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AMER GROUP PLC INTERIM REPORT JANUARY - SEPTEMBER 2003  october2

The sports equipment market continued to be challenging and demand for sports equipment did not recover significantly. Foreign exchange
rate movements reduced net sales by EUR 83 million, due to the strengthening of the euro especially against the US dollar. The impact on
operating profit was slightly negative.

The acquisition of Precor at the end of 2002 increased net sales by EUR 128.6 million and operating profit by EUR 14.1 million (after goodwill
amortisation). AMER SPORTS

Geographically, sales were similar to 2002 in North America and in Europe but grew by 4% in Asia Pacific and declined by 12% in Japan.
Sales in North America were boosted by the first time contribution of Precor.

Reviewing the Group’s divisions, the Team Sports Division continued to perform well during the period. In the golf equipment market,
competition continued to be tough and the Golf Division’s sales were significantly down compared to last year. The Racquet Sports Division's
sales were also lower than 2002's. Sales of Sports Instruments were reduced by a decline in demand for diving instruments as well as sales
of non-core products. In Winter Sports, the delivery season started in September and deliveries that month were similar to last year's level.
Amer Tobacco's sales declined as the Finnish cigarette market shrunk.

Return on capital employed (ROCE) was 17.7% {2002: 17.5%).

CAPITAL EXPENDITURE
The Group's gross capital expenditure amounted to EUR 11.4 million [2002: EUR 14.6 million) during the period under review.

RESEARCH AND DEVELOPMENT
Atotal of EUR 21.5 million was invested in research and development, representing 2.6% of net sales in the period.{2002: EUR 16.4 million).

FINANCE
The Group's net financing expenses totalled EUR 6.3 million (2002: EUR 5.2 milltion).

The equity ratio increased to 49.3% from 45.6% as at the end of 2002 {54.8% as at 30 September 2002), while gearing decreased from 47%
to 34% (15% as at 30 September 2002).

The Group's net debt decreased to EUR 153.8 million at the period end, compared to EUR 209.9 million as at 31 December 2002. Liquid assets
amounted to EUR 23.8 million at the period end.
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AMER GROUP PLC INTERIM REPORT JANUARY - SEPTEMBER 2003  october 28, 2003

mmmwv RACQUET SPORTS
In local currencies, the Racquet Sports Division's net sales declined 3% and operating profit also declined 3% in January - September. In both
Europe and in Japan, sales were similar to 2002. Sales declined 6% in North America. During the third quarter of the year, sales picked up in
all major markets and, in local currencies, sales in July - September grew by 4% compared to the same period last year.

The Company estimates that the global tennis market continued to decline during the period under review. The average tennis racquet selling
price also continued to fall.

Sales of Wilson tennis racquets decreased 4%, tennis balls 4% and footwear 5%. Wilson's position as the global market leader in tennis
racquets remained strong and in tennis balls Wilson remains number three.

During the period under review, shipments of Wilson's new Triad racquets as well as its new Pro Staff racquets started. Shipments of the new
Hammer racquet model, Series H, commenced in May and the sales to date have been good in all markets. New footwear was also intro-

duced during the period under review.

fn August, Wilson renewed its agreement with the United States Tennis Association to provide the Official Ball of the U.5. Open through 2009.

WILSON H5

Jan-Sept 2003 Jan-Sept 2002 Change %
NET SALES, EUR million 1731 204.6 -15
OPERATING PROFIT, EUR million 18.5 22.4 -17

ROCE, 12 months’ rolling average, % 48.8 51.7
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ufi TEAM SPORTS
In tocal currencies, the Team Sports Division's net sales grew by 5%. Operating profit was similar to 2002's. Sales outside the US grew by 3%.

The fastest growing product categories in Team Sports were baseball and softball bats (18%) and basketballs (11%). Bat sales grew in both
the US and Japan due to product line extensions into the youth baseball market and shipments of bats designed specifically for the Japanese
markets.

The basketball sales growth is being driven by the new five-year National Collegiate Athletic Association [NCAA] ball adoption, which took
effect at the beginning of 2003. As a result of this agreement, Wilson’s basketballs are used as official match balls in all NCAA tournament

games. In addition, Wilson has entered into an agreement with Major League Soccer [MLS) in the U.S. to be its official retail soccer ball.

