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China Strategic Holdings Limited 03037_3,7“§J, 0391
FORM OF RULE 12G3-2(b) TRANSMITTAL LETTER TO THE SEC

10 November, 2003

Re: China Strategic Holdings Limited — Flle No 82-3596

Securities and Exchange Commission
450 Fifth Street, N.W.

Niite

Washington, D.C. 20549 //e' R i@
.4[,

Ladies and Gentlemen,

In connection with Rule 12g3-2(b) exemn\t"dn of China Strategic Holdings Limited
(“CSH”), CSH hereby furnishes the Securities and Exchange Commission with the
following documents:-

1.  Announcement dated 8" August, 2003 in relation to the recent increases in trading
volume and price of the shares of the Company,

2. Joint announcement dated 11™ August, 2003 in relation to the extension of time for
despatch of the Offeree Document; and

3. Joint announcement dated 25t August, 2003 in relation to the despatch of the Offeree
Document;

4, Announcement dated 27" August, 2003 in relation to the unaudited interim results of
MRI Holdings Limited, a 57.26% owned subsidiary of the Company;

5. Joint announcement dated 9" September, 2003 in relation to the result of the
unconditional cash offers for shares and warrants of China Strategic Holdings
Limited by Paul Y. — ITC Construction Holdings Limited and Hanny Holdings
Limited;

6. Announcement dated 25™ September, 2003 in relation to the interim results for the
six months ended 30" Tune, 2003;

7. Circular dated 26™ August 2003 in relation to the Offerors;

8. Interim Report dated 25" September, 2003; and

9. Forms SC1 dated 24™ September, 2003.

The CSH file number (82-3596) appears on the upper right hand corner of the first page of
each document. SSED
Yours faithfully,
For and on behalf of / NY.N 19 ?'““3
China Strategic Holdings Limited i
g g a\@?ﬁsom

Secretary

Encl.

P s
‘o Rd.,

Kong.



The Standard Monday, August 11,1#03

any part of the contents of this announcemens.

The Siock Exchange of Hong Kong Limfied takes no responsibility for the contents of this announcement, makes no representation as to its
accuracy or completeness and expressly disclaims any liabiliry whatsoever for any loss howsoever arising from or in reliance upon the whole or
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CHINA STRATEGIC HOLDINGS LIMITED

(Incorporated in Hong Kong with limited liability)

ANNOUNCEMENT

Company has indirect control) of its 49.3% interest in Rosed

The Directors wish to state that save for (i) the joiot announcement dated 8 July 2003 regarding the CSH Offer; (it} the joint announcement dated 21
July 2003 regarding the increase in the offer price; and (iii) the proposed disposal by Ananda Wing On (an associated company in which the
le, th i

d group reor;

11 August 2003. t

c
Rosedale Shareholders as detailed in a joint announcement of, inter alia; Ananda Wiag On and Rosedale of cven date, they are ot aware of any
reasons for recent increases in trading volume and price of the shares of the Company. -

At the request of the Directors, trading in the securities of the Company on the Stock Exchange was suspended with effect from 9:30 am. on 11 July
2003. Application has been made to the Stock Exchange for resumption of trading in the securities of the Company with cffect from 9:30 a.m. on

of Rosedale and the two possible offersto the

Reference are made to (i) the joint announcement dated 8 July 2003
regarding the CSH Offer; (ii) the joint announcement dated 21 July 2003
regarding the increase io the offér price; and (iii) the joint annovncement
- dated 8 August 2003 issued by Rosedale, Ananda Wing On, Apex and the
Offeror regarding: (a) 2 proposed group reorganisation, capital
reorganisation, chaoge of board 1ot size, and change of name of Rosedale;
(b} possible uncoaditional voluntary offer for the shares in Apex; (¢)
possible conditional mandatory offer for the shares in Rosedale; and (d)
possibie major and connected transactions for Ananda Wing On.

Rosedale and Ananda Wing On (both associated companies of the
Company) that: .
{i) Rosedale Group Reorganisation
Anands Wing On has requested the directors of Rosedale to put
forward a proposal 1o its shareholders to effect the. Rosedale group
isation which, if approved and imp} d, will result in:-
~(a) "~ Rosedale contiouing as a public listed company
- °  concentrating on business other than hotel and leisure-related
business which the Rosedale group has engaged in the past
including property investment and development in the PRC;
(b)  Apex holding principally all assets and liabilities of the

business; and
© the Rosedale Sharcholders whose names appear on the
register of members of Rosedale on the Record Date
receiving by way of distcibution in specie of Apex Shares
on 2 one Apex Share for one consolidatéd Rosedale Share
. basis.
(ii) -Apex Offer

Upon completion of the Rosedale group reorganisation, Ananda
Wing On and the Company will be beneficially interested in
136,666,666 Apex Shares and 62,821,662 Apex Shares respectively,
representing approximately 49.3% and 22.6% respectively of the
expected issued share capital of Apex. Subject to the fulfillment of
the other condition precedent, Apex offer will be made by Tai
Fook Securitics Company Limited on behalf of a wholly-owned
subsidiary of Ananda Wing On to all the Apex Shares other than
those already owned by Ananda Wing Qu and parties acting concert
N with it (including the Company) at HK$0.26 per Apex-Share in

cash. - '
The directors of the Company have irrevocably undertaken to the
wholly-owned subsidiary of Ananda Wing Ou that the subsidiaries
" of the Company which will be the holders of the Apex Shares will

interest in 62,821,662 Apex Shares, representing approximately
22.6% of the expected issued share capital of Apex.
(i) Rosedale Offer

Anenda Wing On entered into the Rosedale Share Sale Agreement
with the Offeror on 9.July 2003, The Offeror is a company
incorporated-in the British Virgin Islands with limited liability and
beneficially wholly-owned by Mr. Chan Yeung Nam. Both the
Offeror and Mr. Chan Yeung Nam are independent third parties

The Direciors announce that they have been informed by the directors of

Rosedale group in relation to the hotel and leisure-related.

‘not accept the Apex offer in respect of the Group's beneficial®

The Directors have noted the recent increases in trading\volume and price
of the shares of the Company. Saved for (i) the joint announcement dated
8 July 2003 regarding the CSH Offer; (ii) the joint announcement dated
21 July 2003 regarding the increass in the offer price; and (iif) the proposed
disposal by Ananda Wing Oun (an associated company in whith the
Company has indirect control) of its 49.3% interest in Rosedale, the
. proposed group reorganization of Rosedale and the two possible offers to
the Rosedale Shareholders as detailed in a joint announcement of, inter
alia, Ananda Wing On and_ Rosedale of even date, the Directors are aot
aware of any reasons for such fluctuation. The Directors slso confirm that
there are no negotiations or agreements relating to istended acquisitions
or reali which are discl ble under paragraph 3 of the Listing
Agresment, neither is the Board aware of any matter disclosesble under
the general obligation imposed by p ph 2 of the Listing Agreement,
which is or may be of a price-sensitive nature.
At the request of the Directors, trading in the securities of the Company
on the Stock Exchange was suspended with effect from 9:30 am.-on 11
July 2003, Application has been made to the Stock Exchange for
resumption of trading in the securities of the Company with effect frofn
9:30 a.m. on 11 August 2003.

DEFINITIONS
“Ananda Wing On”

Ananda Wing On Travel (Holdings)-Limited, a
company incorporated in Berrhuda with limited
Lability and the shares of which are listed on the
Stock Exchange

“Apex” Apex Quality Group Limited, 2 company
incorporated in the-British Virgin Islands with
limited liability and-currently a wholly-owned

. subsidiary of Rosedale
“Apex Shares” ordinary shares of US$1.00 each in the issued

share capital of Apex, the par value of which will
be reduced to US$0.2 each

the meaning ascribed. to its uader the Listing Rules
the board of Directors ’
China Strategic Holdings Limited, a company

“associate(s)”
“Board™
“Company”

incorporated in Hong Kong with limited liability, -

the securities of which are listed on the Stock
Exchange .

the mandatory conditional cash offer to be made
by Kingsway SW Securities Limited, on bebalf

“CSH Offer”

of Calisan Developmeants Limited and Well Orient .

Limited, to acquire all the issued shares aod
warrants, other than the shares and warrants
presently owned by Calisan Developments
b Limited and Well Orient Limited and parties acting
in coocert with them, and to cancel all outstanding
options .,
the directors of the Company
the Company and its subsidiaries
“Joint joint anpouncernent issucd by, inter aliz, Ananda

“Ditectors™
“Group”

not connected with any of directors, s of

chief executive of the Compasy or any of its subsidiaries or any of
their respective associate. Pursuant to the Rosedale Share Sale
Agreement, Ananda Wing On sgreed to dispose of its entire
shareholding io Roscdale, being 1,366,666,666 Rosedale Shares,
representiog approximately 49.3% of the issued share capital of
Rosedale, to the Offeror. Upon the completion of the Rosedale
Share Sale Agreement, the Offeror will hold 1,366,666,666
Rosedales Shares or approxi 49.3% of the issued share capital
of Rosedale. Pursuant to the Takeovers Code, the Dfferor will be
obliged to miake a mandatory conditional cash offer to the Rosedale

Limited on behalf of the Offeror for ail Rosedale Shares other than
those alrcady owned by the Offeror and parties acting concert
- with it at HK$0.0644 per Rosedale Share,
For details of the above transactions, please refer to the Joint
Announcement.
Although the Company and its Directors are oot involved in the discussion
or negotiation of the Rosedale Group Reorganisation, the Apex Offer, the.
Rosedale Share Sale Agreement or the Rosedale Offer, the Company is

controlling iaterest in it. The chart below show? i summary form the
relationships betweea the Company, Ananda Wing Op and Rosedale.

Poblic Rowsdu: harebol
Shareholders l | iNow 1) } l Pubdic S J
mi% 6%
Rasedule
Notes: 1. Listed on the Stock Exchange.

2. Traded on the OTC (over-the counter) Bulletia Board in the
United States of America. . K
The Rosedale group reorganisation is not expected to have any material
impact on the Company save that based on the Group's direct shareholding
.interest of 22.6% in Roscdale, it will receive 62,821,662 Apex Shares
upon pletion of the Rosedale group reorganisation. The Compzny has
irrevocably undertaken not to assent to the Apex Offer in respect of its
: 62,821,662 Apex Shares to be distributed to its subsidiaries by Rosedale.
! Upon completion of the Apex offer, Apex will become an associated
company of the Company. The Company intends to keep the Apex Shares
for medivm fo long term investment purpose, which investment will
diversify the invesiment portfolio of the Group.
As for the Rosedale offer, the Company bolding 628,216,620 Rosedale

Shares, has not given any undertaking to accept or reject the Rosedale
offer.

Sharcholders, which offer will be made by Kingston Securities

regarded as a concert party of Ananda Wing On due to its indirect,

A o Wing On, Rosedale,the Offer and Apex regarding
the Rosedale group reorganisation, capital
reorganisstion, the Apex offer, the Rosedale Share
Sale Agreement and the Rosedale offer

the Rules Governing the Listing of Securities on
the Stock Exchange )

“Listing Rules”

“Offeror” Velocity International Limited, a company
incorporated in the British Virgin Islands with
limited liability and beneficially wholly-owned by

. M. Chan Yeung Nam
“PRC" the People’s Republic of China

“Record Date” the record date, to be fixed, to determine
entitlements to the distribution in specie of the
Apex Shares by Rosedale
Ros¢dele Hotel Group Limited, 2 company
incorporated in Bermuda with limited liability and
the shares of which are listed on the Stock
Exchange
ordinary share(s) of US$0.02 each in the issued

- share capital of Rosedale .

“Rosedale Share Sale 2 sale and purchase agresment date 9 July

“Rosedale”™

“Rosedale Share(s)”

Agreement” 2003 entered into between the Offeror and Ananda
Wing On for the acquisition by the Offeror of
- 1,366,666,666 Rosedale Shares from Ananda Wing
On, which sbares represeated approximately
" 49.3% of the issued share capital of Rosedale as
at the date of the Rosedale Share Sale Agreement
“Rosedale holder{s) of Rosedale Shares or Consolidated
Shareholder(s)” Rosedale Shares
“Stock Exchange” The Stock Exchange of Hong Kong Limited
“Takeovers Code™ The Hong Kong Code on Takeovers and Mergers
“HK$" Hong Kong dollars, the lawful curreacy of Hong
Kong
“Uss” United States dollars, the lawful currency of the

United States of America

By order of the Board
China Strategic Holdings Limited
ban Kwok Keung, Charles
Chairman

Hong Kong, 8 August 2003 _

The directors of the Company joinily and severally accept full responsibiliry
for the accuracy of the information contained in this announcement and
confirm, having made all rearonable enquiries, that 1o the best of their
knowledge and belief, opinions expressed in this announcement have been
arrivéd at after due and careful consideration and there are no other
facts not ined in this the omission of which would
make any siatement in this announcement misleading.
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y .
The Stock Exchange of Hong Kong Limited taket pa responsibility for the caatents of this makes na rep ion 25 ta its accuracy and expressly disclaims any liability whatioever far any lozs howsocver
arising from or in reliance upon the whole or any pari of the contents of this announcement. .

HANND

VISIONS ANCAD

HANNY HOLDINGS LIMITED PAULY. - ITC CONSTRUCTION HOLDINGS LIMITED,\

(Incorporated in Bermuda with limited liability) ' (Incorporated in Bermuda with limited liability)

CHINA STRATEGIC HOLDINGS LIMITED

. {Incorporated in Hong Kong with limited liability)

Unconditiona) casbh offer by

Kingsway SW Securities Limited
- on behalf of Calisan Developments Limited and Well Orient Limited,
each being indirect wholly-owned subsidiary of
Paul Y. - ITC Construction Holdings Limited and
Hanny Holdings Limited respectively,
to acquire all the issued China Strategic Shares and
outstanding China Strategic Warrants, other than the China Strategic Shares
and China Strategic Warrants presently owned by the Offerors
and parties acting in concert with them,
and to cancel all outstanding China-Strategic Options )
Delay in despatch of the Offeree Document, extension of the Offer Period and
' mandatory offer becoming unconditional

Financial Adviser to Hanny Holdings Limited and
"Paul Y. - ITC Construction Holdings Limited

Kingsway Capital Limited
Indepenfleni financial adviser to the Independent Board Committee
$-ris
Praxy Bassanat Carrras Lys.

First Shanghai Capital Limited

Extension of time for despatch of the Offeree Document

The Offeree Document, which contains, inter alia, letter from the China Strategic Baa}d. fetters from the Independent Board Committee and First Shanghai Capital Limited, the |
independent financial adviser to the Independent Board C. i in respect of the Offers, was originally expected to be despatched on or before 12 Avgust 2003, ~

2As China Suon(;;gic needs more time to finalise the financial figures to be disclosed in the Offeree D the Offerce D is now expected to be despatched on or before
6 August 2003, L

The Offers have become voconditional -

The Offers have become unconditional on 1) August 2003 and will remain 6pen for acceptance for not Iess.than 14 days after the despatch of the Offerec Document which is expected
10 be despatched on or before 26 August 2003. Further announcement in relation to the Offer Period will be made in due course. -

Reference is made to the joint 2n0ouncements issued by ITC Corporation, Paul Y. - ITC, Percentage N
Hanny and China Strategic on 8 July 2003 and 21 July 2003, and the offer document Number of China of voting rights
{“Offer Document”™) issued by Paul Y. - ITC and Hanny on 29 July 2003. Terms defined Strateglc Shares in China Strategic
in the Offer Document shall have the same meanings when used in this announcement, . (Note)
unless otherwise defined.
Extension of time for the despatch of the Offeree Document C‘hl:';gs&-?:%ﬁ i:‘:‘;‘,i:iq:;“d by .

- . . . HK$0.139 per China Strategic
Following the despatch of the Offer Document to the China Strategic Sharebolders, China
Strategic Warrantholders and China Strategic Optionholder on 29§Juiy 2003, pursuant to v rShare on 11 Avgust 2003 £ Chi 161,680,000 19.50
Rule 8.4 of the Takeovers Code, the Offeree Document regarding the Offers is required to alid acceptances in respect o 1o
be despatched by China Strategic to the China Strategic Sharcholders, China Strategi §1¢ Shares as et 17510 0.0093
Warrantholders and China Strategic Optionholider within 14 days of the date of issuc of August 2003 . - - —
the Offer Document. . 453,432,510 54.67

As China Strategic needs more time to finialise the financial figures to be disclosed in the .
Offerce D the Offeree D will therefore not be avaifable f tch N . .
the China Steategic Shnr:l:olders Chipa Str i '.‘": a 1d; :l:ndecgi'nd:s"m o Accordingly, the condition to which the Dffers are subject has been satisfied and the
Optionholder on or before 12 August 2003 . Offers have become uncanditional as the Offerars and theit concert partics now hoid more

P or & . than 50% of the voting rights in %inl Slutegic. '_I‘hcsconsid;ulim; payubldc fa:’ thchh:gn.
Accordingly, with he consen o Calisan Developments Limitd and Well Orien Limited,  S8cEic Shares, Chita Meaieslc Narespisnd Chine Susieel Dptons enred s
China Strategic has applicd to the Executive for an extension of time for despatch of the China Strategic (as the case may Kc), and the date when the Offers become or are declared
Offeree Document Lo on or before 26 August 2003, . unconditional. .

The Offerce Document, which contains, inter alia, letter from the China Strategic Board, ~ 1he Offcrors will extend the Offer Period, so that the Offers will remaia open for

A : h "> acceptance for not less than 14 days after the despatch of the Offeree Document which is
letters from the lndprend:_nl Board Cormittee and First Shanghai Capital Limited, the cxpepcled to be despatched on or be’jforc 26 Auguslp2003. Further announcement in relation
independent financial adviser to the Bo: in ‘respect of the 1o the Offer Period will be made in due course.

ard C
Offers, is now expecied to be despatched on or before 26 August 2003. - Under the ,?gef-“}‘,(:hi;hs‘s"" igcASb:reg\?lders. ,:"Cb;' !h;n the 0‘,?505 ;“fd‘gei'bw““‘;
. it artics, wi otfered HKS$0.139 in cash for eac ina Strategic-Share held by them an
The Offers have become unconditional fhe China Strategic ‘Warrantholders, other than the Offerors and their concert gamcs,-}vlll

The respective board of directors of Hanny and Paul Y. - ITC are pleased to announce that :’hccogﬁ';:‘: }ggilé‘)&l .{;‘pfﬁ,’;‘hg‘f{,;‘?iﬁh{,‘f hsfl{:;: '%‘;‘('gg_’o?ﬁhf,',d ?nysﬁh?ronr c::t?drl:lr]u?:i

as at the close of business on 11 August 2003, valid acceptances of the Share Offer in Strategic Option Esld by her for cancellation.
respect of 77,510 China Strategic Shares, representing approximately 0.0093% of the C requisiti
voting rights in China Stcategic, have been accepted and a total of 211,345,000 China ompulsory acquisition - . . .
Strategic Shares, representing approximately 25.48% of the voting rights in China *  The Offerors will not exercise the power of pulsory acqui It is the of
Strategic, have been acquired during the Offer Period through market purchases jointly by the Offerors (o maintain the listing of China Strategic on the Stock Exchange after the
the Offerors (49,665,000 China Strategic Shares were acquired before the posting ofy!hc close of the Offers. .

Note; Based o5 829,468,413 China Strategic Shares in issvc as ai the date of this announcement.

Offer Document on 29 July 2003 snd 161,680,000 China Strategic Shares were acquired HANI?; f]lgclflfer"('bel?‘l’ﬁlTED‘ PAUL %y o{%:é-’ocfotglcsib‘cﬁn{)%"oﬂ
after the posting of the Offer Docoment on 29 July 2003). ..
posting ! _) Lui Sic Tsoen, Richard HOLDINGS LIMITED
In addition-to 242,010,000 China Strategic Shares, representing approximately 29.18% of Depaty Managing Director Chﬂg Mli,“"g‘ Rosaona .
the voting rights in China Strategic, already held by the Offerors and their concert parties By order of the board xecutive Director
befare the.commencement of the Offers, the Offerars and their concert parties, as at the order of the ’
date of this announcement, hold 453,432,510 China Strategic Shares, representing . CH[NADET(‘;IIA*E]?:Ek“ﬁtnDINghS ll_"]g"mb
approximately 54.67% of the voting rights in China Strategic. . - han irman £, Thal
The sharchaldings in China Strategic of the Offerors and their concert parties as at the Hong Kong. 11 August 2003
date of this announcement ace as follows: ‘ The directars of Harny jointly and sevecally accept full respoaribility for the securacy of e informasion contcined
In this announcement other than that reiating to China Strategic and confirm. having made oli, reasoaable
Percentage enguiries, thal 1o the best of their knowledge and belief, opinions expressed in this announcemens orher than those
Number of China of voting rights relating to Ching Strategic have been arrived of after duc and careful consideration and there ére =o other facts
Strategic Shares in China Strategic nqx‘z:;{a.‘ud in this announcement, the omissian of which would make any statement in thls annguncement
misleading. - .
(Nose) The directors of Paul Y. - ITC jointly and severally accepr full responsibility for the accaracy of the information
C . contained in this aanouncement other than that relaiing to China Strategic and confirm. haviag a!
The shareholdings in China Strategic reasonable enquiries, thai to the best of their knowicdge and belicf, opinions expressed in this cnnoancemenl other
of the Offerors and their concert than those relaling to China Strategic have been arrived ai after due and careful consideration and there are ao

i other focss ot conained in thix anraucemens, the omission of which would maoke any starement in this
parties before the commencemens et miseading.

of the Off 242,010,000 29. . ) .
China s"a‘cg?;ssnams acquired by 9.18 The divectors of China Strategic jointly and severally accept full u:pouibslil‘y Jor the accuracy of the information

: consained in this asnouncement oiher than ha relating. to Hanny aut Y. - ITC and confirm. having made ail

the Offerors at a price of HK$0.10 Feasonabic enquirics, that to the bes? of their nowledge and belief, opinions expressed in this announcement other
er China Strasegic Share on 9 . thas those relating to Haxay and Paul Y. - ITC have been arrived af ofter due and careful consideration and there
uly 2003 49,665,000 598 Gre xo other facly wot contined in this announcemsenl, the omission of which would mate ony statemens ia ithis

anmouncement wizleading.
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as 1o its accuracy or
completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whale or any part of the contents
of this announcement.

HANNY?

VISIONS AHEAD

HANNY HOLDINGS LIMITED PAULY. - ITC CONSTRUCTION HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability) ) (Incorporated in Bermuda with limited liability)

CHINA STRATEGIC HOLDINGS LIMITED
- (Incorporated in Hong Kong with limited liability) . -

Unconditional cash offer by

Kingsway SW Securities Limited
on behalf of Calisan Developments Limited and Well Orient Limited,
each being indirect wholly-owned subsidiary of
Paul Y. - ITC Construction Holdings Limited and
‘ Hanny Holdings Limited respectively,
to acquire all the issued China Strategic Shares and
outstanding China Strategic Warrants, other than the China Strategic Shares
and China Strategic Warrants presently owned by the Offerors
and parties acting in concert with them,
N and to cancel all outstanding China Strategic Options

Despatch of the Offeree Document

The Offeree Document, which contain, inter alia, letter from the China Strategic Board, letters from the Independent Dlrcclor and
First Shanghai, the independent financial adviser to the Independent Director, in respect of the Offers, will be despatched on 26.
August 2003, from which date the Offers will remain open for 14 days. The Offers will close on 9 Septcmber 2003.

China Strategic Sharcholders and China Strategic Warrantholders ‘should review the Offerec Document carefully before deciding
whether to accept or reject the Offers.

Investors are advised to exercise caution.in dealings in the China Strateglc Shares and China S(raleg:c Warrants.

Reference is made to the joint announcements dated 8 July 2003 and 21 July 2003 made by ITC Corporation, Paul Y. -'1TC, Hanny

and China Strategic, the joint announcement dated 28 July 2003 issued by Paul Y. - ITC and Hanny, the joint announcement dated 11
August 2003 issued by Paul Y. - ITC, Hanny and China Strategic and the offer document issued ‘on 29 July 2003 (“Offer Document”).
Terms defined in the Offer Document shall have the same meanings when used in this announcement, unless the context requires
otherwise. .

Despatch of the Offerce Document

The Offeree Document, which contain, inter alia, letter from the board of directors of China Strategic (“China Strategic Board”), letters
from the. independent director of China Strategic (“Independent Director™) and First Shanghai Capital Limited (“First Shanghai”), the
independent financial adviser to the Independent Director, in respect of the Offers; will be despatched on 26 August 2003.

‘China Strategic Sharebolders and .China-Strategic Warrantholdcrs should review the Offcrce Document carefully before deciding
whether to accept or réject the Offers.

