863 35,358 15,957 921,882 959,211
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Notes to the Unaudited Interim Financial Statements

10

Significant accounting policies

The unaudited interim financial statements have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited and the Statement of Standard Accounting Practice (“SSAP”) 25 “Interim Financial
Reporting” issued by the Hong Kong Society of Accountants ("HKSA”). The accounting policies adopted
are consistent with those followed in the Company’s annual financial statements for the year ended
March 31, 2003 except that the Company has adopted SSAP 12 (Revised) “Income Taxes” issued by the
HKSA which is effective for accounting periods commencing on or after January 1, 2003.

SSAP 12 (Revised) “Income Taxes”

In the current period, the Group has adopted SSAP 12 (Revised) “Income Taxes”. The principal effect of
the implementation of SSAP 12 (Revised) is in relation to deferred tax. In previous years, partial provision
was made for deferred tax using the income statement liability method, i.e. a liability was recognised in
respect of timing differences arising, except where those timing differences were not expected to reverse
in the fareseeable future. SSAP 12 (Revised) requires the adaoption of a balance sheet liability method,
whereby deferred tax is recognised in respect of all temporary differences between the carrying amounts
of assets and liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit, with limited exceptions. In the absence of any specific transitional requirements in
SSAP 12 (Revised), the new accounting policy has been applied retrospectively.

Comparative amounts for 2002 have been restated accordingly. Opening retained profits at April 1, 2002
and 2003 have been reduced by HK$10,428,000 and HK$8,694,000 respectively, which represent the net
deferred tax liabilities not provided for in prior years for the Group. This change has resulted in a
decrease in interests in associates by HK$5,830,000 and an increase in deferred tax liabilities by
HK$2,864,000 as at March 31, 2003. The profit for the six months ended September 30, 2002 has been
increased by HK$125,000, represented by a decrease in taxation of HK$125,000.
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Notes to the Unaudited Interim Financial Statements (Continued)

2. Segment information
The analysis of the Group’s segment information are as follows:
(a) Business segments
The following is an analysis of the turnover and profit by principal activity:
For the six months ended September 30, 2003
Technology

& Strategic  Electronics Batteries Electrical ~ Elimination Total
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000

Turnover
External sales 252 812,651 - - - 812,903
Inter-segment sales 8 - - - (8) 0

260 812,851 - - (8) 812,903

Inter-segment sales are charged at prevailing market rates.

Results
Segmental results 3,760 28,823 - - - 32,583
Unallocated corporate expenses (20,073)
Other corporate income 10,969
Profit from operations 23,479
Finance costs

- Segment (197) (16,074) - - - (16,271)

- Corporate (19,441)
Share of results of associates (616) 51,320 62,282 8,755 - 121,741
Amortisation of goodwill on

acquisition of associates (3,570)
Amortisation of negative goodwill on

acquisition of associates 768
Loss on deemed partial disposal of

subsidiaries (4,266)
Loss on deemed partial disposal of

associates (207)
Profit before taxation 102,233
Taxation (33,044)
Profit before minority interests 69,189
Minority interests (16,628)
Net profit for the period 52,561
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Notes to the Unaudited Interim Financial Statements (Continued)

For the six months ended September 30, 2002

Technology Total
& Strategic  Electronics Batteries Electrical  Elimination  (Restated)
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000

Turnover
External sales 214,029 696,050 - - - 910,079
Inter-segment sales 15 408 - - (423) 0

214,044 696,458 - (423} 910,079

Inter-segment sales are charged at prevailing market rates.

Results
Segmental results 11,081 10,450 - - - 21,511
Unallocated corporate expenses (10,618)
Other corporate income 11,065
Profit from operations 21,958
Finance costs

- Segment (8,350) (17,800) - - - (21,150)

- Corporate (24,269)
Share of results of associates (1,723) 50,508 386,850 14,835 - 100,470
Amortisation of goodwill on acquisition of

associates (3,568)
Amortisation of negative goodwill on

acquisition of associates 558
Loss on disposal/deemed partial disposal of

subsidiaries (482)
Gain on disposal/deemed partial disposal of

associates 1,037
Profit before taxation 74,554
Taxation (23,198)
Profit before minority interests 51,356
Mincrity interests (12,435)
Net profit for the period 38,921

(b) Geographical segments
The following is an analysis of the turnover and profit before taxation by geographical market:

For the six months ended September 30,
Profit before

Turnover taxation

2003 2002 2003 2002
HK$’000 HK$'000 HK$000 HK$'000

The People’s Republic of China
Hong Kong 38,089 48,234 11,949 8,813
Mainland China 65,541 48,022 10,265 12,418
Other Asian countries 311,426 268,739 17,346 10,637
Europe 177,530 186,268 15,166 3,099
North and South America 184,592 290,274 14,787 24,000
Australia and New Zealand 32,915 63,012 22,333 14,230
Others 2,810 5,530 10,387 1,457
812,903 910,079 102,233 74,554
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Notes to the Unaudited Interim Financial Statements (Continued)

3.

Net investment gain (loss)

Net unrealised holding gain (loss) on other investments
Dividend income from investments in securities

Other operating expenses

Amortisation of goodwill of subsidiaries/business
Expenses incurred for closure of factories in the
United Kingdom and China

Profit from operations

Profit from operations has been arrived at after charging:

Amortisation of deferred expenditure

Amortisation of trademarks

Depreciation and amortisation of property, plant and equipment
Owned assets
Assets held under finance leases

Taxation

The Company and its subsidiaries:
Hong Kong Profits Tax

Taxation in jurisdictions other than Hong Kong
Deferred taxation

Share of taxation of associates:

Hong Kong Profits Tax
Taxation in jurisdictions other than Hong Kong

For the six months ended
September 30,

2003 2002
HK$°000 HK$'000
185 (7,887)

4,646 4,330
4,831 (3,557)

For the six months ended
September 30,

2003 2002
HK$'000 HK$'000
554 492

7,572 4,892
oz s

For the six months ended
September 30,

2003 2002
HK$’'000 HK$'000
- 5,564

2,091 2,091
20,552 21,297
500 1,325

For the six months ended
September 30,

2003 2002
(Restated)

HK$’000 HK$'000
5,686 4,354
5,739 4,159
223 (993)
11,648 7,520
1,509 2,262
19,887 13,416
21,396 15,678
33,044 23,198
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Notes to the Unaudited Interim Financial Statements (Continued)

14

Hong Kong Profits Tax is calculated at 17.5% (2002: 16.0%) of the estimated assessable profit for the
period.

Taxation in jurisdictions other than Hong Kong is calculated at the rates prevailing in the respective
jurisdictions.

Earnings per share
The calculation of the basic and diluted earnings per share is computed based on the following data:

For the six months ended
September 30,

2003 2002
(Restated)
HK$’000 HK$'000

Earnings
Net profit for the period and earnings for the purpose of

basic earnings per share 52,561 38,921
Effect of dilutive potential shares on the share of results of

subsidiaries and associates based on the dilution of their

earnings per share (1,841) (176)
Adjustment resulting from the assumed conversion of

the convertible note (3,759) -
Earnings for the purpose of diluted earnings per share 46,961 38,745
Number of shares ‘000 ‘000
Weighted average number of shares for the purpose of

basic earnings per share 534,491 531,805
Effect of dilutive potential shares on share options 5,476 -
Weighted average number of shares for the purpose of

diluted earnings per share 539,967 531,805

The computation of diluted earnings per share assumes the conversion of the convertible note into the
shares of GP Industries Limited.

Property, plant and equipment

During the period, the Group spent approximately HK$59,757,000 (six months ended September 30,
2002: HK$17,172,000) on property, plant and equipment to expand its business.

Debtors, bills receivable and prepayments

The Group allows its trade customers with credit period normally ranging from 30 days to 120 days. The
following is an aging analysis of debtors, bills receivable and prepayments at the reporting date:

September 30, March 31,

2003 2003

HK$’000 HK$000

0 - 60 days 308,962 271,892
61 - 90 days 23,014 13,530
> 90 days 239,381 247,768
571,357 533,190
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Notes to the Unaudited Interim Financial Statements (Continued)

10. Creditors and accrued charges

11.

12,

The following is an aging analysis of creditors and accrued charges at the reporting date:

0 - 60 days
61 - 90 days
> 90 days

Contingencies and commitments

Contingent liabilities:
Guarantees given to banks in respect of banking facilities
granted to associates

Capital commitments:

In respect of property, plant and equipment:

Capital expenditure contracted for but not provided
in the financial statements

Capital expenditure authorised but not contracted for

September 30, March 31,
2003 2003

HK$’000 HK$’000
335,563 294,101
59,210 54,966

28,864 44,993
423,637 394,060
September 30, March 31,
2003 2003

HK$'000 HK$§'000
47,825 99,306

40,071 54,706

19,562 27,650

59,633 82,356

At the balance sheet date, the Group was committed to invest in unlisted investment securities amounting

to HK$2,571,000.

Related party transactions

During the period, the Group entered into the following transactions with related parties:

Sales to associates

Purchases from associates

Interest income received from associates
Management fee income received from associates
Rental income from associates

For the six months ended

September 30,

2003 2002
HK$°000 HK$'000
73,788 39,676
59,344 47,998
377 121
5,449 4,815
3,859 3,304

As at the balance sheet date, the Group has the following balances with its associates under debtors,
bills receivable and prepayments and creditors and accrued charges:

Trade receivables from associates
Trade payables due to associates

September 30, March 31,
2003 2003

HKS$’000 HK$'000
70,374 41,129

8,314 21,051

All of the above trade receivables and trade payables are unsecured, interest free and repayable on

demand.
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Summary of Results

For the six months ended September 30, 2003, the Group’s turnover amounted to HK$812.9
million, a decrease of 10.7% as compared with HK$910.1 million for the same period of
last year. The unaudited consolidated profit attributable to shareholders amounted to
HK$52.6 million, an increase of 35.0% compared to corresponding period in the previous
year. The basic earnings per share for the period amounted to 9.8 cents as compared
with 7.3 cents for the same period last year.

Interim Dividend

The Directors have declared an interim dividend of 4.0 cents (2002: 3.0 cents) per share.
This amounts to a total dividend payment of approximately HK$21,644,000 (2002:
HK$15,957,000) based on the total number of shares in issue as at November 28, 2003,
being the latest practicable date prior to the announcement of the interim results. Dividend
warrants will be despatched on or about January 9, 2004 to registered shareholders of
the Company on December 31, 2003.

Closure of Register

The Register of Shareholiders of the Company will be closed from December 24, 2003 to
December 31, 2003, both days inclusive, during which period no transfer will be effected.

In order to qualify for the interim dividend, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s Registrars, Abacus Share Registrars
Limited at G/F, Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai,
Hong Kong not later than 4:00 p.m. on December 23, 2003.

Disclosure of Interests

As at September 30, 2003, the interests and short positions of the Directors and the chief
executive of the Company in the shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which are required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “SEHK”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or which are required, pursuant to
section 352 of the SFQ, to be entered in the register referred to therein, or which are
required, pursuant to the Model Code for Securities Transactions by Directors of Listed
Companies, to be notified to the Company and the SEHK were as follows:
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Disclosure of Interests (Continued)

(1) Directors’ and Chief Executive’s Interests in Securities

As at September 30, 2003, the interests of the directors and the chief executive in the
ordinary shares of the Company were as follows:

Number of ordinary

shares held

Personal Family
Name of Director Interests Interests
Victor LO Chung Wing 70,951,811 -
Andrew NG Sung On 66,199,957 417,000
Kevin LO Chung Ping - 3,731,253
Paul LO Chung Wai 21,986,518 -
LEUNG Pak Chuen 2,702,581 -
Richard KU Yuk Hing 1,606,780 -
Andrew CHUANG Siu Leung 374,000 -
CHAU Kwok Wai 275,000 -
Raymond WONG Wai Kan 1,790,081 -
Vincent CHEUNG Ting Kau 1,947,549 -
LUI Ming Wah - -
John LO Siew Kiong 411,081 -

As at September 30, 2003, the direct and indirect beneficial interests of the directors
and the chief executive in the shares of GP Batteries International Limited ("GPBI”)
and Clipsal Industries (Holdings) Limited (*CIHL’), 49.49% and 49.21% owned
associates of GP Industries Limited ("GP Ind”) respectively, and Gold Peak Industries
(Taiwan) Limited (“GPIT”), a 79.6% owned subsidiary of GPBI, and GP Ind, a 85.27%
owned subsidiary of the Company, were as follows:

Number of ordinary shares held

Name of Director GPBI GPIT CIHL GP Ind
Victor LO Chung Wing 200,000 - - -
Andrew NG Sung On 613,332 500,000 100,000 -
Kevin LO Chung Ping - - - -
Paul LO Chung Wai 80,000 - - -
LEUNG Pak Chuen - - - 1,608,000
Richard KU Yuk Hing 180,000 200,000 - 70,000
Andrew CHUANG Siu Leung - - - 75,000
CHAU Kwok Wai - - 132,000 -
Raymond WONG Wai Kan 254,000 100,000 216,994 260,000
Vincent CHEUNG Ting Kau 20,000 - - -
LUI Ming Wah - - - -
John LO Siew Kiong - - 40,000 -
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Disclosure of Interests (Continued)

(2) Directors’ and Chief Executive’s Rights to Acquire Shares or Debentures

(a)

The Company has an executives’ share option scheme (the “Old ESOS"), which
was adopted pursuant to an ordinary resolution passed on September 28, 1999
to enable the directors of the Company to offer to eligible employees, including
executive directors, of the Company or any of its subsidiaries options to subscribe
for the Company’s shares. The Old ESOS was initially valid and effective for a
period of five years from the date of adoption until it was discontinued and
replaced by the new share option scheme (the “New Option Scheme”) on
September 12, 2002 pursuant to an ordinary resolution passed on the same
date. The purpose of the Old ESOS is to enable the Company to grant options to
eligible employees and directors as incentives and rewards for their contributions
to the Company. Options granted are exercisable at the date of grant of such
options and will expire at the close of business on the fifth anniversary thereof.
However, options granted under the Old ESOS prior to its termination which have
not been fully exercised remain valid until such time that such options are fully
exercised or have lapsed and will continue to be administered under the rules of
the Old ESOS.

The movements in the number of options outstanding during the period which
have been granted to directors of the Company and employees of the Group
under the Old ESOS is as follows:

Number of option shares

Exercise Exercise
Date of Price  Outstanding during the  Outstanding
Name of Director Grant  Exercisable period HKS  at 4.1.2003 period  at 9.30.2003
Victor LO Chung Wing 5.8.2000 5.8.2000-5.7.2005 1.41 1,250,000 - 1,250,000
3.30.2001  3.30.2001-3.29.2006 1.45 1,250,000 - 1,250,000
Andrew NG Sung On 5.8.2000 5.8.2000-5.7.2005 1.41 1,000,000 - 1,000,000
3.30.2001  3.30.2001-3.29.2006 1.45 1,000,000 - 1,000,000
Kevin LO Chung Ping 5.8.2000 5.8.2000-5.7.2005 1.41 625,000 - 625,000
3.30.2001  3.30.2001-3.29.2006 1.45 625,000 - 625,000
Paul LO Chung Wai 5.8.2000 5.8.2000-5.7.2005 1.41 625,000 - 625,000
3.30.2001  3.30.2001-3.29.2006 1.45 625,000 - 625,000
LEUNG Pak Chuen 3.30.2001  3.30.2001-3.29.2006 1.45 625,000 (625,000 -
Richard KU Yuk Hing 3.30.2001  3.30.2001-3.29.2006 1.45 625,000 - 625,000
Andrew CHUANG 5.8.2000 5.8.2000-5.7.2005 1.41 625,000 - 625,000
Siu Leung 3.30.2001  3.30.2001-3.29.2006 1.45 625,000 - 625,000
CHAU Kwok Wai 3.30.2001  3.30.2001-3.29.2006 1.45 625,000 - 625,000
Raymond WONG 3.30.2001  3.30.2001-3.29.2006 1.45 625,000 - 625,000

Wai Kan

10,750,000 (625,000) 10,125,000
Employees 5.8.2000 5.8.2000-5.7.2005 1.41 475,000 (30,000 445,000
3.30.2001  3.30.2001-3.29.2006 1.45 3,225,000 (960,000) 2,265,000
3,700,000 (990,000) 2,710,000

14,450,000 (1,615,000) 12,835,000

Note: The weighted average closing price of the Company’s shares immediately before the dates
on which the options were exercised was HK$1.83.
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Disclosure of Interests (Continued)

According to the New Option Scheme, the directors of the Company are authorised,
at any time within five years after the adoption of New Option Scheme, to grant
options to any directors or employees of the Company or any of its subsidiaries
to subscribe for the Company’s shares at a price not less than the average of the
closing prices of the Company’s shares on the five trading days immediately
preceding the offer date of the options, the closing price of the Company’s shares
on the offer date or the nominal value of the Company’s shares, whichever is
higher. Unless otherwise cancelled or amended, the New Option Scheme will be
valid and effective for a period of five years from the date of adoption. The
maximum number of shares in respect of which options may be granted under
the New Option Scheme cannot exceed 10% of the issued share capital of the
Company. The number of shares in respect of which options may be granted to
any individual in any twelve-month period up to the offer date is not permitted to
exceed 1% of the number of shares in issue.

