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December 15, 2003

U.S. Securities and Exchange Commission
450 Fifth Street, N.W.

Washington, DC 20549

Attention: Filing Desk

Sumitomo Mitsui Financial Group, Inc. (“SMFG”)
Information Furnished Pursuant to Rule 12g3-2(b)
Under the Securities Exchange Act of 1934

File No. 82-4395

| fan 13 20
Dear Sirs: | /( ‘g‘ngﬁ

The following information is being furnished to the U.S. Securities and Exchange Commission (the
"Commission") pursuant to Rule 12g3-2(b)(1)(iii} under the Securities Exchange Act of 1934 (the
"Exchange Act") and consists of information that SMFG (i) has been required to make public
pursuant to the laws of Japan, (i) has filed with the exchanges on which its common stock is listed
and which has been made public by such exchanges, or (iii) has distributed to its security holders,
during the period from October 1 2003 to November 30 2003.

SMFG hereby confirms that it is not ineligible to use Rule 12g3-2(b) pursuant to Rule 12g3-2(d).

The information set forth is being furnished to the Commission pursuant to Rule 12g3-2(b)(1) iii). In
accordance with Rule 12g3-2(b)(4) and Rule 12g3-2(b)(5) the information and documents furnished
herewith are being furnished with the understanding that they shall not be deemed "filed" with the
Commission or otherwise subject to the liabilities of the Exchange Act and that neither this letter nor
the documents enclosed herewith pursuant to Rule 1293-2(b)(1)(iii) shall constitute an admission
for any purpose that SMFG is subject to the Exchange Act.

In the event that any questions should arise in connection with this matter or you require additional
information, please do not hesitate to contact me.
M




Regards,

asahiko Oshifa
General Manager
Investor Relations Department
Sumitomo Mitsui Financial Group, Inc.
1-2 Yurakucho 1-chome, Chiyoda-ku, Tokyo 100-0006, Japan
Tel:+81 3 5512 4460, Fax:+81 3 5512 4429,
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ANNEX A

LIST OF DOCUMENTS PUBLISHED, FILED OR DISTRIBUTED
FROM OCTOBER 1, 2003 TO NOVEMBER 30, 2003

A. JAPANESE LANGUAGE DOCUMENTS

1.

(a)
3.

(@)

()

Brief Statement of Interim Financial Results dated November 25, 2003
(English translation attached) (Exhibit A1(a), A1(b))

Extraordinary Reports:
See Annex B for a brief description.

Extraordinary Report dated October 1, 2003(*) (Exhibit A2(a))
Public Announcements (summary English translations attached):

"Possible Irrecoverability or Delayed Collection of Claims in MORIMOTO CORPORATION" dated
October 1, 2003 (Exhibit A3(a)).

"Basic Agreement Reached with Tokyo Metropolitan Government to Settle Large Bank Tax
Lawsuits" dated October 2, 2003 (Exhibit A3(b)).

"Sumitomo Mitsui Financial Group to Establish Corporate Recovery Joint-Venture Company with
Goldman Sachs and Daiwa Securities SMBC Principal Investments Co. Ltd." dated October 8,
2003 (Exhibit A3(c)).

"Revision of Consolidated Earnings Forecasts for the Six Months Ended September 30, 2003"
dated October 8, 2003 (Exhibit A3(d)).

"Settlement Reached with Tokyo Metropolitan Government Regarding Large Bank Tax Lawsuits"
dated October 8, 2003 (Exhibit A3(e)).

"Revision of Earnings Forecast for the Six Months Ended September 30, 2003 by Its
Consolidated Subsidiary, The Minato Bank, Limited" dated October 27, 2003 (Exhibit A3(f)).
"Support for Mitsui Mining Company’s Revitalization" dated October 31, 2003 (Exhibit A3(g)).
"Revision of Earnings Forecast for the Six Months Ended September 30, 2003 by SMFG's
Consolidated Subsidiary, The Bank of Kansai, Ltd." dated October 31, 2003 (Exhibit A3(h)).
"Revision of Fiscal Year 2003 Earnings Forecast by SMFG’s Consolidated Subsidiary, Sakura
KCS Corporation" dated October 31, 2003 (Exhibit A3(j)).

“Establishment of Corporate Recovery Joint-Venture Company with Goldman Sachs, Daiwa
Securities SMBC Principal Investments and Development Bank of Japan" dated November 5,
2003 (Exhibit A3(j)).

"Revision of Consolidated Earnings Forecast for the Year Ending March 31, 2004" dated
November 25, 2003 (Exhibit A3(k)).

"Revision of Earnings Forecast for Fiscal Year 2003 by Consolidated Subsidiary, The Bank of
Kansai, Ltd." dated November 25, 2003 (Exhibit A3(l)).

(m) "Revision of Earnings Forecast for Fiscal Year 2003 by Consolidated Subsidiary, The Minato

Bank, Limited " dated November 25, 2003 (Exhibit A3(m)).

(*) Documents issued by SMBC, SMFG’s wholly-owned subsidiary bank.
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ANNEX B

Brief Descriptions of Japanese Language Documents

1. Extraordinary Reports (Exhibit A2)
(@) Report to the Minister of Finance concerning possible irrecoverability or delayed collection of
claims on MORIMOTO CORPORATION. (*)
(Exhibit A2(a))

(*) Documents issued by SMBC, SMFG’s wholly-owned subsidiary bank.
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1. Financial Results (for the Six Months ended September 30, 2003)

File No. 82-4395
Exhibit Al(a)
(English Translation)

Amounts less than one million yen have been omitted.
Amounts as of and for the six months ended Sept. 30, 2002 are those of the former SMBC.

(1) Operating Results
. Ordinary Profit Net Income Net Income per
Ordinary Income LLg 5) Net Income (Loss) Loss) per Share | Share (Dilutg d)
Six Months ¥ million % ¥ million % ¥ million % ¥ ¥
ended September 30, 2003 { 1,760,835 (0.1) 165,508 104 143,492  160.2 24,993.09 15,608.81
ended September 30, 2002 | 1,762,535 (2.2) 149,856 309 55,145 61.3 9.67 7.01
Fiscal Year
ended March 31, 2003 3,506,386 (515,749) ~ {465,359) (84,324.99) -

Notes: 1. Equity in earnings of affiliates

(a) for the six months ended September 30, 2003 : 8,044 million yen
(c) for the fiscal year ended March 31, 2003

: 5,718 miltion yen

2. Average number of common stocks outstanding (consolidated)

(a) for the six months ended September 30, 2003: 5,741,297 shares
(c) for the fiscal year ended March 31, 2003

5,707,451 shares

3. There is a change in accounting methods. (Please refer to Notes to Consolidated Interim Balance Sheet, 14)
4. Percentages shown in Ordinary Income, Ordinary Profit (Loss) and Net Income (Loss) are the increase (decrease) from the previous interim term.

(2) Financial Position

(b) for the six months ended September 30, 2002 : 2,807 million yen

(b) for the six months ended September 30, 2002:  5,702,239,307 shares

Total Assets Stockholders’ | Stockholders’ Equity Stockholders’ Capital Ratio
Equity to Total Assets Equity per Share (BIS Guidelines)
¥ million ¥ million % ¥ %
September 30, 2003 100,725,500 2,745,476 27 165,291.87 (Preliminary) 10.94
September 30, 2002 104,396,997 2,690,010 2.6 243.57 10.37
March 31, 2003 104,607,449 2,424,074 23 106,577.05 10.10

Note: Number of common stocks outstanding (consolidated)

(a) as of September 30, 2003 : 5,742,447 shares  (b) as of September 30, 2002 : 5,702,816,487 shares

(3) Cash Flows

(c) as of March 31, 2003: 5,740,942 shares

Cash Flows from Cash Flows from Cash Flows from Cash and Cash
Operating Activities Investing Activities Financing Activities Equivalents at term-end
Six Months ¥ million ¥ million ¥ miilion ¥ million
ended September 30, 2003 (1,753,848) 1,711,298 77,465 2,934,143
ended September 30, 2002 2,562,490 (2,734,949 (222,546) 1,731,413
Fiscal Year
ended March 31, 2003 5,443,200 (4,623,917) (43,919) 2,900,991
(4) Scope of Consolidation and Application of the Equity Method
(a) Number of consolidated subsidiaries 169
(b) Number of unconsolidated subsidiaries accounted for by the equity method: 4
(c) Number of affiliated companies accounted for by the equity method 44
(5) Changes in Scope of Consolidation and Application of the Equity Method (change from March 2003)
Consolidation: Newly consolidated 8 Equity method: Newly applied 2
Excluded 9 Excluded 1
2. Earnings Forecast (Fiscal Year ending March 31, 2004) (Millions of yen)
Ordinary Income Ordinary Profit Net Income
For the fiscal year ending March 31, 2004 3,500,000 320,000 230,000

(Reference) Forecasted net income per share for the fiscal year ending March 31, 2004 is 34,995.63 yen.

This document contains certain forward-looking statements. Such forward-looking statements are not guarantees of future performance
i and involve risks and uncertainties, and actual results may materially differ from those contained in the forward-looking statements as a

i result of various factors.

The following items are among the factors that could cause actual results to differ materially from the forward-looking statements in this
i material: business conditions in the banking industry, the regulatory environment, new legislation, competition with other financial |
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Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Average number of shares outstanding during the term (year) (consolidated)

For the Six Months For the Six Months For the Fiscal Year
ended September 30, 2003 | ended September 30, 2002 ended March 31, 2003

Common stock 5,741,297 5,702,239,307 5,707,451
Preferred stock (type 1)

[Preferred stock (first series type 1)] 67,000 67,000,000 67,000
Preferred stock (type 2)

[Preferred stock (second series type 1)] 100,000 100,000,000 100,000
Preferred stock (type 3)

[Preferred stock (type )] 800,000 800,000,000 800,000
Preferred stock (1st to 12th series type 4) 50,100 - 7,138
Preferred stock (13th series type 4) 114,999 - 6,301

(Notes)

1. As for the average numbers of shares outstanding for the fiscal year ended March 31, 2003, former SMBC's stock before

establishment of SMFG is included.

2. The average numbers of shares outstanding for the six months ended September 30, 2002 are those of the former SMBC.

3. Names of former SMBC'’s preferred stocks are shown in square brackets.

Number of shares outstanding as of term (year)-end (consolidated)

As of September 30, 2003 | As of September 30, 2002 As of March 31, 2003
Common stock 5,742,447 5,702,816,487 5,740,942
P[rf’fzrf::eztz::cg}&islt)series type 1)] 67,000 67,000,000 67,000
P[rgice.;r:rcrleflt(;fgcggecc?nd series type 1)] 100,000 100,000,000 100,000
P;ﬁi’f’:r‘r‘eﬁffc(;y(fyep? 5 800,000 800,000,000 800,000
Preferred stock (1st to 12th series type 4) 50,100 - 50,100
Preferred stock (13th series type 4) 114,999 - 115,000

(Notes)

1. The numbers of shares outstanding as of September 30, 2002 are those of the former SMBC.

2. Names of former SMBC'’s preferred stocks are shown in square brackets.

Calculation for Index

- Forecasted Net Income Per Share:

Forecasted net income —~ Forecasted preferred stock dividends

Number of common stocks outstanding as of the interim term-end (excluding treasury stock)




Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

I. Overview of SMFG Group

SMFG Group conducts primary banking business through the following financial services: leasing, securities, credit card business,
investment banking, financing and venture capital.
SMFG has 169 consolidated subsidiaries and 48 companies accounted for by the equity method.

Banking
Business

Principal subsidiaries

Domestic

* Sumitomo Mitsui Banking Corporation

* THE MINATO BANK, LTD.

(Listed on the First Section of Tokyo Stock Exchange and Osaka Securities Exchange)

* The Bank of Kansai, Ltd. (Listed on the First Section of Osaka Securities Exchange)
* The Kansai Sawayaka Bank, Limited

* The Japan Net Bank, Limited (Internet banking)

* SMBC Guarantee Co., Ltd. (Credit guarantee)
Overseas

* Sumitomo Mitsui Banking Corporation Europe Limited

* Manufacturers Bank

* Sumitomo Mitsui Banking Corporation of Canada

* Banco Sumitomo Mitsui Brasileiro S.A.

* PT Bank Sumitomo Mitsui Indonesia

Leasing

Principal subsidiaries
Domestic
* SMBC Leasing Company, Limited
* SMBC Auto Leasing Company, Limited
Overseas
* SMBC Leasing and Finance, Inc.

Sumitomo
Mitsui
Financial
Group, Inc.

Other

Principal subsidiaries and affiliated companies
Domestic
* Sumitomo Mitsui Card Company, Limited (Credit card services)
* SAKURA CARD CO., Ltd. (Credit card services)
* At-Loan Co., Ltd. (Consumer loans)
* SMBC Capital Co., Ltd. (Venture capital)
* SMBC Consulting Co., Ltd. (Management consulting)
* SMBC Finance Service Co., Ltd. (Loans, factoring and collecting agent)
* Financial Link Company, Limited (Data processing service and consulting)
* SMBC Friend Securities Co., Ltd. (Securities)
(Listed on the First Section of Tokyo Stock Exchange, Osaka Securities Exchange and Nagoya Stock Exchange)
* The Japan Research Institute, Limited
(System engineering, data processing, management consulting and economic research)
* Sakura KCS Corporation (System engineering and data processing)
(Listed on the Second Section of Osaka Securities Exchange)
* Sakura Information Systems Co., Ltd. (System engineering and data processing)
** Daiwa Securities SMBC Co. Ltd. (Wholesale securities)
** Daiwa SB Investments Ltd. (Investment advisory and investment trust management)
** Sumitomo Mitsui Asset Management Company, Limited
(Investment advisory and investment trust management)
** DL direct SFG Securities Inc. (Securities via internet)
** Japan Pension Navigator Co., Ltd. (Operational management of defined contribution pension plans)
** QUOQ Inc. (Purchase of monetary assets and credit guarantee)
Overseas
* SMBC Capital Markets, Inc. (Investments and derivatives)
* SMBC Capital Markets Limited (Derivatives)
* SMBC Securities, Inc. (Securities)
* Sumitomo Mitsui Finance Australia Limited (Investments)

(Note) (*) means a consolidated subsidiary and (**) means an affiliated company accounted for by the equity method.
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I1. Principles and Management

1. Management Policy
SMFG’s group-wide management philosophy is as follows:

- To provide optimum added value to our customers and together with them achieve growth
- To create sustainable shareholder value through business growth
- To provide a challenging and professionally rewarding work environment for our dedicated employees

In line with this philosophy, SMFG’s management policy is to strengthen the Group’s earnings power, to fortify its
financial base, and to raise its net worth.

2. Dividend Policy

SMFG subscribes to a fundamental policy of distributing appropriate dividends while enhancing its Group’s capital to
maintain sound financial position.

3. Management Index to be Achieved

SMFG, while maintaining its BIS capital ratio of over 10%, will buildup its retained earnings for early repayment of
its public funds by enhancing its profitability.

4. Mid- to Long-term Management Strategy

SMFG has been accelerating its effort to improve SMBC’s asset quality in order to achieve the goal of halving the
non-performing loan (“NPL”) ratio before the end of FY2004. It has been proactively slashing cross-shareholdings, and
reducing NPLs by “off-balancing” and improving clients’ financial performance.

Moreover, SMFG has been rationalizing its management system based on the following policy for strengthening its
earnings power:

- To expand business scale by grasping clients’ unmet needs, and filling such needs with high-quality services
built on the group-wide capability

- To raise capital efficiency by improving the risk-return profile of businesses and allocating resources to
profitabie areas

- To strengthen cost efficiency through thorough implementation of low-cost operation

Anchored by this policy, SMFG will continue to strengthen its profitability and steadily build up its retained earnings.
S. Issues to be Addressed

* NPLs

Not satisfied with achieving the full-term NPL balance target of 3.9 trillion yen in the six-month period ended
September 30, 2003, through “off-balancing” and revitalizing borrowers, SMBC will further reduce NPLs utilizing
measures such as the joint venture for corporate recovery and the loan purchasing fund established with Goldman
Sachs, Daiwa SMBC Principal Investments, and Development Bank of Japan in November 2003.

* Cross-shareholdings
FY2003 target for cross-shareholdings is 700 billion yen, but SMBC has already sold about 80% of this amount in
the six-month period ended September 30, 2003. It will continue its effort to reduce risks from stock-price fluctuation.
* Profitability

In addition to the various “Business Reform” initiatives, SMBC has implemented the following to improve
profitability:
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(a) Corporate banking

SMBC, while further re-examining its domestic lending practices, is working to expand its lineup of loan
products. Just in the six-month period ended September 30, 2003, SMBC exceed the planned origination of 2.3
trillion yen in Business Select Loan and other new unsecured loan products. It also standardized and rationalized
its credit supervision system. In the six-month period ended March 31, 2004, it will originate more new loan
products, increase the volume of loans with better spreads, and continue to expand solution-providing businesses,
such as loan syndication and investment banking for middle to large corporate clients, by strengthening cooperation
with Daiwa Securities SMBC and through other measures.

{(b) Consumer banking

SMBC will reinforce its prominent competitive advantage in sales of investment trusts, pension-type insurances
and mortgage loans by establishing new business models such as financial consulting business. FY 2003 targets for
investment trusts, pension-type insurances and mortgage ioans are higher than the FY 2002 targets, but SMBC was
able to exceed its goals for the six-month period ended September 30, 2003.

SMFG will put its effort to improve profitability of payment and settlement services, as well as remote banking.

(c) Expenses

SMBC moved up its goal of establishing a 600-billion-yen-annual-cost structure one year ahead to FY2003. In
the six-month period ended September 30, 2003, it successfully cut expenses through reduction of personnel cost,

etc. and will continue to take measures such as rationalization of procurement process in the six-month period
ended March 31, 2004.

(d) Group-wide effort
In April 2003, SMBC transferred and integrated its systems-related function to Japan Research Institute. In
November 2003, SMBC and Sumitomo Mitsui Card launched their cooperatively developed new service for
individual customers in their 20s and 30s, “One’s Style”. Group companies will continue to collaborate to reap
significant synergies, and through such steadfast initiatives, SMFG intends to raise the group-wide earnings
potential by capitalizing on the inirinsic strengths of each Group company.

6. Corporate Governance Policy and Structure

SMFG employs a corporate auditor system and three of the five auditors are outside auditors. Moreover, to enhance
the management’s transparency and soundness, SMFG has outside directors.

The Board of Directors consists of eight directors including two outside directors, and under the Board are three
subcommittees to reinforce its oversight functions: the Risk Management Committee, which considers Group-wide risk
management and compliance, the Compensation Committee, and the Nominating Committee. The two outside directors,
one a certified public accountant and the other a lawyer, are members of all the committees, and the accountant is the
Chairman of the Compensation Committee. This system allows supervision of our operations to be conducted from a
suitably objective perspective. '

In addition to the above committees, SMFG has the following committees:

(a) Management Committee
Chaired by the president of SMFG, the committee acts as the top decision-making body on business administration
and management supervision of the entire Group. The committee, composed of directors chosen by the president,
considers important matters relating to the execution of business, and the president has the authority to make the final
decision after considering the committee’s recommendations.
(b) Group Strategy Committee
The committee serves as a forum for the top management staff of all Group companies to exchange opinions and
information on their respective business plans.
(c) Compliance Committee
The committee reinforces the Group-wide compliance system, and comprises of the designated Board member

responsible for compliance issues, the heads of departments involved with compliance matters, and legal advisors
-
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from outside the Group.
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II1. Operating Results and Financial Position
Amounts for the six months ended September 30, 2002 are those of the former SMBC.

1. Overview of Consolidated Operating Results and Financial Position as of and for the Six Months

Ended September 30, 2003

(1) Operating Results

SMFG has continued to strengthen profitability through business restructuring and reduce expenses by pursuing
efficiency in the six months ended September 30, 2003.

Interest expenses decreased mainly due to lower interest on deposits, and there were decreases in other expenses.
However, interest income also fell because of lower interest on loans. Consequently, Ordinary income dropped 0.1%
year-over-year to 1,760.8 billion yen and Ordinary expense dropped 1.1 % year-over-year to 1,595.3 billion yen.

As a result, Ordinary profit and Net income (after adjusting for extraordinary gains/losses and other factors) amounted
to 165.5 billion yen (up 10.4% from the previous interim term) and 143.4 billion yen (up 160.2%), respectively.

(2) Assets and Liabilities
Deposits amounted to 63,142.2 billion yen (up 211.2 billion yen from the previous fiscal year-end) and Negotiable
certificates of deposit amounted to 3,379.6 billion yen (down 1,473.4 billion yen).

Loans and bills discounted amounted to 59,666.3 billion yen (down 1,416.5 billion yen).
Total assets amounted to 100,725.5 billion yen (down 3,881.9 billion yen).
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(3) Stockholders’ Equity
Stockholders’ equity increased by 321.4 billion yen from the fiscal year-end to 2,745.4 billion yen due mainly to
recording of net income for this interim term and the increase in Net unrealized gains on other securities.

(4) Cash Flows
SMFG used 1,753.8 billion yen of Cash flows from operating activities, and generated 1,711.2 billion yen of Cash
flows from investing activities and 77.4 billion yen of Cash flows from financing activities.
Consequently, Cash and cash equivalents amounted to 2,934.1 billion yen.

(5) Segments
The breakdown of Ordinary income before the elimination of internal transactions is as follows:

By business
Banking business  69% (down 2 points from the previous interim term)

Leasing business 17% (up 2 points)

Other business 14% (up O point)
By country
Japan 90% (up 6 points from the previous interim term)
The Americas 5% (down 1 point)
Europe 3% (down 3 points)

Asia and Oceania 2% (down 2 points)

(6) Capital Ratio (BIS Guideline) (preliminary)
Capital ratio was 10.94% on a consolidated basis.

2. Earnings and Dividends Forecast for the Fiscal Year Ending March 31, 2004

(1) Eamnings Forecast
In fiscal 2003, SMFG will continue to strengthen its financial base by reducing the balance of non-performing loans

through off balancing of problem assets and revival of debt-ridden companies, and further reducing stockholdings.
Furthermore, SMFG aims to enhance profitability and achieve greater operational efficiency.

As for earnings forecast on a consolidated basis, Ordinary income, Ordinary profit and Net income are expected to
amount to 3,500 billion yen, 320 billion yen, and 230 billion yen, respectively. On a non-consolidated basis, Ordinary
income, Ordinary profit and Net income are expected to amount to 55 billion yen, 50 billion yen, and 50 billion yen,
respectively.

(2) Dividends Forecast .
SMFG will not pay interim dividends on common stock and preferred stock this fiscal year mainly because of
uncertain economic and stock market outlook. SMFG will pay year-end dividends according to the level of retained
earnings, as follows:

Common stock 3,000 yen per share
Preferred stock (type 1) 10,500 yen per share
Preferred stock (type 2) 28,500 yen per share
Preferred stock (type 3) 13,700 yen per share
Preferred stock (1st series to 12th series type 4) 135,000 yen per share

Preferred stock (13th series type 4) 67,500 yen per share
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IV. Consolidated Interim Financial Statements

Significant Accounting Policies for Consolidated Interim Financial Statements

1. Scope of consolidation
(1) Consolidated subsidiaries 169 companies
Principal companies

Sumitomo Mitsui Banking Corporation
THE MINATO BANK, LTD.

The Bank of Kansai, Ltd.

Sumitomo Mitsui Banking Corporation Europe Limited
Manufacturers Bank

SMBC Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited
SMBC Capital Co., Ltd.

SMBC Finance Service Co., Ltd.

SMBC Friend Securities Co., Ltd.

The Japan Research Institute, Limited
SMBC Capital Markets, Inc.

From this interim term:

--- three companies including The Kansai Sawayaka Bank, Limited were newly consolidated due to acquirement
of shares, and five companies including SMBC Leasing Investment L.L.C. were newly consolidated due to
establishment

--- five companies including Sakura Friend Securities Co., Lid., Mitsui Finance Service Co., Ltd. and Sakura
Finance Service Co., Ltd. were excluded from consolidation due to merger, and Sakura Global Capital Asia
Limited was excluded from consolidation due to liquidation

--- three companies including SMBCL CEPHEUS CO., LTD. became silent partnership for lease transactions, and
became non-consolidated subsidiaries that are not accounted for by the equity method.

(2) Non-consolidated subsidiaries
Principal company
SBCS Co., Ltd.

105 subsidiaries including S.B.L. Mercury Co., Ltd. are silent partnership for lease transactions and their assets and
profits/losses do not belong to them substantially. Therefore, pursuant to Article 5 Paragraph 1 Item 2 of Interim
Consolidated Financial Statements Regulation, they were excluded from consolidation.

Other non-consolidated subsidiaries’ total assets, ordinary income, net income and retained earnings have no
significant impact on the consolidated interim financial statements.

2. Application of the equity method
(1) Non-consolidated subsidiaries accounted for by the equity method 4 companies
Principal company
SBCS Co,, Ltd.

(2) Affiliates accounted for by the equity method 44 companies

Principal companies
Daiwa Securities SMBC Co. Ltd.
Daiwa SB Investments Ltd.
Sumitomo Mitsui Asset Management Company, Limited
QUOQ Inc.

From this interim term:
--- two companies including Hokkaido Mother Land Capital, Ltd. were newly applied due to establishment
--- Daiwa Europe (Deutschland) GmbH was excluded due to liquidation.
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(3) Non-consolidated subsidiaries and affiliates that are not accounted for by the equity method
105 subsidiaries including S.B.L. Mercury Co., Itd. are silent partnership for lease transactions and their assets and
profits/losses do not belong 1o them substantially. Therefore, pursuant to Article 7 Paragraph 1 Item 2 of Interim
Consolidated Financial Statements Regulation, they are not treated as affiliated companies accounted for by the equity
method.
Net income and retained earnings of other non-consolidated subsidiaries and affiliates that are not accounted for by
the equity method have no significant impact on the consolidated interim financial statements.

3. The interim balance sheet dates of consolidated subsidiaries
(1) The interim account closing dates of the consolidated subsidiaries are as follows:

March 31 5 Companies
April 30 1 Company

June 30 65 Companies
July 31 2 Companies

September 30 96 Companies

(2) As for companies whose balance sheet dates are March 31 and April 30, the accounts are provisionally closed for the
purpose of consolidation as of September 30 and July 31, respectively. The other companies are consolidated on the

basis of their respective balance sheet dates.
Appropriate adjustments were made for significant transactions during the periods from their respective balance sheet

dates to the consolidated interim closing date.

4. Accounting policies
Please refer to the “Notes to Consolidated Interim Balance Sheet” and “Notes to Consolidated Interim Statement of

Income.”

5. Scope of “Cash and cash equivalents” on Consolidated Interim Statements of Cash Flows
Please refer to the “Notes to Consolidated Interim Statement of Cash Flows.”
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September 30, 2003 (Millions of yen)
Assets:

Cash and due from banks 3,898,506
Call loans and bills bought 654,263
Receivables under resale agreements 90,979
Receivables under securities borrowing transactions 625,010
Commercial paper and other debt purchased 444,540
Trading assets 3,485,349
Money held in trust 27,498
Securities 22,451,050
Loans and bills discounted 59,666,363
Foreign exchanges 774,597
Other assets 3,349,993
Premises and equipment 988,386
Lease assets 1,006,315
Deferred tax assets 1,845,975
Deferred tax assets for land revaluation 723
Goodwill 12,733
Customers' liabilities for acceptances and guarantees 3,102,644
Reserve for possible loan losses (1,699,431)
Total assets 100,725,500
Liabilities:

Deposits 63,142,263
Negotiable certificates of deposit 3,379,610
Call money and bills sold 8,019,874
Payables under repurchase agreements 1,897,172
Payables under securities lending transactions 4,624,779
Commercial paper 247,500
Trading liabilities 2,046,766
Borrowed money 2,476,833
Foreign exchanges 448,316
Bonds 3,779,852
Due to trust account 24,944
Other liabilities 3,551,051
Reserve for employee bonuses 20,908
Reserve for employee retirement benefits 93,220
Reserve for possible losses on loans sold 2,628
Reserve for exhibition at World Exposition 57
Other reserves 531
Deferred tax liabilities 58,494
Deferred tax liabilities for land revaluation 56,685
Acceptances and guarantees 3,102,644
Total liabilities 96,974,137
Minority interests 1,005,886
Stockholders' equity:

Capital stock 1,247,650
Capital surplus 854,798
Retained earnings 423,309
Land revaluation excess 97,914
Net unrealized gains on other securities 176,225
Foreign currency translation adjustments (41,189)
Treasury stock (13,231)
Total stockholders' equity 2,745,476
Total liabilities, minority interests and stockholders' equity 100,725,500

10N
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[Notes to Consolidated Interim Balance Sheet

1. Amounts less than one million yen have been omitted.

2. Transactions for trading purposes (secking gains arising from short-term changes in interest rates, currency exchange
rates, or market prices of securities and other market related indices or from variation among markets) are included in
“Trading assets” or “Trading liabilities” on the consolidated interim balance sheet on a contract date basis.

Securities and monetary claims purchased for trading purposes are stated at the interim term-end market value, and
financial derivatives such as swaps, futures and options are stated at amounts that would be settied if the transactions
were terminated at the consolidated interim balance sheet date.

A consolidated subsidiary, Sumitomo Mitsui Banking Corporation (“SMBC”) formerly accounted for foreign currency
translation differences arising from currency swaps for trading purposes as “Other assets” or “Other liabilities” on the
balance sheet on a net basis. From this interim term, SMBC accounts for such foreign currency differences as “Trading
assets” and “Trading liabilities” on a gross basis, pursuant to the “Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking Industry” (JICPA Industry Audit Committee Report No.25).
Consequently, “Other liabilities” decreased by 83,790 million yen, and increased “Trading assets” and “Trading
liabilities” by 47,405 million yen and 131,196 million yen, respectively, compared with the former manner.

3. Held-to-maturity debt securities are debt securities that consolidated subsidiaries have the positive intent and ability to
hold to maturity, and are carried at amortized cost (straight-line method) using the moving-average method.

Investments in non-consolidated subsidiaries and affiliates that are not accounted for by the equity method are carried
at cost using the moving-average method.

Securities other than trading purpose securities, held-to-maturity debt securities and investments in non-consolidated
subsidiaries and affiliates are classified as “other securities” (available-for-sale securities). Stocks in other securities that
have market value are carried at the average market prices during the final month of the interim term, and bonds and
others that have market prices are carried at their interim term-end market prices (cost of securities sold is calculated
using primarily the moving-average method). Other securities with no available market prices are carried at cost or
amortized cost using the moving-average method. Net unrealized gains (losses) on other securities, net of income taxes,
are included in “Stockholders’ equity,” after deducting the amount that is reflected in the interim term’s earnings because
of application of fair value hedge accounting.

4. Securities included in “Money held in trust” are carried in the same way as in Notes 2 and 3.

5. Derivative transactions, excluding those classified as trading derivatives, are carried at fair value, though some
consolidated overseas subsidiaries account for derivative transactions in accordance with their local accounting standards.

6. Premises and equipment owned by Sumitomo Mitsui Financial Group, Inc. (“SMFG”) and SMBC are depreciated
using the straight-line method for premises and the declining-balance method for equipment. For the six months ended
September 30, 2003, SMBC calculated the depreciation cost by proportionally allocating the estimated annual costs to
the interim term. The estimated useful lives of major items are as follows:

Buildings: 7 to 50 years
Equipment: 2 to 20 years
Other consolidated subsidiaries depreciate premises and equipment, and lease assets primarily using the straight-line
method over the estimated useful lives of the respective assets and the straight-line method over the lease term based on
the residual value of assets at the end of the lease term, respectively.

7. Capitalized software for internal use owned by SMFG and its consolidated domestic subsidiaries is depreciated using
the straight-line method over its estimated useful life (basically five years).