Unless the Offers are extended, the latest time for acceptance of the Offers is 4 00 p.m. on Tuesday, 9 September 2003 and the Offers
will close on 9 September 2003.
General

Investors are advised to exercise caution in dealings in the China Strategic Shares and China Strategic Warrants.

. By order of thé board By order of the board’
HANNY HOLDINGS LIMITED . _PAUL Y. - ITC CONSTRUCTION HOLDINGS LIMITED
Lui Siu Tsuen, Richard - Chau Mei Wah, Rosanna

Deputy Managing Director . ) Executive Director

' By order of the board
. CHINA STRATEGIC HOLDINGS LIMITED
oo ‘Dr. Chan Kwok Keung, Charles
P Chairman

Hong Kong, 25 August 2003 -

" The directors of Hanny jointly and severally accept full responsibility for the accuracy of the information contained in this announcement other than that
relating 1o China Strategic and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, opinions expressed in this
announcement other than those relating to China Strategic have been arrived at after due ond careful corsideration and there are no other facts not
contained in this announcement, the omission of which would make any statement in this announcement misleading.

The directors of Paul Y. - [TC jointly and severally accept full responsibility for the accuracy of the information contained in this announcement other
than that relating to China Sirategic and confirm, having made all reasonable enquiries, that 10 the best of their knowledge and belief, opinions expressed
in this announcement other than those relating to China Strategic have been arrived ar after due and careful consideration and there are no other facts
not cvntamea’ in this announcement, the omission of which woufd make any statement in this announcement misleading.

The directors of China Strategic jointly and severally accept full re.\‘pon::bxll{y Jor lhe accuracy of the information contained in this announcement other
than that relating 10 Hanny and Paul Y. - ITC and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, opinions .
expressed in this announcement other than those relaiing to Hanny and Paul Y. - ITC have been arrived at after due and careful consideration and there
are no other facts not contained in this announcement, the omission of which would make ary statement in this announcement misleading.
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The Standard Thui’sday, August 28,-2003

" The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
-howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

CHINA STRATEGIC HOLDINGS LIMITED

(Incorporated in Hong Kong with limited lxab:ltty)

ANNOUNCEMENT OF UNAUDITED INTERIM RESULTS OF
. MRI HOLDINGS LIMITED
FOR THE SIX MONTHS ENDED 30TH JUNE, 2003

MRI Holdings Limited, a 57.26% owned subsidiary of China Strategic Holdings Limited, has announced its
unaudited consolidated results for the six months ended 30th Jupe, 200}3.

The Board of Directors (the “Board”) of China Strategic Holdings Limited (“CSH”) announces the unaudited
consolidated results of MRI Holdings Limited (formerly known as Australia Net.Com Limited) (“MRI"} for the six
months ended 30th June, 2003 which has been announced by MRI on 27th August, 2003 in Australia. MRI, 2
company incorporated in Australia, is an approximately 57.26% owned subsidiary of CSH and its shares are hsted
on the Australian Stock Exchange.

Results

The unaudited consolidated results of MRI and its subsidiaries for the six months ended 30th June, 2002 have been
restated from amounts previously reported to follow the recent changes in accounting standards of Australia.

The unaudited consolidated results of MRI and its subsidiaries for the six months ended 30th June, 2002 and 2003
are as follows

Six months
ended 30th June,
2003 2002
AS T A8
. (Unaudited) {Unaudited)
Revenue-from ordinary activities 1,421,506 . 1,246,216
Administration expenses : . (213,481) (155,076)
Management fees : . (77,953) (89,659)
Borrowing costs - (6) (4,412)
‘Write down to recoverable amount of non-current assets . {130,680) (1,053,406)
- Carrying value of investments disposed —_ (1,129,389)
Profit/(loss) from ordinary activities before income tax expense 999,386 (1,185,726)
Income tax éxpense relating to ordinary activities T — . (2,362)
Profit/(loss) from Qrdinary activities after related income tax expense 999,386 (1,188,088)
Decrease in foreign currency translation reserve arising ) .
on translation of self-sustaining. foreign operations . (357,884) (328,835)
Total changes in equity other than these resulting : i :
from transactions with owners as owners 641,502 - (1,516,923)
Eamings per share
— Basic (cents per share) 217 © (2.58)

— Diluted {cents per share) . o217 (2.58)
Balance Shkeet Highlights ) .
The consolidated balance sheet of MRI and its subsidiaries shows the followings:
' ’ 30th June, 3lst December,

2003 . 2002

A3’000 AS$'000

. (Unaudited) (Audited)

Current assets 20,785 21,010

Non-current assets . 1,598 737

Total assets ’ 22,383 21,747
Current liabilities . (89) (51)
Non-current liabilities : 47) 91

Net assets ) 22,247 21,605

Contributed equity . V 31,184 31,184
Reserves and accumulatcd losses (8,937) (9,579)

22,247 © . 21,605

By Order of Lhé Board
Chan Ling, Eva

. Exécutive Director
Hong Kong, 27th August, 2003




The Stock Exchange of Hong Kong Limited takes no responsibility far the contents of this announcement, makes no representation as fo its aceuracy or completeness and
expressly disclaims any liability whaisoever for any loss howsoever arising from or in reliance upon the whole or any part of the contenis of this announcement,

’HANN;7

VISIORS AHCAD

HANNY HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

PAUL Y. - ITC CONSTRUCTION HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability}

O

CHINA STRATEGIC HOLDINGS LIMITED
(Incorporated in Hong Kong with limited liability)

Result of the unconditional cash offers by

P35
mE
Kingsway SW Securities Limited
on behalf of Calisan Developments Limited and Well Orient Limited,
each being indirect wholly-owned subsidiary of '
Paul Y. - ITC Construction Holdings Limited and
' Hanny Holdings Limited respectively,
to acquire all the issued China Strategic Shares and
outstanding China Strategic Warrants, other than the China Strategic Shares
and China Strategic Warrants presently owned by the Offerors
and parties acting in concert with them,
and to cancel all outstanding China Strategic Options

The latest time for acceptance of the Offers was 4:00 p.m. on 9 September 2003 and the Offers closed on 9 September 2003.

During the Offer Period, the Offerors jointly purchased in aggregate of 211,727,500 China Strategic Shares on the market, representing
approximately 25.526% of the existing issued China Strategic Shares.

As at 4:00 p.m. on 9 September 2003, the Offerors have received valid acceptances in respect of (i) 64,592,089 China Slrategic Shares under
the Share Offer, representing approximately 2.787% of the existing issued China Stralegic Shares; (ii) 21,900 units of China Strategic Warrants
under the Warrant Offer, representing approximately 0.013% of the outstanding China Strategic Warrams and (iii) 75 000 China. Strategic
Options were tendered under the Option Offer for cancellation.

Upon the closure of the Offers, the Offerors and their concert parties are interested in 518,329, 589 China Strategic Shares, representing
-approximately 62.490% of the existing issued China Strategic Shares, and 48,285,900 units of China Strategic Warrants, representing
approximately 29.106% of the outstanding China Slraleglc Warrants. All the outstandmg Chma Strategic Options in Chma Strategic were'

cancelled on 29 August 2003

Reference is made to the offer documenuomtly issued by the Offcrors on
29 July 2003 (*Offer Document™), the announcements jointly made by
ITC Corporation, Paul Y. - ITC, Hanny and China Strategic on 8 July
2003 and 21 July 2003, the announcement jointly made by Paut Y. - ITC
and Hanny on 28 July 2003 and the annocuncements jointly made by Paul

Y. - ITC, Hanny and.China Strategic on 11 August 2003 and 25 August
2003. Terms defined in the Offer Document shall have the same meanings
when used in this announcement, unless the context requires otherwise.

INTRODUCTION

On 8 July 2003, the respective boards of directors of Hanny and Paul Y.
- ITC annouaced a voluntary conditional cash offer for China Strategic
Shares and China Strategic Warrants, other than the China Strategic
Shares and the China Strategic Warrants already owned by the Offerors
and parties acting in concert with the Offerors, and to cancel all
outstanding China Strategic Options.

On 11 August 2003, the condition to which the Offers are subject has been
satisfied and the Offers have become unconditional.

RESULT OF THE OFFERS AND ACCEPTANCE LEVELS

The latest time for acceptance of the Offers was 4:00 p.m. on 9 September
2003 and the Offers closed on 9 September 2003.

Before the Offer Period commenced on 8 July 2003, each of the Offerors
was interested in 120,660,000 China Strategic Shares and.24,132,000
units of China Strategic Warrants, representing approximately 14.547%
of the existing issued China Strategic Shares and approximately 14.547%
of the outstanding China Strategic Warrants respectively. Based onthe
subscription price of HK$0.16 per China Strategic Shares, 24,132,000

new China Strategic Shares will'be issued upon full conversion of China -

Strategic Warrants by each of the Offerors, representing: approximately
2.827% of the total issued China Strategic Shares and voting rights as
enlarged by the issue of such new China Strategic Shares. Taking into
account 690,000 China Strategic Shares owned by concert parties of the
Offerors, the Offerors and their concert parties were interested in an
aggregate of 242,010,000 China Strategic Shares and 48, 264,000 units of
China Strategic Warranls representing approximately 29.177% of the
existing issued China Swrategic Shares and approximately 29.093% of the
outstanding China Strategic Warrants respectively.

During the Offer Period, the Offerors jointly purchased in aggregate of
211,727,500 China Strafegic Shares on the market, representing
approxlmatcly 25.526% of the ‘existing issued China Strategic Shares.

As at 4:00 p.m. on 9 September 2003, the Offerors have received valid
acceptances in respect of {i) 64,592,089 China Strategic Shares under the
Share Offer, representing approximately 7.787% of the existing issued
China Strategic Shares; (ii) 21,900 units of China Strategic Warrants
under the Warrant Offer, representing approximately 0.013% of the
outstanding China Strategic Warrants; aad (iii) 75,000 China Strategic
Opuons (representing (a) all outstanding China Strategic Options and (b)
an option to subscribe up to 75,000 China Strategic Shares under ithe
share option scheme at a subscription price of HK$3.145. per China
Strategic Share) were tendered under the Option Offer for cancellation.

Upon the close of the Offers, the Offerors and their concert parties are

interested in 518,329,589 China Strategic Shares, representing

approximately 62.490% of the existing issued China Strategic Shares, and

48,285,900 units of China Strategic Warrants, representing approximately

29.106% of the outstanding China Strategic Warrants. All the outstanding

China Strategic Options in China Strategic were cancelled on 29 August
003.

Save-for the above, neither the Offerors nos parties acting in concert with
them have acquired or agreed to acquire any China Strategic Shares and
China Strategic Warrants during the Offer Period.

" MAINTAINING THE LISTING STATUS OF CHINA STRATEGIC

The Offerors refer to various press articles published on 9 September
2003 in respect of the possible privatization of China Strategic by the
Offerors. The Offerors wish to clarify that, as stated in the Offer
Document, the Offerors intend to-maintain the listing of China Strategic
on the Stock Exchange after the close of the Offers. The Offerors and
China Strategic have also undertaken to the Stock Exchange that
appropriate steps following the close of the Offers will be taken as soon
as possible to-ensure that not less than 25% of the China Strategic Shares
and China Strategic Warrants will be held by the public.

MAINTAINING THE PUBLIC FLOAT REQUIREMENT OF

CHINA STRATEGIC

Immediately after the close of the Offers, there will be approximately
37.510% of the issued China Strategic Shares and approximately
70.894% of the outstanding China Surategic Warrants held in public
hands. Accordingly, China Strategic will have an adequate public float of
the China Strategic Shares and China Strategic Warrants for the purpose -
of the Lisling Rules.

By order of the board By order of the board
HANNY HOLDINGS LIMITED PAULY. - ITC CONSTRUCTION
Lui Siu Tsuen, Richard HOLDINGS LIMITED
Deputy Managing Director Chaun Mei Wah, Rosanna
X Executive Director

By order of the board
CHINA STRATEGIC HOLDINGS LIMITED
Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 9 September 2003 _ .

The direciors of Hanny jointly and severally accept full responsibility for the accuracy
of the information contained in this announcement other than that relating to China
Strategic and confirm, having made all reasonable enquiries, that to the best of their
knowledge and belief, opinions expressed in thix announcement other than those
relating to China Strategic have been arrived at after due and careful consideration
and there are no other facts not contained in this annaunnmznl the omission of which
would make any in this

The directors of Paul Y. - ITC joinily and severally accept full responsibility for the
accuracy of the information consained in this announcement other than thai relating to
China Strategic and confirm, having made all reasonable enquiries, that to the best of
their knowledge and belief. opinions expressed in this announcement other than those
relating ro China Strategic have been arrived at after due and careful consideration
and there are no other facts not ¢ ined in this t, the omission of which
would make any statement in this announcement misleading.

The directors of China Strategic jointly and severally accept full responsibility for-the
accuracy of the information contained in this announcement other than that relating to
Hanny and Paul Y. - ITC and confirm, having made all reasonable enquiries, that to
the best of their knowledge and belief, opinions expressed in this announcement other
than those relating to Hanny and Paul Y. - ITC have been arrived at after due and
careful consideration and there are no other facts not contained in this anrouncement,
the omission of which would make any in this  misleading




s g o st 13y 2vs var . . -
" : £66°0¢ 6£1°0€ [impoon
L8891 906'9T s1y311 uswdoroasp puey Jo uonisinboe 10y Juswied
Lol | : 8L1'9PL €SP Ibg juswdinbs pue jued ‘Kursdosg
suopesde Jmnuyuo]) suopyriado duinunuodsi( i : 51955V JUALINT)-UON
62096 suonetado wory 1jo1g GBBM& s)
$E9°1 . swoout puaplAl( " (paupne) (panipneun)
2ET61 . Swoout 1s31u] - 000.8XH ‘000 $XH
(YA uted a3uryoxy 00T £00T )
(69L'01) ) sosuadxa sjv1odios paeoojjeun Joquiads ISIE  ‘aunf yigg
T0L'89 (509°7) (6£8'9) (558) 100'6¢ 1nsa) yuswdag . LITHS AONVIVE A3LVAITOSNOD QASNIANOD
LInsay
g - QIN[IP pus disvg —
Gevell st Rl's Tveti ¥61'909 1 feusng S22 (9°28) 6 (0°971) ® PR P vt 1od 3501
IONFATA
. £007 ‘aunf yigg papu porad ayy 104 (81¥°ZST) (ZOLTEY) ) pouad ay) 10§ ssO[ 19N
000.$¥H 000.$4H 000.$XH 000.$XH 000.$3H
pa1epIosuo))  SIYIQ S3[qBAI32A1  spnpoad SAL, . 2§6'6E1 (15Ls€) 51591913 K3IOUTIN
ugo] [eaynade . (0L€'T62) (156°96) s3saza1ul AjiIoun 210§2q $s0]
‘sapundls uy  -weyg : : )
WAWSIAU] (££v'6) (69v°L) (2) . uonEXE],
:smo[joj se st syuswdas ssaursng £q anuaaal s,dnoin a1 jo sis[eue uy {L£6'982) (z8p'68) . uonwxE) 210j3q 55077
‘uoneunoyul yuawdas Arewnd s3r sysodar dnoiny aq1 yoiym uo siseq (rLes?) (Z10°s271) . $31BID0SSE JO $1|NSd4 JO 2IBYS
Ay} 218 SUOISIAIP 9SAY, ‘SUOISIAIP BUtmo]tog 2y 01Ut pastuedio Ajjuaiing st dnoin ay ‘sasodind JuswaSeurw 104 (608°€S) (91L°82) $1§02 20UBUL]
: sy 3as ssomsng 010'1) (L9L‘9¢) $3)BI00SSE UT 15a10jul Jo uonnjip/uonepinbif uo ssof 1oN
X 0s0'61) veL'y ssLIBIPISQNS UT 15212301 JO [esodstp uo (sso) uted 12N
NOILVINGOANI TYINAWOIS € (+69'281) 6779 (0) suonerado woy (ssop) 1joid
(000°818'T$AH
‘70022717 1€ papua Jedk) 000'PIZ 1$NH Aq paseaidep os[e sem ZQOT ‘UN[ YIQE PIPUI SYIUOW XIS () (LeT'ove) (902°91) : (s) ' sasuadxa 39410
J0J S15319UL AjLIOUIW 9Y) Aq pareys $501 9YL (000 T6L°S$HH 00T T1 1€ papua 3234) 000°S6%'TSHH JO 00T (EpL'ot1) (06v9L} sosuadxs sanensiurwpy
‘aunf YiQg POPUS SYIUOW XIS 3Y) Ul SIXE) SWOOUT 0] a8IeYd Pasea1dap e s1 93ueyd ay) Jo 10939 sy ‘200z o Joud ($90°ST1) (195°66) 51505 UONINQINSIJ
spouod 3 1o} s1{nsa1 ay) uo Katjod ut aFurys 91 JO 199530 sANRINWND 31} AT Yo1ym ‘A[2A1102dSAI 000 €99 LN H 799°601 100°LE (¢} owodsut Sunesado 19410
£Qq paseaIoul 123q SABY $198SE XB) PIIISJIP PUB (O0‘6ZL CSHH Aq poasesour usaq saey §isa1a1ur Ljoutw 689°v8T SPY'IPT yoad ssoin
'000' €6 E$H £q ponpar useq saey 11OY9Ip ‘ZO0T ‘Alenuef 1] 1e sy "A[3uipIodoe poleisas uvsq ARy 7007 -
oy siunowre aaueiedwo)) “A19ansadsonar parjdde uaaq sey Lorjod Sununosor mau ayy ‘(pasiasy) ¢1 dVSS Ul (1os 1zv'n) (09T°P6b*T) $9[8S JO 150D
s1uawalabas fevonisuen syroeds Kue jo souasqe ay) uf suondsoxa parnwut] Yim yoid sjqexe; jo uonendods sy 061°90L'1 S09°SEL'T IaAouIny,
ut pasn siseq xe) Juipuodsaliod oYy puB SIUAWAIR)S [RIDURUY Y] UI SAI[IQRI] pUE S33ss€ JO Junowe Jurkired oy
u2am13q $adudsIp Arezodura) [[e jo 19adsal ut pastuSodal St xe) paiajap £qalaym ‘poyiawl A1I{IqeI 123ys 2oUR[eq (pa1e1sas sg)
e jo uondope a1 s3:1nba1 (Pasiaay) 71 VSS "9ININJ 3[qe2ISAI0] IY) UL 35I3A3S 0) P1oedXa JOU 21Im $IOUVIIPJIP (panipneun) (panipneun)
Sunw ssoy a19ym 1daoxa ‘Guisue saduatapyip Surwn Jo 1vadsas ur pasuBooas sem L1f1qer] e 31 ‘poyiswr Aiqer 000.$4H 000.$4H
uawaress awooul Yy Juisn xey palrajap 10y apew sem uorsiaoxd fensed ‘sieak snorasad uf ‘xer pariajap o) uoneal 00T £002 f210N
uy st (pastaay) Z1 4V SS Jo uoneiuswaidl sy Jo 12939 [edidunid ayJ, *, soxey, awoosu],, (Pasiaal) g1 aon1oeld ‘aunf ¢ papus
Suyunosoy prepuels Jo 1uswalel§ 3y Jo uondope Ayl 105 1deoXe *ZONT JPQUIBII IS € PAPUS 18L A1) JOg S1USWISIMS syjuowt Xi§
fetouruy s dnoigy oyy jo uoneivdard oy) 1 poamof[oy asoyl Yitm Juaisisuoed are pardope sarotjod Sununoade sy, INIJWILVLS JFIWODNI AILVAI'TOSNOD AASNAANOD
"S3NLINISS Ul SIUSWISIAUL JO UOTIER[BAL —:SMOJ]O] S® 218 Z00Z Ul portad sutes ot 10§ saindy aaneiedwod Yy myefo) €007
JOj payIpouU SE ‘UONIUIAUOD 1500 [BI110351Y Y1 Jopun paredsrd ueaq 9Ae( SIUSWIINRIS [BIDURUI] PISUIPUOD Y], ‘aung yi0g papua syiuow xis oy 1oy (.dnoin,, syy) saueipisqns s pue Auedwoy) sy Jo SIUSWILSIBIS [LIoULU) WILIAUT
SAIOITOd ONILNNOJIV TVdIDONINd  °T Pa)epI[OSU0D PIsUSPUd pajipneun ayj jey) avunouue ( Aueduwo)),, o)) parrwn] sBuIpioH J18a1enS BUIY) JO SI01031P 4L
3
€007 "UNNL HLOE AIANT SHINOW XIS HHL 404 SITNSTY WINHLINI
(Knqon panuy ynm Suoy Suoy uy parosodiosuf)
7 3 & Il 35 3 o |
Pl SSUIP[OH d133)e1)S BuUIy)

£007 ‘52 9qia1005 ‘AepIEd PIEpUBIS SUL _ _ mmo_ ._.OZ 01I-N

——

9¢CE oM OTTd i



299'501 190°LY

129°¢ 855°c s12710)
1£2 - wowrdinba pue yued ‘L11adoid jo esodsip uo uren
0991 SE9'T SIUWISIAUT PIISI] WOIJ SWIOIUT PUSPIAIG
682°€9 L81°S SONINIIS UT SJUSUNSIAUL Jo [esodstp uo uren
vr9'8 6TV'LY ured o8ueyoxg
L1¥'8T 2ET61 suI00Ul 152093
000, $4H 000.$NH

2007 £007

‘aunf Yg¢ papua syjuow Xi§
AWOINI ONILVIHJO YIHLO

061°90L°1 S09'SEL'T
0TT'Ll 7€9°LT SEISISAQ
vEETL STI'16 : Buoy Suoy
9€9°9LST 858'9791 (..D¥4d., >u1) Buo)] Fuoy uey 110 ‘euIy) Jo 1[qnday s,31doag 2yl
000.$¥H 000.$3XH
2002 €007
‘aunf yigg papud
syiuow Xig
IaA0udn],

’ :$291A195/5po0d o)
Jo uifuo sy Jo aandadsaxan yareur orydeadosd £q roaouim s,dnoiny ay jo sisjeue ue sapiaold Suimoqoy YL
sjudwBas jeorydeadoan

] ‘£00T ‘1udy pIgz paep 00T equeded 151 papus 1eaf aq) o) Kuedwo) sy Jo sjuawiels
[RIDUBNL] [RAUUE 31 U JNO 195 28 9534) JO $[1L19(] "suonerado Sununuoosip se papredal sJom suonerado asoy
'Z00Z ‘19Quaoa(q 1S ¢ papua 1834 sy3 Juunp dnorn) 2y1 Jo saueIpisqns UIRIIAd Jo [esodsip oyl Suimol[od 210N

‘sajet 191wl J8 padieyo st anuaasl Juswdas-1aiug

(v69'es1) suoifedo wayj 15
o9l : a0t prapisig
urs ) . w031 IRRIN
9’3 " uwd afweyorg
1f7 : ywdinbs pue weyd

“yzadasd jo feendsip vo ury

(0865} sasades

aqiodios papoojrug

(2698t ey (swver) (0% Govve) C Geens)  efsst (o) @0Tn  (estol) nsat sadag

Insn
00U (26 0398881 920 6T esUwl goTuet  UsKst sl v 6983 ST 0U2 U0}
- (269 60 wr - - - . - - - - - uowas-tuy
WLy~ EL TSY [114+] GUIPL O SOTUST  TEW WYELL I 08 961t {eusixy

ANNIATY
2007 2uny yif

papea pousad 24 104

{noN) (noy)  (moN) " (aoy)
000.5XH  OO0.S8H  OOOSXH  000SXH  COOSXH  O0OSYH  000SXH  000SYH  O00SNH  O000SXH  O00SXH  000.SXH
paspyoSuO) UoyELUNL [B0)-GN  sRy)p  Sgupan soapd s [orqng  Ansnpup  copetedo  jwansan) nopeiado |

uzo) |eagnaae hawayy piog - Auadorg  waghig oy
‘sunas  -ubeyd
u

JuysaAn

suoesada Jujnurjuo)) suagyesado JanufuoIsg

62296 suonerado woi) 11joig

§€9°1 : 203U} PUPIALQ

€261 QWIOUI I$INU]

6Ty'Ll ured 28ueyoxy

(69L’01) sosuadxa 2pz10d102 pateso|jeup)
T0L'89 (09'7) (6£8'9) (558) 100°6L Josal uswdag