The number of shares in respect of which options had been granted and
outstanding on September 30, 2003 under the New Option Scheme was 4,645,000
representing 0.86% of the shares of the Company on September 30, 2003. Option
granted must be taken up within the period as specified in the offer of options,
and upon payment of HK$1 as the consideration for the options granted. Options
granted are exercisable within the period as specified in the offer of options.
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Disclosure of Interests (Continued)

The movements in the number of options outstanding during the period which
have been granted to the directors of the Company and employees of the Group
under the New Option Scheme is as follows:

Number of option shares

Exercise  Outstanding Exercised OQutstanding
Date of Exercisable Price at during at
Name of Director Grant period HK$ 4.1.2003 the period 9.30.2003
Victor LO Chung Wing  10.18.2002  4.18.2003-10.17.2007 117 1,500,000 (1,500,000 -
Andrew NG Sung On  10.18.2002  4.18.2003-10.17.2007 1.17 1,500,000 (1,500,000 -
Kevin LO Chung Ping ~ 10.18.2002  4.18.2003-10.17.2007 117 650,000 - 650,000
Paul LO Chung Wai 10.18.2002  4.18.2003-10.17.2007 1147 650.000 - 650,000
LEUNG Pak Chuen 10.18.2002  4.18.2003-10.17.2007 1.17 500,000 (500,000) -
Richard KU Yuk Hing 10.18.2002  4.18.2003-10.17.2007 117 500,000 (500,000) -
Andrew CHUANG 10.18.2002  4.18.2003-10.17.2007 117 500,000 - 500,000
Siu Leung
CHAU Kwok Wai 10.18.2002  4.18.2003-10.17.2007 117 500,000 - 500,000
Raymond WONG 10.18.2002  4.18.2003-10.17.2007 1.17 650,000 (650,000) -
Wai Kan
Vincent CHEUNG 10.18.2002  4.18.2003-10.17.2007 117 300,000 - 300,000
Ting Kau
LUI Ming Wah 10.18.2002  4.18.2003-10.17.2007 1.17 250,000 - 250,000
John LO Siew Kiong 10.18.2002  4.18.2003-10.17.2007 117 250,000 - 250,000
7,750,000 (4,650,000) 3,100,000
Employees 10.18.2002  4.18.2003-10.17.2007 117 3,870,000 {2,325,000) 1,545,000
11,620,000 (6,975,000) 4,645,000

Note: The weight average closing price of the Company’s shares immediately before the dates on
which the options were exercised was HK$1.93.

The financial impact of the share options granted is not recorded in the Company’s
or the Group’s balance sheet until such time as the options are exercised, and no
charge is recorded in the income statement or balance sheet for their costs.
Upon the exercise of the share options, the resulting shares issued are recorded
by the Company as additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the nominal value of the
shares is recorded in the share premium account.
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Disclosure of Interests (Continued)

{b) GP Ind has an executives’ share option scheme (the “Old GP Ind ESOS"), which
was adopted pursuant to a resolution passed on September 19, 1996 to enable
the directors of GP Ind to offer to eligible employees, including executive directors,
of GP Ind or any of its subsidiaries options to subscribe for GP Ind’s shares. The
Old GP Ind ESOS was initially valid and effective for a period of ten years from
the date of adoption until it was discontinued and replaced by the new GP Ind
share option scheme 1999 (the “GP Ind 1999 Option Scheme”) on November 19,
1999 pursuant to a resolution passed at an extraordinary general meeting on the
same date. The purpose of the Old GP Ind ESOS is to enable GP Ind to grant
options to eligible employees and directors as incentives and rewards for their
contributions to GP Ind. Options granted are exercisable after the first anniversary
of the date of grant of such options and will expire at the close of business on the
fifth anniversary thereof. However, options granted under the Old GP Ind ESOS
prior to its termination which have not been fully exercised remain valid until such
time that such options are fully exercised or have lapsed and will continue to be
administered under the rules of the Old GP Ind ESOS. The movements in the
number of options outstanding during the period which have been granted to
directors of the Company and employees of the Group under the Old GP Ind
ESOS were as follows:

Number of option shares

Expired/
Exercise Exercised  Cancelled

Date of  Exercisable price Outstanding during the  during the Outstanding

Name of Director grant period US$  at 4.1.2003 period period at 9.30.2003

LEUNG Pak Chuen ~ 8.2.1999 8.2.2000- 0.41 260,000 {260,000) - -
8.1.2004

Andrew CHUANG 7.23.1998 7.23.1999- 0.30 80,000 (80,000) - -
Siu Leung 7.22.2003

8.2.1999 8.2.2000- 0.41 130,000 - - 130,000
8.1.2004

Raymond WONG 7.23.1998 7.23.1999- 0.30 80,000 (80,000) - -
Wai Kan 7.22.2003

8.2.1999 8.2.2000- 0.41 130,000 - - 130,000
8.1.2004

680,000 (420,000) - 260,000

Directors of GP Ind ~ 8.2.1999 §.2.2000- 0.41 200,000 (200,000) - -
8.1.2004

Employees 7.23.1898 7.23.1999- 0.30 855,000 {575,000) (80,000) -
7.22.2003

8.2.1999 8.2.2000- 0.41 1,910,000 (385,000) (25,000) 1,500,000
8.1.2004

2,765,000  (1,160,000)  (105,000) 1,500,000

3,445,000  (1,580,000)  (105,000) 1,760,000

Note: The weighted average closing price of GP Ind’s shares immediately before the dates on
which the options were exercised was S$0.85.
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22

According to the GP Ind 1999 Option Scheme, the directors of GP Ind is
authorised, at any time within ten years after the adoption of GP Ind 1999 Option
Scheme, to grant options to any directors or employees of GP Ind or any of its
subsidiaries to subscribe for GP Ind’s shares at a price not more than 20%
discount of the average of the closing prices of GP Ind’s shares on the three
trading days immediately preceding the offer date of the options or the nominal
value of the GP Ind’s shares, whichever is higher. Unless otherwise cancelled or
amended, GP Ind 1999 Option Scheme will be valid and effective for a period of
ten years from the date of adoption. The maximum number of shares in respect
of which options may be granted under the GP Ind 1999 Option Scheme cannot
exceed 15% of the nominal amount of the issued share capital of GP Ind on the
day preceding the offer date. The number of shares in respect of which options
may be granted to any individual at any time is not permitted to exceed 20% of
the aggregate number of shares for the time being issued and issuable under the
GP ind 1999 Option Scheme.

The number of shares in respect of which options had been granted and
outstanding on September 30, 2003 under the GP Ind 1999 Option Scheme was
13,342,000, representing 2.94% of the shares of GP Ind on September 30, 2003.
Option granted must be taken up within the period as specified in the offer of
options, and upon payment of S$1 as the consideration for the options granted.
Options granted are exercisable after the first anniversary or the second
annjversary of the date of grant of such options and will expire at the close of
business on the fifth anniversary or the tenth anniversary thereof respectively.
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The movements in the number of options outstanding during the period which
have been granted to the directors of the Company and employees of the Group
under the GP Ind 1999 Option Scheme were as follows:

Number of option shares

Exercise Granted Exercised Cancelled
Date of Exercisable Price Outstanding  during the  during the  during the Outstanding
Name of Director grant period 8§ at4.1.2003 period period period at 9.30.2003
Victor LO Chung Wing 4.14.2000  4.14.2002- 0.456 300,000 - - - 300,000
4.13.2010
4.4.2001 4.4.2003- 0.620 600,000 - - - 600,000
4.3.2011
8.14.2002  8.14.2003- 0.550 384,000 - - - 384,000
8.13.2012
9.15.2003  9.15.2004- 0.880 - 384,000 - - 384,000
9.14.2013
LEUNG Pak Chuen 4.4.2001 4.4,2003- 0.620 500,000 - (500,000) - -
4.3.2011
8.14.2002  8.14.2003- 0.550 320,000 - (320,000) - -
8.13.2012
9.15.2003  9.15.2004- 0.880 - 350,000 - - 350,000
9.14.2013 _
Andrew CHUANG 4142000 4.14.2002- 0.456 110,000 - - - 110,000
Siu Leung 4.13.2010
4.4.2001 4.4.2003- 0.620 200,000 - - - 200,000
4,3.2011
8.14.2002  8.14.2003- 0.550 130,000 - - - 130,000
8.13.2012
9.15.2003  9.15.2004- 0.880 - 130,000 - - 130,000
9.14.2013
Raymond WONG 4142000  4.14.2002- 0.456 110,000 - - - 110,000
Wai Kan 4.13.2010
4.4.2001 4.4.2003- 0.620 220,000 - - - 220,000
4.3.2011
8.14.2002  8.14.2003- 0.550 140,000 - - - 140,000
8.13.2012
9.15.2003  9.15.2004- 0.880 - 140,000 - - 140,000
9.14.2013
3,014,000 1,004,000 (820,000) - 3,198,000
Directors of GP Ind 4.14.2000  4.14.2002- 0.456 180,000 - (180,000) - -
4,13.2010
4.4.2001 4.4.2003- 0.620 400,000 - - - 400,000
4.3.2011
8.14.2002  8.14.2003- 0.550 255,000 - (255,000) - -
8.13.2012
9.15.2003  9.15,2004- 0.880 - 300,000 - ~ 300,000
9.14.2013
Non-executive 4142000  4.14.2002- 0.456 170,000 - (50,000) - 120,000
directors of GP Ind 4.13.2005
4.4.2001 4.4.2003- 0.620 340,000 - (100,000) - 240,000
4.3.2006
8.14.2002  8.14.2003- 0.550 218,000 - (64,000) ~ 154,000
8.13.2007
9.15.2003  9.15.2004- 0.880 - 240,000 - ~ 240,000
9.14.2008
Employees 4142000 4.14.2002-  0.456 1,572,000 - {604,000) {20,000) 948,000
of the Group 4.13.2010
4.4.2001 4.4.2003- 0.620 4,058,000 - (1,240,000) (70,000) 2,748,000
4.3.2011
8.14.2002  8.14.2003- 0.550 2,813,000 - (709,000) (135,000) 1,968,000
8.13.2012
9.15.2003  9.15.2004- 0.880 - 3,025,000 - - 3,025,000
9.14.2013
10,008,000 3,565,000 (3,202,000) (225,000) 10,144,000
13,020,000 4,569,000 (4,022,000) (225,000) 13,342,000

Note: The closing price of GP Ind's shares immediately before September 15, 2003, the date of
options granted during the period, was $$0.87. The weighted average closing price of GP
Ind’s shares immediately before the dates on which the options were exercised was S$0.88.
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(c)

During the period, a total of 4,569,000 options were granted on September 15,
2003 at an exercise price of $$0.88 per GP Ind’s share. The directors of the
Company considered that it is not appropriate to value share options granted
under the GP Ind 1999 Option Scheme during the period as a number of critical
factors for the valuation of the share options granted cannot be determined
accurately. In the absence of a readily available market value of the options
under the GP Ind 1999 Option Scheme, any valuation of the share options granted
based on various speculative assumptions would be meaningless and could be
misleading to the shareholders.

The financial impact of the share options granted under the GP Ind 1999 Option
Scheme is not recorded in the Group’s balance sheet until such time as the
options are exercised, and no charge is recorded in the income statement or
balance sheet for their costs.

GPBI has an executives’ share option scheme (the “Old GPBI ESOS”) to enable
the directors of GPBI to offer to eligible employees, including executive directors,
of GPBI or any of its subsidiaries options to subscribe for shares of GPBI. The
purpose of the Old GPBI ESOS is to enable GPBI to grant options to eligible
employees and directors as incentives and rewards for their contributions to GPBI.
Options granted are exercisable after the first anniversary of the date of grant of
such options and will expire at the close of business on the fifth anniversary
thereof. The Old GPBI ESOS was discontinued and replaced by the new GPBI
share option scheme 1999 (the “GPBI 1999 Option Scheme”) in December 1999.
However, options granted under the Old GPBI ESOS prior to its termination
which have not been fully exercised remain valid until such time that such options
are fully exercised or have lapsed and will continue to be administered under the
rules of the Oid GPBI ESOS. A summary of options outstanding during the period
which have been granted to the directors of the Company under the Old GPBI
ESOS were as follows:

Number of

option shares

Exercise  outstanding at
price 4.1.2003 and

Name of Director Date of grant Exercisable Period S$ 9.30.2003
Andrew NG Sung Cn 8.6.1999 8.6.2000-8.5.2004 3.080 220,000
Richard KU Yuk Hing 8.6.1999 8.6.2000-8.5.2004 3.080 200,000
Raymond WONG Wai Kan 8.6.19399 8.6.2000-8.5.2004 3.080 120,000

540,000
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The GPBI 1999 Option Scheme also enables the directors of GPBI to offer to
eligible employees, including executive directors and non-executive directors, of
GPBI or any of its subsidiaries options to subscribe for GPBI's shares. Options
granted to the eligible employees and non-executive directors are exercisable
after the first anniversary or the second anniversary of the date of grant of such
options and will expire at the close of business on the fifth anniversary or the
tenth anniversary thereof respectively. The movements in the number of options
outstanding during the period which have been granted to the directors of the
Company under the GPBI 1999 Option Scheme were as follows:

Number of option shares

Exercise Granted  Exercised
Date of  Exercisable Price Outstanding during during Outstanding
Name of Director Grant period S§ at4.1.2003 the period  the period at 9.30.2003
Andrew NG Sung On  3.17.2000 3.17.2002- 1.410 200,000 - - 200,000
3.16.2010
10.11.2000  10.11.2002- 1.600 200,000 - - 200,000
10.10.2010
8.5.2002 8.5.2004- 1.250 190,000 - - 190,000
8.4.2012
6.25.2003 6.25.2005- 2.500 - 190,000 - 190,000
6.24.2013
Richard KU Yuk Hing  3.17.2000 3.17.2002- 1.410 180,000 - (180,000) -
3.16.2010
10.11.2000  10.11.2002- 1.600 180,000 - - 180,000
10.10.2010
8.5.2002 8.5.2004- 1.250 170,000 - - 170,000
8.4.2012
6.25.2003 6.25.2005- 2.500 - 170,000 - 170,000
6.24.2013
Raymond WONG 3.17.2000 3.17.2002- 1.410 120,000 - (120,000) -
Wai Kan 3.16.2010
10.11.2000  10.11.2002- 1.600 130,000 - (130,000) -
10.10.2010
8.5.2002 8.5.2004- 1.250 120,000 - - 120,000
8.4.2012
6.25.2003 6.25.2005- 2.500 - 120,000 - 120,000
6.24.2013
1,490,000 480,000 (430,000) 1,540,000
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(d) CIHL has an executives’ share option scheme (the “Old CIHL ESOS") to enable

the directors of CIHL to offer to eligible employees, including executive directors,
of CIHL or any of its subsidiaries options to subscribe for CIHLs shares. Options
granted are exercisable after the first anniversary of the date of grant of such
options and will expire at the close of business on the fifth anniversary thereof.
The Old CIHL ESOS was discontinued and replaced by the new CIHL share
option scheme 1999 (the “CIHL 1999 Option Scheme”) in June 1999. However,
options granted under the Old CIHL ESOS prior to its termination which have not
been fully exercised remain valid until such time that such options are fully
exercised or have lapsed and will continue to be administered under the rules of
the Old CIHL ESOS. The movements in the number of options outstanding during
the period which have been granted to a director of the Company under the Old
CIHL ESOS were as follows:
Number of option shares

Exercise Expired
Date of price  Outstanding during  Outstanding
Name of Director Grant  Exercisable period US$  at4.1.2003 the period  at 9.30.2003
CHAU Kwok Wai 5.12.1998  5.12.1999-5.12.2003 1.30 140,000 (140,000) -
10.29.1998 10.29.1999-10.29.2003 0.819 20,000 - 20,000
160,000 (140,000) 20,000

The CIHL 1999 Option Scheme also enables the directors of CIHL to offer to
eligible employees, including executive directors and non-executive directors, of
CIHL or any of its subsidiaries options to subscribe for CIHLs shares. Options
granted to the eligible employees and non-executive directors are exercisable on
the first anniversary or the second anniversary of the date of grant of such
options and will expire at the close of business after the fifth anniversary or the
tenth anniversary thereof respectively. The movements in the number of options
outstanding during the period which have been granted to the directors of the
Company under the CIHL 1999 Option Scheme were as follows:

Number of option shares

Exercise Exercised

Date of price  OQutstanding during  Outstanding

Name of Director grant Exercisable period 5§ at4.1.2003 the period  at 9.30.2003
Victor LO Chung Wing ~ 5.25.2000  5.25.2002-5.24.2010 2.025 200,000 - 200,000
CHAU Kwok Wai 5252000  5.25.2002-5.24.2010 2.025 160,000 - 160,000
Raymond WONG Wai Kan 5.25.2000  5.25.2002-5.24.2010 1.9125 40,000 {40,000) -
John LO Siew Kiong 5252000  5.25.2002-5.24.2010 2.025 110,000 - 110,000
510,000 (40,000) 470,000
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Saved as disclosed above, as at September 30, 2003, none of the directors or
chief executive of the Company had any interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which are required to be
notified to the Company and the SEHK pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or which are required, pursuant
to section 352 of the SFO, to be entered in the register referred to therein, or
which are required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, to be notified to the Company and the SEHK.

Save as disclosed above, at no time during the period was the Company or any
of its subsidiaries a party to any arrangement to enable the directors or the chief
executive or their respective associates, of the Company to acquire benefits by
means of acquisition of shares in, or debentures of, the Company or any other
body corporate.

Save as disclosed above, none of the directors and chief executive, or their

spouse and children under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such right during the period.

