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Office of International Corporate Finance .
Securities and Exchange Commission &

Stop 3-2

450 Fifth St,N.W.

Washington, D.C, 20549 \%y -
‘%Q% N

Companhia Suzano de Papel e Celulose

Re:
File N7 _82-3550

PROCESSED

Ladies and Gentlemen,

In accordance with Rule 12g3-2(b) under the Securities Exchange Act of 1934, we are / NUV 1 9 20[]3
submitting herewith two copies of an English translation of the Notice to Sharcholders
THOMSONM
FINANCIAL

released by the Company in Brazil in Portuguese on October 31, 2003.

Very truly yours,

l £~
} Bom%/o Szpigel
(F Fxecdtive Officer for Investar Relations
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SUZANO

COMPANHIA SUZANO DE PAPEL E CELULOSE
Publicly Held Company
C.N.P.J. N® 60.651,726/0001-16

NOTICE TO SHAREHOLDERS

Companhia Suzano de Papel e Celulose (the “Company™), further to its announcement in
the Fato Relevante dated October 06, 2003, informs its shareholders and the market that:

The standard trading lot of the Company’s preferted shares an the Sdo Paulo Stock
Exchange - BOVESPA will change from 1,000 to 100 ghares, as of November 3,2003,

This measure will reduce the minimum required investment in the Company’s preferred
shares and will permit greater participation of individual investors and investment clubs in
the overl] trading volume.

This step is consistent with the Company’s strategy of encouraging the diversification and
expansion of its sharehalder hase, and is a fundamental step towards increasing the liquidity
and reducing the price volatility of the preferred shares,

Sdo Paulo, October 31, 2003

7 / Baaﬁfo/Szpiael X/

Executive Officer for Investor Relations

The securities referred to in this Notice to Shareholders will not be and have not been
registered under the Sccurities Act of 1933, as amended, and may not be sold in the
United States absent registration or an applicable exemption from registration
requirements. This notice does not constitute an offer for any securitles.
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Octaber 31, 2003

Office of International Corporate Finance
Securities and Exchange Commission
Stop 3-2

450 Fifth St N.W.

Washington, D.C. 20549

Re:  Companhia Suzano de Papel e Celulose
FileN°. _82-3550

Ladies and Gentlomen,

In accordance with Rule 12g3-2(b) under the Securities Exchange Act of 1934, we are

submitting herewith two copies of an English translation of the Nofice o Sharcholders

released by the Company in Brazil in Portuguese on Qctober 31, 2003.

Very truly yours,

e

Bom{r o Szpigel
Fxecdtive Officer for Investor Relations
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SUZANO

COMPANHIA SUZANO DE PAPEL E CELULOSE
Publicly Held Company
C.N.P.J. N° 60.651.726/0001-16

NOTICE TO SHAREHOLDERS

Companhia Suzano de Papel e Celnlose (the “Company”), further to its announcement in
the Fato Relevaute dated October 06, 2003, informs its shareholders and the market that;

The standard trading lot of the Company’s preferred shares on the S#o Paulo Stock
Exchange - BOVESPA will change from 1,000 to 100 shares, a3 of Naovember 3, 2003,

This measure will reduce the minimum required investment in the Company’s preferred
shares and will permit greater participation of individual investors and investment clubs in
the oversll trading volume.

This step is consistent with the Company’s strategy of encouraging the diversification and
expansion of its shareholder hase, and is a fundamental step towards increasing the liquidity
and reducing the price volatility of the preferred shares.

Sd0 Paulo, October 31, 2003

7 / Boﬂb:jo/ Sepigel /y}/

Executive Officer for {nvestor Relations

The securities referred to in this Notice to Sharveholders will nat be and have not been
registered under the Securities Act of 1933, as amended, and may not be sold in the
United States absent registration or an applicable exemption from registration
requirements. This notice does not constitute an offer for any securities,
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November (3, 2003

D

&
Office of International Corporate Finance -;)
Securities and Exchange Commuission =
Stop 3-2 R
450 Fifth St, N.W. [
Washington, D.C. 20549 .

-

Re:  Companhia Suzano de Papel e Celulose ~

File N°. _B2-3550
Ladies and Gentlemen,

In accordance with Rule 12g3-2(b) under the Securities Exchange Act of 1934, we are
submitting herewith two copies of an English translation of the Novice to the Markes released
by the Company in Brazil in Portuguese on November 03, 2003.

Very truly yours,

e

f/ Bepniardo Szpigel
Executive Officer for Investor Relations

The securities referred to in this Notice to the Market will not be and have not been
registered under the Securities Act of 1933, as amended, and may not be sold in the
United States absent registration or an applicable exemption from registration
requirements. This notice does not constitute an offer for any securities.
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SUZANO

COMPANHIA SUZANO DE PAPEL E CELUIOSE
Publicly Held Company-
C.N.PJ. n” 60.651,726/0001-16

NOTICE TO THE MARKET

in compliance with Instruction No. 358 of Janvary 3, 2002, of the Brazilian Exchange
Commission ("CVM"), Companhia Suzano de Papel ¢ Celulose ("Company") and its
Controlling Company, Suzano Holding S.A. (“Suzano Holding™) inform the public that on
Qctober 6, 2003 they have filed a request with CVM for registration of a primary public
offering of comman and preferred shares issued hy the Company, and for registration of &
sccondary public offering of preferred shares issued by the Company and held by
Shareholders Swzano Holding, J.P. Morgan International, Inc, Citicorp Mercantil
Participa¢les Investimentos S.A. and Caixa de Previdéncia dos Funcionérios do Banco do
Brasi] - Previ (jontly referred to us "Selling Shareholders”), all of them registered shares
without par vajue. The primary and secondary public offerings of the shares of the Company
shall be made simultaneously by the Company and by the Selling Shareholders ("Offering").