LIns3y

OsTrrL’t 855°¢ L81'S Lv'6z1 v61'909°1 {euraxy

ANNIATY

S1IBIUN0DDY JO K191208§ Juoy Suoy oyy £q pensst . Sunioday jelouruly WUANY],, $7 ON
(.. dVSS,.) 2on2e1g SuUnunodsy pIepuRl§ JO JUAWSIEIS Y Yilm pue (,sny Sunsi, a) (,,28ueyoxd yo01g,, 2U1)
painwy Juoy Juoy jo a3urydxy JO0IS Y] Uo 5a1INDAS JO Funst ayy Butureron safny sy 0 91 xpuaddy jo
siusweanbal arnsoposip s1qesridde sy Yitm 25uepIodde ui pasedord u9aq 2ABY SHUAWIIELIS [RISURUY} PISUIPU0D Y]

|J|.I||]|
EL6'SLL'T £5€°0SH'T
8L6'TIE oL 01T
620'972 7€0'72
6v6'08 TEL'SY ~
TH6'87L 976'v99
£60'PEL' £99°VLS'T
901°169°1 9ILT6HY
LY6'T8 LP6TR
—— | e
SLE'CLL'T £5E°05P'T
T05‘sS8 00T‘CHY
£90'886'1 88L°6SL'T
198'966 £18°506
¥69°TS STEPE
681 -
ssl'op 1ST‘06T
¥91°268 605°6279
SOS'EH8T $88°707'T
L6E'STY 866'LIE
6£8'pT I (344
£9€°LE 04s°T
- v6
690°€ST LPS'ELT
SES'09 pSO‘IL
659°089 87£0SS
6S6'EES LY9'TOP
PrL'LT8 L9T29S
1L1'026'1 £57°L00'C
PSYEl vTT'PI
$89°01¥ 158‘5EY
986'TT vSRELT
87189 9r8‘PeY
£66'0¢ 6£T°0¢
L89'F1 906°97
8LL'OYL CEP'TH8
?253» se)

" (paupne) (panpnsun)
000.$¥H “000.$XH
7002 £00T
‘39qIad(] I1S1 ¢ ‘aunf yigg¢

023 (9°Z€)

SHud (9°91)

(8)

NOILVIVJAdd 40 SISVE "1

REHIY

3294 9ud J91J8 anp — s1uedwos paIB[al 0) oNp sI[qeheq
Jeof 2uo 191j8 2np — sFuUImMO110q JOYI0 pue SsUBO[ Yutg
SANIIQEYT JUIIND-UON

sysa12)u] £)110uljy

S9AL259Y
fendeo o1eys
saaldsay pus [eyde)

SJASSY JUILIND) 1IN

IE9A U0 UM onp — STUIMOLIOQ 190 puUE suBo] yueg
a1qefed saxe1 15Y)10 puB SWOIU]

$9]R130SSE 0] anp sa[qeded i

1894 ouo UM Snp — satuedwos paje]al 0} snp sajqeked i
saf1eyo paniooe pue sajqeded 15410 ‘SI0NPIID) :

SanIIqely wLINy

ysed pue sadouefeq. jueg
sitsodep yueq paBpald

$IILINIIS UT SHUBUNSIAU]

2]QE19A0531 XB) JOYIO PUE SWOIU]
siuswfedard pue sysodop ‘sojqearesar O
SP1BIDOSSE WION 2NP $9]qEAL09Y

IE24 QU0 URDIM 3NP — $IQRAIDY

510)Gap SpuI]

. salI0)uRAu]

§)3SSY JuaLIN)

S19SSB Xl Pal1a)aqd

SOIILINDVS UI SIUDUIISIAU]

Ie54 2UO 12)J€ ONp — SI[GBAIDIY

$2)RIJ0SSE UT 5159197U]

ismpooDH

sydu Juomdopeasp pue| Jo uonisinboe 10y juswleg
juswdinbo pue ueyd ‘K11edoid

5JASSY JUALIND-UON

LIAHS HONVIVE AALVAITOSNOD QEASNIANOD

v panjip pue diseg —
saeys 1od sso




*£00Z ‘1sn3ny Yi]] uo [RUONIPUCIUN ILU0IIQ IABY $IJJO
ay) pue paijsnes uaeq sey 8033 91E $19JJ0 31 YOIYM O} UONIPUOD By ‘st -pue £00Z Isndny Yiy | uo Auedwor) sy ug
$1YSL Fuioa oY1 Jo %£9°y¢ Bunuasaidas ‘sAUBYS 016 ZEK CSY PIOY $aNI8d 1190U0D J1BY) U SIOISIO ) *£00T ‘Isndny
Y11 [ 1e 5T SI0191J0 oY1 £G PaA1a0al sa1eyS (1§, L JO 19adsal UL 13Jj0 dIvYS 33 Jo saoueidesor pijea o) Fuipnjouy "¢O0Z
asnday Y11 uo areys 1ad 61O H Jo 2oud v e SE&EOU a1 w1 )y Funoa 21 Jo yep6 1 Tunuasatdar ‘sareyg
000'089'191 paseyornd Aputol osfe 5101330 31 *£00T *AIDf Y6 U0 SATBYS 000°S99"61 3O UoNISINbow oYy 0) uonIppe U

‘uondg 19d 100 0$HH i {,suondQ,, sy1) Kuedwo) sy Jo suondo
FUIPUEISING {[¥ |90URD 0] PUE 'SIOISJ() Y YA 3130u0d ut Funse santed pue s10135JO) 241 AQ poumo Apuasaid Siuesrem
pue sareys ueyl 1ayY10 ‘A[3anoedsal uritep Yoes 10J 100 0$NH pue 2IRYS Yora 10) 6¢1 0N H Jo 9511d ay1 1 13)j0 yses
JEUONIPUOD AI0JEPUBW B 9)eUI []IM ‘SONLINGSS M S AemsFury ydnoy ‘s3013330) sy1 pue a1eys 1ad 61 0$MH 0 01 0$MH
WoJj PIseaIdul 9q 03 SI 12130 2IeYS Y} Japun 351d 13Jj0 Y1 1811 €007 ‘A0 IS[Z uo Aurdwio)) 3Y) PIIJIOU SI0IYIO YL

‘2P0 SIBAGMR], 3Y) JO 97 Ilny JIpun 19jjo
A1ejunjoa e jo pouad 13550 oY) Suunp 1aj50 L1ojepuews v Fuleddin sny Kuedwoy sy jo jerides sreys pansst 3y Jo
%91°g¢ A1veunixoidde Sunuasaidal ‘sareys 000'SLY [ 67 Ul PRISIFUT J1am sanIed 1190U00 J19Y) pue s1019150 941 ‘€007
‘A[nf g uo sseyaind oy 191yy ‘oreys 1od 01 0$MH Jo 9oud € 1e 1w uado ay; je ‘Kuedwor) ay) jo [eiided Ieys onssi
341 3o %866 Sunuasaidal ‘sareys 000's99 64 paseysind ‘s101333() Yt 10 J{EYaq UO ‘son1Ino3s M S AemsFury ‘€00z
‘AInf g6 uQ 'areyS 33d O O$NH Uey) slouws ou Jo 99uid e ju saseyS 21inbor 01 joxIRW Ayl Ul puels 01 SICIAJQ Y3 4G
paiutodde uasg sey (SN2 M S ABmsBury,) patwiry senunoag M S Aemsdury ‘Aueduwror) oy Jo {endes sreys pausst
a1 Jo 905 190 01 Auedwio) syi u 1013710 941 Jo sFuipioyareys aredardSe oy asearouy 01 19plo ul ‘santed wIdUOD
11343 pue (S1013JJQ,, 9Y1) UBSI{ED) PUe WAL [[9p4 Aq paumo AQussald asoy uey) 1atio .Du>:uu%3 A:m_cm.:u}»: 41
Aueduio)) Yy jo yueitesm ydes 10J 100°0$NH PuE (,saIeys,, o) Auedwo)) ays Jo 2eyS Yoes 30§ 01 0$MH Jo souxd sy e
19340 4seD [RUONIPUOD AJRjunjoa ¥ a)eW 0 'A[oandadsas ‘A [aeg pue Kuuey Jo AIeipisqns paumo-K[joym 3oa51pur uraq
yoea ‘(,uesije),) pRury sjuswdo[easq UesiE] puE (U0 I19M,,) PRI IUaLQ []9M IBY) paounouus Kputof
(A ued,,) portwn s3utploy uondnnsuo) HL1 — ‘A [ned pue ( Auuey,,) panwiy sutploy Auuey *€0oT Ainf uj

(00°69Z'8L1'SST$H A[arewtxoidde o) wajearnba) 06°969°659'¥919w A
Jo uonelspisuos ayy 1oy D@ noyz3uey 01 908uoyz noyzFuvy ul §1SIUI %G §11 Jo asodsip o) passde
sosudisiug eury) yorym o1 juensind yuswesie uw orur passiue J] noyzuey pue sesudisuyg euiy) ‘cQQz dunf U]

-o8ueyoxy 201§ 2y} uo s3|ny Sunsiy
2yt Jo ('8 oIny yum soueijdwon ut st yorym s1jgnd sy JO SPUBY O3 UT P{3Y 2B S{BPISOY JO SIIBYS PINSSI oY) JO % ['§T
Aymeurixosdde pue *a(epasoy JO SIIRYS Pansst ayy Jo o[ 77 Ajateunxordde o) paonpas sey Kuedwoy) ay) jo ajepasoy
uy 1s3193u1 Buipjoyaleys syl "¢007 AR Ul ateys 1ad 770°0$MH JO UOLRISPISUOS JE 2{epasoy Jo saBys (00'000'S9T
pasodsip ‘sjepasoy jo Iap[oyaseys Zuif{osnuos sjewnin ayi se Auedwoy syp *(,9{epasoy,,) parunry dnoap (3104
a1ep3soy Jo saseys 10§ 120 oijgnd s1enbape urelurewr 01 13pIo ur ‘707 Ul uonesiue310a1 dnoin sy Jo uonedwod uodpy

‘(o £egYH A2rewixosdde o011uarealnba) 00°000°000°SEQWN
JO UONEIIPISUOT 3Y) 10§ uEnYdUIL BIXFulN O3 [S§D) UBNYOUTL UL 153131 95§ 2111U2 sit [}9s 01 paarde sasudiajug
euiyY) Yotym op juensind 1uswoaife aseyornd pue 9[es [eUONIPUOGS € 0JUT PAIAIUA ( uenyoulg eIxuin],,) Sunnioujnueiy
19qqny uenyouty exJuiN pue ‘Kuedwol ay) Jo A1eipisgns paumo Kjjoym-uou e ‘sastidiaiug euiy) ‘gooz Arenuef t]

SINAWJOTIATA FLVIOJI0D

‘UONESID Y)[eam JO SOOURYD [jE SZI3S 0] pue
wom:o:m:o Sunmooyio) Aue apyoel 01 21misod snoNNEd PUB DAIIEAIISUOI JUSIINOUOD §1F UIBIUIRW O} vu‘aao.a st dnon oy,
‘u1ede 30U0 JAN1IB 3W093q PINom uoTda1 a ul siaxsew [@ides apym 9515wa pinom [enusiod 18aI8 Yim wu:.cszoaao
JUSWISIAUL 2IOW PUR QIO "€00Z JO PUS Y3 210J0q POISA0IAI 3Q P[NOM UOIFaT 31 UI SAMIIANOT [B12I5WINLOD pue
210U003 1Ry} JUSPIUOD S] uswoFvurw a1 ‘SIUBWLIBA03 2andadsar Aq payounej sawrwerford uonezijeia-al snoliea
Qs 19419501 SYVS oY) Jo S1vayye 9qeioasjun ayy woly Sutacadmi daoy BOISY BUIY) 191B3I0) Y UL SIN{ILW SY

81040231 AWOU093
{2q0{3 9y1 sauo sspisdn ay1 arnydes o3 pauoisod-jjam 210w aq 0y dnoigy i sesedsid siy] WLLLFRURL YSII JO IXANUOD
a1 ur seonersdo Jo odoos su payistaatp A[jny Apeaije sey dnolr) 3y ‘as1210%3 uonezived1os1 dnoid Jo sauras Jutmofod

S10AdS0ud

‘s1onpoxd paieja1-yyeay pue £3ojouydsiolq 1o saniiqeded

Suumsejnuew s aIBA-ULI[ SUSYIZUINS JoYling oaow d18atens s1q ] Teunied a1831ens v 0) 1sa191UL- 9406 S1t pasodsip
(.,suepy-uraf, ) panwn] Auedwo)) [eseunisyg auep-uesf ‘JaImorjnueit jeonnaseutteyd waisam o) ‘€007 AInf YI0E YO

‘eury) ul puewap Fuimord sy) uo azfjeiides o)
PaNULU0d DY4 3Y) Ul s191unod AI8u0issaouod Jo I0MIDU o) "SapIsag ‘1uaixa swos o3 Funy Suog Juny jo 2sueuniopsed
oY1 01 $YVYS 241 jo wedwi aneSau ay) paonpal i "§YVS Y1 JO FeaIqIno oYy Sunnp asuodsal 19)IeWl 9jqRINOAES
PIA1200T (X LAl MY | DUR SYSRUI-OURU SB 4OnS s1onpoid mau ‘rejnanied uj "anusAi Qjenuills 0] e ue YPim By
100pa1d Y1 UDPIM PUR SPIIU IPXIBW JUSLIND A3 1InS 0F sponpoid mau Burdo[easp A[aAissa1ddse uaaq sey Suny Suoyq Suny,

‘2IMNJ 9]qroasII0]}
341 UI 1340291 [{Im 13A0UIn) ST 16y $9A91[aq Wwoawafeuew oY) ‘BUIYD) WOIJ SSIUTSRQ I51IN0) Jo Juawrasordwi 3y) 01 pa|
yatym (,,vdaD,,) wewadueity diysioueg Awouodsy sso[) Suoy Fuop-purjuiein oY) Jo UonINpONUl 3Y) pue SYVS
1O WRWNIRIIGD 341 Yim ‘J3Admo} ‘paddolp Jayiing safes [1e1al [20] ‘S VS YL JO YEIIQINO Y] 19jje K ajeuniiofuf)

Lttt I S i bl S T 2 cowe P— T o

2007 12qui9sa(] 15[ € 18 S8 :9::: 166 »MI Eot pasua1ep s2UIMO1I0q 13410 pus sueo] Jueq Wis-110ys s,dnoirny syl

"sjHaunsaAll Jo [esodsip woj spasoold pue siaueq [ediound sit Aq paptaoid ssniproeg Suryueq

'SNIANIIE SSIUTSNG §)1 WOl parelauad yseo ydnonp A[urews suoneiado s1t pasueury dnoiny 3y *£00T Jo Jiey 1831 3 Suungg
] SADIUNOSTY TVIONVYNIL ANV KLIAINDIT

‘potrad 2y Futinp savI008SE $11 Jo 52550] Jo Fuireys s,dnoin sy o1 a[qEINgIE

Ajuiew sem pouad a1y 10§ 550 1au 3y, ‘ponrsd Sutpuodsaizos isey ay) ur uok{[Iw pZSI$IH 01 pesedwos se uo|1w
LZEISH 01 %6'21 £q psonpa1 €007 ‘2unf YIQE Papus SYIUOW XIS ) 10J SSO[ pajepijosuod pajpneun s, dnoiny syf
. -uonersdo

$3113 31 WO1J, JPAOUIN UT 9SBAIOUY 3Y) £q 195]J0 SBMm SUONERIIdO 250U WO IIACIIND UT 9SBRIISP oYy, ‘Suotjerado asoy)
Jo-Bunimonssy Jo [esodsip 9y Fuimolfoy parepijosuod 193uo] ou sem Ansnpul Kaeay pue uoijesado {210y JUIWISIAUL
Kuadoid ‘uoneiado Kemydiy [jo) ut 3saourny ay], Jeak jsef powad o(quiedwos ayy 1940 uol|[1q 90, 1$MH WOl g8t
Jo 9swaoul ue Funuasaide ‘uoll(1q 9L T$MH PA[LIOY £00T ‘FUN[ IQE PIPUI SYIUOW XIS 9Y3 J0J 1aaoulng s,dnoigy sy,

HINVIOJYId S(d1OYD FHL 40 SISATYNY .
‘(N
12002) £007 ‘sunf Wigg vun:u SYIUOWI XIS 943 10] PUIPIAIP WLINUT uw Jo juswled o) PUSWINIOIIT 10U OP SIOJIIIIP oy
ANFAIATA WIHILNI
‘o1eys 19d $50] U 9SBAIAP b ul NS PINOM
951019X3 STy} se suondo a1eys Y JO ISIAIBXD 9Y) SWNSSE JOU $30p areys 12d ssof painjip Jo uoneindurod ayy
‘poirad sty Suninp anss) uy sareys Azeurpio (Z00z isndny ul
patardwoo ansst s3Itz oyf Jo 19950 Y1 Joy weunSHpE 198 ZOOZ ‘SUN[ YIGE PAPUD SYIUOLW XIS 21} J0f £ £9°08S'LOb)
€1p'89%'678 Jo 98eivae payBlom Yy uo pue (ZOOZ ‘SUn[ YIQE PAPUS SYIUOW XIS 9Y3 10§ 0008 1Y TS T$MH)
000'20L'ZE1$MH Aporewrxosdde Jo potrad 213 Joj s$0] 13U 94} UO paseq s1 ateys Tad 50} 9ISEQ 1Y) JO UOHRIND[ED Y],
) HYVHS 43d SSOT '8
‘suonotpsun( 9aroedsar ayy ut Juijreaard sBI 9Y3 18 PAB[NI{ED ST SUONDIPSUN{ JaY30 Ul uoHBXE]L
dnoify ayy Jo seLIeIpIsqns
a3 Jo j1joid ajqessasse pAJBWINSS Y1 U0 946"/ JO dlul 341 1t 10] papiaoid usaq saey xel, sujoid Suoy FuoH

CEV'S 69b°L
(s6v'7) (oLL) 11pa1d xe) paiagad
826'L £ES°L suonorpsunf 13410 ul uonexe}
- 90L ¥e] s1yo1d Suoy Suoy
‘ :sasudwod adreys sy,
000.8¥H 000.8XH
700t €007

‘Qunf Yi)f papus syruows xig
NOILVXVL L

ov6 €L T10°b2 wowdinba pue jued ‘A11adoid Jo uonesniowe pue uonersardag
000.8¥H 000.$NH _
7002 £007

‘aunp pog papud syjuowt XIg
:Burdreys 393fe J¥ PaAllIE U29q sey suonerado woiy ($507) 1joI4

SNOILVYAJO WOH4 (SSO1) L140dd 9

LETOVE 902'91

£0r's 99¢'c S10M0
L18 b18 [1:4pood jo uonesniowy
$88'9 — SOLIOIUAAUT JO 109dsas UT pasTu80Ias ss0| uauLIed]
690'6 — sansadoid 1usunsaaut jo wadsas ut pasiugoosal ssof wuswiaredwy
c81'l - afes 103 piay sonredold jo 1adsar ut pastudooas ssop yuanedu]
$7$'9€T —-— juawdinba pug urpd f13adosd jo josdsas i pastuSosal sasso yusutiredulj
£5£'98 97671 $311LIND38 UT SJUIUNISDAUT UOC SSO] PIsI[EaIun)
000.$4H 000.$¥H

00T €007

‘Qunf yy0¢ PIPUD SYHUOU XIS
SASNAIXT YIHILO 'S

S40I10N

I-N

€002 ‘9z 4oquuaydag ‘Aepuy plepueis ayy




€007 “1oquaidag tigz ‘Suoy Suoy
uvwaoy .
s3aIBYD) ‘BUndyf jomy uey)) Iq
pieog 243 Jo 19p10 K

1351000 3P Ul (Y WO XINY MMmm \\H::: 2115gam s, 08uryoxy 001§ 91 uo paysiiqnd 3q j[im sa[ny Funsry oy jo 91
xipuaddy jo (9)gy o (1)9p sydeiSered £q panrnbar uoneuiiojul {{e SUILIEIUOD JUIWIDIUNOUUE SIASII WLISIUI P3[IRISP ¥

AONVHIXE XIDO0OLS FHL 40 ALISEIM JHL NO SLINSTY WIHHLNI 40 NOLLYOIdNd

€007 ‘QUNf Yi0g Papus SyuowW XIS oY) 10J 1jodas [BISUBUL WITISIUL PINIPREUN Y] JO MIIAIT 3Y)

Fuipnjour suanew Juntodar [BIOUBYY pue [ONUOd {euIajul ‘Funpne passnosip pus duosn) ayy Aq pardope sednoead pue
sapdrounsd Sununosde syy 1WSWLTRURW YIIM PIMBIAS] SBI 2910 1IPAE YL 'SI019211(] SANNOIXF-UON 1uapuadapu]
a1e oym saudy 'nig uep Sung SN pue uuewssng uimpg piaRq SN sesudwod Auedwo)) Iy JO INUUUIOD NIpNE Y],

TFILLIWWOD L1dNVv

‘UONBIVOSSY JO $I[O1IY S Aurdwio) 3yl Yiim 3dUepIoIdE

ur Juneaw [e1ousd [enuue 341 18 BONOI[I-3] PUER UONRIOI £q JUSUIDINDIT 0] 102(qns se swia oyraads 1of pajuiodde you aie
Kurdwoy sy Jo $1010211(] 3ANNIXT-UON] 1uapuadapu] sy jey 1dsoxe “utodar utuau 3y £q pareaod pourad Sununosde

ay) moydnoiys sejny Funsty oy jo p{ xtpuaddy ur 1no 19s se (,,0p0D),, 2Yt) 9911981] 159 JO 30D 3 Yiim parjdutod
10U ST SIY JBY) 2)LDIpUl A[QEUOSEAT PINOM 1wy} UoneuLIOjUl AUE Jo aJeme s1 Auedwo)) 3] JO S1010311P 3Y) JO JUON

AJILOVYd LSTL 40 dA0D
‘pourad 2yy Suiinp
satre1pisqns si1 10 Auedwoy) 2y Aq Auedwo)) ay) jo sentndas paisi] oY) Jo uondwapas 1o o[es ‘aseyoind ou sem 2194

SALLIYNDAS AFLSIT 40 NOILJWAATT YO ATVS ‘ASYHOUNd

. “dno1ny oy £q pastun (000'€TE CI$IH TOOZ'TI'1€)

000'6Lp'ST$ANH K[orewrxoidde jo saniptoe) 11p31d Junosoe urSrew 21noas 01 padpold.asam (000°066'6VZ$NH TOOT TI'1€)
OOO.OOO.hNva:L— JO anjea N:;:mu B gqnm .mo_:.,:_oom ut JusuIsaAul .NOON ..-QDEUUUQ IS[€ pue £00C lvr__.;. me 1w

‘dnotny sy 01 paruwi SANU[10”] P21 21023S 0) yurq ¢ 0) padpold uaaq sey dnoin ayy jo (000'9bL'SYENH
'Z00Z°T1°1€) 000'FZH' LZ$MH AjPiewiixordde Jo anfea s1asse 19U paiepl[osuod € im AIeipisqns € jo s1asse 241 Iy (9)

"(000'6£8'¥Z$MH TOOT'TI'IE) 000'€ 1S TIENH Adrewxoidde jo susodap yueg  (Q)

(000°2€S*612$HH
:2002°21°1€) 000005 01§ N H A1oreunxoidde jo snjea Burhires & yum ynowmdinbs pue yeid ‘Kiadoid witia)  (e)
. ' :dnoin sy
0} paIuRIS S2NIoR) 11pa1d 210235 0) paBpaid s1om 512558 FUIMO[[0F A1 ‘ZOOT 1PQWSI(T ISTE PUR £OHOT "2UN[ YINE IV

SLASSY 40 IDQATd

. (1IN :700Z°Z1°1€) v
9'9$MH Ajareurrxoidde Jo 1op[oyareys Aitoutw € jo Aseipisqus € pue (UOHIW §'0$MH ‘ZO0ZT1'1£) wolint "E11$HH
Kyareuntxordde jo siapisino ‘(UOIINW 9'60T$AH 12002 T1 1€) voiiw ¢ 481 $HH A1erewixoidde jo sjelsosse ue 0
pajueiS sanijroey JoJ syyueq Jo Inoaej ut savuelend Jo 1adsas ur sanijiqer] wofunued pey dnoin oy ‘gOOT 2unf Yigg 1V

SHILLTTIEVIT INIFONILNOD

"£00T ‘aunf Yog
papus pourad 21y fulnp pasioroxa Io pajuesd arom suondo areys oN "SIIGW [ENPIAIPUL UO pIseq SISNUOQ Pus-1eaf pue
Aieqes jo pasudwos sageyoed uonersunway "Jyeis o', Ajaewixordde pakojdwa dnoin 3y ‘€OOT ‘PUR[ YIOE 18 SY