Substantial Shareholder

As at September 30, 2003, the following person (not being a director or chief executive of
the Company) had an interest or short position in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who was, directly or indirectly , interested in 5% or
more of the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company:

Number of ordinary =~ Approximate percentage
Name of shareholder shares held of issued shares

Schneider Electric Industries S.A. 54,579,000 10.10%

Saved as disclosed above, as at September 30, 2003, the directors and the chief executive
of the Company are not aware of any person (other than a director or chief executive of
the Company) who had any interest or short position in the shares or underlying shares
of the Company which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who was, directly or indirectly, interested in
5% or more of the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.
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Purchase, Sale or Redemption of the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities during the period.

Code of Best Practice

The Company has complied throughout the period ended September 30, 2003 the Code
of Best Practice as set out in Appendix 14 of the Listing Rules.

By Order of the Board
WONG Man Kit
Company Secretary

Hong Kong, December 1, 2003
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604 (33) - — — 1,209

_ 10 — - - 205

- — - - 38,921 38,921

— - —~ (7,979) — (7,979)

— ~ - 15,957 (15,957) 0

- ~ - — - (13,161)

(651,746) 36,863 35,358 15,957 921,882 959,211

SRS/ ENESEEE O




REBRPHUBHRRME
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TEEHERER

AEFEZTHMBEREIRBEER LS MEARLAFEFLWAMMK T AFERZWEE
KEERERGTWLA ST I ZEEBEN (T8 ]) BosW [T HRE I ZREM
RN-AUBRRFEAZEHABERNERALABRE_FE=F A=+ -0 LEZ T HHER
R-HZEERFIOGENRERUPBUBERET DERABETEGFM A G REG 2 gt EaLE
TR (BER) [FERIFENERGHERE - LA EREMR _FF=F - A~ HH L&
B 46 2 & IR AR 2

grHEE R 1298 RAERET) [FTisH )

EENEFERAGHEFE 1298 (BERD [HFHEH] -FRREHEHRENE 129 (BB T8
PEAHEEBBEZ EEBERRE - REFREDERBREREH 7 EmRA & HE bR 5 F R
EEREEARBREBE - WANERHZEFHEERIEZ BH -t EHEAE 125 (8
B BEXEAEERABAREE IS BERVOSMETSN BERBEDRMBERENEERAR
SR (E A ARG TR Z A ERME L AR T URR - e HHE
2% RER) UHMAEMBEHEAREREER T EHEHECROCHAEREBEN -

ERAAMZz BRI ET _EF _FrHBETFEHER -FELEANGEERTBREZE
EREMANZZHAE: T ET _FNAHBRFZ=ZFN0A—HZHWRERNTH B
10,428,000# 70 % 8,694,000 T- R EHAEEH N _EF=FE=ZA =1+ —H 2k HEA=I#
% 3 45,830,000 7T R BRI IE & EIE 12,864,000 T - HE _EFE _FNA=Z+A1tAMEA
Z BRB 1 A RSB A BIIE P 125,000 7T 7 125,000 7F -

@l T () FRAF



FREEBZPHUBERRMTE @)

2. DEEH
AEBSEERZ WM
(a) LIZEFESHH

LEZEZB T EEBBERN T

BEZEF=HFNA=+HIEXMEH

B R
g BT Tk T8 85 &5t
F T F T F T F T F T FET
R
R 252 812,651 - - - 812,903
NEIE k] 8 - - - (8) 0
260 812,651 - - (8) 812,903
ANEBHEE N RBETTEESRET.
4
HEHER 3,760 28,823 — - - 32,583
IN-E R Tt g (20,073)
HEib WA 10,969
=18 i 7 23,479
BB A A
— %% (197)  (16,074) - - - (16,271)
— % (19,441)
FTib BB AR ER (616) 51,320 62,282 8,755 - 121,741
HEGH B B E N A
WA T8 2 i B (3,570)
B ABS LT
25 5] 55 > I8 768
FE B W EEH DB
ARERZEE (4,266)
FE & b
AR ZER (207)
B T BT 35 102,233
BiIE (33,044)
S w1 D B B 25 R i A 69,189
DEB RS (16,628)
2 H AR 52,561

“EEZ RNERBHE 11




AEBEEPHMBBRRME @

BEZEZE-FNAA=ZTALESEAA

Bl X a%
W EF E i E £ (EHFEI
F#T Fi# T F 5T Fi# T F# I F T

2
HINHE 214,029 696,050 - - — 910,079
R 15 408 — - (423) 0
214,044 696,458 - - (423) 910,079

N EBHE I ZRB TS ERET-

EWHEE 11,061 10,450 — - — 21,511
FRaTEZ SR (10,618)
H A2l A 11,065
=& 21,958
BB A AR

—¥% (3,350) (17,800) - - - (21,150)

N (24,269)
DR leR /NI % = (1,723) 50,508 36,850 14,835 - 100,470
HEEH B A2 A

15 5| 5 2 5 18 (3,568)
BESHIE A B E N A

HE BB ITE 558
HE EEHETN

WEAREREZER (482)
HE R E A

BT 1,037
b= i i It 74,554 }
Bl (23,198)
w0 BB A 55 AT i R 51,356
SHRRES (12,435)
2 1 4 R 38,921

(b) Hiif54E
EFEELERBEARA U AT ER ST
BRENLNE=Z=+81EASMEA

R B AR A

—EZE=F —EECHF —EEZE=F —EEZRE
FET F T FHET T IT

o AR LA
ik 38,089 48,234 11,949 8,813
A o 65,541 48,022 10,265 12,418
HoT R B &R 311,426 268,739 17,346 10,537
BR M 177,530 186,268 15,166 3,099
dv 2 K 20 184,592 290,274 14,787 24,000
e i | 32,915 63,012 22,333 14,230
H Al 2,810 5,530 10,387 1,457
812,903 910,079 102,233 74,554

12 LW TE(EE ARLA
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3.

BREFUS (BR)

HAEERERBRZFRE (BB
HEREZRERA

Ht#E < W

BHEmAMBLR, £ B EHE
BB L PR TRZEN

BR B AT 2R

BRiaimA e s TIER:

HE FE 37 i 5

P 1R 5

Y s K B i R AR
WEZEE
BHEEHEZEE

BIE

REREMEAF:
TS

A DL AN At A [ B TR
i FE F5t TR

FRiiEBE QT 2B IE:

FEMNBEH
T v LA Sh L At [ 75 JE

BERA=ZTHIEAMEA

—®®=% —TE_§
FBT F T
185 (7,887)
4,646 4,330
4,831 (3,557)

WENLH=Z+HIEANHEA

—EB=H —EECE
FHET F T
554 492

7,572 4,892
8,126 5,384

BEAAZTHIEAMBA

—22=F B
FET T T

- 5,564

2,091 2,091
20,552 21,297
500 1,325

BWERA=Z+THLEARMEA

—$¥=F _ITT_F
(EHHT

FET F# o
5,686 4,354
5,739 4,159
223 (993)
11,648 7,520
1,509 2,262
19,887 13,416
21,396 15,678
33,044 23,198
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FEMNBBRIIRE NG ERBEAEZRE175% (ZFEFT2F:16.0%) 7 H -
BHRLUSIMESEN AT CROTREGTHE

ERER

EREARMREBERATIRBET I EEFE -

BEAAZ=ZFTALAMEH

—®¥=F _"ET=F
(EH MmN
FHET FET
&

AT R EREAGREF Z A 52,561 38,921

MASMEEERGBEIENBLARBELAEREF
ZR BRI 2 B (1,841) (176)
BETHRREHRYEREL AL (3,759) -
REHEERAEMN AN 46,961 38,745
B E '000 000
AT B AT I B A B I HEF 5 B 534,491 531,905
REEZITHBEBEERT IR 5,476 -
FEEEERAN KRG mEF S 539,967 531,905

MEGRANZFHENBREITRRERWERAGP IR K-
ME-BERRE

PEARN REEFEELS9,757,0008 T (BRE_FEF "FEHLA=Z+HEAMEA:17,172,000% 7T)
P BRERRHE UBERIEE-

BREE BREERBAMNRE

FEBETHESEFZGFRE - BRE=ZTE B _+RAZ-UTARFHRABFEZBIIRE
8 5 R 4 % TR A SRR 2 ARt A

—ges=f -—ET=%

AREt+E =A=t—H

FRT T

0-60K 308,962 271,892
61 - 90K 23,014 13,530
Hi@ 90X 239,381 247,768
571,357 533,190

EWTE R HFRLA
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10. BRREAKRER

11.

12.

BTFAREHROMEE ZBMRELE R ZRE 5

3 TEE DA
hB=+B =BA=+—8H
FHET F T
0-60K 335,563 294,101
61 - 90K 59,210 54,966
i 90K 28,864 44,993
423,637 394,060
RREERE SRR
g === CEEZE
hB=+R =ZA=+—8H
FHET F T
RARABE:
MBS A R R ST BT IR 47,825 99,306
BEREE:
BR % BE R
EEAEREABHRERRBHZ ERENE 40,071 54,706
EMiEEREHZ ERASE 19,562 27,650
59,633 82,356

MEEABESE A EEAERE2571,000THIE FHTEE-

BEALKXES

PR A EHEREATETUTRS

I OO O 3§ EF
§R 8 W m

al

N

i)

i

‘i

=

p

[t I 0g% I <H
I B H

REEEEXRGEER - FEH
i BT B 22 P

TJ

T Bt > R K
FE AT B8 20 R B 3K

Ll BR B MR U B K B R A AR

BEAA=FTHILERMEA

—B¥=F ZEECF
FTET T # T
73,788 39,676
59,344 47,998

377 121
5,449 4,815
3,859 3,304

HEE AR UTERKRIEEBUORE BURERBEMREARE

—gg=f —IT=f
AA=+B =ZA=+—H
FRT FHT
70,374 41,129
8,314 21,051

CHEER - RERTEERBHEE-
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EEME

AEBRAEBEE _FEFE"FAA=ZTHIEAMEAZEE%E 812,903,000 T - BEERZ
910,079,000 7T LL 82> 0 10.7% - KRB EZ R RE (54 5 1 A 552,561,000 70> L = F
[F A TN 35.0% « FAE R B 59.8W M KER AN A7 381

& i iz B

FEARRESTHEREERAM (ZFEE 4300 - UZFE=F+—-F = +/ B (&
ARPHEEREMZBETT A EBTROAEFE SRSB4 521,644,000%
JL (T ETZE T4 15,957,000 0) - BEEBM N _ETNF-ANLARZAFTF TR ESE
ZE+ AZ+—HZALB BREE:

LiEMERRES

BoRER _EE=F1+ _A_-1tTHNHE_FFE=F+_"F=+—H (BFEHEWMX) ¥
WERF BT PEA SR TR 2 HE-

MEERTHRE TABF XA ERAMBEAR ZTEF=4+"A Z +=H T FEH

—HREEAAREBF EEAREDESEEARLT ik AF B S5 +THE56%
HERITHEFOHT -
BmZiliE

ACEB=ZFAA=ZTE ARFAZERERBERALCAREBELAR (EBRFLLNE

Wbl + o) 2o MBS REST EERESS R ERGE T REHE L RAR
WHBHANFARTEREXGHAERLA ([FBECH ) BUREES P ERE=
A WRARAZGO RS SR LT AR ERETERX G BETAZREAEAN
FRAREFRG LA ZEELRE AERBZEROEMNZSEFLERCHEA SR E
- EEAZERERE) BT

16 STk (EH) FRLF




HRZHE =)

(1) ESRARERSTZER

REZFZE=FNA=Z1TH SEFRERFLFLALTERMHZERNT

BEZERAEE
= AR R
B 70,951,811 —
REX 66,199,957 417,000
R p ] - 3,731,253
2 b 21,986,518 -
2la2 2,702,581 -
BEH 1,606,780 -
4R R 374,000 -
JE 1B % 275,000 -
T4 1,790,081 -
iR 7E Bk 1,947,549 -
= B # - -
BER 411,081 -

MRIBEEZFNANAZTH SEEREFNGPIEER AT (IGPIX]) 4 Hl1549.49%
FAQ21%EBRER 2 HELAAL UENHEBARAR (£ LEE]) RTBIE (£H)

FERAAR ((FBITE]) UKELUERL79.6%ERZZHB AT LEERMERA
B (T&lEE)) URARILESS27%EH 2B ARGPLE RAERAMERFT
R R R
BEEBERORE

E=s 1B ith SILEX TEH T GPI ¥
Biha 200,000 - - -
RER 613,332 500,000 100,000 -
2 AR - - - -
2 ihE 80,000 - - -
ZH2 - - - 1,608,000
BEEH 180,000 200,000 - 70,000
HEAR AR - - - 75,000
FE B 12 - - 132,000 -
T4 254,000 100,000 216,994 260,000
i Bk 20,000 - - -
= B %E - - - -
BER ~ - 40,000 -
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a2 WE 2

(2 EERRRBEROAEH2ER

(@) ALFRE—ERBR-AANELA T NEERZ —EEERIBRMRAZS
BB B GERCERTE ([ERRESE)) EREFARTALFALEEMMEL A
ZEBEER (BEAUTES) BBEALF KRG B BT RER R EXE BB
AERERIRANEE - FEZ _FARA T _AHERFR I ERZ —HEE LR
KRN ZF D RAERF ([RRRERS ) FRAmMA L - ERREASZAN
REFAXFARRTEENERRERRRE UABHEHE LA ZER -T2
BRI RESEMNR T ERGME RELEEF AR ARFE L ER- AT EETR
B FIRL LT EER M RATEZ R RN AER &8 MI%RERREI K

F&f&
B3

10

RAUBITEEZ S ET 2T EHAE-

BRERREABCRTARAEFTREBERM M AT 2B REEE RK 2

BT

BFER

5.8.2000
3.30.2001

5.8.2000
3.30.2001

5.8.2000
3.30.2001

5.8.2000
3.30.2001

3.30.2001
3.30.2001

5.8.2000
3.30.2001

3.30.2001

3.30.2001

5.8.2000
3.30.2001

Bitat: RRRRHEAT (ERT AL A R B B Z P 39 B 1 .83 T

2RENE
] R-E%=F R-g8z%
) fEER  MA-E TR
THE2EH BT BRGE  BAGE  MAAR
5.8.2000-5.7.2005 1.41 1,250,000 - 1,250,000
3.30.2001-3.29.2006 1.45 1,250,000 - 1,250,000
5.8.2000-5.7.2005 1.41 1,000,000 - 1,000,000
3.30.2001-3.29.2006 1.45 1,000,000 - 1,000,000
5.8.2000-5.7.2005 1.41 625,000 - 625,000
3.30.2001-3.29.2006 1.45 625,000 - 625,000
5.8.2000-5.7.2005 625,000 - 625,000
3.30.2001-3.29.2006 625,000 - 625,000
3.30.2001-3.29.2006 1.45 625,000 (625,000) -
3.30.2001-3.29.2006 1.45 625,000 - 625,000
5.8.2000-5.7.2005 1.41 625,000 - 625,000
3.30.2001-3.29.2006 1.45 625,000 - 625,000
3.30.2001-3.29.2006 1.45 625,000 - 625,000
3.30.2001-3.29.2006 1.45 625,000 - 625,000
10,750,000 (625,000) 10,125,000
5.8.2000-5.7.2005 1.41 475,000 {30,000) 445,000
3.30.2001-3.29.2008 1.45 3,225,000 (960,000) 2,265,000
3,700,000 (990,000) 2,710,000
14,450,000 (1,615,000) 12,835,000

Dol T ¥ (Y & B AT




ERmZRE )

RIEF R T REA L ZEE R RE R # AR 2 BF R
AEFARAREEMRBARZTAEEREAREALARG ZHE HER
WARTERETFRREALMRZS B ZFHEHTEE RTFEAALARERTE
BHEmE (UERERE) -RATBIERERT M RERHNARE BT
FRARERRER-EHRREFEFRTZIREEEATERANAERTRAZ
10% © 4% 37 38 R M vt B A2 a7 + {8 A 4 BT 1% T 12 (1 18 B A4 2 BR AR RE T /22 42 AY AR
REEBIAERARZTRECBTRAZ1% -

MZFEFZFSLAZ A H 550 0 B R B8 0 R AT (2 S8 R T R B 2 AR
$£4,645,0008 BA RN AR _FEZ=ZF A=+ B RHZ0.86% & THIRERAEL
ARZTRBEZEEFRR D1ETEREIN - BT ZRRETRETZER
B ERBATE-

CEEZ/ZEWNESEHRE 10




2 IKE ()

EHRABREANCRTLAAEERERABEEMERITEZ R BRI RARZE

BT

RREHE
R-88=F R-88=E
TEER MA-B AAZTH
B3 BEFEH CEsk: 374:=8:: BT P ig:d BriTe MRTE
ERLES 10.18.2002  4.18.2003-10.17.2007 1.17 1,500,000 (1,500,000) -
REE 10.18.2002  4.18.2003-10.17.2007 1.17 1,500,000 (1,500,000) -
B 10.18.2002  4.18.2003-10.17.2007 1.17 650,000 - 650,000
B 10.18.2002  4.18.2003-10.17.2007 117 650.000 - 650,000
2Rz 10.18.2002  4.18.2003-10.17.2007 1.17 500,000 (500,000) -
Bfl 10.18.2002  4.18.2003-10.17.2007 117 500,000 (500,000) -
HA 10.18.2002  4.18,2003-10.17.2007 117 500,000 - 500,000
A 10.18.2002  4.18.2003-10.17.2007 1.17 500,000 - 500,000
T4 10.18.2002  4.18.2003-10.17.2007 1.17 650,000 (650,000) -
T 10.18.2002  4.18.2003-10.17.2007 117 300,000 - 300,000
=% 10.18.2002  4.18.2003-10.17.2007 117 250,000 - 250,000
BER 10.18.2002  4.18.2003-10.17.2007 117 250,000 - 250,000
7,750,000 (4,650,000) 3,100,000
&8 10.18.2002  4.18.2003-10.17.2007 117 3,870,000  (2,325,000) 1,545,000

