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Ladies and Gentlemen:

On behalf of Artisan Funds, Inc. and Artisan Partners Limited Partnership, we are
enclosing five copies of each of the following documents for filing pursuant to Section 33 of
the Investment Company Act of 1940:

1. A complaint filed in the Circuit Court of the Third Judicial Circuit, Madison
County, Illinois, in a lawsuit in which Artisan Funds, Inc. and Artisan Partners
Limited Partnership, the investment adviser to Artisan Funds, Inc., are, among
others, named defendants; and

2. An amended complaint filed in the lawsuit referenced above.
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Please acknowledge receipt of this filing by date stamping the enclosed copy of this
letter and returning it to the courier filing this letter. If you have any questions or require
additional information, please do not hesitate to contact me at 312/807-4298.

Very truly yours,

Ay A

Robert R. Leveille
RZL:tmw

cc (w/ encl.): Cameron S. Avery
Janet D. Olsen

553498/D/1




IN THE CIRCUIT COURT . CoL Ty
THirp JupiciaL CIRCUIT TR
MaDISON COUNTY, ILLINOIS My

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated,

)
)
)
)
)
Plaintiffs, )
)
) - Cause No.
) b
) 4
)
)
)
)
)
)
)

vS§,

T. ROWE PRICE INTERNATIONAL FUNDS, INC,,
a corporation, T. ROWE PRICE INTERNATIONAL,
INC,, ARTISAN FUNDS, INC., a corporation,
ARTISAN PARTNERS LIMITED PARTNERSHIP,
ADM INTERNATIONAL FUNDS, INC., a corporation,
and AIM ADVISORS, INC,,

Defendants.

COMPLAIN

COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN
SMITH and SHARON SMITH, individually and on behalf of all others similarly situated, by and through
their undersigned counsel, and for their complaint against Defendants T. Rowe Price International
Funds, Inc., T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, Inc., ARTISAN PARTNERS LIMITED
PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and AIM Advisors, Inc, state as follows:

I. Plaintiff T.K. PARTHASARATHY is a resident of Glen Carbon, Madison County,
Iilinois.

2. Plaintiff EDMUND WOODBURY is a resident of Godfrey, Madison County, Illinois.

3. Plaintiff STUART ALLEN SMITH is a yesident of Shiloh, St. Clair County, Hlinois.

4, Plaintiff SHARON SMITH is a resident of Shiloh, St. Clair County, Tllinois.




5. Defendant T. Rowe PRICE INTERNM

TONAL FUNDS, INC. ('T. ROWE PrICE FUNDS™)

is a Maryland corporation with its principal place ¢f business in Baltimore, Maryland. T. ROWE
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International business, and the activities complained of herein occurred, in whole or in part, in
Madison County, Illinois. Defendant T. ROWE PRICE FUND MANAGER utilizes an interactive web
site to communicate with fund shareholders, including those in Madison County, Illinois, regarding
the performance of the Fund and the investments it manages,

7. Defendant ARTISAN FUNDS, INC. (“ARTISANFUNDS") is 2 Wisconsin corporation with
its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of ihe
Artisan International Fund (“Artisan International”). Defendant ARTISAN FUNDS does business in
the state of Illinois and 1s registered as a mutual fund in the state of Nlinois. Defendant ARTISAN
'I'UNDS has consented to the jurisdiction of Illinois courts. Defendant ARTISAN FUNDS at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide including
the state of Illinois. Defendant ARTISAN FUNDS maintains investor relationships nationiwide
including with shareholders in the state of Illinois. Defendant ARTISAN FUNDS has significant
contacts with Madfson County, and the activities complained of herein occurred, in whole or part,
in Madison County, Nlinois.

8. Defendant ARTISAN PARTNERS LIMITED PARTNERSHIP (“ARTISAN FUND MANAGER")

 isaDelaware partnership with its principal place of business in Milwaukee, Wisconsin. The day-to-

day tasks associétcd with running the business of Artisan International, such as inve'shnent
management, share marketing, distribution, redemption, financial and regulatd:y reporting, and
custodianship of funds, are contracted out since it has no significant number of intema) employees.
Defendant ARTISAN FUND MANAGER has been contracted to serve as the investment manager for
Artisan Intemational. As the investment manager for Artisan International, Defendant ARTISAN

FUND MANAGER sclects the fund’s investments and operates or supervises most phases of the fund’s




business including the valuing of the fund’s portfolio securities and the fund 'net asset value.
Defendant ARTISAN FUND MANAGER has significant contacts with fupd shareholders in Magdison
Coun(y as aresull of its operation and supervision of Artisan International business, and the activities
complained of herein occurred, in whole or in part, in Madison County, lllinois. Defendant ARTISAN
FUND MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages,

9. Defendant AIM INTERNATIONAL FUNDS, INC. (“AIM FUNDS™) is a Maryland
corporation with its principal place of business in Houston, Texas. AIM FUNDS is the sponsor of the
AIM European Growth Fund (“AIM European”). Defendant ABVIFUNDS does business in the state
of Mlinois and is registered as a mutuat fund in the state of Iinois. Defendant AIM FUNDS has
consented to the jurisdiction of lllinois courts. Defendant AIMFUNDS at all timnes relevant herein has
prt;moted, marketed, and sold shares to the investing public nationwide including the state of Illinois.
Defendant AIM FUNDs maintains investor relationships nationwide including with shareholders in
the state of Illinois, Defendant ADM FUNDS has significant contacts with Madison County, and the
activities complained of herein occurred, in whole or part, in Madison County, Illinois.

10.  Defendant AIM ADVISORS, INC. (“AIM FUND MANAGER.."”) is a Delaware corporation
withits pﬁncipal place ofbusiness in Houston, Texas. The day-to-day tasks associated with running
the business of AIM European, such as investment management, share marketing, distribution,
redemption, financial and regulatory reporting, and custodianship of funds, are contracted out since
it has no significant number of internal employees. Defendant AIM FUND MANAGER.. has been

contracted to serve as the investment manager for the AIM Buropean. As the investment manager




for AIM Bmopean,ADefcndant AIM FUND MANAGER., sclects the fund’s investments and operates
or supervises most phases of the fund’s business including the vahiing of the fund’s portfolio
securities and the fund net asset value. Defendant AIM FUND MANAGER., has significant contacts
with fimd shal;eholdcrs in Madison County as a result of its operation and supervision of AIM
Buropean business, and the activities complained of herein occurred, in whole or in pant, in Madison
County, Illinois. Defendant AIM FUND MANAGER.. utilizes an interactive website to communicate
with fund shareholders, including those in Madison County, Illinois, regarding the performance of

the Fund and the investments it manages.

11. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has owned and held
shares in the Artisan International Fund for the purpose of long term investing in international
securities.

12. At gll times relevant herein, Plaintiff EDMUND WOODBURY has owned and held
shares of T. Rowe Price International for the purpose of long term investing in intemational

securities.

13. At all imes relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of AIM European for the purpose of long term investing in international
securities.

14, 'I’hish Court has jurisdiction over the subject matter and dmc partics pursnant to 735
ILCS 5/2-209.

15.  Venue is proper in this Court pursuant to 735 ILCS 5/2-101.

16.  The foreign securities purchased by Defendants’ Funds for their portfolios are

principally traded in securities markets outside of the United States.




17. Open end mutval funds such as Defe‘ndaﬁts’ Funds have been wemendously
successful in convincing investors such as plaintiffs to hold their fund shares by urging investors to
invest for the long term and by effectively marketing the various advantages of long term ownership
of funds over direct investment in;:luding professional management, diversification, and liquidity.

18.  Shares of open end mutual funds are sold to investors such as Plaintiffs at a price
based upon the net asset value (“NAV™) per share plus applicable sales charges. Investors in shares
may redcem their shares at the NAV of the shares less any redemption charges.

19. The share prices (NAV) of Defendants” mutual funds are set by deducting the fund
linbilities from the total assets of the portfolio and then dividing by the number of outstanding shares. |

. 20.  Becausethe sales and redemption prices are based upon NAV, which in turn depends
upon the fluctuating value of the fund’s underlying portfolio of securities, Defendants recalculate
the fund net assct value every business day, Defendants set the fund share pﬁce (NAV) once cvery
business day at the close of rading on the New York Stock Exchange at 4:00 p.m. Eastern Time,
The NAY of the shares is reported by Defendants to the National Association of Securities Dealers
(NASD) for public distribution. |

21, Invaluing its underlying assets for purposcs of setting the NAV, Defendants usc the
last trade price in the horne market of each of the securities in its portfolio. A significant portion of
the securities in the Defendants’ portfolios are foreign securities, Thé home markets for such forzign
securities include London, Paris, Frankfurt, Moscow, Singapore, Kuala Lumpur, Hong Kong, Taipei,
Tokyo and Sydney. These markets are located in time zones that arc five hours to fifteen hours

ahead of Eastern Standard Tine.




22, Studies of \-vorld financial markets have established associations between the value
changes among various markets. There is a positive correlation between value movements in the
United States market and value movements in foreign markets. If the United States market
experiences an upward rnovement in values, it can be predicted that Asian markets will move
vpward once trading begins their next day, The same upward movement can be predicted for
European markets once trading begins their next day. Similasly, if the United States market
experiences a downward movement in values, it can be predicted that Asian and European markets
will move downward once trading begins their next day, Because of these positive correlations, the
closing prices of the foreign securities in the underlying postfolio may not reflect current market
values at the time Defendants set their fund NAY. Appropsiate adjustments need to be made o the -
closing prices of the foreign securities in order to reflect current market values. Despite knowledge
of the United States market result, the positive correlations and the stale price of the foreign
securities in its underlying portfolio, Defendants do not make any value adjustment to the portfolio’s
foreign securities prior to calculating fund NAYV and setting share price every business day.

23,  Thepositive correlation between the upward or downward movement of value in the
United States market and subsequent movements in foreign markets around the world is between 0.7
and 0.8. A value of 0.0 equates to absolutely no corrclation between value movements in United
States markets and subsequent movements in foreign markets. A value of 1.0 equates to an absolute
correlation between valuc movements in United States markets and subsequent value movements
in foreign markeis.

24.  Studies of world financial markets demonstrate that the greater the percentage

increase or decrease in the value of United States markets, the more likely foreign markets will post




corresponding value movements on subsequent days. The probability that the value movernents of
foreign markets will follow the previous day’s value movements in United States markets is directly
correlated with the degree or extent of the value movement of United States markets.

25.  Since many of the home markets for the foreign securities in the Defendants’ asset
portfolio Jast traded hours before the setting at 4:00 p.m. Eastem of the fund NAV, the closing prices
used‘ to calculate the NAV of Defendants' funds are stale and do not reflect price relevant
information available subsequent to the foreign security’s last trade that will affect the value of such
security.

. 26.  Duningtheinterval that clapses between the time that Defendants set their shareNAV
(and release it to the NASD for communication to the public) on consecutive days, the securities
markets in Australia, Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia, Germany, France
and the United Kingdom have traded for an entire session from open to close,

27.  Theexchange located in Sydney, Australia observes normal market trading hours of
10:00 a.m. to 4:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 4:00 p.m., local time (2:00 a.m. Bastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for sccurities traded on this exchange that have been static for 14 hours,

28. The exchange Jocated in Tokyo, J apaxi observes normal trading hours of $:00 a.m.
to 3:00 p.m. local time, Acli\'rc trading of securities traded on this exchange ends, and closing prices
for those securities are posted, at 3:00 p.m, local time (2:00 a.m. Eastern time). When Defendants
calculate their fund NAV using closing prices from this exchange, Defendants rely upon closing

prices for securities traded on this exchange that have been static for 14 hours.