.HWIHDS NOILJO JHVHS ANV SIIDITOd NOILVYEINNWIY ‘STAXOTdWT 40 HITWON

A ned pue Auuey jo Auedu1od payeidosse ue swedsq Auedwo) ayL

€007 1SnBny YigZ uo paj[sdued a1em suond Juipueisino {[y ‘Siueies SUIPURISING Y1 3O 9 [ 1°67 A[a1ewixoidde
Funuasa1dal ‘sJURLIBAL JO SIUR 006'S8T Y pue Auedwio)) oy Jo sareys pansst Junsixe oy Jo %6p°79 APrewxoidde
Funuesaidal 'sa1eyS $85 6ZC 8IS UT PIsIMi 538 591184 1190UOD JIDY) PUE SIOIPFJO 94 ‘SITI0 A JO 3s0(d vodpy

: ‘€007 1S8Ry 1] ] UO [BUGTHIPUOOUN DWIODI IARY SIIFJO
a1y pue paysies ussq sey 1921qns 212 SI2JJ0 AYI YOIYm 0) UOLIPUOD 21} ‘sny1-pue £00Z ISNSny Y1 uo Auedwo) 3y u
514311 Junoa 3yl Jo 9,29'ps Sunussardal ‘sareyg 016 ZEp ESH PloY senred 1322U00 T1aY) PUE SI0IAJJ0 A ‘g00T 1SninY
Qi1 18 SE SI0I3J30 91 Aq PaAIIal SAIRYS (16 L2 JO 10odsal ut J5Jjo a1eys oy Jo seoueidaooe pifea sy Sulpnau] "¢007
asnduy yif uo sxeys 12d gE1 0$MNH Jo 2oud e ‘fuedwo) sy ut sIYFL FUNIOA 3 JO %6161 Junuasoidar ‘sareyg
000'089'191 paseyaind Apuiof osfe s1015330 Y1 ‘00T ‘Ainf Y Uo sa1eYS 000'S99'6 JO uonIstabae auy 01 uonIppe Ul

‘uondQ 19d 100°0$MH 18 (suondQ,, sy Luedwo) ay Jo suondo
SuIpuRISING |{ [33UEd 01 pUE ‘SIOIFYO U YIM 1139U02 ut Junde santed pue s1039130 ) Aq peumo Apuasad sjueirem
pue §318Y4S UBY) 19110 ‘A12A110adsa] JURLIEA YRS 10 {00 0$MH PUe 284S Yo83 J0J €1 0$AH Jo 291d 21 JE 19])0 ysed
{euonipuod K101Bpuriu € 9YBW [[IM ‘s31111N%35 M S Kems3ury yInony ‘s1orapjQ oW pue a1eys 19d 6£1°0$MH 01 01 0$MH
woij PasealIdl aq 0 s1 13330 21eys 33 tapun 9>ud 1330 241 1BY) £OOT ‘AIN[ 1] U0 Auedwo)) Sy Paynou sI0I3JQ YL

2P0 SIBA0NE], 3G} JO §7 3N} 19pUn 13jjo
Kieyunjoa e Jo ponsad 123j0 a) JuLnp 13530 K1oepuew e Fuuaddin sy ‘Kuedwo) oy Jo [eyded areys pansst oY) Jo
%91°6¢ Arewixoidde Funuasaidas ‘sareys 000'SLY 167 Ul pAisaiaul 2om sonied 1190000 1121 pue SI0IIJFQ 2U1 ‘€00
‘AInf 116 uo aseyoind oY) 1Y -o1eys 198 O[-0$NHH JO 2o1d e ye 12xrewr uado oy 1w ‘Auedwo)) sy jo fendes 2reys onsst
Ui 30 %R6°C Bupuosaidar ‘s91eU< NNN'CYQ Ay paseyaind ‘SI01251() 2U) JO J[EURQ U0 ‘$a11IN03S M S AemsBury ‘£an7,

‘sasuadxa Sutuuns pasnpar pue K>usiayja [ruonerado souByUD 01 SUIDSI
Buraunuos s uswrefeurt 941 Jo 1[nsas v A[931e] sem $501 19U Ul uondNpas Juedlyiudis sy Jeak snotasid ayr ut pourad
Butpuodse1105 o) 105 uol{[1w ¢ R [$HH 0) paredwos se uolj[iu 7 ¢y H A1arewiixosdde o3 Sununowe ¢oQz Jo 1834 ey 181y
2y} 10J ss0] 19U € pausnout Juny 3uoyg Fun] ‘Awrouods SuLA0031 A[MO[S B JOpUN 1a)IeW {1131 ys138n}s oy Jo antdsaq

(.3uny 8uoyg 3ung,,) pajtwiy Jusdunsoau] Suny Suoyg Sung
‘soniunioddo 1usunsaaui ajqeitns 33e8nsaAUl 0] SIAUNUOS [N

THW 1M ST 1I2ABOD 0) UOISIOIP 9Y) PUR 3SIMIIYI0 UOHEN{BA O] JUNDISIP (¢ 10 XSV 241 10 S)SI|
vdd J119%IRUL 0] JUNOISIP %4 0€ © 18 sateys Jo Kem Aq A11nba 0) 3[qNIAL0D ST 10U 3], 'sIeak ¢ uiyim s[qededar sy pue
wnuue 13d 98 JO 218 152291Ut PAXY) ' 1B ulIesq 159191U] ST 310U IY ] 90U 2{GIIIAUOD B JO Kem Aq (B1]eNSOY UIgsop
JO 159mIINOS 3y} ut paseq uonterado wodxa pue Junyoed ‘Fuimosd yinyy pareidatul ue) (,vdd,,) elensny 10sfoid nnig
ur oL pY JO WRUNSIAUT UB U PABUIWND SBY §1Y) pue seniumsoddo 1waunssaut :1831050AU1 01 panunuod sey PN

‘Auedwios justsaaul paisty
e 01 Auedwod xoq yses e wosy pajiw| a3ueydoxg ¥O0I§ UBI[RIISOY ) Yilm smels Jo 23ueyo v pus (YW 9PO> XSV)
paywit] SBuIpjoy YA 01 28ueyD suteu ' auo3lapun Sey pINWI] WO ISN eifensny ‘pouad 3ununcioe siyy Fuing

(«THy) Py sSulpioy [IW

"0Ud 2
jo juawuiaA03 ay Jo Aauafe ue qusunsedaq [erarsuInIc) BUIYD Y1 WoIj uonsesuen 34y jo [eaoxdde uiatasal sanied
a1 uodn [ruontpuos st 3fes sy ], Aurduio)) ay) 03 an[eA 3IMNy $11 pue DY Syt ui 3d3uoyz noyz3uey jo 1uswdofaasp

193Ny 241 01 10q [e19y3uaq 9q 01 afes 9y siapisuod Auedwo) syl 9o8uoyz noyzBuey Jo aseq ,519pJOYIRYS 9.

uapIm 0] IapIO Ul UoI[{Tur /491 qury A[ojewixoidde Jo uoneIspisu0D € 10 ‘sasudiauy BUIY) JO AIRIPISYNS POUMO %[
v Apuaing ‘(,,298u0yZ noyz3uey,,) panwity 07 12qqny 08uoyz noyzBuey ut 153391Ut 9467 © Jo [esodsip 10§ (L, D¥P1.
noyz3uep,,) paiwir] o) JwatnsaAu] % 1sni] [eloswWwo)) % jetnsnpuf noyz3uey ‘Aired priyy juspuadaput ue iim
19211U00 € 01U P13 SasudIauy vUIYD) ‘EO0T QUnf YIS UQ "UOI[[TH (' GEQUIY JO UOTIBIIPISUOS € Jof (,,]SD UENYIuIL,,)
paywy 00 13qQny ([[emiesin) 1'S$ D) UBNYOUIL Ul 1S3I3)UT 311U Sil Jo pesodsip sastrdiaiug eury)) ‘c00z Atenuef uf

‘papisqns stwapida 31 Jo 53195))9 3[qRIOABjUN
3y SE I2aK 9y JO Jjey PUODSS 91 Uf PIPUNOGDI SSIUISNG Y} JPAIMOH "£00T JO Jiey 1S3y Ut (,SPVS,, 2Y1) swoipuks
Kioendsay a0y 21343 91 JO YBIIQING 21)) Aq pauaduwiep sem uoifay] vuly 1LIIN 2 UT SSaUIsng [aaen 9y} ‘Auedwod
S1RI{1JJE P31R]AL SSOUISNY [2ABN SIT U $ISSO] JO 21vYS 31 01 2]qRInquNe Ajutew sea potsad sy Surinp paiinaut ssof oy
‘uoi|[1Wt Z'$Zqury 01 %8 Kq $SO] JouU 811 pasearout 1] 1esk snotaasd sy ut porred Surpuodsatiod sys 10y Uol(1q T iQWY
JO sanuaAal pajelsat oY) 01 paredos UOI[[1q £ [quUIY JO SaNUIARI Patetausd sasudiaug BUIGD) ‘£Q0T JO Jiey 1851 o) uf

(. sostadanuyg eury),,) (papwy sSuIpjoRf 211, euiyy) se Suoy Suoy] ui ssauisng uo PILLIED) Pl sasudinuy ewy)
SINAWLSTANI LNVOIJINOIS

‘SPANEBALIDD
[eroueul 10y30 10 sdems £ouaLind ‘s1oenuos sSueyoxa ufia1o] Aus out Ja3ua jou pip dnosn Sy [nsal e sV ‘suonendny
2)e1 15219)ul puE Sl aFuryoxa o1 axnsodxa Juesyjiudis 192dx? J0u sa0p Auedwoy) Y], 'SIR[[OP UBI[ENSNY PUE lqUILIUYY
‘sre[jop Suoy] Suoy u1 pareurrousp Ajutew s1 pue ‘vol[[iw [ pE$MH A[P1ewixordde 01 pojunoure saoueeq jueq pue yse)

‘paxinbai se 4109 Jo uonRUIQUIOD © Jo SFUIMOLI0G Yueq Aq JO puey UO YSED ‘suoneiado wolj pajesausd
yses woij A(trewrud papuny oq 03 snUNUOS [{Im sainyipuadya [wiides s,dno1g) sy “senifoey Junsixs jo uotsuedxo 10§
Aqueunnzd pasn sem pue uot{jiw $gZ$MH A[areutixoxdde 03 paie8aidse ampusdxa (eirded ‘matnal 1opun potrad ays Suting

‘sates Juneopy 1e axom Jururewtsl u.E puE sojel paxy 1k Iseleiul Jesq suimolioq yueq
5,dn010 31 JO 9406 J9A0 pUE UOI[[IW 440" [$NH O paaunowre dnoin a1 Jo sFurmolioq yueq (8103 ‘€OQT ‘2uUnf YIE 1e Sy

‘PIUIIDUOI SIIDUIIIND YY) JO SIINUNOD Y]
ur sessauisnq s,dnoig ay) 01 pare[ar APoalIp 21 SULO[ PAIEUTIIOUSP TB[JOP YH-UON "SIeak 2A1J 03 om} d[qededal uoj{yw
68183H JBaL 2uo utim 2jqeiedas uolijiw 906$NH Yilm s1eok 9ay Jo pouad e 3940 speards opyord Aitraew ayy
pue ‘1QUILIUSY PUE SIB[[OP JH Ul P2IeUlIouap A[Ulew 319; uoi[[iwW $60' I $HH Jo sfuimolloq (ejo} s, dnold syl '0Z1°0
0) $Q°0 WOoIJ pasealdul spunj  SI3P[OY2Ieys [€10) £Q PapIAIp sBUIMOILIOq J91)0 pue SUBO] jUERq WLI)-3UO] (210} 91 O)
pa1E[naes ‘oner Fuitead syl ‘950°T Jo 9seaIoul ue Junuesaidal £007 ‘AuUnf YO IE St UOT[IIL S0 1§ H A1vrewixodde
0) 7007 ‘12qQu223(] ISTE I8 SE GOI[IW $8(' [$MH WOolj pasea1sur s3uImolIoq J1o pue sueo] yueq (8101 s, dnoin
Y1 NS B SY (00T Aunf YIOE I Se uotjiim 681 §HH A[orewixordde 01 7007 ‘190G 18T 18 S WAL {§ EHY.
woIj PaseaIdul sFUIMO01I0q IYI0 pug Sugo] jueq wis)-Suo "CQT ‘dunf IO 18 se uol[[i 9O6$HH A1prewixoidde o)
2007 ‘19qW32(] 151 I8 SE UOI[I /66 $MH WOLJ pasealdsp s3UIm0110q J2410 Pue Sueo| yueq wiz)-1oys s,dnoan oy,

‘sjusunsaAul Jo [esodsip woij spesvord pue sovueq jediounid st £q papiaoad santioey 3unjueq
*$aNIATIIE SSAUTSNG S} WOl paressuad yses ySnory Ajurew suonerado si pasueuy dnoio ayi ‘o0z Jo 1Y 181y 24 Suuing

SADUNOSHY TVIONVNIA ANV ALIAINOIT

-porsad a1 Fuuinp s218120s8E S JO 59550f Jo Funreys s, dnoin syy 03 9]qEINgUNE

Ajurew sem pouad ay3 10§ ssof 1au 3y, ‘pourad Surpuodsa110d Ise[ Y UT UOIIW H'ZGT$HH 01 paredwod se uol(jiw
LTEISOH 01 %6771 Aq peoupad g0 ‘2unf Qg Papus SYILOU XIS 911 JOJ SO P21epI|0osuca pajipneun s dnoi ay],
. ‘uonerado

S2IT) B) WOIJ TIACUIM) UT 9SBIIOUT BUY1 Aq 195JJO SEm suonesado SS0Y) WOIJ ISAOUIN] UT 2SE3199p ay ], ‘suonerado ason
30 3uninionnsal 1o [esodsip oy Furmo[[of paIBpIjosUOD 198U0[ OU sEM ANSNPU Aneay pue uone1ado (9104 UUISIAUL
Kredoid ‘voneredo Kemydiy jjo1 ut 1eaoulm oy “1eak 1sef porsad ajqesedwod ayy 1940 UOI[[1q GOL [$HH WOIJ %8|
0 aseauour ue Junuesaxdal ‘voI[1q 9. 1M H PA[RIO} 00T ‘FUN{ YIOE PIPU SYILOW XIS 3y J0j.19a0uIm §,dno1n oq]

FONVINHOAYHA] S.dNOYD THL 40 SISKTYNV

st




ou |

Return of Allotments

=

Companies Registry

A 7 R R Rt s Be R R
Company Number QTSR
29649
1 Company Name XA HEZE
China Strategic Holdings Limited
R EEERA T
2 Date(s) of Allotment 4B HH# (Note & 2)
24 09 2003 T§° 24 09 2003
oD H MM B YYYY 4 DD H MM B YYYY £
)
s
3 Totals of this Allotment  th [ 34 B2 89 S 208 o~

Nominal Amount Paid and Payable BE#&EMIIEEE (Note I 3) $ 110,800.00

Premium Amount Paid and Payable [(A) + (B)] B R EHMNBEMEE (A +B)] $ 16,480.00
4 Cumulative Total of Paid-up Capital (including this Allotment) $ 182,957,641.30

RERBRBRREE (BRELIE)

5 Shares Allotted for Cash B &S EKEG

Class of No. of Shares | Nominal Value | Amount Paid and Payable | Premium on Total Premium Paid
Shares Allotted of Each Share on Each Share Each Share And Payable (A)
BEE /EANNERE
R 453 2@ EoENkE | SROEHE Paid Payable FREHE AR ES
#H 5L & A 6 ¥ (B 3K
BT
Ordinary 108,000 HK$0.10 HK$0.16 - HKZ$0.06 HK$6,480.00
Presentor’s Name and Address For Of<-"~""" TP . T
SR A RO R At R four Receipt
Treasure Way Services Limited l.;mflp&me& R’Eﬂlitr':f
8/F., Paul Y. Centre H F
51 Hung To Road sy
Kwun Tong
~ Kowloon
06,/107,2003 EE4210%97
ER No. ~(129£4%-
No. 1/67 Sh. Form : 1091
Specification No. 1/9 e '
PR 1197 T8 e s
TOTALL{CSH) $7.00
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Return of Allotments Company Number AR5t
ety 5> B B e { 29649 |
Page2 HB-H
6 Shares Allotted for other than Cash JFE € XS ERE (Note 2 4)
Class of No. of Shares | Nominal Value |Amount Treated As Paid on] Premium on |{Total Premium Paid and
Shares Allotted of Each Share Each Share Each Share Payable (B)
x4 28 51 EoEMRG | ERAEE SRHEREDERLTN EENEE EA R IER
2B KB M HBREMERA
N/A
Consideration for which the Shares have been Allotted 4 it BB H €18
3 7 Details of Allottees ESEBGENEER
No. of Shares Allotted by Class
Name, Occupation ZHENBROYSENEE
and Description Address
B A BER Lok Class R Class %7 Class %%
f At
Ordinary
HKSCC Nominees |7/F., Vicwood Plaza 12,000
Limited 199 Des Voeux Road Central
Hong Kong
HXSCC Nominees {7/F., Vicwood Plaza 96,000
Limited 199 Des Voeux Road Central
Hong Kong
Total Shares Allotted by Class 108,000
SRS EAE
Signed &%

A
(Name #4): Chankmnny )

Eﬁyéete%—%/ Secretary W& *

*Delete whichever does nof apply LT B HE

Date B3 : 24" September, 2003
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Certified Public Accountants EBPRTHEPING

26/F, Wing On Centre _ KEPL268 Deloitte
111 Connaught Road Central
Hong Kong TOUChe

Tohmatsu

TO THE BOARD OF DIRECTORS OF CHINA STRATEGIC HOLDINGS LIMITED
PREBERAF
(incorporated in Hong Kong with limited liability)

Introduction

We have been instructed by the Company to review the inferim financial report set out
on pages 3 to 17,

Directors responsibilities

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance with the
Statement of Standard Accounting Practice No. 25 “Interim Financial Reporting” issued
by the Hong Kong Society of Accountants and the relevant provisions thereof. The interim
financial report is the responsibility of, and has been approved by, the directors.

it is our responsibility to form an independent conclusion, based on our review, on the
interim financial report aond to report cur conclusion solely to you, as a body, in
accordance with our agreed fterms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability o any other person for the contents
of this report.

Review work performed

We conducted our review in accordance with the Statement of Auditing Standards No.
700 “Engagements to Review Interim Financial Reports” issued by the Hong Kong Society
of Accountants. A review consists principally of making enquiries of group management
and applying analytical procedures to the interim financial report and. based thereon,
assessing whether the accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit procedures such as tests of
controis and verification of assets, liabilities and transactions. It is substantially less in scope
than an audit and therefore provides alower level of assurance than an audit. Accordingly
we do not express an audit opinion on the Interim financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we are not aware of any
material modifications that should be made 1o the inferim financial report for the six months
ended 30th June, 2003,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25th September, 2003




Turnover
Cost of sales

Gross profit

Other operafing income
Distribution costs
Administrative expenses
Other expenses

Profit (loss) from operations
Net gain (loss) on disposal
of interest in subsidiaries
Net loss on liguidation/dilution
of interest in associates
Finance cosfs
Share of resulfs of associates

Loss before taxation
Taxation

Loss before minority interests
Minority interests

Net loss for the period

Loss per share
— Baosic and diluted

= ehseliceiec Iheeme
For the &z monigts S0 June, 2008

Six months ended 30th June,

2003 2002
HK$’000 HK$ 000
(unaudited) (unaudited)
(as restated)
1,735,605 1,706,190
(1,494,160) (1,421,501
241,445 284,689
47,041 105,662
(99,561) (115,065)
(76,490) (116,743)
(16,206) (346,237)
96,229 (187,694)
4,784 (19.050)
(36,767) (1,.010)
(28,716) (53.809)
(125,012) (25,374
(89,482) (286,937)
(7,469) (5,433)
(96,951) (292,370)
(35,751) 139,952
(132,702) (182.418)

(16.0) cents

(32.6) cenfs




Condensed Censolicaiccl

At 300 June, 088

Non-Current Assets
Property, planf and equipment
Payment for acquisition

of land development rights
Goodwill
Inferests in associates
Receivables — due after one year
investments in securities
Deferred tax assets

Current Assets
Inventories
Trade debtors
Receivables — due within one year
Receivables due from associates
Other receivables, deposits
and prepayments
Income and other tax recoverable
investments in securities
Pledged bank deposits
Bank balances and cash

Current Liabilities
Creditors, other payables
and accrued charges
Payables due to related companies
— due within one year
Payables due 1o associates
Income and other taxes payable
Bank loans and other borrowings
— due within one year

Net Current Assets

Capital and Reserves
Share capital
Reserves

Minority Interests

Non-Current Liabilities

Bank loans and other borrowings
— due after one year

Payables due to relafed companies
— due after one vear

Notes

14
12

13

i s
diciRce

30th June, 31st December,
2003 2002
HK$°'000 HKS'000
(unaudited) (audited)
(as restated)

841,433 746,778
26,906 14,687
30,139 30,953
484,846 681,328
173,854 22,586
435,851 410,685
14,224 13,454
2,007,253 1,920,471
562,167 827,744
402,647 533,959
550,328 680,659
71,054 60,535
273,547 253,069
94 —

2,540 37,363
22,513 24,839
317,998 425,397
2,202,888 2,843,565
629,509 892,164
190,151 46,155
— 189

34,315 52,694
905,813 996,861
1,759,788 1,988,063
443,100 855,502
2,450,353 2,775,973
82,947 82,947
1,491,716 1,651,106
1,674,663 1,734,053
664,926 728,942
188,732 86,549
22,032 226,029
210,764 312,978
2,450,353 2,775,973




Ceondensed Cﬁgne dlee Siefemaent @
For the i menies 2 300 June, 2008

@

Special Capital Goodwil Other non-
Share Share capital  redemption on  Exchange distributable
capital  premium reserve Tesarve consolidation reserve 1eserves Deficit Total
HKS000 HKS'000 HKS 000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000
(Note @) (Nofe b)
At Tst Jonuary, 2002
— As originally stafed 46,098 1876729 414,881 233 191,437 @3.121) 35,393 (340.860)  2.220.790
— Prior period adjustment
(Note 2} - - - - - - - 3,934 3934
Asrestated %098 1876729 414,881 233 191,437 (3.121) 35,393 (336.920) 224724
Exchange adjustment - - - ~ - (831 -~ - (&3n
Share of net ieserves
movement of associates - - - - - 929 (85) - 844
Nef gain (Joss) not recognised
in the condensed consolidated
income sfatement - -~ - - - 98 (85) — 13
lssue of shares 9.200 ~ - - ~ - - - 9,200
Premium from issue of shares - 9,200 - - -~ - - ~ 9,200
Share issue expenses - (621) - - ~ - - ~ 621)
Reatised on disposal of
interests in subsidiaries - - - - - (1,267) (1.518) - (2.885)
Realised on disposai/diiution of
interesfs in associates - - - - 3100 (564) - - 2534
Net loss for the period - - - - - - - (152.418)  (152.418)
Al 1t July, 2002 55298 1,885,308 414,881 233 194,637 (4.856) 33,690 (489,344) 2089747
Exchange adjusiment - - -~ - - (313} - —~ (313
Share of net reserves
movement of associates - - ~ - - (25) 193) - (218)
Loss nof recognised in the
condensed consolidated
incomg stotement - - - - - (338) (193) - (531)
Issue of shares by way of rights issue 27,649 — - - - - - - 27,649
Premium from issue of shares ~ 13,824 - ~ - - - - 13,824
Share issue expenses - {1.784) - ~ - - -~ - (1.784)
Reatised on disposal/dilution of
interests in subsidiaries - - - - (71,028) @23 (959} - (72910}
Realised on disposal/dilution of
Inferasts in associates - - - - 444 (756) 86 - (226}
Appropriated from retained profits - - - - - - 3215 (3.215) -
Net foss for the period - - - - — — - @8 (321716)
At 31st December, 2002 82,947 1,897,348 414,881 233 123,983 (6.873) 35839 (814275) 1,734,083
Exchange adjustment - - - - -~ 23 - -~ 293
Share of net reserves
movement of associotes - — - - ~ 662 - -~ 662
Net gain not recognised in
the condensed consalidated
income statement - - - - - 955 - - 955
Realised on disposal of
interests in subsidiaries - - -~ - mn - (7072} - (7.183)
Realised on liquidation/ditution
of interests in associates ~ - — - (20,333) (127} - - (20,450)
Appropriate from retained profits ~ - — - - -~ 1,319 (1.319) -
Net foss for the period — — - - - - - (132702)  (132.702)
At 30th June, 2003 82947 1,897,348 414,881 233 103,509 (6,045) 30,086 (948,296) 1574663
Noftes:

(@) The special copital reserve represents the amount arisen as a result of capital reduction carried
out by the Company in 2001,

(b) The other non-distributable reserves of the Group include statutory reserves required to be
appropriated from the profit after taxafion of the subsidiaries of the Peopie’s Republic of China
("PRC") under PRC laws and reguiations. The amount of the appropriation is at the discretion of
the PRC subsidiaries’ board of directors.
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Six months
ended 30th June,
2003 2002
HK$'000 HK$°000
(unaudited) (unaudited)
Net cash from operating activities 11,941 169,643
Net cash used in investing acfivities (320,554) (721,777)
Net cash generated from financing activities 205,883 271,820
Net decrease in cash and cash equivalents (102,730) (280,308)
Cash and cash equivalents at beginning
of the period 401,935 744,927
Effect of foreign exchange rate changes (367) (2.457)
Cash and cash equivalents at end of the period 298,838 462,162
Analysis of the balances of cash
and cash equivalents
Bank balances and cash 317,998 477,749
Bank overdraft (19,160) (15,887)
298,838 462,162
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BASIS OF PREPARATION

The condensed financial statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the "Stock Exchange™)
(the "Listing Rules”) and with the Statement of Standard Accounting Practice ("SSAP")
No. 25 "Interim Financial Reporting” issued by the Hong Kong Society of Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under the historical cost
convention, as modified for revaluation of investments in securities.