The Offering

The object of this Offering is thirty-nine million, one hundred and seventy-three thousand,
one hundred and sixty-two (39,173,162) shares issued by the Company ("Shares"), of which
(i) five million (5,000,000) are common shares (“Common Shares™) and ten million
(10,000,000) preferred shures ("Preferred Shares Object of the Primary Offering"), which
shall be issued by the Company, within the limits of the authorized capital stock according to
the Bylaws, and (ii) twenty-four million, one hundred and seventy-three thousand, one
hundred und sixty-two (24,173,162) Preferred Shares held by the Selling Shareholders
("Preferred Shares Object of the Secondary Offering" and, together with the Preferred Shares
Object of the Primary Offering, the "Preterred Shares").

This totul of thirty-nine million, one hundred and seventy-three thousand, ane hundred and
sixty-two (39,173,162) Shares object of the Offering, within the period of thirty (30) days
after publication of the Initial Announcement of the Primary Public Offering of Common
Shares and Preferred Shares and of the Secondary Public Offering of Preferred Shares issued
by the Company, muay be added by up to five miflion, one hundred and twenty-five thousand,
nine hundred and seventy-four (5,125,974) Preferred Shares issued by the Company, held by
the Selling Shareholders, for the exclusive purpose of supplying & possible excess of demand
that may be verified in the course of the Offering period, with the consequent increase of the
number of Preferred Shares to be offered in the secondary puhlic offering ("Additional
Shares").

The Offering shall be coordinated by Banco UBS S.A. ("UBS") and Unibanco - Unido de
Bancos Brasileiros S.A. ("Unibanco” and, together with UBS, “"Coordinatars™). The Preferred
Shares shall be the object of primary and secondary public offerings in Brazil, in the non-
organized over-the-counter market, in compliance with CVM Instruction No. 13 of September
30, 1980 ("CVM Instruction Na. 13/80") and CYM Instruction No. 88, of November 3, 1988
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("CVM lnstruction No. 88/88"). Concurrent efforty shgll be made to sell the Preferred Shares
abroad. targeting foreign institutional investors ("Foreign Institutional Investors™) qualified by
and registered with CVM, under the terms of Resolution No. 2.689 of January 26, 2000, of
the National Monetary Council, and according to the exemptions granted under Rule 144-4
("Rule 144A") and under Regulation S ("Regulation §") of the United States Securitiex Act of
1933, as amended ("Securities Act"), without needing, therefore, to request and obtain any
registration for the offer und placement of the Preferred Shares abroad, not even with the
Securitics and Exchange Commission,

For this purpose, the Company and the Selling Shareholders engaged UBS Securities LLC,
Unibanco ~ Unido de Bancos Brasileiros (Luxembourg) S.A. and Unibanco Securities Inc.
("international Placement Agents") to make efforts, exclusively abroad, to sell freferred
Shares to Foreign Institutional Investors, such endeavors to he made in the United States of
America in compliance with the procedures of Rule 144A of the Securitics Act of 1933, as
amended (“Securities Ace™), and in countries other than the United States of America, Canada
or Rrazil, according to the legislation in force in the country of domicile of each investor, and
in compliance with the procedures established in Regulation S of the Securities Aet, and under
the terms of the Agency Agreement, ta be entered into by and between the Company, Selling
Shareholders and the International Placement Agents. The Prcferred Shares that are the
object of the sales efforts by the [nternational Placement Agents abroad, with Foreign
Institutional Investors, shal) necessarily be suhscribed, acquired, paid and settled with the
Coardinutors.

After the concession of the relevant registration for the primary public offering, and
secondary public offering by CVM, the Coordinators shull carry out the public offering of the
total Preferred Shures object of the Offering under firm guarantee of subscription and
acquisition regime, and the total Common Shares object of the Offering shall be placed by the
Coordinators under the regime of hest placement cfforts. Suzano Holdiog S.A. shall provide
firm guarantee of subscription of the total Common Shares object of the Offering.

Participation of Sharcholders and Investors

The Courdinators, under the terms of CYM Instruction No. 13/80 and CVM Instruction No.
88/8% and all other institutions that were subcontracted hy them to participate in the Offering
us shown below ("Subcontracted Participants™) shall pluce the Shares with: {(a) Shareholders
of the Company that submit a Shares Reservation Request (as defined below), (b) investors
that are natural persons or legal entities not considered as Institutional Investors and who
submit the Reservation Request for Preferred Shares ("Non-Institutional Investors”), (c)
investment clubs registered with the Sav Payle Stock Exchange - BOVESPA, according to
the regulations currently in force, that submit a Reservation Request for Preferred Shares
(“Investment Clubs™} and (d) Institutional Investors, observing the conditions described in the
item “Distribution Procedures™ below,

Considered us Tnstitutional Investors, for the pwpose of this Offering are, investment funds,
pension funds, third-party asset muanagers registered with CVM, entities authorized to operate
by Banco Central du Brasil, [Brazilian Central Bank] insurance companies, private pension
and capitalization funds and other Institutional Investors ("[nstitutional Tnvestors™).
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Distribution Pracedures

After the concession of the retevant registration by CVM, u primary public offering, and a
secondary public offering shall be made hy the Coordinators of the Otfering, and by the other
institutions subcontracted by them to participate in the Offering, in the non-organized over-
the-counter market, under differentiated procedures regime as foreseen ia article 33 of CVM
Tnstruction No. 13/80, observing the provisiuns given helow. The Shares to be subscribed
and/or ncquired under this Offering shull be entitled to receive full dividends relative to the
fiscal year ended on December 31, 2003, and shall be entitled also to receive, as from the date
of their issuance and/or sale, all other benefits granted to the other bolders of Common Shares
and Preferred Sharcs issued by the Company, according to the provisions of Law No, 6404, of
December 15, 1976 ("Corporate Law"), and according to the Company’s By-laws,