29.  The exchange located in Taipei, Taiwan obscrves normal trading hours of 9:00 z;.m.
to 1:30 p.m. Jocaltime. Active trading of securities traded on this exchange ends, and closing prices
for‘ﬁmse securities are posted, at 1:30 p.m. local time (1:30 a.m. Eastern time). When Defendants
calculate their fund NAYV using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 14.5 hours.

30.  The exchange located in Hong Kong observes normal trading bours of 10:00 am. to
4:00 p.m. local time. Active trading of securities tx;aded on this exchange ends, and closing prices
for those securities are posted, at 4:00 p.m, local time (4:00 a.m. Eastern time). When Defendants
calculate its fund NAV using closing prices from this exchange, Defendants rely upon closing prices
for securijties traded on this exchange that have been static for 12 hours.

31.  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours of
9:30 a.m. to 5:00 plm. local time. Active reding of securitics traded on this exchange ends, and
closing prices for those securities ars posted, at 5:00 p.m. local time (5:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 11 hours,

32, Theexchangelocated in Singapore observes normal trading hours of 9:00a.m. to 5:00
p.m. local time. Active trading of securities traded on this exchange ends, and closing prices for -
those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastcm time). When Defendants
calculate their fund NAY using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 11 hours.

33.  The exchange located in Moscow, Russia observes normal trading hours of 12:00

p.m. to 7:00 p.m. local time. Active rading of securities traded on this exchange ends, and closing




prices for those securities are posted, at 7:00 p.m, local time (11:00 am. Eastern time). When
Defendants calculate their fund NAV, using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 5 hours.

34.  The exchange located in Frankfurt, Germany observes normal trading hours of 9:00
a.m. to 8:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those securities are posted, at 8:00 pun. local time (2:00 p.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securitics traded on this exchange that have been static for 2 hours.

35.  The exchange located in Paris, France observes nommal trading hours of 9:00 2.m. to
5:30 p.m. local time, Active trading of securities traded on this exchange ends, and closing prices
for those securities are posted at, 5:30 p.m. local time (11:30 a.m. Eastern time). When Defendants
calculate their fund NAYV, using closing prices from this exchange Defendants rely upon closing
prices for securities traded on this exchange that have been static for 4.5 hours.

36,  Theexchange located in London, England observes normal market hoursof 8:00 a.m.
10 4:30 p.m. local time. Active trading of securities traded on this exchange ends, and ¢losing prices
for those securitics are posted at 4:30 p.m, Jocal time (11:30 a,m. Eastern time). When Defen&nts
calculate their fund NAV using closing prices fom thjs exchango, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 4.5 hours, .

37 A significant portion of the underlying forcign securilies in the Defendants’
portfolios arc listed on foreign exchanges and trade during each market's respective session. The
NAVs set by Defendants do not take into account on a dajly basis any price relevant information that

has become available in this two to fourteen and one/half hour interval, afier the final prices for the
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underlying foreign securities have Bccn posted but, prior to the setting of the NAVs. Such price
relevant information impacts the valuation of these underlying forcign sccurities and is significant
for valuation because the final market prices have becoms stale and do not reflect the current market
value of the securities.

38. By faling to r;\ake daily adjustments based upon positive correlations between
upward or downward movements in United States and foreign markets and by choosing to use stale
prices in valuing their fund shares and setting their daily NAVs, Defendants have exposed long term
shareholders to market timing traders who regularly purchase and redeem Defendants’ shares as part
of a profitable trading strategy. The market liming trading strategy stems from the ability of market
timing traders to predict changes in the NAV. Market timing traders are able to predict changes in
the NAV because of the positive correlations between value movements in United States markets
and foreign markets. The stale price strategy of market timers who trade Defendants” shares is to
buy shares on days when the United States market moves up and to sell (redeem) shares when the
United States market moves down. In order to derive maximum benefit from price relevant
information developed subsequent to the now stale closing prices of the portfolio securities, market
timers wait unti} the fund deadline for buying or selling (redeeming) shares in Defendants’ funds on
any particular business day. Because Defendants cannot buy or scll the foreign securities in the
funds’ underlying portfolio (due to the time difference between New York and the home markets of
the foreign sccurities) at the time it sets the daily NAV that valués the shares it issues and redeems,
the shares that Defendants issue to and redeem from market timers do not refléct current market

prices of the foreign securities held by the fund. -
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39. Ductotheuseof s;talc prices by Defendants in valuing the fund shares, market timers
who buy Defendants’ funds’ shares on days when the United States market moves up are buying
discounted shares at the expense of other fund shareholders because the funds underlying foreign
securities assets are undervalued as of the time of the share purchase.

40, Due to ihe use of stale prices by Defendants in valuing their fund shares, market
timers who sell (redeem) Defendants’ shares on days when the United States market moves down
are selling (redeeming) shares at a premjum at the expense of other fund sharcholders because the
underlying foreign securities assets are overvalued as of the time of the share sale (redemption).

41, Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time.

42.  Theexcess profits that are obtained by market timing traders’ taking advantage ofthe
stale pricing of Defendants’” shares come at the expense of fellow shareholders who are non-trading
long term buy and hold investors. The transfer of wealth from the non-trading long term buy and
hold shareholders to the market timers trading Defendants shares in Defendants’ funds occurs
through dijution.

43,  Market timing traders pay cash to Defendants fiinds when they purchase discounted
shares. Market timing traders receive cash from Defendants fands when they sell (redeem) their
shares at a premium. Defendants’ fimd NAV is diluted in both instances, When market timing
traders are able to buy shares at a discount, Defendants’ fund assets suffer divlution because the cash
received by the fund for the shares purchased is Jess than the per share value of the underlying
foreign securities because of the stale pricing utilized by Defendants. Likewise, vhcn market timing

traders are able to sell (redeem) shares at a premium, Defendants’ fund assets suffer dilution because
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the cash paid out by the fund for the shares redeemed is more than the per share value of the
underlying securities, again due to the stale pricing utilized by Defendants, In both instances, when
Defendants reccive less cash when issuing and pay out more cash when redeeming market timing
trader shares than supponéd by the value of their underlying foreign securities, the resultis adilution
of Defendants’ cash. Since the cash held by the fund is one of the assets that is valued in setting the
Defendants’ daily fund NAYV, it toliows that the diluted fund cash position causes the fund NAV to
be diluted Bs well. Due to the stale pricing utilized by Defendants, long term buy and hold
shareholders have incurred a dilution in the NAV of their shares and the wealth represented by that
diluted amount has been transferred to market timing traders.

44. By failing to make daily adjustments based upon positive correlations between
upward movements in United States and foreign markets and by choosing to use stale prices in
valuing the underlying foreign securnities that are used setting their daily NAV, Defendants give
market timing traders the opportunity to eam vastly higher returns at no additional risk. Unlike other
market timing based trading, market timers who trade Defendants shares do not have to Iook into
the future to time their purchases and redemptions of shares, rather, they have the luxury of being
able to ook backwards because Defendants’ share pricing fails to adjust for recognized positive
correlations and uses stale prices in valuing its underlying porifolio securities.

45.  Since it is such an attractive low risk trading vehicle to market timersf Defendants’
funds experienceincreased trading and transaction costs, disruption of planned investment strategies,

forced and unplanned portfolio turnover including the lignidation of investments to meet market
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timer redemption requests, lost opportunity costs and asset swings that negatively impact fund
operations and performance and the ability of the fund to provide a maximized return to long term
shareholders.

46.  Plaintiffs bring this complaint as a class action against Defendants T. ROWE PRICE
FUNDS, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN FUND MANAGBR, AIMFUNDS,
and AIMFUND MANAGER., and pursuant to §5/2-801 et. seq., of the Mllinois Code of Civil Procedure
individually and on behalf of a class of all persons in the United States who have owned shares T,
Rowe Price International, Artisan International, and AIM European Growth for more than fourteen
days from the date of purchase to the date of sale (redemption) or exchange (“long term
shareholders”). The class period commences five years prior to the filing of this complaint through
the date of filing. Excluded from the class are Defendants, ahy parent, subsidiary, affiliate, or
controlled person of Defendants, as well as the officers, directors, agents, servants or employees of
Defendants, and the immedijate family member of any such person. Also excluded is any judge who

may preside over this case.

47.  Plaintiffs are members of the class and will fairly and adequately assert and protect
the i_ntcrcsts of the class, The intercsts of the Plaintiffs are coincident with, and not antagonistic to,
those of other members of the class. Plaintiffs have retained attorneys who are experienced in class
acti:)n litigation.

48.  Members of the class are so numerous that joinder of all members is impracticablé.

49.  Common questions of law or fact predominate over any questions affecting only

individual members of the Class. Common questions include, but are not limited to, the following:
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i.

iit.

v,

whether defendants failed to properly evaluate on a daily basis
whether a significant event affecting the value of T. Rown Price
International, Artisan Intemational, and AIM Furopean Growth’s
portfolios of securitics had occurred after the foreign home markets
for such securities had closed but before the fund’s NAV calenlation
and share price setting;

whether defendants failed to properly implement T. Rowe Price
Intemnational, Artisan International, and AIM Burcpean Growth's,
portfolios valuation and share pricing policies and procedures making
daily adjustments based upon United States market results and
recognized positive correlations between upward movements in
United States and foreign markets in the valuation of the fund’s
portfolio securitics prior to the calculation of the fund NAV and
setting of the share price;

whether defendants failed to properly implement T. Rowe Price
International, Artisan International, and AIM European Growth’s
portfolios valuation and share pricing policies and procedures making
daily adjustments to stale closing prices of the underlying portfolio
securitics before the fund’s NAY calculation and share price setting;

whether defendants failed to properly implement T. Rowe Price
International, Artisan International, and AIM European Growth’s
portfolios valuation and share pricing policies so as to require the use
of fair value pricing on a daily basis to value portfolio securities and
fund NAV and share prices when closing prices of portfolio securities
did not reflect their market values;

whether defendants failed to protect T. Rowe Price Intenational,
Artisan Intemational, and AIM European Growth’s long term
shareholders from market timing traders of fund shares who use T,
Rowe Price Intemational, Artisan International, and AIM European
Growth shares as a trading vehicle to cam profits at the expense of
long term shareholders because of the fathure of T, ROWE PRICE-
FUNDS, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN
FOND MANAGER, AIM FUNDS, and ATM FUND MANAGER.. t0 muke
daily adjustments, based upon known United States market results
and recognized positive correlations between upward movements in
United States and foreign markets, prior to the daily calculation of the
fund NAV and the setting of share prices as well as their use of stale
prices in the valuation of the fund’s portfolio securitics prior to the
daily calculation of the fund NAV and the setting of share prices;

15




vi. whether defendants breached the duties they owed to plaintiffs and
the class;

vii.  whether plaintiffs and the class have been damaged and, if so,
viii  the oxtent of such damages.
50. The prosecution of separate actions by individual members of the Class would create
arisk of:

i inconsistent or varying adjudications with respect to individual
members of the class; and

ii.  adjudication with respect to individual members of the class, which
would, as a practical matter, be dispositive of the interests of other
members not parties to the adjudication or substantially impair or
impede their ability 1o protect their interest.

51.  The class action method is appropriate for the fair and efficient prosecution of this
action.

52.  Individual litigation of all claims, which might be brought by all class members wouid
produce a multiplicity of cases so that the judicial system would be congested for years. Class

treatment, by contrast, provides manageable judicial reatment calculated to bring a2 rapid conclugion

to all litigation of all claims arising from the conduct of the defendants.

Count]
COMES NOW Plaintiff T.K. PARTHASARATHY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count I of his Complaint against

Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, slates as follows:
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53.  Plaintiffrepeats and incorporates by reference paragraphs 1 through 52 as if full)" set
forth herein.