The accounting policies adopted are consistent with those followed in the
preparation of the Group’s financial statements for the year ended 31st December,
2002, except for the adoption of the Statement of Standard Accounting Practice 12
(Revised) "Income Taxes”. The principal effect of the implementation of SSAP 12
(Revised) is in relation to deferred tax. In previous years, partial provision was made
for deferred tax using the income statement liability method, i.e. ¢ liability was
recognised in respect of timing differences arising, except where those fiming
differences were not expected to reverse in the foreseeable future. SSAP 12 (Revised)
requires the adoption of a balance sheet liability method., whereby deferred tax is
recognised in respect of all temporary differences between the carrying amount of
assets and liabilities in the financial statements and the corresponding fax basis used
in the computation of taxable profit, with limited exceptions. in the absence of any
specific fransifional requirements in SSAP 12 (Revised), the new accounting policy
has been applied refrospectively. Comparative amounts for 2002 have been restated
accordingly. As at 1st January, 2002, deficit have been reduced by HKS3,934,000,
minority inferests have been increased by HK$3,729,000 and deferred tax assets have
been increased by MKS$7,663,000 respectively, which are the cumulative effect of
the change in policy on the results for the periods prior to 2002. The effect of the
change is a decreased charge to income taxes in the six months ended 30th June,
2002 of HK$2,495,000 (year ended 31.12.2002: HKS$5,791,000). The loss shared by the
minority interests for the six months ended 30th June, 2002 was also decreased by
HKS$1,214,000 (year ended 31.12,2002: HK$2,818,000).
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3. SEGMENTAL INFORMATION
Business segments
For management purposes, the Group is currently organised into the following
divisions. These divisions are the basis on which the Group reports its primary segment
information.

An analysis of the Group's revenue by business segmenfts is as follows:

Investment
Pharma-  in securifies,

ceutical loan
Tires products teceivables Others  Consolidated

HKS 000 HK$'000 HK$'000 HK$'000 HKS"000
For the period ended 30th June, 2003
REVENUE
External 1,606,194 129411 5187 3,558 1,744,350
RESULT
Segment result 79,001 (855) (6.839) (2.605) 68,702
Unallocated corporate expenses (10,769)
Exchange gain 17,429
Interest income 19,232
Dividend income 1,635
Profit from operations 96,229
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3. SEGMENTAL INFORMATION (continued)

Discontinuing operations Continuing opsrations

Investment
in
Pharm-  securifies,
Toll highway Propery Hotel Heavy aceulical loan
opetation  investmeni  operafion industry Sub-total Tires products  receivables Others Sub-olal  Efimination Censolidaled
HKS'000 HKS000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
(Nofe) (Note) (Note) (Nots)

For the period ended

30th June, 2002

REVENUE

External 26,104 8850 2,482 129,406 18402 L3728 141,159 63,289 6532 1586148 - L0
Inier-segment - - - - - — - - 73 482 492 ~
Tofal revenug 26,104 8,860 20,452 129,406 184012 131,208 141,159 63,289 7004 1588580 @92 12230
RESULT

Segment result {70,289 (12,069 (1,027) 15,539 (47.846) (94,101 (6,049) (23,065} 419 (119.006) (185,942)

|
|
|
ll

|
ll
|

Unallocated comorate

£XpeNses 139.504)
Gain on dispostl of

properfy, piant and

squipment 281
Exchangs gain 8,644
Inferest income 2840
Dividend income 1460
Loss from operations {187.608)

inter-segment revenue is charged at market ratfes.

Note: Following the disposal of certain subsidiaries of the Group during the year ended
31st December, 2002, these operations were regarded as discontinuing operations.
Details of these are set out in the annual financial statements of the Company for
the year ended 31st December, 2002 dated 23rd April, 2003.

Geographical segments

The following provides an analysis of the Group’s furnover by geographic market,
irrespective of the origin of the goods/services:

Turnover
Six months

ended 30th June,
2003 2002
HK$°000 HKS 000
The PRC, other than Hong Kong 1,626,858 1,576,636
Hong Kong 91,115 112,334
Overseqs 17,632 17,220
1,735,605 1,706,190
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4. OTHER OPERATING INCOME

Six months
ended 30th June,
2003 2002
HK$’000 HK$'000
Interest income 19,232 28,417
Exchange gain 17,429 8,644
Gain on disposal of investments in securities 5,187 63,289
Dividend income from listed investments 1,635 1,460
Gain on disposal of property,
plant and equipment — 231
Qthers 3,558 3,621
47,041 105,662
5.  OTHER EXPENSES
Six months
ended 30th June,
2003 2002
HK$'000 HKS 000
Unrealised loss on investments in securities 12,026 86,353
Impairment losses recognised in respect of
property, plant and equipment — 236,525
Impairment loss recognised in respect of
properties heid for sale —_ 1,185
Impairment loss recognised in respect of
investment properties — 2.069
Impairment loss recognised in respect of
inventories — 6.885
Amortisation of goodwill 814 817
Others 3,366 5,403
16,206 346,237

10
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conclensee Fneneiel] - -

PROFIT (LOSS) FROM OPERATIONS

Profit (loss) from operations has been arrived at after charging:

Six months
ended 30th June,
2003 2002
HK$°000 HKS'000
Depreciation and amortisation of property,
plant and equipment 24,012 73.940
TAXATION
Six months
ended 30th June,
2003 2002
HK$°000 HKS'000
The charge comprises:
Hong Kong Profits Tox 706 —
Taxation in other jurisdictions 7,533 7,928
Deferred tax credit (770) (2,495)
7,469 5,433

Hong Kong Profits Tax have been provided for at the rate of 17.5% on the estimated
assessable profit of the subsidiaries of the Group.

Taxation in other jurisdictions is calculated at the rates prevailing in the respective
jurisdictions.

LOSS PER SHARE

The calculation of the basic loss per share is based on the net loss for the period of
HK$132,702,000 (HK$152,418,000 for the six months ended 30th June, 2002) and on
the weighted average of 829,468,413 (467,586,677 for the six months ended 30th
June, 2002 after adjustment for the effect of the rights issue completed in August
2002) ordinary shares in issue during the period.

The computation of diluted loss per share does not assume the exercise of the share
options as their exercise would result in a decrease in 1oss per share,

11
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10.

11.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the period, property, plant and eqguipment with an aggregate net book value
of approximately HK$107 million were disposed of as a result of the disposal of
subsidiaries.

The Group incurred expenditure of approximately HKS272 million on its property,
plant and equipment.

The Group also disposed of property, plant and equipment with an aggregate net
book value of approximately HK$46 million.

MOVEMENTS IN PAYMENT FOR ACQUISITION OF LAND DEVELOPMENT RIGHTS

During the vear ended 31st December, 2001, an agreement was entered into
between the Company and It AT IEEEZFEARBKAT (the "Pecple’s Government
of Li Qiao Town”) for the joint development project of a piece of land which is
adjacent to the eastern side of Beijing Capital Airport, the PRC, under which the
Company agreed fo make an aggregate payment of approximately RMB230,000,000
(equivalent to approximately HK$216,981,000) to the Pecple’s Government of Li Qiao
Town for the land development rights of the project.

As at 30th June, 2003, partial payments of RMB20,500,000, equivalent to
approximately HK$19,223,000 (31.12.2002: RMB8,000,000, equivalent to approximately
HKS7,441,000) was paid by the Company.

The Company has incurred consultancy fee and project management fee for this project
totaling approximately HK$7,683,000 (31.12.2002: approximately HKS7,246,000) and the
above amounts are included in the payment for acquisition of land development rights.

On 22nd July, 2003, the Group entered into an agreement with the People’s
Government of Li Qiao Town for the termination of this project. In accordance with
the terms of the agreement, the People’s Government of Li Qiao Town will refund
the previously paid partial payment to the Group and will provide the damage claim
for RMB1Q million. Up to the date of this report, RMB18 million was repaid by the
People’s Government of Li Qiao Town to the Group.

INTERESTS IN ASSOCIATES
During the period, the Group disposed of approximately 9.55% interest in Rosedale

Hotel Group Limited ("Rosedale Hotel”) for a consideration of approximately HKS$19
million and the interest in Rosedale Hotel was decreased from 32.20% to 22.65%.
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13.

MOVEMENTS IN RECEIVABLES

Included in receivables of approximately HK$125 million (31.12,.2002: HKS$122 million)
and approximately HKS112 million (31.12.2002; approximately HKS109 million) were
due from Danwei Limited ("Danwei”) and Lucklong Venture Limited ("Lucklong”)
respectively. Ms. Chau Mei Wah, Rosanna ("Ms. Chau”) and Mr. Lau Ko Yuen, Tom,
the former alternate director to Ms. Chau of the Company, are directors of the
ultimate holding company of Danwei and Luckiong. In addition, Ms. Chau is also a
director of Danwei and Lucklong. Shares of certain property holding companies
held by Danwei and Lucklong were pledged to the Group as securities to the loans.

Other than the above amounts of approximately HK$237 million which were secured,
the remaining balances of receivables were unsecured. All receivables bear interest
at prevailing market rates.

Included in receivables which are due after one year of approximately HKS8 million
(31.12.2002: Nil) were due from Sun Media Group Holdings Limited, a company’s
shares listed on the Mainboard of the Stock Exchange, representing part of the
consideration of the disposai of the 19.56% of the issued share capital of Leadership
Publishing Group Limited (*Leadership Publishing”), a company’s shares listed on
the Growth Enterprise Market of the Stock Exchange in January, 2003. The amount
was due and payable upon the expiry of 30 calendar months after the year end of
the financial year of Leadership Publishing in respect of which Leadership Publishing
declares a profit after taxation in its audited financial statements,

MOVEMENTS IN INVESTMENTS IN SECURITIES

During the period, the Group acquired certain investments af a consideration of
approximately HK$88 million and disposed of certain investments with the carrying
value of approximately HK$86 million. In addition, an unrealised loss on investment
in securities of approximately HK$12 million has been recognised in the condensed
consolidated income statement during the period.
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14. TRADE DEBTORS

The Group dilows its frade customers a credit period normally ranging from 90 days
to 180 days. The aged analysis of the trade debtors at the reporting date is as follows:

30th June 31st December

2003 2002

HK$°000 HKS°000

0-90 days 363,981 387.848
91-180 days 36,901 89,724
Over 180 days 1,765 56,387
402,647 533,959

15. CREDITORS, OTHER PAYABLES AND ACCRUED CHARGES

At the reporting date, Included in creditors and accrued charges are creditors with
the following aged analysis:

30th June 31st December

2003 2002

HK$°000 HKS 000

0-90 days 235,078 219,156
91-180 days 15,425 48,641
Over 180 days 11,148 109,345
261,651 377,142

Add: Other payables and accrued charges 367,858 515,022
629,509 892,164

14
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17.

COMMITMENTS

At the reporting dafe, the Group had the following capital commitments:

30th June 31st December

2003 2002
HK$’000 HKS 000
Contracted for but not provided in

the financial statements in respect of:
— Land development rights 197,758 209,540
— Property, plant and eguipment 76,427 137,061
— Constryction in progress — 15,531
274,185 362,132

As set out in note 10, upon the completion of the agreement entered info subsequent
to 30th June, 2003, the Group had no capital commitments in respect of land
development rights.

CONTINGENT LIABILITIES

At 30th June 2003, the Group had contingent iiabilities in respect of guarantees in
favour of banks for facilities granted to an associate of approximately HKS184.3 million
(31.12.2002: approximately HK$169.6 million), outsiders of approximately HK$113.1
million (31.12.2002: approximately HK$G.8 million) and a subsidiary of a minority
shareholder of approximately HKS6.6 million (31.12.2002: Nil).

PLEDGE OF ASSETS

At 30th June, 2003 and 31st December, 2002, the following assetfs were pledged to
secure credit facilities granted to the Group:

(a) Certain property, plant and equipment with a carrying vaiue of approximately
HKS$10,500,000 (31.12.2002; approximately HK$219,532,000);

() Bank deposits of approximately HKS$22,513,000 (31.12.2002: approximately
HK$24,839,000);

(c) All the assets of a subsidiary with a consolidated net assets value of
approximately HK$27,424,000 (31.12.2002: approximately HK$45,746,000) of the
Group has been pledged to a bank to secure credit facilities granted to the
Group.

At 30th June, 2003 and 31st December, 2002, investment in securities with a carrying
value of approximately HK$227,060,000 (31.12.2002: approximately HK$249,990,000)
were pledged to secure margin account credif facilities. The margin loan facilities
amounting to approximately HKS$25,479,000 (31.12.2002: approximartely
HK$13,323,000) were utilised by the Group.

15




19. RELATED PARTY TRANSACTIONS

During the period, the Group had the following significant fransactions with related

parties:

Name of company Notes
Lucklong )]
Danwei ®
Hanny Magnetics (i

Limited
("Hanny Magnetics”)

Naticn Cheer (i
Investment Limited
(*Nation Cheer”)

Rosedale Hotel (iiD

Notes:

Nature of
transactions

Loan interest
income received
and receivable
by the Group

Loan interest
income received
and receivable
by the Group

Loan interest
expenses paid and
payable by the Group

Loan interest expenses
paid and payable
by the Group

Loan interest
income received
and receivable
by the Group

Six months

ended 30th June,
2003 2002
HK$'000 HKS'000
2,967 3,835
3,314 3,389
1,953 —
4,085 —
1,685 —

0] Danwei and Lucklong are companies, in which a director of the Company is the director
of their ultimate holding company and the director of Danwei and Lucklong.

(i Hanny Magnetics and Nation Cheer are wholly-owned subsidiaries of a substantiat

shareholder of the Company.

(i) Rosedale Hotelis an associate of the Group.

The above transactions were carried out in accordance with the terms agreed

between the relevant parties.
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20. POST BALANCE SHEET EVENT

Subseguent to the reporting date, the Group had the following significant subseguent
events:

0

(1)

On 15th June, 2003, China Enterprises Limited ("China Enterprises”), a non-wholly
owned subsidiary of the Company, and Hangzhou Industrial & Commercial Trust
& Investment Co., Ltd. ("Hangzhou I&C") entered infc an agreement pursuant
to which China Enterprises agreed to dispose of its 25% interests in Hangzhou
Zhongce Rubber Co., Lid ("Hangzhou Zhongce”), a 51% owned subsidiary of
China Enterprises, to Hangzhou 1&C for the consideration of approximatety
RMB165 million (equivalent to approximately HKS155 million). Upon completion
of the disposai, China Enterprises’s interest in Hangzhou Zhongce will be reduced
from 51% to 26%, and Hangzhou Zhongce will cease to be a subsidiary of China
Enterprises. Up fo the date of this report, this fransaction has not been
complefed.

The Group entered info an agreement with the People’s Government of Li Qiao
Town for the tfermination of the joint development project of a piece of land
which is adjacent to the eastern side of Beljing Capital Airport, the PRC. Details
of these are setf out in nofe 10.
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ANALYSIS OF THE GROUP’S PERFORMANGCE

The Group’s turnover for the six months ended 30th June, 2003 totaled HKS1.736 billion,
representing an increase of 1.8% from HKS$1.706 billion over the comparable period last
year. The turnover in toll highway operation, property investment, hotel operation and
heavy industry was no longer consolidated following the disposal or restructuring of those
operations. The decrease in turnover from those operations was offset by the increase in
turnover from the tires operation.

The Group's unaudited consolidated loss for the six months ended 30th June, 2003 reduced
by 12.9% to HKS$132.7 million as compared to HK$152.4 million in the last corresponding
period. The net loss for the period was mainly atftributable to the Group's sharing of losses
of its associates during the period.

LIQUIRITY AND FINANCIAL RESOURCES

During the first half of 2003, the Group financed its operations mainly through cash
generated from its business activities, banking facilities provided by ifs principal bankers
and proceeds from disposal of investments,

The Group’s short-term bank loans and other borrowings decreased from approximately
HK$997 million as at 31st December, 2002 to approximately HKS906 miliion as at 30th June,
2003. Long-term bank loans and other borrowings increased from approximately HK$87
million as at 31st December, 2002 to approximatety HKS$182 million as at 30th June, 2003.
As a result, the Group’s total bank loans and other borrowings increased from
approximately HKS$1.084 million as at 31st December, 2002 to approximately HKS$1,095
million as at 30th June, 2003 representing an increase of 1.0%. The gearing ratio, calculated
to the total long-term bank loans and other borrowings divided by fotal shareholders’
funds increased from 0.050 to 0.120. The Group’s total borrowings of HKS$ 1,095 million were
mainly denominated in HK dollars and Renminbi, and the rmaturity profile spreads over a
period of five years with approximately HKS906 million repayable within one year,
approximately HK$189 million repayable fwo to five years. Non-HK dollar denominated
loans are directly related to the Group’s businesses in the countries of the currencies
concerned.

As at 30th June, 2003, total bank borrowings of the Group amounted to cpproximately
HK$1,044 million and over 90% of the Group’s bank borrowings bear inferest ot fixed rates
and the remaining were at floating rates.

During the period under review, capital expenditure aggregated to approximately HK$284
million and was used primarily for expansion of existing facilities. The Group's capital
expenditures will continue ¢ be funded primarily from cash generated from operations,
cash on hand or by bank borrowings or a combination of both as required.
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Cash and bank balances amounted to approximately HK$341 million, and is mainly
denominated in Hong Kong dollars, Renminbi and Australian dollars. The Company does
not expect significant exposure to exchange rate and interest rate fluctuations. As a
result, the Group did not enter info any foreign exchange contracts, currency swaps or
other financial derivatives.

SICNIFICANT INVESTMENTS

China Enterprises Limited (carried on business in Hong Kong as China Tire Holdings Limited)
(“China Enterprises”)

In the first half of 2003, China Enterprises generated revenueas of RMB1.7 billion compared
fo the restated revenues of RMB1.2 billion for the corresponding period in the previous
year, It increased its nef loss by 4.8% to RMB24.2 miilion. The foss incurred during the period
was mainly attributable to the share of losses in its travel business related affiliate. The
travel business in the Greater China Region wos dampened by the outbreak of the Severe
Acute Respiratory Syndrome (the "SARS”) in first half of 2003. However, the business
rebounded in the second haif of the year as the unfavorable effects of the epidemic
subsided.

In January 2003, China Enterprises disposed of its entire interest in Yinchuan C.S.1.
(Greatwal)) Rubber Co., Limited (*Yinchuan CS1”) for a consideration of RMB35.0 million.
On 15th June, 2003, China Enterprises enfered into a contract with an independent third
party, Hangzhou Industrial & Commercial Trust & Investment Co., Limited ("Hangzhou
1&C"), for disposal of a 25% interest in Hangzhou Zhongce Rubber Co.. Limited ("Hangzhou
Zhongce™), currently a 51% owned subsidiary of China Enterprises, for a consideration of
approximately RMB164.7 million in order to widen the shareholders’ base of Hangzhou
Zhongce. The Company considers the sale tfo be beneficial 1o both the further
development of Hangzhou Zhongce in the PRC and its future value to the Company. The
sale is conditional upon the parties receiving approval of the fransaction from the China
Commercial Department, an agency of the government of the PRC.

MR! Holdings Limited (“MRI”)

During this accounting period, Australic Net.Com Limited has undergone a name change
o MRI Holdings Limited (ASX code: MRI) and a change of status with the Australion Stock
Exchange Limited ("ASX") from a cash box company to a listed investment company.

MRI' has continued to investigate investment opportunities and this has culminated in an
investment of AS4 million in Fruit Project Australia ("FPA”) (an integrated fruit growing,
packing and export operation based in the southwest of Western Australia) by way of a
convertible note. The note is inferest bearing af o fixed interest rate of 8% per annum and
is repayable within 3 years. The note is convertible to equity by way of shares af a 30%
discount to market if FPA lists on the ASX or 30% discount to valuation otherwise and the
decision to convert is with MRI.

MRI continues to look for suitable investrment opportunities.
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Tung Fong Hung Investment Limited (“Tung Fong Hung”)

Despite of the sluggish retail market under a slowly recovering economy, Tung Fong Hung
incurred a net loss for the first half year of 2003 amounting to approximately HK$4.2 million
as compared o HK$18.5 million for the corresponding period in the previous year. The
significant reduction in net loss was largely a result of the management’s continuing efforts
jo enhance operational efficiency and reduced running expenses,

Unfortunately, after the outbreak of the SARS, local retail sales further dropped. However,
with the containment of SARS and the infroduction of the Mainland-Hong Kong Closer
Economic Partnership Arrangement which led to the improvement of tourist business from
China, the management believes that ifs turnover will recover in the foreseeable future.

Tung Fong Hung has been aggressively developing new procducts to suif the current market
needs and widen the product range with an aim to stimulate revenue. In particular, new
products such as nano-masks and [EMILA ] received favourable market response
during the outbreak of the SARS. It reduced the negative impact of the SARS o the
performance of Tung Fong Hung to some extent, Besides, the network of concessionary
counters in the PRC continued fo capitalize on the growing demand in China.

On 30th July 2003, the western pharmaceutical manufacturer, Jean-Marie Pharmacal
Company Limited ("Jean-Marie”) disposed its 50% interest to a strategic partner. This
sfrategic move further strengfhens Jean-Marie's manufacturing capabilities for
biotechnology and health-related products.

PROSPECTS

Following series of group reorganization exercise, the Group has already fully diversified
its scope of operations in the context of risk management. This prepares the Group to be
rmore well-positioned to capture the upsides once the global economy recovers.

As markets in the Greater China Region keep improving from the unfavorable effects of
the SARS together with various re-vitalization programmes launched by respective
governments, the management is confident that economic and commercial activities in
the region would be recovered before the end of 2003. More and more investment
opportunities with great potential would emerge while capital markets in the region would
become active once again. The Group is prepared to maintain its concurrent conservative
and cautious posture to tackle any forthcoming challenges and to seize all chances of
wealth creation.
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CORPORATE DEVELOPMENTS

In January 2003, China Enterprises, a non-wholly owned subsidiary of the Company, and
Ningxia Yinchuan Rubber Manufacturing ("Ningxia Yinchuan™) entered into a conditional
sale and purchase agreement pursuant to which China Enterprises agreed 1o sell its entire
51% interest in Yinchuan CS! to Ningxia Yinchuan for the consideration of RMB35 million
(equivalent to approximately HKS$33 million).

Upon completion of the Group reorganisation in 2002, in order to maintain adequate
public float for shares of Rosedale Hotel, the Company as the ultimate controlling
shareholder of Rosedale Hotel, disposed 265,000,000 shares of Rosedale Hotel at
considerction of HK$0.072 per share in May 2003. The shareholding interest in Rosedale
Hotel of the Company has reduced to approximately 22.7% of the issued shares of
Rosedale Hotel, and approximately 28.1% of the issued shares of Rosedale Hotel are held
in the hands of the public which is in compliance with Rule 8.08 of the Listing Rules on the
Stock Exchange.

In June 2003, China Enterprises and Hangzhou 1&C entered info an agreement, pursuant
to which China Entferprises agreed to dispose of its 25% interests in Hangzhou Zhongce to
Hangzhou I&C for the consideration of RMB164,659,656.90 (equivalent to HK$155,178,265.00).