11,620,000 {6,975,000) 4,645,000

ftat RRRHESERAE LA RBETEZ MEFHER1.93E T

EHRREAHN TR T AR ELUBRERAURARBAR LA ZEERMAR
HEZERBERTHE FRIHBRAARI G ARERNEEARK - ERAR
BHATHE ARAMEURMZEAETERZERESTHRA TEER B RE
EEZTEREMSEIIARAREEE -

20 s T EEH FRLA



HSZHE @)

(b) GPIEA—HRBH AN AENRATA B BB ~HRBREME N Z HHBA
AOBERT ) ([EGPLAMMMESH ) HREETR FCGPLER A MME L
ZHBEEE (AFEHMATEE) THGPIER M Z A - EGPL AR MERTH N A
EHETFAREIRER EER-AANE T At LABERE ST
BRFHRE LERY ~HRARMENZH — UL FGPIT R M E#H (T—
NN FEGPLTRBRERF ) FFRATMA L -BEGPLRZREFHZ B2 EE
GPTEHETEENEEREERNRE UEBEHGPTEZEM - BT R KRE
ARESEANZTRAZEAEFEENE RETEEFARLAFRELER -A
M- EEGPTETBEFBIRX LW O ERMNRITEZBRENRER FEH
BEREGP IR REFTHNRUNFTATEEZFET LT ENY W - EEGPLE

=77

RBRESHERTLAAEFREBRBEAMHRTEZRAREHBERBRAZEH W
T

T4

GPT%ZE%

RREEE

R-BE=H R-B8ZE

TEER ME-R #in  hA=tH

BF¥EE WOEZAE E MARTE BATE HR/8B8 HRTE

8.2.1999 8.2.2000- 0.41 260,000 {260,000) - -
8.1.2004

7.23.1998 7.23.1998- 0.30 80,000 (80,000) = -
7.22.2003

8.2.1999 8.2.2000- 0.41 130,000 = - 130,000
8.1.2004

7.23.1998 7.23.1999- 0.30 80,000 (80,000) - -
7.22.2003

8.2.1999 8.2.2000- 0.41 130,000 - - 130,000
8.1.2004

680,000 {420,000) - 260,000

8.2.1999 8.2.2000- 0.41 200,000 (200,000) - -
8.1.2004

7.23.1998 7.23.1999- 0.30 655,000 (575,000) (80,000) -
7.22.2003

8.2.1999 8.2.2000- 0.41 1,910,000 (385,000) (25,000) 1,500,000
8.1.2004

2765000  (1,160,000)  (105,000) 1,500,000

3,445,000 (1,580,000 (105,000) 1,760,000

M BEETENGPITERMUTEZ MEFHEHR 085 T

SEFZ/FEEFHEE 21




HEZHE @

E— NN NECGPTERREFE FHGPTEZEE W —LILNLEGPTER
AR E AR EZ TEREMEH TR TEPIELREEMMB AR ZEMEE R
EEREGPLERMZHHE REETATERETREREABI=Z=EXSBZF
BT ERZ20%TBREETHE - UESEAE-BRATRERER —LILILE
GPLERBEFTHNAENEHRFTTENHEERLE R - HFARMETZREEY
A BEBEZTHZ A CBTHRAZ15% « #5550 BT ] B B EF 32 TR A BlA
Rz RBREMEEMRERERBBREER — LN FGPI ERRERHIT BT
KRBT B 220% ©

MIZER=ZFAA=ZTH F—UAUNFGP LGB 5T 842 W R AT 6 2 3B AR
RN R BR 5 813,342,000/ WRRGPLER _FET=ZENA=THRMHZ
2.94% - BFHBRELARKTFRREZEERAR LT EREXV-RTFZ
RAEEAREESERTESNZEMEEFAESE MBS I ETHE ARFE R ME
S EES B AR L EE-

22 SWTH GER ARAA



HaZ2HE o)
UL EGPT AR EH B EIE T AT EE K& B{ES T ¥ &7 2 RARE

RPN EEHNMT
AREYE
. RZB8=% R-88=F
N TRER BA-A . AEZtR
_EE #708 wiEzAH B ¥ % {7 HAEF BRaE Bags HETE
B 4.14.2000 4.14.2002- 0.456 300,000 - - - 300,000
4.13.2010
44,2001 4.4.2003- 0.620 600,000 - - - 600,000
43,2011
8.14,2002 8.14.2003- 0.550 384,000 - - - 384,000
8.13.2012
9.15.2003 9.15.2004- 0.880 - 384,000 - - 384,000
9.14.2013
2hz 4.4.2001 4.4.2003- 0.620 500,000 - (500,000) - -
4.3.2011
8.14.2002 8.14.2003- 0.550 320,000 - (320,000 - -
8.13.2012
9.15.2003 9.15.2004- 0.880 - 350,000 - - 350,000
9.14.2013
gy 4.14.2000 4.14.2002- 0.456 110,000 - - - 110,000
4.13.2010
4.4.2001 4.4.2003- 0.620 200,000 - - - 200,000
4.3.2011
8.14.2002 8.14.2003- 0.550 130,000 - - - 130,000
8.13.2012
9.15.2003 9.15.2004- 0.880 - 130,000 - - 130,000
9.14.2013
T4y 4.14.2000 4.14.2002- 0.456 110,000 - - - 110,000
4.13.2010
4.4.2001 4.4.2003- 0.620 220,000 - - - 220,000
4.3.2011
8.14.2002 8.14.2003- 0.550 140,000 - - - 140,000
8.13.2012
9.15.2003 9.15.2004- 0.880 - 140,000 - - 140,000
9.14.2013
3,014,000 1,004,000 (820,000) - 3,198,000
GPIEZEF  4.14.2000 4.14.2002- 0.456 180,000 - (180,000) - ~
4.13.2010
4.4.2001 4.4.2003- 0.620 400,000 - - - 400,000
4.3.2011
8.14.2002 8.14.2003- 0.550 255,000 - (255,000) - -
8.13.2012
9.15.2003 9.15.2004- 0.880 - 300,000 - - 300,000
9.14.2013
GPT£Z 4.14.2000 4.14.2002- 0.456 170,000 - {50,000) - 120,000
Y FER 4.13.2005
4.4.2001 4.4.2003 0.620 340,000 - {100,000) - 240,000
4.3.2006
8.14.2002 8.14.2003- 0.550 218,000 - (64,000) - 154,000
8.13.2007
9.15.2003 9.15.2004- 0.880 - 240,000 - - 240,000
9.14.2008
FEEES 4,14.2000 4.14.2002- 0456 1,572,000 - (604,000) (20,000) 948,000
4.13.2010
4.4.2001 4.4.2003 0.620 4,058,000 - {1,240,000) (70,000) 2,748,000
4.3.2011
8.14.2002 8.14.2003- 0550 2,813,000 - (709,000)  (135,000) 1,969,000
8.13.2012
9.15.2003 9.15.2004- 0.880 - 3,025,000 - - 3,025,000
9.14.2013

10,006,000 3,565,000  (3,202,000) (225,000) 10,144,000
13,020,000 4,568,000  (4,022,000) (225,000) 13,342,000

far: GPIERBN __EZ=ZFAATHAN  MHRZERERZ T2 B KEHER0.87
W -RBETEAMGPTERMITTE METHES0.88%K T
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HRIZHE @

ROBE=ZENAT+HHF>E&34569000FRELUERGPT XK 70.883 T2 1T
FERE EERRAUYAAEEREAEAR - NAANEGPI XX REFE THEY
ZRBEEHMAE REMEZERRESEARCHEEEZER A AEEBMEE -
—NAANEGPTERBREFN B TETZARE ERZHARITTZTHERT
I REENRBERR - N ER AR TRRERR-

E—HANNEGPTERBEAE TR FIABEZIMBRZEBR A NMALEREE
RER HEZSBUERTHE ARIHISAAEFAEHARBRNEERER

(c) ELBHF —EHRABMAEDREST ([ES LEBIREFS ) EHERHA
RFTeLBEMEAREMHELARZHEER (BEATESR) B LERRTZ
A B BELAREFFHZBNEARES I EHMERTAENEEREHIR
EOLURBASSLEMZEM-RTIREETRESENRTIYPZEHES
HETE REDMEEAMLAKHMLEER - R—AALET_A ZHESLERR
BREFHERL WEHFH - AN ES LERRBRESS ([~ LLLESLE
AR AR E ) BB AT EE & LB R R HRA LRI B R M R1T
ErRABRENREN FEEZRES L BRI REFFNHUTATEZEZRR
BELTEIAR-ZES LBHRREAFCR T L REEM M AT E 250 HE

BEHRBRAZHEBOT
AREEE
R-BE8=%
B—BE
R-_B8=H
TEER ARE=Z+H
Bz BE¥EH qTEzAE b R ITE
RER 8.6.1999 8.6.2000-8.5.2004 3.080 220,000
BEEHE 8.6.1999 8.6.2000-8.5.2004 3.080 200,000
FHEE 8.6.199% 8.6.2000-8.5.2004 3.080 120,000
540,000
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—NMANFELEREREFEFESLERZEFATRTSLEL R HLIHE
RAZEHEBER (ARIANTEELAATESR) AR LERROZEFN -RTEE
BERFAUATEEZARETREEHARTIHZEMAEARE _MBAFHA
BT RRELIAEFINETEEFERABHLERN - LUANEELE
AR EAICRETAAEEMHRTEZRREHERNBAZEBH N T

RREHE

R-g2=% R-28=f

TEER mE-A RB=+H

B¥AE JITEzEE i HATE  BRET BRAGE  HROE

3172000  3.17.2002- 1.410 200,000 - - 200,000
3.16.2010

10.11.2000  10.11.2002- 1.600 200,000 - - 200,000
10.10.2010

8.5.2002 8.5.2004- 1.250 190,000 - - 190,000
8.4.2012

6252008  6.25.2005- 2500 - 190,000 - 190,000
6.24.2013

3172000  3.17.2002- 1410 180,000 ~ (180,000) -
3.16.2010

10.11.2000  10.11.2002- 1.600 180,000 - - 180,000
10.10.2010

8.5.2002 8.5.2004- 1.250 170,000 - - 170,000
8.4.2012

6.25.2003  6.25.2005- 2.500 - 170,000 ~ 170,000
6.24.2013

3.47.2000  3.17.2002- 1.410 120,000 ~ (120,000) -
3.16.2010

10.11.2000  10.11.2002- 1,600 130,000 - (130,000) -
10.10.2010

8.5.2002 8.5.2004- 1250 120,000 - ~ 120,000
8.4.2012

6.252003  6.25.2005- 2,500 - 120,000 - 120,000

6.24.2013 ‘
1,490,000 (430,000) 1,540,000

480,000
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RYFHBIXRAEEMAHEBEARAZAEEE (BEINTEF AETHIXRH
A -RFIARETREEFHEANRTFEHEZEMEES I ETHE RELFEEFH
WARMLER-R—LALERNA ZESBIRTRESH D&KL W EHEHH
—NAANEFB T ETRESR ([N ETH T RBRERH ) rRMA-R
M-TEEA B LEFRREAFIRK LA CERMIIRTEIBRENARER &
EERETE IERRESEANRIMBTEEZRABRER 2 TESBR -RES
B TERBETERTFALBD —MNEFMHMRTEZAREGBE R B ARZEH
T

SRERE
R-g8=k R-gg=f%
TEER mA-A NB=+8H
2¥048 TiEzAE I EXR BABR R AT
5121998  5.12.1999-5.12.2003 1.30 140,000 (140,000) -
10.29.1998  10.29.1999-10.29.2003 0.819 20,000 - 20,000
160,000 {140,000) 20,000

—NMANFFHITEIRENBE S TX2ESTRT &8 TR HALTHE
AFZEBER BEATEERFHUTES) SETH LEROZESN -XTFTa@
BEAFATEEZARETRESENRTOM 2 EEEAFEARE _HEFA
AT RREREAEFHSE HEAEAFARARMIEER - Z— LN EFBET
EXBEAFRTFLAEEFMHRTEZAREHERAARNZEHNT

ARERA
R-88=% R-gE=%
TEER B-B8 AA=+H
B¥EH TTEZEH BT MATHE BRTE MATE
5.25.2000  5.25.2002-5.24.2010 2.025 200,000 - 200,000
5.25.2000  5.25.2002-5.24.2010 2.025 160,000 - 160,000
5252000  5.25.2002-5.24.2010  1.9125 40,000 (40,000) -
5.25.2000  5.25.2002-5.24.2010 2.025 110,000 - 110,000
510,000 (40,000) 470,000
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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in doubt as to any aspect of this document or as to the action to be taken, you should
consult a stockbroker or other registered dealer in securities, bank manager, solicitor, professional
accountant or other professional adviser.

If you have sold all your shares in Gold Peak Industries (Holdings) Limited, you should at once
hand this document and the accompanying form of proxy to the purchaser or to the bank, stockbroker
or other agent through whom the sale was effected for transmission to the purchaser.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this document,
makes no representation as to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this document.

Exemption#82-3604

TLUIXEEBRAT
Gold Peak Industries (Holdings) Limited

(Incorporated in Hong Kong under the Companies Ordinance)

POSSIBLE MAJOR TRANSACTIONS OR VERY
SUBSTANTIAL ACQUISITIONS

Financial Advisor to Gold Peak Industries (Holdings) Limited

PLATINUM
{

Securities
ﬁT

A notice convening an extraordinary general meeting of Gold Peak Industries (Holdings) Limited to
be held at Bowen Room, 7th Floor, Conrad Hong Kong, 88 Queensway, Hong Kong at-11:00 a.m.
on Wednesday, 31 December 2003 is set out on pages 106 and 107. Whether or not you are able
to attend the meeting, please complete and return the accompanying form of proxy in accordance
with the instructions printed thereon as soon as possible and in any event not less than 48 hours
before the time appointed for holding of the meeting. Completion and return of the form of proxy
will not preclude you from attending and voting at the meeting or any adjourned meeting if you so
wish.

15 December 2003
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DEFINITIONS

In this circular, unless the context otherwise requires, the following words and
expressions have the following meanings:—

“Announcement”

“Clipsal Industries”

“Clipsal Industries Group”

“Clipsal Shares”

“Clipsal Transactions”

“Company” or “Gold Peak”

“Consolidation Transactions”

the announcement issued by the Company on 25
August 2003 in relation to the Clipsal Transactions

Clipsal Industries (Holdings) Limited, a public company
incorporated in Singapore with limited liability, the
shares of which are listed on the main board of SGX
and is an approximately 49.3% owned associated
company of GP Industries

Clipsal Industries and its subsidiaries and associated
companies

ordinary shares of $$0.30 each in the share capital of
Clipsal Industries

the transactions entered into between Clipsal
Industries and Schneider Eiectric SA, details of which
are stated in the section headed “Clipsal Transactions”
in the letter from the Chairman & Chief Executive as
set out in this circular

Gold Peak Industries (Holdings) Limited, a public
company incorporated in Hong Kong with limited
liability, the shares of which are listed on the main
board of the Stock Exchange

any transaction or series of transactions which may
be effected by any member of the GP Industries Group
(including any acquisition of Clipsal Shares by GP
Industries or any of its subsidiaries, any repurchase
of Clipsal Shares by Clipsal Industries or any issue of
a scrip dividend by Clipsal Industries) and which will
result in the shareholding of GP Industries in Clipsal
Industries being increased to more than 50% and the
financial results, and assets and liabilities of Clipsal
Industries being consolidated into the financial
statements of GP Industries and the Company




DEFINITIONS

“De-consolidation Transactions”

“Directors”

“EGMH

“Exchange Rate”

“GAAP”

“GP Batteries”

“GP Industries”

“GP Industries Group”

“Groupn

“Hong Kong” or “HK”

(where GP Industries’ shareholding in Clipsal
Industries is more than 50%) any transaction or series
of transactions which may be effected by any member
of the GP Industries Group (including any sale of
Clipsal Shares by GP Industries or any of its
subsidiaries or any issue of Clipsal Shares by Clipsal
Industries pursuant to the exercise of options granted
under its share option scheme or its normal corporate
activities) and which will result in the shareholding of
GP Industries in Clipsal Industries being reduced to
50% or less and the financial results, and assets and
liabilities of Clipsal Industries being de-consolidated
from the financial statements of GP Industries and
the Company

directors of the Company

the extraordinary general meeting of the Company to
be convened at Bowen Room, 7th Floor, Conrad Hong
Kong, 88 Queensway, Hong Kong at 11:00 a.m. on
Wednesday, 31 December 2003, the notice of which
is set out on pages 106 and 107 of this document,
and any adjournment thereof

the Singapore dollar to Hong Kong dollar exchange
rate

generaily accepted accounting principles, standards,
practices and policies

GP Batteries International Limited, a public company
incorporated in Singapore with limited liability, the
shares of which are listed on the main board of SGX
and is an approximately 49.4% owned associated
company of GP Industries

GP Industries Limited, a public company incorporated
in Singapore with limited liability, the shares of which
are listed on the main board of SGX and an
approximately 85.3% owned subsidiary of the
Company

GP Industries and its subsidiaries and associated
companies

the Company and its subsidiaries and associated
companies

Hong Kong Special Administrative Region of The
People’s Republic of China




DEFINITIONS

“Latest Practicable Date”

“Listing Rules”

“SARS”

“S Fon

“SGX”

“Share(s)”

“Shareholders”
“Singapore”

“Stock Exchange

“Transaction(s)”

“HK$”
us$7y
“US$”

uo/on

12 December 2003, being the latest practicable date
prior to the printing of this circular for ascertaining
certain information herein

the Rules Governing the Listing of Securities on the
Stock Exchange

Severe acute respiratory syndrome

Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)

the Singapore Exchange Securities Trading Limited

ordinary share(s) of HK$0.50 each in the share capital
of the Company

the shareholders of the Company
The Republic of Singapore
The Stock Exchange of Hong Kong Limited

the Consolidation Transactions and the De-
consolidation Transactions

Hong Kong dollars
Singapore dollars
United States dollars

per cent.