54.  Defendant ARTISANFUNDS operates Artisan International Fund 25 an open end mutual
fund with the stated goal of providing long term capital growth to investors who hold shares of the
fund. The fund expressly states in its prospectus that it seeks to achieve its investment gosl through
a policy of investing in stocks and debt obligations of companies outside of the United States.

55.  Decfendant ARTISAN FUND MANAGER serves as the investment manager for Artisan
Intemational. Defendant ARTISAN PUND MANAGER provides, among other things, portfolio
management services and selects the securities for Artisan Intemational to buy, hold or sel). Artisan
International pays Defendant ARTISAN FUND MANAGER set fees based on the percentage of assets
under management for managing Artisan International’s assets. Defendant ARTISAN FUND
MANAGER's corﬁpmsation and management of the Artisan International Fund are required to be
reviewed and approved by Defendant ARTISAN FUNDS’ board of directors.

56. At all times rclevant hereto, Plaintiff Parthasarathy has owned shares in Arfisan
International.

57.  In underteking their role as investment managers with réspect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-gualified
members of their profession,

58.  Itthereby became the duty of Defendants to exercise that degree of knowledge, skill

and care ordinarily used by reasonably well-qualified members of their profession.
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59.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to calculate
NAYV for said Fund did not represent fair value because, inter alia, those prices did not reflect
changes in trading prices as a result of trading which Defendants knew, or were negligent in not
knowing, occurred daily after the closing of the New York Stock Exchange.

60.  Defendants breached their duties of due care owed to Plaintiff Parthasarathy and

similarly situated owners of the Artisan International Fund by, inter alia:

i, failing to properly evaluate on a daily basis whether a significant
event affecting the value of Artisan International’s portfolio of
securilies had ocowred after the foreign trading markets for such
securities had closed but before Defendants calculated NAV and
share prices; '

. failing to implement Artisan International’s portfolio valuation and
share pricing policies and procedures; and

iii.  allowingportfolio valuation and share pricing policies and procedures
which benefited market timing traders of Artisan Intemational’s
shates at the expense of long term shareholders.

61.  Asadirect and proximate result of the Defendants’ breach of their duties, Plaintiff
Parthasarathy and lhe-class have suffered damages in the amount to be proven at trial, but less than
$75,000 per plaintiff or class rincmber, including all compensatory damages, punitive damages,
. attorneys’ fees and costs.

WHEREFORE, Plaintiﬁ's and the Class pray that the Court enter judgment in their favor and
against ARTISAN FUNDS, INC. aﬁd ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A.  Ordering that this action be maintained as aclass action pursuant to 735 [LCS

5/2 801 and the following ¢lass be certified:
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All persons in the United States who held shares in the T, Rowe Price

International Stock Fund, Astisan International Fund, or AIM

European Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior t0 and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member,

Count I]

COMES NOW Plaintiff T.K. PARTHASARATHY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count II of his Complaint against
Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

62.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 54
through 59 as if fully set forth herein,

63. On or about January 1, 1965, applicable published regulations expressly recognized
that changes in trading prices of securities in the Artisan International Fund might occur daily after
the closing of the New York Stock Exchange.

64.  With utter indifference and conscious disregard: for Plaintiff | Parthasarathy’s
investment and the investments of simi)arly situated fund owners, Defendants willfully and wantonly
breached their dutics to Plaintiff Pasthasarathy and similarly situated owners by, inter alia:

i. failing to know and implement applicable rules and regulations
concemning the calculation of NAYV;
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it.

ii.

iv.

faiting to properly evaluate on a daily basis whether a significant
event affecting the value of Artisan International’s portfolio of
securities had oocurred after the foreign trading markets for such
securities had closed but before Defendants calculated NAV and

share prices;

failing to implement Artisan International’s portfolio valuation and
share pricing policies and procedures; and

allowing portfolic valuation and share pricing policies and procedures
which bencfited market timing traders of Artisan Intemational’s
shares at the expense of Jong tenn shareholders.

65.  As a direct and proximate result of the Defendants’ breach of their duties, Plaintiff

Parthasarathy and the class have suffered damages in the amount to be proven at trisl, but less than

$75,000 per plaintiff or class member, including all compensatory damages, punitive damages,

attorneys’ fees and costs,

WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A,

Ordering that this action be maintained as a class action pursuvantto 735 ILCS

5/2 801 and the following class be certified:

All persons in the United States who held shares in the T, Rowe Price
International Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;

B.

Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attomeys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plainti{F or class member.
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Count I

COMES NOW Plaintiff EDMUND WOODBURY, individuslly and on behalf of all others
similarly sitnated, by and through his undersigned counsel, and for Connt Tl of his Complaint against
Defendants T. ROwWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as follows:

66.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 as if fully set
forth herein.

67.  Defendant T. ROWE PRICE FUNDS operates T. Rowe Price International Fund as an
open end mutus! fund with the stated goal of providing long term capital growth to investors who
hold shares of the fund. The fund expressly states in i& prospectus that it geeks to achieve its
investment goal through a policy of investing in stocks and debt obligations of companies outside
of the United States,

68.  Defendant T. RoOwWE PRICE FUND MANAGER serves as the investrnent manager for T,
Rowe Price International. Defendant T.ROWE PRICEFUND MANAGER provides, among other things,
portfolio management services and selects the securities for T. Rowe Price International to buy, hold
orsell. T. Rowe Price Intemational pays Defendant T. ROWE PRICE FUND MANAGER set fees based
on the percentage of assets under management for managing T. Rowe Price International’s assets.
Defendant T. RowE PRICE FUND MANAGER’s compensation and management of the T. Rowe Price
International Fund are required fo be reviewed and approved by Defendant T. ROWE PRICE FUNDS®
board of directors.

69.  Atall times relevant hereto, Plaintiff Woodbury has owned shares in T. Rowe Price

Intemational.
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70.  In undertaking their role as investment managers with respect to the Funds,
befendants directly or impliedly held themselves out as skilled specialists in the ficld of investrent
management, possessing the knowledge, skill and care ordinarily used by reasonably wejl-qualified
members of their profession.

71. It thereby became the duty of Defendants to exercise that degree of knowledge, skill
and care ordinanily used by reasonably well-qualified members of their profession.

72.  Defendants knew, or were negligent ip not knowing, that the closing prices for the
foreig;m securities represented in the T. Rowe Price International Fund and used by Defendants to
calculaté NAY for gaid Fund did not represent fair value because, in;er alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent in
not knowing, occurred daily afier the closing of the New York Stock Exchange.

73.  Defendants breached thejr duties of due care owed to Plaintiff Woodbury and
similarly situated owners of the T, Rowe Price International Fund by, inter alia:

i failing to properly evaluate on a daily basis whether 2 significant’
event affecting the value of T. Rowe Price International’s porifolio of
securities had occurred after the forsign trading markets for such
securities had closed but before Defendants calculated NAV and
share prices;

. failing to implement T. Rowe Price Intemational's porifolio valuation
and share pricing policies and procedures; and

it allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price
International’s shares at the expense of long term shareho)ders.

74.  As adirect and proxiroate result of the Defendants’ breach of their duties, Plaintiff

Woodbury and the class have suffered damages in the amount to be proven at trial, but less than
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875,000 per plaintiff or class member, including all cbmpcnsatbry damages, punitive damages,
attorneys’ fees and costs, '
WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN
FUNDS, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC,, and
AIM ADVISORS, INC., as follows:

A, Ordering that this action be maintained as a class action pursvant o 735 ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe Price

International Stock Fund, Artisan International Fund, or AIM

European Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years pnor to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive dameages and attorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

Count 1
COMES NOW Plaintiff EDMWD WOODBURY, ~individmﬂly and on behalf of all others
similarly siﬁxated, by and through his undersigne& counsel, and for Count I of his Complaint against
Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as follows:
75.  Plaintiff repeats and incorporates by rét'erenc_e paragraphs 1 through 52 and 67

through 72 as if fully set forth herein.
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76. . OnoraboutJanuary 1, 1965, applicable published regulations expressly recognized
that changes in trading prices of securities in the T. Rowe Price International Fund might occvr daily
after the closing of the New York Stock Exchange.

77.  Withutter indifference and coﬁscious disregard for Plaintiff Woodbury's investment
and the investments of similarly sitvarted fund owners, Defendants willfully ahd wantonly breached
their duties to Plaintiff Woodbury and similarly situated owners by, inter alia:

i. failing to know and implement applicable rules and reguletions
conceming the calculation of NAV;

ii. failing to properly evaluate on a daily basis whether a significant
event affecting the value of T. Rowe Price International’s portfolio of
securities had occurred after the foreign trading markets for such
securities had closed but before Defendants calculated NAV and
share prices;

il failingto implement T. Rowe Price Intermational’s portfolio valuation
and share pricing policies and procedures; and

iv, alloﬁfing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price
International’s shares at the cxpense of long term shareholders.

78, As a direct and proximate resnlt of the Defendants’ breach of their duties, Plaintiff
Woodbury and the class have suffered damages in the amounf to be proven at trial, but less than
$75,000 per plaintiff or class meml?er, including all compensatory damages, punitive damages,
attomeys’ fees and costs,

WHEREFORE, Plaintiffs and the Class pray that the Court ent& judgment in their favor and
against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN

FUNDS, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and

AIM ADVISORS, INC., a5 follows:
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A. Ordering that this action be maintained a$ a class action pursnant to 735 ILCS

5/2 801 and the following ¢lass be certified:
All persons in the United States who held shares in the T. Rowe Price
International ‘Stock Fund, Artisan International Fund, or ADM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior 1o and through the date of the filing of this complaint;

B Awanding Plaintiffs and the Class compensatory damages, prejudgment interest, costs
of suits, punitive damages and attorneys’ fees for an amount representing the damages caused by
Defendants’ breach of their duties n;)t to exceed $75,000 per plaintiff or class member.

Count V

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, irdividually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count YV of
their Compleint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:

79.  Plaintiffs repeat and incosporate by reference paragraphs 1 through 52 as if fully set
forth herein.

80.  Defendant AIM Funps operates ADM Ewopean Fund as an open end muﬁxal fand
with the stated goal of providing long term capital growth to investors who hold shares of lhc’ fund.
The fund expressly states in its prospectus that it seeks to achieve its investment goal through a
policy of investing in stocks and debt obligations of companies outside of the United States.

81.  Defendant AIM FUND MANAGER. serves as the investment manager for AIM
International, bcfendant AIMFUND MANAGER provides, among other things, portfolio management

services and selects the sccurities for AIM European to buy, hold or sell. ATM European pays

Defendant AIM FUND MANAGER set fees based on the percentage of assets under management for
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managing AIM European’s assets. Defendant AIM FUND MANAGER’s compensation and
management of the ATM European Fund are required to be reviewed and approved by Defendant
AIM Funps’ board of directors.

82.  Atall times relevant hereto, Plaintiffs Stuart Allen and Sharon Smith have owned
shares in AIM European.

83.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or implicdly held themselves out as skilled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession.

84.  Itthereby became the duty of Defendants to exercise that degree of knowledge, skilt
and care ordinarily uscd by reasonably well-qualificd members of their profession.

85.  Defepdants knew, or were negligent in not knowling, that the closing prices for the
foreign securities represented in the AIM European Fund and vsed by Defendants to caleulate NAV
for said Fund did not represent fair value because, inter alia, those prices did not reflect changes in
trading prices as a result of trading which Defendants knew, or were negligent in not knowing,
occusred daily after the closing of the New York Stock Exchange.