8. SMBC’s assets and liabilities denominated in foreign currencies and overseas branches’ accounts are translated into
Japanese yen mainly at the exchange rate prevailing at the consolidated interim balance sheet date, with the exception of
stocks of subsidiaries and affiliates translated at rates prevailing at the time of acquisition.

As for the accounting method of foreign currency transactions, in the previous fiscal year, domestic consolidated
banking subsidiaries applied the temporary treatment stipulated in JICPA Industry Audit Committee Report No.25 to
currency swaps and foreign exchange swaps for the purpose of lending or borrowing funds in different currencies. From
this interim term, they apply the hedge accounting pursuant to the full treatment of JICPA Industry Audit Committee
Report No.25.

Consequently, for this interim term, the domestic consolidated banking subsidiaries valuated such foreign exchange
swaps, for which profits or losses for the term were formerly accounted for, at fair value and included their fair-valued
claims and debts on the consolidated interim balance sheet. As a result, “Other assets” and “Other liabilities” each
increased by 2,846 million yen as compared with the former manner. On the other hand, this accounting change had no
impact on profit or loss.

Foreign currency translation differences arising from currency swaps and forward foreign exchange transactions were
formerly accounted for as “QOther assets” or “Other liabilities” on a net basis, but from this interim term they are
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accounted for as “Other assets” or “Other liabilities” on a gross basis pursuant to JICPA Industry Audit Committee
Report No.25. Consequently, “Other assets” and “Other liabilities” increased by 737,724 million yen each.

Other consolidated subsidiaries’ assets and liabilities denominated in foreign currencies are translated into Japanese
yen at the exchange rate prevailing at their respective balance sheet dates.

9. Reserve for possible loan losses of SMBC and other major consolidated subsidiaries is provided as detailed below in
accordance with the internal standards for write-offs and reserves.

For claims on borrowers who have entered into bankruptcy, special liquidation proceedings or similar legal
proceedings (“bankrupt borrowers”) or borrowers that are not legally or formally insolvent but are regarded as
substantially in the same situation (“effectively bankrupt borrowers”), a reserve is provided based on the amount of
claims, after the write-off stated below, net of the expected amount of recoveries from collateral and guarantees.

Far claims on borrowers that are not currently bankrupt but are likely to become bankrupt in the future, a reserve is
provided in the amount deemed necessary based on an overall solvency assessment of the claims, net of the expected
amount of recoveries from collateral and guarantees.

Of the claims on borrowers requiring close monitoring, SMBC applies the Discounted Cash Flows method (“DCF
method”) to the claims on borrowers whose all or some of the loans are classified as “Past due loans (3 months or more)”
or “Restructured loans” and whose total loans exceed a certain amount. SMBC establishes reserve for possible loan
losses using the DCF method for such claims in the amount of the differences between their present values of principals
and interests (calculated by discounting the rationally estimated cash flows at the initial contractual using the interest
rate) and their book values.

For other claims, a reserve is provided based on the historical loan-loss ratio.

For claims originated in specific countries, an additional reserve is provided for by the amount deemed necessary
based on the assessment of political and economic conditions.

Branches and credit supervision departments assess all claims in accordance with the internal rule for self-assessment
of assets, and the Credit Review Department, independent from these operating sections, audits their assessment. The
reserves are provided based on the results of these assessments.

Reserve for possible loan losses of other consolidated subsidiaries for general claims is provided in the amount
deemed necessary based on the historical loan-loss ratio, and for doubtful claims in the amount deemed uncollectible
based on assessment of each claim.

For collateralized or guaranteed claims on bankrupt borrowers and effectively bankrupt borrowers, the amount
exceeding the estimated value of collateral and guarantees is deemed to be uncollectible and charged off against the total
outstanding amount of the claims. The amount of write-off was 1,693,302 million yen.

10. Reserve for employee bonuses is provided, in provision for payment of bonuses to employees, by the amount of
estimated bonuses, which are attributable to this interim term.

11. Reserve for employee retirement benefits is provided, in provision for payment of retirement benefits to employees, by
the amount deemed accrued at interim term-end, based on the projected retirement benefit obligation and fair value of
plan assets at the fiscal year-end.

Prior service cost is amortized using the straight-line method over primarily 10 years within the employees’ average
remaining service period at incurrence.

Unrecognized net actuarial gain (loss) is amortized using the straight-line method over primarily 10 years within the
employees’ average remaining service period, commencing from the next fiscal year of incurrence.
Unrecognized net transition obligation from initial application of the new accounting standard for employee retirement
benefits is amortized using the straight-line method over five years and is charged 50% of the annual amortized cost to its
income for the six months ended September 30, 2003.

12. Reserve for possible losses on loans sold is provided for contingent losses arising from decline of market value of
underlying collateral for loans sold to the Cooperative Credit Purchasing Company, Limited. This reserve is provided in
accordance with Article 43 of the Ordinance of the Commercial Code.

13. Financing leases of SMFG and its consolidated domestic subsidiaries, excluding those in which the ownership of the
property is transferred to the lessee, are accounted for in the same manner as operating leases.

14. As for the hedge accounting method applied to hedging transactions for interest rate risk arising from financial assets
and liabilities, SMBC applies deferred hedge accounting or fair value hedge accounting.

In the previous year, SMBC applied the temporary treatment stipulated in the “Treatment for Accounting and Auditing
of Application of Accounting Standard for Financial Instruments in Banking Industry” (JICPA Industry Audit
Committee Report No.24) to the “macro hedge,” which is management of interest rate risk arising from huge
transactions in loans, deposits and other interest-earning assets and interest-bearing liabilities as a whole using
derivatives. From this interim term, SMBC applies the full treatment of JICPA Industry Audit Committee Report No.24
to hedges on groups of large-volume, small-value monetary claims and debts with similar risk characteristics. SMBC
assesses the effectiveness of such hedge for offsetting changes in interest rate, by classifying the hedged items (such as
deposits and loans) and the hedging instruments (such as interest rate swaps) by their maturity. SMBC assesses the
effectiveness of such hedges for fixing cash flows by verifying the correlation between the hedged items and the hedging
instruments. SMBC also assesses the effectiveness of individual hedges.
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As a result of changing the designation of hedge relationship pursuant to JICPA Industry Audit Committee Report
No.24, SMBC applies fair value hedge accounting to hedging transactions for reducing the exposure to market volatility
of bonds classified as other securities that are held for the purpose of Asset and Liability Management in order to more
properly reflect the effectiveness of hedging transactions in the financial statements. Consequently, “Other assets” and
“Net unrealized gains on other securities” decreased by 21,462 million yen and 13,521 million yen, respectively and
“Deferred tax assets” increased by 8,507 million yen, compared with the former manner.

Of the deferred hedge losses and gains on macro hedge, the amounts related to hedging instruments to which SMBC
discontinued applying hedge accounting or applied fair value hedge accounting as a result of the change mentioned
above are allocated to “Interest income” or “Interest expenses” over a 12-year period (maximum) from this interim term
according to their maturity. Gross amounts of deferred hedge losses and gains on “macro hedge” are 422,999 million yen
and 410,931 million yen, respectively.

Other certain consolidated subsidiaries use the deferred hedge accounting or the special treatment for interest rate
swaps. A consolidated domestic subsidiary (a leasing company) partly applies the accounting method that is permitted by
the Industry Audit Committee Report No.19 “Temporary Treatment for Accounting and Auditing of Application of
Accounting Standard for Financial Instruments in Leasing Industry” issued by JICPA.

15. SMBC applies deferred hedge accounting stipulated in the full treatment of JICPA Industry Audit Committee Report
No.25 to currency swap and foreign exchange swap transactions executed for the purpose of lending or borrowing funds
in different currencies.

Pursuant to JICPA Industry Audit Committee Report No.25, SMBC assesses the effectiveness of currency swap and
foreign exchange swap transactions executed for the purpose of offsetting the risk of changes in currency exchange rates
by verifying that there are foreign-currency monetary claims and debts corresponding to the foreign-currency positions.

In order to hedge risk arising from volatility of exchange rates for stocks of subsidiaries and affiliates and other
securities {excluding bonds) denominated in foreign currency, SMBC applies deferred hedge accounting or fair value
hedge accounting, on the conditions that the hedged security is designated in advance and that enough on-balance
(actual) or off-balance (forward) liability exposure exists to cover the cost of the hedged security in foreign currency base.

16. As for derivative transactions between consolidated subsidiaries or internal transactions between trading accounts and
other accounts (or among internal sections), SMBC manages the interest rate swaps and currency swaps that are
designated as hedging instruments in accordance with the strict criteria for external transactions stipulated in JICPA
Industry Audit Committee Report No.24 and No.25. Therefore, SMBC accounts for the gains or losses that arise from
interest rate swaps and currency swaps in its earnings or defers them, rather than eliminating them.

17. National and local consumption taxes of SMFG and its consolidated domestic subsidiaries are accounted for using the
tax-excluded method.

18. SMBC accounts for the exhibition expenses related to “The 2005 World Exposition, Aichi, Japan” that will be held in
Aichi Prefecture in 2005 as “Reserve for exhibition at World Exposition.” This reserve is stipulated in the Article 43 of
the Ordinance of the Commercial Code and includes the reserve that is stipulated in Article 57-2 of the Specific Taxation
Measures Law.

19. Other reserves required by special laws are reserve for contingent liabilities from financial futures transaction (18
million yen) in accordance with Article 82 of the Financial Futures Transaction Law, and reserve for contingent
liabilities from securities transaction (513 million yen) in accordance with Article 51 of the Securities Exchange Law.

20. Accumulated depreciation on premises and equipment and accumulated depreciation on lease assets were 604,089
million yen and 1,508,565 million yen, respectively.

21. Bankrupt loans and non-accrual loans were 179,497 million yen and 2,287,238 million yen, respectively. These
amounts include trust with The Resolution and Collection Corporation, a measure regarded as off-balancing, of 38,941
million yen.

“Bankrupt loans” are loans on which consolidated subsidiaries do not currently accrue interest income, as substantial
doubt is judged to exist as to the ultimate collectability of either principal or interest as they are past due for a
considerable period of time or for other reasons, and meet conditions defined in Article 96-1-3 and 96-1-4 of the
Enforcement Ordinance No.97 of the Japanese Corporate Tax Law, issued in 1965. “Non-accrual loans™ are loans on
which consolidated subsidiaries do not currently accrue interest income, excluding bankrupt loans and loans for which
consolidated subsidiaries are forbearing interest payments to support the borrowers’ recovery from financial difficulties.

22. Past due loans (3 months or more) totaled 101,630 million yen.
Past due loans (3 months or more) are loans other than “Bankrupt loans” and “Non-accrual loans” on which the
principal or interest is past due for three months or more.

23. Restructured loans totaled 1,853,890 million yen.

Restructured loans are loans other than “Bankrupt loans,” “Non-accrual loans” and “Past due loans (3 months or
more)” for which consolidated subsidiaries have relaxed lending terms, such as reduction of the original interest rate,
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forbearance of interest payments or principal repayments or has made agreements in favor of borrowers such as debt
forgiveness, to support the borrowers’ recovery from financial difficulties.

24. The total amount of bankrupt loans, non-accrual loans, past due loans (3 months or more) and restructured loans was
4,422,255 million yen. This amount includes trust with The Resolution and Collection Corporation, a measure regarded
as off-balancing, of 38,941 million yen.

The amounts of loans presented in Notes 21 to 24 are amounts before deduction of reserve for possible loan losses.

25. Bills discounted are accounted for as financial transactions in accordance with JICPA Industry Audit Committee
Report No.24. SMFG’s banking subsidiaries have rights to sell or pledge bank acceptance bought, commercial bills
discounted, documentary bills and foreign exchanges bought without restrictions. The total face value was 966,761
million yen.

26. Assets pledged as collateral were as follows:

(Millions of yen)
Assels pledged _
Cash and due from banks 124,638
Trading assets 570,857
Securities 9,794,664
Loans and bills discounted 3,760,959
Other assets (installment account receivable etc.) 1,180
Premises and equipment 529
Liabilities corresponding to assets pledged
Deposits 14,910
Call money and bills sold 7,054,900
Payables under repurchase agreements 1,857,026
Payables under securities lending transactions 4,355,513
Trading liabilities 144,062
Borrowed money 4216
Other liabilities 10,979
Acceptances and guarantees 149,297

In addition, cash and due from banks of 44,798 million yen, trading assets of 4,204 million yen, securities of
3,966,901 million yen, loans and bills discounted of 968,383 million yen were pledged as collateral for cash
settlements, variation margins of futures markets and certain other purposes.

Premises and equipment include surety deposits and intangible of 118,028 million yen, and other assets include
initial margins of futures markets of 7,036 million yen.

27. Net amount of deferred unrealized gains (losses) on hedging instruments to which deferred hedge accounting is
applied is reported as deferred loss on hedge and are included in “Other assets.” Gross deferred unrealized losses and
gross deferred unrealized gains on hedging instruments were 1,735,996 million yen and 1,609,388 million yen,
respectively.

28. SMBC revaluated its own land for business activities in accordance with the “Law Concerning Land Revaluation™ (the
“Law”) effective March 31, 1998 and the law concerning amendment of the Law effective March 31, 2001. The income
taxes corresponding to the net unrealized gains are deferred and reported in “Liabilities” as “Deferred tax liabilities for
land revaluation,” and the net unrealized gains, net of deferred taxes, are reported as “Land revaluation excess” in
“Stockholders’ equity.”

Certain consolidated subsidiaries revaluated their own land for business activities in accordance with the Law. The
income taxes corresponding to the net unrealized gains (losses) are deferred and reported in “Liabilities” or “Assets” as
“Deferred tax liabilities for land revaluation” or “Deferred tax assets for land revaluation,” and the net unrealized gains
(losses), net of deferred 1axes, are reported as “Land revaluation excess” in “Stockholders’ equity.”

Date of the revaluation
SMBC March 31, 1998 and March 31, 2002
Certain consolidated subsidiaries March 31, 1999 and March 31, 2002
Method of revaluation (stipulated in Article 3-3 of the Law)
SMBC: Fair values were determined by applying appropriate adjustments for land shape and timing of appraisal
to the values stipulated in Article 2-3, 2-4 or 2-5 of the Enforcement Ordinance of the Law concerning
Land Revaluation (the Enforcement Ordinance No.119) effective March 31, 1998.
Certain consolidated subsidiaries: Fair values were determined based on the values specified in Article 2-3 and 2-
5 of the Enforcement Ordinance No.119.

29. The balance of subordinated debt included in “Borrowed money” was 811,510 million yen.
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30. The balance of subordinated bonds included in “Bonds” was 1,583,839 million yen.
31. Stockholders’ equity per share was 165,291.87 yen.

32. Market value and unrealized gains (losses) on securities are shown as below:
In addition to “Securities” in the consolidated interim balance sheet, trading securities, commercial paper and short-term
corporate bonds (electronic commercial paper) classified as “Trading assets,” negotiable certificates of deposit bought
classified as “Cash and due from banks,” and commercial paper and beneficiary claim on loan trust classified as
“Commercial paper and other debt purchased” are also included in the amounts of the following tables. This definition is
applied up to Notes 37.

(1) Securities classified as trading purposes

As of and the six months ended September 30, 2003 {(Millions of yen)
Consolidated interim balance sheet amount 1,205,895
Valuations gains (losses) included in profit/loss during the interim term (1,705)

(2) Bonds classified as held-to-maturity with market value

As of September 30, 2003 _(Millions of yen)
Consolidated Market Net unrealized
balance sheet Value gains (losses)  Unrealized Unrealized
amount gains losses
Japanese government bonds 510,142 498,990 (11,152) 884 12,037
Other 21,329 22,379 1,049 1,166 117
Total 531,472 521,369 (10,103) 2,051 12,155

(3) Other securities with market value

As of September 30, 2003 (Millions of yen)
Acquisition Consolidated Net unrealized
cost balance sheet gains (losses)  Unrealized Unrealized
amount gains losses
Stocks 2,606,121 3,077,101 470,979 578,166 107,187
Bonds 12,436,715 12,281,842 (154,872) 6,597 161,470
Japanese government bonds 11,240,557 11,103,803 (136,754) 2,865 139,619
Japanese local government bonds 413,692 403,548 (10,143) 924 11,067
Japanese corporate bonds 782,465 774,489 (7,975) 2,808 10,783
Other 4,187,030 4,174,553 (12,477) 20,171 32,649
Total 19,229,867 19,533,496 303,629 604,936 301,307

Of the total net unrealized gains shown above, 22,029 million yen is included in this term’s profit because of the
application of fair value hedge accounting.
“Net unrealized gains on other securities” includes 176,269 million yen that is the sum of the following items:

(Millions of yen)
Net unrealized gains to be included in stockholders’ equity, as a result of
applying fair value hedge accounting (a) 281,599
_(-) Deferred tax liabilities  (b) 110,395
(©)=(a)-(b) 171,203
(-) Minority interests corresponding to (c) (4,343)
(+) SMFG’s interests of net unrealized gains (losses) on other securities held by
affiliates accounted for by the equity method 722
Total 176,269

Other securities with market value are considered as impaired if the market value decreases significantly below
the acquisition cost and such decline is not considered as recoverable. The market value is recognized as the
consolidated interim balance sheet amount and the amount of write-down is accounted for as valuation loss
(impaired) for this interim term. Valuation loss for this interim term was 530 million yen. The rule for determining
“significant decline” is as follows and is based on the classification of issuing company under self-assessment of

assets.
Bankrupt/ Effectively bankrupt/ Potentially bankrupt issuers:  Market value is lower than acquisition cost.
Issuers requiring caution: Market value is 30% or more lower than acquisition cost.
Normal issuers: ’ Market value is 50% or more lower than acquisition cost.

Bankrupt issuers: issuers that are legally bankrupt or formally declared bankrupt
Effectively bankrupt issuers: issuers that are not legally bankrupt but regarded as substantially bankrupt
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Potentially bankrupt issuers: issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy
Issuers requiring caution: issuers that are identified for close monitoring
Normal issuers: issuers other than the above four categories of issuers

33. Held-to-maturity bonds sold during the interim term is as follows:

Six months ended September 30, 2003 (Millions of yen)
Acquisition Sales Gains Reason for sales
Cost Amount on sales
Japanese government bonds 21,063 21,709 645 A consolidated subsidiary, THE
Japanese local government bonds 23,060 23,796 736 MINATO BANK, LTD. (“Minato”)
Total 44,123 45,506 1,382 changed its investment policy

34. The amount of other securities sold during the interim term is as follows:

Six months ended September 30, 2003 (Millions of yen)
Sales amount Gains on sales Losses on sales
15,761,524 145,995 - 95,693

35. Summary information on securities that do not have market value is as follows:

As of September 30, 2003 (Millions of yen)
Consolidated balance
sheet amount

Bonds classified as held-to-maturity

Unlisted foreign securities 5,411

Other 10,112
Other securities

Unlisted stocks (except for OTC stocks) 338,389

Unlisted bonds 1,457,321

Unlisted foreign securities 325,123

Other 109,236

36. Minato changed its investment policy and sold some of the held-to-maturity bonds during this interim term. As a result,
Minato changed the classification of the remaining bonds that Minato holds, 28,281 million yen, from “held-to-
maturity” to “other securities” pursuant to Article 83 of the “Practical Guidelines for Accounting for Financial
Instruments” (JICPA Accounting Committee Report No.14). According to this change of classification, “Securities”
increased by 66 million yen and “Deferred tax assets” decreased by 26 million yen, and “Minority interests” and “Net
unrealized gains on other securities” increased by 36 million yen and 2 million yen, respectively, compared with the
former classification of bonds.

37. Redemption schedule of other securities that have maturities and bonds classified as held-to-maturity is as follows:

As of September 30, 2003 (Millions of yen)
1 year or less More than 1 year More than 5 years Over
to 5 years to 10 years 10 years
Bonds 2,916,076 6,936,933 3,780,495 615,803
Japanese government bonds 2,717,215 5,160,392 3,125,480 610,858
Japanese local government bonds 6,726 197,435 198,853 533
Japanese corporate bonds 192,133 1,579,106 456,162 4,411
Other 471,659 2,977,811 434,399 606,081
Total 3,387,735 9,914,745 4,214,895 1,221,884

38. Information on money held in trust is as follows:
Money held in trust classified as trading purposes
As of and the six months ended September 30, 2003 (Millions of ven)

Consolidated interim balance sheet amount 7,443
Valuation gains included in profit/loss during the interim term -
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Other money held in trust

As of September 30, 2003 (Millions of yen)
Acquisition Consolidated Net unrealized
cost balance sheet gains (losses) Unrealized Unrealized
amount gains losses
20,070 20,054 (16) 249 265

Net unrealized losses of 9 million yen (after the deduction of 6 million yen in deferred tax assets from the above 16
million yen in net unrealized losses) are included in “Net unrealized gains on other securities.”

39. “Japanese Government Bonds” as a sub-account of “Securities” include 6,002 million yen of unsecured loaned
securities for which borrowers have the rights to sell or pledge and loaned securities of 119 million yen for which
borrowers only have the rights to pledge and not to sell.

As for the unsecured borrowed securities for which SMBC has the rights to sell or pledge and the securities which
SMBC purchased under resale agreements, that are permitted to sell or pledge without restrictions, 654,394 million yen
of securities are pledged, 136,090 million yen of securities are held in hand as of the consolidated interim balance sheet
date.

40. Commitment line contracts on overdrafts and loans are agreements to lend to customers when they apply for
borrowing, to a prescribed amount, as long as there is no violation of any condition established in the contracts. The
amount of unused commitments was 29,801,082 million yen, and the amount of unused commitments whose original
contract terms are within one year or unconditionally cancelable at any time was 27,261,498 million yen. Since many of
these commitments are expected to expire without being drawn upon, the total amount of unused commitments does not
necessarily represent actual future cash flow requirements. Many of these commitments have clauses that SMBC and
other consolidated subsidiaries can reject an application from customers or reduce the contract amounts in case
economic conditions are changed, SMBC and other consolidated subsidiaries need to secure claims or other events occur.
In addition, SMBC and other consolidated subsidiaries request the customers to pledge collateral such as premises and
securities at the conclusion of the contracts, and take necessary measures such as grasping customers’ financial positions,
revising contracts when need arises and securing claims after the conclusion of the contracts.

17 .
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CONSOLIDATED INTERIM STATEMENT OF INCOME

Six months ended September 30, 2003 (Millions of yen)

Ordinary income:

Interest income 826,407
Interest on loans and discounts 585,813
Interest and dividends on securities 138,520

Trust fees 84

Fees and commissions 237,159

Trading profits 163,904

Other operating income 459,685

Other income 73,594

Total ordinary income 1,760,835

Ordinary expenses:

Interest expenses 163,169
Interest on deposits 56,717

Fees and commissions 41,969

Other operating expenses 432,980

General and administrative expenses 448,094

Other expenses 509,112

Total ordinary expenses 1,595,326

Ordinary profit 165,508

Extraordinary gains 41,421

Extraordinary losses 20,050

Income before income taxes and minority interests 186,880

Income taxes, Current 22,436

Income taxes, Deferred 5,137)

Minority interests in net income 26,087

Net income

143,492
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| Notes to Consolidated Interim Statement of Income |

1. Amounts less than one million yen have been omitted.
2. Net income per share is 24,993.09 yen.

3. Net income per share (diluted) is 15,608.81 yen.

4. Profits and losses on trading transactions are recognized on a trade date basis, and recorded as "Trading profits” and
"Trading losses.” Both accounts include interest received or paid during the interim term. The valuation differences of
securities and money claims between the previous fiscal year-end and this interim term-end are recorded in the
above-mentioned accounts. As for the derivatives, assuming that the settlement will be made in cash, the valuation
differences between this interim term-end and the previous fiscal year-end are recorded in the above-mentioned

accounts.

5. Standards for recognizing rental income on lease transactions and income/expenses on installment sales are as follows:

(1) Recognition of lease-related income on lease transactions
Primarily, lease-related income is recognized on a straight-line basis over the full term of the lease, based

on the monthly rent revenue.
(2) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and installment-sales-related expenses are recognized on a

due-date basis over the full term of the installment sales.

6. "Other income" includes gains on sales of stocks and other securities of 56,039 million yen.

7. "Other expenses” includes write-off of loans of 388,924 million yen.

8. "Extraordinary gains" include the tax refund from Tokyo Metropolitan Government of 38,236 million yen and the
interest on the tax refund of 2,097 million yen.

9. "Extraordinary losses" include amortized cost of unrecognized net obligation from initial application of the new
accounting standard for employee retirement benefits of 11,021 million yen and losses on disposition on premises and

equipment of 8,408 million yen.
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CONSOLIDATED INTERIM STATEMENT OF RETAINED EARNINGS

Six months ended September 30, 2003 (Millions of yen)

Capital surplus:

Capital surplus at beginning of term 856,237
Decrease of capital surplus 1,439

Losses on disposition of treasury stocks 1,439
Capital surplus at end of interim term 854,798

Retained earnings:

Retained earnings at beginning of term 311,664
Increase of retained earnings 147,018
Net income 143,492
Increase due to transfer of land revaluation excess 3,525
Decrease of retained earnings 35,373
Dividends paid 33,306
Decrease due to merger of consolidated subsidiaries 2,066
Retained earnings at end of interim term 423,309

(Note) Amounts less than one million yen have been omitted.
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CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

Six months ended September 30, 2003 (Millions of yen)
1. Cash flows from operating activities:
Income before income taxes and minority interests 186,880
Depreciation of premises, equipment and others 41,894
Depreciation of lease assets 167,285
Amortization of goodwill 4,191
Equity in earnings of affiliates (8,044)
Net change in reserve for possible loan losses (550,977)
Net change in reserve for possible losses on loans sold (18,036)
Net change in reserve for employee bonuses (1,134)
Net change in reserve for employee retirement benefits 7,969
Net change in reserve for exhibition at World Exposition 57
Interest income (826,407)
Interest expenses 163,169
Net (gains) losses on securities (40,431)
Net (gains) loss from money held in trust 1,007
Net exchange (gains) losses 221,477
Net (gains) losses from disposition of premises and equipment 7,985
Net (gains) losses from disposition of lease assets 49
Net change in trading assets 1,003,098
Net change in trading liabilities (802,432)
Net change in loans and bills discounted 1,985,803
Net change in deposits (428,206)
Net change in negotiable certificates of deposit (1,479,196)
Net change in borrowed money (excluding subordinated debt) (51,542)
Net change in deposits with banks (432,383)
Net change in call loans, bills bought and receivables under resale agreements (508,664)
Net change in receivables under securities borrowing transactions 1,356,233
Net change in call money, bills sold and payables under repurchase agreements (3,181,690)
Net change in commercial paper 59,700
Net change in payables under securities lending transactions (182,466)
Net change in foreign exchanges (Assets) (24,440)
Net change in foreign exchanges (Liabilities) 50,442
Issuance and redemption of bonds (excluding subordinated bonds) 8,655
Net change in due to trust account 18,990
Interest received 856,081
Interest paid (174,330)
Other, net 809,744
Subtotal (1,759,666)
Income taxes paid 5,817
Net cash used in operating activities (1,753,848)
2 Cash flows from investing activities:
Purchases of securities (23,707,428)
Proceeds from sale of securities 15,807,610
Proceeds from maturity of securities 9,806,287
Purchases of money held in trust (21,111)
Proceeds from sale of money held in trust 17,268
Purchases of premises and equipment (22,248)
Proceeds from sale of premises and equipment 17,330
Purchases of lease assets (192,936)
Proceeds from sale of lease assets 15,526
Purchases of stocks of subsidiaries 8,999)
Net cash provided by investing activities 1,711,298
3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt 34,500
Repayment of subordinated debt (95,500)
Proceeds from issuance of subordinated bonds, bonds with subscription rights for shares 238,362
Repayment of subordinated bonds, bonds with subscription rights for shares (42,962)
Dividends paid (33,330)
Dividends paid to minority stockholders (24,388)
Purchases of treasury stock (152)
Proceeds from sale of treasury stock 936
Net cash provided by financing activities 77,465
4. Foreign currency translation adjustments on cash and cash equivalents (1,763)
5. Net change in cash and cash equivalents 33,151
6. Cash and cash equivalents at beginning of term 2,900,991
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1. Amounts less than one million yen have been omitted.
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2. For the purposes of presenting the consolidated interim statement of cash flows, “Cash and cash equivalents” are cash on

hand and non-interest earning deposits with banks.