LETTER FROM THE CHAIRMAN & CHIEF EXECUTIVE

TWIRKEBBRAT
Gold Peak industries (Holdings) Limited

(Incorporated in Hong Kong under the Companies Ordinance) GOLD
Board of Directors Registered Office:
Executive: 8th Floor

Victor LO Chung Wing (Chairman & Chief Executive) Gold Peak Building
Andrew NG Sung On (Vice Chairman) 30 Kwai Wing Road
Kevin LO Chung Ping Kwai Chung

Paul LO Chung Wai New Territories

LEUNG Pak Chuen Hong Kong

Richard KU Yuk Hing
Andrew CHUANG Siu Leung
CHAU Kwok Wai

Raymond WONG Wai Kan

Non-Executive:
Vincent CHEUNG Ting Kau*

LUI Ming Wah*
John LO Siew Kiong

* Independent Non-Executive Directors
15 December 2003
To the Shareholders

Dear Sir or Madam,

POSSIBLE MAJOR TRANSACTIONS OR VERY
SUBSTANTIAL ACQUISITIONS

INTRODUCTION

A chart setting out the current structure of the Group is set out below.

Gold Peak
(Hong Kong-listed)

85.3% 1 100%
GP Industries Technology &
(Singapore-listed) Strategic Division
100% 49.4% 49.3%
Electronics & GP Batteries Clipsal Industries
Components Business (Singapore-listed) (Singapore-listed)
-4~
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As may be seen, GP Industries, the Company’s Singapore-listed subsidiary, holds a
stake of approximately 49.3% in Clipsal Industries as at the Latest Practicable Date.
Clipsal Industries is a holding company and its subsidiaries and associated companies
are principally engaged in the development, manufacture and marketing of electrical wiring
accessories, electronic control devices and related products. Clipsal Industries has been
listed on the main board of SGX since September 1992.

It is possible that, in the future, the GP Industries Group may enter into the
Consolidation Transactions. The Consolidation Transactions include: GP Industries or any
of its subsidiaries acquiring further Clipsal Shares in the market; Clipsal Industries issuing
a scrip dividend or repurchasing its own shares in the market. If such events result in an
increase of the holding of GP Industries in Clipsal Industries by approximately 0.7% or
more of the total Clipsal Shares outstanding, GP Industries would then be holding more
than 50% of Clipsal Industries, with the possible effect that in the future the financial
results, and assets and liabilities of Clipsal Industries would be consolidated into the
financial statements of GP Industries. As GP Industries is a subsidiary of the Company,
Clipsal Industries would also become an indirect subsidiary of the Company and the
financial results, and assets and liabilities of Clipsal Industries would also be consolidated
into the financial statements of the Company.

If the shareholding interest of GP Industries in Clipsal Industries subsequently rises
to above 50%, it is possible that, should it be beneficial to the GP industries Group or
should market conditions be suitable, the GP Industries Group may enter into the De-
consolidation Transactions. The De-consolidation Transactions include: GP Industries or
any of its subsidiaries selling Clipsal Shares or Clipsal Industries issuing further Clipsal
Shares pursuant to the exercise of options granted under its share option scheme or its
normal corporate activities. As a result of these events, the shareholding of GP Industries
in Clipsal Industries may fall to 50% or less and the financial results, and assets and
liabilities of Clipsal Industries would cease to be consolidated into the financial statements
of GP Industries and the Company.

The timing and/or price(s) of such Clipsal Shares purchase(s), issuance(s),
repurchase(s) and/or sale(s) would depend on market conditions at the reievant time(s)
and date(s) if and when such Transaction(s) take(s) place.

Based on the latest published audited financial statements of Clipsal industries and
the Exchange Rate of S$1 = HK$4.5332 as at the Latest Practicable Date, the consolidated
net tangible asset value of Clipsal Industries represents approximately 103.4% of that of
the Company. Under the Listing Rules and on the basis that the Consolidation Transactions
were to occur today, they will be treated as very substantial acquisitions for the Company
and the De-consolidation Transactions will be treated as major transactions for the
Company.

However, the Consolidation Transactions will be treated as major transactions for
the Company if, based on the prevailing Exchange Rate on the date of their possible
occurrence, the consolidated net tangible asset value of Clipsal Industries represents
less than 100% but more than, or equal to, 50% of that of the Company.

It should be noted that the nature of the Transactions under the Listing Rules will
depend on, among other things, the consolidated net tangible asset value of Clipsal
Industries and the Exchange Rate prevailing on the date of the Transactions, if and when
they occur.
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The Transactions would, therefore, require prior approval of the Shareholders at an
extraordinary general meeting.

The purpose of this circular is to seek your approval for the Company to enter into
the Transactions within a period of one year from the date of the EGM.

A further announcement will be made by the Company on the Transactions if and
when they occur.

The Company will include in its annual report the material adjustments, if any,
required to be made to the financial statements of Clipsal Industries to draw applied
accounting practices in Singapore in line with those of Hong Kong should the Consolidation
Transactions materialise.

APPLICATION FOR CONFIRMATION THAT THE COMPANY WILL NOT BE TREATED
AS A NEW LISTING APPLICANT

Under the Listing Rules, in the event that the Consolidation Transactions are treated
as very substantial acquisitions, the Stock Exchange may treat the Company as a new
listing applicant. In view of the nature and circumstances of the Transactions and based
on the confirmation of the Company of its satisfaction of each of the conditions set out in
Paragraph 14.07(3) of the Listing Rules, the Company has applied to the Stock Exchange
for, and the Stock Exchange has given, a confirmation that the Company will not be
treated as a new listing applicant in accordance with Paragraph 14.07(3) of the Listing
Rules. Such confirmation is subject to the condition that no material change has taken
place from the time of the confirmation application to the occurrence of the Transactions.

The Company has no definite plans on if and when the Transactions will occur as
the Transactions are effected by the GP Industries Group and they will depend on market
conditions.

REASONS FOR SEEKING SHAREHOLDERS’ APPROVAL ON THE TRANSACTIONS

Under the relevant regulations in Singapore, GP Industries is permitted to increase
its shareholding in Clipsal Industries to above 50%, such that the financial results, and
assets and liabilities of Clipsal Industries are consolidated into the financial statements of
GP Industries, or to subsequently reduce its shareholding to 50% or less of Clipsal
Industries, without seeking the approval of its shareholders.

The reasons for seeking Shareholders’ approval for the Transactions are to regularise
the Company’s position in the event that the Transactions do occur, it would be impractical
or unduly burdensome to seek the approval of the Shareholders then for such share
purchase(s), issuance(s), repurchase(s) and/or sale(s), as any such Transactions would
normally be made in the market and could not be made conditional on the approval of the
Shareholders.

In the event that Clipsal Industries becomes a subsidiary of GP industries, the
Directors do not anticipate any change in the management or operation of Clipsal Industries.
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The Directors believe that it would be appropriate for both GP Industries and Clipsal
Industries to be able to act in their discretion for the interests of their shareholders
depending on the prevailing situation and the opportunities available.

Therefore, to achieve this flexibility, prior approval of the Transactions is being
sought from the Shareholders.

BUSINESS OF THE COMPANY

The Company, through its subsidiaries, is principally engaged in the development,
manufacture and distribution of electronic products, including automotive electronics,
specialty electronics, parts and components, wire harness and cables, and loudspeakers.
The Company, through its associated companies, manufactures and distributes batteries,
battery-related products and electrical installation products, and also develops and
distributes light emitting diode display screens.

INFORMATION ON CLIPSAL INDUSTRIES

Clipsal Industries was incorporated in Singapore in December 1991 and its
subsidiaries and associated companies are principally engaged in the development,
manufacture and marketing of electrical installation products. Clipsal Industries has been
listed on the main board of the SGX since September 1992, and is currently a component
stock of the BT Singapore Regional Index.

With a direct employment of about 2,600 and a total floor area of 80,000 square
metres, Clipsal Industries’ major production facilities and marketing offices are located in
various countries in the Asia-Pacific region such as Singapore, Malaysia, Hong Kong,
China, Taiwan, the Philippines, Indonesia, Thailand, Vietnam, Sri Lanka, Australia and
New Zealand.

Today, Clipsal Industries is one of the major suppliers of electrical wiring accessories
in Asia, and most of its products are marketed under the “Clipsal” brand. lts extensive
product line covers a wide range from individual electrical switches to complete lighting
management systems for buildings en-bloc.

For the financial years ended 31 December 2001 and 2002, Clipsal Industries
reported a turnover of approximately S$197.3 million (approximately HK834.3 million) and
approximately S$186.0 million (approximately HK$836.5 million) respectively and a profit
attributable to shareholders of approximately S$11.7 million (approximately HK$49.5 million)
and approximately $$8.0 million (approximately HK$35.9 million) respectively. As at 31
December 2002, Clipsal Industries had shareholders’ funds of approximately S$247.0
million (approximately HK$1,110.8 million).

CLIPSAL TRANSACTIONS
On 25 August 2003, both GP Industries and Clipsal Industries released

announcements in Singapore in relation to the Clipsal Transactions entered into between
Clipsal Industries and Schneider Electric SA.
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The Company is not a party to the Clipsal Transactions. However in accordance
with the Listing Rules, the Company issued the Announcement on the same day to keep
the Shareholders informed.

In summary, the Clipsal Transactions included two inter-dependent and conditional
transactions with Schneider Electric SA. They were namely:

Q) the formation of a 50-50 joint venture between Clipsal Industries and Schneider
Electric SA to develop, manufacture and distribute electrical wiring devices
and installation systems in Asia; and

(i)  the sale of the entire 52.4% interest of Clipsal Industries in the electrical
wiring devices and installation systems business of Gerard Industries (No 3)
Pty Ltd. to Schneider Electric SA for cash.

As at the Latest Practicable Date the Clipsal Transactions have not been completed
as their conditions precedent have not yet been fully satisfied nor waived. As certain of
the conditions precedent relate to the granting of relevant governmental or regulatory
approvals and/or third party consents for the Clipsal Transactions, the Directors therefore
currently have no knowledge as to when such conditions precedent will be satisfied and
when the Clipsal Transactions will be completed. Should the Clipsal Transactions be
completed prior to the Transactions and based on the pro forma consolidated net tangible
asset value of Clipsal Industries, as if the Clipsal Transactions were completed, of
approximately S$306.1 million (approximately HK$1,387.6 million) and the Exchange Rate
of S$1 = HK$4.5332 as at the Latest Practicable Date, it will represent approximately
147.5% of that of the Company. Based on this and on the confirmation of the Company of
its satisfaction of each of the conditions set out in Paragraph 14.07(3) of the Listing
Rules, the Stock Exchange has confirmed that the Company will not be treated as a new
listing applicant in accordance with Paragraph 14.07(3) of the Listing Rules.

EFFECTS OF CONSOLIDATION

In the event that Clipsal Industries becomes a subsidiary of GP Industries, the
Company will consolidate the financial results, and assets and liabilities of Clipsal Industries
into the consolidated financial statements of the Group. Set out in Appendix Il are the
pro forma consolidated financial statements of the Group prepared on the basis that the
Company’s interest in Clipsal Industries was consolidated as if Clipsal Industries were a
49.3% subsidiary rather than accounted for as an associated company, as it was in the
audited financial statements of the Company for the financial year then ended.

As illustrated by the pro forma financial statements in Appendix Ili, there is no
effect on the Group’s net profit as a result of the consolidation of Clipsal Industries. The
Directors do not believe that the impact on the Group’s net assets value of consolidating
Clipsal Industries would be material to the Group.

PROSPECTS
Most of the Group’s export markets continued to perform well. Outlook for the

Group for the current fiscal year is expected to remain positive although global business
environment is still highly competitive.
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The Group’s electronics and battery businesses are expected to continue growing
as demand for high-tech electronic goods is still strong. For Clipsal Industries and
Lighthouse Technologies Limited, business activities in Asia have gradually returned to
normal following containment of the SARS outbreak and the quick conclusion of the Iraqi
war, but market conditions are expected to remain highly competitive. With its strong
market position, establishment of the joint-venture with Schneider Electric SA as well as
the introduction of new products such as the innovative ULTI series and E3000 series, the
long-term prospects of Clipsal Industries remains positive. Lighthouse Technologies Limited
will continue to streamline its operational structure to improve its competitiveness.

The Group will continue to invest in product development, technology, marketing
and brand building to further strengthen its market position in the respective industries.
The Group will also review its corporate structure to further strengthen its financial position.

Since Clipsal Industries entered into agreement with Schneider Electric SA on the
Clipsal Transactions, all parties to the agreements have been working diligently on the
fulfillment of the conditions precedent and formalities for completion of the Clipsal
Transactions.

EGM

Set out on pages 106 and 107 of this circular is a notice of the EGM to be held at
Bowen Room, 7th Floor, Conrad Hong Kong, 88 Queensway, Hong Kong at 11:00 a.m. on
Wednesday, 31 December 2003 for the purpose of considering and, if thought fit, passing
the proposed resolutions.

A form of proxy for use at the EGM is enclosed. Whether or not you are able to
attend the meeting, please complete the accompanying form of proxy in accordance with
the instructions printed thereon and return it to the registered office of the Company as
soon as possible and, in any event, so as to be received by the Company not less than 48
hours before the time appointed for holding of the meeting. Completion and return of the
form of proxy will not preclude you from attending and voting at the meeting or any
adjourned meeting in person if you so wish.

RECOMMENDATION

The Directors are of the opinion that the Transactions are in the interest of the
Company and the Shareholders as a whole. Accordingly, the Directors recommend
Shareholders to vote in favour of the resolutions to approve the Transactions to be proposed
at the EGM. The Directors and their associates, beneficially holding a total of 175,057,111
Shares as at the Latest Practicable Date, which represent approximately 32.4% of the
issued share capital of the Company, have indicated that they intend to vote such Shares
in favour of the proposed resolutions at the EGM.

Yours faithfully,
Victor LO Chung Wing
Chairman & Chief Executive




APPENDIX | FINANCIAL INFORMATION ON GOLD PEAK

AUDITED FINANCIAL STATEMENTS

Set out below is a summary of the audited consolidated income statements of the
Group for the three years ended 31 March 2003 and audited consolidated balance sheets
of the Group as at 31 March 2002 and 2003, together with other relevant information and
notes as extracted from the annual report of Gold Peak for the year ended 31 March
2003.