Reservation Period

The Shareholders of the Company shall be granted o period of nine (9) business days,
beginning on November 6, 2003 and ending on November 18, 2003, inclusive, ("Reservatian
Period™), that may be exiended by the Coordinators, to place their reservation requests by
tilling out a specific form ("Reservation Request”), for the subscription of’ Shures under the
conditions described below. Likewise, the Non-Institutional {nvestors and the Investment
Clubs may ulso submit Reservation Requests for the subscription and/or acquisition of
Preferred Shares during the Reservation Period. The Sharcholders of the Company, Non-
Institutional Investors nnd the Investment Clubs shall submit their Regervation Requests at the
offices of the Coordinators and of the Subcontracted Participants, indicated below. The
Shareholders of the Company, Non-Institutional Jnvestors and Tnvestment Clubs that are
inferested in submitting reservation requests during the Reservution Period must carefully
read the terms and conditions stipulated in the Reservation Requests, especially as regards the
condifions set for deposit and return of values, the possibility of presentstion of bank
guarantee by the shareholders, settlement of the Qffering and the limits for the subscription
and/or acquigition of the Shares,

Reservation Request submisted by Shareholders that hold Preferred Shares

Sharcholders that hold Preferred Shares issued by the Company, that are interested in
subscribing Preferred Shares, during the Regervation Period described above, must place the
Reservation Request in compliance with the conditions described below. The Reservation
Request for Preferred Shares shall be made aguinst full cash deposit in national currency of
the amount of the investment, at the time of reservation, or against presentation of a bank
guaraniee letter assuring puyment of the amount invested. There shall be no minimum
amaunt for placing a Reservation Request by shareholders that hald Preferred Shares issued
by the Company. Fach shareholder that holds Preferred Shares issued hy the Company may
place its Reservation Request so that the sharehalder may subscribe Preferred Shares up to the
number of shures required for maintenance of the shareholder's proportional interest in the
capital stock, according to the position verified afier closing of trading at the Sho Paulo
Exchange - BOVESPA on November 4, 2003. All Reservation Requests for Preferred Shares
placed by Sharcholders of the Company shall be accepted up to the number of Preferred
Shuves offered, and there will be no upportionment among the shareholders.
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Likewise, the provisions of sub-items (b) and (e}, of the item "Reservation Request by Non-
Institutivnal Investors and by Investment Clubs" below shall apply also to Shareholders of the
Company that submit Reservation Request far Preferred Shares.

Reservation Request by Shareholders that hald Common Shares

Suzano Holding, controlling sharcholder of the Company and holder of approximately
ninety-two percent (92%) of Its Common Sharcs, shall submit Its Reservation Request
and will fill out its subscription form with UBS so that It is assured Che subscription of
all Common Sharcs that arc the object of thls Offering, The total number of Common
Sharcs Issucd by the Company Is currently directly or indirectly held by members of the
Feffer fumily, mostly through Suzano Holdling,

Reservation Request by Non-Institutional Invesiors and by Investment Clubs

The Preferred Shares object of the (HTering that arc not subscribed by Shareholders of the
Company that submitted Reservation Requests shall be accorded priority for placement with
Non-Institutional Investors and Investment Clubs, observing, however, that Reservation
Requests placed by Non-Institutional Tnvestors and by Investment Clubs shall only be
uccepted afler full acceptance of Reservation Requests for Preferred Shares submitted by the
Shareholders of the Company, under the following canditions:

{a)  the Non-Institutional [avestors and Investment Clubs interested shall submit
reservations for the Preferred Shares, by filling out the Reservation Request, making a full
cash deposit in national currency for the amount of the investment, observing a minimum
investment vulue of one thousand reais (R$1.000,00), a maximum investment value of three
hupdred thousand renis (R$300,000,00) per Non-Institutional Investors, and s maximum
investment value of one million and five hundred thousand reais (R$ 1.500.000,00) per
Investment Club;

(v}  on the date of settlement of the Offering, each Coordinator or each Subcontracted
Participant, as the case may be, with which a Reservation Request is submitted, shall deliver
to each Non-Institutional Tnvestor or to each Investment Club that has made a reservation with
them, the umount of Preferred Shares corresponding to the equivalent between the amount
deposited and the price for subscription/acquisition of each Preferred Share. If such
equivalent results in a fraction of share, the difference between the amount depasited and the
value of the full Preferred Share shall be returned to the Non-Institutional Investor or to
Investment Club hy the respective Coordinutor or by the Subcontracted Participant, as the
casc may be, without interest or adjustnent for inflation, deducting the value of the
Temporary Tax on Financial Transactions {Contribuiedo Proviséria sobre Movimentagdo ou
Transmissdo de Valores ¢ de Créditox e Direitos de Naureza Financeira - CPMF)
("CPMF™), within five (5) business days of the date of Settlement of the Offering;

(c)  if the fotal Reservation Requests for Preferred Shares submitted by Non-Institutional
Investors ar by [nvestment Clubs is equal to or less than the total Preterred Shares that remain
from the Offering after acceptance of the Reservation Requests of the Shareholders of the
Company, us stipulated above, there will be no apportionment, with full acceptance of all
reservations submitted by alt Non-Institutional Investors and Investment Clubs; any remnant
shares of those offered to Non-Institutional Investors and Thvestment Clubs shall be destined
10 the Institutional lnvestors, under the terms described helow;
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(d)  if the total Reservation Requests for Preferred Shures submitted by Non-Institutional
Tnvestors and by Investment Clubs is in excess of the total Preferred Shares object of the
Offering thut remained afier acceptance of the Reservation Request of the Sharcholders of the
Company, an apportionment shall be made of these Preferred Shares among all the Non-
{nstitutional Investors and all Investment Clubs, and the non-utilized balance of the deposits
made, afler deducting the CPMF tax, shall be returned to the Non-Institutional Investors or
Tavestment Clubs, without interest ur adjustment for inflation, within three (3) business days
of the date of the Settlement; and

(e} in the event that the Offering is not congluded, or in case of termination of the
Agreement for Coordination, Firm Guarantee of Subscription, Acquisition and Placement of
Preferred Shares, and Best Efforts for Placement of Common Shares issued by Companhia
Suzano de Papel e Celulose, the Reservation Requests shall be automatically canceled and the
Coordinators or Subcontracted Participants, as the case may be, shull return to the Non-
Institutional Tnvestors and Investment Clubs that placed reservations with them, the amount
deposited, without interest or adjustment for inflation, after deducting the CPMF tux, within
five (5) husiness days of the date of the automatic cancellation of the Reservation Requests.

