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OATH OR AFFIRMATION

. Is‘ ’Stepheri 'C Dvorak - ' o , - ,-swear (or affirm) that, to the best of -

" -my knowledge: and belief the accompanylng fmancnal statement: and supportmg schedules pertammg to the ﬁrm of
__Stephen Dvorak ‘& Compagy e , , U ~ L , as
of S August 31, - - 20 03 , are-true and correct. 1 further swear (or affirm) that

nelther the company nor any partner, proprietor, pnm:lpal ofﬂcer or dn‘ector has any propnetary mterest in any account
' 'clas51ﬁed so]ely as that of a customer except as follows: '

‘,,/ Slgnature "
T Sole Proprletor
L ‘ ' Title

No ary Pubhc _ S WNNA MANN
" 'This report *+ contalns (check all apphcable boxes) . N@'IARY PUBU? oi:f:;:/ﬁv
. (a) Facing Page. - ommisslon Xpl
(b). Statement of Financial Condition. o :
(c)- Statement of Income (Loss). . T
'(d) Statement of Changes in Financial Condltlon , )
- (e) Statement of Changes In Stockholders Equxty or Partners or Sole Propnetors Capltal

“(h) Computation for Deterrmnatxon of Reserve Reqmrements Pursuant to Rule 15c3 3.
(i) 1nformation Relating to the Possession or Control Requirements Under Rule 15¢3-3. ‘ -
: ()) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3- 3 and the :
Computation for Determination of the Reserve Requirements Under Exhibit A of Rulé 15¢3-3.

A (k) A Reconciliation between the audlted and unaudlted Statements of Financial Condition with respect to methods of
. consolidation. -

®
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0
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lg @® Computatnon of Net Capxtal
b

0

e

g () AnOath or Affirmation. .

[(m) A copy of the SIPC Supplemental Report : p ¢
O maA report descnhmg any material madequacxes found to ex1st or found to have ex1sted since t.he date of the prekus audlt.

*‘F or cona'mons of conf dentzal treatment of certain portzons of thls f Izng, see sectzon 240 17a-5 (e)(3)
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INDEPENDENT. AUDITOR’S REPORT

* -Mr. Stephen C. Dvorak
Stephen Dvorak & Company
4 Westﬁeld N.J. 07090

- We have audited the accompanymg statement of ﬁnanmal condition- of Stephen Dvorak & Company as of
' August 31, 2003, and the related statement of income, changes in sole propnetor s equity, and cash flows for
the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management. Our respon51b111ty is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards accepted in the Umted _
States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance

~ about whether the financial statements are free-of'material misstatement. An audit includes examining, on
a test basis, evidence supporting thé amounts and disclosures in the. financial statements. An audit also
includes assessing the accounting principles used and mgmﬁcant estimates made by management, as well as
evaluating the overall financial statement presentation. We beheve that our audit provides a reasonable basis
for our’ oplnlon o

.- In our opinion, the financial statement_s referred to above present fairly, in all material respects, the financial

‘ position of Stephen Dvorak & Company at August.31, 2003, and the results of its operations and its cash

. flows for the year then ended in confornuty with generally accepted accounting pnn01ples accepted in the
' Umted States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a

. ‘whole. The information contained in the schedules of computation of net capital, reconciliation of focus report

- and-claim for exemption under rule 15c 3-3 is presented for purposes of additional analysis and is not a -
required part of the basic financial statements, but is supplementary information requlred by rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our oplmon is fairly stated in all material respects in

_ relatlon to the basic ﬁnancxal statements taken asa whole. .

October 3, 2003

- Members of

American Institute of . . ‘New Jersey Society .of . -1- New York Society of _C_alifornia‘ Society of
Certified Public Accountants © Certified Public Accountants Certified Public Accountants Certified Public Acceuntants



STEPHEN DVORAK & COMPANY
STATEMENT OF FINANCIAL-CONDITION
AUGUST 31,2003 |

. Assets

Cash (note 2).

- Dividends receivable
Accounts receivable .

Securmes at market value (note 2)
(Cost of $204 ,163)

, Total assets ‘

Llablhtles and sole proprletorshlp equity .