Wilson is the number one team sports company in the USA and its position is especially strong in American football, basketball and baseball.

NCAA GAME BALL

) Jan-Sept 2003 Jan-Sept 2002 Change %
NET SALES, EUR million 143.2 162.0 -12
OPERATING PROFIT, EUR million 175 20.8 -16

ROCE. 12 months’ rolling average, % 341 40.4
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mf FITNESS EQUIPMENT
Fitness Equipment’s net sales in local currencies were similar to last year's level. Operating profit grew by 24%. Sales of treadmills and cycles
grew, whereas sales of elliptical cross-trainers declined slightly.

In North America, major club organisations are holding off on purchases, and consumers are similarly cautious. Public Sector organisations
in the USA started to invest in fitness equipment again, which resulted in increased sales in the third quarter of the year following a quieter
first half.

During the period, a new line of upright and recumbent cycles for club and commercial markets were brought to market. The new cycles
pushed sales ahead in July-September.

Despite general uncertainty, the fitness sector as a whole is expected to continue growing. Further growth is also anticipated in the popularity
of elliptical fitness equipment. The Fitness Equipment Division continues to have good growth opportunities especially outside North America.

C846 CYCLE

Jan-Sept 2003 Jan-Sept 2002 (pro formal Change %
NET SALES, EUR million 128.6 147.0 -13
OPERATING PROFIT, EUR million 193 18.6 4




L6 zee 9 ‘abesane bumos syyuow z| '3H0Y

gl- 89 66 uoiw Y¥NJ “L1404d ONILVY3dO
0L- 8’19 6'6G uonmiw ¥N3 's31vS 1IN
% 2bueygy 2002 1deg-uer £00z 1das-uer

HHEX OLNNNS

uoniw 87 ¥N3J a1am Zopz U AQ SNHN10)| JO S3|ES 18U 8Y| D)d 1)199anJl 0} AQ SNINI0|| AJBIPISQNS PAUMO-AJJOYM S)I P1OS OIUNNS YIIBIN U]
"J9¥JewW 3Y] 0) “J0HUOW 3)EJ 1IB3Y B SaIn)ea) yotym ‘J1aindwod doisum YHEX 0unng mau sy ybnoug ojunng 1aqoi1dQ u)

200z j0 Buwuibag ay) 1 eoLBWY YlION
u1 payouney butag dojsium s1iods gu 0junng mau e 0} pea) 1)IM uoljesadood siy] Yosoudw Yim diyssaursed e pasunouue oyunng ‘Aienuer uj

‘abuey yanpoud ay) wouy ssaUISN 9)1EIPaLLIaIUI JO 1EMEIPYIM 3} Aq OSjE pue sjuawlnisul Buiaip Joy puewap
ut aundap jesauab ayy Ag paioaye asam sajes ‘adoing u| "v,4 AG 9dounT Ul paund3p INgG ZOOZ O} J8JILIIS B19M EDIUBWY YIJON Ul S3)ES S 0jUNNg

'S8]€5 19U 5,0JUNNG JO 9] 9 JOJ PAIUN0IDE Sjuawinsut Bump
pue s1aindwod doSIup Jaenb payl ayy ut dn paxa1d syuawingsul BulAlp S,01uNNg Jo sajes ‘Ajjeaauab sjuswdo)ansp 19)Jewl 03 1SeJIU0D U|
‘o7 A 1194 syuawinuysui Buiaip s 0junng Jo sajes pue paundap 1ayiew buiaip 1eqoib ay) ‘949 maub suaindwod doisum s.ounng Jo sajeg

‘971 Pauldap 1joud Bunesadg “9,G paunIsp S3)ES 18U $,0]UNNS 'SAIDUBIIND |8I0) U]
SINIWNYLSNI SLHOdS S

9L/6 8 © ma=ts ad &V V d0ddd - d dl104d9 & V




AMER GROUP PLC INTERIM REPORT JANUARY - SEPTEMBER 2003  october 28, 2003

ufi TOBACCO
Reflecting the decline in the Finnish tobacco product market, Amer Tobacco's net sales decreased by 3% to EUR 83.6 million (2002: EUR 86.4
million]. Also, the growing popularity of lower-priced brands had a negative influence on Amer Tobacco's net sales. Operating profit was
EUR 7.5 million [2002: EUR 7.3 million}, benefiting from lower raw material costs.