Institutional Investors

The remnant of Preferred Shares not destined to Shareholders of the Company, Non-
Institutional Investors and Investment Clubs that have pluced Reservation Requests during the
Reservation Period, shall be destined for public offer to the Institutional Jnvestors that are
clients of the institutions participant in the Offering; advance reservations for such
Institytional Tnvestors are not allowed and there is no stipulation of minimum or muximum
values for investment.

It the number of Preferrcd Sharey object of the orders received from Institutional Investors
during the bookbuilding process exceeds the total Preferred Shares that are remaining after
aceeptance of the Reservation Requests submitted by the shareholders, Nan-Institutional
Investors and Investment Clubs, priority shall be sccorded to the orders of the Institutional
Investors which, as deemed by the Cootdinators, the Company and Selling Shareholders, are
mare compliant with the objective of this Offering, that is, to create a diversified base of
sharcholders farmed by Institutional Investors with different criteria of evaluation regarding
the long-term prospects of the Compuny, its segment of operation and the Brazilian and
internatiopal macro-economic scenario.

The fostitutional Investors may subscribe and/ar acquire the Preferred Shares through cash
payment, in nutional currency, at the time of subscription and/or acquisition,

{ssuance and/or Saleg Price

The issuance price of the Common Shares and issuance/sales price of the Preferred Shures
shall be tixed after (a) submittal of the Reservation Requests during the Reservation Period,
and (b) conclusion of the bookbuilding process, to be conducted by the Coardinators,
according to the provisions of Article 170, Paragraph One, Subitem 111, of the Corporate Law,
and adopting as parameter the price of the Preferved Sharcs as quoted by the Sao Paulo Stack
Exchange BOVESPA (since its Common Shares do not huve liquidity), on the date when
the issuance price of the Shares is sct, admitting premium or discount over the sverage
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weighted price ot the Preferred Shares issued by the Company quoted by BOVESPA on that
date, based on market conditions. The issuance price of the Shares shall be approved by the
Board of Directors of the Company, before concession of the registration of these public
offerings by CVM.

The Shareholders of the Company, Non-Institutional Investors, and Investment Clubs that
submitted Rescrvation Requests shall not have direct participation in the issuance price-
setting process of the Shates, and such investors shall note that the price for subscription
and/or acquisition may be different, higher or lower, in relation to the prices of the Preferred
Shares issued by the Company quoted by the S8o Paulo Stock Exchange BOVESPA, on the
date of definition of the issuance price of the Shares or on the date of submittal of the
respective Reservation Request.

Stabilization

A mechanism shall be created for stabilization of the price of the Preferred Shares object of
the Offering, and UBS, at its exclusive discretion, may perform activities for stabilization of
the price of the Preferred Shares that shall be ruled by the Private Agreement for Stabilization
of the Price of the Preferred Shares, which shall be previously submitted to analysis and
approval of CVM.

Additional Information

It is recommended to investors und Shareholders of the Company, befare making any
investment decision, the reading of the Preliminary Prospectus of the Offering, The investors
who wish to receive the Preliminary Prospectus or additionsl informmation may go, as from
November 4, 2003, to the headquarters of Unibanco - Unifio de Bancos Brasileiros S.A., at
Av. Buséhio Matoso, No. 891, Sao Paulo, State of S3u Paulo, or 1o the offices of Banco UBS
S.A., at Av. Juscelino Kubitschek, No. 50, 6° andar, Sdo Paulo, State of Séo Paulo and at
Pruia de Botafogo, Na. 228, 16° andur, Ala B, in Ria de Juneiro, State of Rio de Janeiro, or to
the offices of the Subcontracted Participants indicated below, Additionally, the Preliminary
Prospectus shall be availahle at CYM, located at Rua Sete de Setembro, No. 111, 5° andar,
Rio de Janeiro, State of Rio de Janeiro, as well as at Rua Formosa, Na. 367, 20° andar,
Centro, in Sdo Paulo, State of Sdo Paulo.

"Read the Preliminary Prospectus before accepting the Offering”.

Additional information on the Offering and reservation procedures may be obtained from
Unibanco, at telephone No. (11) 3097.4577, from UBS at telephone No. (21) 2555.3020 and
from the offices of the Subcontracied Participants indicated below. The full text of this
Communication to the Market, as well as the Preliminary Prospectus of the Offering, is
available at the website ul Unibanco www,unibasico.com. Additional information on the
brokers of securities accredited with CBLC-Companhia Brasileira de Liquidagiio ¢ Custédia
(Brazilian Clearing House for Custody and Settlement of Securities) to participate in this
Oftering in the capacity of Subcontracted Participant may be obtained from the website of
Companhia Brasileim de Liquidacdo e Custddia - CBLC www.chig.combr. The Company
and the Coordinatars ot the OtYering shall present a road show of the Offering to investors on
November 4, 2003, ac 8:30 a.m, 1 the city of S&o Paulo, at the Hotel Intercontinental, located
at Alameda Santos, 1123,
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According ta article 9 of CVM Instruction No. 13/80 and article 9 of CVM lastruction No.
88/8K, Bank UBS S.A., in its capacity as leading institution of the primary public offering und
secondary public offering, has filed the respective request for registration of the Offering with
CVM on October 6, 2003, and this Offering is subject to the previous approval by CYM.