Consolidated Income Statement
Year ended 31 March

2003 2002 2001
Notes HK$'000 HK$'000 HK$'000
Turnover 4 1,809,127 1,601,627 1,752,777
Cost of sales (1,421,459) (1,261,424) (1,412,556)
Gross profit 387,668 340,203 340,221
Other operating income 57,830 73,313 84,513
Distribution costs (166,357) (118,479) (92,500)
Administrative expenses (194,944) (213,241) (202,954)
Net investment loss 5 (25,482) (23,440) (17,524)
Other operating expenses 6 (12,922) (393) (1,141)
Profit from operations 7 45,793 57,963 110,615
Finance costs 9 (88,425) (108,856). (145,989)
Share of results of associates 203,295 147,582 176,329
Amortisation of goodwill on
acquisition of associates (7,138) (6,677) (10,603)
Realisation of negative goodwill on
acquisition of associates 1,281 1,015 418
(Loss) gain on deemed partial
disposal of associates (70) 784 (291)
Gain on disposal of associates 1,006 195 -
Loss on disposal of subsidiaries (18) (1,561) -
Loss on deemed disposal of a
subsidiary {(4,008) - -
Loss on deemed partial disposal of
a subsidiary (944) (77) (372)
Profit before taxation 150,772 90,368 130,107
Taxation 10 (50,730) (35,379) (36,577)
Profit before minority interests 100,042 54,989 93,530
Minority interests (28,562) (17,623) (28,889)
Net profit for the year 71,480 37,366 64,641
Appropriations and other
movements:
Dividends 11 (34,574) (21,277) (37,527)
Transfer to non-distributable
reserves
- capital reserve - (1,403) (612)
- legal surplus (422) (231) (639)
(34,996) (22,911) (38,778)
Earnings per share 12
Basic 13.44 cents 7.03 cents  12.64 cents
Diluted 12.48 cents 6.98 cents 11.90 cents
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Consolidated Balance Sheet
As at 31 March

2003 2002
Notes HK$000 HK$°000
Non-current assets

Investment properties 13 112,295 89,700
Property, plant and equipment 14 259,895 300,712
Interests in associates 16 1,735,245 1,563,734
Trademarks 17 60,649 64,832
Investments in securities 18 177,358 191,825
Advances to trade associates 19 109,000 117,000
Deferred expenditure 20 - 24,448
Goodwill 21 9,146 10,129

2,463,588 2,362,380

Current assets

inventories 22 282,996 342,023
Debtors, bills receivable and prepayments 23 533,190 600,427
Investments in securities 18 182,351 183,389
Dividends receivable 17,928 9,388
Taxation recoverable 236 218
Bank balances, deposits and cash 163,529 365,542

1,180,230 1,500,987

Current liabilities

Creditors and accrued charges 24 394,060 345,596
Obligations under finance leases 25 2,127 3,033
Taxation payable 6,710 3,989
Bank loans, overdrafts and import loans 26 911,205 626,573
1,314,102 979,191
Net current (liabilities) assets (133,872) 521,796
Total assets less current liabilities 2,329,716 2,884,176
Minority interests 223,932 226,723
Non-current liabilities
Borrowings 27 1,008,688 1,618,911
Convertible note 28 85,925 83,423
Deferred taxation 29 666 4,675

1,095,279 1,707,009

Net assets 1,010,505 950,444
Capital and reserves
Share capital 30 265,953 265,953
Reserves 32 744,552 684,491

Shareholders’ funds 1,010,505 950,444
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Balance Sheet
As at 31 March

2003 2002
Notes HK$'000 HK$'000

Non-current assets
Property, plant and equipment 14 34,071 30,752
Interests in subsidiaries 15 1,858,060 1,879,060

1,892,131 1,909,812

Current assets

Debtors and prepayments 151,781 176,136
Bank balances, deposits and cash 9,049 257,434
160,830 433,570

Current liabilities

Creditors and accrued charges 13,338 8,552
Obligations under finance leases 25 1,083 2,066
Taxation payable 700 -
Bank loans 26 665,339 365,131
680,460 375,749

Net current (liabilities) assets (519,630) 57,821
Total assets less current liabilities 1,372,501 1,967,633

Non-current liabilities

Borrowings 27 241,067 849,301
Convertible note 28 85,925 83,423
Amounts due to subsidiaries 14,361 7,091
341,353 939,815

Net assets 1,031,148 1,027,818

Capital and reserves

Share capital 30 265,953 265,953
Reserves 32 765,195 761,865
Shareholders’ funds 1,031,148 1,027,818
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Consolidated Statement of Changes in Equity
Year ended 31 March

At beginning of the year

Share of reserves of associates
Exchange differences arising on translation
of operations outside Hong Kong

Net gains (losses) not recognised in the
consolidated income statement

Net profit for the year
Goodwill reserve realised upon deemed
disposal of a subsidiary
Reserves realised upon the disposal of subsidiaries
Share of capital reserve of associates
Dividends paid
Issue of shares upon exercise of share options,
net of expenses

At end of the year

2003 2002
HK$'000 HK$'000
950,444 968,997

5,019 (11,469)
(4,692) 2,255
327 (9,214)
950,771 959,783
71,480 37,366
10,956 -
1,208 192
26 (12,750)
(23,936) (34,564)
- 417
1,010,505 950,444
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Consolidated Cash Flow Statement
Year ended 31 March

2003 2002
HK$°000 HK$'000
(As restated)

Cash inflows from operating activities

Profit before taxation 150,772 90,368
Adjustments for:
Share of results of associates (203,295) (147,582)
Write-off of investments in e-business joint venture 14,500 -
Amortisation of deferred expenditure 11,319 9,399
Amortisation of trademarks 4,183 4,183
Amortisation of goodwill on acquisition of associates 7,138 6,677
Realisation of negative goodwill on acquisition
of associates (1,281) (1,015)
Amortisation of goodwill on acquisition of
subsidiaries/business 983 33
Depreciation and amortisation of property, plant
and equipment 46,126 47,587
Loss (gain) on disposal of property, plant and
equipment 8,858 (272)
Loss (gain) on deemed partial disposal of associates 70 (784)
Gain on disposal of associates (1,006) (195)
Loss on disposal of subsidiaries 18 1,561
Loss on deemed disposal of a subsidiary 4,008 -
Loss on deemed partial disposal of a subsidiary 944 77
{Surplus) deficit on valuation of investment properties
(credited) charged to the income statement (7,013) 360
Interest income (16,623) (23,573)
Interest on bank and other borrowings 85,754 106,103
Interest on convertible note 2,502 2,430
Interest on obligations under finance leases 168 323
Dividend income from investments in securities (4,367) (5,259)
Net realised loss on disposal of other investments - 10,924
Net unrealised holding loss on other investments 15,349 17,775
Effect of foreign exchange rate changes on
inter-company balances (13,574) 1,165
Operating cash flows before movements in
working capital 105,534 120,285
(Increase) decrease in inventories (51,215) 484
Increase in debtors, bills receivable and prepayments (48,471) (70,601)
Increase (decrease) in creditors and accrued charges 95,760 (12,308)
Cash generated from operations 101,608 37,860
Hong Kong Profits Tax paid (5,902) (6,104)
Hong Kong Profits Tax refunded 13 -
Taxation in other jurisdictions paid (6,800) (5,133)
Taxation in other jurisdictions refunded 286 187
Net cash from operating activities 89,205 26,810
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2003 2002
Notes HK$'000 HK$'000
(As restated)

Cash flows from investing activities

Purchase of property, plant and equipment (54,076) (39,609)
Advances to assaciates (27,544) (7,205)
Interests in associates (13,199) (46,571)
Deemed disposal of a subsidiary (net of cash

and cash equivalents disposed of) 34 (12,303) -
Payment for deferred expenditure (8,967) (15,424)
Purchase of investments in securities (624) (12,959)
Dividends received from associates 59,099 65,312
Interest received 17,011 24,114
Proceeds from disposal of property, plant

and equipment 11,826 4,207
Repayment of amounts due from associates 8,100 5,904
Repayment from trade associates 8,000 -
Dividends received from investments in securities 4,367 5,259
Proceeds from deemed partial disposal

of a subsidiary 1,971 636

Purchase of a business/subsidiaries (net of
cash and cash equivalents acquired and

expenses incurred) 35 - {38,191)
Consideration paid on acquisition of additional
interest of a subsidiary - (14,988)
Proceeds from disposal of investments in securities - 96,738
Proceeds from disposal of associates - 7,031
Disposal of subsidiaries (net of cash and cash
equivalents disposed of) 36 - 4,062
Net cash (used in) from investing activities (6,339) 38,316
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Notes

Cash flows from financing activities
Fixed rate notes raised
New bank loans raised
Net cash inflow (outflow) from short term
bank loans
Net cash inflow {outflow) from import loans
Capital contributed by minority shareholders
of subsidiaries
Repayment of bank loans
Interest on bank and other borrowings paid
Dividends paid
Dividends paid to minority shareholders
of subsidiaries
Principal payments for obligations under
finance leases
Interest on obligations under finance leases paid
Proceeds from issue of shares, net of expenses
of HK$nil (2002: HK$10,000)

Net cash (used in) from financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Effect of foreign exchange rate changes

Cash and cash equivalents at end of the year 38

Analysis of the balances of cash and cash equivalents
Cash and cash equivalents as previously reported
Effect of reclassification of short term bank loans

Cash and cash equivalents as restated

2003 2002
HK$'000 HK$'000
(As restated)

208,200 211,700
110,100 814,199
78,486 (138,272)
60,972 (8,151)
23,190 1,699
(643,270) (508,321)
(86,851) (107,365)
(23,936) (34,564)
(7,068) (6,881)
(3,376) (3,434)
(171) (319)

- 417
(283,724) 220,708
{200,858) 285,834
355,500 69,481
1,526 185
156,168 355,500
239,158

116,342

355,500
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Notes to the Financial Statements

1. GENERAL

The Company is a public limited company incorporated in Hong Kong and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company. The activities of its principal subsidiaries
and associates are set out in notes 43 and 44 to the financial statements respectively.

2 ADOPTION OF NEW AND REVISED STATEMENTS OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first time, a number of new and revised
Statements of Standard Accounting Practice ("SSAP”s) issued by the Hong Kong Society of Accountants.
Adoption of these SSAPs has resulted in a change of the format of presentation of the cash flow
statement and the introduction of the statement of changes in equity but has had no material effect on
the results for the current or prior accounting periods. Comparative amounts and disclosures for the
prior year have been restated in order to achieve a consistent presentation.

Foreign currencies

SSAP 11 (Revised) “Foreign currency translation” has eliminated the choice of translating
the income statements of subsidiaries outside Hong Kong at the closing rate for the period
which was previously followed by the Group. They are now required to be translated at an
average rate. This change in accounting policy has not had any material effect on the results for
the current or prior accounting periods.

Cash flow statements

Under SSAP 15 (Revised) “Cash flow statements”, cash flows are classified under three
headings — operating, investing and financing, rather than the previous five headings. Cash
flows arising from taxes on income are classified as operating activities, unless they can be
separately identified with investing or financing activities. In addition, the amounts presented for
cash and cash equivalents have been amended to exclude short term bank loans that are
financing in nature. The re-definition of cash and cash equivalents has resulted in a restatement
of the comparative amounts shown in the cash fiow statement.

Employee benefits

SSAP 34 “Employee benefits” introduces measurement rules for employee benefits,
including retirement benefit plans. Because the Group participates only in defined contribution
retirement benefit schemes, the adoption of SSAP 34 has not had any material impact on the
financial statements.

3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention as modified
for the revaluation of certain properties and investments in securities.

The financial statements have been prepared in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company
and its subsidiaries made up to 31 March each year.

The results of the subsidiaries acquired or disposed of during the year are included in
the consolidated income statement from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant inter-company transactions and balances within the Group have been
eliminated on consolidation.
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Goodwill

Goodwill arising on consolidation represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable assets and liabilities of a subsidiary,
business or an associate at the date of acquisition.

Goodwill arising on acquisition prior to 1 April 2001 continues to be held in reserves, and
will be charged to the income statement at the time of disposal of the relevant subsidiary,
associate or business, or at such time as the goodwill is determined to be impaired.

Goodwill arising on acquisition on or after 1 April 2001 is recognised as an asset and
amortised on a straight line basis over its useful economic life. Goodwill arising on the acquisition
of subsidiary or business is presented separately in the balance sheet. Goodwill arising on the
acquisition of an associate is included within the carrying amount of the associate.

On disposal of a subsidiary, associate or business, the attributable amount of unamortised
goodwill/goodwill previously eliminated against reserves is included in the determination of the
gain or loss on disposal.

Negative goodwill

Negative goodwill represents the excess of the Group’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary, business or an associate at the date of acquisition
over the cost of acquisition.

The Group has adopted the transitional relief provided by SSAP 30 “Business
combinations” from restating and recognising the negative goodwill which has previously been
credited to reserves as income. Accordingly, negative goodwill arising on acquisition prior to 1
April 2001 is held in reserves and will be credited to the income statement at the time of
disposal of the relevant subsidiary or business.

Negative goodwill arising on acquisition subsequent to 1 April 2001 is released to income
based on an analysis of the circumstances from which the balance resulted. To the extent that
the negative goodwill is attributable to losses or expenses anticipated at the date of acquisition,
it is released to income in the period in which those losses or expenses arise. The remaining
negative goodwill is recognised as income on a straight line basis over the remaining average
useful economic lives of the identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the acquired identifiable non-monetary
assets, it is recognised as income immediately. Negative goodwill arising on the acquisition of a
subsidiary or business is presented separately in the balance sheet as a deduction from assets.
Negative goodwill arising on the acquisition of an associate is included within the carrying
amount of the associate.

Turnover

Turnover represents the total net amounts received and receivable for goods supplied to
outside customers during the year.

Revenue recognition
Sales of goods are recognised when goods are delivered and title has been passed.

Rental income, including rental invoiced in advance from properties under operating
leases, is recognised on a straight line basis over the relevant lease terms.

Interest income is accrued on a time proportion basis on the principal outstanding and at
the interest rate applicable.

Dividend income is recognised when the shareholders’ right to receive payment has
been established.

Subsidiaries

Investments in subsidiaries are included in the balance sheet of the Company at cost
less any identified impairment loss.
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Associates

An associate is an enterprise over which the Group is in a position to exercise significant
influence, including participation in financial and operating policy decisions of the investee.

The consolidated income statement includes the Group’s share of the post-acquisition
results of its associates for the year. In the consolidated balance sheet, interests in associates
are stated at the Group’s share of net assets of the associates plus the premium paid less any
discount on acquisition in so far as it has not already been amortised or released to income,
less any identified impairment loss.

Assets held under finance leases

Assets are classified as being held under finance leases when the terms of the leases
transfer substantially all the risks and rewards of ownership of the assets concerned to the
Group. Assets held under finance leases are capitalised at their fair value at the date of
acquisition. The corresponding liabilities to the lessors, net of interest charges, are included in
the balance sheet as a finance lease obligation. The finance costs, which represent the difference
between the total leasing commitments and the fair value of the assets acquired, are charged to
the income statement over the period of the relevant leases so as to produce a constant
periodic rate of charge on the remaining balance of the obligations for each accounting period.

All other leases are classified as operating leases and the rentals payable are charged
to the income statement on a straight line basis over the relevant lease term.

Investment properties

Investment properties are completed properties which are held for their investment
potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market value based on independent
professional valuation at the balance sheet date. Any surplus or deficit arising on the revaluation
of investment properties is credited or charged to the investment property revaluation reserve
unless the balance on this reserve is insufficient to cover a deficit, in which case the excess of
the deficit over the balance on the investment property revaluation reserve is charged to the
income statement. Where a deficit has previously been charged to the income statement and a
revaluation surplus subsequently arises, this surplus is credited to the income statement to the
extent of the deficit previously charged.

On disposal of an investment property, the balance on the investment property revaluation
reserve attributable to that property is transferred to the income statement.

No depreciation is provided on investment properties except where the unexpired term,
including the renewable period, of the relevant lease is 20 years or less.

Properties under development

The properties under development are stated at cost and are transferred to a specific
category of property, plant and equipment when they are completed. Cost comprises all direct
costs incurred in relation to their construction.

Property, plant and equipment

Property, plant and equipment other than properties under development are stated at
cost or valuation less accumulated depreciation and amortisation and any identified impairment
loss.

The gain or loss arising from disposal or retirement of an asset is determined as the
difference between the sale proceeds and the carrying amount of the asset and is recognised in
the income statement.

Any surplus arising on revaluation of properties is credited to the properties revaluation
reserve. A decrease in the net carrying amount arising on revaluation of an asset is charged to
the income statement to the extent that it exceeds the surplus, if any, held in the properties
revaluation reserve relating to previous revaiuation of that particular asset. The Group has
adopted the transitional relief provided by SSAP 17 (Revised) “Property, plant and equipment”
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(“SSAP 17 (Revised)”) from the requirement to make revaluation on a regular basis of properties,
which had been carried at revalued amounts prior to 30 September 1995, and accordingly, no
further revaluation of these properties will be carried out. On the subsequent sale of these
assets, the attributable revaluation surplus not yet transferred to accumulated profits in prior
years is transferred to accumulated profits.

Depreciation and amortisation are provided to write off the cost or valuation of property,
plant and equipment other than properties under development over their estimated useful lives,
using the straight line method or the reducing balance method, at the following rates per annum:

Straight line method:
Freehold land Nil

Leasehold land held under short Over the remaining unexpired terms of the leases
and medium term leases

Leasehold buildings 4% or over the remaining period of respective
leases where shorter

Freehold buildings 2% to 3.2%

Leasehold improvements 10% or over the remaining period of respective

leases where shorter

Reducing balance method:

Machinery and equipment 10% to 25%
Moulds and tools 20% to 30%
Others 10% to 25%

The cost of properties under development will not be depreciated until they are put into
use and accordingly properties under development are stated at cost.

Assets held under finance leases are depreciated over the estimated useful lives on the
same basis as owned assets, or where shorter, the terms of the leases.

Trademarks

The cost incurred in the acquisition of trademarks is capitalised and amortised on a
straight line basis over their estimated useful lives of twenty years.

Investments in securities

Investments in securities are recognised on a trade date basis and are initially measured
at cost.

Investments other than held-to-maturity debt securities are classified as investment
securities and other investments.

Investment securities, which are securities held for an identified long-term strategic
purpose, are measured at subsequent reporting dates at cost, less any identified impairment
loss.

Other investments are measured at fair value, with unrealised gains and losses included
in net profit or loss for the period.

Deferred expenditure
(a) Technical know-how

The cost of acquiring rights to technical know-how for the production of new products is
amortised, using the straight line method, over a period of three to five years from the date of
acquisition or the licence period, whichever is the shorter. Where the circumstances which have
justitied the deferral of the expenditure no longer apply, or are considered doubtful, the
expenditure, to the extent to which it is considered to be irrecoverable, will be written off
immediately to the income statement.
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(b) Product development expendituré

Expenditure incurred on projects in developing new products, including the respective
cost of acquiring the rights to technical know-how for the production of the relevant new products,
will be capitalised and deferred only when the project is clearly defined, the expenditure is
separately identifiable and there is reasonable certainty that the project is technically feasible
and the outcome will be of commercial value. Product development expenditure which does not
meet these criteria is expensed when incurred.

Product development expenditure is amortised, using the straight line method, over its
estimated commercial life of five years commencing in the year when the product is put into
commercial use. Where the circumstances which have justified the deferral of the expenditure
no longer apply, or are considered doubtful, the expenditure, to the extent to which it is considered
to be irrecoverable, will be written off immediately to the income statement.

