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Securities & Exchange Commission October 20, 2003
Office of International Corporate Finance

S i

e

\ 0303708

SUPPL_

Re: File Number 82-2971
New World Development Co Ltd

Rule 12g3-2 (b) exemption

We refer to the above and enclose herewith Annual Results
Announcement 2002/2003 dated October 16, 2003 of the Company in

duplicate for your files.

PQ@CESSED Yours truly

A For and on behalf of
\ NOV 06 2003 New World Development Co Ltd

THOMSON
FINANCIAL %
/e

Michael C Pei

-y

ERTEEFABEPISHAERAEI0R B (852)2523 1056 EHE (852) 28104673
30/F, New World Tower, 18 Queen's Road Central, Hong Kong  Tel (852) 2523 1056 Fax (852) 28104673

Encls.
MP/jc

c.c. Ms Ellen Lin- The Bank of New York
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_rate of ATL increased to 95.4% from 93.6% last year. . m. R

" growth of data traffc broadband connectivity, multimedia and content services throughout the Asia Pacific region and beyond. . ,

‘DEPARTMENTSTORES ‘ ' ' DR i

~ at the end of FY2003. Tota! sales of NWDS in FY2003 amounted, to HK$2,673 million, an increase of 26%. To further capture growing demand in China, three

HEBRERERED ;;,:.A;

3 New World Development Company Limited : ) A T |

(incorporated in Hong Kong with limited liability ‘ 1
ement 2002/ 2008 - ?

Two major projects in Hong Kong, CSX World Terminals Hong Kong Limited (“CSX") and ATL Logistics Centre Hong Kong Limited ( ATL"), remalned the"'
significant contributors to the Group’s ports business. In FY2003, the container throughput of CSX remained stable at 1.34 million TEUs while the occupancy

R

Contributions from the Group s port.investments in Mainland China are increasrng This is primarily fuelled by the increase in contalne‘r handllng volume ‘of ST
Xiamen Xiang Yu Quay Co., Ltd. and CSX Orient (Tianjin) Container Terminais Co., Ltd., which achieved 482,000 TEUs and 1.03 mlllron TEUs respectlvely in
FY2003, representing an increase of 50.6% and 16.2% over last year. ; :

TELECOMMUNICATIONS o : ' o

The Group's Telecommunications operations continued to perform well with a contnbution of HK$221 8 million to the Group, representing a growth of C,
836% year on year. Both New World Mobility (‘“NWM®") and New World Telecommunications (“NWT") substantially |ncreased their subscriber base and
introduced new customer-oriented services tc capture new income streams while maintaining stringent cost control.

New World Mobility

As at 30 June 2003, the subscriber base of NWM had grown to 990,000 from 720,000 at June 2002, representing a 37.5% increase desplte keen competition

over the year with a net ARPU of HK$210. By the end of September 2003, the number of subscribers exceeded 1.1 million. NWM improved profitability as a

result of a substantial growth in the subscriber base and careful control over operational expenses. In order to provide enlarged capacrty for its expanding
subscriber base, NWM invested over HK$140 million in upgrading its network. :

New Warld Telecommunications ' '
NWT continued its efforts to evolve into a regional telecom network service provrder leveraging significant business opportunmes arising from the dynamic

NWT has captured over 162,500 fixed line subscribers as at 30 June 2003, represemlng a 65% growth year-on-year. Total IDD traffic volume grew 42% year .
on year reachlng 740 mrlllon mlnutes during the perrod under review. f :

N ¢ ' R

NWDS had a total of th|rteen department stores across nine cities in Mainland China and one in Hong Kong with a combined GFA of over 414,300 sq. m. as

new department stores are scheduled to be opened by the end of 2004. These stores are to be located at Hongkou in Shanghai, Chengdu and Nanjing.

OTHERS

Hotels and Restaurants

The Hotels and Restaurants operation was hampered by the sharp decline in tourist numbers and social activities following the outbreak of SARS. During
the second quarter of 2003, the Group experienced a record low occupancy rate. The Group currently has 3 hotels in Hong Kong, 71 in Marnland China and 4
in Southeast Asia. ‘ ‘

™T :
There were a number of promising developments in the TMT arena. One important breakthrough came with the announcement by Preerave regarding the
commencement of its commercial operations in Fujian Province after the completion of a successful test of its mteractrve and pay TV operating system.

