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The Stack Vixchange of llong Kong lLimited takes no responsibility for the contents of this announcement, mokes no
representation as to s accuracy or completencess and expressly disclaims any liability whatsuever for uny loss
howsoever arising from or in reliance upon the whole or any part of the contcnis of this announcement.

This announcement is for information parposes only und does not constituic an invitation ar affer to acquire,
purchase or subscribe the securities.

CHAMPION TECHNOLOGY HOLDINGS LIMITED

{Continued in Bermuda with limited liability)
(the “Company”)

SHARE TRANSACTION

The Company entered into an agreement on 30 October 2003 for the acquisition of 15 per cent. interest in New
Atlantic from the Vendors for an aggregale consideration of HK$175 million to be satisficd by the issuc of 100
million Sharcs at HK$1.75 per Share.

‘I'he Consideration Shares represent approximately 14.38 per cent. of the existing issued share capital of the
Company or approximately 12.57 per cent. of the issued share cupital of the Company as enlarged by the
Consideration Sharcs,

The Vendors are not connecled persons of the Company nor connected with any directors, chief cxeculive or the
substantial sharcholders of the Company, any of its subsidiaries or their respective associafes.

The agrecment constitules a share transaclion to the Company wnder the 1isting Rulcs,

The Consideration Shares will be issued pursuant to the general mandate granted to the direclors of the Company
an 29 November 2002.

Agreement dated 30 November 2003

Partics:

Vendors : Aplus Ine, (“Aplus™); Biomaster Limited (“Biomaster”); Fulfill Inc. (*IFulfill”) and Woodcote Inc.
(“Woodcote”) (collectively, the “Vendors™)

Purchaser : the Company

Assel acquired:
15 per cent, of the issued share capital of New Atlantic Internatiopal Limited (“New Atlantic™),

New Atlantic is a company incorporaled in Samoa on 27 July 2003, I is the benclicial owner of certain intellcctoal
praperty rights relating to vehicle safety electronics devices including but not limited to an invention for preventing
drivers having cxcceded the prescribed level of alcohol content from driving the vehicle and for the purposes of the
operation of such rights and all know-how and confidential information so owned and used. As al the date of the
announcement, New Atlantic has applicd for Japancsc and intcrnational invention patent in respecl of its alcohol
ignition interlock key device only.

The pringipal businegs of New Atlantic will be the degign, development, licensing of intellectual property rights
relating to velicle safely electronics, i.e. Alcohol Contro]l Systems, Vision Lnhancement Systems, Pedestrian
Moniloring Systems and Roule Information Systema, 1's development base will be located in Japan,

The Company considers the experience of the beneficial owners of the Vendors appropriate in this venture and (heir
expertise will project a positive future for New Atlantic, :

As ul the date of this unnouncement, no audited financial statements of New Atlantic have been prepured.

Immediatcly afier completion of the agreement, New Atlantic will be owned as {0 66.25 per cent. by Aplus, 15 per
cent. by the Company and 6.25 per cenl. by each of Liomaster, lul(il and Woodcote.
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Under the terms of the agreement, the Company shall be entitled o appoint one person to the hoard of dircctors of
New Atlantic. : :

Consideration:

HK$175 million (o be satisfied by the issue of 100 million shares of HK$0.10 cach of the Company (the
“Considcration Shares”) at HK$1.75 per share. The issue price of the Consideration Shares represents a premium of’
aboul 1.7 per cent, over the closing price of HK$1.72 per share of HK$0.10 of the Company (“‘Share”) as quoted on
The Stock Ixchange of Hong Kong Limited (the “Stock Exchanyge™) un 30 October 2003 and a premium of abont
0. 1per cent. aver 1he average closing price of aboul 1TTK$1.74R per Share as quoted on the Stock Bxchange [or the las
5 days up to and including 30 October 2003, Based on (he closing price of HK$1.72 per Sharc, the markel value of
the Consideration Sharcs is HK$172 million,

The Consideration Shares represent approximately 14.38 per cenl, of the cxisting issucd share capital of the Company
or approximatcly 12,57 per cont, of the issued sharc capital of the Company as enlarged by the Consideralion Sharcs.

The consideration was arrived at after arm’s length negotiations and with reference to open market value of the
alcohol reading interlock device developed by New Atlantic in the amount of US$168,992,000 as ut 28 October, 2003
opined in a valuation report prepared by Dovebid Hong Kong Limited, an independent valuer,

The directors (including independent non-executive directors) of the Company cunsider that the terms of acquisition
arc fair and reasonable,

Ranking of the Consideration Shares:
The Consideration Shares shall rank pari passu with the oxisting issned Sharces,

Genersl mandale:

The Consideration Shares will be issucd pursuaut to the general mandale granted to directors of the Company on 29
November 2002,

Conditions of the agrecment:

Completion of the agreement is conditional wpon the granting by the 1isting Committee of the Stock Exchunge of a
listing of and permigsion to deal in the Consideration Sharcs.

If the condition is not fulfilled on or before 21 November, 2003 (or such other date as the parties (o the agreemen{ may
agree), the agreement will Japsc.

Application for listing:
Application will be made by the Company 10 the Stock Exchange for the listing of and permission 1o deal in the
Consideration Shares. '

Complcfion date:
The agrecinent is expecled to be completed on the second business day Jollowing the ngreement becoming unconditional,

Based on 695,628,776 issned shares of the Company as al the date of this announcement, nonc of the Vendors will hecome
a new suhstantial shareholder of the Company holding S per cent. or more of the then issned share capital of the Company
immediately after the completion of the agreement.

Reasons for the trunsuclion:

The Company considers that this acquisition will allow the Company and its subsidiaries (the “Group™) 1o leverage its
lelematics, clectronics expertise and global presence as a strafegic investment for the developient of in-vehicle safety
cleetronic devices, Through the association with this invesiment, the Group plans 1o participale in the development of
relatod wireless rransmission systems to meet the expecled improving vehicle safoly standard when opportunities
arise.

Conncection between the parties:

The Vendors and their boneficial awners are not conticeted porsons of the Company nor connected with any dircetors,
chief excecutive or the substantial shureholders of the Company, any of its subsidiarics or their respective associates,
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Jnformation for sharcholders: .

The Company and ity subsidiarics arc principally engaged in the design, development and muanufacture of
telecommunication equipnent and systems; seiting np and development of Internet hased knowledge systems and
nelworks; sollware and proprictury lechnologics; and provision ol telecommunication networks,

For the Company, the acquisilion is « share transaction wuder the Listing Rules,
By Order of the Board
P'aul Kan Man Lok

Chairman

Hong Kong, 30 October 2003

Please also refer to the pnblished version of this announcement in ‘The Standard.