3. Reconciliation of “Cash and due from banks” of the consolidated interim balance sheet to “Cash and cash equivalents” at

this interim term-end is as follows:

September 30, 2003

(Millions of yen)
Cash and due from banks 3,898,506
Interest-earning deposits (964,363)
Cash and cash equivalents 2,934,143

4. Reconciliation of the opening balance and the expense (net) for acquisition with respect to acquisition of three companies

including The Kansai Sawayaka Bank, Limited is as follows:

Assets
Liabilities

Minority interests
Goodwill

(Millions of yen)
800,118 [including Loans and bills discounted
of 593,042 million yen]
(724,759) [including Deposits of (682,774)
million yen]
(23,450)
(13,136)

Acquisition costs for the three companies’ stocks
The three companies’ Cash and cash equivalents

(@) 38773
)  (29773)

(a) - (b) Expense for acquisition of the three companies

8,999
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COMPARATIVE CONSOLIDATED BALANCE SHEETS (CONDENSED)

(Millions of yen)
September 30 March 31

2003 2002 [SMBC} Difference 2003 Difference
September 30, 2003 and 2002, and March 31, 2003 (A) (B) (A-B) (C) ~ (A-C)
Assets:
Cash and due from banks 3,898,506 2,905,651 992,855 3,442,523 455,983
Call loans and bills bought 654,263 474,150 180,113 187,563 466,700
Receivables under resale agreements 90,979 82,218 8,761 109,710 (18,731)
Receivables under securities borrowing transactions 625,010 2,186,491  (1,561,481) 1,981,243  (1,356,233)
Commercial paper and other debt purchased 444,540 307,755 136,785 363,981 80,559
Trading assets 3,485,349 3,442,097 43,252 4,495,396  (1,010,047)
Money held in trust 27,498 44,106 (16,608) 24,629 2,869
Securities 22,451,050 22,650,667 {199,617y 24,118520 (1,667,470)
Loans and bills discounted 59,666,363 62,553,278 (2,886,915) 61,082,946  (1,416,583)
Foreign exchanges 774,597 922,640 (148,043) 749,974 24,623
Other assets 3,349,993 3,302,344 47,649 3,219,009 130,984
Premises and equipment 988,386 1,172,058 (183,672) 1,007,905 (19,519)
Lease assets 1,006,315 930,418 75,897 996,344 9,971
Deferred tax assets 1,845,975 1,999,075 (153,100) 1,956,103 (110,128)
Deferred tax assets for land revaluation 723 726 3) 724 1)
Goodwill 12,733 19,031 (6,298) 30,031 (17,298)
Customers' liabilities for acceptances and guarantees 3,102,644 3,453,755 (351,111) 3,084,383 18,261
Reserve for possible loan losses (1,699,431)  (2,049,472) 350,041 (2,243,542) 544,111

Total assets

Liabilities:

Deposits

Negotiable certificates of deposit

Call money and bills sold

Payables under repurchase agreements
Payables under securities lending transactions
Commercial paper

Trading liabilities

Borrowed money

Foreign exchanges

Bonds

Due to trust account

Other liabilities

Reserve for employee bonuses

Reserve for employee retirement benefits
Reserve for possible losses on loans sold
Reserve for exhibition at World Exposition
Other reserves

Deferred tax liabilities

Deferred tax liabilities for land revaluation
Acceptances and guarantees

Total liabilities

Minority interests
Total stockholders' equity

Total liabilities, minority interests and
stockholders' equity

(Notes)

100,725,500 104,396,997 (3.671,497)

104,607,449 (3,881,949

63,142,263 61,438,332 1,703,931 62,931,007 211,256
3,379,610 4,846,529 (1,466,919) 4,853,017  (1,473,407)
8,019,874 12,739,570 (4,719,696) 8,953,084  (933,210)
1,897,172 1,946,489 (49317) 4,144,735  (2,247,563)
4,624,779 3,842,595 782,184 4,807,245  (182,466)

247,500 185,500 62,000 187,800 59,700
2,046,766 2,599,491  (552,725) 2,851,391  (804,625)
2,476,833 2,721,278  (244,445) 2,580,135  (103,302)

448,316 438,643 9,673 397,666 50,650
3,779,852 3,582,598 197254 3,583,754 196,098

24,944 - 24,944 5,953 18,991
3,551,051 2,645,968 905,083 2,558,956 992,095
20,908 21,216 (308) 22,079 (1,171)
93,220 148,116 (54,896) 101,408 (8,188)
2,628 47,190 (44,562) 20,665 (18,037)

57 - 57 - 57
531 255 276 649 (118)
58,494 34,507 23,987 43,930 14,564
56,685 62,693 (6,008) 58,788 (2,103)
3,102,644 3,453,755  (351,111) 3,084,383 18,261

96,974,137 100,754,733  (3,780,596) 101,186,654  (4,212,517)
1,005,886 952,253 53,633 996,720 9,166
2,745476 2,690,010 55466 2,424,074 321,402

100,725,500 104,396,997 (3,671,497) 104,607,449  (3,881,949)

1. Amounts as of September 30, 2002 are those of the former SMBC.
2. Amounts less than one million yen have been omitted.
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COMPARATIVE CONSOLIDATED STATEMENTS OF OPERATIONS (CONDENSED)

(Millions of yen)
Six months Year
ended September 30 ended March 31

Six months ended September 30, 2003 and 2002, and 2003 2002 [SMBC]  Difference 2003

Year ended March 31, 2003 (A) (B) (A-B)

Ordinary income:

Interest income 826,407 954,856 (128,449) 1,816,908
Interest on loans and discounts 585,813 639,943 (54,130) 1,262,092
Interest and dividends on securities 138,520 140,090 (1,570) 268,261

Trust fees 84 - 84 7

Fees and commissions 237,159 204,619 32,540 424,238

Trading profits 163,904 110,534 53,370 206,496

Other operating income 459,685 444,096 15,589 946,957

Other income 73,594 48,429 25,165 111,776

Total ordinary income 1,760,835 1,762,535 (1,700) 3,506,386

Ordinary expenses:

Interest expenses 163,169 220,912 (57,743) 417,404
Interest on deposits 56,717 83,905 (27,188) 152,373

Fees and commissions 41,969 42,195 (226) 71,338

Trading losses - 718 (718) 725

Other operating expenses 432,980 333,888 99,092 721,134

General and administrative expenses 448,094 446,103 1,991 889,237

Other expenses 509,112 568,862 (59,750) 1,922,296

Total ordinary expenses 1,595,326 1,612,679 (17,353) 4,022,136

Ordinary profit (loss) 165,508 149,856 15,652 (515,749)

Extraordinary gains 41,421 2,942 38,479 11,906

Extraordinary losses 20,050 42,448 (22,398) 87,071

Income (loss) before income taxes and minority

interests 186,880 110,349 76,531 (590,914)

Income taxes, Current 22,436 26,700 (4,264) 66,068

Income taxes, Deferred (5,137) 10,333 (15,470) (225,190)

Minority interests in net income 26,087 18,170 7,917 33,567

Net income (loss) 143,492 55,145 88,347 (465,359)

(Notes)

1. Amounts for the six months ended September 30, 2002 are those of the former SMBC.

2. Amounts less than one million yen have been omitted.
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COMPARATIVE CONSOLIDATED STATEMENTS OF RETAINED EARNINGS (CONDENSED)

(Millions of yen)
Six moanths Year
ended September 30 ended March 31

Six months ended September 30, 2003 and 2002, and 2003 2002 [SMBC] Difference 2003

Year ended March 31, 2003 (A) (B) (A-B)

Capital surplus:

Capital surplus at beginning of term 856,237 1,684,373 (828,136) 1,684,373
Capital reserve at beginning of term - 1,326,758 (1,326,758) 1,326,758
Other capital surplus at beginning of term - 357,614 (357,614) 357,614

Increase of capital surplus - - - 577,465

Decrease of capital surplus 1,439 476 963 1,405,601

Capital surplus at end of term (year) 854,798 1,683,896 (829,098) 856,237

Retained earnings:

Retained earnings at beginning of term 311,664 117,743 193,921 117,743

Increase of retained earnings 147,018 58,431 88,587 696,631

Decrease of retained earnings 35,373 37,351 (1,978) 502,710

Retained earnings at end of term (year) 423,309 138,823 284,486 311,664

(Notes)
1. Amounts for the six months ended September 30, 2002 are those of the former SMBC.
2. Amounts less than one million yen have been omitted.
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Sumitomo Mitsui Financial Group, Inc. and Subsidiarics

COMPARATIVE CONSOLIDATED STATEMENTS OF CASH FLOWS (Millions of yen)
Six months Year
ended September 30 ended March 31
2003 2002 {SMBC)  Difference
Six months ended September 30, 2003 and 2002, and Year ended March 31, 2003 (A) (B) (A-B) 2003
1. Cash flows from operating activities:
Income (loss) before income taxes and minority interests 186,880 110,349 76,531 (590,914)
Depreciation of premises, equipment and others 41,894 44,208 (2,314) 89,414
Depreciation of lease assets - 167,285 149,071 18,214 312,562
Amortization of goodwill 4,191 2,773 1,418 10,171
Equity in earnings of affiliates (8,044) (2,807) (5,237) (5,718)
Net change in reserve for possible loan losses (550,977) (109,670) (441,307) 82,688
Net change in reserve for possible losses on loans sold (18,036) (39,180) 21,144 (65,706)
Net change in reserve for employee bonuses (1,134) (402) (732) (140)
Net change in reserve for employee retirement benefits 7,969 147 7,822 (47,563)
Net change in reserve for exhibition at World Exposition 57 - 57 -
Interest income (826,407) (954,856) 128,449 (1,816,908)
Interest expenses 163,169 220,912 (57,743) 417,404
Net (gains) losses on securities (40,431) 107,763 (148,194) 471,528
Net (gains) losses from money held in trust 1,007 3,703 (2,696) 4,003
Net exchange (gains) losses 221,477 154,537 66,940 170,155
Net (gains) losses from disposition of premises and equipment 7,985 11,034 (3,049) 33,301
Net (gains) losses from disposition of lease assets 49 2,020 (1,971) 1,505
Net change in trading assets 1,003,098 (216,670) 1,219,768 (1,253,569)
Net change in trading liabilities (802,432) 321,258 (1,123,690) 569,881
Net change in loans and bills discounted 1,985,803 1,008,160 977,643 2,472,161
Net change in deposits (428,206)  (3,532,384) 3,104,178 (2,024,876)
Net change in negotiable certificates of deposit (1,479,196) (1,813,399) 334,203 (1,806,894)
Net change in borrowed money (excluding subordinated debt) (51,542) (71,036) 19,494 (261,965)
Net change in deposits with banks (432,383) 2,294,589 (2,726,972) 2,947,705
Net change in call loans, bills bought and receivables under resale agreements (508,664) 1,071,737 (1,580,401) 1,280,173
Net change in receivables under securities borrowing transactions 1,356,233 834,028 522,205 1,039,276
Net change in call money, bills sold and payables under repurchase agreements (3,181,690) 2,490,237 (5,671,927) 902,660
Net change in commercial paper 59,700 (982,000) 1,041,700 (979,700)
Net change in payables under securities lending transactions (182,466) 667,795 (850,261) 1,632,445
Net change in foreign exchanges (assets) (24,440) (129,163) 104,723 42,144
Net change in foreign exchanges (liabilities) 50,442 139,635 (89,193) 99,013
Issuance and redemption of bonds (excluding subordinated bonds) 8,655 182,702 (174,047) 457,319
Net change in due to trust account 18,990 - 18,990 5,953
Interest received 856,081 1,049,827 (193,746) 1,956,975
Interest paid (174,330) (243,453) 69,123 {464,798)
Other, net 809,744 (171,533) 981,277 Q_OO,@
Subtotal (1,759,666) 2,599,937 (4,359,603) 5,579,686
Income taxes paid 5,817 (37,447) 43,264 (136,485)
Net cash provided by (used in) operating activities (1,753,848) 2,562,490 (4,316,338) 5,443,200
2. Cash flows from investing activities:
Purchases of securities (23,707,428)  (27,644,498) 3,937,070 (49,938,065)
Proceeds from sale of securities 15,807,610 20,817,747 (5,010,137) 37,711,992
Proceeds from maturity of securities 9,806,287 4,256,509 5,549,778 7,907,363
Purchases of money held in trust (21,111) (14,621) (6,490) (14,622)
Proceeds from sale of money held in trust 17,268 4,026 13,242 23,624
Purchases of premises and equipment (22,248) (30,911) 8,663 (69,884)
Proceeds from sale of premises and equipment 17,330 28,219 (10,889) 73,677
Purchases of lease assets (192,936) (162,426) (30,510) (336,512)
Proceeds from sale of lease assets 15,526 14,875 651 33,900
Purchases of stocks of subsidiaries (8,999) (3,924) (5,075) (15,444)
Proceeds from sale of stocks of subsidiaries - 53 (53) 53
Net cash provided by (used in) investing activities 1,711,298 (2,734,949) 4,446,247 (4,623,917)
3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt 34,500 117,000 (82,500) 165,000
Repayment of subordinated debt (95,500) (204,500) 109,000 (286,500)
Proceeds from issuance of subordinated bonds, bonds with subscription rights for shares 238,362 152,687 85,675 223,950
Repayment of subordinated bonds, bonds with subscription rights for shares (42,962) (226,871) 183,909 (565,522)
Proceeds from issuance of stocks - - - 495,300
Dividends paid (33,330) (37.313) 3,983 (37,348)
Proceeds from minority stockholders - 220 (220) 220
Dividends paid to minority stockholders (24,388) (25,147) 759 (39,621)
Purchases of treasury stock (152) (3,588) 3,436 (7,875)
Proceeds from sale of treasury stock 936 4,968 (4,032) 8,479
Net cash provided by (used in) financing activities 77,465 (222,546) 300,011 (43,919)
4. Foreign currency translation adjustments on cash and cash equivalents (1,763) (2,325) 562 2,629)
5. Net change in cash and cash equivalents 33,151 (397,329) 430,480 772,734
6. Cash and cash equivalents at beginning of term (year) 2,900,991 2,128,742 772,249 2,128,742
7. Change in cash and cash equivalents due to merger of consolidated subsidiaries - 0 0) 0
8. Change in cash and cash equivalents due to exclusion of consolidated subsidiaries (0) — (0) (486)
9. Cash and cash equivalents at end of term (year) 2,934,143 1,731,413 1,202,730 2,900,991
(Notes)

1. Amounts for the six months ended September 30, 2002 are those of the former SMBC.

2. Amounts less than one million ven have been omitted. .




Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

V. SEGMENT INFORMATION

(1) Business segment information

Six months ended September 30, 2003 (Millions of yen)
Bankin Elimination and
. g Leasing Other Total unallocated Consolidated
business

corporate assets

Ordinary income

(1) External customers 1,276,476 317,650 166,708 1,760,835 - 1,760,835
(2) Intersegment 14,913 9,527 90,622 115,063 (115,063) -
Total 1,291,389 327,177 257,331 1,875,898 (115,063) 1,760,835
Ordinary expenses 1,168,804 313,395 220,912 1,703,112 (107,786) 1,595,326
Ordinary profit (loss) 122,584 13,782 36,418 172,785 (7,277) 165,508
(Notes)

1. The business segmentation is classified based on SMFG's internal administrative purpose.
Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.
2. "Other" includes securities, credit card, investment banking, loans, venture capital, system development and information

processing.
Six months ended September 30, 2002 [ Sumitomo Mitsui Banking Corporation ] (Millions of yen)
Banking ‘ Elimination and .
. Leasing Other Total unallocated Consolidated
Business
corporate assets
Ordinary income
(1) External customers 1,305,946 294,373 162,215 1,762,535 - 1,762,535
(2) Intersegment 8,788 2,774 88,547 100,110 (100,110) -
Total 1,314,735 297,148 250,762 1,862,646 (100,110) 1,762,535
Ordinary expenses 1,212,810 284,870 216,456 1,714,138 (101,459) 1,612,679
Ordinary profit (loss) 101,924 12,277 34,305 148,507 1,348 149,856

(Note) Amounts for the six months ended September 30, 2002 are those of the former SMBC.

Year ended March 31, 2003 {(Millions of yen)
Bankin Elimination and
. g Leasing Other Total unallocated Consolidated
business

corporate assets

Ordinary income

(1) External customers 2,530,217 640,529 335,639 3,506,386 - 3,506,386
(2) Intersegment 31,282 5,563 163,790 200,636 (200,636) -

Total 2,561,499 646,093 499,429 3,707,023 (200,636) 3,506,386

Ordinary expenses 3,130,721 622,237 447,163 4,200,122 (177,986) 4,022,136

Ordinary profit (loss) (569,221) 23,855 52,265 (493,099) (22,650) (515,749)
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Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

(2) Geographic segment information
Six months ended September 30, 2003 (Millions of yen)
The Asia and Elimination and

. Europe . Total unallocated  Consolidated
Americas Oceania
corporate assets

Japan

Ordinary income

(1) External customers 1,606,056 71,757 43,371 39,649 1,760,835 - 1,760,835
(2) Intersegment 21,629 19,230 2,464 6,062 49,386 (49,386) -
Total 1,627,685 90,988 45,836 45,712 1,810,221 (49,386) 1,760,835
Ordinary expenses 1,521,296 56,531 37,252 25,388 1,640,469 (45,143) 1,595,326
Ordinary profit (loss) 106,388 34,456 8,583 20,323 169,752 (4,243) 165,508
(Notes)

1. The geographic segmentation is classified based on the degrees of following factors:
geographic proximity, similarity of economic activities and relationship of business activities among regions.
Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.
2. The Americas includes the United States, Brazil, Canada and others; Europe includes the United Kingdom, Germany and France
and others; Asia and Occania includes Hong Kong, Singapore, Australia and others except Japan.

Six months ended September 30, 2002 [ Sumitomo Mitsui Banking Corporation ] (Millions of yen)
. Elimination and
The Asia and .
Japan ericas Europe Oceania Total unallocated  Consolidated

corporate assets

Ordinary income

(1) External customers 1,525,550 93,262 78,696 65,026 1,762,535 - 1,762,535
(2) Intersegment - 31,186 22,033 14,828 17,164 85,213 (85,213) =
Total 1,556,736 115,296 93,525 82,191 1,847,749 (85,213) 1,762,535
Ordinary expenses 1,513,742 67,790 68,621 52,553 1,702,707 (90,028) 1,612,679
Ordinary profit (loss) 42,993 47,506 24,903 29,638 145,042 4,814 149,856
(Note) Amounts for the six months ended September 30, 2002 are those of the former SMBC.
Year ended March 31, 2003 {(Millions of yen)
: . Elimination and
Japan AmT::?cas Europe “;S;:ai?: Total unallocated  Consolidated
corporate assets
Ordinary income
(1) External customers 3,033,860 173,224 174,353 124,948 3,506,386 - 3,506,386
(2) Intersegment 66,249 48,741 32,144 26,912 174,048 (174,048) -
Total 3,100,110 221,966 206,498 151,860 3,680,435 (174,048) 3,506,386
Ordinary expenses 3,804,777 149,894 134,985 82,652 4,172,309 (150,172) 4,022,136
Ordinary profit (loss) (704,666) 72,071 71,512 69,208  (491,873) (23,876) (515,749)
(3) Ordinary income from overseas operations
(Millions of yen)
Consolidated ordinary Consolidated
income from ordinary income
overseas operations (A) (B) (A)/ (B)
Six months ended September 30, 2003 154,778 1,760,835 8.8 %
Six months ended September 30, 2002 [SMBC] 236,985 1,762,535 134 %
Year ended March 31, 2003 472,525 3,506,386 13.5%

(Notes)

1. Consolidated ordinary income from overseas operations are presented as counterparts of overseas sales of companies in other industries.

2. The above table shows ordinary income from transactions of overseas branches of SMBC and transactions of overseas consolidated
subsidiaries, excluding internal income. These extensive transactions are not categorized by transaction party and the geographic
segment information is not presented because such information is not available.

3. Amounts for the six months ended September 30, 2002 are those of the former SMBC.

V1. Products, Orders and Sales

This information is not available because of the specialty of banking business.
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[ Supplemental Information ]
Market Value Information on Securities

[1] Securities
1. As of September 30, 2003

(Notes)

1. In addition to "Securities" stated in the consolidated interim balance sheet, the amounts below include trading securities, commercial
paper and short-term corporate bonds (electronic commercial paper) classified as "Trading assets,” negotiable certificates of deposit

bought classified as "Cash and due from banks" and commercial paper and beneficiary claim on loan trust classified as "Commercial
paper and other debt purchased.”

2. Stocks of subsidiaries and affiliates that have market value are presented in notes to non-consolidated interim financial statements.

(1) Securities classified as trading purposes

As of and for the six months ended September 30, 2003 {Millions of yen)
Consolidated balance Valuation gains (losses) included
sheet amount in profit/loss during the term
Securities classified as trading purposes 1,205,895 (1,705)
(2) Bonds classified as held-to-maturity with market value
As of September 30, 2003 (Millions of yen)
Consolidated Market  Net unrealized
balance sheet value gains (losses) Unrealized Unrealized
amount gains losses
Japanese government bonds 510,142 498,990 (11,152) 884 12,037

Japanese local government bonds - - -
Japanese corporate bonds - - - -
Other 21,329 22,379 1,049 1,166 117
Total 531,472 521,369 (10,103) 2,051 12,155

(Note) Market value is calculated using the market price at the interim term-end.

(3) Other securities with market value

As of September 30, 2003 (Millions of yen)
Acquisition  Consolidated Net unrealized
cost balance sheet gains (losses)  Unrealized Unrealized
amount gains losses

Stocks 2,606,121 3,077,101 470,979 578,166 107,187
Bonds 12,436,715 12,281,842 (154,872) 6,597 161,470

Japanese government bonds 11,240,557 11,103,803 (136,754) 2,865 139,619

Japanese local government bonds 413,692 403,548 (10,143) 924 11,067

Japanese corporate bonds 782,465 774,489 (7,975) 2,808 10,783
Other 4,187,030 4,174,553 (12,477) 20,171 32,649
Total 19,229,867 19,533,496 303,629 604,936 301,307
(Notes)

1. Of the total net unrealized gains shown above, 22,029 million yen is included in this term’s profit because of the application of fair
value hedge accounting.

2. Market value is calculated as follows:
Stocks Average market price during one month before the interim term-end
Bonds and others Market price at the interim term-end v
3. Other securities with market value are considered as impaired if the market value decreases significantly below the acquisition cost and
such decline is not considered as recoverable. The market value is recognized as the consolidated interim balance sheet amount and the
amount of write-down is accounted for as valuation loss (impaired) for the current interim term. Valuation loss for the current interim

term was 530 million yen. The rule for determining "significant decline" is as follows and is based on the classification of issuing
company under self-assessment of assets.

Bankrupt/ Effectively bankrupt/ Potentially bankrupt issuers  : Market value is lower than acquisition cost.
Issuers requiring caution : Market value is 30% or more lower than acquisition cost.

Normal issuers : Market value is 50% or more lower than acquisition cost.
Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt :

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt
Potentially bankrupt issuers: Issuers that are perceived to have a high risk of falling into bankruptcy
Issuers requiring caution: Issuers that are identified for close monitoring

Normal issuers: Issuers other than the above four categories of issuers
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(4) Held-to-maturity bonds sold during the interim term

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Six months ended September 30, 2003 (Millions of yen)
Acquisition Sales Gains Reason for sales
cost amount on sales
Japanese government bonds 21,063 21,709 645 A consolidated subsidiary, THE
Japanese local government bonds 23,060 23,796 736 MINATO BANK, LTD. ("Minato”)
Total 43,123 45.506 1.382 changed its investment policy.
(5) Other securities sold during the interim term
Six months ended September 30, 2003 {Millions of yen)
Sales Gains Losses
amount on sales on sales
Other securities 15,761,524 145,995 95,693
(6) Securities with no available market value
As of September 30, 2003 (Millions of yen)
Consolidated
balance sheet
amount
Bonds classified as held to maturity
Unlisted foreign securities 5,411
Other 10,112
Other securities
Unlisted stocks (except OTC trading stocks) 338,389
Unlisted bonds 1,457,321
Unlisted foreign securities 325,123
Other 109,236

(7) Change of classification of securities

Minato changed its investment policy and sold some of the held-to-maturity bonds during this interim term. As a result,

Minato changed the classification of the remaining bonds that

Minato holds, 28,281 million yen, from "held-to-maturity” to

"other securities" pursuant to Article 83 of the "Practical Guidelines for Accounting for Financial Instruments" (JICPA
Accounting Committee Report No.14). According to this change of classification, "Securities” increased by 66 million yen
and "Deferred tax assets” decreased by 26 million yen, and "Minority interests" and "Net unrealized gains on other
securities" increased by 36 million yen and 2 million yen, respectively, compared with the former classification of bonds.

(8) Redemption schedule of other securities with maturities and

bonds classified as held-to-maturity

As of September 30, 2003 (Millions of yen)
More than 1 More than 5
1 year or less years to 10 over 10 years
year to 5 years
years

Bonds 2,916,076 6,936,933 3,780,495 615,803
Japanese government bonds 2,717,215 5,160,392 3,125,480 610,858
Japanese local government bonds 6,726 197,435 198,853 533
Japanese corporate bonds 192,133 1,579,106 456,162 4,411
Other 471,659 2,977,811 434,399 606,081
Total 3,387,735 9,914,745 4,214,895 1,221,884
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2. As of March 31, 2003

(Notes)
1. In addition to "Securities” stated in the consolidated balance sheet, the amounts below include trading securities, negotiable certificates
of deposit bought and commercial paper classified as "Trading assets," negotiable certificates of deposit bought classified as "Cash
and due from banks” and commercial paper and beneficiary claim on loan trust classified as "Commercial paper and other debt
purchased."
2. Stocks of subsidiaries and affiliates that have market value are presented in notes to non-consolidated financial statements.

(1) Securities classified as trading purposes

As of and for the year ended March 31, 2003
Consolidated balance

sheet amount
1,434,190

{Millions of yen)
Valuation gains (losses) included in
profit/loss during the year
(1,096)

Securities for trading purposes

(2) Bonds classified as held-to-maturity with market value

As of March 31, 2003 {Millions of ven)
Consolidated Market Net unrealized
balance sheet value gains (losses) Unrealized Unrealized
amount gains losses
Japanese government bonds 311,391 315,414 4,023 4,023 -
Japanese local government bonds 23,091 23,920 828 828 -
Japanese corporate bonds - - - - -
Other 42,413 43,444 1,030 1,136 105
Total 376,896 382,779 5,882 5,988 105
(Note) Market value is calculated using market prices at the fiscal year-end.
(3) Other securities with market value
As of March 31, 2003 _(Millions of yen)
Acquisition  Consolidated Net unrealized
cost balance sheet  gains (losses) ~ Unrealized Unrealized
amount gains losses
Stocks 3,167,955 3,002,513 (165,442) 112,952 278,395
Bonds 14,024,014 14,135,179 111,164 117,093 5,928
Japanese government bonds 12,516,061 12,590,255 74,193 79,479 5,286
Japanese local government bonds 342,798 352,112 9,314 9,415 101
Japanese corporate bonds 1,165,153 1,192,811 27,657 28,197 540
Other 4,479,136 4,502,770 23,634 42,897 19,263
Total 21,671,106 21,640,463 (30,643) 272,943 303,587
(Notes)
1. Market value is calculated as follows:

Stocks Average market price during one month before the fiscal year-end
Bonds and other Market price at the fiscal year-end
2. Other securities with market value are considered as impaired if the market value decreases significantly below the acquisition
cost and such decline is not considered as recoverable. The market value is recognized as the consolidated balance sheet amount
and the amount of write-down is accounted for as valuation loss (impaired) for the current fiscal year. Valuation loss for this
fiscal year was 494,815 million yen. The rule for determining "significant decline” is as follows and is based on the classification
of issuing company under self-assessment of assets.
Bankrupt/ Effectively bankrupt/ Potentially bankrupt issuers : Market value is lower than acquisition cost
Issuers requiring caution :Market value is 30% or more lower than acquisition cost
Normal issuers : Market value is 50% or more lower than acquisition cost

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt
Potentially bankrupt issuers: Issuers that are perceived to have a high risk of falling into bankruptcy
Issuers requiring caution: Issuers that are identified for close monitoring

Normal issuers: Issuers other than the above four categories of issuers
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Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

{(4) Held-to-maturity bonds sold during the fiscal year

There are no corresponding transactions.

(5) Other securities sold during the fiscal year

Year ended March 31, 2003 (Millions of yen)
Sales Gains Losses
amount on sales on sales
Other securities 37,709,925 231,862 190,364

(6) Securities with no available market value

As of March 31, 2003 (Millions of yen)
Consolidated
balance sheet

amount

Bonds classified as held-to-maturity

Unlisted foreign securities 4,105

Other 6,463
Other securities

Unlisted foreign securities 363,282

Unlisted bonds 1,176,885

Unlisted stocks (except OTC trading stocks) 281,888

Other 137,050

(7) Change of classification of securities

There are no corresponding items.

(8) Redemption schedule of other securities with maturities and bonds classified as held-to-maturity

As of March 31, 2003 (Millions of yen)
More than 1 More than 5
1 year or less yeass to 10 over 10 years
year to 5 years
years

Bonds 3,482,943 8,134,230 3,769,404 260,826
Japanese government bonds 3,303,635 6,306,161 3,034,984 256,865
Japanese local government bonds 11,935 138,933 223,723 612
Japanese corporate bonds 167,372 1,689,135 510,695 3,349
Other 355,161 2,886,041 765,581 880,974
Total 3,838,104 11,020,271 4,534,985 1,141,800
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Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
[2] Money Held in Trust
1. As of September 30, 2003

(1) Money held in trust classified as trading purposes

As of and for the six months ended September 30, 2003 (Millions of yen)
Consolidated balance ©  Valuation gains (losses) included
sheet amount in profit/loss during the term
Money held in trust classified as trading purposes 7,443 -

(2) Money held in trust classified as held-to-maturity

There are no corresponding transactions.

(3) Other money held in trust

As of September 30, 2003 (Millions of yen)
Acquisition  Consolidated Net unrealized
cost balance sheet gains (losses) ~ Unrealized  Unrealized
amount gains losses
Other money held in trust : 20,070 20,054 (16) 249 265

(Note) Consolidated interim balance sheet amount is calculated using the market price at the interim term-end.

2. As of March 31, 2003

(1) Money held in trust classified as trading purposes

As of and for the year ended March 31, 2003 {(Millions of yen)
Consolidated balance Valuation gains (losses) included
sheet amount in profit/loss during the year
Money held in trust classified as trading purposes 1,629 12

(2) Money held in trust classified as held-to-maturity

There are no corresponding transactions.

(3) Other money held in trust

As of March 31, 2003 (Millions of yen)
Acquisition  Consolidated Net unrealized
cost balance sheet gains (losses) ~ Unrealized  Unrealized
amount gains losses
Other money held in trust 23,044 23,000 (44) 510 555

(Note) Market value is calculated by using market prices at the fiscal year-end.




Sumitomo Mitsul Financial Group, Inc. and Subsidianes

[3] Net Unrealized Gains (Losses) on Other Securities

1. As of September 30, 2003

Net unrealized gains (losses) on other securities that is reported on the consolidated interim balance sheet is as foliows:

As of September 30, 2003 (Millions of yen)
Net unrealized gains 281,549
Other securities 281,565

Other money held in trust (16)

(+) Deferred tax assets (110,389)

Net unrealized gains (losses) on securities (before following adjustment) 171,159

(-) Minority interests (4,343)
(+) SMFG's interest in net unrealized gains (losses) on valuation of other securities

held by affiliates accounted for by the equity method 722
Net unrealized gains (losses) on other securities 176,225
(Notes)

1. Of the total net unrealized gains shown above, 22,029 million yen is included in this term’s profit because of the application
of fair value hedge accounting.

2. Net unrealized gains (losses) included foreign currency translation adjustments on non-marketable securities denominated
in foreign currency.

2. As of March 31, 2003

Net unrealized gains (losses) on other securities that is reported on the consolidated balance sheet is shown as follows:

As of March 31, 2003 (Millions of yen)

Net unrealized gains (30,758)

Other securities (30,713)

Other money held in trust (44)

(+) Deferred tax assets 2,004

Net unrealized gains (losses) on other securities (before following adjustment) (28,754)

() Minority interests (4,557)
(+) SMFG's interest in net unrealized gains (losses) on valuation of other securities

held by affiliates accounted for by the equity method ¢))]

Net unrealized gains (losses) on other securities (24,197)

{(Note) Net unrealized gains (losses) included foreign currency translation adjustments on non-marketable securities denominated
in foreign currency.
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Market Value Information on Derivative Transactions

1. As of September 30, 2003

(1) Interest Rate Derivatives

As of September 30, 2003 (Millions of yen)
Contract Market Valuation gains
amount value (losses)
Transactions listed on exchange
Interest rate futures 213,646,304 7,059 7,059
Interest rate options 2,815,783 (314) (314)
Over-the-counter transactions
Forward rate agreements 19,588,774 764 764
Interest rate swaps 378,671,001 286,193 286,193
_ Interest rate swaptions 6,857,851 (30,654) (30,654)
Caps 8,861,038 1,313 1,313
Floors 506,180 (888) (888)
Other 249,262 2,642 2,642
Total 266,116 266,116
(Note)

The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
interim statement of income.

Derivative transactions to which deferred hedge accounting is applied are excluded from the amounts above.

Interest-related transactions that some consolidated overseas subsidiaries account for in accordance with their local accounting
standards are excluded from the amounts above, Their net unrealized gains amount to 78 million yen.

(2) Currency Derivatives

As of September 30, 2003 (Millions of yen)
Contract Market Valuation gains
amount value (losses)
Over-the-counter transactions
Currency swaps 16,370,428 65,930 149,520
Currency swaptions 1,563,973 20,038 20,038
Forward foreign exchange 33,529,491 (125,004) (125,004)
Currency options 6,553,725 (7,407) (7,407)
Other 18,119 46 46
Total (46,397) 37,193
(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
interim statement of income.
The following types of forward foreign exchange and currency options are not included in the above amounts.
(a) Derivative transactions to which deferred hedge accounting is applied
(b) Those that are allotted to financial assets/liabilities denominated in foreign currency and whose market value are already

reflected in the amount of the financial assets/liabilities on the consolidated interim balance sheet.
(c) Those that are allotted to financial assets/liabilities denominated in foreign currency and the financial assets/liabilities are
eliminated in the process of consolidation.

Currency-related transactions that some consolidated overseas subsidiaries account for in accordance with their local accounting
standards are excluded from the amounts above. Their net unrealized losses amount to 178 million yen.

2. The forward foreign exchange and currency options that were formerly revaluated are included in the amounts from this interim
term.
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(3) Equity Derivatives

As of September 30, 2003 (Millions of yen)
Contract Market Valuation gains
amount value (losses)
Transactions listed on exchange
Equity price index futures 30 0 0
Equity price index options 5 n (1)
Over-the-counter transactions
Equity options - - -
Equity price index swaps - - -
Other 10,481 0 0
Total (0} )

(Note)

The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated

interim statement of income,

Derivative transactions to which deferred hedge accounting is applied are excluded from the amounts above.

(4) Bond Derivatives

As of September 30, 2003 (Millions of yen)
Contract Market Valuation gains
amount value (losses)
Transactions listed on exchange
Bond futures 868,606 (848) (848)
Bond futures options 65,081 (104) (104)
Over-the-counter transactions
Bond options 2,364,407 (6,965) (6,965)
Total (7,919) (7,919)

(Note)

The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated

interim statement of income.