86.  Defendants breached their duties of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and similarly situated owners of the AIM European Fund by, inter alia:

i. failing to properly cvaluate on a daily basis whether a significant
event affecting the value of AIM European’s portfolio of securities
had occurred after the foreign trading markets for such securities had

closed but before Defendants calculated NAV and share prices;

ii.  failing to implement AIM Buropean's portfolio valuation and share
pricing policies and procedures; and
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iii.  allowingportfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at
the expenge of long term shareholders.

87.  Asadirect and proximate result of the Defendants’ breach of their duties, Plaintiffs
Stuart Allen and Sharon Smith and the class have suffered damages in the amount to be proven at
trial, but less than $75,000 per plaintiff or class member, including all compensatory damages,
punitive damages, attorneys’ fees and costs.
WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and
against AIM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC., as follows;
A Ordering that this action be maintained as a class action pursuant to 735 ILCS
5/2 801 and the following class be centified:
All persons in the United States who held shares in the T. Rowe Price
Intemational Stock Fund, Artisan Intemational Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period begining from five
years prior to and through the date of the filing of this complaint;
B. Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attorneys' fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

Count VI
COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of al] others similarly situated, by and through their undersigned counsel), and for Count V1

of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:
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88.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 and 80 through

85 asif fully set forth herein.

89.  Onorabout January 1, 1965, applicable published regulations expressly recognized

that changes in trading prices of securities in the AIM Buropean Fund might occur daily after the

closing of the New York Stock Exchange,

90,  Withutterindifference and conscious disregard for Plaintiffs Stuart Allen and Sharon

Smith’s investment and the investments of similarly situated fund owners, Defendants willfully and

wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and similarly sitvated

owners by, inter alia:

it

iii.

iv.

failing to know and implement applicable rules and regulations
concemning the calculation of NAYV;

failing to properly evaluate on a daily basis whether a significant
event( affecting the value of ATM Buropean’s pertfolio of securities
had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM Ruropean’s shares at
the expense of long term shareholders.

9). As a direct and proximate result of the Defendants’ breach of their duties, Plaintiffs

Swart Allen and Sharon Smith and the class have suffered damages in the amount to be proven at

trial, but less than $75,000 per plaintiff or ¢lass member, including all compensatory damages,

punitive damages, attorneys’ fees and costs.
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WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against AIM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC,, a3 follows:

A, Ordering that this action be maintained as a class action pursuant to 735 [LCS
5/2 801 and the following class be certified:

All persons in the United States who held shares inthe T. Rowe Price

International Stock Fund, Artisan International Fund, or AIM

Buropcan Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. . Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and sttorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

KOREIN TILLERY

10 Executive Woods Court
Swansea, 1L 62226
Telephone:  618/277-1180
Facsimile: 314/241-3525

George A. Zeles #3123738

Three First National Plaza

70 West Madison, Suite 660

Chicago, IL 60602

Telephone - 312/641-9750
Facsimile 312/641-9751

E-mail: zeles@koreinti €O
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Law Offices of Klint Bruno
Klint Bruno #6257742
1131 Lake Strect

Qak Park, Minois 60301
Telephone: 312,286.4915

Attorneys for Plaintiffs and the Class
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IN THE CIRCUIT COURT
THIRD JUDICIAL CIRCUIT
MabisoN COUNTY, ILLINOIS

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly

situated,
Plaintiffs,

vs. Cause No.

T. ROWE PRICE INTERNATIONAL FUNDS, INC,,

a corporation, T. ROWE PRICE INTERNATIONAL,
INC., ARTISAN FUNDS, INC., a corporation, ARTISAN
PARTNERS LIMITED PARTNERSHIP, AIM
INTERNATIONAL FUNDS, INC., 3 corporation, and

)
)
)
)
)
)
)
)
)
)
)
)
)
;
AIM ADVISORS, INC., )
)
)

Defendants,

AFFIDAVIT OF STEPHEN M. T ERY

I, STEPHEN M. TILLERY, being first duly swom upon my oath, depose and state as follows:

1. That 1 am one of the attorneys representing the Plaintiffs filing the above-captioned
cause of action.

2 That the total of money damages sought by Plaintiffs in this cause of action, including
all damages specifically plead in the Coxﬁplaim as well as all other damages to which Plainti(Fs and
members of the class may otherwise be entitled, exceeds Fifty Thousand Dollars ($50,000) in total,
but is less than $75,000 pler Plaintiff or class member,

Further affiant sayeth naught,




STATE OF ILLINOIJS )

. ) ss.
COUNTY OF )

Subscribed and swom to before me, a3 Notary Public, this day of September, 2003.

Notary Public o
My commission expires:




IN THE CIRCUIT COURT
THIRD JUDICIAL CIRCUIT R
MADISON COUNTY, ILLINOIS g

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated,

)
)
)
)
)
Plaintiffs, )
)
). Cause No.
) v
)
)
}
)
)
)
)
)

VS,

T. ROWE PRICE INTERNATIONAL FUNDS, INC,,
2 corporation, T. ROWE PRICE INTERNATIONAL,
INC., ARTISAN FUNDS, INC., a corporation, .
ARTISAN PARTNERS LIMITED PARTNERSHIP,
AIM INTERNATIONAL FUNDS, INC., a corporation,
and AIM ADVISORS, INC.,

Defendants.

OMPLAIN

COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN
SMITH and SHARON SMITH, individually and on behalf of all others similarly situated, by and through
their undersigned counsel, and for their complaint against Defendants T. Rowe Price International
Funds, Inc., T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, Inc., ARTISAN PARTNERS LIMITED
PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and AIM Advisors, Inc, state as follows:

1. Plaintiff T.K. PARTHASARATHY 15 a resident of Glen Carbon, Madison County,
IHinois.

2. Plaintiff EDMUND WOODBURY is a resident of Godfrey, Madison County, Illinois.

3. Plaintiff STUART ALLEN SMITH is a resident of Shiloh, St. Clair County, Hlinois.

4, Plaintiff SHARON SMITH is a resident of Shiloh, St. Clair County, 1ilinois.




5. Defendant T. ROWR PRICE INTERNATIONAL FUNDS, INC. (*'T. ROWE PRICE FUNDS™)
is a Maryland corporation with its principal place J>f business in Baltimore, Maryland. T. ROwWE
PRICE FUNDS is the sponsor of the T. Rowe Price International Stock Fund (“T. Rowe Price

International’”). Defendant T, ROWE PRICE FUNDS does business in the state of Ilinois and is

registered as a2 mutual fund in the state of Illinois. D pfendant T. ROWE PRICE FUNDS has contented
to the jurisdiction of Illinois courts, Defendant T. REOWB PRICE FUNDs at all times relevant herein
has promoted, marketed, and sold shares to the inVe'fting public nationwide including the state of
Ilinois. Defendant T, ROWE PrRICE FUNDS maintajriis investor relationships nationwide including

i

with shareholders in the state of Illinois. Defendant T. Rowa PRrICE FUNDS has significant contacts
with Madison County, and the activities complained If herein occurred, in whole or part, in Madison
County, Lllinois. :

6. Defendant T. Rowe PRICE FUND MMJAGER ("T. ROWE PRICE FUND MANAGER™) is
a Maryland corporation with its principal place of business in Baltimore, Maryland. The day-to-day
tasks associated with running the business of T, R(Iawe Price International, such as investment
management, share marketing, distribution, redemption, financial and regulatory reporting, and

custodianship of funds, are contracted out since it hasno significant number of internal employees.

Defendant T. ROWE PRICE FUND MANAGER has been contracted to serve as the investment manager

for the T. Rowe Price International. Ag the investment manager for T. Rowe Price International,

Defendant T. ROWE PRICE FUND MANAGER selects the fund's investments and operates or supervises

most phases of the fund’s business including the valu&ng of the fund’s portfolio securities and the

fund net asset value. Defendant T. ROWE PRICE FUND }VIANAGER has significant contacts with fund

shareholders in Madison County as a result of its o#cration and supervision of T, Rowe Price




International business, and the activities complained of herein occurred, in whole or in part, in
Madison County, Illinois. Defendant T. ROWE PRICE FUND MANAGER utilizes an interactive web
site to communicate with fund shareholders, including those in Madison County, Illinois, regarding
the performance of the Fund and the investments it manages.

7. Defendant ARTISANFUNDS, INC, (“ARTISANFUNDS") is a Wisconsin corporation with
its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of ihe
Artisan International Fund (“Artisan International”). Defendant ARTISAN FUNDS does business in
the state of Illinois and is registered as a mutual fund in the state of Illinois. Defendant ARTISAN
.FUNDS has consented to the jurisdiction of Illinois courts. Defendant ARTISAN FUNDS at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide including
the state of Illinois. Defendant ARTISAN FUNDS maintains investor relationships nationwide
including with sharcholders in the state of Illinois. Defendant ARTISAN FUNDS has significant
contacts with Madfson County, and the activities complained of herein occurred, in whole or part,
in Madison County, Illinois.

8. Defendant ARTISAN PARTNERS LIMITED PARTNERSHIP (“ARTISAN FUNDMANAGER"")
? is a Delaware partnership with its principal place of business in Milwz;ukce, Wisconsin. The day-to-
day taske associétcd with running the business of Artisan International, such as invésiment
management, share marketing, distribution, redemption, financial and regulatory reporting, and
custodianship of funds, are contracted out since it has no significant number of intema) employees.
Defendant ARTISAN FUND MANAGER has been contracted to serve as the investment manager for
Artisan Intemational. As the investment manager for Artisan International, Defendant ARTISAN

FUNDMANAGER sclects the fund’s investments and operates or supervises most phases of the fund’s




business including the valuing of the fund's portfolio securities and the fund 'net agget value.
Defendant ARTISAN FUND MANAGER has significant contacts with fupd shareholders in Madison
County as aresult of its operation and supervision of Artisan International business, and the activities
complained ofherein occurred, in whole orin part, in Madison County, Ilinois, Defendamt ARTISAN
FUND MANAGER utilizes an interactive website to communioate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

9. Defendant ADM INTERNATIONAL FUNDS, INC. ("AIM FunDS”) is a Maryland
corporation with its principat place of business in Houston, Texas. AIM FUNDSs is the sponsor of the
AIM European Growth Fund (“AIM European™). Defendant ADM FUNDS does business in the state
of Mlinois and is registered as a mutual fund in the state of Illinois. Defendant ATM FUNDS has
consented to the jurisdiction of Illinois courts. Defendant AIM FUNDS at all titnes relevant herein has
pro‘moted, marketed, and sold shares to the investing public nationwide including the state of Illinois.
Defendant AIM FUNDS maintains investor relationships nationwide including with shareholders in
the state of Illinois. Defendant AIM FUNDS has significant contacts with Madison County, and the
activities complained of herein occurred, in whole ot part, in Madison County, Illinois.

10.  Defendant AIM ADVISORS, INC. (“AIM FUND MANAGER.."”) is a Delaware corporation
withits pﬁncipal place of business in Houston, Texas. The day-to-day tasks associated with runiing
the business of AIM European, such as investment management, share marketing, distribution,
redemption, financial and regulatory reporting, and custodianship of funds, are contracted out since
it has no significant number of internal employees. Defendant AIM FUND MANAGER.. has been

contracted to serve as the investment manager for the AIM Buropean. As the investment manager




for ATM Buropean,’Dcfcndam AIM FUND MANAGER.. sclects the fund’s investments and operates
or supervises most phases of the fund’s business including the vahing of the fund’s portfolio
securities and the fund net asset value. Defendant AIM FUND MANAGER.. has significant contacts
with fund sharcholders in Madison County as a result of its operation and supervision of AIM
European business, and the activities complained of herein occurred, in whole orin part, in Madison
County, Illinois. Defendant AIM FUND MANAGER.. utilizes an interaclive website to communicate
with fund shareholders, including those in Madison County, Illinois, regarding the performance of

the Fund and the investments it manages.

11. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has owned and held
shares in the Artisan International Fund for the purpose of long term investing in international

securities,

12. At all times relevant herein, Plaintiff EDMUND WOODBURY has owned and held
shares of T. Rowe Price International for the purpose of long term investing in international
securities.

13. At all times relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of ATM European for the purpose of long term investing in international
securities.

14, Thisl Court has jurisdiction over the subject matter and tﬁc parties purshant to 735
ILCS 5/2-209.

15.  Venue is proper in this Court pursuant to 735 ILCS 5/2-101.

16.  The foreign securities purchased by Defendants’ Funds for their portfolios are

principally traded in securities markets outside of the United States,




17. Open end mutbal funds such as Defe’ndaﬁts’ Funds have been tremendously
successful in convincing investors such as plaintiffs to hold their fund shares by urging investors to
invest for the long term and by effectively marketing the various advantages of long terr ownership
of funds over direct investment inéluding professional management, diversification, and liquidity.

18,  Shares of open end mutual funds are sold to investors such as Plaintiffs at a price
based upon the net asset value (“NAV™) per share plus applicable sales charges. Investors in shares
may redeem their shares at the NAV of the shares less any redemption charges.

19.  The share prices (NAYV) of Defendants’ mutual funds are set by deducting the fund
lisbilities from the total assets of the portfolio and then dividing by the number of outstanding shares. |

- 20.  Because the sales and redemption prices are based npon NAV, which in turn depends
upon the fluctuating value of the fund's underlying portfolio of securities, Defendants recalculate
the fund net assct value every business day, Defendants set the fund share pﬁce (NAV) once cvery
business day at the close of trading on the New York Stock Exchange at 4;00 p.m. Eastern Time.
The NAY of the shares is reported by Defendants to the National Association of Securities Dealers
(NASD) for public distribution.

21."  Invaluing its underlying asscts for purposcs of setting the NAV, Defendants use the
last trade price in the home market of each of the securities in its portfolio. A significant portion of
the securities in the Defendants’ portfolios are foreign securities, T‘né home markets for such forzign
securities include London, Paris, Frankfurt, Moscow, Singapore, Kuala Lumpur, Hong Kong, Taipei,
Tokyo and Sydney. These markets arc located in time zones that arc five hours to fifteen hours

ahead of Eastern Standard Thme.




22, Studios of \;/orld financial markets have established associations between the value
changes among various markets. Ther; is a positive correlation between value movements in the
United States market and value movements in foreign markets. If the United States market
experiences an upward movement in values, it can be predicted that Asian markets will move
upward once trading begins their next day. The same upward movement can be predicted for
European markets once trading begins their next day. Similarly, if the United States market
experiences a downward movement in values, it ¢an be predicted that Asian and European markets
will move downward once trading begins their next day, Because of these positive correlations, the
closing prices of the foreign securities in the underlying portfolio may not reflect current market
values at the time Defendants set their fund NAV. Appropriate adjustments need to be made to the
closing prices of the foreign securities in order to reflect current market values, Despite knowledge
of the United States market result, the positive correlations and the stale price of the foreign
securities in its underlying portfolio, Defendants do not make any value adjustment to the portfolio’s
foreign securities prior to caloulating fund NAYV and setting share price every business day.

23.  Thepositive correlation between the upward or downward movement of value in the
United States market and subsequent movements in foreign markets around the world is between 0.7
and 0.8. A value of 0.0 equates to absolutely no correlation between value movements in United
'Sfates markets and subsequent movements in foreign markets. A value of 1.0 equates to an absolute
correlation between value movements in United States markets and subsequent value movements
in foreign markeis.

24.  Studies of world financial markets demonstrate that the greater the percentage

increase or decrease in the value of United States markets, the more likely foreign markets will post




corresponding value movements on subsequent days. The probability that the value moveraents of
foreign markets will follow the previous day’s value movements in United States markets is directly
correlated with the degree or extent of the value movement of United States markets,

25.  Since many of the hame markets for the foreign securities in the Defendants’ asset
portfolio last traded hours before the setting at 4:00 p.m. Eastem of the fund NAV, the closing prices
used to calculate the NAVY of Defendants’ funds are stale and do not reflect price relevant
information available subsequent to the foreign security’s last trade that will affect the value of such
security.

. 26.  Duringtheinterval that elapses between the time that Defendants set their share NAV
(and release it to the NASD for communication to the public) on consecutive days, the securities
markets in Australia, Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia, Germany, France
and the United Kingdom have traded for an entire session from open to close.

27.  Theexchange located in Sydney, Australia observes normal market trading hours of
10:00 a.m. to 4:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 4:00 p.m. local time (2:00 a.m. Bastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for sccurities traded on this exchange that have been static for 14 hours,

28. The exchange located in Tokyo, Japari observes notmal trading hours of 9:00 am.
to 3:00 p.m. local time, Acti?c trading of securities traded on this exchange ends, and closing prices
for those securities are posted, at 3:00 p.m. local time (2:00 a.m. Eastern time). When Defendants
calculate their fund NAV using closing prices from this exchange, Defendants rely upon closing

prices for securities traded on this exchange that have been static for 14 hours,




29.  Theexchange located in Taipei, Taiwan observes normal trading hours of 9:00 ;.m.
to 1:30 p.m. Jocal time. Active trading of securitics traded on this exchange ends, and closing prices
for tﬁosc securities are posted, at 1:30 p.m. loca] time (1:30 a.m. Eastern time). When Defendants
calculate their fund NAY using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 14.5 hours.

30.  The exchange located in Hong Kong observes normal trading bours of 10:00 a.m. to
4:00 p.m. local time. Active trading of sccurities lr'aded on this exchange ends, and closing prices
for those securities are posted, at 4:00 p.m, Jocal time (4:00 a.m. Eastern time). When Defendants
calculate its fuond NAY using closing prices from this exchange, Defendants rely upon closing prices
for securities traded on this exchange that have been static for 12 hours.

31.  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours of
9:30 a.m. to 5:00 p..m. local time. Active trading of securitics traded on this exchange ends, and
closing prices for those securities ara posted, at 5:00 p.m. local time (5:00 a.m. Eastem time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 11 hours,

32,  Theexchangelocated in Singapore observes normal trading hours of 9:00 a.m. tu 5:00
p.m. local time. Active trading of securities traded on this exchange ends, and closing prices for
those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastem time). When Defendants
calculate their fund NAYV using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 11 hours.

33.  The exchange located in Moscow, Russia observes normal trading hours of 12:00

p.m. to 7:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing




prices for those securities are posted, at 7:00 p.m. local time (11:00 a.m. Bastern time). When
Defendants calculate their fund NAV, using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 5 hours.

34.  The exchange located in Frankfurt, Germany observes normal trading hours of 9:00
a.m, to 8:00 p.m. loca] time, Active trading of securities traded on this exchange ends, and closing
prices for those securities are posted, at 8:00 p.m. local time (2:00 p.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securitics traded on this exchange that have been static for 2 hours.

35.  Theexchange located in Paris, France observes normal trading hours of 9:00 z.m. to
$:30 p.m. local time. Active trading of securities traded on this exchange ends, and closing prices
for those securities are posted at, $:30 p.m. local time (11:30 a.m. Eastern time). When Defendants
calculate their fund NAV, using closing prices from this exchange Defendants rely upon closing
prices for securities traded on this exchange that have been static for 4.5 hours.

36,  Theexchange located in London, England observes normal market hoursof 8:00a.m.
10 4:30 p.m. local time. Active trading of securities traded on this exchange ends, and closing prices
for those securities are posted at 4:30 p.m, local time (11:30 2.m. Eastern time). When Defendants
calculate their fund NAV using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 4.5 hours. .

37. A significant portion of the underlying foreign securities in the Defendants’
portfolios are listed on foreign exchanges and trade during each market’s respective session. The
NAVs set by Defendants do not take into account on a daily basis any price relevant information that

has become available in this two to fourteen and one/half hour interval, after the final prices for the
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underlying foreign securities have Been posted but, prior to the setting of the NAVs. Such price
relevant information impacts the valuation of these underlying foreign securities and is significant
for valuation because the final market prices have becoms stale and do not reflect the current market
value of the securities.

38. By failing to rﬁake daily adjustments based upon positive comrelations between
upward or downward movements in United States and foreign markets and by choosing to use stale
prices in valuing their fund shares and setting their daily NA Vs, Defendants have exposed long term
sharcholders to market timing traders who regularly purchase and redeem Defendants’ shares as part
of a profitable rading strategy, The market timing trading strategy stems from the ability of market
timing traders to predict changes in the NAV. Market timing traders are able to predict changes in
the NAV because of the positive correlations between value movements in United States merkets
and foreign markets. The stale price strategy of market timers who trade Defendants’ shares is to
buy shares on days when the United States market moves up and to sell (redeem) shares when the
United States market moves down. In order to derive maximum benefit from price relevant
information developed subsequent to the now stale closing prices of the portfolio securities, market
timers wait unti] ths fund deadline for buying or selling (redeeming) shares in Defendants® funds on
any particular business day, Because Defendants cannot buy or sell the foreign securities in the
funds’ underlying portfolio (due to the time difference between New York and the home markels of
the foreign securities) at the time it sets the daily NAV that valués the shares it issues and redeems,
the shares that Defendants issue to and redeem from market timers do not refléct current market

prices of the foreign securities held by the fund. -
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39.  Duetotheuseof s;talc prices by Defendants in valuing the fund shares, market timers
who buy Defendants’ funds® shares on days when the United States market moves up are buying
discounted shares at the expense of other fund shareholders because the funds underlying foreign
securities assets are undervalued as of the time of the share puychase,

40. Due to ;he use of stale prices by Defendants in valuing their fund shares, market
timers who sell (redeem) Defendants’ shares on days when the United States market moves down
are selling (redecming) shares at a premjum st the expense of other fund shareholders because the
underlying foreign securities assets are overvalued as of the time of the share sale (redemption).

41, Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time,

42.  Theexcessprofits that are obtained by market timing traders’ taking advantage ofthe
stale pricing of Defendants’ shares come at the expense of fellow shareholders who are non-trading
long term buy and hold investors. The transfer of wealth from the non-trading long term buy and
hold shareholders to the market timers trading Defendants shares in Defendants’ funds occurs
through dilution.

43,  Market timing traders pay cash to Defendants funds when they purchase discounted
shares. Market timing traders receive cash from Defendants funds when they sell (redeem) their
shares at a premium. Defendants’ fund NAV is diluted in both instances, When market timing
traders are able to buy shares at a discount, Defendants’ fund assets suffer di'lution because the cash
received by the fund for the shares purchased is less than the per share value of the underlying
foreign securities because of the stale pricing utilized by Defendants. Likewise, v{hen market timing

traders are able 10 sell (redeem) shares at a premium, Defendants’ fund assets suffer dilution because
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the cash paid out by the fund for the shares redeemed is more than the per share value of the
underlying securities, again due to the stale pricing utilized by Defendants, In both instances, when
Defendants receive less cash when issuing and pay out more cash when redeeming market timing
trader shares than supponéd by the value of their underlying foreign securities, the resultis adilution
of Defendants’ cash. Since the cash held by the fund is one of the assets that is valued in setting the
Defendants’ daily fund NAV, it follows that the diluted fund cash position causes the fund WAV to
be diluted as well. Due to the stale pricing utilized by Defendants, long term buy and hold
shareholders have incurred a dilution in the NAV of their shares and the wealth represented by that
diluted amount has been transferred to market timing traders.