New World China Enterprlses

New World China Enterprises Projects Limited (“NWCEP") focuses on healthcare, consumer products, burldrng matenals, and automotlve services in the ,
Mainland China market. NWCEP is also responsible for managing investment projects for New World Liberty China Ventures Limited (“NWLCV"). NWLCV was
established in December 2000 as a strategic alliance between Liberty Mutual Insurance Company in the US, and other investors including the Asian
Development Bank for the purpose of investing in pro;ects involving strategic and technology partnerships with a number of mternatronal companies in
Mainland China. .

DEBT PROFILE o :

FY2003 FY2002
37,229

Consolidated gross debts (HKS million)

— New World Infrastructure
" — New World China Land

— New World Services

— NWS Holdings

Gross debts excluding major listed subsidiaries
Consolidated net debts (HK$ million)

— New World Infrastructure
— New World China Land
— New World Services

— NWS Holdings

Net debts excluding major listed subsidiaries

As at 30 June 2003, the Group s cash and bank deposits decreased from last year's HK$7,093.9 million to HK$5,825.1 m|llron lts consolldated net debt S
amounted to HK$31, 231 S million (2002: HK$30,135.0 million), translating into a gearing ratio of 68% (FY2002: 56%). .

As at 30 June 2003, less than half of the total outstanding Ioans were secured by the ‘Group's assets.’ " a i R :

Amount of debt due within FY2004 amounts to HK$11,001.9 million. Our cash on hand as’of 30 June 2003 was HKSS 825.1 mlllron The operatlng cash inflow
in the coming year together with utilising the undrawn facilities and the renewal of existing bankrng facrlltles would enable the Group to satrsfy its
commitments and working capital requirements. ) . . L :
dy gl .
Over 78% (FY2002: 77%) of the Group s, total debts areona floating rate basis, whrlst ﬂxed rate borrowings malnly related to the RMB Ioan facilities and

convertible bonds. " ¥

. e L )
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" The Group s operatrons are pnmarrly located in Hong Kong and Mainland China and performance is hlghly correlated with the macro environment of these |

"NOTICE 1S HEREBY GIVEN that the Annual General Meeting of Members of the Company will be held at Meeting Room 201 B {New Wing) Hong Kong .

EMPLOYEES S .
The Group has over 33 000 employees at 30 June 2003, compared to 26; 100 at 30 June 2002. Remuneratlon polrues are revrewed yearly Remuneratlon and R
bonuses are awarded to employees based on individual performances and market practices. Education subsidies will be granted to employees who are - -
taking job-related courses. Periodic in-house training programs are also offered. Under the share option schemes of NWI, NWCL and NWSH, options may be .

granted to certain Directors of the Company and certain employees of the Group to subscribe for shares in NW! and/or NWCL and/or NWSH at HK$10.2 and ]

HK$12.0 for NWI, HK$1.855 for NWCL and HK$6.93 for NWSH. oo o

OUTLOOK T

The provrsrons we have made will create a solid platform to enable the Group to leverage the anticipated growth in the Hong Kong and Mainland China - . o
economies, : B

. I e
The' Hong Kong property market is poised to rebound following announcement on 15 October 2003 by the Hong Kong Government which WI|| further o
improve market sentiment and pricing for property developers as inventory is sold more quickly. The Group will benefit from a number of property sales S
projects to be launched in the next two years. . ; 8 '
two regions. Given our investments in Hong Kong and Mainland China, we are now in a position to capitalise on opportunrtles created by a strong recovery
of the Hong Kong economy and the continued growth of the Mainland China economy. ) '

We also expect mainfand visitor numbers to increase substantlally following the recent relaxation in travel restrictions, wuth potential mgmﬁcant upside for
our hotel, retail property and transport businesses in Hong Kong. We also anticipate an increased competitive advantage for the Groups property, )
construction, telecommunication, transportation, convention and conference investments following the announcement of CEPA o

Other growth areas for the Group include an increased contribution from the Group's largest piece of investment property, New World Centre, whichwilibe . i
in a prime location in Tsim Sha Tsui foliowing the completion of the KCR East Rail construction and the refocation of the bus terminus at Star Ferry Pier to B
Tsim Sha Tsui East next year. In order to capitalise on the anticipated growth of tourism in Hong Kong, the Group plans to build a'five-star, 60 -storey hotel

next to the New World Centre in FY2004. The total GFA of the hotel is estimated to be about one million square feet.

We also expect both NWM and NWT to continue to increase their contribution to the Group gomg forward. Bath compames are launchmg new and
innovative products and are significantly rncreasmg their subscriber bases.