Derivative transactions to which deferred hedge accounting is applied are excluded from the amounts above.

(5) Commodity Derivatives

As of September 30, 2003 (Millions of yen)
Contract Market Valuation gains
amount value (losses)
Over-the-counter transactions
Commodity swaps 134,986 2,680 2,680
Commodity options 10,426 23 23
Total 2,704 2,704
(Notes)

1. The above transactions are valuated at market value and the valvation gains (losses) are accounted for in the consolidated

interim statement of income.

Derivative transactions to which deferred hedge accounting is applied are excluded from the amounts above.

2. Commodity derivatives are transactions on fuel and metal.

(6) Credit Derivative Transactions

As of September 30, 2003 (Millions of yen)
Contract Market Valuation gains
amount value _(losses)
Over-the-counter transactions
Credit default options 63,884 1,096 1,096
Other 79,260 176 176
Total 1,272 1,272

(Note)

The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated

interim statement of income,

Derivative transactions to which deferred hedge accounting is applied are excluded from the amounts above.
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2. As of March 31, 2003

(1) Interest Rate Derivatives

As of March 31, 2003 (Millions of ven)
Contract Market Valuation
amount .
(Over 1 year) value gains (losses)
Transactions listed on exchange
Interest rate futures
sold 59,749,099 4,547,691 (103,623) (103,623)
bought 57,633,988 5,676,922 109,474 109,474
Interest rate options
sold 1,230,739 - 76 76
bought 600,964 205,802 (99) (99)
Over-the-counter transactions
Forward rate agreements
sold 13,389,231 590,000 1,076 1,076
bought 3,469,855 455,000 (500) (500)
Interest rate swaps 305,031,482 214,079,553 250,498 250,498
Receivable fixed rate/Payable floating rate 146,600,794 101,347,568 3,300,127 3,300,127
Receivable floating rate/Payable fixed rate 139,298,388 98,710,883 (3,040,142) (3,040,142)
Receivable floating rate/Payable floating rate 18,990,156 13,890,272 850 850
Interest rate swaptions
sold 1,720,503 798,669 (35,707) (35,707)
bought 1,523,512 1,106,731 26,355 26,355
Caps
sold 5,352,002 3,331,808 (4,194) (4,194)
bought 3,616,992 2,536,627 6,682 6,682
Floors
sold 317,281 207,279 (7,673) (7,673)
bought 351,199 195,322 9,027 9,027
Other
sold 42,316 36,551 - (6,526) (6,526)
bought 250,660 92,669 6,603 6,603
Total 251,467 251,467
(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated

statement of operations.

Derivative transactions to which deferred hedge accounting is applied are not included in the amounts above.
Some consolidated overseas subsidiaries account for interest rate derivatives in accordance with local accounting standards.
Such transactions are not included in the amounts above, of which their net unrealized gains amount to 818 million yen.

2. Market value of transactions listed on exchange is calculated mainly using the closing prices on the Tokyo International

Financial Futures Exchange and others.

Market value of OTC transactions is calculated mainly using discounted present value and option pricing models.

(2) Currency Derivatives

As of March 31, 2003 (Millions of yen)
Contract Market Valuation
amount .
(Over 1 year) value gains (losses)
Over-the-counter transactions
Currency swaps 16,433,656 8,831,238 (39,389) (39,389)
Currency swaptions
sold 330,238 330,238 (3,173) (3,173)
bought 865,005 865,005 13,724 13,724
Forward foreign exchange 2,935,846 547,699 1,518 1,518
Currency options
sold 56,586 13,166 (1,375) (1,375)
bought 60,441 21,575 1,585 1,585
Other
sold 15,310 2,855 153 153
bought - ~ - -
Total (26,956) (26,956)
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(Notes)
1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of operations.
The derivative transactions to which deferred hedge accounting is applied and the transactions shown in Notes 3 are not
included in the amounts above. '
Some consolidated overseas subsidiaries account for currency derivatives in accordance with local accounting standards.
Such transactions are not included in the amounts above, of which their net unrealized gains amount to 371 million yen.
2. Market value is calculated mainly using discounted present value,
3. Forward foreign exchange and currency options which are of the following types are not included in the figures above:
1) Those that are revaluated at fiscal year-end and the revaluation gain (loss) is accounted for in the consolidated
statement of operations
2) Those that are allotted to financial assets/liabilities denominated in foreign currency and whose market values are already
reflected in the amount of the financial assets/liabilities on the consolidated balance sheet.
3) Those that are allotted to financijal assets/liabilities denominated in foreign currency and the financial assets/liabilities are
eliminated in the process of consolidation.

The contract amount of currency derivatives which are revaluated at the consolidated balance sheet date are as follows:

As of March 31, 2003 {Millions of yen)
Contract
amount

Transactions listed on exchange
Currency futures
sold -
bought -
Currency options
sold -
bought : -
Over-the-counter transactions
Forward foreign exchange 37,271,679
Currency options
sold 3,001,518
bought 3,195,840

(3) Equity Derivatives

As of March 31, 2003 ' (Millions of yen)
Contract
amount

Market Valuation

(Over 1 year) value gains (losses)

Transactions listed on exchange
Equity price index futures
sold - - - -
bought - - - -
Equity price index options
sold - - - -
bought - - - -
Over-the-counter transactions
Equity options
sold 0 - 0 0
bought 0 - ()] 0)
Equity price index swaps
Receivable equity index/Payable floating rate - - - -
Receivable floating rate/Payable equity index - - - -
Other
sold 477 -
bought 477 -

oo
o O

Total 0 0

{Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of operations.
Derivative transactions to which deferred hedge accounting is applied are not included in the amounts above.

2. Market value of transactions listed on exchange is calculated mainly using the closing prices on the Tokyo Stock Exchange.
Market value of OTC transactions is calculated mainly using discounted present value and option pricing models.
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(4) Bond Derivatives

As of March 31, 2003 (Millions of yen)
Contract Market Valuation
amount .
(Over 1 year) value gains (losses)
Transactions listed on exchange
Bond futures
sold 119,032 - (388) (388)
bought 129,712 - (67) (67)
Bond futures options
sold 4,000 - (8) 8
bought - - - -
Over-the-counter transactions
Bond options
sold 16,010 15,617 0 0
bought 4,719 3,125 0 0
Total (463) (463)

(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of operations.
Derivative transactions to which deferred hedge accounting is applied are not included in the amounts above.

2. Market value of transactions listed on exchange is calculated mainly using the closing prices on the Tokyo Stock Exchange.
Market value of OTC transactions is calculated mainly using discounted present value and option pricing models.

(5) Commodity Derivatives

As of March 31, 2003 (Millions of yen)
Contract Market Valuation
amount (Over 1 year) value gains (losses)

Over-the-counter transactions
Commodity swaps

Receivable fixed price / Payable floating price 31,049 27,358 (1,607) (1,607)
Receivable floating price / Payable fixed price 31,049 27,358 2,376 2,376
Commodity options
sold v 6,369 4,063 (1,493) (1,493)
bought 6,369 4,063 1,521 1,521
Total 797 797
(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of operations.
Derivative transactions to which deferred hedge accounting is applied are not included in the amounts above.

2. Market value is calculated based on factors such as price of the relevant commodity and contract term.

3. Commodity derivatives are transactions on oil and metal.

(6) Credit Derivative Transactions

As of March 31, 2003 (Millions of yen)
Contract Market Valuation
amount (Over 1 year) value gains (Josses)

Over-the-counter transactions

Credit default options
sold 39,823 22,790 (1,767) (1,767)
bought 35,625 18,592 3,153 3,153
Other
sold 5,722 1,099 4,915 4,915
bought 86,567 79,546 276 276
Total 6,578 6,578
(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of operations.
Derivative transactions to which deferred hedge accounting is applied are not included in the amounts above.

2. Market value is calculated based on factors such as price of the reference assets and contract term.

3. "Sold" represents transactions in which the credit risk is accepted. "Bought” represents transactions in which the credit risk is
transferred.
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1. Financial Results (for the Six Months ended September 30, 2003)

(1) Operating Results Amounts less than one million yen have been omitted.
Operating Income Operating Profit Ordinary Profit Net Income (Loss) I\Lc;rlg;;);:e
Six Months ¥ million % ¥ million % ¥ million % ¥ million % ¥
ended September 30, 2003 7,146 - 5,637 - 5,035 - 4,829 - 833.45
ended September 30, 2002 - - - - - - - - -
Fiscal Year
ended March 31, 2003 131,519 130,547 119,634 124,738 18,918.33

Notes: 1. Average number of common stocks outstanding
(a) for the six months ended September 30, 2003: 5,794,872 (b) for the six months ended September 30, 2002: -
(c) for the fiscal year ended March 31, 2003 15,751,902

2. There is no change in accounting methods.
3. Percentage shown in Operating Income, Operating Profit, Ordinary Profit and Net Income are the increase (decrease) from the previous interim

term.

(2) Dividends (Common stock)  Please see the next page for information of the preferred stock.

Interim Dividends per Share | Annual Dividends per Share
Six Months
ended September 30, 2003 ¥ 0 -
ended September 30, 2002 - -
Fiscal Year
ended March 31, 2003 — ¥ 3,000
(3) Financial Position
Stockholders’ Stockholders’ Equit Stockholders’
Total Assets Equity to Total Assectls ’ Equity per Share
¥ million ¥ million % ¥
September 30, 2003 3,357,722 3,127,494 93.1 229,727.04
September 30, 2002 - - - -
March 31,2003 3,413,529 3,156,086 92.5 231,899.30
Notes: 1. Number of common stocks outstanding
(a) as of September 30, 2003: 5,794,692  (b) as of September 30, 2002: ~  (c) as of March 31, 2003: 5,795,037
2. Number of treasury stocks
(a) as of September 30, 2003: 1,318  (b) as of September 30, 2002: -  (c) as of March 31, 2003: 963

2. Earnings Forecast (Fiscal Year ending March 31, 2004)

: . Dividends per Share (Annual)
Operating Income Ordinary Profit Net Income Year-end
Fiscal Year ¥ million ¥ million ¥ million ¥ ¥
ending March 31, 2004 55,000 50,000 50,000 3,000 3,000

(Reference) Forecasted net income per share for the fiscal year ending March 31, 2004 is 3,617.20 yen.

This document contains certain forward-looking statements. Such forward-looking statements are not guarantees of future performance
and involve risks and uncertainties, and actual results may materially differ from those contained in the forward-looking statements as

a result of various factors.

The following items are among, the factors that could cause actual results to differ materially from the forward-looking statements in
this material: business conditions in the banking industry, the regulatory environment, new legislation, competition with other financial
services companies, changing technology and evolving banking industry standards and similar matters.
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Average number of shares outstanding during the term (year)

For the six months

ended September 30, 2003

For the fiscal year
ended March 31, 2003

Common stock 5,794,872 5,751,902
Preferred stock (type 1) 67,000 67,000
Preferred stock (type 2) 100,000 100,000
Preferred stock (type 3) 800,000 800,000
Preferred stock (1st to 12th series type 4) 50,100 21,710
Preferred stock (13th series type 4) 114,999 19,166

Number of shares outstanding as of term (year)-end

As of September 30, 2003

As of March 31, 2003

Common stock 5,794,692 5,795,037
Preferred stock (type 1) 67,000 67,000
Preferred stock (type 2) 100,000 100,000
Preferred stock (type 3) 800,000 800,000
Preferred stock (1st to 12th series type 4) 50,100 50,100
Preferred stock (13th series type 4) 114,999 115,000

(Note) Change in the number of shares outstanding during the interim term is as follows:

Number of Issue Capitalized
shares issued price amount
Conversion of Preferred stock (13th | Common stock 9.61 shares - -
series type 4) to Common stock Preferred stock (13th series type 4) (1) share - -
Dividends per share
For the six months For the fiscal year
ended September 30, 2003 ended March 31, 2003
Interim dividends Annual dividends
Common stock ¥0 ¥ 3,000
Preferred stock (type 1) ¥0 ¥ 10,500
Preferred stock (type 2) ¥0 ¥ 28,500
Preferred stock (type 3) ¥0 ¥ 13,700
Preferred stock (1st to 12th series type 4) ¥0 ¥ 19,500
Preferred stock (13th series type 4) ¥0 ¥3,750

Forecast of Dividends per Share

Dividends per Share (Annual)

Year-end
Common stock ¥ 3,000 ¥ 3,000
Preferred stock (type 1) ¥ 10,500 ¥ 10,500
Preferred stock (type 2} ¥ 28,500 ¥ 28,500
Preferred stock (type 3) ¥ 13,700 ¥ 13,700
Preferred stock (1st to 12th series type 4) ¥ 135,000 ¥ 135,000
Preferred stock (13th series type 4) ¥ 67,500 ¥ 67,500

Calculation for Index

- Forecasted Net Income per Share:

Forecasted net income — Forecasted preferred stock dividends

Number of common stocks outstanding as of the interim term-end (excluding treasury stock)
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NON-CONSOLIDATED BALANCE SHEET

(Millions of yen, %)

September 30, 2003 March 31, 2003
(Condensed)
Assets % %
Current assets
Cash and due from banks 61,841 64,725
Other current assets 3,613 41,383
Total current assets 65,455 2.0 106,108 3.1
Fixed assets
Premises and equipment 0 0
Intangible assets 34 26
Investments and other assets 3,291,175 3,306,185
Investments in subsidiaries and affiliates 3,246,072 3,260,957
Long-term loans 1o subsidiaries and affiliates 40,000 40,000
Deferred tax assets 5,102 5,227
Total fixed assets 3,291,210 98.0 3,306,213 96.9
Deferred charges 1,056 0.0 1,207 0.0
Total assets 3,357,722 100.0 3,413,529 100.0
Liabilities
Current liabilities
Short-term borrowings 230,000 256,501
Reserve for employees bonuses 76 83
Other current liabilities 151 857
Total current liabilities 230,228 6.9 257,442 7.5
Total liabilities 230,228 6.9 257,442 7.5
Stockholders' equity
Capital stock 1,247,650 37.1 1,247,650 36.6
Capital surplus
Capital reserve 1,247,762 1,747,266
Other capital surplus 499,501 -
Total capital surplus 1,747,263 52.0 1,747,266 51.2
Retained earnings
Earned surplus reserve - 496
Voluntary reserve 30,420 30,420
Unappropriated retained earnings 102,624 130,605
Total retained earnings 133,044 4.0 161,521 4.7
Treasury stock (463) (0.0) (351) (0.0)
Total stockholders' equity 3,127,494 93.1 3,156,086 92.5
Total liabilities and stockholders' equity 3,357,722 100.0 3,413,529 100.0
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NON-CONSOLIDATED STATEMENT OF INCOME

Six months ended September 30, 2003, and

Year ended March 31, 2003 (Millions of yen, %)
September 30, 2003 March 31, 2003
(Condensed)
Operating income % %
Dividends on investments in subsidiaries and affiliates 3,020 128,265
Fees and commissions received from subsidiaries 3,707 3,124
Interest income on loans to subsidiaries and affiliates 419 7,146 100.0 128 131,519 100.0

Operating expenses

General and administrative expenses 1,508 971

Other - 1,508 211 0 971 0.7
Operating profit 5,637 78.9 130,547 993
Non-operating income 109 1.5 13 0.0
Non-operating expenses 712 9.9 10,926 8.3
Ordinary profit 5,035 705 119,634 91.0
Income before income taxes 5,035 705 119,634 91.0
Income taxes, current 1 156

deferred 204 205 29 (5,259) (5,103) (3.9

Net income 4,829 67.6 124,738 94.8
Unappropriated retained earnings brought forward 97,298 -
Unappropriated retained earnings inherited due to merger - 5,867
Transfer from earned surplus reserve 496 -
Unappropriated retained earnings at end of term (year) 102,624 130,605
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[Significant Accounting Policies for Non-consolidated Interim Financial Statements]

1. Valuation of securities
Investments in subsidiaries and affiliates, and other securities without market value are carried at cost using the
moving-average method.

2. Depreciation of fixed assets
(1) Premises and equipment
SMFG computes depreciation for buildings using the straight-line method.
(2) Intangible assets
SMFG computes depreciation for capitalized software for internal use using the straight-line method over its
estimated useful life (five years).

3. Reserve
Reserve for employee bonuses is provided, in provision for payment of bonuses to employees, by the amount of
estimated bonuses attributable to this interim term.

4. Lease transactions
Financing leases, excluding those in which the ownership of the property is transferred to the lessee, are accounted for
in the same manner as operating leases.

5. Consumption taxes
National and local consumption taxes are accounted for using the tax-excluded method.

[Notes to Non-consolidated Interim Balance Sheet

1. Amounts less than one million yen have been omitted.
2. Accumulated depreciation of premises and equipment was 0 million yen.

3. Long-term loans to subsidiaries and affiliates are subordinated loans.

INotes to Non-consolidated Interim Statement of Income}

1. Amounts less than one million yen have been omitted.

2. Non-operating expenses include interest on borrowings of 436 million yen and amortization of organization costs of
150 million yen.

3. Depreciation for the interim term is as follows:
fixed assets 0 million yen
intangible assets 3 million yen.

SMFG has no investments in subsidiaries and affiliates that have market value.
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(E) RHABREAARBEUVRTTRRULTBYET. /5. STESRARVEHBICEAZTLTEVET,

-1 -




[E#) (RTWBMH EFM)
155 145EPRETHEALE 14 HA
= 1 #H F = ] 1,049,121 A 87,271 1,116,392
& & ) = 2 663,237 A 70,707 733,944
£ i 0 B 3 84 84 -
=B D3 EFEH R 4 195, 190 32,767 162, 423
¥ & IR 3 B & 5 163, 904 54,088 109, 816
£ 0 fth E B & 6 26,704 A 83,504 110, 208
= k-4 = =1 7 A 448,094 A 1,991 A 446,103
5 § B & B B 8 A 441,522 AN 122,939 A 318,583
H B & & # 9 A 388,924 A 266,098 A 122,826
BrRiE®s ESBEAE 10 A 244,860 A 89,947 A 154,913
— BB LS EAT | 228, 302 250, 962 A 22,660
z 1)) |12 A 36,041 A 17,859 A 18,182
Bk by e -] &= 13 20, 604 218,530 A 197,926
BHaoEICk2BREER |14 8,044 5,237 2,807
% 7)) ftb 15 A 22,644 A 15,914 A 6,730
< S ) # |16 165, 508 15,652 149, 856
¥ 1 # #® |17 21, 371 60,877 A 39,506
RHeEHegaP B 18 186, 880 76,531 110, 349
EABR., ERBERUEER |19 A 22,436 4,264 A 26,700
EF A B & A B E |2 5,137 15, 470 A 10,333
L #H & T M O o#&#/ (2 A 26,087 N 1,97 A 18,170
& ) & £ & 22 143, 492 88, 347 55,145

() BHEETS= (RLERARGS-BLEHEER) +HERBMN+ (REBIGISRE-RBNIFEA)
+ (BEDFRE-BEWSIEA) + (ZOMEBRE-TOMEBER)

-EE)

(REEL (EA)

B & £ B #

| 23

5,321

A 759

| 6,086 |

(}) BEEBHZ =S HFRRITRBHAD (—REEZ SSRAN +OELERHOEREFIS (RHERRER)

+HHPEERSUHBRENS XHNES-NERE! (B

(EHEHRSHEH) (Bf1 )
1589 Ak 155 3 kLt 15 3 AKX

2 B F & 1 ¥ 24 169 A 1 170

}%ﬁiﬁﬁﬁi%&tﬁz 25 48 1 47




2. BAE— AN UM - BHIEEE [SHIRBTHE)
(B #AA. %)

TSET A B
14E PR ERLE
EREME (—REE5IH2EAR) 499,308 | A 78,753 578,061
[BE~A%=Y (FH) 25,884 683 25, 201
¥ ¥ H = 499,308 | A 58,189 557, 497
[BEE—AM/Y (FA) 25,884 1,580 24,304
IR (—REREAY - BR<EESESES) 480,536 | A 20,896 501,432
[BE— A=Y (FA) 24,911 3,051 21, 860
| 48 # 85 # % 37.2 1.2 ] 36.0 |
GE) 1. BBAEER., #7Ee EEERREEIR<) lftﬁ;"é?miﬁiﬂztﬁﬁ%‘é‘é& RRES. BFERU

HEEEKRVWTBUET,
2. BE—AYLVELHOBaHIZ. FHARH.,
. HABRE=2FE (RJEHLES) /HBEHE

3. BRFE [ZHERRITER]

_ (Bf1 %)
155E R Al | 14EREER

VAT EERLE | 14 PR HEAEE
BE£ERHE (A) 1.45 | A 0.04 | A 0.02 1. 47
2d£%E (C) .73 [+ 0.01 | + 0.01 1.72
B HEEEFE 0.58 | A 0.02 [ A 0.12 0.70
B£iERMA (B) 0.83 | A 0.06 | A 0.04 0.87
BEa#AEHME 0.09 | A 0.01 [ A 0.01 0.10
JALZFIE (D) 0.02 | A 0.01 | A 0.02 0.04
S EREEFIE 0.22 0.00 | + 0.03 0.19
BRE 0.74 | & 0.05 | A 0.03 0.77
“BE2HE (A) — (B) 0.62 | + 0.02 | + 0.02 0.60
(FEELSHE (C) — (D) .71 | + 0.02 | + 0.03 1.68

4. REEHFRGRER [ZHERRTER]
(@BEM BFHMA)

155 FR fE A |} V4FFRER
14E RE HALE

BEEEAEFEE 18,7711 | A 57,857 76,628
7 OEH & 87,597 | A 10,176 97,773
5t i 13 A 68,753 | A 49,385 | A 19,368
2 & & — A 0 0
2 = 18 — 17 | A 17
& AL A B 1,687 | A 1,758
Bk EFHER 18,783 211,010 | A 192,227
55 H = 50,910 15, 749 35,161
5T i A A 24,720 26,842 | A 51,562
& £ A 7,406 168,419 { A 175,825




5. BBAEEFOFHALE
(1) HEEHOFHEE

PR E B IR (L3 BiffliEk (FREZEEZHBNE)

AIRE BTG WA AR %

T O HMEESF BEOHZHD |BhE (FMERE(E)EZL2HTEXEALICLYNE)
BECLNDLD \BREEXIEIERE

FEHGXARUBESHHR S fifii&

GE) Bl POBRICKVERRBICRRSELTAERS.
CBE) 2ROERTFOHEMEERF

ERBENDLBOER Bz (FEZEZRSLE)
ETDOHDEREDER BEOHDHD |BfiE FHAZHEZLMEFBALICEYLE)

FfOzWOD |FREERISEIEFEHE

(2) FHERE

[=H# T EBTEE] (EEHBM B'AM)
15% 9 B & 5% 3AX
RS SRS
1SR R FHAR aliti) i Eaalikiz)
HEIRE B/ A 10,338 |~ 14,141 1,813 |A 12,152 3,803 3,909 |A 105
F&it - BESHKN 11,734 32,162 11,734 - |Aa 20,428 624 |A 21,052
FOE IS 306,912 324,769 585,142 |A 278,230 |A 17,857 257,680 |A 275,537
Bt 469, 067 521, 421 562,844 |A 93,776 fA 152,354 105,269 {A 257,624
B A 148,852 |A 257,564 4,997 [A 153,849 108,712 112,417 [A 3,705
FD4h A 13,303 A 39,088 17,301 [A 30,604 25, 785 39,993 |A 14,207
FOoHNEgNER |A 16 28 249 [A 265 A 44 510 (A 555
& &t 308, 291 342,817 598,939 |A 290,648 |A 34,526 262,725 |A 297,251
Bt 480, 802 653, 584 574,578 |A 93,776 |A 172,782 105,894 |A 278,677
&% A 160,002 A 271,530 5,882 |A 165,884 111,528 115,234 |A 3,705
ZDfth A 12,508 |A 39,235 18,478 {A 30,987 26,1727 41,597 |A 14,869
CE) 1. Tama%l DIEP. Rehliel POBEERTS. 0 [BARERRE] ROIAX— v/l - R—R—RU
B BECKERELEDTBVET.

¢ BRAOOEFEH - BESEHIICEBLAVDOIIOVLTIR (FE)HRARIN AOFHEEIC. ThLS
(PE) K BOR@EICETNVTEYET,

3. TOREEREHRVEDEROESBOERICOVTI. BARBL THVETOT. LRORLR. (PR REQER
BELRBEE (RIZRDEM) SOZHEHLELTEVET.
nE. TOMEMEHOHEREDD . BENY POBAICK YIREFICH ELZEN, 22, 009BAMAHYETOT,
BFEALEOMREADEL, AEZRENET,

[E#] _ (EFHENM FFA)

15559 % 1563 %

FEEAE FF a2

155E3HREE]  EF(@ZS S alibi) iy FREIE
BB ERN /N 10,108 |~ 15,985 2,051 |A 12,155 5, 882 5988 |A 105
TR F A 303,629 334, 272 604,936 |A 301,307 |A 30,643 272,943 |A 303, 587
BRETL 470,979 636, 421 578, 166 |~ 107,187 |& 165, 442 112, 952 |/ 278, 395
[ A 154,872 | 266,036 6,597 |A 161,470 111, 164 117,003 |A 5,928
F D A 12,477 | 36, 111 20,171 |A 32,649 23, 634 42,897 (A 19,263
FTOHROEEDET | 16 28 249 [A 265 |A 44 510 [A 555
= it 293,509 318, 314 607,237 |A 313,727 |~ 74,805 279,443 [A 304,248
BRIt 470, 979 536, 421 578,166 |A 107,187 |& 165, 442 112,952 |~ 278, 395
[EE: A 166,025 |~ 282, 041 7,462 |/~ 173,508 116,016 121,945 |A 5,928
ZDH A 11,444 |A 36,064 | 21,587 |A 33,032 24,620 44,545 |A 19, 925
GE) 1. THMEEZZR OIFH. NREFHETE) POFEMFETE, S TEASBERE) POV —v )L R—NA=-RD

BREECERZIRESLEDTEYET.

2. BHRICOVWTREC(PRENVEKRBFINAOFEHEEIC. AL (PR ARBOBECEIVTEYET,

I, FOMEEIFRRULOHROEEDERICOVTIE, BEFEL TSVETOT. LEORLEE. (R EEEE
HBEMEBECNESRME (RIEDEM OZFEZHLLTEYET.
BB, FO/RFEBMIFKOFERBOO S, BNy POBRACLYRBICH ELZEN, 22,2987BHYETOT,
BEARAEANBONRELHHIL, RBERKENET.




6. FUNF4TWEl BEAY SRHERS) OHME [SHERRTEE]

(&HEBM EA)

15569 A% 1546 3 BX
. Xy b Fyb | Fyb | xvb
(=3 =L BE (BRI &= BaE BE |#FEFE
ROV S 1,123 1,760 |A 637 |A1,093 | 3,985 | 1,752 | 2,233 | 1,173
BERDOY T 1,393 1,434 (A 41 61 4,195 | 4,080 115 96
FDtth 28 3 |a 3 101 589 315 274 289
&5 2,544 ] 3,225 |A 681 |A 931 | 8,769 | 6,147 | 2,622 | 1,558

GE) V. FUNF 4 TBREIIZ2DNTIE.

(PRN AEMBEBMBEALLTEVET,
2. ANy PRFOFAEELT, 1559 ARBEMBRIFTREEHICE I EROREAY ¥
REBENy S0EDS. BERRSHIBARENIEEZERVEFUSRUBLFICETL
BITREFTOREANY VEBERLTBYET,
Ny PEHOFEELT. BFEIARRBIIOANY PO—FETHS (VRAORB770—-F) I
HOKBEAY DEEICERBLTBYET,

&R0y 7ORGNE] Z2BRLTHSHOERE, BfizdoT

HB)EHRT v 7RREAY PRTERS) OBRFHMABETRILTOLEYTHYET.
(HEEM EM)

15569 A%k 15563 Ak
1ELp| L8 | sE | e |1Eum| LG | sEE | At
SEIRERE -XINEE) | 78,905 |175,549 | 50,524 304,978 |200,631 [221,880 | 65,887 |488,398
EREH XILEE 8,102 | 44,187 [ 45,001 | 97,290 J120,756 [145,976 | 35,098 |301,830
ZOEH - FILES 31 | 6,130 508 | 6,669 52 | 8,666 | 845 | 9,563
£F)27y7 BETASEH| 87,038 |225,866 | 96,033 |[408,937 |321,439 376,522 (101,830 |799,791




7. BRERISFTRE
(1) BERAREERS

(ZHERIRITESR]) _ (SHEEMN FHM)
155 14 fE AR
145 pRE ERLEE
REOMEEES (He) (A) 1,104, 255 22,572 1,081,683
(B)51%8) ( 3.0% )] ( - ) ( 3.0% )
FLEERMERE () (B) 706, 502 A 28,431 734,933
BEHST5I S (BE) (C) 72,816 47, 999 120, 815
AIINESER (88H) (D) -~ — -
SHEETESZREORLEE (Mg) | (E) 40, 335 20, 167 60,502
PEBEHEEE (EEORE JE) (F) A 52,701 6,394 | A 59,095
RPGNEHELIOERE () (A-B-C4D-E-F) 337, 302 112,776 224,526
GE) UERBYOTEIRE. BSHERBTOHSEERLTEYET.
(Z5&) [HE#E) _ (RFEHEM BERA)
155 FRE A 145 R ER
145 R AR EL
REBRHERES JE) (A) 1,164,570 | A 11,389 1,175, 959
FEEESHLE ) (B) 723,175 A 53,913 777,088
RS 4SE (UE) (C) 101, 408 A 46,564 147,972
ANESER () (D) — A 217 27
SHEETERERDORNEE (Hg) | (E) 44,087 A 26,193 70, 280
KRB EHEEE (BEORE) G (F) A 53,218 7,489 [ A 60,707
RRWHEBHELIOER (BE) (A-B-C4D-E-F) 349,118 107,765 241,353
(2) REB4SHTER
(EHERMITES] . (GEEM BHA)
15 _ 14SE R HA
14 hRIERLE
REMS(TER 41,414 10, 484 30, 930
DEEH 10, 849 A 28 10, 877
HNEER 16, 563 367 16,196
B E RN 11,684 3,843 15,527
SHEEZTEREZRNEE (5 FHEEN) 10,083 — 10,083
BEHBEBEORENER 3,197 ~ 3,197
BEAELOZEOESUESR 18, 263 6,787 11,476
ZDHe 53 | A 485 1,019
(TeE) (E#) _ (SEE HRA)
155E PR 145E P HA
14ZEPiE HREE
IBRHETE R 46, 692 8,272 38,420




8. HEEFLE [EH)

(B €[, %)

1559 A% 1553 Ak | 14 9 AX
LERE] |15% 3 A%k 14F 9 Bk
(1) B2 &EXRHE 10. 94 0.84 0.57 10. 10 10.37
(2) Tier | 34,688 2,129 875 32,559 13,813
SEEOHBEMIALHFOFMER - 242 5124 |A 242 {A 5,124
(3) Tier 1l 32, 357 2,741 |A 805 29,616 33,162
@Tier NICBEATh/-FMEESFSHE 1,272 1,272 1,272 - -
@Tier $WICEAShATHhBHEESS 632 |A 5 \A 17 7 809
@Tier N ICEAShA—REES 4% 7,317 |A 19 |A 496 7,396 7,873
@Tier I ICEASThELZRO— @B RS 23,015 1,612 {A 1,466 21,503 24, 481
(4) #1858 2,441 55 800 2,386 1,641
(5) BEEXR )+ 3) - (® 64,504 4,815 (A 731 59,789 65,335
(8) UR&GTEY 590,170 {A 1,498 |A 39,642 591,668 629,812
9. ROE
[EHFEIRTEE] (B4 %)
154E R 3 V4EE 14E B
WEEHR [145PREALE A= #HERBAT| BDH L BEH
EEHS (—REEEILSBAI X—2X 87.0 11.0 76.0 4.0 13.7
EBHBA-X 87.0 27.5 59.5 61.7 13.7
i (HH) #RIEX—X 24.3 58. 4 A 341 5.0 6.6
[ZE#) ﬁ (BH %)
155E i 5 WEE | 145 R
VYR 4GP
R (HE) BRBEAR-R 36. 3 79.3 29.0 | A 43.0 7.3
((£)ROE= s = = =SLs <l X 100
{HEEIRT-PEHRTHEAKINXRTES + (m*mzﬁt mi%rr:ﬁﬁé*e&'t&XQnm&)) 2 %)
1558 SR R HEE | 14EREH
VAR [ 14F B HEALE
SHER—~AROE (REHFILH) 11.1 28.5 7.2 A 174 3.9

(F) BEA—ZROE : EAGERFCERDBAHNETHLREFEE




10. BEETE., FREMED - 51 L ORFR [ZHERRTEE]

<1SEIAKIRED (&FEEMN ER)
BCEED ﬁ@ﬁiiﬁl:&j% EEEE!CB(T%%?@E% HEE LT LI
BEBERS RIR A E5EE 1 548 14348 N4
EEEREE HER - RIAHFICKY
ok % RUChBIC Bl AT §EERSY Fat - CIEY \\ i
YD EE § BN | 5
S 5,061 4,916 (1) 145 N G2 1) \ 203 100%
(ISEIAKLL A188) \\\\ B| o) GE3)
BE - RilF #
R - REIFICKY DB
ERREE E4X 7] GEERST #3514 g5
16,3120 7,556 (0) w1 6,089 69. 5%
(SE3R%KE A4,983) o GE2) G£3)
§EE{‘§ ......................................................................
Eo17,293® SEERETOMR - ESBREICHTS
L(SEIAKL A8,778) zﬁm%[‘fgﬁ%ﬁﬁ —fR eI He 3,353 [ 30. 5%
(EEBREE ' G£3)
BEEx _ 19.3%
EEBAREUSND 5.5% | G£3)
EIEAmE & [12.2%]
GE4)
E#EE B| 8,803
566,238 23
Gl
E & & « 0.2%
GE4)
&
# Ft HEBIMES B
§04, 904@) B
A=D+OHD B 8% - RIS L Y BILFTESS C & B L 4 (A-B) CIEE: S
(A +04/\) G£5)
D
D BREIRMEILS +
38,666® 19,170 19,496 BRI c
—HREGI N
(1SEIRKLE A13,94D Gx2) 49, 5%
<K REELE
(B/@)6.4%> 9,645
| ®2E= (B+D) SA 74.5% |
GE1) T[EEEIE 13, 208EAEET.
GE2) L£HBLEHTHRAOEECHTI5|4E2—EL (Miek - RERRL S8EM. BiRESL 9E8R) .
GE3)  Thgfeskl. TRERRE). HRESL). EEEABEIRVNETEAGBEEERABEEZSU) L.
HE - RAFICEYVENRTERS OLSEERVV-REICHT 25|,
(G£4) [ER&EE R ESHAERELNOETEABIE] 3. EEBEICHT S84,
BL. EERABEUAOEITERME CD20VT, [ JRIC. 1BR - REAFICKLYEEATERSTOSTFER IV
PREEICXT T A5 | HEAEEH.
GE5) R FIFCLYENAIESNRSOSIEERVBIEICHT I3 HFE,



11.