44. By failing to make daily adjustments based upon positive correlations between
upward movements in United States and foreign markets and by choosing to use stale prices in
valuing the underlying foreign securities that are used setting their daily NAV, Defendants give
market timing traders the opportunity to eamn vastly higher retumns at no additional risk. Unlike other
market timing based trading, market timers who trade Defendants shares do not have to look into
the future to time their purchases and redemptions of shares, rather, they have the luxury of being
able to look backwards because Defeﬁdants’ share pricing fails to adjust for recognized positive
correlations and uses stale prices in valuing its underlying portfolio securities.

45.  Since it is such an attractive low risk trading vehicle to market timemf Defendants’
funds experience increased trading and transaction costs, disruption of planned investment strategies,

forced and unplanned portfolio turnover including the liquidation of investments to meet market
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timer redemption requests, Jost opportunity costs and asset swings that negatively impact fund
operations and performance and the ability of the fund to provide a maximized return to long term
shareholders.

46.  Plaintiffs bring this complaint as a class action against Defendants T. ROWE PRICE
FUNDS, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN FUND MANAGER, AIMFUNDS,
and AIMFUND MANAGER., and pursuant to §5/2-801 et. seq., of the Hlinois Code of Civil Procedure
individually and on behalf of a class of all persons in the United States who have owned shares T.
Rowe Price International, Artisan International, and AIM European Growth for more than fourteen
days from the date of purchase to the date of sale (redemption) or exchange (“long term
shareholders”). The class period cormmences five years prior to the filing of this compiaint through
the date of filing, Excluded from the class are Defendants, any parent, subsidiary, affiliate, or
controlled person of Defendants, as well as the officers, directors, agents, servants or employees of
Defendants, and the immediate family member of any such person. Also excluded is any judge who
may preside over this case. |

47.  Plaintiffs are members of the class and will fairly and adequately assert and protect
the intcrests of the class, The interests of the Plaintiffs are coincident with, and not antagonistic to,
those of other members of the class. Plaintiffs have retained attorneys who are experienced in class
acﬁ;n litigation,

48.  Members of the class are so numerous that joinder of all members is impracticablé.

49,  Common questions of law or fact predominate over any questions affecting only

individual members of the Class. Common questions include, but are not limited to, the following:
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ii.

oes
n.

v,

whether defendants failed to properly evaluate on a daily basis
whether a significant event affecting the value of T. Rows Price
International, Artisan Intemnational, and AIM European Growth’s
portfolios of securities had occurred after the foreign home markets
for such gecurities had ¢losed but before the fund’s NAV calcujation
and share price setting;

whether defendants failed to properly implement T. Rowe Price
Intemational, Artisan International, and AIM Buropean Growth’s,
portfolios valuation and share pricing policies and procedures making
daily adjustments based upon United States market results and
recognized positive correlations between upward movements in
United States and foreign markets in the valuation of the fund’s
portfolio securities prior to the calculation of the fund NAV and
setting of the share price;

whether defendants failed to properly implement T. Rowe Price
International, Artisan International, and AIM Ewropean Growth's
portfolios valuation and share pricing policies and procedures making
daily adjustments to stale closing prices of the underlying portfolio
securitics before the fund’s NAV calculation and share price setting;

whether defendants failed to properly implement T. Rowe Price
International, Artisan Internationa], and AIM European Growth’s
portfolios valuation and share pricing policies so as to require the: use
of fair value pricing on a daily basis to value portfolio securities and
fund NAV and share prices when closing prices of portfolio secunities
did not reflect their market values;

whether defendants failed to protect T. Rowe Price Intemational,
Artisan Intemational, and AIM European Growth’s long term
shareholders from market timing traders of fund shares who use T,
Rowe Price Intemational, Artisan International, and AIM European
Growth shares as a trading vehicle to eam profits at the expense of
long term shareholders because of the failure of T. ROWE PRICE-
FUNDSs, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN
FUND MANAGER, AIM FUNDS, and AIM FUND MANAGER.. to make
daily rdjustments, based upon known United States market results
and recognized positive correlations between upward movements in
United States and foreign markets, prior to the daily calculation of the
fund NAV and the setting of share prices as well as their use of stale
prices in the valuation of the fund’s portfolio securitics prior to the
daily calculation of the fund NAV and the setting of share prices;
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vi, whether defendants breached the duties they owed to plaintiffs and
the class;

vii.  whether plaintiffs and the class have been damaged and, if so,
viii  the extent of such damages.
50.  Theprosecution of separate actions by individual members of the Class would create
arisk of:

i. snconsistent or varying adjudicetions with respect to individual
members of the class; and

i, adjudication with respect to individual members of the class, which
would, as a8 practical matter, be dispogitive of the interests of other
members not parties to the adjudication or substantially impair or
impede their ability to protect their interest.

51. The class action method is appropriate for the fair and efficient prosecution of this
action.

52.  Individual litigation of all claims, which might be brought by all class members would
produce a multiplicity of cases so that the judicial system would be congested for years. Class

treatment, by contrast, provides manageable judicial treatment calculated to bring arapid conclusion

to atl litigation of all claims arising from the conduct of the defendants,

Count ]
COMES NOW Plaintiff TX. PARTHASARATHY, individually and on bchalf of all others

similarly situated, by and through his undersigned counsel, and for Count I of his Complaint against

Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows;
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53.  Plaintiffrepeats and incorporates by reference paragraphs 1 through 52 as if ﬁx!ﬁ set
forth herein.

54.  Defendant ARTISAN FUNDS operates Artisan International Fund as an openend mutual
fund with the stated goal of providing long term capital growth to investors who hold shares of the
fund. The fund expressly states in its prospectus that it seeks to achieve its investment gosl through
a policy of investing in stocks and debt obligations of companies outside of the United States.

55.  Defendant ARTISAN FUND MANAGER serves as the investment manager for Artisan
Intemational. Defendant ARTISAN FUND MANAGER provides, among other things, portfolio
managemeni services and sclects the securities for Artisan Intemational to buy, hold or sell. Artisan
International pays Defendant ARTISAN FUND MANAGBR set fees based on the percentage of assets
under management for managing Artisan Intemational’s assets. Defendant ARTISAN FUND
MANAGER's compensation and management of the Artisan International Fund are required to be
reviewed and approved by Defendant ARTISAN FUNDS’ board of dirsctors.

56. At all times relevant hereto, Plaintiff Parthasarathy has owned shares in Artisan
International.

57.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of investrent
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualificd
members of their profession.

58.  Itthereby became the duty of Defendants to exercise that degree of knowledge, skill

and care ordinarily used by reasonably well-qualified members of their profession.
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59.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to calculate
NAYV for said Fund did not represent fair value because, inter alia, those prices did not reflect
changes in trading prices as a result of trading which Defendants kncw, or were negligent in not
knowing, occurred daily after the closing of the New York Stock Exchange.

60.  Defendants breached their duties of due care owed to Plaintiff Parthasarathy and
similarly situated owners of the Artisan International Fund by, inter alia:

i failing to properly evaluate on a daily basis whether a significant
event affecting the value of Artisan International’s portfolio of
securities had occurred after the foreign trading markets for such
securities had closed but before Defendants calculated NAV and

share prices;

i, failing to implement Artisan International’s portfolio valuation and
share pricing policies and procedures; and

iii. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of Artisan International's
shares at the expense of long term shareholders.

61.  Asadirect and proximate result of the Defendants’ breach of their duties, Plaintiff
Parthasarathy and the lclass have suffered damages in the amount to be proven at trial, but less than
$75,000 per plaintiff or class fpcmber, including all compensatory damages, punitive damages,
attorneys’ fees and costs.

WHEREFORE, Plaintiﬁ’s and the Class pray that the Court enter judgment in their favor and
against ARTISAN FUNDS, INC. aﬁd ARTISAN PARTNERS LMMITED PARTNERSHIP, as follows:

A. Ordering that this action be maintained as a class action pursuant to 735 ILCS

5/2 801 and the following class be certified:
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All persons in the United States who held shares inthe T, Rowe Price

Intemnational Stock Fund, Artisan International Fund, or AIM

European Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B, Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorncys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member,

Count II
COMES NOW Plaintiff TXK, PARTHASARATHY, individually and on behalf of al) others

similarly situated, by and through his undersigned counsel, and for Count II of his Complaint against
Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

62.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 54
through 59 as if fully set forth herein.

63. On or about January 1, 1965, applicable published regulations expressly recognized
that changes in trading prices of securities in the Artisan Infernational Fund might occur daily after
the closing of the New York Stock Exchange.

64.  With utter indifference and conscious disregard- for Plaintiff Parthasarathy’s
investment and the investments of similarly situated fund owners, Defendants willfully and wantonly
breached their dutics to Plaintiff Parthasarathy and similarly situated ownets by, inter alia:

i. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;
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jil.

iv.

failing to properly evaluate on 2 daily basis whether a significant
event affecting the value of Artisan Intemational's portfolio of
securities had oocurred after the foreign trading markets for such
seturities had closed but before Defendants calculated NAV and

share prices;

failing to implement Artisan International’s portfolio valuation and
share pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which bencfited market timing traders of Artisan International’s
shares at the expense of long term shareholders.

65.  Asa direct and proximate result of the Defendants’ breach of their duties, Plaintiff

Parthasarathy and the class have suffered damages in the amount to be proven at frial, but less than

$75,000 per plaintiff or class member, including all compensatory damages, punitive damuges,

attorneys’ fees and costs,

WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A, Ordering that this action be maintained as a class action pursuantto 735 ILCS

5/2 801 and the following class be certified:

All persons in the United States who held shares in the T, Rowe Price
International Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;

B. Awarding Phaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attomeys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiT or class membesr.
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Count I11

COMES NOW Phaintiff EDMUND WOODBURY, individusally and on behalf of all others
similarly sitnated, by and through his undersigned counsel, and for Count I of his Complaint against
Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as follows:

66.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 as if fully set
forth herein. |

67.  Defendant T. RoWE PRICE FUNDS operates T. Rowe Price International Fund as an
open end mutual fund with the stated goal of providing long term capital growth to investors who
hold shares of the fund. The fund expressly states in i£s prospectus that it seeks to achieve its
investment goal through a policy of investing in stocks and debt obligations of companies outside
of the United States,

68.  Defendant T. ROWE PRICE FUND MANAGER serves as the investment manager for T.
Rowe Price International. Defendant T. ROWE PRICE FUND MANAGER provides, among other things,
portfolio management services and selects the securities for T. Rowe Price International to buy, hold
orsell. T. Rowe Price Intemational pays Defendant T. ROWE PRICE FUND MANAGER set fees based
on the percentage of assets under management for managing T. Rowe Price International’s assets.
Defendant T. ROWE PRICE FUND MANAGER's compensation and management of the T. Rowe Price
International Fund are required to be reviewed and approved by Defendant T. ROWE PRICE Funps’
board of directors.

| 69.  Atall times relevant hereto, Plaintiff Woodbury has owned shares in T. Rowe Price

Intemnational.
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70.  In undertaking their role as investment managers with respect to the Funds,
befendants directly or impliedly held themselves out as skilled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession.

71. Rt thereby became the duty of Defendants to exercise that degree of kmowledge, skill
and care ordinarily used by reasonably well-qualified members of their profession.

72.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreig;'n securities represented in the T. Rowe Price International Fund and used by Defendants to
calculaté NAY for said Fund did not represent fair value because, in;er alia, those prices did not
reflect changes in trading prices as a resuit of trading which Defendants knew, or were negligent in
not knowing, occurred daily after the closing of the New York Stock Exchange.