We see a contrnumg opportumty in Mainland China for the Group as the |ncreased development of Mainland China’s cities has a signlf'cant posmve impact.
In 2003, the economy of Mainland China continues to grow at an enviable pace when compared to other parts of the world. Its GDP grew by 8.2% in the first
half of 2003 despite.the outbreak of SARS. We expect the trend of rapid economic growth to continue in the coming year. A

DETAILED RESULTS ANNOUNCEMENT

All the financial and other related information of the Company required by paragraphs 45(1) to 45(3) of Appendlx 16 of the Rules Governrng the Llstlng of
Securities on the Srock Exchange will be published on the Stock Exchange’s website in due course. - J

Dr. Cheng Kar-Shun, Henry '
. ', Managing Director -
vHong Kong, 16 October 2003

YRR ARLES | T
" New World Development Company lelted ‘ ‘ '
(incorporated in Hong Kong with limited liability)

NOTICE OF ANNUAL GENERAL MEETING

Convention and Exhibition Centre, 1 Expo Drive, Wanchai, Hong Kong on Tuesday, 2 December 2003 at 3:30 p.m,, for the followmg purposes:
1. To consider and adopt the audited Statement of Accounts and the Reports of Directors and Auditors for the year ended 30 June 2003.

2. To re-elect Dlrectors and authorise the Directors to fix thelr remuneration. ' ! )

3. To re-appoint Joint Auditors and authorise the Directors to fix their remuneration.

. By Order of the Board
. . * LEUNG Chi-Kin, Stewart :
Company Secretary L
Hong Kong, 16 October 2003 . '

Notes:

1. -Any member of the Company entitled to attend and vote at the meeting is entitled to appoint one or more proxies to attend and, on a poli, vote on behalf of the member. A
proxy need not be a member of the Company. ' .

2. To be valid, a proxy form, together with any power of attorney or other authority (if any) under which it is signed, or a notarially certified copy thereof, must be lodged with the -
registered office of the Company at 30th Floor, New World Tower 1, 18 Queen's Road Central, Hong Kong not less than 48 hours before the tlme appointed for holding the [
meeting or the adjourned meeting (as the case may be). .

3. The register of members of the Company will be closed from 25 November 2003, Tuesday to 2 December, 2003, Tuesday, both days inclusive, during which period no transfer of
shares will be effected. In order to determine the entitlement to attend and vote at the annual general meeting, all share transfers accompanied by the relevant share certificates,
must be lodged with the Company’s Share Registrars, Tengis Limited at Ground Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road Wanchal, Hong Kong for
registration not later than 4:00 p.m. on 24 November 2003, Monday. . . }




_rate of ATL increased to 95.4% from 93.6% last year.

' TELECOMMUNICATIONS . o

. As at 30 June 2003, the subscriber base of NWM had grown to 990,000 from 720,000 at June 2002, representing a 37 5% increase despite keen competition

 DEPARTMENT sromss R ‘ o SR

. at the end of FY2003. Total sales of NWDS in FY2003 amounted to HK$2,673 million, an increase of 26%. To further capture growing demand in China, three

- in Southeast Asia. |

FYRKREARS D)

New World Development Company Limited o o ' L o

(rncorporated in Hong Kong with limited liability) ‘ : . . ’ - . i

Two major projects in Hong Kong, CSX World Terminals Hong Kong Limited ("CSX") and ATL Logistics Centre Hong Kong Limited (“ATL"); remained the
significant contributors to the Group's ports business. In FY2003, the container throughput of CSX remained stable at 1 .34 million TEUs whrle the occupancy o

Contributions from the Group s port.investments in Mainland China are increasing. Thrs is primarily fuelled by the increase in container handllng‘ volume of .
Xiamen Xiang Yu Quay Co., Ltd. and CSX Orient (Tianjin) Container Terminals Co., Ltd,, whrch achieved 482,000 TEUs and 1.03 mrllron TEUs respectnvely in .
FY2003, representing an increase of 50.6% and 16.2% over last year, : ) L i

The Group's Telecommunications operations continued to perform well with a contribution of HK$221.8 million to the‘Group, representing a growth of =
836% year on year. Both New World Mobility (“NWM*) and New World Telecommunications (“NWT") substantially increased their subscnber base and B o
introduced new customer-oriented services to capture new income streams while maintaining stringent cost control, ) : ¥

New World Mobility t ' R ; .