YR EBEEDRNR

(ZHERRITEHE]

(EHHEL BAHM)

159 A% 1553 BK | 4FE9AX

155 3 BXKL | 149 Bk
3\ WhiE s (EiE 145,947 | A 26,45 | A 73,294 172, 403 219, 241
5 [EEAREE 1,957,746 | & 432,427 | A 822,300 2,390,173 2,780, 046
E |3HALILEREE 94,513 | A 20,243 | A 1,358 114,756 95,871
E B R MENEE 1,634,826 | A 857,373 | A 919,399 2,492,199 2,554,225
# |8t 3,833,032 | A1,336,499 | AT1,816, 352 5,169, 531 5,649, 384
BIEAEEREEE 1,291,257 365,772 A 81,915 925, 485 1,373,172
ETE ke | 55,153,522 | A2,128,843 | A4,130,311 | 57,282,365 | 59,283,833
(B %)
B |BiRsEE 0.3 0.0 | A 1 0.3 0.4
g I 1.5 | & 0.7 | A 4.2 4.7
i‘i 3hBLLEEHREE 0.2 0.0 0.2 0.2
B |BHRGENEE 3.0 A .41 A 4.4 4.3
e 5.9 | & 2.1 | & 2.6 9.0 9.5
[E#] (BB BAM)
158 9 A% 15 3 XK 149 A%

158 3 AXKLE | 1459 A% LL
L_J( Lt -t 179,497 | A 21,895 [ A 70,402 201, 392 249, 899
» |EFEE 2,287,238 | ~ 422,926 | A 829,195 2,710,164 3,116,433
B |3hBLIEESREE 101,630 | A 28,723 [ A 7,758 130, 353 109, 388
E BHFGENEE 1,853,890 | A 874,901 | A 905,709 2,728,791 2,759, 599
# |55 4,422,255 | A\1,348,445 | 21,813,064 5,770,700 6,235,319
ERAEIEE 1,634, 267 360, 907 A 77,957 1,273, 360 1,712,224
[BHeRE GRB) | 59,666,363 | A1,416,583 | A2,886,915 | 61,082,946 | 62,553,278
(B %)
B |(skhEE 0.3 0.0 | A 0.1 0.3 0.4
d EemE 3.8 | & 0.6 | & 1.2 4.4 5.0
2 GrAuERER 0.2 0.0 0.0 0.2 0.2
B | BHFGENERE I N .40 A 1.3 4.5 4.4
A P 74| & 2.0 | & 2.6 9.4 10.0




12. BERESIHLFORN

[ZHERIRITEK]

(&8N BHAM)

1559 A% 153 BXK 14FE 9 AX
15 3 AKX | 14F9 BXRLt
BEE 4% 1,518,988 | A 555,809 | A 358,206 2,074,797 1,877,194
—REE5I A4S 880,265 | A 232,970 | A 15,230 1,113,235 895, 495
G EEES 629,185 [ A 320,811 | A 341,042 949, 996 970, 227
BEBIMEES I HBE 9,537 | A 2,029 | A 1,934 11,566 11, 471
EEREAREEE 1,320, 848 366,807 A 85,626 954, 041 1,406,474
IS 2 1A 16,041 T A a2 ] 17,169 | 41,934 |
[E#] (&HEM BHAMA)
15569 BX% ISE3BK | 14FE9AX
158 3 BXKLE | 145 9 BXELL
EHEEES 1,699,431 | A 544,111 | A 350,041 2,243,542 2,049, 472
3= EIEE S 945,452 | A 228,475 | A 1,198 1,173,927 946, 650
SR EEA 744,440 | A 313,608 | A 346,910 1,058,048 1,091,350
NEBIMEHES LBE 9,537 | A 2,029 [ A 1,934 11, 566 11,471
ER ARG 1,693,302 368,843 A 74,744 1,324,459 1,768,046
[BREFRLERS L% 2,628 [ A 18,037 [ A 44,562 ] 20, 665 | 47,190 |
13. VROBEBBEEITHTH5IHE
[=HIFRRITEIK) (BB %)
155 9AX 1583 A% 149 A%
152 3 AR | 1459 AXKLE
R3¢ EE A ] 5.7 8.6 49.7 )
BiEREREER A 0.5 6.4 40.1 33.2
[EE£E) (L %)
15559 A% 15 3 A% 149 AX
15 3 Bkt | 1459 AXKLEE
(RS ELE 4T 56.0 5.3 8.0 50.7 48.0
B FEERRE 8.4 1 A 0.5 5.5 38.9 32.9

() VROEBREICHTS5I4E=858&/ U/ EBHRE

_]O_




14. SRBEZRTRELASKA

[=HEREBITEE] (B4 BFA. %)
BEEES 1S3 AKX | UFEIRXK
(15 3 HRIL | 4% 0 H
BERERERD NG ICET DRI 506,043 |2 18,846 |/~ 13,243 524, 889 519, 286
GIRE 1,631,229 |/ 498,272 |~ 921,100 | 2,129,501 | 2,552,338
EEREE 1,729,339 |/ 877,616 |/n 920,757 | 2,606,955 | 2,650,096
&5F (A) 3,866,611 |/A1,394,734 |/~1,855,111 | 5,061,345 | 5,721,722
Ea%& 56,623,833 |A 689,522 |A3,274,733 | 57,313,355 | 59,898, 566
60, 490, 444 |/~7, 084, 256 |/5, 129, 844 | 62,574,700 | 65, 620, 288
Tﬁﬁ&&ibk/s) 6.4 |~ 2.0 | 2.3 8.4 8.7
BRI 1,320, 848 366,807 A 85,626 954,041 1,406,474
() SRMBEEBEREECE. BHEOH, TIAEEE, RILSTOMOEEREENSENTEYET,
(SEEM §FA)
1550 AR IS 3 AR | 14F9 AXK
ISESEf}:E 14595%&
=% (C) 2,881,410 |1, 155,053 |/°1,363,868 | 4,036,463 | 4,245,218
'EEﬂéﬁT})(D) 964,470 |/ 526,382 |/~ 317,736 | 1,490,852 | 1,282,206
SEREES LS = — — - —
HERIZE (E) 1,916,940 |A 628,671 |/A1,046,131 | 2,545,611 | 2,963,071
F) RESIERCE. BRI SRV EERRELAL CT LTV 5 —REE s SaD
SHBAEHLELTHBYET,
(8461 %)
EZEE (C) / (A) 4.5 [~ 2.2 | 0.3 76.7 ] 74.2 |
REGISERBEDFICBALELADREE £8.9 1.1 4.3 87.8 84.6
(B %)
at
S E) 49.5 |A 5.4 3.0 54.9 46.5
BESISERBEDFILBALLEBEDS SE 77.9 1.5 9.9 76.4 68.0
[EE] (BfI BAH. %)
1559 Ak 153 A% | 1459 A%
(155 3 BREE [ 14 9 H
BERERERC NG ICET SEE 640,949 |~ 15,027 |~ 12,326 655,976 653,275
EEE 1,851,100 [/~ 489,107 |/ 933,899 | 2,340,207 | 2,784,999
EEE 1,960,747 |2~ 896,843 |/~ 917,522 | 2,857,590 | 2,878,269
& (A) 4,452,796 |/~1,400,077 |/A1,863,747 | 5,853,773 | 6,316,543
FEiEiE 59, 375, 527 44,972 [A1,523,651 | 59,330,555 | 60,899,178
[ ¥ (B) 53,828, 323 |1, 356, 005 |/°3, 387, 398 | 65, 184, 328 | 67,215,721
AREEIEE(AB) 7.0 |~ 7.0 |~ 2.4 5.0 9.4
(RTHMNM 'ah/A)
155 9 Ak 1SE3AX | 1459 A%
(T5% 3 AoREE | 145 O B RLL |
Ee2HE (C) 3,305,810 |/n1, 154,795 |/°1,284,934 | 4,460,614 | 4,590,753
*%%%%%ﬁig 1,046,729 |/ 522,683 |/ 253,325 | 1,569,412 | 1,300,054
= 5 97 z - - = - -
HFEEDE (E) 7,259,090 |~ 632,112 |AAT1,031,600 | 2,891,202 | 3,290,699
(B %)
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1. Financial Results

<SMBC Non-consolidated> (Millions of yen)
Six-month Period Six-month Period
ended Sep. 30, 2003 Change ended Sep. 30, 2002
Gross banking profit 1 795,339 (108,000) 903,339
Excluding gains (losses) on bonds 2 776,567 (50,143) 826,710
Gross domestic profit 3 558,967 (66,781) 625,748
Excluding gains (losses) on bonds 4 556,580 (30,099) 586,679
Net interest income 5 481,688 (40,899) 522,587
Trust fees 6 84 84 -
Net fees and commissions 7 78,177 14,733 63,444
Net trading income 8 (1,863) (2,614) 751
Net other operating income 9 880 (38,083) 38,963
Gains (losses) on bonds 10 2,386 (36,682) 39,068
Gross international profit 11 236,371 (41,219) 277,590
Excluding gains (losses) on bonds 12 219,986 (20,043) 240,029
Net interest income 13 86,908 (31,717) 118,625
Net fees and commissions 14 21,152 (1,315) 22,467
Net trading income 15 151,688 49,032 102,656
Net other operating income 16 (23,377) (57,215) 33,838
Gains (losses) on bonds 17 16,385 (21,175) 37,560
Expenses (excluding non-recurring losses) 18 (296,030) 29,248 (325,278)
Personnel expenses 19 (113,967) 17,505 (131,472)
Non-personnel expenses 20 (166,697) 10,237 (176,934)
Taxes 21 (15,365) 1,505 (16,870)
Banking profit (excluding transfer Fo 2 499,308 (78,753) 578,061
general reserve for possible loan losses)

Excluding gains (losses) on bonds 23 480,536 (20,896) 501,432
Transfer to general reserve for possible loan losses 24 - 20,564 (20,564)
Banking profit 25 499,308 (58,189) 557,497

[ Gains (losses) on bonds 26 18,771 (57,857 76,628
Non-recurring gains (losses) 27 (394,133) 63,477 (457,610)

Credit related costs 28 (373,597) (127,115) (246,482)

Write-off of loans 29 (337,901) (248,214) (89,687)

Transfer to specific reserve 30 - 140,640 (140,640)

Transfer to reserve for losses on loans sold 31 - 7,109 (7,109)

Losses on loans sold to CCPC 32 (740) 2,273 (3,013)

Losses on sale of delinquent loans 33 (34,955) (24,949) (10,006)

Transfer to loan loss reserve for specific overseas countries 34 - (3,974 3,974

-|Gains (losses) on stocks 35 18,783 211,010 (192,227)
Gains on sale of stocks 36 50,910 15,749 35,161

Losses on sale of stocks 37 (24,720) 26,842 (51,562)

Losses on devaluation of stocks 38 (7,406) 168,419 (175,825)
Enterprise taxes by Local Governments 39 (7,678) (4,136) (3,542)
Other non-recurring gains (losses) 40 (31,641) (16,283) (15,358)
Qrdinary profit (loss) 41 105,175 5,289 99,886
Extraordinary gains (losses) 42 37,813 76,056 (38,243)
Gains (losses) on disposition of premises and equipment 43 (6,404) 3,167 (9,571)
Gains on disposition of premises and equipment 44 382 (1,236) 1,618
Losses on disposition of premises and equipment 45 ~(6,787) 4,403 (11,190)

Amortization of net transition obligation from initial application of

the new accounting standard for employee retirement benefits 46 (10,083) ) (10,083)
Write-back of loan loss reserves 47 13,787 13,787 -
Transfer to specific reserve for possible loan losses 48] (217,330) (217,330 -
Write-back of general reserve for possible Joan losses 49 229,089 229,089 -
Write-back of loan loss reserve for specific overseas countries 50 2,028 2,028 -
Write-back of reserve for losses on loans sold 51 393 393 -
Refund of enterprise tax from Tokyo government and interest on refund 52 40,333 40,333 -
Income(loss) before income taxes 53 142,988 81,346 61,642
Income taxes, current 54 (12,573) (5,778) (6,795)
Income taxes, deferred 55 9,244 18,552 (9,308)
[Net income (loss) 56 139,659 94,121 45,538
[Total credit cost (24+28+47+51) 1570 (359415 | (92,369) [ (267.046)

(Note) Amount less than JPY 1 million are rounded down. Figures in parenthesis indicate the amount of loss or decrease.
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<Consolidated>

(Millions of yen)

Six-month Period

Six-month Period -

ended Sep. 30, 2003 Change ended Sep. 30, 2002

Consolidated gross profit 1 1,049,121 (67,271) 1,116,392
Net interest income 2 663,237 (70,707) 733,944
Trust fees 3 84 84 -

Net fees and commissions 4 195,190 32,767 162,423

Net trading profit 5 163,904 54,088 109,816

Net other operating income 6 26,704 (83,504) 110,208
General and administrative expenses 7 (448,094) (1,991) (446,103)
Total credit cost 8 (441,522) (122,939) (318,583)
Write-off of loans 9 (388,924) (266,098) (122,826)
Transfer to specific reserve 10 (244,860) (89,947) (154,913)
Transfer to general reserve for possible loan losses | 11 228,302 250,962 (22,660
Other credit cost 12 (36,041) (17,859) (18,182)
Gains (losses) on stocks 13 20,604 218,530 (197,926)
Equity in earnings of affiliates 14 8,044 5,237 2,807
Other income (expenses) 15 (22,644) (15,914) (6,730)
Ordinary profit (loss) 16 165,508 15,652 149,856
Extraordinary gains (losses) 17 21,371 60,877 (39,506)
Income (loss) before income taxes and minority interests | 18 186,880 76,531 110,349
Income taxes, current 19 (22,436) 4,264 (26,700)
Income taxes, deferred 20 5,137 15,470 (10,333)
Minority interests in net income (loss) 21 (26,087) (7,917) (18,170)
Net income (loss) 22 143,492 88,347 55,145

(Note) Consolidated gross profit = (Interest income - interest expeses)+ Trust fees + (Fees and commissions (income) - Fees and commissions (expenses) )

+ (Trading profits - Trading losses) + (Other income - Other expenses)

(Reference) (Billions of yen)
|Consolidated net business profit | 23] 5327 | (75.9)| 608.6 |

(Note) Consolidated net business profit = (SMBC Non-consolidated banking profit (excluding transfer to general reserve)) + (Other subsidiaries'
ordinary profit (excluding temporary factors) + (Affiliates' ordinary profit) X (Ownership ratio) - (Internal transaction (dividends, etc.))

(Number of consolidated subsidiaries and affiliates)

Sep. 30, 2003 Change Sep. 30, 2002
Consolidated subsidiaries 24 169 (1) 170
Affiliated companies accounted for by equity
method 25 48 1 47




2. Banking Profit per Employee / Overhead Ratio <SMBC Non-consolidated>

(Millions of yen, %)

Six-month Six-month
Period ended Period ended
Sep. 30, 2003 Change Sep. 30, 2002
(1)Banking profit (excluding transfer to general reserve for possibie loan losses) 499,308 (78,753) 578,061
[Per employee (thousands of yen) 25,884 683 25,201
(2)Banking profit 499,308 (58,189) 557,497
{Per employee (thousands of yen) 25,384 1,580 24,304
(3)B.ankmg profit (excludu?g transfer to general reserve for 480.536 (20,89) 501,432
possible loan losses and gains(losses) on bonds)
|Per employee (thousands of yen) 24911 3,051 21,860
|Overhead ratio 37.2 | 1.2 | 36.0 |
(Notes) 1. Employees include executive officers (who are not also board members) and overseas local staffs, and exclude
employees temporarily transferred to other companies, temporary staff, and part-time staff.
2. For per-employee caluculation purpose, the average number of employees during the period is used.
3. Overhead ratio = Expenses (excluding non-recurring losses) / Gross banking profit
3. Interest Spread (Domestic) <SMBC Non-consolidated>
(%)
Six-month Six-month
Period ended | Change from | Change from | Period ended
Sep. 30,2003 | Six-month Six-month | Sep. 30, 2002
Period ended | Period ended
Mar. 31, 2003 | Sep. 30, 2002
(1)Yield on interest earning assets (A) 1.45 (0.04) (0.02) 1.47
Interest earned on loans and bills discounted (C) 1.73 0.01 0.01 1.72
Interest earned on securities 0.58 (0.02) (0.12) 0.70
(2)Total cost of funding (including expenses) (B) 0.83 (0.06 (0.04) 0.87
Cost of interest bearing liabilities 0.09 (0.01) (0.01) 0.10
Interest paid on deposits, etc. (D) 0.02 {0.01) (0.02) 0.04
Interest paid on other liabilities 0.22 0.00 0.03 0.19
Expense ratio 0.74 (0.05) (0.03) 0.77
(3)Overall interest spread (A) - (B) 0.62 0.02 0.02 0.60
{Interest spread (C) - (D) 1.71 0.02 0.03 1.68
4. Gains (Losses) on Securities <SMBC Non-consolidated>
Millions of yen)
Six-month Six-month
Period ended Period ended
Sep. 30, 2003 Change Sep. 30, 2002
Gains (losses) on bonds 18,771 (57,857) 76,628
Gains on sales 87,597 (10,176) 97,773
Losses on sales (68,753) (49,385) (19,368)
(Gains on redemption - (0) 0
Losses on redemption - 17 (17
Losses on devaluation (71 1,687 {1,758)
Gains (losses) on stocks 18,783 211,010 (192,227)
Gains on sales 50,910 15,749 35,161
Losses on sales (24,720) 26,842 (51,562)
Losses on devaluation (7,406 168,419 {175,825




5. Unrealized Gains (Losses) on Securities

(1) Evaluation method of securities

Trading purpose

Fair value method (net valuation gains (losses) recognized in income statement)

Held-to-maturity purpose

Amortized cost method

Other securities

With market value

Fair value method (net valuation gains (losses)* directly charged to Stockholders’ equity)

With no market value

Cost method or amortized cost method

Stocks of subsidiaries and affiliates

Cost method

*Excluding the amount recognized in income statement by app!
(Reference) Securities in money held in trust

ication of fair value hedge accounting

Investment purpose

Fair value method (net valuation gains (losses) recognized in income statement)

Other money

With market value

Fair value method (net valuation gains (losses) directly charged to Stockholders' equity)

held in trust

With no market value

Cost method or amortized cost method

(2) Unrealized gains (losses)

<SMBC Non-consolidated> (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003
Unrealized gains (losses) Unrealized gains (losses)
(a) (a) - (b) Gains Losses (b) Gains Losses

Held-to-maturity purpose (10,338) (14,141) 1,813 (12,152) 3,803 3,909 (105)
Stocks of subsidiaries and affiliates 11,734 32,162 11,734 - (20,428) 624 (21,052)
Other securities 306,912 324,769 585,142 (278,230) (17.857) 257,680 (275,537)
Stocks 469,067 621,421 562,844 (93,776) (152,354) 105,269 (257,624)
Bonds (148,852) (257,564) 4,997 (153,849) 108,712 112,417 (3,705)
Others (13,303) (39,088) 17,301 (30,604) 25,785 39,993 (14,207)
Other money held in trust (16) 28 249 (265) (44) 510 (555)
Total 308,291 342,817 598,939 (290,648) (34,526) 262,725 (297,251)
Stocks 480,802 | 653,584 574,578 (93,776) (172,782) 105,894 (278,677)
Bonds (160,002) (271,530) 5,882 (165,884) 111,528 115,234 (3,705)
Others (12,508) (39,235) 18,478 (30,987) 26,727 41,597 (14,869)

(Notes) 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in 'Deposits with banks' and commercial papers as well as claims
on loan trust in ‘Commercial paper and other debt purchased'.

2. Unrealized gains (losses) on stocks (excluding stocks of subsidiaries and affiliates) are calculated with the avarege market price during the fina! month
of the interim period. Rest of the securities are valuated at the market price as of the balance sheet date.

3. 'Other securities' and 'Other money held in trust' are valuated and recorded on the balance sheet at market prices. The figures in the table above

indicate the difference between the acquisition cost (or amortized costs) and the balance sheet amounts.
Of 'Unrealized gains (losses) on other securities' shown above, JPY 22,029 million is included in this interim term's profit because of the application of
fair value hedge accounting. Consequently, the amount to be included in stockholders' equity decreased by JPY 22,029 million yen.

<Consolidated> (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003
Unrealized gains (losses) Unrealized gains (losses)
(a) (a)-(b) Gains Losses (b) Gains Losses

Held-to-maturity purpose (10,103) (15,985) 2,051 (12,155) 5,882 5,988 (105)
Other securities 303,629 334,272 604,936 (301,307) (30,643) 272,943 (303,587)
Stocks 470,979 636,421 578,166 (107,187) (165,442) 112,952 (278,395)
Bonds (154,872)[  (266,036) 6,597 | (161L,470) 111,164 117,093 (5,928)
Others (12,477) (36,111) 20,171 (32,649) 23,634 42,897 (19,263)
Other money held in trust (16) 28 249 (265) (44) 510 (555)
Total 293,509 318,314 607,237 (313,727) (24,805) 279,443 (304,248)
Stocks 470,979 636,421 578,166 (107,187)]  (165,442) 112,952 (278,395)
Bonds (166,025) (282,041) 7,482 (173,508) 116,016 121,945 (5,928)
Others (11,444) (36,064) 21,587 (33,032) 24,620 44,545 (19,925)

(Notes) 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in 'Deposits with banks’ and commercial papers as well as
claims on loan trust in ‘Commercial paper and other debt purchased'.

2. Unrealized gains (losses) on stocks are mostly calculated with the avarege market price during the final month of the interim period. Rest of the

securities are valuated at the market price as of the balance sheet date.

3. 'Other securities' and 'Other money held in trust’ are valuated and recorded on the consolidated balance sheet at market prices. The figures
in the table above indicate the difference between the acquisition cost (or amortized costs) and the balance sheet amounts.
Of 'Unrealized gains (losses) on other securities’ shown above, JPY 22,029 million is included in this interim term's profit because of the application of
fair value hedge accounting. Consequently, the amount to be included in stockholders' equity decreased by JPY 22,029 million ven.




6. Overview of Derivative Transactions (on Deferred Hedge Accounting Basis)

<SMBC Non-consolidated>

(Billions of yen)
Sep. 30, 2003 Mar. 31, 2003
Net Net Net Net
Assets |Liabilities; assets | deferred | Assets |Liabilities| assets | deferred
(@) (b) (@) - (b) gains(losses) (c) (d (©-(d) gains(losses)
Interest rate swaps 112.3 176.0 (63.7)] (109.3) 398.5 175.2 223.3 117.3
Currency swaps 139.3 143.4 (4.1) 6.1 419.5 408.0 11.5 9.6
Others 2.8 3.1 (0.3) 10.1 58.9 315 27.4 28.9
Total 254.4 3225 (68.1) (93.1) 876.9 614.7 262.2 155.8

(Notes) 1. Derivative transactions are carried at fair value in the balance sheet except those to which 'the short-cut method for interest rate

swap' is applied.

2. As for the six-month period ended Sep. 30, 2003, SMBC applied individual deferred hedge accounting or fair value hedge

accounting based on Practical Guidelines for Accounting Standard for Financial Instruments as well as deferred hedge

accounting for banking industry based on JICPA Industry Audit Commitiee Report No.24 and No.25.
As for the year ended Mar. 31, 2003, SMBC mainly applied deferred hedge accounting based on 'the risk adjustment
approach', which is one of the methods of macro hedging.

(Appendix) Contact amount of interest rate swaps (on deferred hedge accounting basis),

classified by maturity
(Billions of yen)
Sep. 30, 2003 Mar. 31, 2003
1 year 1-5 over 1 year 1-5 over
or less years 5 years Total or less years 5 years Total
Receivable fixed rate
/payable floating rate 7,890.5 | 17,554.9 | 5,052.4 {30,497.8 | 20,063.1 | 22,188.0 | 6,588.7 | 48,839.8
Receivable floating rate
/payable fixed rate 810.2 | 4,418.7| 4,500.1 | 9,729.0 | 12,075.6 | 14,597.6 | 3,509.8 | 30,183.0
Receivable floating rate
/payable floating rate 3.1 613.0 50.8 666.9 5.2 866.6 84.5 956.3
Total contract amount 8,703.8 | 22,586.6 | 9,603.3 | 40,893.7 | 32,143.9 | 37,652.2 | 10,183.0 | 79,979.1




7. Employee Retirement Benefits

(1) Balance of the retirement benefit liability

<SMBC Non-consolidated>

(Millions of yen)

Six-month Period

Six-month Period

ended Sep. 30,2003|] Change |ended Sep. 30, 2002
Balance of the retirement benefit liability* (A) 1,104,255 22,572 1,081,683
<Discount rate> <3.0%> <-> <3.0%>
Market value of pension assets* (B) 706,502 (28,431) 734,933
Reserve for employee retirement benefits*  i(C) 72,816 (47,999) 120,815
Prepaid pension cost* (D) - - -
Unrecog_nized net o:)ligation from change of () 40,335 (20,167) 60,502
accounting method
Unrecognized prior service cost (deductable
from the obligation)* (F) (52,701) 6,394 (59,095)
Unrecognized actuarial net gain (loss)* (A-B-C+D-E-F) 337,302 112,776 224,526
*As of the beginning of the term
(Note) Discount rate for the six-month period ended September 30, 2002 is that of the former SMBC.
{(Reference) <Consolidated> {(Millions of yen)
Six-month Period Six-month Period
ended Sep. 30,2003] Change |ended Sep. 30, 2002
Balance of the retirement benefit Jiability* (A) 1,164,570 (11,389) 1,175,959
Market value of pension assets* (B) 723,175 (53,913) 777,088
Reserve for employee retirement benefits*  :(C) 101,408 (46,564) 147,972
Prepaid pension cost* (D) - (27) 27
Umecognized net obligation from change of ® 44,087 (26,193) 70,280
accounting method*
Unrecognized prior service cost (deductable
from the obligation)* () (53,218) 7,489 (60,707)
Unrecognized actuarial net gain (loss)* (A-B-C+D-E-F) 349,118 107,765 241,353
*As of the beginning of the term
(2) Cost for employee retirement benefits
<SMBC Non-consolidated> (Millions of yen)
Six-month Period Six-month Period
ended Sep. 30, 2003] Change |ended Sep. 30, 2002
Cost for employee retirement benefits 41,414 10,484 30,930
Service cost 10,849 (28) 10,877
Interest cost 16,563 367 16,196
Expected returns on pension assets (11,684) 3,843 (15,527)
Amortization of net obligation from change of accounting 10.083 i 10.083
method (amortized using the straight-line method over 5 years) ’ ’
Amortization of prior service cost (3,197) - (3,197)
Amortization of actuarial net gain (loss) 18,263 6,787 11,476
Others 534 (485) 1,019
(Reference) <Consolidated> (Millions of yen)
Six-month Period Six-month Period
ended Sep. 30,2003] Change |ended Sep. 30, 2002
Cost for employee retirement benefits 46,692 8,272 38,420




8. Capital Ratio <Consolidated>

(UIMNOMO VIISUl FinadilCld!l oroup)

(Billions of yen, %)

Sep. 30, 2003 (a) Mar, 31, 2003{ Sep. 30, 2002
[Preliminary] [ @)-() | (@-(© (b) ©
(1) Capital ratio 10.94 0.84 0.57 10.10 10.37
(2) Tier1 3,468.8 212.9 87.5 3,255.9 3,381.3
Net unrealized losses on other securities - 242 512.4 (24.2) (512.4)
(3) Tier II 3,235.7 274.1 (80.5)]  2,961.6 3,316.2
(a) Unrealized gains on securities 127.2 127.2 127.2 - -
(b) Land revaluation excess 69.2 (2.5) (11.7) 71.7 80.9
(c) General reserve 737.7 (1.9 (49.6) 739.6 787.3
(d) Subordinated debt 2,301.5 151.2 (146.6) 2,150.3 2,448.1
{(4) Subtraction items 2441 55 80.0 238.6 164.1
(5) Total capital (2) + (3) - (4) 6,460.4 481.5 (73.1)| 59789 6,533.5
(6) Risk-adjusted assets 59,017.0 (149.8) (3,964.2) 59,166.8 62,981.2
9. ROE
<SMBC Non-consolidated> (%)
Six-month FY2002 Six-month Period
Period ended ended Sep. 30, 2002 (c)
Sep. 30, 2003 Former
P () (2) - (b) @) - (© ) [ormer SMBQ i ashio Bank
ROE (numerator: Banking profit*) 87.0 11.0 76.0 64.0 13.7
ROE (numerator: Banking profit) 87.0 275 _— 59.5 61.7 13.7
ROE (numerator: Net income) 24.3 58.4 (34.1) 5.0 6.6
*Excluding transfer to general reserve for possible loan losses
<Consolidated> (%)
Six-month FY2002 Six-month
Period ended Period ended
Sep. 30, 2003 Sep. 30, 2002
@ (a)- () @-© (b) ©
ROE (numerator: Net income) 36.3 79.3 29.0 (43.0) 7.3
ROE = {Net income - Dividends on preferred stocks) X number of days in an year / number of days in the six-month period
{(Stockholders’ equity at the beginning of the term) - (Number of preferred stocks at the beginning of the term) X (Issue price} +
(Stockholders’ equity at the end of the term) - (Number of preferred stocks at the end of the term) X (Issue price)} /2
(%)
Six-month FY2002 Six-month
Period ended Period ended
Sep. 30, 2003 Sep. 30, 2002
@ @-0) | ®-© ®) ©
Fully-diluted ROE (numerator: Net income) 11.1 28.5 7.2 (17.4) 3.9

(Note) Fully-diluted basis: including convertible preferred stocks.




10. Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs / Reserves

<SMBC Non-consolidated>

<As of Sep. 30, 2003> (Billions of yen)
Category of Problem Assets based on the Classification under Self-Assessment Reserve for Possible || Reserve Ratio
Borrowers under ial R jon Las
Self-Assessment Fmancial Reconstruction Law Classification | | Classification If I Classification 11} lilassiﬁmtion v Loan Losses
Bankrupt Bankrupt and . \\ \\\ N
Borrowers Quasi-Bankrupt Portion of claims secured by Fully N
Assets collateral or guaraniees, etc. reserved 100%
Effectively 506.1 (i) 491.6 (a) 14.5 o| 203 *3)
Bankrupt (Change from Mar, 31, 2003; -18.8) £ *2)
Borrowers ¢
&=
Portion of claims secured by Necessary %
. Doubtful Assets collateral or guarantees, etc. amount 3
Potentially &
. reserved
Bankrupt 1,631.2 (if) 755.6 (b) 69.5%
Borrowers || (crange from Mar. 31, 2003: -498.3) 875.6 608.9
(*2) (*3)
Subsiandard Loans TEorion of Subsiandad] e :
1,7293 (lll) ! ! ! General Reserve for !
Clavse bom M 2003 ' Loanssecured by L o L I
ange from Mar. 31, : ' ) 1 Substan ans
B [ 8706 ] : collateral or ' : 3353 1 30.5%
OITOWErS i ! guaramtees, eic. | 1 _ i *3)
Requiring (Claims to Substandard Borrowers) . 669.8.(c) ____; — T 19.3%
Caution
Claims to (*3)
Borrowers Requiring Caution, 5.5%
excluding claims 10 [12.2%)
Substandard Borrowers (*4)
(2]
Normal Assets g 8803
4
56,623.8 =
S
S
Normal . o p
Borrowers Claims to 0.2%
Normal
Borrowers (*4)
"Loan Loss Reserve for |
Total 1Specific Overseas '
60,490.4 (iv) e

A=(iy+(ii)+(ii)

B: Portion secured by collateral
or guarantees, elc.

C: Unsecured portion (A-B)

3,866.6 (v)
[Chang: from Mar. 31, 2003j

-1,394.7

<Problem asset ratio
({(v)/(iv)) 6.4%>

(@R

1,917.0

1,949.6

D: Specific Reserve
+ General Reserve for
Substandard Loans (*2)

964.5

Reserve Ratio

*5)

(*1) Includes direct reduction amounts to JPY 1,320.8 billion.

(*2) Includes reserves for assets which are not subject to disclosure based on the Financial Reconstruction Law disclosure standards.

{Bankrupt/Effectively Bankrupt Borrowers: JPY 5.8 billion, Potentially Bankrupt Borrowers: JPY 9.9 billion)
(*3) Reserve ratios to Bankrupt Borrowers, Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard Borrowers and Borrowers
Requiring Caution including Substandard Borrowers are the proportion of each category's total unsecured claims covered by reserve for possible
loan losses.
(*4) Reserve ratios to Normal Borrowers and Borrowers Requiring Caution excluding Substandard Borrowers are the proportion of the reserve to the
respective claims of each category.
The reserve ratio of unsecured claims on Borrowers Requiring Caution (excluding claims to Substandard Borrowers) is shown in brackets.
(*5) The proportion of the reserve to the claims, excluding the portion secured by collateral or guarantees, etc.



11. Risk-Monitored Loans

<SMBC Non-consolidated> (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003 | Sep. 30, 2002
@ (a) - (b) (@)-(c) (b) (©
Bankrupt loans 145,947 (26,456) (73,294) 172,403 219,241
Risk- Non-accrual loans 1,957,746 (432,427) (822,300) 2,390,173 2,780,046
monitored |Past due loans (3 months or more) 94,513 (20,243) (1,358) 114,756 95,871
loans Restructured loans 1,634,826 (857,373) {919,399) 2,492,199 2,554,225
Total 3,833,032 (1,336,499) (1,816,352) 5,169,531 5,649,384
Amount of direct reduction 1,291,257 365,772 (81,915) 925,485 1,373,172
Total loans (term-end balance) | ss153522]  (2128843)]  (4,130311)] 57,282,365 | 59,283,833 |
(%)
Bankrupt loans 0.3 0.0 (0.1) 0.3 0.4
Non-accrual loans 3.5 0.7) (1.2) 42 4.7
Ratio to Past due Joans (3 months or more) 0.2 0.0 0.0 0.2 0.2
total loans
Restructured loans 3.0 (1.4) (1.3) 4.4 4.3
Total 6.9 2.1 .6) 9.0 95
<Consolidated> (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003 | Sep. 30, 2002
@ @-®) @-(© ®) ©
Bankrupt loans 179,497 (21,895) (70,402) 201,392 249,899
Risk- Non-accrual loans 2,287,238 (422,926) (829,195)| 2,710,164 3,116,433
monitored | Past due loans (3 months or more) 101,630 (28,723) (7,758) 130,353 109,388
loans Restructured loans 1,853,890 (874,901) (905,709) 2,728,791 2,759,599
Total 4,422,255 (1,348,445) (1,813,064) 5,770,700 6,235,319
Amount of direct reduction 1,634,267 360,907 (77,957) 1,273,360 1,712,224
Total loans (term-end balance) | so666363| (1.416583)] (2,886,915)| 61,082,946 | 62,553,278 |
(%)
Bankrupt loans 03 0.0 0.1) 0.3 0.4
Non-accrual loans 38 (0.6) (1.2) 44 5.0
Ratio to Past due loans (3 months or more) 0.2 0.0 0.0 0.2 0.2
total loans
Restructured loans 3.1 1.4) (1.3) 4.5 4.4
Total 74 (2.0) (2.6) 9.4 10.0




12. Reserve for Possible Loan Losses

<SMBC Non-consolidated> (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003 Sep. 30, 2002
(3) @-(®) (@) - () ® ©
Reserve for possible loan losses 1,518,988 (555,809) (358,206) 2,074,797 1,877,194
Genera] reserve 880,265 (232,970) (15,230) 1,113,235 895,495
Specific reserve 629,185 (320,811) (341,042) 949,996 970,227
Loan loss reserve for specific overseas countries 9,537 (2,029) (1,934) 11,566 11,471
Amount of direct reduction 1,320,848 366,807 (85,626) 954,041 1,406,474
[Reserve for possible losses on loans sold | 222 | (16,947)[ (41,712ﬂ 17,169 I 41,934 I
<Consolidated> (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003/ Sep. 30, 2002
(@) (a) - (b) @- () (b) ©
Reserve for possible loan losses 1,699,431 (544,111) (350,041) 2,243,542 2,049,472
General reserve 945,452 (228,475) (1,198) 1,173,927 946,650
Specific reserve 744,440 (313,608) (346,910) 1,058,048 | 1,091,350
Loan loss reserve for specific overseas countries 9,537 (2,029) (1,934) 11,566 11,471
Amount of direct reduction 1,693,302 368,843 (74,744) 1,324,459 1,768,046
[Reserve for possible losses on loans sold | 2,628 | (18,037)]  (44,562) 20,665 | 47,190 |
13. Reserve Ratio to Risk-Monitored Loans
<SMBC Non-consolidated> : (%)
Sep. 30, 2003 Mar. 31, 2003 | Sep. 30, 2002
(a) @-0 | ®-© (b) ©
Before direct reduction 55.4 5.7 8.6 49.7 46.8
After direct reduction 39.6 (0.5) 6.4 40.1 33.2
<Consolidated> (%)
Sep. 30, 2003 Mar. 31, 2003 Sep. 30, 2002
@ (a) - (b) (@-(@© ® ©
Before direct reduction 56.0 5.3 8.0 50.7 48.0
After direct reduction 38.4 0.5) 5.5 38.9 329

210 -

(Note) Reserve ratio to risk-monitored loans = (Reserve for possible loan losses) / (Risk-monitored loans)



14. Problem Assets Based on the Financial Reconstruction Law and the Coverage

<SMBC Non-consolidated>

(Millions of yen, %)

Sep. 30, 2003 Mar. 31, 2003 Sep. 30, 2002

(a) (2) - (b) (a) - (©) (® (¢)
Bankrupt and quasi-bankrupt assets 506,043 (18,846) (13,243) 524,889 519,286
Doubtful assets 1,631,229 (498,272) (921,109) 2,129,501 2,552,338
Substandard loans 1,729,339 (877,616) (920,757) 2,606,955 2,650,096

Total (A) 3,866,611 (1,394,734)]  (1,855,111) 5,261,345 5,721,722
Normal assets 56,623,833 (689,522  (3,274,733)] 57,313,355 | 59,898,566
Total (B) 60,490,444 (2,084,256)]  (5,129,844)] 62,574,700 | 65,620,288

Problem asset ratio (A/B) 6.4 (2.0) (2.3) 8.4 8.7

Amount of direct reduction 1,320,848 366,807 (85,626) 954,041 1,406,474

(Note) In addition to loans, "Problem Assets Based on the Financial Reconstruction Law" includes acceptances and

guarantees, suspense payments, and other credit-type assets.
(Millions of yen)
Sep. 30, 2003 Mar. 31, 2003 Sep. 30, 2002
(2) (a) - (b) (a)-(o) ® (©)

Total coverage (C) 2,881,410 | (1,155,053)] (1,363,868) 4,036,463 4,245,278
Reserve for possible loan losses* (D) 964,470 (526,382) (317,736) 1,490,852 1,282,206
Reserve for supporting specific borrowers - - - - -
Amount recoverable due to guarantees, collateral and others (E) 1,916,940 (628,671)]  (1,046,131) 2,545,611 2,963,071

* Sum of general reserve for substandard loans and specific reserve.

(%)
[Coverage ratio (C) / (A) I 74.5 | @2 0.3 | 76.7 | 742 |
Coverage ratio calculated with total reserve for possible loan 88.9 3

losses included in the numerator ) 11 4 8738 84.6

(%)
Reserve ratio to unsecured assets
49.5 5.4 3.0 54.9 46.5
) /(A-E) 5-4)

Reserve ratio calculated with total reserve for possible loan losses 9 9 6 0

included in the numerator 77 1.5 2. 76.4 68.

<Consolidated> (Millions of yen, %)

Sep. 30, 2003 Mar. 31, 2003 | Sep. 30, 2002

(@ (@ -(b) (@)-© (b) (©
Bankrupt and quasi-bankrupt assets 640,949 (15,027) (12,326) 655,976 653,275
Doubtful assets 1,851,100 (489,107) (933,899) 2,340,207 2,784,999
Substandard loans 1,960,747 (896,843) (917,522) 2,857,590 2,878,269

Total (A) 4.452.796 (1400977} (1.863.747) 5,853,773 6,316,543
Normal assets 59,375,527 44,972 (1,523,651)] 59,330,555 | 60,899,178
Total (B) 63,828,323 (1,356,005)} (3,387,398)| 65,184,328 | 67,215,721

Problem asset ratio (A/B) 7.0 (2.0) 2.4 9.0 9.4

{Millions of yen)
Sep. 30, 2003 Mar. 31, 20031 Sep. 30, 2002
(a) (a)-(b) (a)- () LN (c)

Total coverage (C) 3,305,819 (1,154,795)!  (1,284,934) 4,460,614 4,590,753
Reserve for possible loan losses* (D) 1,046,729 (522,683)  (253,325) 1,569,412 1,300,054
Reserve for supporting specific borrowers - - - - -
Amount recoverable due to guarantees, collateral and others (E] 2,259,090 (632,112)] (1,031,609) 2,891,202 3,290,699

(%)

|Coverage ratio (C) / (A) | 74.2 | .00 1.5] 76.2 | 72.7 |

Coverage ratio calculated with total reserve for possible loan 9 4

losses included in the numerator 88. 12 4. 87.7 84.5

(%)
Reserve ratio to unsecured assets 477 (53) 4.7 53.01 43.0

(D) /(A -E)
R tio calculated with total f ible loan |

eserve ratio calculated with total reserve for possible loan losses 175 18 98 757 67

included in the numerator
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(RCICIENCC) Frogress ol VII-Balancing of rroblem ASSCLS <oiVIDL INO-CONnsolidaied.~

1. Problem assets existing prior to and classified during the six-month period ended Sep. 30, 2000

(1) Term-end balance of Bankrupt and quasi-bankrupt assets, and Doubtful assets based on the Financial Reconstruction Law

(Billions of yen)
Sep.30, | Mar. 31, | Sep.30, | Mar.31, | Sep.30, | Mar.31, | Sep.30,
2000 2001 2001 2002 2002 2003 2003 Change
Bankrupt and quasi-bankrupt assets 653.0 475.2 379.5 283.3 240.3 144.5 99.6 (44.9)
Doubtful assets 25948 | 136161 10557 848.3 661.1 255.6 192.3 (63.3)
Total 3,247.8 1,836.8 1,435.2 1,131.6 901.4 400.1 291.9 (108.2)}(A)
The result of measures connected to off-balancing|  151.2 ] 120.0 |

{(Note) The measures connected to off-balancing are legal reorganizations, measures associated with legal reorganizations, corporate splits to
good companies and bad companies, partial direct write-offs of retail exposure to individuals and small- and medium-sized enterprizes,
and trusts to RCC for the purpose of revitalization which is scheduled to be off-balanced before the maturity.

(2) Progress of off-balancing

{Billions of yen)

2. Problem assets classified during the six-month period ended Mar. 31, 2001

Six-month period {Notes) 1. "Disposition by borrowers’ liquidation" refers to abandonment or
ended Sep. 30, 2003 write-off of loans involved in bankruptcy liquidation proceedings
Disposition by borrowers' liquidation (8.6) (bankruptcy or special liquidations).
Reconstructive disposition --- (a) (9.6) 2. "Reconstructive disposition" refers to abandonment of loans involved in
Improvement in debtors' performance due to (a) - rehabilitative bankruptcy proceedings (corporate reorganization, civil
Loan sales to market (168.4) rehabilitation, composition and arrangement), debt forgiveness
Direct write-offs 126.7 involved in special mediation or other types of civil mediation, or debt
Others (48.3) forgiveness for restructuring involved in private reorganization.
Collection/repayment, etc. (39.1) 3. "Improvement in debtors' performance due to re-constructive
Improvement in debtors' performance (9.2) disposition” was categorized as "Others" in FY2000 financial
Total (108.2)I(A) results published in May 2001.

(1) Term-end balance of Bankrupt and quasi-bankrupt assets, and Doubtful assets based on the Financial Reconstruction Law

(Billions of yen)
Mar, 31, Sep. 30, | Mar. 31, | Sep. 30, Mar. 31, | Sep. 30,
2001 2001 2002 2002 2003 2003 Change
Bankrupt and quasi-bapkrupt assefs 118.8 1422 57.7 52.1 29.0 22.7 6.3)
Doubtful assets 592.6 269.7 145.2 112.7 81.9 53.8 (28.1)
Total 7114 411.9 202.9 164.8 110.9 76.5 (34.4){(B)
The result of measures connected to off-balancingr 23.4 | 18.4 |

(2) Progress of off-balancing

- (Billions of yen)

Six-month period
ended Sep. 30, 2003

Disposition by borrowers’ liquidation

Reconstructive disposition --- (a)

Improvement in debtors' performance due to (a)

(183)

Loan sales to market

Direct write-offs 2.3

Others (18.4)
Collection/repayment, efc. (10.9)
Improvement in debtors' performance (7.5)

Total (34.4)

3. Problem assets classified during the six-month period ended Sep. 30, 2001

(1) Term-end balance of Bankrupt and quasi-bankrupt assets, and Doubtful assets based on the Financial Reconstruction Law

(Billions of yen)
Sep.30, | Mar.31, | Sep.30, | Mar.31, [ Sep. 30,
2001 2002 2002 2003 2003 Change
Bankrupt and quasi-bankrupt assets 56.6 76.6 66.0 41.7 32.5 9.2)
Doubtful assets 332.5 236.9 163.1 99.5 68.7 (30.8)
Total 389.1 313.5 229.1 141.2 1012 (40.0){(C)
The result of measures connected to off-balancing| 31.9 [ 25.5 |
(2) Progress of off-balancing
{Billions of yen)
Six-month period
ended Sep. 30, 2003
Disposition by borrowers' liquidation (0.9)
Reconstructive disposition --- (a) -
Improvement in debtors' performance due to (a) -
Loan sales to market (26.7)
Direct write-offs 33
Others (15.7)
Collection/repayment, etc. (14.1)
Improvement in debtors' performance (1.6)
Total (40.03/(C)

212



4. Problem assets classified during the six-month period ended Mar. 31, 2002

(1) Term-end balance of Bankrupt and quasi-bankrupt assets, and Doubtful assets based on the Financial Reconstruction Law

-13 .

(Billions of yen)
Mar. 31, | Sep.30, | Mar. 31, | Sep. 30,
2002 2002 2003 2003 Change
Bankrupt and quasi-bankrupt assets 80.6 96.4 60.5 98.4 37.9
Doubtful assets _1,7519 | 1,131.5 729.5 372.1 (357.4)
Total 1,8325 | 1,227.9 790.0 470.5 (319.5)|(D)
The result of measures connected to off-balancing| 56.1] 30.6 |
(2) Progress of off-balancing
(Billions of yen)
Six-month period
ended Sep. 30, 2003
Disposition by borrowers' liquidation (13.8)
Reconstructive disposition --- (a) -
Improvement in debtors' performance due 1o (a) -
Loan sales to market (19.1)
Direct write-offs (218.6)
Others (68.0)
Collection/repayment, etc. (55.4)
Improvement in debtors' performance (12.6)
Total (319.5){(D)
5. Problem assets classified during the six-month period ended Sep. 30, 2002
(1) Term-end balance of Bankrupt and quasi-bankrupt assets, and Doubtful assets based on the Financial Reconstruction Law
(Billions of yen)
Sep.30, [ Mar. 31, | Sep. 30,
2002 2003 2003 Change
Bankrupt and quasi-bankrupt assets 64.5 204.8 95.8 (109.0)
Doubtful assets 483.9 153.6 1119 41.7)
Total 548.4 358.4 207.7 (150.7)|(E)
The result of measures connected to off-balancing]  107.7 | 52.0 |
(2) Progress of off-balancing
(Billions of yen)
Six-month period
ended Sep. 30, 2003
Disposition by borrowers' liquidation (2.5
Reconstructive disposition --- (a) (1.1
Improvement in debtors' performance due to (a) -
Loan sales to market (10.5)
Direct write-offs (244
Others (112.2
Collection/repayment, etc. (105.4)
Improvement in debtors' performance (6.8)
Total (150.N|(E)
6. Problem assets classified during the six-month period ended Mar. 31, 2003
(1) Term-end balance of Bankrupt and quasi-bankrupt assets, and Doubtful assets based on the Financial Reconstruction Law
(Billions of yen)
Mar. 31, | Sep. 30,
2003 2003 Change
Bankrupt and quasi-bankrupt assets 44.4 89.3 44.9
Doubtful assets 809.4 2304 (579.0)
Total 853.8 319.7 (534.1)(F)
The result of measu.res 407 803
connected to off-balancin
(2) Progress of off-balancing
(Billions of yen)
Six-month period
ended Sep. 30, 2003
Disposition by borrowers' liquidation (0.4)
Reconstructive disposition --- (a) (248.5
Improvement in debtors' performance due to (a) (136.3)
Loan sales to market (52.9)
Direct write-offs (9.1)
Others (86.9)
Collection/repayment, etc. (61.9)
Improvement in debtors' performance (25.0)
Total (534.1){(F)



7. Problem assets classified during the six-month perio

{Billions of yen)
Sep. 30,
2003
Bankrupt and quasi-bankrupt assets 67.8
Doubtful assets 602.0
Total 669.8

The result of measures connected to off-balancing

d ended Sep. 30, 2003

(Sumitomoe Mitsui Financial Group)

(Reference) Balance of Bankrupt and quasi-bankrupt assets, and Doubtful assets based on the Financial Reconstruction Law

(Reference) Progress of off-balancing
(six-month period ended Sep. 30, 2003 total)

(Billions of yen)
Sep. 30, | Mar. 31, | Sep. 30, Mar. 31, Sep. 30, Mar. 31, Sep. 30,
2000 2001 2001 2002 2002 2003 2003 Change
Bankrupt and quasi-bankrupt assets 653.0 594.0 578.3 498.2 519.3 524.9 506.1 (18.8)
Doubtful assets 2,594.8 1,954.1 1,657.9 2,982.3 2,552.3 2,129.5 1,631.2 (498.3)
Total 3,247.8 | 2.548.1 2,236.2 3,480.5 3,071.6 2,654.4 2,137.3 (517.1)
The result of measures connected to off-balancing| 411.0 | 370.9 |

(Billions of yen)

Six-month period
ended Sep. 30, 2003

Disposition by borrowers' liquidation (26.2)
Reconstructive disposition --- (a) (259.2)
Improvement in debtors' performance due to (a) (136.3)
Loan sales to market (295.9)
Direct write-offs (119.8)
Others (349.5)

Collection/repayment, etc. (286.8)

Improvement in debtors' performance (62.7)
Total (ARBHCO+DIHEHF)  (1,186.9)
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15. Loan Portfolio, Classified by Industry <SMBC Non-consolidated>

(1) Loans and bills discounted, classified by industry

Sep. 30, 2002

Risk-Monitored Loans

Domestic offices (excluding offshore banking account) 54,562,464 5,472,408
Manufacturing 6,738,042 285,089
Agriculture, forestry, fisheries, and mining 165,332 5,651
Construction 2,800,438 1,083,360
Transportation, communications and other public enterprises 2,698,280 62,003
Wholesale, retail and restaurant 6,570,238 646,727
Finance and insurance 5,097,287 151,901
Real estate 8,413,128 1,983,676
Services 6,028,094 971,079
Municipalities 475,194 -
Others 15,576,418 282,922

Overseas offices and offshore banking accounts 4,721,368 176,976
Public sector 221,313 11,602
Financial institutions 292,175 2,321
Commerce and industry 4,086,566 163,053
Others 121,313 -

Total 59,283,833 5,649,384

(Millions of yen)
Sep. 30, 2003 Mar. 31, 2003
Change

Domestic offices (excluding offshore banking account) 52,079,963 (1,715,922) 53,795,885
Manufacturing 5,918,501 (112,761) 6,031,262
Agriculture, forestry, fisheries, and mining 159,085 (33,710) 192,795
Construction 2,011,721 (373,557) 2,385,278
Transportation, communications and public enterprises 3,200,039 231,068 2,968,971
Wholesale and retail 5,659,243 (153,242) 5,812,485
Finance and insurance 5,058,907 (360,727) 5,419,634
Real estate 7,422,864 (817,463) 8,240,327
Various services 5,581,639 (41,064) 5,622,703
Municipalities 394,584 (113,560) 508,144
Others 16,673,375 59,095 16,614,280
Overseas offices and offshore banking accounts 3,073,559 (412,920) 3,486,479
Public sector 88,481 (30,987) 119,468
Financial institutions 240,181 4,065 236,116
Commerce and industry 2,576,498 (368,624) 2,945,122
Others 168,398 (17,374) 185,772
Total 55,153,522 (2,128,843) 57,282,365

Risk-Monijtored Loans (Millions of yen)

Sep. 30,2003 Mar. 31, 2003
Change

Domestic offices (excluding offshore banking account) 3,716,895 (1,328,903) 5,045,798
Manufacturing 170,907 (49,047) 219,954
Agriculture, forestry, fisheries, and mining 3,571 (999) 4,570
Construction 317,552 (371,248) 688,800
Transportation, communications and public enterprises 111,348 (23,504) 134,852
Wholesale and retail 530,835 (2,803) 533,638
Finance and insurance 89,854 (76,230) 166,084
Real estate 1,390,967 (661,383) 2,052,350
Various services 829,673 (119,481) 949,154

Municipalities - - -
Others 272,188 (24,208) 296,396
Overseas offices and offshore banking accounts 116,137 (7,596) 123,733
Public sector 11,408 (231) 11,639
Financial institutions 763 (659) 1,422
Commerce and industry 103,966 (6,706) 110,672

. |Others - - -
Total 3,833,032 (1,336,499) 5,169,531

(Millions of yen)

(Note) The "Japan Standard Industrial Classification" was revised by a public notice No.139 from the Ministry of Public Management,
Home Affairs, Posts and Telecommunications, which was released on Mar. 7, 2002 and took effect on Oct. 1, 2002. Consequently,
loans and bills discounted, classified by industry regarding "domestic offices excluding offshore banking accounts” before Sep. 30,
2002 are based on the "Japan Standard Industrial Classification" before this revision, and those as of Mar. 31, 2003 are based on
"Japan Standard Industrial Classification" after this revision. (Same for the following tables.)




(2) Problem Assets Based on the Financial Reconstruction Law classified by industry, and reserve ratio

(Millions of yen, %)
Sep. 30, 2003 Mar. 31, 2003
(a) Reserve ratio (a) - (b) (b)
Domestic offices (excluding offshore banking account) 3,741,287 49.1 (1,370,710) 5,111,997
Manufacturing 171,609 49.5 (50,489) 222,098
Agriculture, forestry, fisheries, and mining 3,572 47.5 (999) 4,571
Construction 318,143 26.6 (403,563) 721,706
Transportation, communications and public enterprises 111,870 42.0 (23,847) 135,717
‘Wholesale and retail 536,637 59.0 (3,337) 539,974
Finance and insurance 91,710 62.9 (76,335) 168,045
Real estate 1,396,179 52.5 (661,440) 2,057,619
Various services 836,930 45.6 (124,801) 961,731
Municipalities - - - -
Others 274,637 83.9 (25,899) 300,536
Overseas offices and offshore banking accounts 125,324 56.7 (24,024) 149,348
Public sector 11,408 22.7 (231) 11,639
Financial institutions 763 - (659) 1,422
Commerce and industry 113,153 61.8 (23,134) 136,287
Others - - - -
Total 3,866,611 49.5 (1,394,734) 5,261,345
Millions of yen)
Sep. 30, 2002
Domestic offices (excluding offshore banking account) 5,526,991
Manufacturing 287,518
Agriculture, forestry, fisheries, and mining 5,654
Construction 1,100,182
Transportation, communications and other public enterprises 62,082
Wholesale, retail and restaurant 655,427
Finance and insurance 154,150
Real} estate 1,989,251
Services 978,212
Municipalities -
Others 294,515
Overseas offices and offshore banking accounts 194,731
Public sector 11,602
Financial institutions 2,321
Commerce and industry 180,808
Others -
Total 5,721,722
{Notes) 1. In addition to loans, "Problem Assets Based on the Financial Reconstruction Law" includes acceptances and guarantees,
suspense payments, and other credit-type assets.
2. Reserve Ratio = (Reserve for possible loan losses) / (Assets excluding amounts recoverable due to collaterals and guarantees)
Reserve for possible loan losses is sum of general reserve for Substandard Loans and specific reserve.
(3) Consumer loans outstanding
(Millions of yen)
Sep. 30, 2003 Mar. 31, 2003 | Sep. 30, 2002
(a) (2)-(b) (®)
Consumer loans 13,956,671 290,795 13,665,876 13,462,319
Mortgage loans 12,717,977 378,686 12,339,291 12,037,048
|Residential purpose 8,757,092 410,460 8,346,632 7,993,394
Other consumer loans 1,238,693 (87,892 1,326,585 1,425,271
(4) Loans to small- and medium-sized enterprises
(Millions of yen, %)
Sep. 30,2003 Mar. 31, 2003 | Sep. 30, 2002
@) (a)-(b) (b)
Qutstanding balance 35,937,060 {796,181 36,733,241 36,791,883
Ratio to total loans 69.0 0.7 68.3 67.4

(Note) Outstanding balance does not include loans at overseas branches and offshore banking accounts.
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16. Overseas Loans <SMBC Non-consolidated>

(1) Loans to specific overseas countries

Millions of ven)
Sep. 30, 2003 Mar. 31, 2003 | Sep. 30, 2002
)] (a) - (b) (a) - (c) (b (©)
Loan balance 88.693 (19,384) _(25,386) 108,077 114,079
Number of countries 8 (1) - 9 8
(2) Loans classified by country
(i) Loans to major Asian countries (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003 | Sep. 30, 2002
(a) (a) - (b) (a-(c) (b) ()
Indonesia 94,169 (17,290) (28.104) 111,459 122,273
{Risk-monitored loans 27,154 (9,027) (5,020) 36,181 32,174
Thailand 216,945 14,732 (18.778) 202,213 235,723
{Risk-monitored loans 18,611 (1,607) (1,467 20,218 20,078
Korea 181,518 16,355 33,490 165,163 148,028
{Risk-monitored loans - (353) (641) 353 641
Hong Kong 217,318 (28,699) (55,726) 246,017 273,044
|Risk-monitored loans 3,879 (4,241) (7,657) 8,120 11,536
China 132,569 3,105 (1,869) 129.464 134,438
{Risk-monitored loans 2,238 (431) ~(2,531) 2,669 4,769
Singapore 201,202 (21,900) - (56,736) 223,102 257,938
|Risk-monitored loans 698 579 515 119 183
India 27.846 (7,493) (17.829) 35,339 45,675
|Risk-monitored loans 3,251 (1,886) (2,111) 5,137 5,362
Malaysia 66,035 2,078 (4,757) 63,957 70,792
[Risk-monitored loans 605 (40) (1,975) 645 2,580
Pakistan 3,280 (an (996) 3,297 4,276
|Risk-monitored loans 1,263 (102) (739) 1,365 2,002
Others 54,479 4,346 12,295 50,133 42,184
| {Risk-monitored loans - - __(6,849) - 4
Tota 1,195,365 (34,782) (139,010) 1,230,147 1,334,375
{Risk-monitored loans 57.699 (17.108) (28,475) 74,807 86,174
(Notes) Classified by domicile of debtors (same for the following tables).
(i1) Loans to major Central and South American countries (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003 | Sep. 30, 2002
(a) (a) - (b) (a) - (c) (b) (c)
Chile 4,973 (561) (1,250) 5,534 6,223
[Risk-monitored loans - - - - -
Columbia 8.674 (2,413) (6,170) 11,087 14,844
[Risk-monitored loans 641 (182) (199) 823 840
Mexico 16,224 (2,187) (2,714) 18,411 18,938
Risk-monitored loans 667 (54) (69) 721 736
Argentina 1,111 (433) (923) 1,544 2,034
|Risk-monitored loans - - - - -
Brazil 43,472 6,712 ~(4,959) 36,760 48.431
|Risk-monitored loans - - - - -
Venezuela 7,763 {1,500) {2.425) 9,263 10,188
[Risk-monitored loans - - - - -
Panama 173,064 1,308 (14,145) 171,756 187,209
|Risk-monitored loans - - - - -
Others 1,004 (46) (40) 1,050 1,044
[Risk-monitored loans 114 aom (12 124 126 |
Total 256,287 878 (32,626) 255,409 288.913 |
|Risk-monitored loans 1,422 (246) (280) 1,668 1,702
(ii1) Loans to Russia (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003 | Sep. 30, 2002
(a) (a) - (b) (a)-(c) (b) (c)
Russia 4,997 (426) (290) 5,423 5,287
[Risk-monitored loans - - - - -
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(3) Problem Assets Based on the Financial Reconstruction Law, classified by domicile

{Millions of yen, %)

Sep. 30, 2003 ar. 31, 2003|Sep. 30, 2002
(a) Reserve ratio] (a) - (b) (a) - (¢) (b) (c)

Overseas offices and
Japan offshore banking accounts 125,324 56.7 (24,024) (69,407) 149,348 194,731
Asia 61,085 534 (28,295) (30,386) 89,380 91,471
Indonesia 27,154 49.9 (9,027 (5,020) 36,181 32,174
Hong Kong 3,879 57.9 (8,329) (7,883) 12,208 11,762
India 4,585 68.3 (3,063) (2,666) 7,648 7,251
China 2,255 83.3 (433) (2,538) 2,688 4,793
Others 23,212 51.9 (7,443) (12,279) 30,655 35,491
North America 53,814 66.2 3,277 10,448 50,537 43,366
Central and South America 5,592 65.1 (2,193) (2,485) 7.785 8,077
Western Europe 4,833 29.7 3,187 (43,582) 1,646 48,415
Eastern Europe - - - (3,402) - 3,402

(Notes) 1. In addition to loans, "Problem Assets Based on the Financial Reconstruction Law” includes acceptances and guarantees,

suspense payments, and other credit-type assets.
2. Reserve Ratio = (Reserve for possible loan losses) / (Assets excluding amounts recoverable due to collaterals and guarantees)

Reserve for possible loan losses is sum of general reserve for substandard loans and specific reserve.