73.  Defendants breached their duties of due care owed to Plaintiff Woodbury and
similarly situated.ownex"s of the T, Rowe Price International Fund by, inter alia:

i failing to properly evaluate on a daily basis whether a significant’
event affecting the value of T. Rowe Price International’s portfolio of
securities had occurred after the foreign trading markets for such

securitics had closed but before Defendants calculated NAV and
share prices;

ii. failing to implement T. Rowe Price Intemational’s portfolio valuation
and share pricing policies and procedures; and

i, allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price
International’s sharcs at the expense of long term shareholders.

74.  Asadjrect and proximate result of the Defendants’ breach of their duties, Plaintiff

Woodbury and the class have suffered damages in the amount to be proven al trial, but Jess than
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$75,000 per plaintiff or class member, including all cbmpcnsatbty damages, punitive damages,
attorneys’ fees and costs. V
WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN
FUNDS, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTRRNATIONAL FUNDS, INC., and
AIM ADVISORS, INC., as follows:

A Ordering that thig action be maintained as a class action pursuant to 735ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe Price

Intemational Stock Fund, Artisan International Fund, or AIM

EBuropean Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of sujts, punitive damages and attorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

Count 11

COMES NOW Plaintiff BDMUﬁD WOODBURY, ;ndividually and on bchalf of all others
similar]ysi!ﬁated, by and through his undersigned counsel, and for Count I of his Complaint against
Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as follows:

75.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 67

through 72 as if fully set forth herein.

23




76. . Onorabout January 1, 1965, applicable published regulations expressly recognized
that changes in trading prices of securities in the T. Rowe Price International Fund might occur daily
after the closing of the New York Stock Exchange.

‘77.  Withutter indifference and coﬁscious disregard for Plaintiff Woodbury's investment
and the investments of similarly situated fund owners, Defendants willfully Snd wantonly breached
their duties to Plaintiff Woodbury and similarly situated owners by, inter alia:

i failing to know and implement applicable rules and regulations
conceming the calculation of NAV,

ii. failing to properly evaluate on a daily basis whether a significant
event affecting the value of T, Rowe Price International’s portfolio of

securities had occurred after the foreign trading markets for such
securitics had closed but before Defendants calculated NAV and

share prices;

i, failingto implement T. Rowe Price International’s portfolio valuation
and share pricing policies and procedures; and

iv, al!o%g portfolio valuation and share pricing policies and pracedures
which benefited market timing traders of T. Rowe Price
International’s shares at the expense of long term shareholders.

78. As a direct and proximate result of the Defendants’ breach of their duties, Plaintiff
Woodbury and the class have suffered damages in the amount to be proven at trial, but less than
$75,000 per plaintiff or class member, including all compensatory damages, punitive damages,
attorneys’ fees and costs.'

WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN

FUNDs, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and

AIM AbvisORS, INC., as follows:
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A. Ordering that this action be maintained as aclass action pursuant to 735 ILCS

5/2 801 and the following class be certified:
All persong in the United St;tes who held shares in the T, Rowe Price
International Stock Fund, Artisan International Fund, or ADM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;

B Awarding Plaintiffs and the Class compensatory damages, prejudgment interest, costs
of suits, punitive damages and attorneys’ fees for an amount representing the damages caused by
Defendants’ breach of their duties n;>t to exceed $75,000 per plaintiff or class member.

Cougt V

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count .V of
their Complaint against Defendants ADVM FUNDS and ATM FUND MANAGER, state as follows:

79.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 as if fully set
forth herein.

80.  Defendant AIM FUNDS operates AIM Ewropean Fund as an open end mutﬁal fund
with the stated goal of providing long term capital growth to investors who hold shares of the fund.
The fund expressly states in its prospectus thst it secks to achieve its investment goal through a
policy of investing in stocks and debt obli gations of companies outside of the United States.

81.  Defendant AIM FUND MANAGER, serves as the investment manager for AIM
International, befendantAJM FUND MANAGRER provides, among other things, portfolio management

services and selects the securities for AIM European to buy, hold or sell. ATM European pays

Defendant AIM FUND MANAGER set fees based on the percentage of assets under management for

25




managing AIM European’s assets. Defendant AIM FUND MANAGER'S compensation and
management of the ATM European Fund are required to be reviewed and approved by Defendant
AIM FunDs’ board of directors,

82. At all times relevant hereto, Plaintiffs Stuart Allen and Sharon Smith have owned

shares in AIM Buropean.

| 83.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession.

84.  Itthereby became the duty of Defendants to exercise that degree of knowledge, skill
and care ordjnarily used by reasonably well-qualified members of their profession.

85, Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the ATM European Fund and used by Defendants to calculate NAV
for said Fund did not represent fair value because, inter alia, those prices did not reflect changes in
trading prices as a result of trading which Defendants knew, or were negligent in not knowing,
occuwrred daily after the closing of the New York Stock Exchange.

86.  Defendants breached their duties of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and similarly situated owners of the ATM European Fund by, inter alia:

i. failing to properly evaluate on a daily basis whether a significant
event affecting the value of AIM Europcan’s portfolio of securities
had occurred after the foreign trading markets for such securities had

closed but before Defendants calculated NAV and share prices;

ii.  failing to implement AIM Buropean’s portfolio valuation and share
pricing policies and procedures; and
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ili.  allowingportfolio valuation and share pricing policies and procedures
which benefited market timing traders of ATM European’s shares at
the expense of long term shareholders. -

87,  Asadirect and proximate result of the Defendants' breach of their duties, Plaintiffs
Stuart Allen and Sharon Smith and the class have suffered damages in the amount to be proven at
trial, but less than $75,000 per plaintiff or class member, including all compensatory damages,
punitive damages, attorneys’ fees and costs.
WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and
against AIM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC., as follows:
A. Ordering that this action be maintained as a class action pursuant to 735 ILCS
5/2 801 and the following class be cenified:
All persons in the United States who held shares in the T. Rowe Price
Intemational Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;
B. Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attomeys' fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

Count VI
COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counse), and for Count V1

of their Complaint against Defendants ATM FUNDS and AIM FUND MANAGER, state as follows:
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88.  Plaintiffsrepeat and incorporate by reference paragraphs 1 through 52 and 80 through

85 as if fully set forth herein.

89.  Onorabout January 1, 1965, applicable published regulations expressly recognized

that changes in trading prices of securities in the AIM Buropean Fund might occur daily after the

closing of the New York Stock Exchange.,

90, With utter indifference and conscious disregard for Plaintiffs Stuart Allen and Sharon

Smith’s investment and the investments of similarly situated fund owners, Defendants wil}fully and

wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and similarly situated

owners by, inter alia:

i,

iii.

iv.

failing to kmow and implement applicable rules and regulations
concerning the calculation of NAV;

failing to properly evaluate on a daily basis whether a significant
event affecting the value of AIM Buropean’s portfolio of securities
had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAY and share prices;

failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at
the expense of long term shareholders.

91.  Asadirect and proximate result of the Defendants’ breach of their duties, Plaintiffs

Swart Allen and Sharon Smith and the class have suffered damages in the amount to be proven at

trial, but less than $75,000 per plaintiff or class member, including all compensatory damages,

punitive damages, attorneys’ fees and costs,
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WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against AIM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC., as follows:

A, Ordering that this action be maintained as a class action pursuantto 735 ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe Price

International Stock Fund, Artisan International Fund, or AIM

Buropean Growth {or a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. Awarding Plamtiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

KOREIN TILLERY

’ A
; 4
STeple PR, T8 %
10 Kxecutive Woods Court
Swansea, 1. 62226
Telephone:  618/277-1180

Facsitnile:  314/241-3525

George A, Zelcs #3123738

Three First National Plaza

70 West Madison, Suite 660

Chicago, IL 60602

Telephone - 312/641-9750

Facsimile 312/641-9751

EB-mail: zelos(@koreintj com
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Law Offices of Klint Bruno
Klint Bruno #6257742
1131 Lake Street

Oak Park, Hlinois 60301
Telephone: 312.286.4915

Attorneys for Plaintiffs and the Class
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IN THE CIRcUIT COURT

THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

T.K. PARTHASARATHY, EDMUND WOODBURY, )
STUART ALLEN SMITH, and SHARON SMITH, )
individually and on behalf of all others similarly )
situated, ' )
)
Plaintiffs, )
)

vs. ) Cause No.
)
)
T. ROWE PRICE INTERNATIONAL FUNDS, INC.,, )
a corporation, T. ROWE PRICE INTRERNATIONAL, )
INC., ARTISAN FUNDS, INC., a corporation, ARTISAN )
PARTNERS LIMITBD PARTNERSHIP, AIM )
INTERNATIONAL FUNDS, INC., a corporation, and )
AIM ADVISORS, INC., )
)
Defendants, )

AFFIDAVIT OF STEPHEN M. ERY

I, STEPHEN M, TILLERY, being first duly sworn upon my oath, depose and state as follows:

1, That I am one of the attorneys representing the Plaintiffs filing the above-captioned
cause of action.

2, That the total of money damages sought by Plaintiffs in this cause of action, including
all damages specifically plead in the Corﬁplaim as well as all other damages to which Plaintiffs and
members of the class may otherwise be entitled, exceeds Fifty Thousand Dollars (850,000) in total,
but is less than $75,000 per Plaintiff or class member,

Further affiant sayeth naught,




st

STATE OF ILLINOJS )
, ) ss.
COUNTY OF )

Subscribed and sworn to before me, a otary Public, this

day of September, 2003.

Notary Publjc
My commission expires:




T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individuaily and on behalf of all others similarly

situated,

Plaintiffs,

Vs,

T. ROWE PRICE INTERNATIONAL FUNDS, INC.,

a corporation, T. ROWE PRICE INTERNATIONAL,
INC., ARTISAN FUNDS, INC., a corporation,
ARTISAN PARTNERS LIMITED PARTNERSHIP,
AIM INTERNATIONAL FUNDS, INC., a corporation,
and AIM ADVISORSs, Inc.,,

Defendants.

IN THE CIRCUIT COURT o
Tuirp JubpiCIAL CIRCUIT R ;. X
MADISON COUNTY, ILLINOIS gy

Cause No. L

)
)
)
)
)
)
)
) v
)
)
)
)
)
)
)
)

COMPLAIN

COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN

SMITH and SHARON SMITH, individually and on behalf of all others similarly situated, by and through

their undersigned counsel, and for their complaint against Defendants T. Rowe Price Intemational

Funds, Inc., T. RoOWe PRICE FUND MANAGER, ARTISAN FUNDS, Inc., ARTISAN PARTNERS LIMITED

PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and AIM Advisors, Inc, state as follows:

L.

Hlinois.

2.

3.

Plaintiff T.K. PARTHASARATHY is a resident of Glen Carbon, Madison County,

Plaintiff EDMUND WOODBURY is a resident of Godfrey, Madison County, Illinois.
Plaintiff STUART ALLEN SMITH i5 a resident of Shiloh, St. Clair County, Hlinois.

Plaintiff SHARON SMITH is a resident of Shiloh, St. Clair County, Tilinois.