In July 2003, Hanny Holdings Limited ("Hanny") and Paul Y. — ITC Construction Holdings
Limited ("Paul Y. ") jointly announced that Well Orient Limited (*"Well Orient”) and Calisan
Developments Limited ("Calisan”), each being indirect wholly-owned subsidiary of Hanny
and Paul Y. respectively, fo make a voluntary conditional cash offer at the price of HKS0.10
for each share of the Company (the “Shares”) and HKS0.001 for each warrant of the
Company (the "Warrants”) respectively, other than those presently owned by Well Orient
and Calisan (the “Offerors”) and their concert parties, in order to increase the aggregate
shareholdings of the Offerors in the Company to over 80% of the issued share capital of
the Company, Kingsway SW Securities Limited ("Kingsway SW Securities”) has been
appointed by the Offerors to stand in the market o acquire Shares at o price of no more
than HKS$0.10 per Share. On 9th July, 2003, Kingsway SW Securities, on behalf of the Offerors,
purchased 49,665,000 Shares, representing 5.98% of the issue share capital of the
Company, at the open market af a price of HK$0.10 per Share. Affer the purchase on 9th
July, 2003, the Offerors and their concert parties were interested in 291,675,000 Shares,
representing approximately 35.16% of the issued share capital of the Company, thus
triggering a mandatory offer during the offer period of a voluntary offer under Rule 26 of
the Takeovers Code.
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The Offerors notified the Company on 21st July, 2003 that the offer price under the Share
offer is to be increased from HKS0.10 to HKS0.139 per Share and the Offerors, through
Kingsway SW Securities, will make a mandatory conditional cash offer at the price of
HKS$0.139 for each Share and HKS0.001 for each Warrant respectively, other than Shares
and Warrants presently owned by the Offerors and parties acting in concert with the
Offerors, and to cancel all outstanding options of the Company (the “Options”) at
HKS0.001 per Option.

In addition to the acqguisition of 49,665,000 Shares on 9th July, 2003, the Offerors also
jointly purchased 161,680,000 Shares, representing 19.49% of the voting rights in the
Company, at a price of HK$0.139 per Share on 11th August, 2003. Including the valid
acceptances of the Share offer in respect of 77,510 Shares received by the Offerors as at
11th August, 2003, the Offerors and their concert parties hold 453,432,510 Shares,
representing 54.67% of the voting rights in the Company on 11th August, 2003 and thus,
the condition to which the offers are subject has been safisfied and the offers have
become uncondifional on 11th- August, 2003.

Upon close of the offers, the Offerors and their concert parties are interested in 518,329,589
Shares, representing approximately 62.49% of the existing issued shares of the Company
and 48,285,900 units of Warrants, representing approximately 29.11% of the outstanding
Warrants. All outstanding Options were cancelied on 29th August, 2003. The Company
became an associated company of Hanny and Paul Y..

NUMBER OF EMPLOYEES, REMUNERATION POLICIES AND SHARE OPTION SCHEME
As at 30th June, 2003, the Group employed approximately 7,644 staff, Remuneration

packages comprised of salary and year-end bonuses based on individual merits, No share
options were granted or exercised during the period ended 30th June, 2003.
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INTERIM DIVIDEND

The directors do not recommend the payment of an interim dividend for the six months
ended 30th June, 2003 (2002; Nib).

DIRECTORS’ INTERESTS

As af 30th June, 2003, the interests and short positions of the directors of the Company
(the "Directors”) in the shares, debentures or underlying shares of the Company or any of
its associated corporations (within the meaning of the Part XV of the Securities and Futures
Ordinance (the "SFO”)) or which were required, pursuant to section 352 of the SFC to be
entered in the register referred fo therein or which were reqguired to be notified fo the
Company and The Stock Exchange of Hong Kong Limited (the "Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies were Qs
follows:

() The Company

a. Shares and (in respect of equity derivatives) Underlying Shares

No, of
underlying
shares in respect
long of the warrants Approximate
position/ Nature of Number of (the “2003 percentoge
Name of Director short position  interest shares held Warants”)  of shareholding
(Nate 2)
Chan Kwok Long Position  Corporate 120,660,000 24,132,000 17.46%

Keung, Charles (Note])
Notes:

1. Chan Kwok Keung, Charles is deemed to be interested in 120,660,000 shares in the
Company and the 2003 Warrants for 24,132,000 shares in the Company held by
Cdlisan by virtue of his interast in Chinaview International Limited (" Chinaview”) which
has a contfroliing inferest in Calisan. Details of which are disclosed under the heading
“Substantial Shareholders”.

2. The 2003 Warrants are listed equity derivatives and exercisable at any time during
the period from 29th August, 2002 to 31st December, 2003 at a subscription price of
HKS0.16 per share (subject to adjustment).

b. Share Options (Note)

Exercisable Number of
Name of Director Date of grant period share options Exercise price
(HKS)
18/01/2000 —
Chan Ling. Eva 12/01/2000 17/01/2005 75,000 3.145

Nofte:

The share option scheme of the Company adeopted on 20th July, 1992 (the "Old Share
Option Scheme”) was terminated and a new option scheme (the "New Share Option
Scheme”) was adopted by the Company at the general meeting held on 4th June, 2002
to comply with Chapter 17 of the Rules Governing the Listing of Securities on the Stock
Exchange. However, all options granted prior to the termination of the Old Share Opftion
Scheme shall remain in full force and effect.

No share options under the New Share Scheme have been granted by the Company to,
nor have any options under the Cld Share Option Scheme been exercised by, any person
during the half year ended 30th June, 2003.
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(1) Associated Corporation

Long position/
Name of Director Name of company Nature of interest short position No. of shares
Chan Kwok Ananda Wing On Personal Long posifion 17,280,000
Keung, Charles Travel (Holdings) Limited
Dong Fang Gas Personal Long position 2,520,900
Holdings Limited

As af 30th Juns, 2003, no short positions were recorded in the Register of Directors’
and Chief Executives’ Interests and Short Positions required to be kept under
Section 352 of the SFO.

Save as disclosed above, as at 30th June, 2003, none of the Directors or chief
executive of the Company had any interest or short position whether beneficial or
non-beneficial, in the shares or underlying shares and debentures of the Company
or any of its associated corporations (with the meaning of Part XV of the SFO).

SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained under Section 336 of the SFO shows
that, as at 30th June, 2003, the Company had been notified of the following interests in
the Company:

No. of underlying
shares in respect

of the 2003 Petrcentage of
Nome Nature of interest Number of shares Warrants held issued share capital
Calisan Personal (Note 1) 120,660,000 24,132,000 17.46%
Great Decision Limited Corporate (Note 1) 120,660,000 24,132,000 17.46%
Paul'y. — ITC Investments
Group Limited Corporate (Note 1) 120,660,000 24,132,000 17.46%
Paul Y. — ITC Construction
Holdings (B.V.).) Limited Corporate (Note 1) 120,660,000 24,132,000 17.46%
Paul'Y. — ITC Construction
Holdings Limited Corporate (Nofe 1) 120,660,000 24,132,000 17.46%
Hollyfield Group Limited Corporate (Note 1) 120,660,000 24,132,000 17.46%
ITC Investment Holdings Limited Corporate (Note 1) 120,660,000 24,132,000 17.46%
ITC Corporation Limited Corporate (Note 1) 120,660,000 24,132,000 17.46%
Galaxyway Investments Limited Corporate (Note 1) 120,660,000 24,132,000 17.46%
Chinaview Corporate (Note 1) 120,660,000 24,132,000 17.46%
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No. of underlying
shares in respect

of the 2003 Percentage of
Nome Nature of interest ~ Number of shares Worrants held  issued share capital
Ng Yuen Lan, Macy Family (Note 2) 120,660,000 24,132,000 17.46%
Chan Kwok Keung, Charles Cormporate (Note 1) 120,660,000 24,132,000 17.46%
Well Orient Personal (Note 3) 120,660,000 24,132,000 17.46%
Powervote Technology Limited Carporate (Note 3) 120,660,000 24,132,000 17.46%
Honny Magnefics (8. V.I.) Limited  Corporafe (Note 3) 120,660,000 24,132,000 17.46%
Hanny Holdings Limited Corporate (Note 3) 120,660,000 24,132,000 17.46%
BNP Paribas S.A. Corporate (Note 4) 70,263,353 42,188.01 13.55%
Quartet Assets Limited Personal (Nofe 5) 66,215,250 - 7.98%
Oei Hong Leong Corporate (Note 5) 66,215,250 - 7.98%
Summers Overseas Limited Personal and 45,245,484 4,251,000 5.97%

Corporate (Note 6)

Choo Yeow Ming Corporate (Note 7) 45,245,484 4,251,000 5.97%
Noftes:

1.

Chan Kwok Keung, Charles ("Dr. Chan”) owns the entire inferest of Chinaview which in turn
owns the entire interest in Galaxyway Investments Limited ("Galaxyway ™). Galaxyway owns more
than one-third of the entire issued ordinary share capital of ITC Corporation Limited ("ITC”). ITC
owns the entire interest of ITC Investment Holdings Limited ("ITC Investment”). ITC Investment
owns the entire interest in Hollyfield Group Limited ("Hollyfield”). Hollyfield owns more than one-
third of the entire issued share capital of Paul Y. — ITC Construction Holdings Limited ("Paul Y.”).
Paul Y. owns the enfire interest of Paul Y. — ITC Construction Holdings (B.V.1.) Limited ("PYBVI")
which in turn owns the entire inferest in Paul Y. — ITC Investments Group Limited ("PYITCIG").
PYITCIG owns the entire interest of Great Declsion Limited ("GDL") which in furn owns the enfire
interest in Catisan. Accordingly, GDL, PYITCIG, PYBV!, Paul Y., Hollyfield, ITC Investment, ITC,
Galaxyway, Chinaview and Dr. Chan are deemed to be interested 120,660,000 shares of the
Company and the 2003 Warrants for 24,132,000 shares of the Company which are held by Calisan.

Ng Yuen Lan, Macy Is a spouse of Dr. Chan and deemed to be inferested in 120,660,000 shares
of the Company and the 2003 Warrants for 24,132,000 shares of the Company held by Calisan.

Well Orient is wholly-owned by Powervote Technology Limited ("PTL") which is in turn owned by
Hanny Magnetics (B.V.1) Limited ("Hanny Magnetics”). Hanny Magnetics is wholly-owned by
Hanny Holdings Limited (“"Hanny”). PTL, Honny Magnetics and Hanny were deemed 1o be
interested in 120,660,000 shares of the Company and the 2003 Warrants for 24,132,000 shares of
the Company which were held by Weil Orient.

BNP Paribas Peregrine Investrment Limited ("BNPI) is wholly-owned by BNP Paribas Peregrine
Limited ("BNPL") which is in furn owned by BNP Equities Asia Limited ("BNPA"). BNPA is wholly-
owned by BNP Paribas S A. ("BNPSA™). BNPL, BNPA and BNPSA were deemed to be interested in
70,263,353 shares of the Company and the 2003 Warrants for 42,158,011 shares of the Company
which were held by BNPI.

Oei Hong Leong ("Mr. Oei”) is deemed to be inferested in 66,215,250 shares of the Company
through his inferest in Quartet Assefs Limited which is a company wholly and beneficially owned
by Mr. Oel.
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6. Hyper Joy Finance Limited which directly owns 21,255,000 shares of the Company and the 2003
Warrants for 4,251,000 shares of the Company, is a wholly-owned subsidiary of Summers Overseas
Limited ("Sumrners Overseas”). Summers Overseas directly owns 23,990,484 shares of the
Company. Accordingly, Summers Overseas is deemed to be inferested in aggregate of 45,245,484
shares of the Company and the 2003 Warrants for 4,251,000 shares of the Company.

7. Choo Yeow Ming ("Mr. Choo™) is deemed to be interested in 45,245,484 shares of the Company
and the 2003 Warrants for 4,251,000 shares of the Company through his interest in Summers
Qverseas which is a company wholly and beneficially cwned by Mr. Choo.

All the interests stated above represent long positions. As at 30th June, 2003, no short
positions were recorded in the Register of Interests in Shares and Short Positions required
to be kept under Section 336 of the SFO.

AUDRIT COMMITTEE

The audit committee of the Company comprises Mr. David Edwin Bussmann and Ms, Fung
Wan Yiu, Agnes who are Independent Non-Executive Directors. The audit commitfee has
reviewed with management the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial reporting matters including
the review of the unaudited interim financial report for the six months ended 30th June,
2003.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

There was no purchase, sale or redemption of the listed securities of the Company by the
Company or its subsidiaries during the period.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of any information that would reasonably
indicate that this is not complied with the Code of Best Practice (the "Code”) as set out
in Appendix 14 of the Listing Rules throughout the accounting pericd covered by the
interim report, except that the Independent Non-Executive Directors of the Company
are not appointed for specific ferms as subject to retirement by rofation and re-election
at the annual general meeting in accordance with the Company’s Articles of Association.

By Order of the Board
Dr. Chan Kwok Keung, Chatles
Chairman

Hong Kong. 25th September, 2003,
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ile No. 82-3596
THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IM! Fe o

If you are in any doubt as to any aspect of this Document or as to the action to be taken, you should consult your
licensed securities dealers, bank manager, solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in and, or, warrants of China Strategic Holdings Limited, you should
at once hand this Document to the purchaser or transferee or to the bank, licensed securities dealers or other agent
through whom the sale or transfer was effected for transmission to the purchaser or transferee.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this Document, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this Document.

[
Y/
CHINA STRATEGIC HOLDINGS LIMITED
7R K 5 R & F

(Incorporated in Hong Kong with limited liability)

Recommendations to the Independent China Strategic Shareholders,
Independent China Strategic Warrantholders and China Strategic Optionholder
regarding the unconditional cash offer by

e

e
81} i

Kingsway SW Securities Limited
on behalf of
Calisan Developments Limited and Well Orient Limited,
each being indirect wholly-owned subsidiary of
Paul Y. - ITC Construction Holdings Limited and
Hanny Holdings Limited respectively,
to acquire all the issued China Strategic Shares and
outstanding China Strategic Warrants, other than
the China Strategic Shares and China Strategic Warrants presently
owned by the Offerors and parties acting in concert with them,
and to cancel all outstanding China Strategic Options

Independent financial adviser to the Independent Director

okl

FIRST SHANGHAL GROUP

First Shanghai Capital Limited

A letter from the Independent Director containing his recommendations in respect of the Offers is set out on page 13
of this Document.

A letter from First Shanghai Capital Limited containing its advice to the Independent Director in respect of the Offers
is set out on pages 14 to 28 of this Document.

26 August 2003
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EXPECTED TIMETABLE

2003

Latest time and date for acceptance of the Offers ... .......... 4:00 p.m. on Tuesday, 9 September

Closing Date (Note 1) .. ... Tuesday, 9 September

Announcement of results of the Offers

to be posted on the Stock Exchange’s website . ... .......... 7:00 p.m. on Tuesday, 9 September
Announcement of results of the Offers

to be published in the newspapers ............. ... .. ... ........ Wednesday, 10 September
Latest date for posting of remittances for the

amounts due under the Offers in respect of

valid acceptances received under

the Offers (Note 2) .. . . . . e Friday, 19 September

Notes:

i The Offers, which have become unconditional, will close on Tuesday, 9 September 2003 unless the Offerors revise or extend
the Offers in accordance with the Takeovers Code. The Offerors reserve the right to extend the Offers until such date as they
may determine. The Offerors will issue an announcement through the Stock Exchange’s website by 7:00 p.m. on the Closing
Date as to whether the Offers have expired, or in relation to any extension of the Offers to state either the next closing date
or the Offers will remain open until further notice. Such announcement will be republished in the newspapers on the next
business day thereafter. If the Offerors decide to extend the Offers, at least 14 days’ notice in writing will be given, before
the Offers are closed, to those China Strategic Shareholders and China Strategic Warrantholders who have not accepted the
Offers.

2. Remittances in respect of the China Strategic Shares, China Strategic Warrants and China Strategic Options tendered under

the Offers will be posted to the relevant China Strategic Shareholders, China Strategic Warrantholders and China Strategic
Optionholder by ordinary post at hisfher own risk within 10 days of the date of receipt by the Registrar or China Strategic
(as the case may be) of all the relevant documents which render the relevant acceptances under the Offers complete and valid.

All time references contained in this Document refer to Hong Kong time.




DEFINITIONS

In this Document, the following expressions have the meanings set out below unless the context

requires otherwise:

“Annual Report”

“associate(s)”

“Calisan Developments”

“CCASS”

“China Strategic” or “Company”

“China Strategic Board”
“China Strategic Director(s)”
“China Strategic Group”

“China Strategic Option(s)”

“China Strategic Optionholder”
“China Strategic Share(s)”
“China Strategic Shareholder(s)”

“China Strategic Warrant(s)”

“China Strategic Warrantholder(s)”

“Closing Date”

“Document”

“Dr. Charles Chan”

the annual report of China Strategic which contains the
published audited financial statements of China Strategic for the
financial year ended 31 December 2002

has the meaning ascribed thereto under the Listing Rules
Calisan Developments Limited, a company incorporated in the
British Virgin Islands with limited liability, which is an indirect

wholly-owned subsidiary of Paul Y. - ITC

the Central Clearing and Settlement System established and
operated by Hong Kong Clearing

China Strategic Holdings Limited, a company incorporated in
Hong Kong with limited liability, the securities of which are
listed on the Stock Exchange

the board of China Strategic Directors

the director(s) of China Strategic

China Strategic and its subsidiaries

share option(s) granted by China Strategic under the share
option scheme adopted on 20 July 1992 '

holder of China Strategic Options
share(s) of HK$0.10 each in the share capital of China Strategic
holder(s) of China Strategic Share(s)

warrant(s) of China Strategic carrying rights to subscribe for
165,893,682 China Strategic Shares at the subscription price of
HK$0.16 per China Strategic Share, at any time from 29th
August, 2002 up to and including 31st December, 2003

holder(s) of China Strategic Warrant(s)

9 September 2003 or if the Offers are extended, the closing date
of the Offers as extended by the Offerors in accordance with the
Takeovers Code

this response document dated 26 August 2003 issued by China
Strategic in accordance with the provisions of the Takeovers
Code

Dr. Chan Kwok Keung, Charles, the chairman and executive
director of ITC Corporation, Hanny, Paul Y. - ITC, and China
Strategic




DEFINITIONS

“Executive”

“First Shanghai”

“Hanny”

“Hanny Group”

“Hong Kong”

“Hong Kong Clearing”

“Independent China Strategic
Shareholder(s)”

“Independent China Strategic
Warrantholder(s)”

“Independent Director”

“Independent Third Parties”

“ITC Corporation”

“Joint Announcement”

“Kingsway Capital”

the Executive Director of the Corporate Finance Division of the
SFC and any delegates of the Executive Director

First Shanghai Capital Limited, a deemed Licensed Corporation
for type 6 regulated activity (advising on corporate finance)
under the SFO and the independent financial adviser to the
Independent Director in relation to the Offers

Hanny Holdings Limited, a limited Iliability company
incorporated in Bermuda, the shares of which are listed on the
Stock Exchange

Hanny and its subsidiaries

the Hong Kong Special Administrative Region of the People’s
Republic of China

Hong Kong Securities Clearing Company Limited

China Strategic Shareholder(s) other than the Offerors and their
concert parties

China Strategic Warrantholder(s) other than the Offerors and
their concert parties

Mr. David Edwin Bussmann, an independent non-executive
director of China Strategic, duly appointed by the China
Strategic Board for the purpose of advising the Independent
China Strategic Shareholders, the Independent China Strategic
Warrantholders and the China Strategic Optionholder in respect
of the Offers

parties not connected nor acting in concert with the directors,
chief executives or substantial shareholders of China Strategic
or any of its subsidiaries or an associate of any of them

ITC Corporation Limited, a company incorporated in Bermuda
with limited liability, the securities of which are listed on the
Stock Exchange

the joint announcement made by ITC Corporation, Hanny, Paul
Y. - ITC and China Strategic on 8 July 2003 regarding the Offers

Kingsway Capital Limited, a fellow subsidiary of Kingsway SW
Securities, a deemed Licensed Corporation for type 4 (advising
on securities), type 6 (advising on corporate finance) and type 9
(asset management) regulated activities under the SFO and the
financial adviser to Hanny and Paul Y. - ITC in relation to the
Offers




DEFINITIONS

“Kingsway SW Securities”

“Latest Practicable Date”

“Licensed Corporation”

“Listing Rules”

“Offer Document”

“Offer Period”

“Offerors”

“Offers”

“Option Offer”

“Paul Y. - ITC”

“Paul Y. - ITC Group”

“PRC”

“Registrar”

“Relevant Period”

Kingsway SW Securities Limited, a fellow subsidiary of
Kingsway Capital and a deemed Licensed Corporation for type
1 (dealings in securities), type 4 (advising on securities), type 6
(advising on corporate finance), type 7 (providing automated
trading services) and type 9 (asset management) regulated
activities under the SFO

23 August 2003, being the latest practicable date prior to the
printing of this Document for the purpose of ascertaining certain
information for inclusion in this Document

a party falling within the definition of “licensed corporation” in
the SFO

the Rules Governing the Listing of Securities on the Stock
Exchange

the document issued by the Offerors dated 29 July 2003
containing the details of the Offers and the accompanying forms
of acceptance and form of renunciation despatched by the
Offerors on the same date

the period commencing from Tuesday, 8 July 2003, being the
date of the Joint Announcement giving, amongst other things,
details on the Offers until the Closing Date

Calisan Developments and Well Orient
the Share Offer, Warrant Offer and Option Offer

the unconditional cash offer of HK$0.001 per China Strategic
Option to cancel all the outstanding China Strategic Options on
the terms and subject to the conditions contained in the Offer
Document

Paul Y. - ITC Construction Holdings Limited, a company
incorporated in Bermuda with limited liability, the securities of
which are listed on the Stock Exchange

Paul Y. - ITC and its subsidiaries

The People’s Republic of China and for the purpose of this
Document, excluding Hong Kong, the Macau Special
Administrative Region of the People’s Republic of China and
Taiwan

Standard Registrars Limited, the share and warrant registrar of
China Strategic, at Ground Floor, Bank of East Asia, Harbour
View Centre, 56 Gloucester Road, Wanchai, Hong Kong

the period commencing on the date falling six months prior to
the date of the Joint Announcement and ending on the Latest
Practicable Date




DEFINITIONS

“ SFC”

@ SFO”

“Share Offer”

“Stock Exchange”

LE)

“Supplemental Announcement

“Takeovers Code”

“Warrant Offer”

“Well Orient”

“HK$”

the Securities and Futures Commission

the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong)

the unconditional cash offer of HK$0.139 per China Strategic
Share to acquire all the issued shares in China Strategic, other
than those China Strategic Shares presently owned by the
Offerors and their concert parties, on the terms and conditions
set out in the Offer Document

The Stock Exchange of Hong Kong Limited

the announcement dated 21 July 2003 made jointly by ITC
Corporation, Hanny, Paul Y. - ITC and China Strategic regarding
the Offers

The Hong Kong Code on Takeovers and Mergers

the unconditional cash offer of HK$0.001 per China Strategic
Warrant to acquire all the outstanding China Strategic Warrants,
other than those China Strategic Warrants presently owned by
the Offerors and their concert parties, on the terms and
conditions set out in the Offer Document

Well Orient Limited, a company incorporated in Hong Kong
with limited liability, which is an indirect wholly-owned

subsidiary of Hanny

Hong Kong dollars, the lawful currency of Hong Kong




LETTER FROM THE CHINA STRATEGIC BOARD
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CHINA STRATEGIC HOLDINGS LIMITED
PR EBAER A A

(Incorporated in Hong Kong with limited liability)

Executive Directors. Registered office:

Dr. Chan Kwok Keung, Charles 8th Floor, Paul Y. Centre
(chairman and chief executive officer) 51 Hung To Road

Dr. Yap, Allan (vice chairman) Kwun Tong

Mr. Li Wa Kin (deputy managing director) Kowloon

Ms. Chau Mei Wah, Rosanna Hong Kong

Ms. Chan Ling, Eva

Alternate Directors.
Mr. Chan Kwok Hung
(Alternate to Dr. Chan Kwok Keung, Charles)
Mr. Lui Siu Tsuen, Richard (Alternate to Dr. Yap, Allan)

Independent non-executive Directors:
Mr. David Edwin Bussmann
Ms. Fung Wan Yiu, Agnes

26 August 2003

To the China Strategic Shareholders, China Strategic
Warrantholders and China Strategic Optionholder

Dear Sir or Madam,

THE UNCONDITIONAL CASH OFFER

INTRODUCTION

Referring to the Joint Announcement dated 8 July 2003 issued by ITC Corporation, Hanny, Paul Y.
- ITC and China Strategic with respect to the Offers in which the Offerors announced to make a voluntary
conditional cash offer at the price of HK$0.10 for each China Strategic Share and HK$0.001 for each
China Strategic Warrant respectively other than those already owned by the Offerors and their concert
parties, in order to increase the aggregate shareholdings of the Offerors in China Strategic to over 50% of
the issued share capital of China Strategic, Kingsway SW Securities has been appointed by the Offerors
to stand in the market to acquire China Strategic Shares at a price of no more than HK$0.10 per China
Strategic Share. On 9 July 2003, Kingsway SW Securities, on behalf of the Offerors, purchased 49,665,000
China Strategic Shares, representing 5.98% of the issued share capital of China Strategic, at the open
market at a price of HK$0.10 per China Strategic Share. After the purchase on 9 July 2003, the Offerors
and their concert parties are interested in 291,675,000 China Strategic Shares, representing approximately
35.16% of the issued share capital of China Strategic, thus triggering a mandatory offer during the offer
period of a voluntary offer under Rule 26 of the Takeovers Code.