Each Sharcholder and/or Ingtitutional Investor and/or Investment Club may submit a
Reservation Request with only one of the Cootdinators or of the Subcontructed Participants,

The Coordinators and Subcontracted Participants shall only accept Reservation Request
submitted by investors holders of hank account or investment account open with the Bank und
kept hy the respective investor. The shareholders that wish to submit a Rescrvation Request
for Shares of the Company through presentation of bunk guarantee letter shall do this
exclusively through the offices of Bank UBS S.A., at Av. Juscelino Kubitschek, No, 50, €°
andar, Sio Paulo, State of S&0 Paulo. Following are the addresses of the Coordinatots and
Subcontracted Participants where the Shareholders of the Company, Non-Institutional
Investors and Investment Clubs may go to submit their reservations of Preferred Shares of the
Company:

« Bank UBS S.A.
Av. Juscelino Kubitschek, No. 50, 6° andar, S0 Paulo, State of S30 Paulo

+ Unlbanco - Unifio de Bancos Brasileiros S.A.
All branches of the {Unibanco  Unidio de Bancos Brasileiros S.A.

¢ Brokers
Offices of the brokers of securities accredited with CBLC-Companhia Brasileira de
Liquidagdo e Custédia to participate in the Offering

Sio Paulo, November 3, 2003,

Companhia Suzano de Papel e Celulose %

Coordinatars of the Offering
UB S Investment
Bank | UNIBANCO |

The securities referred to in this Notice to the Market will not he and have not
been registered under the Securities Act of 1933, as amended, and may not be
sold In the United States absent registration or an applicable cxemption from
registration requirements. This notice does not constitute an offer for any
securities.
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©SUZANO

Av. Brigndeim Faris Lima, (355 - 10 floar
01452-919 - 88 Panio - 8P
Lol 55 11 3037-B0T0M0T0 Fax: 85 11 30379070

November 03, 2003

Office of Intornational Corporate Finance 8
Securities and Exchange Commission gl
Stop 3-2 &3
450 Tifth St, N.W. o
Washington, D.C. 20549 e
~4
Re:  Companhia Suzano de Papel e Celulose r\:v
File N°. _&2-3550 -

Ladies and Gentlemen,

In accordance with Rule 12g3-2(b) under the Securities Exchange Act of 1934, we are
submitting herewith two copies of an English translation of the Notice to the Marker released
by the Company in Brazil in Portuguese on November 03, 2003,

Very truly yours,

P

e

V/ Begpriafdo Szpigel
Executive Officer for Investor Relations

The securities referred to in this Notice to the Market will not be and have not been
registered under the Securities Act of 1933, as amended, and may not be sold in the
United States absent registration or an applicable exemption from registration
requirements. This notice does not constitute an offer for any securities.
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SUZANO

COMPANHIA SUZANO DE PAPEL E CELULOSE
Publicly Held Company-
C.N.P.I. n° 60.651.726/0001-16

NOTICE TO THE MARKET

in compliance with Instruction No. 358 of January 3, 2002, of the Brazilian Exchange
Commission ("CVM"), Companhia Suzano de Puapel e Celulose ("Company”) and its
Controlling Company, Suzano Holding S.A. (“Suzano Hulding”) inform the public that on
October 6, 2003 they have filed a request with CVM for registration of a primary public
offering of common and preferred shares issued by the Company, and for registration of a
secondury public offering of preferred shares issued by the Company and held by
Shareholders Sweano Helding, JP. Morgan International, Inc.,, Citicorp Mercantil
Participagdes Investimentos S.A. and Caixa de Previdéncia dos Funciondrios do Banco do
Brasi] - Preyi (jontly referred to as "Selling Shareholders™), all of them registered shares
without par value. The primary and secondary public offerings of the shares of the Company
shall be made simultaneously by the Company and by the Seiling Shareholders ("Offering").

The Offering

The object of this Offering is thirty-nine million, one hundred and seventy-three thousand,
one hundred and sixty-two (39,173,162) shares issued by the Company ("Shares"), of which
@i} five million (5,000,000) are common shares ("Common Shares") and ten million
(10,000,000) preferred shosres ("Preferred Shares Object of the Primary Offering"), which
shall be issued by the Company, within the limits of the authorized capital stock according to
the Bylaws, and (ii) twenty-four million, one hundred and seventy-three thousand, one
hundred and sixty-two (24,173,162) Preferred Shares held by the Selling Shareholders
("Preferred Shares Object of the Secondary Offering” and, together with the Preferred Shares
Object of the Primary Offering, the "Preferred Shares”),

This totul of thirty-nine million, one hundred and seventy-three thousund, one hundred and
sixty-two (39,173,162) Shares object of the Offering, within the period of thirty (30) days
after publication of the Initial Announcement of the Primary Public Offering of Common
Shares and Preferred Shares and of the Secondary Public Offering of Preferred Shares issued
by the Company, may be added by up to five miilion, one hundred and twenty-five thousand,
nine hundred and seventy-four (5,125,974) Preferred Shares issued by the Company, held by
the Selling Sharehuiders, for the exclusive purpose of supplying a possible excess of demand
that may be verified in the course of the Offering period, with the consequent increase of the
number of Preferred Shares to be offered in the secondary public offering ("Additional
Shares").