3. Classified by domicile of debtors.

17. Deposits and Loans <SMBC Non-consolidated>

(1) Deposits and loans outstanding

(Millions of yen, %)

Six-month FY2002 Six-month
Period ended Period ended
Sep. 30, 2003 Sep. 30, 2002
(@) (@-b) (a)-(c) (b) ©)
Deposits (term-end balance) 57,746,253 (864,478) (24,691)] 58,610,731 | 57,770,944
Deposits (average balance) 58,352,802 (322,031) (780,247) 58,674,833 | 59,133,049
Domestic units 52,589,296 966,747 1,072,115 | 51,622,549} 51,517,181
|Average yield 0.03 (0.01) (0.01) 0.04 0.04
Loans (term-end balance) 55,153,522 § (2,128.843)] (4,130,311)] 57,282,365 | 59,283,833
Loans (average balance) 54,792,153 | (4,599,250)] (5,056,251)] 59,391,403 | 59,848,404
Domestic units 50,802,673 | (3,056,075)] (3,244,295)] 53,858,748 | 54,046,968
[Average yield 1.73 0.00 0.01 1.73 1.72
(Note) Deposits exclude "negotiable certificates of deposit".
(2) Deposits outstanding, classified by depositor
(Millions of yen)
Sep. 30, 2003 ar. 31, 2003|Sep. 30, 2002
(@) (a) - (b) (a-(e) (b) ©
Domestic deposits 56,162,962 (308,810)] 2,737,438 | 56,471,772 | 53,425,524
Individual 31,424,631 214,430 691,228 | 31,210,201 | 30,733,403
Corporate 24,738,331 (523,240)] 2,046,210 | 25,261,571 | 22,692,121
(Note) Calculation based on the numbers before elimination of temporary inter-office accounts.
Excluding "negotiable certificates of deposit" and offshore banking accounts.
(Reference) (Millions of yen)
Sep. 30, 2003 Mar. 31, 2003{Sep. 30, 2002
(a) (a)-(b) (a)-(c) (b ©
Outstanding balance of investment trusts 1,820,167 144,083 173,929 1,676,084 1,646,238
[Balance of investment trusts to individuals 1,741,004 142,427 176,381 1,598,577 1,564,623

(Note) Balance of investment trusts is recognized on a contract basis and measured according to each fund's net asset balance at the term-end
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18. Other Financial Data <SMBC Non-consolidated>

(1) Debt Forgiveness

(Billions of yen)

Six-month Period
ended Sep. 30, 2003

Number of companies forgiven the debt

2

Principal amount forgiven

258.0

(Note) Debt forgiveness associated with legal settlement is not included.

(2) Outstanding amount and the amount sold of stock in other securities (excluding stock of parent company)

(Billions of yen)

Sep. 30, 2003

Balance sheet amount

3,284.5

Acquisition cost

2,817.0

(Billions of yen)

Six-month Period
ended Sep. 30, 2003

Amount sold

approx.  560.0

19. Number of Directors and Employees <SMBC Non-consolidated>

Sep. 30,2003 Mar. 31, 2003 Mar. 31, 2004

Change "The Plan"*3

Directors and auditors*1 24 - 24 28
Employees*2 23,838 (186) 24,024 22,600

(*1) Including directors and auditors of SMFG.
(*2) Resistered employees, excluding directors, executive officers, contract employees, temporary recruited, and overseas local staffs.

(*3) The Plan for Strengthening the Financial Base.

20. Number of Offices <SMBC Non-consolidated>

Sep. 30, 2003 Mar. 31, 2003 Mar. 31,2004

Change "The Plan"*4

Domestic branches*1 435 (2) 437 435
Overseas branches*2 20 - 20 19
Overseas subsidiaries*3 26 - 26 26

in convenience stores, and International Business Operations Department are excluded.

(*2) Sub-branches and representative offices are excluded.
(*3) Excluding affiliates, of which SMBC has less than 30% equity interest.

(*4) The Plan for Strengthening the Financial Base.

-19-

(*1) Sub-branches, agencies, branches specialized in receiving money transfers, branches specialized in controlling ATMs




21. Deferred Tax Assets <SMBC Non-consolidated>

. (Reference)
(1) Deferred Tax Assets on the Balance Sheet (Billions of yen) ~ Temporary
differences
Change from| Change from
Sep-2003 |\ pr 2003 | Sep. 2002 || SeP- 2003
(a) Total deferred tax assets {b-c) 1 1,852.5 3.2 (36.5)

(b) Subtotal of deferred tax assets 2 2,251.1 (53.0) 346.9 5,575.0
Reserve for possible loan losses 3 533.6 (286.6) (181.2) 1,323.2
Write-off of loans 4 487.8 168.2 89.5 1,209.7
Reserve for possible losses on loans sold S 0.1 (6.8) (16.1) 0.2
Write-off of securities 6 435.4 (160.9) 220.7 1,079.8
Reserve for employee retirement benefits 7 106.8 4.5 6.9 264.7
Depreciation 8 7.6 (0.7) (0.8) 19.0
Net unrealized losses on other securities 9 - (6.9) (316.5) -
Net operating loss carryforwards 10 629.3 255.9 533.3 1,537.1
Other 11 50.4 (15.8) 11.1 141.3

(c) Valuation allowance 12 398.6 (56.2) 383.4

(d) Total deferred tax liabilities 13 140.8 106.1 1111 361.2

Ga}ns on securltl.cs contributed to employee 14 25.6 03 22 63.5

retirement benefits trust

Net unrealized gains on other securities 15 110.0 110.0 110.0 284.9

Other 16 52 (4.1) (1.1) 12.8

Net deferred tax assets (Balance sheet amount) (a+d) | 17 1,711.7 (102.9) (147.6)

Amounts corresponding to the estimated

taxable income before adjustments 18 17317 >-6 (75.3)

i t

Amo.unts tc') be realized after more than a (Note )| 19 90.0 15 377

certain period ’

Amount corresponding to the deferred tax

liabilities shown in 15 above (Note 2)] 20 (110.0) (110.0) (110.0)

Effective income tax rate (Note 3)| 21 40.46% - 1.84%

(Notes)

1. Deferred tax assets arising from temporary differences that are expected to be reversed after more than five years (such as reserve for
employee retirement benefits and depreciation of buildings) may be recognized if there is a high likelihood of such tax benefits being
realized. (JICPA Auditing Committee Report No.66 "Auditing Treatment Regarding Judgment of Realizability of Deferred Tax
Assets")

2. Deferred tax assets are recognized on the balance sheet on a net basis after offsetting against deferred tax liabilities arising from net
unrealized gains on other securities. But the gross deferred tax assets, before offsetting against deferred tax liabilities, are used to assess
collectability. (JICPA Auditing Committee Report No.70 "Auditing Treatment of Application of Accounting for Tax Effects to
Differences in Valuation of Other Securities")

3. The effective tax rate shown in "21" is applied to the temporary differences that are expected to be reversed after Fiscal 2004, and
reflect the impact of the adoption of enterprise taxes through external standards taxation in Fiscal 2004. The effective tax rate of
38.62% is applied to the temporary differences that are expected to be reversed in Fiscal 2003.
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(2) Reason for Recognition of Deferred Tax Assets on the Balance Sheet
(a) Recognition Criteria |Practical Guideline 5 (1), examples (4) proviso |

(1) SMBC has significant operating loss carryforwards on the tax base. These operating loss carryforwards are due to SMBC taking the
below measures in order to quickly strengthen its financial base under the prolonged deflationary pressure, and are accordingly judged to
be attributable to extraordinary factors. As a result, SMBC recognized deferred tax assets to the limit of the estimated future taxable
income for the period (approximately 5 years) pursuant to the practical guideline on assessing the collectability of deferred tax assets
issued by JICPA ("Practical Guideline")(*).

(a) Disposal of Non-performing Loans

SMBC established internal standards for write-offs and reserves based on self assessment in accordance with the "Prompt Corrective
Action” adopted in Fiscal 1998 pursuant to the law concerning the maintenance of sound management of financial institutions (June
1996).

SMBC has been aggressively disposing non-performing loans and bolstering provisions in order to reduce the risk of asset deterioration
under the severe business environment of a prolonged sluggish economy. As a result, taxable disposal of non-performing loans(**)
amounted to approximately 2,500 billion yen as of September 30, 2003.

In addition, pursuant to the "Program for Financial Revival" of October 2002, SMBC is now accelerating disposal of non-perfomung
loans in order to reduce the problem asset ratio to half by Fiscal 2004. In the process, taxable write-off of bad loans implemented in the
past is now being realized. (Realized amount for the first half of Fiscal 2003 was approximately 900 billion yen.)

(b) Disposal of Unrealized Losses on Stocks

SMBC has been accelerating its effort to reduce stockholdings in order to reduce its exposure to stock price fluctuations and meet the
regulation limiting stockholdings that was adopted in Fiscal 2001 and to be implemented in Fiscal 2006.

During Fiscal 2002, SMBC reduced the balance of stocks by 1.1 trillion yen through stocks sales and also disposed all at once unrealized
losses on stocks of 1.2 trillion yen by writing off impaired stocks and using the gains on the merger. As a result, SMBC met the regulation
limiting stockholdings before the deadline.

As a result, balances of taxable write-off on securities(**) recently increased substantially (1,500 billion yen as of March 31, 2003; 100
billion yen as of March 31, 1999). On the other hand, taxable write-off of securities carried out in the past is now being realized through
accelerated selling of stocks (result for the first half of Fiscal 2003 was approximately 400 billion yen).

(2) Consequently, operating loss carryforwards on the tax base amounted to approximately 1,500 billion yen as of September 30, 2003 and
they are certain to be offset by their expiration period by the taxable income that will be generated in the future. No material operating loss
carryforwards on the tax base have expired in the past.

(*) JICPA Auditing Committee Report No.66 "Auditing Treatment Regarding Judgment of Realizability of Deferred Tax Assets”
(**) Corresponds to "(Reference) Temporary differences” (upper right corner) of the previous page's table.

(b) Term for Future Taxable Income to be estimated | Syears |

(c) Accumulated Amount of Estimated Future Taxable Income before Adjustments for the Next 5 Years
(Billions of yen)
Estimates of
next 5 vears
Banking profit (excluding transfer to (1) Estimate when the temporary differences will be reversed
1 5,505.7 . . .
general reserve for loan losses) (2) Conservatively estimate the taxable income for the next 5 years

(a) Rationally make earnings projection for up to Fiscal 2008 based

Basic Policy

A Income before income taxes 2 2,958.6 on the "Plan for strengthening the financial base (up to Fiscal
Adjustments to taxable income 2006)"
B (excluding reversal of temporary 3 1,332.4 (b) Reduce the projected amount by an amount reflecting the
differences as of Sep.2003) uncertainty of the projected amount
C Taxable income before adjustments 4 4.291.0
(A+B) o (c) Add the adjustments to the above amount
Deferred tax assets corresponding to 5 17317 (3) Apply the effective tax rate to the above amount and record the
taxable income before adjustments T amount as "deferred tax assets”

(corresponding to 18 of the table on the previous page)

(Reference 1) Income of final return (before deducting operating loss carryforwards) for the last 5 years
(Billions of yen)
Year ended March 31,
1999 2000 2001 2002 2003

(5542) 3273 (176.0) 2419  (745.5)

Income of final return
(before deducting operating loss carryforwards)

(Notes) 1. Income of final return before deduction of operating loss carryforwards

= Taxable income before adjustments for each fiscal year - Temporary differences to be reversed for each fiscal year
2. The figures above include amounts arising from "extraordinary factors" that are specified in the Practical Guideline.
SMBC has taxable income in each year when these amounts are excluded.
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\ACICIcice &)
1. Basic Concept

Balance sheet

Temporary differences
Operating loss carryforwards | ™., Assets Liabilities
on tax base Multipiied by

Amount of exclusion effective tax rite-...

from expenses (approx.40%) ... Stockholders'
(= taxable write-off [ Tax benefit in the@ Deferred tax equity
and allowance) assets
Amount to be realized after the estimation period
2. Example
[Assum‘i;tion]

(1) Temporary differences as of the term-end: 6,000 --- 5000 will be reversed over S years and 6,000 over 7 years
(2) Estimated future taxable income (pre-adjusted taxable income): 5,000 over 5 years and 7,000 over 7 years
(3) A company described in the proviso of sample (4) of the Practical Guidelines issued by JICPA

(Remark) The below figures are just examples and not actual figures of SMBC.

Total
(5 years)

Total

[l
1
.6 years | 7 years
4 (7 years)

| later later

1 year ] 2 years| 3 years| 4 years| 5 years
later | later | later | later | later

Taxable income before a| 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 5,000 | 1,000 | 1,000 | 7,000
adjustments

|
I
Reversal of temporary differences | b (2,000)| (1,000)| (800)| (700){ (S00)| (5,000) f; (500)| (500)| (6,000)
Income of final return (before claoo)) o 200 300| 500 0|l soo| s00| 1,000
deducting operating loss carryforwards) .
1
3 1
Operating loss carryforwards on the d| 1,000 | 1,000 20| 500 0 . 0 0
tax base |
Increase (decrease) el 1,000 0| (200) (300)| (500) | 0 0
L
< T 1
Income subject to taxation ¢ 0 0 0 0 0 © 500 500
(c+e) |
5:;’5“‘1 of temporary differences | | 1 100)| (1,000)] (1,000)| (1,000)| (1,000){ (5,000)|' (500)| (500)| (6,000)
(1
H
iiffé;‘;m““““g forreversal 1y | 400)| (400)| 400)| (400)| (400)| (2000)|I (400)| (400)| (2800)
(#] .
After accounting for reversal . |
(407 i 0 0 0 0 0 0| o) (@o0)| (400)
Tax benefits (i-h) j 400 400 400 400 400 | 2,000 | 200 200 | 2,400
— i
Total of tax benefits |+2,400( (7 years) |
T S
I
Deferred tax assets (Balance sheet amount) |+2,000] (5 years) . +400 |(2 years,**)

(*) Given the uncertainty of estimations, JICPA restricts the extent to which deferred tax assets may be recognized.
Outline of Practical Guideline, examples (4) proviso
a When a company has material operating loss carryforwards on the tax base as of term-end, deferred tax assets may be considered to be collectable!

to the extent of the estimated taxable income for the next fiscal year and relating to the temporary differences expected to be reversed in the next
fiscal year.

b However, when operating loss carryforwards are due to the company's restructuring efforts, changes in laws, and/or other
extraordinary factors, the deferred tax assets may be considered to be collectable to the extent of the estimated taxable income for the
estimation period (approximately 5 years) and relating to the temporary differences expected to be reversed over the estimation period.

(**) The difference of 400 is entered as valuation allowance and not recognized as deferred tax assets. But the tax benefits are realized as long as
the company exists and generates taxable income.
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22. Earnings Forecast for FY2003

Sumitomo Mitsui Financial Group, Inc.

<Non-consolidated> (Billions of yen)
FY2003
Operating income 55.0
Ordinary profit 50.0
Net income 50.0
Dividend per share forecast for the fiscal year end (Yen)
Common stock 3,000
Type 1 Preferred stock 10,500
Type 2 Preferred stock 28,500
Type 3 Preferred stock 13,700
Type 4 Preferred stock 1st - 12t.h series 135,000
13th series 67,500
(Reference) (Billions of yen)
ITotal dividend planned 46.4 I
<Consolidated> (Billions of yen)
FY2003 FY2002
Forecast Change Result
Ordinary income 3,500.0 (6.4) 3,506.4
Ordinary profit 320.0 835.7 (515.7)
Net income 230.0 695.4 (465.4)
(Reference)
Sumitomo Mitsui Banking Corporation
<Non-consolidated> (Billions of yen)
FY2003 FY2002
Forecast Change Result
Gross banking profit 1,595.0 (165.6) 1,760.6
Expenses ' (595.0) 52.0 (647.0)
Banking profit (excludir}g transfer to 1,000.0 (113.6) 1,113.6
general reserve for possible loan losses)
Ordinary profit 200.0 797.2 (597.2)
Net income 200.0 678.3 (478.3)
[Total credit cost(*) [ (700.0)] 374.5 | (1,074.5)]

(*) (Transfer to general reserve for possible loan losses) + (Credit cost included in non-recurring losses)
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[Referrence] Financial Statements of SMBC

1. Financial Highlights of Sumitomo Mitsui Banking Corporation's
Results for the Six Months ended September 30, 2003

[ Non-consolidated ]

Ordinary income 1,177,035 million yen
Operating income 105,175 million yen
Net income 139,659 million yen
Total assets 92,779,975 million yen
Stockholders' equity 2,611,621 million yen
Stockholders' equity to Total assets 281 %

Capital ratio (BIS Guidelines) [preliminary] 11.51 %

Number of shares outstanding as of term-end 55,778,805 shares
Common stock 54,811,805 shares
Preferred stock (type 1) 67,000 shares
Preferred stock (type 2) 100,000 shares
Preferred stock (type 3) 800,000 shares

Number of treasury stock as of term-end : ~ shares

Average number of shares outstanding during the term 55,778,805 shares
Common stock 54,811,805 shares
Preferred stock (type 1) 67,000 shares
Preferred stock (type 2) 100,000 shares
Preferred stock (type 3) 800,000 shares

Net income per share 2,547.97 yen

Net income per share (diluted) 2,463.96 yen

Stockholders' equity per share 23,911.29 yen

Interim dividends (scheduled maximum payable amounts, Note1l) 43.5 billion yen
Common stock 528 yen per share
Preferred stock (type 1) 10,500 yen per share
Preferred stock (type 2) 28,500 yen per share
Preferred stock (type 3) 13,700 yen per share

Increase of net assets by recognizing at fair value (Note 2) 380,972 million yen

(Notes) 1. The interim dividends will be paid to SMFG (parent company). The amount will be resolved at the meeting
of the board of directors to be held after January 2004.

2. In case Article 124-3 of the Ordinance of the Commercial Code is applied

[ Consolidated ]
Capital ratio (BIS Guideline) [preliminary] 11.21 %
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2. SMBC's Non-consolidated Balance Sheets (Condensed)

(millions of yen)

September 30, 2002

September 30, formor former Change March 31, Change
2003 (A) SMBC (B) | Wakashio (C) (A-(B+C)) 2003 (D) (A-D)
Assets
Cash and due from banks 3,423,380 2,724,248 48,016 651,116 3,288,593 134,787
Call loans 232,136 234,817 - (2,681) 99,774 132,362
Receivables under resale agreements 61,204 54,023 - 7,181 78,679 (17,475)
Receivables under securities borrowing transactions 625,010 2,186,491 - 1 (1,561,481) 1,981,243 | (1,356,233)
Bills bought 327,500 139,100 - 188,400 - 327,500
Commercial paper and other debt purchased 103,627 111,146 - (7,519) 92,436 11,191
Trading assets 2,984,076 3,025,923 - (41,847) 3,950,372 (966,296)
Trading securities - - 1,241 (1,241) - -
Money held in trust 27,493 44,104 - (16,611) 24,628 2,865
Securities 21,847,113 22,377,416 49,607 (579,910) | 23,656,385 | (1,809,272)
Loans and bills discounted 55,153,522 58,902,641 381,192 | (4,130,311) | 57,282,365 | (2,128,843)
Foreign exchanges 755,924 908,194 858 (153,128) 724,771 31,153
Other assets 1,865,874 2,077,687 1,298 (213,111) 1,848,486 17,388
Premises and equipment 681,442 855,921 10,246 (184,725) 707,303 (25,861)
Deferred tax assets 1,711,738 1,859,314 - (147,576) 1,814,625 (102,887)
Customers' liabilities for acceptances and guarantees 4,498,916 5,272,481 1,033 (774,598) 4,416,292 82,624
Reserve for possible loan losses (1,518,988) | (1,872,641) (4,553) 358,206 (2,074,797) 555,809
Total assets 92,779,975 | 98,900,873 488,941 | (6,609,839) | 97,891,161 | (5,111,186)
Liabilities
Deposits 57,746,253 57,311,051 459,893 (24,691) | 58,610,731 (864,478)
Negotiable certificates of deposit 3,454,958 | 4,856,700 -1@,401,742) | 4,913,526 | (1,458,568)
Call money 2,202,679 2,504,778 - (302,099) 2,686,456 (483,777)
Payables under repurchase agreements 1,868,451 1,914,605 - (46,154) 4,124,094 | (2,255,643)
Payables under securities lending transactions 4,624,779 3,820,124 - 804,655 4,777,187 (152,408)
Bills sold 5,715,900 10,203,400 - | (4,487,500) 6,203,300 (487,400)
Commercial paper - 500 - (500) 50,500 (50,500)
Trading liabilities 1,608,728 2,186,161 -1 (577,433) | 2,425,632 | (816,904)
Borrowed money 2,648,173 3,006,739 - (358,566) 2,795,160 (146,987)
Foreign exchanges 449,941 439,707 - 10,234 392,727 57,214
Bonds 2,884,076 2,472,142 - 411,934 2,624,099 259,977
Due to trust account 24,944 - - 24,944 5,953 18,991
Other liabilities 2,309,751 1,684,911 2,020 622,820 1,428,432 881,319
Reserve for employee bonuses 8,569 11,119 163 (2,713) 9,898 (1,329)
Reserve for employee retirement benefits 66,096 114,308 4,139 (52,351) 72,816 (6,720)
Reserve for possible losses on loans sold 222 41,360 574 (41,712) 17,169 (16,947)
Reserve for exhibition at World Exposition 57 - - 57 - 57
Other reserves 18 18 - - 18 -
Deferred tax liabilities for land revaluation 55,835 61,815 - (5,980) 57,937 (2,102)
Acceptances and guarantees 4,498,916 5,272,481 1,033 (774,598) 4,416,292 82,624
Total liabilities 90,168,353 95,901,925 467,825 | (6,201,397) | 95,611,937 | (5,443,584)
Stockholders' equity
Capital stock 559,985 1,326,746 20,831 (787,592) 559,985 -
Capital surplus 1,237,307 1,684,373 0 (447,066) 1,237,307 -
Capital reserve 879,693 1,326,758 0 (447,065) 879,693 -
Other capital surplus 357,614 357,614 - - 357,614 -
Retained earnings 557,289 392,874 676 163,739 414,536 142,753
Voluntary reserves 221,540 221,548 - ®) 221,548 8
Unappropriated retained earnings at end of year 335,749 171,326 676 163,747 192,987 142,762
Net income 139,659 44,862 676 94,121 183,040 (43,381)
Land revaluation excess 82,165 98,245 - (16,080) 85,259 (3,094)
Net unrealized gains (losses) on other securities 174,873 (502,705) (391) 677,969 (17,864) 192,737
Treasury stock - (586) - 586 - -
Total stockholders' equity 2,611,622 2,998,947 21,116 (408,442) 2,279,223 332,398
Total liabilities and stockholders' equity 92,779,975 98,500,873 488,941 | (6,609,839) | 97,891,161 | (5,111,186)
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3. SMBC's Non-consolidated Statements of Income (Condensed)

{Millions of yen)
Six months Six months ended ¥ ded
ended September 30, 2002 Change I\Zar 1‘13:
September 30, | former former (A-(B+C)) azrg% ‘
2003 (A) SMBC (B) Wakashio (C)
Ordinary income: 1,177,035 1,240,900 6,291 (70,156) 146,251
Interest income 729,620 860,493 5,467 (136,340) 82,914
Interest on loans and discounts 491,865 555,851 5,145 (69,131) 34,190
Interest and dividends on securities 132,204 127,624 292 4,288 40,074
Trust fees 84 - - 84 5
Fees and commissions 150,162 130,980 437 18,745 31,783
Trading profits 152,104 104,126 - 47,978 11,704
Other operating income 88,276 102,559 272 (14,555) 14,702
Other income 56,787 42,739 112 13,936 5,140
Ordinary expenses: 1,071,859 1,141,205 6,098 (75,444) 77,487
Interest expenses 161,039 224401 370 (63,732) 16,122
Interest on deposits 47,083 81,023 346 (34,286) 6,102
Fees and commissions 50,831 45,196 308 5,327 8,338
Trading losses 2,279 718 - 1,561 103
Other operating expenses 110,774 30,017 11 80,746 5,120
General and administrative expenses 315,168 332,302 4,213 (21,347) 36,549
Other expenses 431,765 508,569 1,194 (77,998) 11,253
Ordinary profit 105,175 99,694 192 5,289 68,763
Extraordinary gains 55,035 1,791 500 52,744 40,016
Extraordinary losses 17,222 40,527 8 (23,313) 2,669
Income before income taxes 142,988 60,958 684 81,346 106,109
Income taxes, Current 12,573 6,787 8 5,778 905
Income taxes, Deferred (9,244) 9,308 - (18,552) (77,836)
Unappropriated retained earnings brought 192,995 124,362 0 68,633 0
forward
Unappropriated retained earnings
) : - - - - 398
inherited due to merger
Transfer from land revaluation excess 3,094 2,101 - 993 9,547
U jated retained i t end
appropriated retained carnings at en 335,749 171,326 676 163,747 192,987
of term (year)

(Notes) 1. Amounts less than one million yen have been omitted.
2. Amounts of March 31, 2003 do not include the former SMBC's profit/loss for the term from April 1, 2002 to March 16, 2003.
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4. Market Value Information on SMBC's Securities < Non-consolidated >

[1] Securities

In addition to "Securities” stated in the non-consolidated interim balance sheet, the amounts below include trading securities, commercial
paper and short-term corporate bonds (electronic CP) classified as "Trading assets" and negotiable certificates of deposit bought classified

as "Cash and due from banks.”

(1) Securities classified as trading purposes

(Millions of yen)

As of and for the six months ended September 30, 2003

Balance sheet amount

Valuations gains (losses) included
in profit/loss during the term

Securities classified as trading purposes 1,131,644 7
(2) Bonds classified as held-to-maturity with market value
(Millions of yen)
As of September 30, 2003
Balance sheet Net unrealized Unrealized Unrealized
amount Market value gains {losses) oains losses
Japanese government bonds 509,230 498,081 (11,149) 884 12,034
Other 14,127 14,938 810 928 . 117
Total 523,358 513,019 (10,338) 1,813 12,152
(3) Investments in subsidiaries or affiliates with market value
(Millions of yen)
As of September 30, 2003
Balance sheet Market value Nef unrealized
amount gains (losses)
Stocks of subsidiaries 80,640 92,374 11,734
(4) Other securities with market value
(Millions of yen)
As of September 30, 2003
‘o Balance sheet | Net unrealized Unrealized Unrealized
Acquisition cost . :
amount gains (losses) gains losses
Stocks 2,515,543 2,984,611 469,067 562,844 93,776
Bonds 11,418,873 11,270,020 (148,852) 4,997 153,849
Japanese government bonds 10,578,990 10,446,499 (132,490) 2,191 134,682
Japanese local government bond 342,924 333,930 (8,994) 880 9,874
Japanese corporate bonds 496,958 489,590 (7,367) 1,925 9,292
Other 3,917,144 3,903,841 (13,303) 17,301 30,604
Change of purpose of holding - - 36 36 -
Total 17,851,561 18,158,473 306,948 585,179 278,230

(Notes)

1. Of the total net unrealized gains shown above, 22,029 million yen is included in this term’s profit because of the application of fair value

hedge accounting.

As a result of applying fair value hedge accounting, the amount subject to inclusion in the stockholders' equity is 284,919 million yen and the
actual amount included in the stockholder's equity under "Net unrealized gains on other securities” is 174,883 million yen (calculated by
deducting deferred tax liabilities of 110,035 million yen from the 284,919 million yen).

. Other securities with market value are considered as impaired if the market value decreases significantly below the acquisition cost and such
decline is not considered as recoverable. The market value is recognized as the interim balance sheet amount and the amount of write-down is
accounted for as valuation loss (impaired) for the this interim term. Valuation loss for this interim term was 310 million yen. The rule for
determining "significant decline” is as follows and is based on the classification of issning company under self-assessment of assets.

Bankrupt/ Effectively bankrupt/ Potentially bankrupt issuers

Issuers requiring caution
Normal issuers

Market value is lower than acquisition cost.

Market value is 30% or more lower than acquisition cost.

Market value is 50% or more lower than acquisition cost.



Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt
Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt
Potentially bankrupt issuers: Issuers that are perceived to have a high risk of falling into bankruptcy

Issuers requiring caution: Issuers that are identified for close monitoring

Normal issuers: Issuers other than the above four categories of issuers

(5) Other securities sold during the term

(Millions of yen)

For the six months ended September 30, 2003

Sales amount

Gains on sales | Losses on sales

Other securities 15,420,673

137,702

93,572

(6) Securities with no available market value

(Millions of yen)

As of September 30, 2003

Bonds classified as held-to-maturity

Unlisted foreign securities 1,906
Investments in subsidiaries and affiliates
Stocks of subsidiaries 1,079,298
Stocks of affiliates 15,402
Other 20,456
Other securities '
Unlisted stocks (except OTC stocks) 302,682
Unlisted bonds 1,448,411
Unlisted foreign securities 169,776
Other 93,871

(7) Redemption schedule of other securities with maturities and bonds classified as held-to-maturity

{Millions of yen)

As of September 30, 2003

More than 1 year| More than 5
1 year or less over 10 years
to 5 years years to 10 years
Bonds 2,626,808 6,412,386 3,701,834 486,633
Japanese government bonds 2,499,426 4,889,242 3,083,952 483,108
Japanese local government bonds 1,298 151,694 180,405 533
Japanese corporate bonds 126,084 1,371,449 437,476 2,991
Other 299,542 2,889,352 398,761 444,325
Total 2,926,351 9,301,738 4,100,595 930,958
[2] Money Held in Trust
(1) Money held in trust classified as trading purposes
(Millions of yen)

For the six months ended September 30, 2003

Balance sheet amount

Valuations gains (losses) included
in profit/loss during the term

Money held in trust classified as trading purposes 7,443 -
(2) Other money held in trust
{Millions of yen)
As of September 30, 2003
N Balance sheet | Net unrealized . . Unrealized
Acquisition cost . Unrealized gains
amount pains (losses) losses
Other money held in trust 20,066 20,049 (16) 249 265

(Note) Net unrealized losses of 9 million yen (after the deduction of 6 million yen in deferred tax assets from the above 16
million yen in net unrealized losses) are included in “Net unrealized gains on other securities.
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5. SMBC's Non-consolidated Statements of Trust Assets and Liabilities

(Millions of yen)
September 30, 2002
September 30, March 31,
former former Change Change
2003 2003
SMBC Wakashio | (A+(B+C)) (A-D)
(A) D)
(B) (©)

Loans and bills discounted 19,100 - - 19,100 35,080 (15,980)
Securities 3,001 | - - 3,001 - 3,001
Monetary claims 219,966 - - 219,966 125,942 94,024
Other claims 0 - - 0 - 0
Due from banking account 24,944 - - 24,944 5,953 18,991
Total assets 267,013 - - 267,013 166,976 100,037
Monetary trusts 22,127 - - 22,127 35,080 (12,953)
Monetary claims trusts 209,545 - - 209,545 112,952 96,593
Composit trusts 35,340 - - 35,340 18,944 16,396
Total liabilities 267,013 - - 267,013 166,976 100,037
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A4
(English Translation) I

- Sumitome Mitsui Financial Group Announces
Possible Irrecoverability or Delayed Collection of Claims on MORIMOTO CORPORATION

TOKYO, October 1, 2003: Sumitomo Mitsui Financial Group, Inc. (‘SMFG’) announced today that its .
subsidiaries, Sumitomo Mitsui Banking Corporation, The Bank of Kansai, L.td., SMBC Finance Co., Ltd.
and SMBC Leasing Company, Limited may not be able to recover their claims on MORIMOTO
CORPORATION (‘the Company’), or the collection of the claims may be delayed, due to the fact
occurring to the Company as described below.