On 21 July 2003, the Offerors have notified China Strategic that the offer price under the Share Offer
is to be increased from HK$0.10 to HK$0.139 per China Strategic Share and the Offerors, through
Kingsway SW Securities, will make a mandatory conditional cash offer at the price of HK$0.139 for each
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China Strategic Share and HK$0.001 for each China Strategic Warrant respectively, other than the China
Strategic Shares and the China Strategic Warrants presently owned by the Offerors and parties acting in
concert with the Offerors, and to cancel all outstanding China Strategic Options at HK$0.001 per China
Strategic Option.

In addition to the acquisition of 49,665,000 China Strategic Shares on 9 July 2003, the Offerors also
jointly purchased 161,680,000 China Strategic Shares, representing 19.49% of the voting rights in China
Strategic, at a price of HK$0.139 per China Strategic Share on 11 August 2003. Including the valid
acceptances of the Share Offer in respect of 77,510 China Strategic Shares received by the Offerors as at
11 August 2003, the Offerors and their concert parties hold 453,432,510 China Strategic Shares,
representing 54.67% of the voting rights in China Strategic on 11 August 2003 and thus, the condition to
which the Offers are subject has been satisfied and the Offers have become unconditional on 11 August
2003.

Mr. David Edwin Bussmann, an independent non-executive director of China Strategic, has been
appointed to advise the Independent China Strategic Shareholders, Independent China Strategic
Warrantholders and China Strategic Optionholder as to whether the terms of the Offers are fair and
reasonable insofar as the interests of the Independent China Strategic Shareholders, Independent China
Strategic Warrantholders and China Strategic Optionholder are concerned. Other China Strategic Directors
are not regarded as independent in respect of the Offers for the following reasons:

1. Dr. Charles Chan, the chairman and chief executive officer of China Strategic, is deemed to be
the substantial shareholder of China Strategic. Dr. Charles Chan is the chairman of each of ITC
Carporation, Paul Y. - ITC and Hanny, and is also deemed to be the substantial shareholder of
each of ITC Corporation, Paul Y. - ITC and Hanny. Dr. Charles Chan has interests in the
convertible notes issued by ITC Corporation and 4,000,000 share options in Hanny;

2. Dr Yap, Allan, the vice chairman and an executive director of China Strategic, is the managing
director of Hanny and a director of Well Orient. Dr. Yap is also interested in 3,250,000 share
options in Hanny;

3.  Mr. Li Wa Kin, the deputy managing director of China Strategic, is a salaried director;

4.  Ms. Chau Mei Wah, Rosanna, an executive director of China Strategic, is the managing director
of ITC Corporation and an executive director of Paul Y. - ITC and a director of Calisan
Developments;

5. Ms. Chan Ling, Eva, an executive director of China Strategic, is a salaried director and is
interested in 75,000 China Strategic Options. Ms. Chan is also interested in 500 shares in
Hanny;

6.  Mr. Chan Kwok Hung, an alternate director to Dr. Charles Chan, is an executive director of
Hanny and ITC Corporation. Mr. Chan is interested in 1,750,000 share options in Hanny. Mr.
Chan is the younger brother of Dr. Charles Chan; and

7.  Mr. Lui Siu Tsuen, Richard, an alternate director to Dr. Yap, Allan, is the deputy managing
director of Hanny and a director of Well Orient. Mr. Liu is also interested in 1,750,000 share
options in Hanny.

8.  Ms. Fung Wan Yiu, Agnes, an independent non-executive director of China Strategic, has acted
as legal advisor with the past two years to i) Rosedale Hotel Group Limited (formerly known
as China Land Group Limited), an associated company of China Strategic and ii) two associated
companies of Paul Y. - ITC of which Paul Y. - ITC holds 45% and 50% of their issued share
capital respectively.

First Shanghai has been appointed to advise the Independent Director in relation to the Offers.

The purpose of the Document is to provide you, among other matters, information relating to the
China Strategic Group and the recommendation of the Independent Director on the Offers, and the advice
of First Shanghai to the Independent Director on the Offers.
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THE OFFERS

Kingsway SW Securities is making unconditional cash offers, on behalf of Offerors, to acquire all
the issued China Strategic Shares and outstanding China Strategic Warrants, other than those already
owned by the Offerors and parties acting in concert with them, and to cancel all outstanding China
Strategic Options on the following bases pursuant to the Takeovers Code:

For each China Strategic Share . ........ ... ... .. ... ... ... .... HK$0.139 in cash
For each China Strategic Warrant ... ......... ... . ............ ... HK$0.001 in cash
For cancellation of each China Strategic Option . . ... . ..... ... ... ... HK$0.001 in cash

China Strategic has issued to Ms. Chan Ling, Eva, an executive director of China Strategic, options
to subscribe for up to 75,000 China Strategic Shares under its share option scheme at a subscription price
of HK$3.145 per China Strategic Share. The China Strategic Options are currently out-of-the-money.
Further, the price of each China Strategic Share is substantially lower than the subscription price of the
China Strategic Options and these China Strategic Options are non-assignable and non-transferable. Taking
into consideration the above factors, Kingsway SW Securities is making an offer, on behalf of the Offerors,
to the China Strategic Optionholder for her to surrender her China Strategic Options for cancellation at
HK$0.001 for each China Strategic Option outstanding pursuant to the Takeovers Code. On 8 July 2003,
Ms. Chan Ling, Eva has undertaken to the Offerors that she will not exercise her China Strategic Options
during the Offer Period.

The Offerors have also informed China Strategic that Kingsway SW Securities, on behalf of the
Offerors, will stand in the market to acquire other China Strategic Shares at a price of no more than
HK$0.139 per China Strategic Share until the end of Offer Period.

The making of the Offers to persons with a registered address in jurisdictions outside Hong Kong
may be affected by the laws of the relevant jurisdictions. China Strategic Shareholders, China Strategic
Warrantholders and China Strategic Optionholder who are citizens or residents or nationals of jurisdictions
outside Hong Kong should inform themselves about and observe any applicable legal requirements. It is
the responsibility of any such person who wishes to accept the Offers to satisfy himself as to the full
observance of the laws of the relevant jurisdiction in connection therewith, including the obtaining of any
governmental or other consent which may be required or the compliance with other necessary formalities
and the payment of any transfer or other taxes due in respect of such jurisdiction.

Pursuant to the Offers, seller’s ad valorem stamp duty in connection with the acceptance of the Share
Offer and/or Warrant Offer amounting to HK$1.00 for every HK$1,000 or part thereof of the consideration
which the accepting China Strategic Shareholders and/or China Strategic Warrantholders will become
liable to pay and will be deducted from the consideration payable on acceptance of the Share Offer and/or
Warrant Offer and will be paid by the Offerors.

Further terms and condition of the Offers, including the procedure for acceptance and renunciation,
are set out in the Offer Document and in the forms of acceptance and form of renunciation.

INFORMATION ABOUT THE OFFERORS

Information about Calisan Developments and Paul Y. - ITC

Calisan Developments, one of the Offerors, is a limited liability company which was incorporated in
the British Virgin Islands on 2 May 1991 and it is an investment holding company. As at the Latest
Practicable Date, Calisan Developments directly holds 226,690,004 China Strategic Shares, representing
approximately 27.33% of issued share capital of China Strategic, and 24,142,950 China Strategic Warrants,
representing approximately 14.55% of the total outstanding China Strategic Warrants. Calisan
Developments is an indirect wholly-owned subsidiary of Paul Y. - ITC.

The principal business of Paul Y. - ITC Group includes building construction, civil engineering,
specialist works, property development and investment, and manufacturing and trading of construction
materials. Its primary business focus is in Hong Kong and the PRC. Paul Y. - ITC is beneficially owned
as to approximately 64.46% by ITC Corporation.
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Information about Well Orient and Hanny

Well Orient, one of the Offerors, is a limited liability company which was incorporated in Hong Kong
on 21 August 2000 and it is an investment holding company. As at the Latest Practicable Date, Well Orient
and its concert parties directly hold 227,380,004 China Strategic Shares, representing approximately
27.41% of issued share capital of China Strategic, and 24,142,950 China Strategic Warrants, representing
approximately 14.55% of the total outstanding China Strategic Warrants. Well Orient is an indirect
wholly-owned subsidiary of Hanny.

The principal business of Hanny Group includes trading of computer related products and consumer
electronic products. Hanny also trades securities and invests in information technology businesses. Hanny
is beneficially owned as to approximately 28.26% by ITC Corporation.

THE INTENTION OF THE OFFERORS REGARDING CHINA STRATEGIC

The Offers will not of itself result in any change in the board of directors, management, business or
the continued employment of the employees, including directors, of China Strategic Group or any of its
associated companies under the control of China Strategic.

The Offerors notified China Strategic that, following the close of the Offers, the Offerors have no
intention to re-deploy fixed assets of China Strategic Group and they intend to continue thé existing
business of China Strategic Group. Further, the Offerors have no intention to inject any assets or businesses
into and/or dispose of any assets or businesses from China Strategic Group immediately after completion
of the Offers. China Strategic is satisfied with such arrangements.

The China Strategic Shares and the China Strategic Warrants to be acquired by Kingsway SW
Securities, on behalf of the Offerors, during the Offers will be distributed to the Offerors in equal
proportion. To ensure that not less than 25% of the China Strategic Shares and China Strategic Warrants
will be held by the public after the Offers, the Offerors will place down their interests in China Strategic
as soon as possible. China Strategic will become an associated company of Hanny and Paul Y. - ITC after
the Offers and the placing.

The following charts summarise the shareholding structure of China Strategic immediately before the
publication of the Supplemental Announcement and after full acceptance of the Offers:

Before the publication of the Supplemental Announcement;

Dr. Charles Chan
34.82%
ITC Corporation 1.06%
(372-HK)
28.26% 64.46%
Concert parties Hanny Paul Y. - ITC Public
of the Offerors (275-HK) (498-HK)
0.08% (Note 2) 17.54% (Note 1) 17.54% (Note 1) 64.84%
China Strategic
- (235-HK)
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After full acceptance of the Offers but before the Offerors place down their interests in China
Strategic:

Dr. Charles Chan

34.82%

ITC Corporation 1.06%

(372-HK)

28.26% 64.46%

Concert parties Hanny Paul Y. - ITC
of the Offerors (275-HK) (498-HK)

0.08% (Note 2) 49.96% 49.96%

China Strategic
(235-HK)

After full acceptance of the Offers and the Offerors place down their interests in China
Strategic:

Dr. Charles Chan
34.82%
ITC Corporation 1.06%
(372-HK)
28.26% 64.46%
Concert parties Hanny Paul Y. - ITC Public
of the Offerors (275-HK) (498-HK)
0.08% (Note 2) 37.46% 37.46% 25%

China Strategic
(235-HK)
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Notes:

1. Before the Offer Period commenced on 8 July 2003 the Offerors are interested in an aggregrate 241,320,000 China
Strategic Shares, representing 29.1% of the issued share capital of China Strategic. On 9 July 2003, the Offerors
purchased 49,665,000 China Strategic Shares on the market, representing 5.98% of the issued share capital of China
Strategic. After the purchase made on 9 July 2003, each of the Offerors is interested in 145,492,500 China Strategic
Shares representing 17.54% of the issued share capital of China Strategic.

During the Offer Period, up to the Latest Practicable Date, valid acceptances of the Share Offer in respect of 332,508
China Strategic Shares have been accepted by the Offerors and a total of 211,727,500 China Strategic Shares have been
acquired through market purchases jointly by the Offerors.

2. As at the Latest Practicable Date, the concert parties of the Offerors are interested in 690,000 China Strategic Shares,
out of which 650,000 China Strategic Shares, representing approximately 0.08% of the issued share capital of China
Strategic, and 40,000 China Strategic Shares, representing approximately 0.005% of the issued share capital of China
Strategic, are held respectively by Ms, Ma Wai Man, Catherine, an independent non-executive director of Hanny and

Ms. Lee Li, the spouse of a director of Hanny’s subsidiary.

INFORMATION ABOUT CHINA STRATEGIC GROUP

China Strategic is an investment holding company and the subsidiaries of which are principally
engaged in the business of tire manufacturing, manufacturing, retailing and distribution of Chinese
medicine, western pharmaceuticals and health food and investment in infrastructure projects.

According the Annual Report, the audited consolidated net asset value of China Strategic Group as
at 31 December 2002 was approximately HK$1,727 million. For the year ended 31 December 2002, China
Strategic Group recorded a net loss of approximately HK$477 million.

Your attention is drawn to Appendix I to the Document which contains further financial information
on the China Strategic Group.

MAINTAINING THE LISTING STATUS OF THE COMPANY

The Offerors will not exercise the power of compulsory acquisition. It is the intention of the Offerors
to maintain the listing of China Strategic on the Stock Exchange after the close of the Offers. The Offerors
and China Strategic have undertaken to the Stock Exchange that appropriate steps following the close of
the Offers will be taken as soon as possible to ensure that not less than 25% of the China Strategic Shares
and China Strategic Warrants will be held by the public. When the Offers close, should there be less than
25% of the China Strategic Shares and China Strategic Warrants in public hands, the directors of the
Offerors presently intend to take appropriate steps which may include, placing down their interest in China
Strategic to Independent Third Parties within one month after closing of the Offers.

The Stock Exchange has stated that it will closely monitor the trading in the China Strategic
Shares and China Strategic Warrants on the Stock Exchange. If the Stock Exchange believes that:

— a false market exists or may exist in the China Strategic Shares and China Strategic
Warrants; or

— there are too few China Strategic Shares and China Strategic Warrants in public hands to
maintain an orderly market, it will consider exercising its discretion to suspend trading in
China Strategic Shares and China Strategic Warrants.

In this connection, it should be noted that upon completion of the Offers, there may be an
insufficient public float for the China Strategic Shares and China Strategic Warrants and, therefore,
trading in the China Strategic Shares and China Strategic Warrants may be suspended until a
sufficient level of public float is attained.

If China Strategic remains a listed company, the Stock Exchange will closely monitor all future
acquisitions or disposals of assets by China Strategic. Any acquisitions or disposals of assets by China
Strategic and its subsidiaries will be subject to the provisions of the Listing Rules. Pursuant to the
Listing Rules, the Stock Exchange has discretion to require China Strategic to issue a circular and
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an announcement to its shareholders irrespective of the size of the proposed acquisitions and
disposals of assets by China Strategic, particularly where such proposed acquisitions and disposals
of assets by China Strategic represent a departure from the principal activities of China Strategic.
The Stock Exchange has the power pursuant to the Listing Rules to aggregate a series of acquisitions
and disposals of assets by China Strategic and any such acquisitions and disposals of assets may
result in China Strategic being treated as if it were a new listing applicant and subject to the
requirements for new listing application as set out in the Listing Rules.

TAXATION

China Strategic Shareholders, China Strategic Warrantholders and China Strategic Optionholder are
recommended to consult their own professional advisers if they are in any doubt as to the taxation
implications of accepting the Offers. It is emphasized that none of Kingsway Capital, Kingsway SW
Securities, the Offerors or any of their respective directors or any persons involved in the Offers accepts
responsibility for any tax effects on, or liabilities of, any person or persons as a result of their acceptance
of the Offers.

RECOMMENDATIONS

Your attention is drawn to the letters from the Independent Director and First Shanghai, the
independent financial adviser to the Independent Director, which set out their recommendations in relation
to the Offers and the principal factors considered by them in arriving at their recommendations.

Independent China“ Strategic Shareholders, Independent China Strategic Warrantholders and China
Strategic Optionholder are recommended to read the Offer Document, forms of acceptance and form of
renunciation with due care.

Yours faithfully,
For and on behalf of
China Strategic Holdings Limited
Dr. Chan Kwok Keung, Charles
Chairman

—_ 12 —
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A
4
CHINA STRATEGIC HOLDINGS LIMITED
R E TR & F

(Incorporated in Hong Kong with limited liability)

26 August 2003

To the Independent China Strategic Shareholders,
the Independent China Strategic Warrantholders
and the China Strategic Optionholder

Dear Sir or Madam,

THE UNCONDITIONAL CASH OFFER

I refer to the Document dated 26 August 2003 issued by China Strategic of which this letter forms
part. Terms defined in the Document shall have the same meanings in this letter unless the context
otherwise requires.

I have been appointed as the Independent Director to consider the terms of the Offers and to advise
you as to whether, in my opinion, the terms of the Offers are fair and reasonable so far as the Independent
China Strategic Shareholders, the Independent China Strategic Warrantholders and the China Strategic
Optionholder are concerned. First Shanghai has been appointed as the independent financial adviser to
advise the Independent Director in respect of the terms of the Offers, details of which are set out in the
Offer Document. Details of the advice of First Shanghai and the principal factors taken into consideration
in arriving at its recommendations are set out in the letter from First Shanghai on pages 14 to 28 of the
Document.

I also wish to draw your attention to (i) the letter from the China Strategic Board set out in, and the
additional information set out in the appendices to, the Document; and (ii) the letter from Kingsway SW
Securities set cut in, and the additional information set out in the appendices to, the Offer Document.

Having taken into account the information contained in the Offer Document and the Document, the
letter from China Strategic Board and the letter from First Shanghai contained in the Document, I consider
that the terms of the Offers are fair and reasonable so far as the Independent China Strategic Shareholders,
the Independent China Strategic Warrantholders and the China Strategic Optionholder are concerned, and
accordingly advise the Independent China Strategic Shareholders to accept the Share Offer, the
Independent China Strategic Warrantholders to accept the Warrant Offer and the China Strategic
Optionholder to accept the Option Offer.

Yours faithfully,

Mr. David Edwin Bussmann
Independent non-executive Director
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The following is the text of a letter of advice to the Independent Director from First Shanghai in respect
of the Offers prepared for the purpose of incorporation in the Document.

FIRST SHANGHAI GROUP

FIRST SHANGHAI CAPITAL LIMITED

19th Floor, Wing On House
71 Des Voeux Road Central
Hong Kong

26 August 2003
To the Independent Director
Dear Sir,

THE UNCONDITIONAL CASH OFFER

INTRODUCTION

We refer to our engagement as the independent financial adviser to advise the Independent Director
in respect of the fairness and reasonableness of the terms of the Offers. Details of the Offers are set out
in the Offer Document issued by the Offerors to the China Strategic Shareholders, the China Strategic
Warrantholders and the China Strategic Optionholder and have been referred to the letter from the China
Strategic Board set out in the Document issued by China Strategic to the China Strategic Shareholders, the
China Strategic Warrantholders and the China Strategic Optionholder, of which this letter forms part.
Unless the context otherwise requires, terms used in this letter shall have the same meanings as in the
Document.

In formulating our opinion and recommendation, we have relied on the accuracy of the information
and representations contained in the Document and information provided to us by China Strategic and the
China Strategic Directors. We have assumed that all information and representations made or referred to
in the Document were true at the time they were made and continue to be true as at the date hereof. We
have also assumed that all statements of belief, opinion and intention made by China Strategic and the
China Strategic Directors in the Document were reasonably made after due enquiry. We have no reason to
doubt the truth, accuracy and completeness of the information and representations provided to us by China
Strategic and the China Strategic Directors and have been advised by China Strategic and the China
Strategic Directors that no material facts have been omitted from the information provided and referred to
in the Document. We consider that we have reviewed sufficient information to reach an informed view and
to justify reliance on the accuracy of the information contained in the Document and to provide a
reasonable basis for our advice. We have not, however, conducted an independent investigation into the
businesses, affairs or prospects of the China Strategic Group.

We have also relied upon the accuracy of the information and representations contained in the Offer
Document and assumed that all statements contained in and representations made or referred to it were true
at the time they were made and continue to be true at the date of the Offer Document.

We have not considered the tax consequences on the China Strategic Shareholders, the China
Strategic Warrantholders and the China Strategic Optionholder of their acceptances or non-acceptances of
the Offers since these are particular to their own individual circumstances. In particular, the China
Strategic Shareholders, the China Strategic Warrantholders and the China Strategic Optionholder who are
residents outside Hong Kong or subject to overseas taxes or Hong Kong taxation on securities dealings
should consider their own tax position with regard to the Offers and, if in any doubt, should consult their
own professional advisers.
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THE INDEPENDENT DIRECTOR

The China Strategic Board comprises five executive China Strategic Directors, two alternate China
Strategic Directors and two independent non-executive China Strategic Directors. In assessing the
independence of the China Strategic Directors, we have considered the following:

(i)  Dr. Charles Chan, the chairman and chief executive officer of China Strategic, is deemed to be
the substantial shareholder of China Strategic. Dr. Charles Chan is the chairman of each of ITC
Corporation, Paul Y. - ITC and Hanny, and is also deemed to be the substantial shareholder of
each of ITC, Paul Y. - ITC and Hanny. Dr. Charles Chan has interests in the convertible notes
issued by ITC Corporation and 4,000,000 share options in Hanny;

(ii) Dr. Yap, Allan, the vice chairman and an executive director of China Strategic, is the managing
director of Hanny and a director of Well Orient. Dr. Yap is also interested in 3,250,000 share
options in Hanny;

(iii) Ms. Chau Mei Wah, Rosanna, an executive director of China Strategic, is the managing director
of ITC Corporation, an executive director of Paul Y. - ITC and a director of Calisan
Developments;

(iv) Mr. Li Wa Kin, the deputy managing director of China Strategic, is a salaried China Strategic
Director;

(v) Ms. Chan Ling, Eva, an executive director of China Strategic, is a salaried China Strategic
Director and is interested in 75,000 China Strategic Options. Ms. Chan is also interested in 500
shares in Hanny;

(vi) Mr. Chan Kwok Hung, an alternate director to Dr. Charles Chan, is an executive director of
Hanny and ITC Corporation. Mr. Chan is interested in 1,750,000 share options in Hanny. Mr.
Chan is the younger brother of Dr. Charles Chan;

(vii) Mr. Lui Siu Tsuen, Richard, an alternate director to Dr. Yap, Allan, is the deputy managing
director of Hanny and a director of Well Orient. Mr. Liu is also interested in 1,750,000 share
options in Hanny; and

(viii) Ms. Fung Wan Yiu, Agnes, an independent non-executive director of China Strategic, has acted
as legal advisor within the past two years to (i) Rosedale Hotel Group Limited (formerly known
as China Land Group Limited) (“Rosedale”), an associated company of China Strategic; and (ii)
two associated companies of Paul Y. - ITC, of which Paul Y. - ITC holds 45% and 50% of their
issued share capital respectively,

therefore, they are not considered independent to give advice in respect of the Offers.

Mr. David Edwin Bussmann, an independent non-executive director of China Strategic, has declared
that he does not hold, directly or indirectly, any shares, options, warrants or other equity related interests
in China Strategic, the Offerors, the controlling shareholders of the Offerors, and/or any company
controlled by them. Accordingly, we consider Mr. David Edwin Bussmann eligible to advise the
Independent China Strategic Shareholders, the Independent China Strategic Warrantholders and the China
Strategic Optionholder in respect of the terms of the Offers.

BACKGROUND TO AND THE TERMS OF THE OFFERS

On 8 July 2003, the respective boards of directors of ITC Corporation, Hanny, Paul Y. - ITC and
China Strategic announced that the Offerors, through Kingsway SW Securities, would make a voluntary
conditional cash offers at the price of HK$0.10 for each China Strategic Share and HK$0.001 for each
China Strategic Warrant respectively, other than those aiready owned by the Offerors and their concert
parties, and to cancel all outstanding China Strategic Options at HK$0.001 per China Strategic Option.
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On 9 July 2003, Kingsway SW Securities, on behalf of the Offerors, purchased approximately 5.98%
of the issued share capital of China Strategic, at the open market at a price of HK$0.10 per China Strategic
Share. After such purchase, the Offerors and their concert parties’ interests in China Strategic increased
from approximately 29.18% to 35.16% of the issued share capital of China Strategic, thus triggering a
mandatory offer during the offer period of a voluntary offer under Rule 26 of the Takeovers Code.