The Offering shail be coordinated hy Banco UBS 8.A. ("UBS") and Unibanco - Unido de
Bancos Brasileiros S.A. ("Unibanco™ and, together with UBS, "Coordinatars"). The Preferred
Shares shall be the ohject of primary and secondary puhlic offerings in Brazil, in the non-
organized over-the-counter market, in compliance with CVM Instruction No, 13 of September
30, 1980 ("CVM Instruction No. 13/80") and CYM Instruction No. 88, of November 3, 1988
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("CVM Instruction No. §8/88"), Concurrent efforts shall be made to seil the Preferred Shares
abroad, turgeting foreign institutional investors ("Foreign Institutional Investors”) qualified by
and registered with CVM, under the terms of Resolution No. 2.689 of January 26, 2000, of
the National Monetury Council, and according to the exemptions granted under Rule 144-A
("Rule 144A") and under Regulation 5 ("Regulation 8") of the United States Securities Act of
1933, as amended ("Securities Acl"), without needing, therefare, to request and obtain any
registration for the offer und plucement of the Preferred Shares abroad, not even with the
Securitiey and Exchange Commission,

For this purpose, the Company and the Selling Shareholders engaged UBS Securitics LLC,
Unibanco ~ Unidio de Bancos Brasileiros (Luxembourg) S.A. and Unibanco Securities Inc.
("International Placement Agents") to make efforts, exclusively abroad, to sell Preferred
Shates to Foreign Institutional Investors, such endeavors to he made in the United States of
America in compliance with the procedures of Rule 144A of the Securitics Act of 1933, as
amended (“Securities Act™), snd in countries other thun the United States of America, Canada
or Rrazil, according to the legislation in force in the country of domicile of each investor, and
in compliance with the procedures established in Regulation S of the Secwrities Act, and under
the terms of the Agency Agreement, ta be entered into by and between the Company, Selling
Shareholders and the International Placement Agents, The Preferred Shares that are the
ohject of the ssies efforts by the [nternational Placement Agents abroad, with Foreign
Institutional lnvestors, shall necessarily be subscribed, acquired, paid and settled with the
Coordinators.

After the concession of the relevent registration for the primary public offering, and
secondary public offering by CVM, the Caardinators shal] carry out the public offering of the
total Preferred Shares object of the Offering under firm guarantee of subscription and
acquisition regime, and the total Conmmon Shares object of the Offering shall be placed by the
Coordinators under the regime of hest placement cfforts. Suzano Holding S.A. shall provide
firm guurantee of subscription of the total Common Shares object of the Offering,

Participation of Sharcholders and Investors

The Coordinators, under the terms of CYM Instruction No. 13/80 and CVM Instruction No.
£8/8% and all other institutions that were subcontracted by them to participate in the Offering
gs shown below ("Subcontracted Participants™) shall pluce the Shares with: {a) Shareholders
of the Company that submit a Shares Reservation Request (as defined below), (b) investors
that are natural persons or legal entities not considered as Institutional Investors and who
submit the Reservation Request for Preferted Shares ("Non-Institutionat Investors”), (c)
investment clubs registered with the S#o Paulo Stock Exchange - BOVESPA, according to
the regulations currently in force, that submit a Reservation Request for Preferred Shares
(“Ilnvestment Clubs™) und (d) Institutional Investors, observing the conditions described in the
item “Distribation Procedures” helow.,

Considered as Tnstitutional Investors, fur the purpose of this Offering are, investment funds,
pension tunds, third-party asset managers registered with CVM, entities authorized to operate
by Banco Central du Brasil, [Brazilian Central Bank] insurance companias, private pension
and capitalization funds and other Institutional Investors ("Institutional Tnvestors™),
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Distribution Procedurcs

After the concession of the relevant registration by CVM, n primary public offering, and a
secondary public offering shall be made by the Coordinators of the Offering, and by the other
institntions subcontracted by them to participate in the Offering, in the non-organized over-
the-counter market, under differentiated procedures regime as fareseen in article 33 of CVM
Instruction No. 13/80, observing the provisions given helow. The Shares to be subsctibed
and/or acquired under this Offering shall be entitled to receive full dividends relative to the
fiscal year ended on Decemnber 31, 2003, and shall be entitled also to receive, as from the date
of their issuance and/or sale, all other benefits grunted to the other holders of Common Shares
and Preferred Sharcs issued by the Compuny, according to the provisions of Law No. 6404, of
December 13, 1976 ("Corporate Law™), and nccording to the Company’s By-laws.

Reservation Period

The Shareholders of the Company shall be granted a period of nine (9) business days,
beginning on November 6, 2003 and ending on November 18, 2003, inclusive, ("Reservation
Period™), that may be extended by the Coordinators, to place their reservation requests by
tilling out & specific form ("Reservation Request™), for the subscription of’ Shares under the
canditions described below, Likewise, the Non-Institutional Investors and the Investment
Clubs may also submit Reservation Requests for the subscription and/or scquisition of
Preferred Shares during the Reservation Period. The Sharcholders of the Company, Non-
Institutional Investors und the Investment Clubs shall submit their Reservation Requests at the
offices of the Coordinators and of the Subcontracted Participants, indicated below. The
Shareholders of the Company, Non-lnstitutional Investors and Investment Clubs that are
wterested in submitting reservation requests during the Reservation Period must carefully
read the terms and conditions stipulated in the Reservation Requests, especially as regards the
conditions set for deposit and return of wvalues, the possibility of presentation of bank
guarantee hy the shareholders, settlement of the Offering and the limits for the subscription
anc/or acquigition of the Shares,

Reservation Request submitied by Shareholders that hold Preferred Shares

Shurcholders (hat hold Preferred Shares issued by the Company, that are interested in
subscribing Preferred Shares, during the Reservation Period described above, must place the
Regervation Reqguest in compliance with the conditions described below. The Reservation
Request for Preferred Shares shall be made against full cash deposit in national currency of
the amount of the investment, at the time of reservation, or against presentation of n bank
guarantee letter ussuring puyment of the amount invested. There shall be no minimum
wmount for placing s Reservation Request by shareholders that hold Preferred Shares issued
by the Company. Fach shareholder that holds Preferred Shares issued by the Company moy
place its Reservation Request so that the shareholder may subscribe Preferred Shares up to the
number of shures required for maintenance of the shareholder’s proportional interest in the
capital stock, according to the position verified sfier closing of truding at the Sao Paulo
Exchange - BOYESPA on November 4, 2003. All Reservation Requests for Preferred Shares
placed by Sharcholders of the Company shall be accepted up to the number of Preferred
Shures offered, and there will be po upportionment among the shareholders.
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Likewise, the provisions of sub-items (b) and (e), of the item "Reservation Request by Non-
Institutivnal Investors and by Investment Clubs" below shall apply also to Shareholders of the
Company that submit Reservation Request tor Preferred Shares.