over the year with a net ARPU of HK$210. By the end of September 2003, the number of subscribers exceeded 1.1 million. NWM improved profitability as a
result of a substantial growth in the subscriber base and careful control over operational expenses. In order to provide enlarged capacity for its expanding .
subscriber base, NWM invested over HK$140 mrlllon in upgradtng lts network. :

New World Telecommunications ‘ ' ‘ Ci
NWT continued its efforts to evolve into a regional telecom network service prowder leveraging srgmfrcant busmess oppor‘tunltres arrsmg from the dynamic sl
growth of data traffic, broadband connectivity, multlmedla and content services throughout the Asia Pacific reglon and beyond. .. o .

1

NWT has captured over 162 500 fixed line subscribers as at 30 June 2003, representing a 65% growth year-on-year. Total 10D traffic volume grew 42% year | e
on year reaching 740 mllllon minutes dunng the perrod under review. } . ) S

NWDS had a total of thirteen department stores across nine cities in Mainland China and one in Hong Kong with a combined GFA of over 414,300 sq. m. as

new department stores are scheduled to be opened by the end of 2004. These stores are to be located at Hongkou in Shanghai, Chengdu and Nanjing.

OTHERS X r | R

Hotels and Restaurants »
The Hotels and Restaurants operation was hampered by-the sharp decline in tourist numbers and social activities following the outbreak of SARS. During .
the second quarter of 2003, the Group experienced a record low occupancy rate, The Group currently has 3 hotels in Hong Kong, 7 in Mamland China and 4 ‘

| .
™T ' :

There were a number of promising developments in the TMT arena. One important breakthrough came with the announcement by Preerave regarding the
commencement of its commercial operations in Fujian Province after the completion of a successful test of its interactive and pay TV operatlng system

New World China Enterprises o
New World China Enterprises Projects Limited ( NWCEP") focuses on healthcare, consumer products, burldmg materrals and automotrve serwces in the .
Mainland China market, NWCEP is also responsible for managing investment projects for New World' leerty China Ventures Limited (*NWLCV"), NWLCV was
established in December 2000 as a strategic afliance between Liberty Mutual insurance Company in the US, and other investors rncludlng the Asian
Development Bank for the purpose of investing in projects involving strategic and technology partnerships, wrth a number of mternatlonal companles in-
Maintand Chlna . 2 .

DEBT PROFILE

Consolidated gross debts (HK$ million)

— New World Infrastructure . ) : .
— New World China Land . : -
— New World Services

— NWS Holdings

Gross debts excluding major listed subsidiaries )
Consolidated net debts (HKS million) : ) =, 30,135

— New World infrastructure

— New World China Land - L
— New World Services ’
— NWS Holdings

Net debts excluding major listed subsidiaries , o

CORPORATE FINANCE

As at 30 June 2003, the Group s cash and bank deposits decreased from last year's HK$7,093.9 mrllron to HKSS, 825 1 mrllron lts consohdated net debt syt
amounted to HKS31, 231 5 million (2002: HK$30,135.0 million), translating into a gearing ratio of 68% (FY2002 56%) . : } . )

FY2003 FY2002

As at 30 June 2003, less than half of the total outstanding loans were secured by ‘the Group's assets

Amount of debt due within FY2004 amounts to HK$11,001.9 million. Our cash an hand as'of 30 June 2003 was HKSS 825.1 mlllron The operatlng cash rnflow
in the coming year together with utilising the undrawn facrlmes and the renewal of e)ustmg bankmg facrlmes would enable the Group to satrsfy its -
- el e

commitments and woiking capital requirements, : ' .

Nver 78% (FY2002; 77%) of the Group's total debts are on.a ﬂoatmg rate basxs, whllst f“xed rate borrowmgs malnly related to the RMB loan facrlmes and s
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EMPLOYEES

The Group has over 33,000 employees at 30 June 2003, compared to 26,100 at 30 June 2002. Remuneration policies are reviewed yearly. R'emuneration and © ..

bonuses are awarded to employees based on individual performances and market practices. Education subsidies will be granted to employees who are
taking job-related courses. Periodic in-house training programs are also offered. Under the share option schemes of NWI, NWCL and NWSH, options may be
granted to certain Directors of the Company and certain employees of the Group to subscribe for shares in NWI and/or NWCL and/or NWSH at HK$10.2 and
HK$12.0 for NWi, HK$1.955 for NWCL and HK$6.93 for NWSH.