Overall tobacco product deliveries to outlets in Finland declined by 2% in the period, mainly due to increased grey market activity. AMER SPORTS

Amer Tobacco's sales outside Finland increased. In addition to the increase in sales volumes of its own brands in Estonia, tax-free deliveries
of Marlboro products to neighbouring markets contributed to the improvement.

Jan-Sept 2003 Jan-Sept 2002 Change %
NET SALES, EUR million 83.6 86.4 -3
OPERATING PROFIT, EUR million 75 7.3 3

WILSON RE-ORGANISATION EXPECTED TO RESULT IN COST SAVINGS IN 2004
The re-organisation of Wilson's US businesses which started in April has continued in line with plan. Golf and Racquet Sports’ US sales
functions have been combined. whilst Wilson’s central administration functions have been discontinued and decentralised.

&

As a part of the re-organisation, the assembly of golf clubs will be outsourced. Golf club assembly and the warehouse activity in Tullahoma,
USA will thus be discontinued at the beginning of 2004. The warehouse functions will be shifted to Wilson's central warehouse in Nashville.

Golf bag assembly in Springfield, USA, is also being discontinued and outsourced. Approximately 70 positions will be affected. These actions
will result in additional costs of approximately EUR 4 million in 2003 being incurred by the Golf Division.

The re-organisation, together with related adjustments in Wilson’s cost base in line with its business and current market situation
is expected to lower Amer Group's overall cost base by approximately EUR 12 million in 2004.
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CONSOLIDATED RESULTS

Zm._.m>_,mwv T o “‘muo.m
Deprecia 28.5

OPERATING PROFIT
Net financing expenses
PROFIT BEFORE EXTRAORDINARY ITEMS

63

mw:m,m‘a,_‘lml tems h -

PROFIT BEFORE TAXES
Taxes

Minority interest

823

760

835.8

2.4

772

-5.2

72.0

L
575 38.7

553 365

6 ,ﬂ‘_‘s%
344

PROFIT - 36 263 4
Earnings per share, EUR 2.27 228 o 166 J X e T 3 L
Adjusted average number of shares in issue, million ~ 23.3 232 233 w2 w2
Equity per share, EUR 19.19 19.12 19.17
ROCE. %* 177 175 - o 183
ROE, % S 187 154 155
Average rates used: FUR100=USD IR 093 S 09

AVERAGE PERSONNEL
*] 12 months rolling average

4,112

3,794

The relative proportion of the estimated tax charge for the full financial year has been charged against the results for the period.

In financial ratios shareholders’ equity and number of shares exclude own shares.

3,827




61011 9 9'e82 L'L0g ‘ 858 8'9¢8 o ) 12101
69 8 501 e s z0e tee o o
g9e € &6 zd. v 8@ bW . . oupedesy
Z9s L. sal 99 ver . vor o ueder
0'962 L 596 116 - 1’512 €Lz “adon 4o 159y
S0l e 8% 8L §- 608 99L ) . pueluyg
588G Ll el _Gsel 4 L'Gey Yy - _B2H3WY YION
S31VS 13N 40 NMOGXV38E JIHdV49039

0ROV 6v LSS LT ®m. U
- - - (SN V4 - - mDN ucwEw_zwm quZWn_
L'0L- 1z Le- L9~ zi- ~ 1mpoob dnoug
¢e 6l A ) Ve- L i R _sJanenbpesy
N - S - 87 e L s6o 033690
So0L 0l- e 6l el 89 &S . swownnsu spodg
m.o - - G/ - - £l EmEa.:cm S53UYI4
968 0z- ele 672 Ly oee £ _ swodsuaum
02 v 5¢ 9¢ 9L~ 80z - S . _ sWodswesy
e AR S N s |
ge 8l 99 8L Li- v S8l 510ds janboey
' SY3uY SSINISNE A8 LI408d ONILYHAdO