Reservation Request by Shurekolders that hold Common Shares

Suzano Holding, controlling sharcholder of the Company and holder of approximately
ninety-two percent (92%) of Its Common Shares, shall submit its Reservation Reguest
and will fill out its subscription form with UBS so that it is assurcd the subscription of
all Common Sharcs that are the object of this Offering. The total number of Common
Sharcs issucd by the Company is currently directly or indircetly held by members of the
Feffer fumily, mastly through Suzano Holding,

Reservation Regquest by Non-Institutional Investors and by Investment Clubs

The Preferred Shares object of the Offering that arc nat subscribed by Shareholders of the
Company that submitted Reservation Requests shall be accorded priority for placement with
Non-Institutional Investors and Investment Clubs, observing, however, that Reservation
Requests placed by Non-Institutional Mvestors and by Investment Clubs shall only be
sceepied afler full acoeptance of Reservution Requests for Preferred Shares submitted by the
Shareholders of the Company, under the following conditions:

(a)  the Non-Tnstitutional Investors und Investment Clubs interested shall submit
reservations for the Preferred Shares, by filling out the Reservation Request, making a full
cash deposit in national currency for the amount of the investment, observing a minimum
investment value of one thousand reais (R$J.000,00), a maximum investment value of three
hundred thousand reais (IR$300.000,000) per Non-Institutional Investors, and 8 maximum
investment value of one million and five hundred thousand reais (R$ 1.500.000,00) per
Investment Club;

(b)  on the date of settlement of the Offering, each Coordinator or each Subcontracted
Participant, as the case may be, with which a Reservation Request is submitted, shall deliver
to each Non-Institutional Investor or to each [nvestment Club that has made a reservation with
them, the umount of Preferred Shares corresponding to the equivalent between the amount
deposited and the price for subscription/scquisition of ench Preferred Share. I such
equivalent resulis in a fraction of share, the difference between the amount deposited and the
value of the full Preferred Share shall be retuimed to the Non-Institutiona! Investor or ta
Investment Club by the respective Coordinator or by the Subcontracted Participant, as the
casc may be, without interest or adjustment for inflation, deducting the value of the
Temporary Tux on Financial Transactions [Contribuicdo Provisiria sobre Movimentagdo ou
Transmissde de Valores ¢ de Créditos e Direitos de Nawireza Financejra - CPMF]
("CPMF™), within five (5) business dayy of the date of Settlement of the Offering;

(¢)  if the tolal Reservation Requests for Preferred Shares submitted by Non-Institutional
Investors ar by Investment Clubs is equal to or less than the total Preterred Shares that remain
from the Offering after accepiance of the Reservation Requests of the Shareholders of the
Company, s stipulated above, there will be no apportionment, with full acceptance of all
teservations submitted by all Non-Institutional Investors and [nvestment Clubs; any remnant
shares of those offered to Non-Institutiona! Investors and Tnvestment Clubs shall be destined
10 the Institutional Investors, under the terms described helow;
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(d)  if the tolal Reservation Requests for Preferred Shates submitted by Non-Institutional
Investars and by Investment Clubs is in excess of the total Preferred Shares ohject of the
Offering thut remained afier acceptance of the Reservation Request of the Sharchalders of the
Company, an apportionment shall be made of these Preferred Shares among all the Non-
Institutional Investors ond all Investment Clubs, and the non-utilized balance of the deposits
made, after deducting the CPMF tax, shall be returned to the Non-lnstitutional Investors or

Investment Clubs, without interest or adjustment for inflation, within three (3) business duys

of'the date of the Settlement; and

(e) in the event that the Offering is not concluded, or in case of termination of the
Agreement for Coordination, Firm Guarantee of Subscription, Acquisition and Placement of
Preferred Shares, and Best Efforts for Placement of Comvmon Sheres issued by Companhin
Suzano de Pupel e Celulose, the Reservation Requests shall be automatically canceled and the
Coordinators or Sybcontracted Parlicipants, 85 the case may be, shall return to the Non-
Institutional Investors and Investment Cluhs that placed reservations with them, the amount
deposited, withont interest or adjustment for inflation, after deducting the CPMF tax, within
five (5) business days of the date of the automatic cancellation of the Reservation Requests,

Institutional Investors

The remmant of Prefecred Shares not destined to Shareholders of the Cornpany, Non-
Institutional Investors and Investment Clubs that have pluced Reservation Requests during the
Reservation Period, shall be destined for public offer to the Instityrional Investors that are
clieats of the institutions participant in the Offering; advance reservations for such
Institutional Tnvestors are not allowed and there is no stipulation of minimum or maximum
values for investment.

It the number of Preferred Shares object of the orders received from Institutional Investors
during the boukbuilding process exceeds the total Preferred Shares that are remaining after
acceptance of the Reservation Requests submitted by the sharebolders, Non-Institutional
Investors and Investment Clubs, priority shall be nccorded to the orders of the Institutionn)
Investors which, as deemed by the Coordinators, the Company and Selling Shareholders, are
mare compliant with the ohjective ot this Offering, that is, to create a diversified base of
shareholders formed by Institutionsl Investors with different criteria of evalyation regarding
the long-term prospects of the Company, its segment of operation and the Brazilian and
international macro-economic scenario. v

The institutionai Investors may subscribe and/or acquire the Preferred Shares through cash
payment, in national currency, at the time of subscription and/or acquisition.