Convertible note

Convertible note is separately disclosed and regarded as liabilities unless conversion
actually occurs. The finance cost recognised in the income statement in respect of the convertible
note, including the premium payable upon the final redemption of the convertible note, is calculated
so as to produce a constant periodic rate of charge on the remaining balance of the convertible
note for each accounting period. The costs incurred in connection with the issue of convertible
note are charged immediately to the income statement.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is calculated
using the first-in, first-out method. Net realisable value is calculated as the actual or estimated
selling price less all further costs of production and the related costs of marketing, selling and
distribution.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets to
determine whether there is any indication that those assets have suffered an impairment loss. If
the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately, unless the relevant asset is carried at a revalued amount,
in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised
as income immediately, unless the relevant asset is carried at a revalued amount, in which case
the reversal of the impairment loss is treated as a revaluation increase.

Taxation

The charge for taxation is based on the results for the year after adjusting for items
which are non-assessable or disallowed. Certain items of income and expense are recognised
for tax purposes in a different accounting period from that in which they are recognised in the
financial statements. The tax effect of the resulting timing differences, computed using the
liability method, is recognised as deferred taxation in the financial statements to the extent that
it is probable that a liability or an asset will crystallise in the foreseeable future.

Foreign currencies

Transactions in foreign currencies are translated at the approximate rates ruling on the
dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are
re-translated at the rates ruling on the balance sheet date. Gains and losses arising on exchange
are dealt with in the income statement.
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In preparing the consolidated financial statements, the results of operations outside
Hong Kong are translated using the average exchange rates for the year. The assets and
liabilities of the operations outside Hong Kong are translated using the rates ruling on the
balance sheet date. On consolidation, any differences arising on translation of operations outside
Hong Kong are dealt with in the translation reserve.

Retirement benefit costs

Payments to the defined contribution retirement plan are charged as expenses as they
are incurred.

4, BUSINESS AND GEOGRAPHICAL SEGMENTS
For management purposes, the Group is currently organised into four principal operating divisions
of which their principal activities are disclosed as follows and these divisions form the basis on which

the Group reports its primary segment information. Principal operating divisions and their activities are:

Technology and strategic

manufacture and distribution of high-end technological products
consisting of LED display screens and holding of strategic
investments

Electronics — development, manufacture and distribution of electronic products
including automotive electronics, specialty electronics, parts
and components, wire harness and cables, and loudspeakers

Batteries — development, manufacture and distribution of batteries and
battery related products

Electrical - development, manufacture and distribution of electrical wiring
installation products
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Analysis of the Group’s segment information is as follows:

(a) Business segments

2003
Technology
and
strategic Electronics  Batteries  Electrical Elimination Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Turnover
External sales 394,472 1,414,655 - - - 1,809,127
Inter-segment sales 44 651 - - (695) -
394516 1,415,306 - - (695) 1,809,127
Inter-segment sales are charged
al prevailing market rates
Resuits
Segment result 31,246 18,473 - - - 49,718
Unallocated corporate expenses (27,817)
Other corporate income 23,891
Profit from operations 45,793
Finance costs
Segment (7,536) (38,586) - - - (46,122)
Corporate (42,303)
Share of results of associates (3,908) 97,259 81,225 28,718 - 203,295
Amortisation of goodwill on
acquisition of associates (7,138)
Realisation of negative goodwill
on acquisition of associates 1,281
Loss on deemed partial disposal
of associates (70)
Gain on disposal of associates 1,006
Loss on disposal of subsidiaries (18)
Loss on deemed disposal (4,008)
of a subsidiary
Loss on deemed partial disposal
of a subsidiary (944)
Profit before taxation 150,772
Taxation ’ (50,730)
Profit before minority inferests 100,042
Minority interests (28,562)
Net profit for the year 71,480
Assets
Segment assets 366,476 1,308,746 - - (27,228) 1,647,994
Interests in associates 61,990 475,450 645,049 552,756 - 1,735,245
Unallocated corporate assets 260,579
Consolidated total assets 3,643,818
Liabilities
Segment liabilities 483,069 397,564 - - (500,709) 379,924
Borrowings
Segment 15,652 998,879 - - - 1,014,531
Corporate 907,489
Convertible note 85,925
Unallocated corporate liabilities ‘ 21,512
Consolidated total liabilities 2,409,381
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Technology
and
strategic Electronics Batteries  Electrical Elimination Total
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
Other information
Capital expenditure
Segment 25,480 31,033 - - - 56,513
Corporate 9,332
Depreciation and amortisation
Segment 23,854 33,284 - - - 57,138
Corporate 5,473
Additions of goodwill on
acquisition of associates 36
—
2002
Turnover
Externai sales 338,676 1,262,951 - - - 1,601,627
Inter-segment sales 163 584 - - (747) -
338,839 1,263,535 - - (747) 1,601,627
Inter-segment sales are charged
at prevailing market rates
Results
Segment resuit 46,653 (6,207) - ~ - 40,446
Unallccated corporate expenses (19,172)
Other corporate income 36,689
Profit from operations 57,963
Finance costs
Segment (9,182) {47,518) - - - (56,700}
Corporate (52,156)
Share of results of associates (8,518) 80,780 38,732 36,588 - 147,562
Amortisation of goodwill on
acquisition of associates (6,677)
Realisation of negative goodwill
on acquisition of associates 1,015
Gain on deemed partial disposal
of associates 784
Gain on disposal of associates 195
Loss on disposal of subsidiarigs {1,561)
Loss on deemed partial disposal
of a subsidiary (77)
Profit before taxation 90,368
Taxation (35,379)
Profit before minority interests 54,988
Minority interests (17,623)
Net profit for the year 37,366
Assets
Segment assets 594,796 . 1,198,938 - - (16,070) 1,777,664
Interests in associates 26,578 410,808 582,752 543,598 - 1,563,734
Unallocated corporate assets 521,969
Consolidated total assets 3,863,367
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Technology
and
strategic Electronics  Batteries  Electrical Elimination Total
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
Liabilities
Segment liabilities 561,874 304,478 -~ - {530,208) 336,143
Borrowings
Segment 109,934 922,081 ~ - - 1,032,015
Corporate 1,216,502
Convertible note 83,423
Unallocated corporate liabilities 18,117
Consolidated total liabilities 2,686,200
—
Other information
Capital expenditure
Segment 19,378 39,132 - - - 58,510
Corporate 1,972
Depreciation and amortisation
Segment 20,134 35,381 - - - 55,515
Corporate 5,887
Additions of goodwili on
acquisition of associates 19,934
Additions of goodwill on
acquisition of subsidiaries/
business 10,162
(b) Geographical segments

and European countries. The Group also maintains marketing function in America.

Manufacturing and distribution of the Group’s products are carried out in The People’s
Republic of China (“the PRC") including Hong Kong and certain other Asia-Pacific, Middle East

The following table provides an analysis of the Group’s sales by geographical market,
irrespective of the origin of the goods.

Turnover Profit before taxation

2003 2002 2003 2002

HK$'000 HK$'000 HK$’000 HK$'000

The PRC

— Hong Kong 159,709 133,044 15,004 4,904
— Mainland China 99,564 105,424 38,577 24,411
Other Asian countries 574,649 574,462 17,688 16,706
Europe 426,344 423,790 20,712 2,724
North & South America 447,773 328,264 32,965 13,003
Australia & New Zealand 91,542 32,077 22,287 28,809
Others 9,546 4,566 3,539 (189)
1,809,127 1,601,627 150,772 90,368
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The following is an analysis of the carrying amount of segment assets, and additions to
property, plant and equipment and intangible assets, analysed by the geographical areas in
which the assets are located:

Additions to
property, plant
Carrying amount and equipment
of segment assets and intangible assets
2003 2002 2003 2002
HK$’000 HK$’000 HK$'000 HK$000
The PRC
- Hong Kong 1,111,051 1,502,366 21,737 34,364
— Mainland China 1,115,508 972,699 37,929 16,170
Other Asian countries 776,391 765,990 468 1,629
Europe 338,818 275,694 5,711 8,319
North & South America 162,893 193,639 - -
Australia & New Zealand 137,252 151,964 - -
Others 1,905 1,015 - -
3,643,818 3,863,367 65,845 60,482
5. NET INVESTMENT LOSS

2003 2002
HK$'000 HK$'000

Net investment loss comprises:
Net unrealised holding loss on other investments 15,349 17,775
Write-off of investments in e-business joint venture 14,500 -~
Dividend income from investments in securities (4,367) (5,259)
Net realised loss on disposal of other investments - 10,924
25,482 23,440

Included in above are loss from listed investments of HK$15,349,000 (2002: loss of
HK$23,624,000), loss from unlisted investments of HK$nil (2002: loss of HK$5,075,000) and dividend
income of HK$4,362,000 (2002: HK$4,968,000) and HK$5,000 (2002: HK$291,000) from listed and
unlisted investments respectively.

6. OTHER OPERATING EXPENSES

2003 2002
HK$000 HK$000
The other operating expenses comprise:

Expenses incurred for the closure of a factory
in the United Kingdom 6,506 -
Restructuring costs for speaker businesses 5,433 -
Amortisation of goodwill on acquisition of subsidiaries/business 983 33
Deficit on valuation of investment properties - 360
12,922 393
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7. PROFIT FROM OPERATIONS
2003 2002
HK$’000 HK$'000
Profit from operations has been arrived at after charging:
Directors’ emoluments (note 8) 22,335 21,294
Staff salaries, allowances and welfare 231,852 214,901
Total staff costs 254,187 236,195
Amortisation of deferred expenditure (included in
administrative expenses) . 11,319 9,399
Amortisation of trademarks (included in administrative expenses) 4,183 4,183
Auditors’ remuneration 4,776 3,365
Depreciation and amortisation on
Owned assets 45,025 44,310
Assets held under finance leases 1,101 3,277
Loss on disposal of property, plant and equipment 8,858 -
Minimum lease payments made in respect of rented premises 13,550 18,395
Research expenditure incurred 25,665 19,779
and after crediting:
Gain on disposal of property, plant and equipment - 272
Interest earned on bank deposits and balances 16,094 23,266
Interest income from associates 529 307
Rental income from land and buildings, less nil
outgoings (2002: nil) 1,386 1,375
Rental income from investment properties, less outgoings
of HK$1,243,000 (2002: HK$688,000) 5,656 5,766
Surplus on valuation of investment properties 7,013 -
8. DIRECTORS’' EMOLUMENTS AND EMPLOYEES’ EMOLUMENTS
2003 2002
HK$000 HK$'000
Directors
Fees:
Executive 90 100
Non-executive 130 130
220 230
Other emoluments to executive directors:
Salaries and other benefits 13,849 14,424
Performance related incentive payments 6,964 5,311
Retirement benefit scheme contributions 1,302 1,329
22,115 21,064
22,335 21,294

The amounts disclosed above include directors’ fees of HK$130,000 (2002: HK$130,000) payable
to non-executive directors.
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Emoluments of the directors were within the following bands:

HK$Nil — HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$3,500,001 to HK$4,000,000
HK$5,500,001 to HK$6,000,000
HK$6,000,001 to HK$6,500,000

Employees

Number of director(s)

2003

lll\)l—‘—i—l—tm

2002

(R I G GOy, )}

The five highest paid individuals of the Group for the year included three (2002: three)
directors of the Company, details of whose emoluments are set out above. The emoluments of
the two (2002: two) highest paid employees of the Group, not being a director of the Company,

are as follows:

Salaries and other benefits
Performance related incentive payments
Retirement benefit scheme contributions

2003 2002
HK$°000 HK$'000
4,545 4,391
1,086 628
269 336
5,900 5,355

Emotuments of these employees were within the following bands:

HK$2,500,001 to HK$3,000,000
HK$3,000,001 to HK$3,500,000

9. FINANCE COSTS

Interest on bank and other borrowings:
Wholly repayable within five years
Not wholly repayable within five years
Convertible note
Finance leases

Total borrowing costs

Number of employee(s)

2003 2002
1 2

]
[ . ]
2003 2002
HK$'000 HK$'000
85,461 105,401
293 702
2,502 2,430
169 323
88,425 108,856
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10. TAXATION

2003 2002
HK$'000 HK$'000
The charge comprises:
The Company and its subsidiaries:
Hong Kong Profits Tax 6,528 3,580
Taxation in jurisdictions other than Hong Kong 6,630 6,158
Deferred taxation (note 29) 1,696 1,724
Sub-total 14,854 11,462
Share of taxation of associates:
Hong Kong Profits Tax 3,848 2,763
Taxation in jurisdictions other than Hong Kong 32,028 21,154
Sub-total 35,876 23,917
Totatl 50,730 35,379

Hong Kong Profits Tax is calculated at 16% (2002: 16%) of the estimated assessable profit for
the year.

Taxation in jurisdictions other than Hong Kong is calculated at the rates prevailing in the respective
jurisdictions.

11. DIVIDENDS

2003 2002

HK$'000 HK$000

interim dividend paid of 3.0 cents (2002: 2.5 cents) per share 15,957 13,298
Final dividend proposed of 3.5 cents (2002: 1.5 cents) per share 18,617 7,979
34,574 21,277

12. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share for the years ended 31 March 2003
and 2002 is computed based on the following data:

2003 2002
HK$ 000 HK$'000
Earnings
Net profit for the year and earnings for the purpose of
basic earnings per share 71,480 37,366
Effect of dilutive potential shares on share of results of
subsidiaries and associates based on the dilution of
their earnings per share (615) (152)
Adjustment resulting from the assumed conversion
of the convertible note (4,385) -
Earnings for the purpose of diluted earnings per share 66,480 37,214
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as set out in note 28 into the shares of GP Industries Limited (“GP Ind").

13.

Number of shares

Weighted average number of shares for the purpose
of basic earnings per share

Effect of dilutive potential shares on share options

Weighted average number of shares for the purpose
of diluted earnings per share

2003 2002
‘000 ‘000
531,905 531,831
606 948
532,511 532,779

The computation of diluted earnings per share assumes the conversion of the convertible note

INVESTMENT PROPERTIES

At 1 April 2001
Deficit on valuation

At 31 March 2002 and 1 April 2002
Transfer from property, plant and equipment
Transfer to property, plant and equipment
Surplus on valuation

At 31 March 2003

The Group's investment properties shown above comprise:

Held in Hong Kong under medium term leases
Freehold properties held outside Hong Kong

2003
HK$'000

81,620
30,675

THE GROUP
HK$000

90,060
(360)

89,700

18,380

(2,798)
7,013

112,295

2002
HK$'000

89,700

112,295

89,700

The investment properties of the Group were revalued at 31 March 2003 on an open market
existing use basis by RHL Appraisal Ltd. and EWS Chartered Surveyors, independent professional
valuers.

At the balance sheet date, certain of the Group’s investment properties are rented out under
operating leases.
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14. PROPERTY, PLANT AND EQUIPMENT

Freehold Leasehold Leasehold Machinery Properties
lendand  landand  improve- and Moulds under
buildings  buildings ments equipment  and tools development Others Total

HK$'000  HK$'000  HK$000  HKS000  HK$'000  HK$'000  HKS'000  HK$'000

THE GROUP
Cost or valuation
At 1 April 2002 33,984 128,865 68,662 214,990 32,915 7,027 78,295 564,738
Currency realignment 1,611 686 183 1,548 1,502 - 1,133 6,663
Transfer to investment properties  {18,804) - - - - - - (18,804)
Transfer from investment

properties - 2,798 - - - - - 2,798
Additions 134 - 8,079 25,067 5,052 8,262 10,284 56,878
Reclassification (468) - 468 - - - - -
Disposals - (18,264) (1,913)  {17,338) (7,289) - (552)  (50,056)
Disposal of subsidiaries - (1,347) - - - - (251) {1,598)
Deemed disposal of a subsidiary - - (2,497) (22,174) (3,160} - (2,122} (29,953)
At 31 March 2003 16,457 112,738 72,982 202,093 29,020 15,289 82,087 530,666
Comprising:
At cost 16,457 47,347 72,982 202,093 29,020 15,289 82,087 465,275
At valuation - 1994 - 62,593 - - - - - 62,593
At valuation - 2002 - 2,798 - - - - - 2,798

16,457 12,738 72,982 202,003 28,020 15,289 82,087 530,666

Depreciation and amortisaticn

At 1 April 2002 2,053 26,820 43,450 131,538 21,114 - 39,051 264,026
Currency realignment 203 172 174 1,058 762 - 848 3,217
Transfer to investment properties (424) - - - - - - (424)
Provided for the year 300 4,014 8,168 21,762 4,745 - 7137 46,126
Reclassification (237) - 237 - - - - -
Eliminated on disposals - (4,878) (1,674)  (12.601) (5,997) - (4222)  (28.372)
Eliminated on disposal of

subsidiaries - (519) - - - - (225) (744)
Eliminated on deemed disposal

of a subsidiary - - (1,186) (7,152) {2,004) - (1,706)  (12,058)
At 31 March 2003 1,895 25,609 49,159 134,605 18,620 - 40,883 270,771

Net book values
At 31 March 2003 14,562 87128 23,823 67,488 10,400 15,289 41,204 259,895

At 31 March 2002 31,931 102,045 25,212 83,452 11,801 7,027 39,244 300,712
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Leasehold Leasehold

land and improve-
buildings ments Others Total
HK$'000 HK$'000 HK$'000 HK$'000
THE COMPANY
Cost or valuation
At 1 April 2002 14,500 9,074 36,615 60,189
Additions - 2,674 6,658 9,332
Disposals - - (2,949) (2,949)
At 31 March 2003 14,500 11,748 40,324 66,572
Comprising:
At cost - 11,748 40,324 52,072
At valuation - 1994 14,500 - - 14,500
14,500 11,748 40,324 66,572
Depreciation and amortisation
At 1 April 2002 2,301 6,801 20,335 29,437
Provided for the year 347 871 4,222 5,440
Eliminated on disposals - - (2,376) (2,376)
At 31 March 2003 2,648 7,672 22,181 32,501
Net book values
At 31 March 2003 11,852 4,076 18,143 34,071
At 31 March 2002 12,199 2,273 16,280 30,752

The Group has adopted the transitional relief provided by SSAP 17 (Revised) regarding the
requirement to revalue properties, which had been carried at revalued amounts prior to 30 September’
1995, and accordingly, no further revaluation of these properties will be carried out. Had these properties
of the Company and the Group been carried at cost less accumuiated depreciation and amortisation,
the carrying value of these properties at 31 March 2003 would have been stated at approximately
HK$2,554,000 (2002: HK$2,667,000) and HK$22,458,000 (2002: HK$20,658,000) respectively.