1. Summary of the Company:

1) Address: 4-11 Yuhigaoka-cho, Tennoji-ku, Osaka
2) Representative: Yoshihide Morimoto

3) Capital: 2,601 million Yen

4) Line of Business: Construction

2. Relevant fact occurring to the Company:
The Company filed a petition for the commencement of civil rehabilitation proceedings on October
1, 2003 with the Osaka District Court.

3 Amount of claims to the Company:
Sumitomo Mitsui Banking Corporation
Loans 79.9 billion Yen
The Bank of Kansai, 1.td.
Loans 0.7 billion Yen
SMBC Finance Service Co., Ltd.
Loans 2.5 billion Yen
Debt purchased 11.6 billion Yen
SMBC Leasing Company, Limited
Lease assets 0.3 billion Yen

4. Forecast of SMFG’s financial results:
The relevant losses will be charged in the amount deemed necessary for the six months ended
September 30, 2003, but the financial forecasts, announced on May 26, 2003, is not revised.
Taking into consideration the progress of the compromise regarding the Tokyo Metropolitan
Government’s tax on large-scale banks, if necessary, SMFG will additionally announce a revision of
financial forecasts.
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I T

I (English Translation)

Basic Agreement Reached with Tokyo Metropolitan Government to Settle
' Large Bank Tax Lawsuits

Tokyo, October 2, 2003 --- Sumitomo Mitsui Financial Group, Inc. announced today that its
subsidiary Sumitomo Mitsui Banking Corporation (“SMBC”) had today reached a basic
agreement with the Tokyo Metropolitan Government and the Tokyo Governor to make
settlement-at-court (“soshoujou-no-wakai”) at the Supreme Court regarding the Tokyo
Metropolitan Government’s tax on large banks. The settlement is subject to the enactment and
implementation of the related draft ordinance revision being tabled at this year’s third regular
meeting of the Tokyo Metropolitan Assembly.

As a result, SMBC will receive a refunded tax of 38.2 billions yen and an interest on
refund of 2.1 billion yen from the Tokyo Metropolitan Government.

SMFG will additionally announce a revision of financial forecasts, if necessary.
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I (English Translation) I

Sumitomo Mitsui Financial Group to Establish Corporate Recovery Joint-Venture Company

with Goldman Sachs and Daiwa Securities SMBC Principal Investments Co. Ltd.

Tokyo — October 8, 2003 — Sumitomo Mitsui Financial Group, Inc. announced that it signed today an
agreement to jointly establish a Joint Venture Company for Corporate Recovery with Goldman Sachs (Japan)
Ltd. and Daiwa Securities SMBC Principal Investments Co. Ltd. (see Appendix)



e
FOR IMMEDIATE RELEASE

Sumitomo Mitsui Financial Group to Establish Corporate Recovery Joint-Venture Company
with Goldman Sachs and Daiwa Securities SMBC Principal Investments Co. Ltd.

Tokyo — October 8, 2003 —Sumitomo Mitsui Financial Group, Inc. (Yoshifumi Nishikawa, President "SMFG"),
Goldman Sachs (Japan) Ltd. (Masanori Mochida, President) (for “GS Group” including affiliates) and Daiwa
Securities SMBC Principal Investments Co. Ltd. (Masayasu Ohi, President) (for “Daiwa Securities SMBC-PI
Group” including affiliates) announced and signed today an agreement to jointly establish a Joint Venture

Company for Corporate Recovery (“JV").

Purpose of the JV

The JV will be established as a Sumitomo Mitsui Financial Group subsidiary in which SMFG will own the
majority equity. GS Group and Daiwa Securities SMBC-PI Group will each have equal equity participation. The
three firms will work closely by contributing know-how, expertise and human resources in the rehabilitation and

corporate recovery of companies seeking financial and business restructuring.

General Description of the JV and the Loan Purchase Fund

GS Group and Daiwa Securities SMBC-PI Group will form a loan purchase fund to purchase loans from
Sumitomo Mitsui Banking Corporation (*SMBC”) and other financial institutions. The loan purchase fund will
delegate corporate recovery operations to the JV. Together with the target companies, the JV will develop and

execute recovery plans with the aim of achieving recovery, as a general rule, within three years.

Profile of the JV
Name: SMFG Corporate Recovery Servicer K.K. (tentative name)
Location of Head Office: Minato-ku, Tokyo

Total Paid-in Capital: JPY 500 million
investment Ratio: SMFG 52%; GS Group 24%; Daiwa Securities SMBC-PI| Group 24%
Foundation: November 2003 (subject to approval from the relevant authorities)

Profile of the Loan Purchase Fund

Name: Japan Endeavor Fund (tentative name), to be formed jointly by GS Group and
Daiwa Securities SMBC-PI Group

Target Loans: From SMBC and other financial institutions

Funding for Purchase: Tokumei Kumiai (similar to limited partnership) (“TK”) and borrowings

investment Ratio: GS Group 58%; Daiwa Securities SMBC-Pl Group 29%; SMBC 13%
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Revision of Consolidated Earnings Forecasts

for the Six Months Ended September 30, 2003

l (English Translation) I

Tokyo, October 8, 2003 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”) announced today that
SMFG revised the consolidated earnings forecasts for the six months ended September 30, 2003 announced
on May 26, 2003 mainly due to the reason below. SMFG’s subsidiary Sumitomo Mitsui Banking
Corporation (“SMBC”) today received the refunded tax and interest on refund in the total amount of 40.3 -
billion yen from the Tokyo Metropolitan Government pursuant to the basic agreement regarding the Tokyo
Metropolitan Government’s tax on large banks (October 2, 2003). SMFG recognizes them as
“Extraordinary gain” for the six months ended September 30, 2003. The outline of the revision is as

follows:

(Billions of yen)
Ordinary Ordinary Net
Income Profit Income
Previous Forecasts (May 2003) (A) 1,650 170 80
Revised Forecasts (B) 1,750 150 130
Change (B-A) 100 (20) 50

SMFG’s non-consolidated earnings forecasts for the six months ended September 30, 2003 are not

revised.

SMFG’s consolidated earnings forecasts for the fiscal year ending March 31, 2004 will be published at
the announcement of its financial results for the six months ended September 30, 2003 scheduled in late

November 2003.



{ Appendix |

1. SMBC’s Earnings Forecast for the Six Months Ended September 30, 2003 (Non-consolidated)

(Billions of yen)
Revised Estimate (:::15? E;mgz;z) Change
. shed 1n lvia
® 0 0-©)
2)
Banking Profit (excluflmg transfer to 500 480 20
general reserve for possible loan losses)
Total Credit Cost (360) (300) (60)
Net Gains on Stocks 20 - -
Ordinary Profit 110 100 10
Net Income 130 50 - 80
September 30, 2003 | March 31, 2003
. Change
(estimates) (actual) 1) -0
€Y) @)
Net Unrealized Gains on
Other Securities (after imparement) 308 (17.9) 325.9
Stocks | 469 (152.4) 621.4
Other (161) 134.5 (295.5)

2. Estimates of SMBC’s Problem Assets under the Financial Reconstruction Law

(as of September 30, 2003; Non-consolidated)

(initial estimates;
planned at beginning
of this fiscal year)

3,900

(Billions of yen)
September 30,2003 § March 31, 2003 March 31, 2002
(estimates) (actual) (actual)
SMBC’s Problem Assets under the ]|  Approximately
Financial Reconstruction Law 4,000 3,261.3 3,920.3
Target for
March 31, 2004

Problem assets have sharply decreased as compared with March 31, 2003 and almost reached the initially

targeted level of March 31, 2004 that had been planned at beginning of this fiscal year.

3. Estimates of Consolidated Capital Ratio (as of September 30, 2003)

September 30, 2003 | March 31, 2003
(estimates) (actual)
. s . Approx.
Sumitomo Mitsui Financial Group, Inc. 10.5 - 11.0 % 10.10 %
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l (English Translation) I

Settlement Reached with Tokyo Metropolitan Government
Regarding Large Bank Tax Lawsuits

Tokyo, October 8, 2003 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”) announced
today that its subsidiary Sumitomo Mitsui Banking Corporation today at the Supreme Court
made settlement-at-court (“soshoujou-no-wakai”) with the Tokyo Metropolitan Government and
the Tokyo Governor and withdrawn their complaints regarding the Tokyo Metropolitan
Government’s tax on large banks.

As a result, SMFG recognizes the refunded tax and interest on refund in the total amount of
40.3 billion yen as “Extraordinary gain” for the six months ended September 30, 2003.

SMFG announces today another press release on revision of earnings forecast.
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(English Translation)

Revision of Earnings Forecast for the Six Months Ended September 30.2003
by Its Consolidated Subsidiary, The Minato Bank, Limited

TOKYO, October 27, 2003 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”) announced today
that its consolidated subsidiary, The Minato Bank, Limited, revised its earnings forecast for the six
months ended September 30, 2003 initially announced on May 26, 2003. (see Appendix)



Minato Bank Announces

(Appendix)

Revision of Earnings Forecast for the Six Months Ended September 30, 2003

KOBE, Japan, October 27, 2003 --- The Minato Bank, Limited (“Minato Bank™) announced
today the revision of its previous earnings forecast for the six months ended September 30, 2003.

1. Revision of Previous Earnings Forecast (for the six months ended September 30, 2003 )

(Non-consolidated) (Millions of Yen)
Total Income Operating Profit | Net Income (Loss)

(Loss) ‘
Previous Forecast (A) 31,200 3,600 1,000
Revised Forecast (B) 38,800 3,600 1,100
Difference (B) —(A) 7,600 0 100
Percent Change 24.3% 0.0% 10.0%
(Ref.) Previous 1% Half 36,240 3,683 1,246
(Consolidated) (Millions of Yen)
Total Income Operating Profit | Net Income (Loss)

(Loss)

Previous Forecast (A) 33,900 3,600 1,000
Revised Forecast (B) 41,600 4,800 1,900
Difference (B) —(A) 7,700 1,200 900
Percent Change 22.7% 33.3% 90.0%
(Ref.) Previous 1% Half 39,063 3,439 640

(Note) Previous forecast was published on May 26, 2003.

2. Reason for Revision

Increase in total income from the previous forecast is mainly due to higher gains on sale of
bonds and equity securities. On the other hand, due to greater credit costs and other factors,
operating profit and net income on a non-consolidated basis will be mostly the same as
previously forecasted, while both of them will be higher on a consolidated basis.

3. Eamings Forecast for the Fiscal Year ended March 31, 2004

The earnings forecast for the fiscal year ended March 31, 2004 will be published at the
announcement of financial results for the six months ended September 30, 2003 scheduled in

November 2003.
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L(English Translation) |

Sumitomo Mitsui Financial Group Announces Support for
Mitsui Mining Company’s Revitalization

TOKYO, October 31, 2003: Sumitomo Mitsui Financial Group, Inc. (“SMFG”) announced
today the following.

On September 1, 2003, Sumitomo Mitsui Banking Corporation (“SMBC”) received an
approval notice from the Industrial Revitalization Corporation of Japan (“IRCJ”) for support
in revitalizing Mitsui Mining Company, Limited (“Mitsui Mining Co.”), Mitsui Mining Coke
Company, Limited, Mitsui Mining Logistics Corporation and Mitsui Coal Mining Company,
Limited.

SMBC today jointly submitted an application based on Clause 22 of IRCJ Act together with
Mitsui Mining Co. and other group companies once again due to the revision of the part of
their revitalization plan, and received an approval notice of support from IRCJ regarding this
revised plan.

SMBC has revised the contents of the financial support announced on September 1, 2003, as
shown below, and is expected to effect the support to Mitsui Mining Co. and other group
companies on the condition that other related parties shall approve the revitalization plan.
SMBC, as the main bank, shall take part in the support together with the IRCJ, in order to
realize the revitalization plan.

1. Details of the Planned Financial Support

Before After Note
Debt Forgiveness | Approximately Unchanged Total being applied for by 4
Yen 42,500 million companies
| Subscription of Approximately Approximately Convertible preferred stock
Capital | Yen 10,000 million | Yen 27,000 million | with non-voting rights

2. SMFG’s Earnings Forecast

SMFG’s earnings forecast for the first half of fiscal year ending March 31, 2004, announced
on October 8, 2003, is not revised.
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| (English Translation) |

Revision of Earnings Forecast for the Six Months Ended September 30, 2003
by SMFG’s Consolidated Subsidiary, The Bank of Kansai, Ltd.

TOKYO, October 31, 2003 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”) announced today
that its consolidated subsidiary, The Bank of Kansai, Ltd., revised its earnings forecast for the six
months ended September 30, 2003 initially announced on May 26, 2003. (see Appendix)



(Appendix)

The Bank of Kansai, L.td. Announces

Revision of Earnings Forecast for the Six Months Ended September 30, 2003

OSAKA, Japan, October 31, 2003--- The Bank of Kansai, Ltd. announced today the revision of
its previous earnings forecast for the six months ended September 30, 2003 initially announced

on May 26, 2003.

1. Revision of Earnings Forecast (for the six months ended September 30, 2003)

(Consolidated) (Millions of Yen)
Total Income Operating Profit Net Income
Previous Forecast (A) 21,600 2,400 1,200
Revised Forecast (B) 24,300 2,570 1,400
Difference (B)—(A) 2,700 170 200
Percentage Change 12.5% 7.0% 16.6%
(Ref.) Previous 1st Half 21,673 3,365 1,719
(Non-consolidated) (Millions of Yen)
Total Income’ Operating Profit Net Income
Previous Forecast (A) 16,400 2,000 1,000
Revised Forecast (B) 18,900 2470 1,600
Difference (B)—(A) 2,500 470 600
Percentage Change 15.2% 23.5% 60.0%
(Ref.) Previous 1st Half 16,096 2,599 1,269

2. Reason for Revision

<Non-consolidated>

Total Income is expected to increase by 2,804 million yen (+17.4%) from the six months
ended September 30, 2002 and 2,500 million yen (+15.2%) from the previous forecast mainly

due to a steady increase in loans of 93.6 billion yen (+10.0% from September 30, 2002) and gains
on sales of bonds and equity securities.

Core banking profit is expected to hit a fourth consecutive term record of 6,160 million yen in
the six months ended September 30, 2003, an increase of 964 million yen (+18.5%) from the six
months ended September 30, 2002 and 660 million yen (+12.0%) from the previous estimate,
thanks to a steady increase in loans to consumers (centered on mortgage loans) and small
companies.

Due to the reasons above, Operating profit and Net income on a non-consolidated basis will
increase from the previous forecast.

<Consolidated>
The consolidated estimates are also revised in line with the above revision of the non-
consolidated estimates. '

Both the non-consolidated and consolidated capital ratios are expected to be approximately
8.3%.




The earnings forecast for the fiscal year ending March 31, 2004 will be announced at the time
of announcement of the financial results for the six months ended September 30, 2003 scheduled
in late-November 2003.




(References)

1. Earnings Forecast for the six months ended September 30, 2003 (Non-consolidated)

(Billions of yen)
Previous Estimate Revised Estimate Change
M ) 2)-(1)
Core Banking Profit (*) 55 6.2 0.7
Total Credit Cost (2.5) (4.0) (1.5)
Operating profit 2.0 2.5 0.5
Net Income 1.0 1.6 0.6

(*) Core Banking Profit= Banking Profit — Transfer to General Reserve for Possible Loan Losses
— Gains (Losses) on Bonds

2. Major Indicators

(Billions of Yen)
1999/9 2000/9 2001/9 2002/9 2003/9
Actual Actual Actual Actual Estimate
Core Banking Profit 3.7 4.7 5.2 5.2 6.2
Banking Profit 2.9 6.2 5.6 5.8 8.1
Operating Profit (loss) : 1.3 4.2 2.3 2.6 2.5
Net Income (loss) 0.7 2.3 1.2 1.3 1.6
Core ROA 0.64% 0.82% 0.88% 0.83% 0.92%
Core ROE 19.8% 23.9% 24.2% 24.8% 27.8%
Core OHR 70.1% 63.8% 61.6% 61.3% 57.6%
Yen Deposits 983.8 1,017.0 990.3 1,097.7 1,207.6
| Of which, Individuals’ Deposits 672.8 658.3 677.1 714.1 757.2
Yen Loans 880.4 846.3 886.3 929.5 1,025.2
| Of which, Mortgage Loans 186.5 213.9 237.6 274.2 3225
(Year-on-year Change)
Yen Deposits 10.6% 3.3% (2.6%) 10.8% |  10.0%
| Of which, Individuals’ Deposits 1.2% (2.1%) 2.8% 5.4% 6.0%
Yen Loans 1.0% (3.8%) 4.7% 4.8% 10.2%
| Of which, Mortgage Loans 0.0% 14.6% 11.1% 153% 17.6%

3. Unrealized Gains(Losses) on Other Securities

(Millions of yen
March 31, 2003 September 30, 2003
Unrealized Gains(Losses) on Other (807) (617)
Securities




1 AdEARESVS ST & NS

R 15410 A 31 B

BREed =EHEERT74F v ATNA—T
(=2—F&EHB8316)

YHEREfe ASH S OFr—v—x2R) D
Fr¥ 15 FEEFTRDOEEIZDOVT

WUHOBRERFRETHAIRRGH I by —>—x AN FERISES A 23 BOR
RAERFIIAR LR 15 FEPHS (ER 1564 A1 B~FR 1549 B 30 H)
ROVERY 15 RN (k1544 H1B~FRK16 £3 A 31 B) OEETFHEERE
EROEBVEBELE LIEOTBALERLET,

[AHIZEEd 5 BREHEE)
JREE W TEL :03—5512—2678




& %
K% F 4
a— KES
At %

ERR15F 10831 R

BREHILLFr—v—x X

B RtR
4761

no®' =

(KEEHE Z#)

BERREMESE B $ F #H
Te (078)391-6571

E¥ETHOEECE T BHLYE

=

1. FR16E3A HFMERTREECELE (FRRIGF4A 1B ~FR1569K308)

BRENEBRHME2REZ . FRISESALEDHRERERIIAR L EBTRLATEOLBIBEELET,

[ER] (A : EFHM)
& k& B F 2% P R 2

FIEREFE (A) 12, 300 290 150

SEEEFE (B) 11, 485 113 95

HBE (B—A) A315 A177 A55

HEE %) A6._6% AG1, 0% A36.7%

B4R P R (EAR 14469 B TP RIEA) 2246 12, 486 369 79

[Bix] (A7 . ®F M)
7 k& X RlES ep SR 2

AEREZTFE (A) 12, 000 280 145

SEEEFHE (B) 11, 181 67 67

HEE (B—A) A3819 A213 A78

HEE %) A6, 8% AT76.1% A53. 8%

BTEES R (ERR144E9 A P RAW) =i 12, 155 324 68

2. FRICEIAYBHERTERECHBET (EMISEFELALHE~FRI6EIAILR)

[iER) (B . 5F M)
7 £ & REFIE =Rl ES

AEZEERFE (A) 25, 000 730 320

ASEEEFE (B) 23, 900 510 260

HEEE (B—A) Al, 100 A220 AG0

EEE (%) A4 4% A30. 1% A18.8%

BT (k15463 A #) & 24, 948 731 90

[HE&E] (Bpr . 5FH)
LB BEF R EE LYk

AIEREZRFE (A) 24, 450 710 310
ASEEEFE (B) 23, 300 450 225

HWHE (B—A) Al,150 A260 A35

HEE %) Al 7% A36. 6% A27. 4%

AT CERRIGE3 A 8 EiE 24, 322 649 93

1/2



3. EEQEH

Tk 15 9 AFMMIE, THERLBERLCLECXRAORID LRTOEBENMEOEESIZLD
VAT LEREROE L 2 RidA, MERSLRE BEOFEELLTTEELE,

F1EH A~6A) K2VWTiL, BELHMOTFRITHLEBETHEBLELAN, B2 H¥H
(7~9 A) AV, FRIERENHICL 5HREMPHFBUEETITEBBLOEEN,PL, V2T
LABERVVAT LABBRENFHREZRIBICTE-AZD, 9 APHBOT LS, BFAIEZ. HMH
MFIZELLRELRDORBLTHYET,
THHICOZEL T, BRTBIELABROBBRRLARKEHEEOE VX AN ERDOH
00, ERLELTEEARS IR E COTREALEREH D Z L 2BEX T, SHWTFRLEY

1 BBREOEBEERAATEY £,

BB, PRIERYIZOWTIE, ROKE (1 KLV 5 H) 2EEFTLIFHTHYET,

[d B 3BI5E &) (B4 . 5P H)
10 52 01 o i

4~6 A (FAELL) 7~9 A (FABLL) 4~9 A (Gic:za)

VRT A 1,814 (58) 3,754 | (A336) 5,668 | (A278)

RS AEBEE 1,190 (12) 1,365 (A103) 2, 555 (A91)

EOfMOFRY— 2 462 (A33) 501 (38) 964 ()

VAT LBBRE 1,158 (17) 1,237 | (A469) 2,396 | (A452)

& B 4, 626 (54) 6,859 | (A870) 11,485| (AS815)

Lk

2/2




L (English Translation) J

Revision of Fiscal Year 2003 Earnings Forecast

by SMFG’s Consolidated Subsidiary, Sakura KCS Corporation

TOKYO, October 31, 2003--- Sumitomo Mitsui Financial Group, Inc. (“SMFG”) announced today
that its consolidated subsidiary, Sakura KCS Corporation, revised its earnings forecasts for the fiscal
year ending March 31, 2004 and the six months ended September 30, 2003 initially announced on
May 23, 2003. (see Appendix)



3. Reason for Revision

Sakura KCS had expected revenues and profits to decline in the six months ended September 30,

2003 due to weaker real estate registration system business, and weaker hardware management

business due to banks’ centralizing their operations. Though the financial results in the first quarter

(April - June) were in line with the initial forecast, in the second quarter (July - September), business

negotiations were postponed, competition intensified, and prices fell as customers kept down capital

spending on information systems, resulting in much greater-than-expected reduction in revenues

from system consulting and hardware sales. Consequently, it expects first half revenues, operating

profit and net income to have been lower than initially expected.

Though the postponed business negotiations are back on track and business related to merger of

municipalities and other self-governing entities is expanding, Sakura KCS expects the second half to

show weaker results (about 10% lower than the initial estimates) given the uncertain demand and

price outlook.

Sakura KCS intends to maintain the interim-dividend of 5 yen per share.

[Breakdown of 1st half revenues] (Millions of Yen)
1st quarter 2nd quarter 1st half
April - vs estimate July - vsestimate | April - | vsestimate
June Sept. Sept.
Systems consulting 1,814 58| 3,754 (336) 5,568 (278)
System management service 1,190 12 1,365 (103) 2,555 (91)
Other services 462 (33) 501 38 964 5
Hardware sale 1,158 17| 1237 (469) 2,396 (452)
Total 4,626 54 6,859 (870) 11,485 (815)
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l (English Translation) I

Establishment of Corporate Recovery Joint-Venture Company
with Goldman Sachs, Daiwa Securities SMBC Principal Investments and
Development Bank of Japan

Tokyo, November 5, 2003 -— Sumitomo Mitsui Financial Group, Inc. (‘SMFG”, President and CEO:
Yoshifumi Nishikawa) announced today that it established a Joint Venture Company for Corporate
Recovery with Goldman Sachs (Japan) Ltd., Daiwa Securities SMBC Principal Investments Co. Ltd.
and Development Bank of Japan. (see Appendix)




Appendix

FOR IMMEDIATE RELEASE

' Corporate Recovery Joint-Venture Company
Established by Sumitomo Mitsui Financial Group, Goldman Sachs,
Daiwa Securities SMBC Principal Investments and Development Bank of Japan

Tokyo —- 5 November 2003 — Sumitomo Mitsui Financial Group, Inc. (Yoshifumi Nishikawa, President “SMFG”),
Goldman Sachs (Japan) Ltd. (Masanori Mochida, President) (for “GS Group” including its affiliates), Déiwa
Securities SMBC Principal Investments Co. Ltd. (Masayasu Ohi, President) (for “Daiwa Securities SMBC-PI
Group” including affiliates) and Development Bank of Japan (Takeshi Komura, Governor “DBJ”) have today
established a Joint Venture Company for Corporate Recovery (*JV”) based on an agreement to work closely

in rehabilitation and corporate recovery of companies seeking financial and business restructuring.

On October 8, 2003, SMFG, GS Group and Daiwa Securities SMBC-PI Group signed and announced an
agreement to establish a corporate recovery JV. At the request from the three companies, DBJ, an active
participant in the corporate recovery business, has agreed to join the JV. DBJ will participate in the JV’s
equity investment and dispatch a director in order to offer know-how in the rehabilitation and corporate
recovery of companies to the JV. DBJ is also in discussions about pfoviding financing to the related Loan
Purchase Fund (LPF). As also announced on October 8, the LPF will be formed by GS Group and Daiwa

Securities SMBC-PI Group, and will delegate corporate recovery operations to the JV.

Profile of the JV

Name: SMFG Corporate Recovery Servicer Co., Ltd
Foundation: November 5, 2003

Location of the Head Office: Minato-ku, Tokyo

Representative: Koichi Maeda, President

(former Managing Director of Sumitomo Mitsui Banking Corporation)

Total Paid-in Capital: JPY 500 million
Shareholders’ Equity: JPY 750 million
Investment Ratio: SMFG 52%; GS Group 16%;

Daiwa Securities SMBC-P| Group 16%; DBJ 16%

Number of Employees Upon Inauguration: Approx. 20
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l (English Translz;ti;Jn) l

Revision of Consolidated Earnings Forecast
for the Year Ending March 31, 2004

Tokyo, November 25, 2003 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”) announced today its
revision of the consolidated earnings forecast for the year ending March 31, 2004 announced on May 26,
2003, mainly because SMFG’s subsidiary Sumitomo Mitsui Banking Corporation accounts for the tax
refund and the interest on the refund regarding the Tokyo Metropolitan Government’s tax on large banks
(total amount of 40.3 billion yen) as “Extraordinary gains” for the year ending March 31, 2004.

(Billions of yen, %)

Ordinary Ordinary Net

Income Profit Income
Previous Forecasts (May 2003) (A) 3,300.0 320.0 150.0
Revised Forecasts (B) 3,500.0 320.0 230.0
Change (B-A) 200.0 - 80.0
Percentage change (%) 6.1 - 533

SMFG’s non-consolidated earnings forecast for the year ending March 31, 2004 is not revised.
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LAIIOIU AS)
(English Translation)

«\sy/

Revision of Earnings Fare ; sf‘cfo Fiscal Year 2003
by Consolidated Subsidi\a-l:sj,/The Bank of Kansai, Ltd.

TOKYO, November 25, 2003 --- Sumitomo Mitsui Financial Group, Inc. announced today that its
consolidated subsidiary, The Bank of Kansai, Ltd., revised its earnings forecast for the fiscal year 2003
ending March 31, 2004 announced on May 26, 2003 (see Appendix).



(Appendix)

The Bank of Kansai, L.td. Announces

Revision of Earnings Forecast for Fiscal Year 2003

OSAKA, Japan, November 25, 2003--- The Bank of Kansai, Ltd. announced today its revision of earnings
forecast for the fiscal year ending March 31, 2004 announced on May 26, 2003 as follows:

1. Revision of earnings forecast (Fiscal year ending March 31,2004)

(Consolidated) (Millions of Yen)
Total Income Operating Profit Net Income
Previous Forecast (A) 44,000 5,700 1,900
Revised Forecast (B) 59,000 14,600 5,000
Difference (B)-(A) 15,000 8,900 3,100
Percentage Change 34.1% 156.1% 163.2%
(Ref.) Year ended March 31, 2003 43,265 4,356 1,489
(Nonconsolidated) » (Millions of Yen)
Total Income Operating Profit Net Income
Previous Forecast (A) 33,500 5,500 2,300
Revised Forecast (B) 38,000 8,800 18,000
Difference (B)-(A) 4,500 3,300 15,700
Percentage Change 13.4% 60.0% 682.6%
(Ref.) Year ended March 31, 2003 32,531 4,709 2,100

2. Reason for Revision

The Bank of Kansai will merge with The Kansai Sawayaka Bank on February 1, 2004 on the condition
of obtaining the approval of shareholders and the regulatory authorities. In advance of the merger, The

Bank of Kansai acquired 80% of the outstanding shares of The Kansai Sawayaka Bank.

Due to the addition of The Kansai Sawayaka Bank’s results to The Bank of Kansai’s consolidated
results for the period from October 1, 2003 to January 31, 2004, and to The Bank of Kansai’s
nonconsolidated results from February 1, 2004, The Bank of Kansai greatly revised its total income,
operating profit, and net income forecast for fiscal 2003.
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I (English Transl;tioln) J

Revision of Earnings Forecast For Fiscal Year 2003
by Consolidated Subsidiary, The Minato Bank, Limited

TOKYO, November 25, 2003--- Sumitomo Mitsui Financial Group, Inc. announced today that its
consolidated subsidiary, The Minato Bank, Limited, revised its earnings forecast for the fiscal year
2003 ending March 31, 2004 announced on May 26, 2003 (see Appendix).



<Appendix>

Minato Bank Announces
Revision of Earnings Forecast for Fiscal Year 2003

KOBE, Japan, November 25, 2003--- The Minato Bank, Limited announced today its revision of
earnings forecast for the fiscal year ending March 31, 2004 as follows, because Total Income is
expected to increase from the previous forecast mainly due to increase of gains on sale of bonds

and equity securities.

Revision of earning forecast (Fiscal year ending March 31, 2004)

(Non-consolidated) (Millions of Yen)
Total Income Operating Profit Net Income
Previous Forecast (A) 62,200 6,800 2,000
Revised Forecast (B) 70,000 7,000 2,000
Difference (B)-(A) 7,800 200 0
Percentage Change 12.5% 2.9% 0.0%
Year ended March 31, 2003 70,134 7,133 1,120
(Consolidated) (Millions of Yen)
Total Income Operating Profit Net Income
Previous Forecast(A) 67,500 7,500 2,000
Revised Forecast (B) 76,000 7,200 2,000
Difference (B)-(A) 8,500 (300) : 0
Percent Change 12.6% (4.0)% 0.0%
Year ended March 31, 2003 75,846 4,613 1,969

(Note) Previous Forecast was announced on May 26, 2003.