»Sole proprietorship equity (note 3)

Total habxhtles and sole proprletorshxp equity

§ 17,372

- The accompanying auditor’s report and notes are an integral part of the financial statements.
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STEPHEN DVORAK & COMPANY
STATEMENT OF INCOME
FOR THE YEAR ENDED AUGUST 31, 2003

: Cbmmissjon income .‘ o ) L o o $ 4,845
| .Diviciend income o " - : o 3,436
Interest incpme A R - 18
" Trading gains (notes 2 and 4y | co - | o - R o _ M
Tot_algain | e R . 29895
;Operatiﬁg éxp‘enses . . o R 4 o . . 5916

Foreign taxes withheld

Net profit - B o o 3

The accompanying auditor’s report and no'tes_ are an integral part of the financial statements.

.



\ STEPHEN DVORAK & COMPANY
STATEMENT OF .CHANGES IN SOLE PROPRIETOR’S EQUITY
FOR THE YEAR ENDED AUGUST 31, 2003 o

Balance - at September 1,2002 S 8237000
Net profit e .. o . ; 23971

Balance - at August 31,2003 S 260981

The accompanying auditor’s report and notes are an integral part of the financial statements.




STEPHEN DVORAK & COMPANY
 STATEMENT OF CASH FLOWS .
FOR THE YEAR ENDED AUGUST 31,2003
Cash flows from operating aciivitiés:
Netprofit . o s2397

Adjustments to reconcile net incomé to net cash
- provided by (used in) operating activities:

(Increase) decrease in: S ' . .
- Dividends receivable R e L (46)

Trade accounts receivable . » N , ‘ (1,090)
| Net cash used in operating activities RN ‘ (1.136)

- Cash flows from investing activities:

In;‘:vr‘ease,ix‘l‘market value of s'e‘curitif‘:sv‘ S o o (2L.905)
Net cash providgd i)y invésting ‘a‘cti\‘fiti'esi o . | o (2_190_5)
N‘et' inpréase in ca;h~' : o I . : 930
Cash at beginning of ye-gr B - R B | - 16.442
Casha'téndot_’yea;r ) - os11am

. The accompanying auditor’s repbrt and notes are an integral part of the financial statements.
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Note 2

STEPHEN DVORAK & COMPANY
NOTES TO FINANCIAL STATEMENTS :
AUGUST 31, 2003

Note 1 Organiz'ation and ‘Nature Of Business |

Stephen Dvorak & Company (a sole propnetorshxp) conducts business pnmanly in the
greater New ‘York Metropolitan area as a Broker/Dealer in Securities and is a registered

_member of the National Assocxation of Secunty Dealers.
v Summary Of Significant Accounting Policies ‘
. Method of Accounting -

‘The signiﬁcant accOun‘ting policies of Stephen Dvorak & Co. do. conform with generally

accepted accounting principles. The policies reflect practices appropriate to the business in
which the Company operates which is governed by the Security and Exchange Commission.

‘Y‘Cash and Cash -Eg‘ uivalgn

Cash-and cash equivalents mclude cash on hand cash in banks and all highly liqmd
investments. For purposes of reporting cash flows, the Company considers all liquid
investments with a maturity of three months or less when purchased to be cash equivalents.

Mgrketable Eggig Securities

~ Stephen Dvorak and Company invests in marketable equity securities that consist of common
stocks and mutual funds. The'investments in these secutities are being held for an indefinite

period and, in accordance with the Financial Accounting Standards Board’s Statement 115
(FASB 115), and are classified as available for sale and are recorded at fair value or

_ amortized cost. The unrealized gains and losses are reponed as part of tradmg gains and

(losses) (see note 4)

Income l axes

" Thiese financial statements contain no provision for income taxes since all income tax
. liabilities and/or benefits of the proprietorship are passed through to the sole proprietor and-
Jare computed on the total from all sources. . .

' ancen_tlmion of Credit Ri‘sk‘

Stephen Dvorak and Company is a Broker/ﬁealer doing business in the New York

'Metropolitan area. The Company is highly dependent on the stock market and on the

mdustry in which it operates.