THE GROUP THE COMPANY
2003 2002 2003 2002
HK$°000 HK$ 000 HK$’000 HK$'000

The Group’s and the Company’s
property interests shown above
comprise:

Freehold properties held outside

Hong Kong 14,562 31,931 - -
Leasehold properties:
Held in Hong Kong, medium term leases 71,061 70,698 11,852 12,199
Held outside Hong Kong,
medium term leases 10,218 24,163 - -
short term leases 5,850 7,184 - -
101,691 133,976 11,852 12,199

Net book value of property, plant and
equipment heid under finance leases:

Machinery and equipment 2,668 10,272 - 7,270
Others 3,582 1,806 2,878 1,069
6,250 12,178 2,878 8,339
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15. INTERESTS IN SUBSIDIARIES

THE COMPANY

2003 2002

HK$'000 HK$'000

Listed shares, at cost 1,086,592 1,086,592
Unlisted shares, at cost 337,798 338,063
Impairment losses (209,155) (208,155)
1,215,235 1,215,500

Amounts due from subsidiaries 642,825 663,560
1,858,060 1,879,060

Market values of listed shares at 31 March 1,187,512 1,145,723

The listed shares represent the investment in GP Ind which is incorporated in the Republic of
Singapore and its shares are listed on Singapore Exchange Securities Trading Limited (the “Singapore
Stock Exchange”).

Impairment losses were recognised based on the recoverable amounts of subsidiaries which
were determined by the estimated discounted net cash flows from these subsidiaries. The carrying
amounts of the subsidiaries are reduced to the respective recoverable amounts which are estimated
using market borrowing rates.

Particulars of the principal subsidiaries at 31 March 2003 are set out in note 43.

16. INTERESTS IN ASSOCIATES

THE GROUP
2003 2002
HK$’000 HK$'000
Share of net assets 1,633,571 1,469,347
Goodwill on acquisition of associates 91,842 98,944
Negative goodwill on acquisition of associates (24,702) (19,647)
1,700,711 1,548,644
Amounts due from associates 46,334 26,890
Impairment losses (11,800) (11,800)
1,735,245 1,563,734
Market values of listed shares at 31 March 989,354 934,884

Amounts due from associates have no fixed repayment terms. in the opinion of the directors, the
Group will not demand for the repayment within the next twelve months from the balance sheet date.
Accordingly, the amounts are shown as non-current assets.

Impairment losses were recognised based on the recoverable amounts of associates which
were determined by the estimated discounted net future cash flows from these associates. The carrying
amounts of the associates are reduced to the respective recoverable amounts which are estimated
using market borrowing rates.
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Details of movements of goodwill and negative goodwill on acquisition of associates are as

follows:
Goodwill on Negative goodwill
acquisition on acquisition
of associates of associates
2003 2002 2003 2002
HK$'000 HK$'000 HK$’'000 HK$'000
Cost
At beginning of the year 187,200 167,266 21,080 7,774
Acquired on purchase of associates 36 19,934 6,336 13,306
Disposal of an associate (1,885) - - -
At end of the year 185,351 187,200 27,416 21,080

Amortisation

At beginning of the year 88,256 81,579 1,433 418
Provided for the year 7,138 6,677 - -
Realised during the year - - 1,281 1,015
Eliminated on disposal of an associate (1,885) - - -
At end of the year 93,509 88,256 2,714 1,433

Net book values
At end of the year 91,842 98,944 24,702 19,647

At beginning of the year 98,944 85,687 19,647 7,356

Goodwill arising from acquisition of associates is amortised over the estimated useful lives and
the foreseeable lives of goodwill arising from past acquisition ranging from five to twenty years.

Negative goodwill arising from acquisition of associates is released to income on a straight line
basis over a period of not more than twenty years representing the estimated average useful lives of
the depreciable assets acquired in the acquisition.

Particulars of the principal associates at 31 March 2003 are set out in note 44.

(a) At 31 March 2003, the Group has interests in shares in GP Batteries International
Limited (“GPBI"), a company with its shares listed on the Singapore Stock Exchange.
The financial year end date of GPBI is 31 March. The financial information in respect of
GPBI based on its audited financial statements for the year ended 31 March 2003 and
the relevant information in respect of the Group’s interest in GPBI are as follows:

At 31 March At 31 March

2003 2002
HK$ 000 HK$'000
Financial position

Total assets 3,526,722 2,810,745
Total liabilities 1,881,707 1,415,187
Minority interests 191,974 158,319
Share of net assets of GPBI 660,825 592,103

Market value of the shares in GPBI held
by the Group at 31 March 404,563 352,500
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Results for the year

Turnover

Net profit for the year

Net profit for the year attributable to the Group

Year ended Year ended
31 March 31 March
2003 2002
HK$'000 HK$'000
2,906,713 2,345,801
143,345 72,821
59,968 28,678

(b) At 31 March 2003, the Group has interests in shares in Clipsal Industries (Holdings)
Limited (“CIHL"), a company with its shares listed on the Singapore Stock Exchange. The
financial year end date of CIHL is 31 December. The financial information in respect of
CIHL based on its audited financial statements for the year ended 31 December 2002
and the relevant information in respect of the Group’s interest in CIHL are as follows:

Financial position

Total assets

Total liabilities

Minority interests

Share of net assets of CIHL

Market value of the shares in CIHL held
by the Group at 31 March

Results for the year

Turnover

Net profit for the year

Net profit for the year attributable to the Group

At At

31 December 31 December
2002 2001
HK$'000 HK$'000
2,123,646 1,878,410
1,006,907 830,237
24,920 19,459
537,612 508,596
2003 2002
HK$’000 HK$'000
584,791 582,384

Year ended Year ended
31 December 31 December
2002 2001
HK$'000 HK$'000
818,322 835,330
35,163 49,538
15,001 21,297

The 52.45% owned associate, Gerard Industries {No. 3) Pty. Ltd. (“GI3PL"), of the Group’s
associate, CIHL, in Australia has disputes with the Australian Taxation Office (“ATO”) and GI3PL
has instructed its legal counsel to take the matters to the Federal Court of Australia. Total
assessment claimed by the ATO amounted to A$1186.3 million including penalties and interest.
The effective share of the amount attributable to the Group as at 31 March 2003, after minority
interests, is estimated to be A$25.9 million {equivalent to approximately HK$121.9 million). The
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ultimate outcome, which may not be known for some years, cannot presently be determined by
the management of GI3PL with an acceptable degree of reliability, and accordingly, no provision
for any liabilities that may result has been made in the financial statements of GI3PL.

in the opinion of the Board of Directors of CIHL, the valuation of GI3PL based on its
future earnings potential and after taking into consideration the total amount of the above
contingent liability, will not be less than its current carrying value in the books of CIHL, and
therefore no impairment in CIHLs investment in GI3PL in accordance with Singapore Statements
of Accounting Standard No. 36 is considered necessary.

The directors of the Company have taken note of the above matters and made due
enquiries. Nothing has come to the attention of the Board of Directors of the Company which
indicates that there has been material subsequent development or change in status in respect
of the above matters. Therefore, no impairment in the Group’s investment in CIHL in accordance
with SSAP 31 “Impairment of assets” is considered necessary.

17. TRADEMARKS

2003 2002

HK$000 HK$'000
THE GROUP
Cost
At beginning and end of the year ) 83,655 83,655
Amortisation
At beginning of the year 18,823 14,640
Provided for the year 4,183 4,183
At end of the year 23,008 18,823
Net book values
At end of the year 60,649 64,832

Trademarks acquired by the Group are amortised over their estimated useful lives which are
estimated to be twenty years.

18. INVESTMENTS IN SECURITIES

Investment Other
securities investments Total
2003 2002 2003 2002 2003 2002
HK§ 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THE GROUP
Listed securities in Hong Kong - - 185 413 185 413
Listed securities in jurisdictions
other than Hong Kong - - 353,684 355,251 353,684 355,251

Total listed securities - - 353,869 355,664 358,869 355,664
Unlisted securities 3,949 18,283 1,891 1,267 5,840 19,550

3,949 18,283 355,760 356,931 359,709 375,214

Market value of listed securities - - 275,189 307,868 275,189 307,868

Carrying value of investments in
securities is analysed as follows:

Current - - 182,351 183,389 182,351 183,389
Non-current 3,949 18,283 173,409 173,542 177,358 191,825

3,849 18,283 355,760 356,931 358,709 375214
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All of the above investments in securities are equity securities.

Included in other investments of HK$355,760,000 at 31 March 2003 (2002: HK$356,931,000) is
an amount of HK$352,563,000 (2002: HK$354,130,000) representing the Group’s investment in the
equity securities of ¥ E 48 R A R4 & Meiloon Industrial Co. Ltd. (“Meiloon”), a company
incorporated in Taiwan which is engaged in the manufacture and sale of loudspeakers. Shares of
Meiloon were traded on the main board of the stock exchange in Taiwan.

The fair value of the investment in Meiloon for both years was derived from the professional
valuation made by %57 3 % % 15 & [R 4~ & Primasia Securities Company Limited, a firm of independent
securities traders in Taiwan, after adjusting for a discount factor as considered appropriate by the
directors of the Company with reference to the specific business environment of Meiloon.

The remaining other investments are stated at their market values.

Particulars of an investment as at 31 March 2003 disclosed pursuant to Section 129(2) of the
Companies Ordinance are as follows:

Proportion of
nominal value of
issued capital

Name of Place of attributable
investee incorporation to the Group  Principal activities
Meiloon Taiwan 15.22%  Manufacture and sale of loudspeakers

19. ADVANCES TO TRADE ASSOCIATES
THE GROUP

Included in advances to trade associates are advances of HK$97,000,000 (2002:
HK$97,000,000) which are non-interest bearing and have no fixed repayment term. Such advances
were granted for facilitating the selling and distribution of the Group’s products in the PRC.
Accordingly, the amounts are classified as non-current.

The remaining amount of HK$12,000,000 (2002: HK$20,000,000) represents a receivable
from an owner of a trade associate of the Group who pledged the entire issued share capital of
that trade associate in favour of GP Ind and granted an option to GP Ind to acquire these shares
during the period from 1 January 19399 to 31 December 2001, which was extended to 31
December 2002, at a price to be agreed. Pursuant to a supplementary agreement entered into
by the parties involved on 30 December 2002, the option period has been extended to 28
February 2004. The receivable bears interest at commercial rates. In the opinion of the directors,
the receivable is not likely to be repaid within one year. Accordingly, the amount is classified as
non-current.
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20.

21,

DEFERRED EXPENDITURE

THE GROUP

Cost

At beginning of the year
Additions

Deemed disposal of a subsidiary

At end of the year

Amortisation

At beginning of the year

Provided for the year

Eliminated on deemed disposal
of a subsidiary

At end of the year

Net book values
At end of the year

GOODWILL

THE GROUP
Cost
At beginning of the year

Product

Goodwill arising from acquisition of a business
Goodwill arising from acquisition of
additional interest in a subsidiary

At end of the year

Amortisation
At beginning of the year
Charge for the year

At end of the year

Net book value
At end of the year

development Technical

expenditure know-how Total
2003 2002 2003 2002 2003 2002
HK§'000  HK$'000  HK$'000  HK$000  HK$000  HK$000
46,558 31,134 14,892 14,892 61,450 46,026
8,967 15,424 - ~ 8,967 15,424
(55,525) - - - (55,525} -
- 46,558 14,892 14,892 14,892 61,450
22,110 12,935 14,892 14,668 37,002 27,603
11,319 9,175 - 224 11,319 9,399
(33,429) - - - (33,429) -
- 22,110 14,892 14,892 14,892 37,002
- 24,448 - - - 24,448
2003 2002
HK$'000 HK$ 000
10,162 -
- 9,500
- 662
10,162 10,162
33 -
983 33
1,016 33
9,146 10,129

Goodwill is amortised over its estimated useful life. The foreseeable lives of goodwill arising
from the acquisition are expected to be not more than twenty years.
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22, INVENTORIES

THE GROUP
2003 2002
HK$'000 HK$000
Raw materials 132,356 129,344
Work in progress 15,883 17,910
Finished goods 134,757 194,769
282,996 342,023

At 31 March 2003, the carrying amount of inventories included in the above that were carried at

net realisable value was approximately HK$2,642,000 (2002: HK$17,541,000).

23. DEBTORS, BILLS RECEIVABLE AND PREPAYMENTS

The Group allows its trade customers with credit periods normally ranging from 30 days to 120
days. The following is an aged analysis of debtors, bills receivabie and prepayments at the balance

sheet date:
THE GROUP

2003 2002

HK$'000 HK$'000

0 - 60 days 271,892 310,549

61 — 90 days 13,530 23,347

Over 90 days 247,768 266,531
533,190 600,427

24, CREDITORS AND ACCRUED CHARGES

The following is an aged analysis of creditors and accrued charges at the balance sheet date:

THE GROUP
2003 2002
HK$'000 HK$'000
0 — 80 days 294,101 247,467
61 — 90 days 54,966 60,077
Over 90 days 44,993 38,052
394,060 345,596
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25, OBLIGATIONS UNDER FINANCE LEASES

Present value

Minimum of minimum
lease payments lease payments
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000
Amounts payable under finance
leases are as follows:
THE GROUP
Within one year 2,200 3,188 2,127 3,033
In the second to fifth years inclusive 2,748 2,442 2,698 2,340
4,948 5,631 4,825 5,373
Less: Future finance charges (123) (258) - -
Present value of lease obligations 4,825 5,373 4,825 5,373
Less: Amount due within one year
shown under current liabilities
(note 27) (2,127) (3,033)
Amount due after one year 2,698 2,340
THE COMPANY
Within one year 1,137 2,111 1,083 2,066
In the second to fifth years inclusive 1,599 156 1,566 156
2,736 2,267 2,649 2,222
Less: Future finance charges (87) (45) - -
Present value of lease obligations 2,649 2,222 2,649 2,222
Less: Amount due within one year
shown under current liabilities :
(note 27) (1,083) (2,066)
Amount due after one year 1,666 156

It is the Group’s policy to lease certain of its property, plant and equipment under finance
leases. The finance leases are negotiated for a lease term from 3 to 4 years. Interest rates are
negotiated at the prevailing market rates and are fixed at the contract date. All leases are on a fixed
repayment basis.
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26. BANK LOANS, OVERDRAFTS AND IMPORT LOANS
THE GROUP THE COMPANY
2003 2002 2003 2002
HK$§000 HK$'000 HK$000 HK$'000

Current portion of bank loans

{note 27) 724,946 420,508 609,639 365,131
Short term bank loans 164,882 116,342 55,700 -
Import loans 14,016 79,681 - -
Bank overdrafts 7,361 10,042 - -

911,205 626,573 665,339 365,131
Secured 1,312 2,470 739 -
Unsecured 909,893 624,103 664,600 365,131
911,205 626,573 665,339 365,131

27. BORROWINGS

THE GROUP THE COMPANY
2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$000
Bank ioans
— Unsecured 1,288,094 1,809,937 841,850 1,206,343
- Secured (Note a) 22,942 15,442 7,290 7,933
Fixed rate notes (Note b) 419,900 211,700 - -
1,730,936 2,037,079 849,140 1,214,276
Obligations under finance leases
{note 25) 4,825 5,373 2,649 2,222
1,735,761 2,042,452 851,789 1,216,498
Less: Amount due within one year
~ bank loans (note 26) (724,946) (420,508) (609,639) (365,131)
— obligations under finance
leases (note 25) (2,127) (3.033) (1,083) (2,066)
1,008,688 1,618,911 241,067 843,301

The bank loans are repayable within a period of:

Within 1 year 724,946 420,508 609,639 365,131
Between 1-2 years 491,899 1,118,788 223,960 609,569
Between 2-5 years 508,087 489,965 12,159 235,179
Over 5 years 6,004 7,818 3,382 4,397
1,730,936 2,037,079 849,140 1,214,278
Less: Amount due within one year
shown under current liabilities
(note 26) (724,946) {420,508) (609,639) (365,131)
1,005,990 1,616,571 239,501 849,145

On 6 June 20083, the Group entered into an agreement with a bank to refinance certain borrowings
which were drawn down in June 2000 and repayable over a period of three years. Under the refinancing
agreement, HK$190 million of the loans originally due in the year ending 31 March 2004 will now be
repayable after 2004. As a result, for the purpose of preparation in the repayment sched<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>