The provrsrons we have made will create a solid platform to enable the Group to leverage the anticipated growth in the Hong Kong and Mainland Chrna
economies,

The' Hong Kong property market is poised to rebound foIIowing announcement on 15 October 2003 by the Hong Kong Government which will further
improve market sentiment and pricing for property developers as inventory is sotd more qurckly The Group will benefit from a number of property sales
projects to be Iaunched in the next two years. . :

The Group's operatrons are primarily located in Hong Kong and Mainland China and performance is highly correlated with the macro environment of these

two regions. Given our investments in Hong Kong and Mainland China, we are now in a position to capitalise on opportunrtres created by a strong recovery
of the Hong Kong economy and the continued growth of the Mainland China economy. :

We also expect marnland visitor numbers ta increase substantially following the recent relaxation in travel restrictions, with potential significant upside for

our hotel, retail property and transport businesses in Hong Kong. We also anticipate an increased competitive advantage for the Group's property,’

construction, telecommumcanon, transportation, convention and conference investments following the announcement of CEPA. ' ; ,

Other growth areas for the Group include an increased contribution from the Group s largest piece of investment property, New World Centre, which will be R

in a prime location in Tsim Sha Tsui following the completion of the KCR East Rail construction and the relocation of the bus terminus at Star Ferry Pier to
Tsim Sha Tsui East next year. In order to capitalise on the anticipated growth of tourism in Hong Kong, the Group plans to build a five-star, 60-starey hotel
next to the New World Centre in FY2004. The total GFA of the hotel is estimated to be about one million square feet. -

We also expect both' NWM and NWT to continue to increase their contribution to the Group going forward. Both companles are launchrng new and
innovative products and are significantly increasing their subscriber bases.

We see a contrnulng opportunlty in Mainland China for the Group as the increased development of Mainland China's cities has a srgnrﬁcant positive impact.

In 2003, the economy of Mainland China continues t6 grow at an enviable pace when compared to other parts of the world. Its GDP grew by 8.2% in the first
half of 2003 despite the outbreak of SARS. We expect the trend of rapid economic growth to continue in the coming year.' ,

DETAILED RESULTS ANNOUNCEMENT ?T

‘ All the financial and other related information of the Company required by paragraphs 45(1) to 45(3) of Appendrx 16 of the Rules Governrng the Listing of

Securities on the Stock Exchange will be published on the Stock Exchange's website in due course. o ;o

Dr. Cheng Kar-Shun, Henry
'.: Managing Director
Hong Kong, 16 October 2003

FERERARES B
New World Development Company Limited ‘

(incorporated in Hong Kong with limited Ilablhty)

NOTICE OF ANNUAL GENERAL I\/IEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of Members of the Company will be held at Meeting Room 201 B (New Wing) Hong Kong
Convention and Exhibition Centre, 1 Expo Drive, Wanchar, Hong Kong on Tuesday, 2 December 2003 at 3:30 p.m,, for the following purposes:

1. To consider and adopt the audited Statement of Accounts and the Reports of Directors and Auditors for the year ended 30 June 2003.
2. To re-elect Directors and authorise the Directors to fix their remuneratron ' ‘ '
3. To re-appoint Joint Auditors and authorise the Directors to fix their remuneration.

I ' : By Order of the Board
- * - LEUNG Chi-Kin, Stewart
: : ' ", Company Secretary

Notes:

1. -Any member of the Company entitled to attend and vote at the meeting is entitled to appoint one or mare proxres to attend and, on a poll vote on behalf of the member. A
proxy need not be a member of the Company. it

2. To be valid, a proxy form, together with any pawer of attorney or other authority (if any) under whrch it is signed, or a notarially certified copy thereof, must be lodged wlth the
registered office of the Company at 30th Floor, New World Tower 1, 18 Queen s Road Central, Hong Kong not less than 48 hours before the trme appolnted for holding the
meeting or the adjourned meeting (as the case may be). Lot

3. The register of members of the Company will be closed from 25 November 2003, Tuesday to 2 December 2003, Tuesday, both days inclusive, during which perlod no transfer of
shares will be effected. In order to determine the entitlement to attend and vote at the annual general meeting, all share transfers accompanied by the relevant share certificates,
must be lodged with the Company’s Share Registrars, Tengis timited at Ground Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong for
registration not later than 4:00 p.m. on 24 November 2003, Monday. . . !

[ v

oy : ' - Hong Kong, 16 October 2003 :