Note 2

E Note3

‘Note 4

STEPHEN DVORAK & COMPANY
~ NOTES TO FINANCIAL STATEMENTS
| AUGUST 31, 2003 |
(Contmued)

Summary Of ngmﬂcant Accountmg Pohcxes (contrnued)

Congentrgtion'j’n Revenue
Stephen Dvorak and.Company ea.ms a majority- of its revenues from the marketable equity

securities-that it holds .The income it earns on these securmes is highly dependent on the
stock market :

§§curig'Hairggt

All securities are subject to a15% harrcut as deﬁned under the provrsxons of SEC. Rule

. 15c3 1.
‘The preparatibn of the ﬁne.nciel statements in conformity with generally accepted accounting

‘principles requires management to make estimates and assumptlons that affect the reported
-amounts of assets and liabilities and disclosure of contingencies at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting penod :
Actual results could dxffer from those esttmates

- Undue Con_cgntration :

Securities in a ‘single class and that have a market value of more than ten percent (10%) of
the net capital of broker/dealer before the application of the security haircut, shall be subject

- toan additional ﬁﬁy percent (50%) of the percentage ‘deduction of the security haircut, on the
~ portion of the security position in excess of ten percent (10%) of the net capttal This
‘ percentage will be a total of 7.5%. : : o

Mmlmum Net Capltal Requlrements :

Under SEC Rule 15c3 1 the Company i is requued to maintain net capttal of not less than

135,000 as of August 31, 2003

Tradlng Gams and (Losses)

' Trachng gains and (losses) for the year ended August 31, 2003, consxst of the followmg

Actual gains o $ 4,007
- Unrealized gains (note 2) -~ - . 17454

. Trading gains - . '$21.461

* The accompanying auditor’s report is an integral part of the ﬁnanciat_ statements.



o ‘STEPHEN-DVORAK & COMPANY
-~ SCHEDULE OF COMPUTATION OF NET CAPITAL
 PURSUANT TO SEC-RULE 15¢ 3-1
AUGUST 31, 2003

" Total ownership equity from statement of |

financial condition . 5260981

: Less 7.5"/‘0"re.:duction for undﬁe 'qqnceﬁtratiohs (hdte 2) : : - S 7,071: .
Léés 15% reduction ip markét valuel qf securities (note 2), L “ _36.366
Net‘caP‘i,t’al» L | . | \ ' " 217,54"4
lMinim;.l_m ne_t‘capitalb r_eq‘uir‘ed (hoté 3) - o R __5_\M
Exééss nefﬁapifal - o $ 2_1_2_,%

The accompanying auditor’s report and notes are an integral part of the financial statements.
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- .STEPHEN DVORAK & COMPANY
SCHEDULE OF RECONCILIATION OF FOCUS REPORT
- TO: COMPUTATION OF NET CAPITAL

AUGUST 31, 2003 '

Net capital, as repoftéd in the (unéudited) broker dealer

Focus Report, PartII A, as ofrAugust 31, 2003 ‘ o '. $ 213,452
_Decrease in fair market value of secuntles owned due to' ‘ | :
addmon errors T S : | (8,871)
Increase in dividends"fe.cé’i‘s"able"‘ e . o 8
) Increase in accbimtS receivable S AT I S L,090

_ Re-calculation of 15% securities halrcut on market value -

of $242,437 E | Lo ' - " 1,330
Audit adjustment ;or réverse a‘ct:buﬁté p(a‘yab-le . B o 11,500
Audit adjustment fo"rluqdue coﬁcentrations o | ‘ . ) . . _ 8961

‘. Netéaﬁita! RPN . | R $;Q,i45

The accompanying auditor’s report and notes afe an integral part of the financial statements.
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‘ STEPHEN DVORAK & COMPANY :
SCHEDULE OF CLAIM FOR EXEMPTION UNDER RULE 15(:3-3
: AUGUST 31 2003

Exemption from Rule 15¢3-3 is claimed under Section k) (1). -



Redfield,
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October 3, 2003

Securmes and Exchange Comrmssmn
Washmgton DC 20549

Gentlemen:

Stephen Dvorak & Company clatm exemptlon ﬁrom membershlp in the Securities Investor Protection
.Corporatlon under Sectton 3(A) 2) of the Act The i income reported is consistent with this exemption.

The sole proprietor did 'not have an exeess of personal habilities which have not been incurred iri the course:
of business as a broker or de’aler over personal assets not used in the business.

Our review of the accounting system the mtemal accountmg control and proeedures for safeguarding
.securities d1d not dxsclose any matenal 1nadequac1es under Rule 17A -5(8)(3).

)

‘Verytrulyyours o PR R
g @ T
'RED IELD BLONSKY & Co., LLC

"Members of

California Society of

American Institute of '~ New Jersey Society of ' " New York Society of-
Certified Public Accountants

Certitied Public Accountants Certified Public Accountants ‘Certified Public Accountants