1oLt 9 . 9®e  \loe g 898 e
7oLl ¢ £le £- 7'98 9'c8 020eqo)
R Ly 1% 819 655 . swownnsusuodg
§'6e - - - - 9'8Z1 ucwc:r:UMmmmc:u
9oz - 8% e 9L S9LL . __swods Jaum
6€0z Lo A L L 09l ey . suodguea
€eele 8L e % 8781 oeseL . 4109
6eye " (AL oS- 990z ovelt . suodsyanboey
- © SY3YV SSIANISNA A8 SITVS L3N

AR IEOHNT  HISNRD  ZU0E AES AN SR AT IO MU AEISOT GO0 SR CELMIGIVRG ORI MIRE R SRRl

£00Z '8

7 1200120

€002 ¥38NW31d3S - AGVYNNVI 140439 WId3LNI

J1d dN0YO YNV




AMER GROUP PLC
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CONSOLIDATED CASH FLOW STATEMENT

Zmﬁpmm,m._w.mmmmmm.,_mm_.m::@ activities . N T
Net cash from _:<mm::@ activities
Zmﬁ cash from ::m:n_:@ mn:<_:mm

‘Dividends vma

" Issue of m:mﬂmm

o:m:@m in net debt

Net _:nﬂmmmm\amoﬂmmmm in cash m:a cash mn_c_<m_m2m

Cash and cash mnc_<m_m:$ att Lm:ch\

Ommr m:a nmmr mnc_‘,\m_mim‘mﬁ wo mmnﬁmﬁ:mmﬂ\w_ UmntUmﬂ

CONSOLIDATED BALANCE SHEET

Jan-Sept 2003

Jan- Sept 2002 ~Jan-Dec 2002

T L A 7900
T w78

T 36 . »B9 © 59
o8 T 09 N A
83 ) 133 7.4
321 27.4 ‘ 257

331

261

Assets T wo mmuﬂmBUmﬂ 2003 wom%ﬁm?vmﬂwoom 31 December 2002
Goodwill o T T T 0995 - 183.0 wdm 1
Other _Zm:@&_m fixed assets [ T - Y 17.9 N K
Tangible fixed assets TTTTRse T T w3 126
_.o:@ term _:<mm"3m2m ) S T o W90 54. m 50.3
Inventories and work in uﬂoowm,mwmé S 139.0 VR ) 156.4
Receivables I a0 T 22 T 3082
Marketable securities o 4 - ) 05 - [
Cash and cash equivalents ‘ - 233 241

Assets 7 856 4

Shareholders’ equity and liabilities

Shareholders equity , aree T T e T T T w02
Minorityinterest 34 ) T T s 32
Provision *oﬂ mmy,:‘:mm:ﬁ losses ) ) ) ) T T we 22" ) 199
ro:o -term interest- bearing liabilities 601 49.7 S 482
Other long-term liabitities T T T T ek ) 19.5 17.3
Short-term interest-bearing liabilities 1175 s B 7
Other short-term liabili B 2472 261.2 B mmuMm

Shareholders’ equity and liabilities

Equity ratio, %

Gearing, %

FUR'1.00 = USD
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QUARTERLY BREAKDOWNS

NET SALES

Racquet Sports ‘ 58.7 06 @8 482

Team Sports
Winter Sports
Fitness Equipment

Sports Instruments 194 mmo Bm mmm
Tobacco - 95 ] 303 248 26.1
Total ) ‘ . 251.8 262.8 289.4 ‘ 244.5

OPERATING PROFIT

,mmnn:m» Sports
Golf

Team W.Uolm..

Winter Sports 249 9.0 -

Fitness Equipment 7.5 29 o -
w,U‘O_»,ﬁwf_‘JmﬁﬂCijﬁm h 1.9 o ‘_m 3 ‘_‘: o ‘_0 S N‘M
Headquarters ~ -12 -1.0 T N
Group goodwilt 37 37 23 23 - 23
Patent settlement 205 - - - -

Tl 777 e15 95 T T 153170

All forecasts and estimates mentioned in this report are based on the management’s current judgement of the economic environment and the actual
results may be significantly different.

Amer Group's 2003 results will be published on 5 February 2004. The Annual General Meeting will be held on 17 March 2004.