On 21 July 2003, the Offerors notified China Strategic that, to make the offer price under the Share
Offer more attractive to the China Strategic Shareholders, the offer price under the Share Offer is to be
increased from HK$0.10 to HK$0.139 per China Strategic Share.

On 11 August 2003, the respective boards of directors of Hanny and Paul Y. - ITC announced that,
as at 11 August 2003, the Offerors and their concert parties have increased their shareholdings in China
Strategic to approximately 54.67% of the issued share capital of China Strategic. Accordingly, the
condition to which the Offers are subject has been satisfied and the Offers have become unconditional.

Kingsway SW Securities, on behalf of the Offerors, is making the Offers to acquire all the issued
China Strategic Shares and the outstanding China Strategic Warrants, other than those presently owned by
the Offerors and their concert parties, and to cancel all outstanding China Strategic Options on the
following basis:

For each China Strategic Share ... - HK$0.139 in cash
(“Share Offer Price”)

For each China Strategic Warrant .........................ccoiii e, HK$0.001 in cash
(“Warrant Offer Price”)

For cancellation of each China Strategic Option ........................cccooee HK$0.001 in cash
(“Option Offer Price”)

and on the terms set out in the Offer Document. The China Strategic Shares to be acquired under the Share
Offer will be acquired with the right to all future dividends and distributions.

Kingsway SW Securities, on behalf of the Offerors, will stand in the market to acquire other China
Strategic Shares at a price of no more than HK$0.139 per China Strategic Share until the end of the Offer
Period. The China Strategic Shares and China Strategic Warrants to be acquired by Kingsway SW
Securities, on behalf of the Offerors, during the Offer Period will be distributed to the Offerors in equal
proportion.

Further terms and conditions of the Offers, including the procedures for acceptance, are set out in the
Offer Document.

PRINCIPAL FACTORS AND REASONS CONSIDERED

In formulating our opinion and recommendation relating to the terms of the Offers, we have taken
into consideration the following principal factors and reasons:

1. The Share Offer

1. Business and financial performance and future prospects

China Strategic is an investment holding company and its subsidiaries are principally engaged
in the business of tire manufacturing, manufacturing, retailing and distribution of Chinese medicine,
western pharmaceuticals and health food and investment in infrastructure projects. The China
Strategic Group’s business is primarily carried out in the PRC and Hong Kong.
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Detailed audited consolidated financial information of the China Strategic Group is set out in
Appendix I to the Document and a summary of the financial information of the China Strategic Group
is set out below:

Year ended 31 December

2002 2001 2000

HK$'000 HK$'000 HK$°000

Turnover 3,601,735 3,234,404 3,158,058

Loss from operations (448,532) (901,688) (712,249)
Net loss attributable to the China Strategic

Shareholders (477,107) (598,730) (730,682)

Loss per China Strategic Share (HKS$) 0.77) (1.28) (1.59)

Total assets of the China Strategic Group 4,750,582 6,254,576 7,732,334

Net assets of the China Strategic Group 1,727,146 2,220,790 2,849,854

Financial performance for the year ended 31 December 2000 ( “Year 2000” )

The China Strategic Group’s turnover for the Year 2000 decreased by approximately 15.8%
from approximately HK$3,750 million in the previous year to approximately HK$3,158 million.
‘According to the annual report for the Year 2000, the decrease in its turnover was due to the
rebalancing of its asset portfolio such as disposal of China Strategic’s interests in China Online
(Bermuda) Limited and some of the Chinese joint ventures during 1999 and 2000. The major revenue
was derived from China Enterprise Limited (“China Enterprise”), a non-wholly owned subsidiary of
China Strategic engaging in the manufacturing and sale of tires, represented approximately 82.5% of
the total turnover of the China Strategic Group in Year 2000.

The China Strategic Group recorded an operating loss of approximately HK$712 million for the
Year 2000 compared to an operating profit of approximately HK$1,216 million in the previous year.
Net loss for the Year 2000 amounted to approximately HK$731 million for the Year 2000, compared
to a net profit of approximately HK$1,048 million in the previous year. The China Strategic Directors
advised that the net loss was mainly attributable to the loss arising from the disposal of listed
investments and the unrealized loss on investments in securities.

The net assets of the China Strategic Group decreased by approximately 15.6% from
approximately HK$3,376 million as at the year ended 31 December 1999 to approximately HK$2,850
million as at the Year 2000. Although the total assets for the Year 2000 increased by approximately
11.4% to approximately HK$7,732 million from approximately HK$6,940 million as of the end of
1999 due to the inclusion of the assets of Rosedale since it became a subsidiary of China Strategic
in March 2000, at the same time, total borrowings increased by 52.9% due to the inclusion of the
borrowing of approximately HK$600 million of Rosedale on a consolidated basis.

Financial performance for the year ended 31 December 2001 (“Year 2001")

According to the annual report for the Year 2001, the China Strategic Group’s turnover
increased slightly by approximately 2.4% from approximately HK$3,158 million in Year 2000 to
approximately HK$3,234 million in Year 2001. China Enterprise remained as the major revenue
generator, represented 78.5% of the total turnover of the Year 2001.
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However, operating loss of the China Strategic Group was approximately HK$902 million for
the Year 2001, represented an increase in loss of approximately 26.7% as compared to that in the
previous year. The China Strategic Directors advised that the deepened losses incurred was mainly
attributable to the provision of impairment and revaluation losses on toll highway and investment
properties, operating losses in the China Strategic Group’s tire operations, newspaper publishing as
well as provision for diminution in value of investments in securities. The China Strategic Group’s
net loss for the Year 2001 decreased from approximately HK$731 million in Year 2000 to
approximately HK$599 million in Year 2001, implied a decrease of approximately 18.1%.

The net assets of the China Strategic Group decreased by 22.1% to approximately HK$2,221
million as at the Year 2001, which was mainly attributable to the approximately 19.1% decrease in
total assets for the Year 2001. The decline in total assets was mainly due to the revaluation of toll
highway under construction, the decrease in value of investments in securities and disposal of
subsidiaries. In particular, China Enterprise disposed of one of its non-performing subsidiaries during
the year.

Financial performance for the year ended 31 December 2002 (“Year 20027)

According to the annual report for the Year 2002, turnover of the China Strategic Group had
increased by approximately 11.4% from approximately HK$3,234 million for the Year 2001 to
approximately HK$3,602 million for the Year 2002. The China Strategic Directors advised that the
increase in turnover was mainly due to the increase of approximately 17.9% in sales of tires through
China Enterprise and increase of approximately 326.6% in sales of pharmaceutical products in Year
2002. The improvement of revenue of China Enterprise was the result of increase in sales volume as
a result of strong growth of outputs of motor vehicles and the development of roads and highways
under government policy.

The China Strategic Group’s operating loss for the Year 2002 has lessened by approximately
50.2% to approximately HK$449 million, due to the increase in sales of tires and pharmaceutical
products, and the significant improvement in gross profit margin of the China Strategic Group. As
such, the China Strategic Group’s net loss had further decreased by approximately 20.4% from
approximately HK$599 million for the Year 2001 to approximately HK$477 million for the Year
2002.

The net assets of the China Strategic Group amounted to approximately HK$1,727 million as
at the Year 2002, decreased by approximately 22.3% as compared with that as at the Year 2001. The
decrease in net assets was mainly the result of the disposal of the toll highway business and some
other subsidiaries.

Future prospects

As stated in the annual report for the Year 2002, it has been the ongoing strategy of the China
Strategic Group to focus its investment in the PRC although the China Strategic Directors consider
that the coming year will continue to be challenging.

As advised by the China Strategic Directors, the China Strategic Group will continue to focus
on implementing cost effective programmes in its manufacturing and retail activities and at the same
time actively managing its investment portfolio in order to enhance its portfolio value.

According to a circular issued by China Strategic dated 9 July 2003, China Enterprise has
agreed on 17 June 2003 to dispose of its 25% interests in Hangzhou Zhongce Rubber Co., Ltd
(“Hangzhou Zhongce”), the most active subsidiary of China Enterprise, to an independent third party.
Upon completion of such disposal, the aggregate holding of China Enterprises in Hangzhou Zhongce
will be reduced from 51% to 26%. It is uncertain that the contribution of the manufacturing and sale
of tires to the financial results of China Strategic Group may be reduced as a result of such disposal.
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Besides, the retail market and tourism have been adversely hit by both the sluggish local
economy and the outbreak of Severe Acute Respiratory Syndrome (“SARS”) as the number of
tourists from the PRC has decreased substantially. As advised by the China Strategic Directors, the
China Strategic Group will continue to implement various measures including cost containment
programme to enhance operational efficiency and effectiveness. However, the prospect of the retail
sales of pharmaceutical products and the tourism industry is also dependent on the pace of recovery
of the overall economy in Hong Kong.

Furthermore, the China Strategic Directors intend to continue the existing businesses of the
China Strategic Group, and as mentioned in the paragraph headed “Intention of the Offerors
regarding the future of China Strategic Group” in this letter, the Offerors intend to continue the
existing businesses of the China Strategic Group and currently have no intention to re-deploy fixed
assets of the China Strategic Group or to inject any assets or businesses into the China Strategic
Group after the close of the Offers. The future prospect of the China Strategic Group is also
dependent on its future business development plans. In the absence of such concrete plans at present,
we consider that the future prospects of the China Strategic Group would be uncertain.

Conclusion

In summary of the financial performance in the three financial years ended 31 December 2002
and the future prospects of the China Strategic Group, we note that:

(i) the China Strategic Group has been suffering from continuous substantial losses in the
past three financial years ended 31 December 2002;

(i1) the net assets of the China Strategic Group have been deteriorating due to the continuous
substantial losses and the disposal of certain subsidiaries and investments. The amount of
net assets of the China Strategic Group has decreased by approximately 39.4% from
approximately HK$2,850 million in Year 2000 to approximately HK$1,727 million in
Year 2002, or from approximately HK$3.44 per China Strategic Share to approximately
HK$2.08 per China Strategic Share, based on 829,468,413 China Strategic Shares in issue
as at the Latest Practicable Date; and

(iii) the future prospects of the China Strategic Group is uncertain as the market condition is
uncertain while both the China Strategic Directors and the Offerors give no concrete
business plans at present stage.

Having considered the above, we consider that uncertainty exists in the future development of
the China Strategic Group’s business and we are unable to conclude that there will be positive future
prospects of the China Strategic Group.

2. Valuation of the Share Offer Price

2.1 Historical price performance of the China Strategic Shares

The Share Offer Price per China Strategic Share represents:

Premium/
Price (Discount)
HKS$ %

(i) closing price on 27 June 2003, being the last trading

day immediately preceding the date of the Joint

Announcement (“Ist Last Trading Day”) 0.0900 544
(i1) average closing price for the last ten consecutive

trading days up to and including the 1st Last
Trading Day 0.0890 56.2
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HK$
0.24
0.22
0.20
0.18
0.16
0.14
0.12
0.10
0.08
0.06
0.04
0.02
0.00

(iif)

(v)

)

(vi)

(vii)

average closing price for the last thirty consecutive
trading days up to and including the 1st Last
Trading Day

average closing price for the six-month period up to
and including the 1st Last Trading Day

closing price on 10 July 2003, being the last trading
day immediately preceding the date of the
Supplemental Announcement (“2nd Last Trading
Day”)

average closing price for the last ten consecutive
trading days up to and including the 2nd Last
Trading Day

average closing price for the last thirty consecutive
trading days up to and including the 2nd Last
Trading Day

(viii) average closing price for the six-month period up to

(ix)

and including the 2nd Last Trading Day
closing price on the Latest Practicable Date

Price
HK$

0.0860

0.0900

0.1450

0.0985

0.0897

0.0901
0.1670

Premium/
(Discount)

%

61.6

54.4

4.1

41.1

55.0

54.3
(16.8)

As stated above, the Share Offer Price generally represents a premium on the closing prices of
the China Strategic Shares as quoted from the Stock Exchange up to and including the 1st Last
Trading Day.

The chart below shows the daily closing price of the China Strategic Shares during the period
from 2 July 2002 up to the Latest Practicable Date (the “Review Period”):

Price performance of the China Strategic Shares during the Review Period
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We summarise below the highest and the lowest closing prices of the China Strategic Shares
during the Review Period:

Closing price
Highest closing Lowest closing at the end of

price during price during the month/ .
Month the month the month period
HKS$ HK$ HK$

2002
July 0.200 0.153 0.157
August 0.152 0.119 0.127
September 0.120 0.100 0.100
October 0.100 0.095 0.096
November 0.120 0.096 0.110
December 0.110 0.082 0.100
2003
January 0.100 0.085 0.090
February 0.094 0.090 : 0.094
March 0.092 0.090 0.090
April 0.090 0.090 0.090
May 0.090 0.080 0.080
June (2 June to the 1st Last

Trading Day) 0.090 0.080 0.090
July (9 July to the 2nd Last

Trading Day) 0.145 0.120 0.145
August (11 August to the Latest

Practicable Date) 0.167 0.139 0.167

Source: www.hkex.com.hk

During the Review Period, the highest closing price of the China Strategic Shares quoted on the
Stock Exchange was HK$0.200 on 5 July 2002 and the lowest closing price of the China Strategic
Shares quoted on the Stock Exchange was HK$0.080 from 23 May 2003 to 5 June 2003, on 12 June
2003 and on 16 June 2003 respectively. The Share Offer Price stands above, and represents a
premium of approximately 73.8% to, the lowest closing price of HK$0.080 per China Strategic Share
during the Review Period. On the other hand, the Share Offer Price of HK$0.139 falls below, and
represents a discount of approximately 30.5% to, the highest closing price of HK$0.200 per China
Strategic Share during the Review Period. The trading of the China Strategic Shares resumed on 9
July 2003 and suspended on 11 July 2003 pending the issue of the Supplemental Announcement and
other price sensitive information, details of which please refer to the announcements dated 21 July
2003 and 8 August 2003 issued by the China Strategic. The trading of the China Strategic Shares
resumed on 11 August 2003, after which and up to the Latest Practicable Date, the China Strategic
Shares were traded within a range of HK$0.139 and HK$0.167, which were generally closed to or
above the Share Offer Price.

The market prices of the China Strategic Shares have been declining gradually and trading
below the Share Offer Price since 26 August 2002 and up to the 1st Last Trading Day. We have noted
a surge in the market price of the China Strategic Shares on 9 July 2003, 10 July 2003 and the period
from 11 August 2003 to the Latest Practicable Date, which might reflect the market response on the
Offers after the Joint Announcement. Given that the Share Offer Price generally represents a
premium on the closing prices of the China Strategic Shares as quoted from the Stock Exchange
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before the Joint Announcement, the China Strategic Shares may not likely be sustainable at a level
close to the Share Offer Price after the close of the Offers, accordingly, we consider that Share Offer
Price is fair and reasonable insofar as the interest of the Independent China Strategic Shareholders
are concerned.

2.2 Liquidity of the China Strategic Shares

The following chart sets out the daily turnover of the China Strategic Shares on the Stock
Exchange during the Review Period:

Daily turnover of the China Strategic Shares during the Review Period

Number of Number of
China Strategic Shares China Strategic Shares
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The highest, lowest and average daily turnover of the China Strategic Shares during the Review
Period and the percentage of average daily turnover as compared with the total number of China
Strategic Shares in issue and the total number of China Strategic Shares in public hands as at the
Latest Practicable Date were tabulated below:

Percentage of  Percentage of
average daily  average daily

turnover to turnover to
total number number of
of China China
Strategic Strategic
Highest daily Lowest daily Average daily Shares in Shares held
Month/Period turnover turnover turnover issue by the public
(number (number (number (%) (%)
of China of China of China (Note 1) (Note 2)
Strategic Strategic Strategic
Shares) Shares) Shares)
2002
July 1,620,000 0 289,028 0.0348 0.0492
August 1,501,500 0 443,659 0.0535 0.0755
September 3,040,000 0 182,140 0.0220 0.0310
October 150,000 0 21,429 0.0026 0.0036
November 50,350,000 0 3,182,988 0.3837 0.5418
December 30,000,000 0 2,786,759 0.3360 0.4744
2003
January 92,500 0 7,353 0.0009 0.0013
February 37,000 0 2,868 0.0003 0.0005
March 2,100,000 0 133,143 0.0161 0.0227
April 20,000 0 1,000 0.0001 0.0002
May 10,000 0 513 0.0001 0.0001
June (2 June to the 1st
Last Trading Day) 220,000 0 22,447 0.0027 0.0038
July (9 July to the 2nd
Last Trading Day) 189,759,984 169,617,048 179,688,516 21.6631 30.5874
August (11 August to
the Latest Practicable
Date) 170,280,853 1,100,500 18,953,420 2.2850 3.2263
Source: www.hkex.com.hk
Notes:
1. Based on 829,468,413 China Strategic Shares in issue as at the Latest Practicable Date.

2. Based on 587,458,413 China Strategic Shares held by the public, being the total number of China Strategic
Shares in issue as at the Latest Practicable Date less the 242,010,000 China Strategic Shares held by the Offerors
and their concert parties before the commencement of the Offers.
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As shown in the above table, the average daily turnover of the China Strategic Shares in each
month during the Review Period, excluding the two days from 9 July 2003 to the 2nd Last Trading
Day and the period from 11 August 2003 to the Latest Practicable Date, being the period subsequent
to the Joint Announcement was made, was extremely thin with the highest average turnover,
representing (i) only approximately 0.3837% of the total China Strategic Shares in issue as at the
Latest Practicable Date and (ii) only approximately 0.5418% of China Strategic Shares held by the
public. In addition, during the Review Period, there were 106 trading days out of a total of 248
trading days on which no trading of the China Strategic Shares on the Stock Exchange was recorded,
indicating a lack of public interest in dealing the China Strategic Shares.

We have noted an exceptionally high trading volume of the China Strategic Shares after the
Joint Announcement, which might reflect (i) the result of the acquisition of the China Strategic
Shares by Kingsway SW Securities, on behalf of the Offerors, at the open market and (ii) the market
response on the Offers after the Joint Announcement.

As indicated by the above statistics, given the thin liquidity in the trading of the China Strategic
Shares on the Stock Exchange in general, there is a great uncertainty as to whether the Independent
China Strategic Shareholders could sell their China Strategic Shares in the market within a short
period of time without exerting a significant downward pressure on the prices of the China Strategic
Shares. Therefore, the Independent China Strategic Shareholders who wish to liquidate their
investments may be unable to sell the China Strategic Shares in the open market at a price equal to
or higher than the Share Offer Price, and the Share Offer provide an exit opportunity for their
investments.

2.3 Price earnings multiples

One of the most commonly used references in evaluating a listed company is the price earnings
multiple based on its historical earnings. However, given that the China Strategic Group incurred
losses for the financial year ended 31 December 2002, the use of price earnings multiple is
inapplicable for evaluation purpose.

2.4  Net asset value

We wish to draw your attention that, the consolidated net asset value of the China Strategic
Group has deteriorated by approximately 39.4% from about HK$2,850 million as at 31 December
2000 to HK$1,727 million as at 31 December 2002. According to the annual report of China Strategic
for the Year 2002, the audited net asset value (“NAV”) was approximately HK$1,727 million,
implying a NAV of HK$2.08 per China Strategic Share, based on 829,468,413 China Strategic Shares
in issue as at the Latest Practicable Date. On this basis, the Share Offer Price of HK$0.139 represents
a discount of approximately 93.3% to such NAV per China Strategic Share.

We consider that:

(i) Among the business activities of the China Strategic Group, the business of tire
manufacturing represented approximately 82.5%, 78.5% and 80.8% of the total turnovers
for each of the three years ended 31 December 2002 respectively, while approximately
17.5%, 21.5% and 19.2% of the total turnovers for each of the three years ended 31
December 2002 were attributable to other lines of businesses of the China Strategic
Group. So far as we are aware, Pearl River Tyre (Holdings) Limited (“Pearl River Tyre”),
which is listed on the main board of the Stock Exchange, is engaged in the business of
manufacturing and marketing of bias tires for commercial vehicles, which may represent
the closest comparable company to China Strategic. Save for Pearl River Tyre, there is no
listed company in Hong Kong that is engaged in a portfolio of businesses that is directly
comparable to that of China Strategic. We are of the view that a statistic with a sample
size of only one company cannot be considered as a fair comparison or reference to the
value of the shares of China Strategic.
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(ii) the measurement of the Share Offer Price against NAV per China Strategic Share might
not be a determining factor in evaluating the Share Offer Price. Having considered the
business nature of the China Strategic Group, which principally generates its income from
trading activities such as sale of tires and pharmaceutical products, therefore, the
valuation of the shares of China Strategic should be based on the profit generating ability
of its assets rather than the book value of its assets. As such, it is more meaningful to use
price earnings multiple, which considers the profit generating ability as the basis of
valuation, to evaluate the Share Offer Price. However, as mentioned above, the price
earnings multiple is not applicable to the China Strategic Group as it incurred historical
losses;

(ii1) the net assets of the China Strategic Group have been deteriorating due to the continuous
substantial losses and the disposal of subsidiaries and associates, the details of which have
been discussed in the paragraph headed “Business and financial performance and future
prospects” in this letter. As stated in the paragraph headed “Intention of the Offerors
regarding the future of the China Strategic Group” in this letter, the Offerors intend to
continue the existing businesses of the China Strategic Group and they have no intention
to inject any assets or businesses into the China Strategic Group immediately after
completion of the Offers. In absence of any dramatic changes in the business environment
of the China Strategic Group, it is uncertain as to whether the China Strategic Group’s
profitability would be improved after the close of the Offers. There is a risk that the NAV
will further deteriorate in the future; and

(iv) based on the data from Bloomberg, we note that the market prices of the China Strategic
Shares have been trading at discount to the NAV per China Strategic Share, ranging from
approximately 92.3% to 98.3% during the Review Period, which may imply that the
market is pricing the China Strategic Shares with minimal relevance to the NAV per China
Strategic Share.

2.5 Dividend yield

The China Strategic Group has not declared dividends for the three financial years ended 31
December 2002. In addition, given the loss making position of the China Strategic Group, the basis
for making any future dividend is uncertain. As such, it is not applicable to make an assessment of
the valuation of the China Strategic Group and the Share Offer Price on dividend yield basis.

3. Intention of the Offerors regarding the future of the China Strategic Group

As stated in the letter from the China Strategic Board in the Document, the Offerors, following
the close of the Offers, have no intention to re-deploy fixed assets of the China Strategic Group and
they intend to continue the existing businesses of the China Strategic Group. Further, the Offerors
have no intention to inject any assets or businesses into the China Strategic Group after the close of
the Offers. The Offers will not of themselves result in any change in the board of directors,
management, business or the continued employment of the employees, including directors, of the
China Strategic Group or any of its associated companies under the control of China Strategic.

From the intention of the Offerors as mentioned above, we currently do not see any concrete
plans for the future business development of the China Strategic Group. We consider that the future
prospect of the China Strategic Group is also dependent on any future business development plans
of the China Strategic Group. In the absence of such concrete plans at present and in view of the
historical financial performance of the China Strategic Group as discussed above, we consider that
the future prospects of the China Strategic Group would be uncertain.

4. Maintaining of the listing status of China Strategic

It is the intention of the Offerors to maintain the listing of China Strategic on the Stock
Exchange after the close of the Offers. The Offerors and China Strategic have undertaken to the Stock
Exchange that appropriate steps following the close of the Offers will be taken as soon as possible
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to ensure that not less than 25% of the China Strategic Shares and the China Strategic Warrants will
be held by the public. When the Offers close, should there be less than 25% of the China Strategic
Shares and China Strategic Warrants in public hands, the directors of the Offerors presently intend
to take appropriate steps, which may include placing down their interest in China Strategic to
Independent Third Party within one month after closing of the Offers.

The Stock Exchange has stated that it will closely monitor the trading in the China Strategic
Shares and the China Strategic Warrants on the Stock Exchange, if the Stock Exchange believes that:

L] a false market exists or may exist in the trading of the China Strategic Shares and the
China Strategic Warrants;

®  or that there are too few China Strategic Shares and China Strategic Warrants in public
hands to maintain an orderly market, it will consider exercising its discretion to suspend
trading in the China Strategic Shares and the China Strategic Warrants.

In this connection, it should be noted that, upon completion of the Offers, there may be an
insufficient public float for the China Strategic Shares and the China Strategic Warrants and
therefore, trading in the China Strategic Shares and the China Strategic Warrants may be suspended
until a sufficient level of public float is attained. ‘

If China Strategic remains as a listed company, any future injections into or disposals of China
Strategic will be subject to the provisions of the Listing Rules. Pursuant to the Listing Rules, the
Stock Exchange has a discretion to require China Strategic to issue a circular to its shareholders
where any acquisiti