Issuance and/or Sales Price

The issuance price of the Common Shares and issuance/sales price of the Preferred Shares
shall be tixed after (a) submittal of the Reservation Requests during the Reservation Period,
and (b) conclusion of the bookbuilding process, to he conducted by the Coardinators,
according tu the provisions of Article 170, Paragraph One, Subitem 11}, of the Corporate Law,
and adopting as parameter the price of the Preferred Sharcs as quoted by the S3o Paulo Stock
Exchange BOVESPA (since its Common Shares da not huve liguidity), on the date when
the issuance price of the Shares is sct, sdmitting premiwn or discount over the aversge
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weighted price ot the Preferred Shares issued by the Company quoted by BOVESPA on that
date, based on market conditions. The issuance price of the Shares shall be approved by the
Board of Directors of the Company, before concession of the registration of these public
offerings by CVM.

The Sharehoiders of the Company, Non-Institutional [nvestors, and Investment Clubs that
submitted Reservation Requests shall not have direct participation in the issuance price-
setting process of the Shares, and such investors shall note that the price for subscription
and/or acquisition may be different, higher or lower, in relation to the prices of the Preferred
Shares issued hy the Company quoted by the S8a Paulo Stock Exchange BOVESPA, on the
date of definition of the issuance price of the Shares or on the date of submitial of the
respective Reservation Request.

Stabilization

A mechanism shall be created for stahilization of the price of the Preferred Shares object of
the Oftering, and UBS, ut its exclusive discretion, may perform activities for stabilization of
the price of the Preferred Shares that shall be ruled by the Private Agreement for Stabilization
af the Price of the Preferred Shares, which shall be previously submitted to analysis and
approval of CVM,

Additional Information

It is recommended to investors und Shareholders of the Company, befare meking any
investment decision, the reading of the Preliminary Prospectus of the Offering. The investors
who wish to receive the Preliminary Prospectus or additions! infornation may go, as from
November 4, 2003, to the headquarters of Unibanco - Unifio de Bancos Brasileiros S.A., at
Av. Eusébio Matoso, No. 891, Sao Paulo, State of Sav Paulo, or to the offices of Banco UBS
S.A., 8t Av. Juscelino Kubitschek, No. 50, 6° andar, S3o Paulo, State of S8o Paulo and at
Pruia de Botafogo, No, 228, 16° ender, Ala B, in Rio de Juneiro, State of Rio de Janeiro, or to
the offices of the Subcontracted Participants indicated below. Additionally, the Preliminary
Prospectus shall bu available at CYM, located at Rua Sete de Setembro, No. 111, 5° andar,
Ria de Janeiro, State of Rio de Janeiro, as well as at Rus Formosa, No. 367, 20° andar,
Centro, in S8o Puulo, State of S3o Paulo.

"Read the Preliminary Prospectus before accepting the Offering”.

Additional information on the Offering and reservation proccdures may be ohtained from
Unibanco, at telephone No. (11) 3097.4577, from UBS at telephone No. (21) 2555.3020 and
from the ofYices of the Subcontrucied Participants indicated helow. The full text of this
Communication to the Market, as well as the Preliminary Prospectus of the Offering, is
available at the website uf Unibanco wwwaunibanco.com. Additional information on the
brokers of securities accredited with CBLC-Companbia Brasileira <le Liquidagio e Custddia
{Brazilian Clearing House for Custody and Settlement of Securities) to participate in this
Offering in the capacity of Subcontracted Participant may be obtained from the website of
Companhia Brasileimn de Liquidacio e Custédia - CBLC www.cble.com by, The Company
and the Coordinators of the OtYering shall present a road show of the Offering to investors on
November 4, 2003, at 8:30 a.m. in the city of S3o Paulo, at the Hotel Intercontinental, located
ut Alameda Suntos, 1123,
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According to article 9 of CVM Instruction No. 13/80 and article 9 of CVM Instruction No.
88/8K, Bank UBS S.A., in ils capacity as leading institution of the primary public offering und
secondary public offering, has filed the respective request for registration of the Offering with
CVM on October 6, 2003, and this Offering is subject to the previous approval hy CYM.

Each Shareholder and/or Institutional Investor and/or Investment Club may submit a
Reservation Request with only une of the Coordinators or of the Subcontructed Participants.

The Coordinators and Subcontracted Participants shall only accept Reservation Request
submitted by investors holders of bank account or investment account open with the Bank and
kept by the respective investor. The shareholders that wish to suhmit a Rescrvation Request
for Shares of the Company through presentation of hank guarantee letter shall do this
exclusively through the offices of Bank UBS S.A., at Av. Juscelino Kubitschek, No. 50, 6°
andar, S8o Paulo, State of S8o Paulo. Following are the addresses of the Cootdinators and
Subcontracted Participants where the Sharehelders of the Company, Non-Institutional
Investors and Investment Clubs may go to submit their reservations of Preferred Shares of the
Company:

o Bank UBS S.A.
Av. Juscelino Kubitschek, No. 50, 6 andar, Sao Paulo, State of S3o0 Paulo

» Unlbanco - Uniéio de Bancos Brasileiros S.A.
All branches of the Unibanco  Unio de Bancos Brasileiros S.A.

» Brokers
Offices of the brokers of securities accredited with CBLC-Companhia Brasileira de
Liguidacio e Custodia to participate in the Offering

S#a Paulo, November 3, 2003,

Companhia Suzano de Papel e Celulose %

Coordinators of the Offering

3 UBS o

The securities referred to in this Notice te the Market will not be and have not
been registered under the Securities Act of 1933, as amended, and may not be
sold in the United States absent registration or an applicable exemption from
registration requirements, This notice does not constitute an offer for any
securities,
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