5. Defendant T. ROWE PRICE INTERNATIONAL FUNDS, INC. (“T. ROWE PRICE FUNDS™)
is a Maryland corporation with its principal place of business in Baltimore, Maryland. T. Rowe
PRICE FUNDS is the sponsor of the T. Rowe Price International Stock Fund (“T. Rowe Price

International’). Defendant T, ROWE PRICE FUNDS does business in the state of Illinois and is

registered as a mutua) fund in the state of Ilinois. Defendant T. ROWE PRICE FUNDS has contented
i

to the jurisdiction of Hlinois courts. Defendant T. R:owa PRICE FUNDs at al! times relevant herein

has promoted, marketed, and sold shares to the inv%fting public nationwide including the state of

Mlinois. Defendant T. ROWE PRICE FUNDS maintairls investor relationships nationwide including

i

with shareholders in the state of Illinois. Defendant T, kowe PRrICE FUNDS has significant contacts
with Madison County, and the activities complaineﬂ ]f herein occurred, in whole or part, in Madison
County, Dlinois. I

6. Defendant T. ROWE PRICE FUND MANAGER ("T. ROWE PRICE FUND MANAGER”) i3
a Maryland corporation with its principal place of business in Baltimore, Maryland. The day-to-day
tasks associated with running the business of T. R(':sWe Price International, such as investment
management, share marketing, distribution, redemption, financial and regulatory reporting, and
custodianship of funds, are contracted out since it hasno significant number of internal employécs.

Defendant T. ROWE PRICE FUND MANAGER has been dontracted to serve as the investment manager

for the T. Rowe Price International. As the investmént manager for T. Rowe Price International,

Defendant T. ROWE PRICE FUND MANAGER selects the fund's investments and operates or supervises
most phases of the fund’s business including the valugng of the fund’s portfolio securities ancl the
fund net asset value. Defendant T. ROWE PRICE FUND }‘/[ANAGER has significant contacts with fund

shareholders in Madison County as a result of its oLcration and supervision of T, Rowe Frice




Intemational business, and the activities complained of herein occurred, in whole or in part, in
Madison County, Illinois. Defendant T. ROWE PRICE FUND MANAGER utilizes an interactive web
site to communicate with fund shareholders, including those in Madison County, Hlinois, regarding -
the performance of the Fund and the investments it manages,

7. Defendant ARTISANFUNDS, INC. (“ARTISANFUNDS") is a Wisconsin corporation with
its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of ihe
Artisan International Fund (“Artisan Intemational”). Defendant ARTISAN FUNDS does business in
the state of Illinois and is registered as a mutual fund in the state of Dlinois. Defendant ARTISAN
f\}NDs has consented to the jurisdiction of Illinois courts. Defendant ARTISAN FUNDS at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide including
the state of Tllinois. Defendant ARTISAN FUNDS maintains investor relationships nationwide
including with sharcholders in the state of Illinois. Defendant ARTISAN FUNDS has significant
contacts with Madfson County, and the activities complained of herein occurred, in whole or part,

in Madison County, Dlinots.

8. Defendant ARTISAN PARTNERS LIMITED PARTNERSHIP (“A.R'l"‘lSAN FUNDMANAGER')
| is a Delaware partnership with its princips] place of business in Mi]w:;ukee, Wisconsin. The day-to-
day tasks associéted with running the business of Artisan International, such as inve'sﬁnent
management, share marketing, distribution, redemption, financial and regulatory reporting, and
custodianship of funds, are contracted out since it has no significant number of internal employees.
Defendant ARTISAN FUND MANAGER has been contracted to serve as the investment manager for
Artisan Intemational. As the investment manager for Artisan International, Defendant ARTISAN

FUND MANAGER sclects the fund’s investments and operates or supervises most phases of the fund’s




business including the valuing of the fund's portfolio securities and the find net asset value.
Defendant ARTISAN FUND MANAGER has significant contacts with fund shareholders in Madison
County as aresult of its operation and supervision of Arfisan International business, and the activities
complained of herein occurred, in whole or in part, in Madison County, Illinois. Defendant ARTISAN
FUND MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

9, Defendant AIM INTERNATIONAL Funps, INC. ("AIM FUNDS™) is a Maryland
corporation with its principal place of business in Houston, Texas. AIM FUNDS is the sponsor of the
AIM European Growth Fund (“AIM European™). Defendant ADM FUNDS does business in the state
of Mlinois and is registered as a mutual fund in the state of Hlinois. Defendant ATM FUNDS has
consented to the jurisdiction of Illinois courts. Defendant AIMFUNDS at all times relevant herein has
prémoted, marketed, and sold shares to the investing public nationwide including the state of Illinois.
Defendant AIM FUNDS maintains investor relationships nationwide including with shareholders in
the state of Illinois. Defendant ADM FUNDS has significant contacts with Madison County, and the
activities complained of herein occurred, in whole or part, in Madison County, Illinois.

10.  Defendant AIM ADVISORS, INC. (“AIM FUND MANAGER..") is a Delaware corporation
withits pﬁncipal place of business in Houston, Texas. The day-to-day tasks associated with running
the business of AIM European, such as investment management, share marketing, distribution,
redemption, financial and regulatory reporting, and custodianship of funds, are contracted out since
it has no significant number of internal employees. Defendant AIM FUND MANAGER.. has been

contracted to serve as the investinent manager for the AIM Buropean. As the investment manager




for AIM Buropean,'Dcfcndant AIM FUND MANAGER.. sclects the fund’s investments and operates
or supervises most phases of the fund’s business including the vahing of the fund’s portfolio
securities and the fund net asset value, Defendant AIM FUND MANAGER., has significant contacts
with find sharcholders in Madison County as a result of its operation and supervision of AIM
Buropean business, and the activities complained of herein occurred, in whole or in part, in Madison
County, Illinois. Defendant AIM FUND MANAGER.. utilizes an interactive website to communicate
with fund shareholders, including those in Madison County, Illinois, regarding the performance of

the Fund and the investments it manages.

11. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has ownc& and held
shares in the Artisan International Fund for the purpose of long term investing in international
securities.

12. At all times relevant herein, Plaintiff EDMUND WOODBURY has owned and held
shares of T. Rowe Price International for the purpose of long term investing in interational

securities.

13. At all times relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of AIM European for the purpose of long term investing in international
securities.

14, This. Court has jurisdiction over the subject matter and tﬁc parties pursuant to 735
ILCS 5/2-209.

15.  Venue is proper in this Court pursuant to 735 ILCS 5/2-101.

16.  The foreign securities purchased by Defendants’ Funds for their portfolios are

principally traded in securities markets outside of the United States.




17, Open end mutbal funds such as Defc‘ndaﬁts’ Funds have been tremendously
successful in convincing investors such as plaintiffs to hold their fund shares by urging investors to
invest for the long term and by effectively marketing the various advantages of l;ng term ownesship
of funds over direct investment inﬁluding professional management, diversification, and liquidity.

18.  Sharcs of open end mutual funds are sold to investors such as Plaintiffs at a price
based upon the net asset value (“NAV™) per share plus applicable sales charges. Investors in shares
may redeem their shares at the NAV of the shares less any redemption charges.

19.  The share prices (NAV) of Defendants’ mutual funds are set by deducting the fund
liabilities from the total assets of the portfolio and then dividing by the number of outstanding shares.

. 20.  Becausethe sales and redemption prices are based upon NAV, which in turn depends
upon the fluctuating value of the fund's underlying portfolio of securities, Defendants recalculate
the fund net assct value every business day, Defendants set the fund share pﬁce (NAV) once every
business day at the close of trading on the New York Stock Exchange at 4:00 p.m. Eastern Time.
The NAY of the shares is reported by Defendants to the National Association of Securities Dealers
(NASD) for public distribution.

21, In valuing its underlying asscts for purposes of setting the NAV, Defendants use the
last trade price in the home market of each of the securities in its portfolio. A significant portion of
the securities in the Defendants’ portfolios are foreign securities, Thé home markets for such forzign
securitics include London, Paris, Frank furt, Moscow, Singapore, Kuala Lumpur, Hong Kong, Taipei,
Tokyo and Sydney. These markets are located in time zones that arc five hours to fifteen hours

ahead of Eastern Standard Time.




22.  Studics of world financial markets have established associations between the value
changes among various markets. There is a positive correlation between value movements in the
United States market and value movements in foreign markets. If the United States imarket
experiences an upward movement in values, it can be predicted that Asian markets will move
upward once trading begins their next day. The same upward movement can be predicted for
European markets once trading begins their next day. Similarly, if the United States market
experiences a downward movement in values, it can be predicted that Asian and European matkets
will move downward once trading begins their next day, Because of these positive correlations, the
closing prices of the foreign securities in the underlying portfolio may not reflect current market
values at the time Defendants set their fund NAV. Appropriate adjustments need to be made 1o the
closing prices of the foreign securities in order to reflect cﬁnent market values. Despite knowledge
of the United States market result, the positive correlations and the stale price of the foreign
securities in its underlying portfolio, Defendants do not make any value adjustment to the portfolio’s
foreign securities prior to caloulating fund NAV and setting share price every business day.

23.  The positive correlation between the upward or downward movement of value in the
United States market and subsequent movements in fareign markets around the world is between 0.7

and 0.8. A value of 0.0 equates to absolutely no corrclation between value movements in United

‘States markets and subsequent movements in foreign markets. A value of 1.0 equates to an absolute

correlation between value movements in United States markeis and subsequent value movements

in foreign markets.

24, Studies of world financial markets demonstrate that the greater the percentage

increase or decrease in the value of United States markets, the more likely foreign markets will post




corresponding value movements on subsequent days. The probability that the value movements of
foreign markets will follow the previous day’s value movements in United States markets is directly
correlated with the degree or extent of the value movement of United States markets.

25.  Since many of the home markets for the foreign securities in the Defendants’ asset
portfolio Jast traded hours before the setting at 4:00 p.n. Eastem ofthe fund NAV, the closing prices
used. to calculate the NAV of Defendants’' funds are stale and do not reflect price relevant
information available subsequent to the foreign security’s last trade that will affect the value of such
security.

26.  Duringthe interval that elapses between the time that Defendants set theirshare NAV
(and release it to the NASD for communication 10 the public) on consecutive days, the securities
markets in Australia, Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia, Germany, France
and the United Kingdom have traded for an entire session from open to close.

27.  The exchange located in Sydney, Australia observes normal market trading hours of
10:00 a.m. to 4:00 p.m. local time. Active trading of securities fraded on this exchange ends, and
closing prices for those securities are posted, at 4:00 p.m. loca! time (2:00 a.m. Bastern ime). When
Defendants calcolate their fund NAV using closing prices from this exchange, Defendantsrely upon
closing prices for securitics traded on this exchange that have been static for 14 hours,

28. The exchange located in Tokyo, Japaﬁ observes normal trading hours of 9:00 a.m.
to 3:00 p.m. local time. Acti?c trading of securities traded on this exchange ends, and closing prices
for those securities are posted, at 3:00 p.m. local time (2:00 a.m. Eastern time). When Defendants
calculate their fund NAV using closing prices from this exchange, Defendants rely upon closing

prices for securities traded on this exchange that have been static for 14 hours.




29.  The exchange located in Taipei, Taiwan observes normal trading hours of 9:00 z;.m.
t0 1:30 p.m. Jocal time. Active trading of securities traded on this exchange ends, and closing prices
for tﬁose securities are posted, at 1:30 p.m. local time (1:30 a.m. Eastern time). When Defendants
calculate their fund NAYV using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 14.5 hours.

30.  Theexchange located in Hong Kong observes normal trading hours of 10:00 a.m. to
4:00 p.m. local time. Active trading of securities tr'aded on this exchange ends, and closing prices
for those securities are posted, at 4:00 p.m, local time (4:00 a.m. Bastern time). When Defendants
calculate its fund NAV using closing prices from this exchange, Defendants rely upon closing prices
for securities traded on this exchange that have been static for 12 hours.

31.  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours of
9:30 a.m. to 5:00 pv.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities ars posted, at 5:00 p.m. local time (5:00 a.m. Eastemn time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchanpe that have been static for 11 hours,

32,  Theexchangelocated in Singapore observes normal trading hours of 9:00 a.m. to 5:00
p-m. local time. Active trading of securities traded on this exchange ends, and closing prices for |
those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastem time). When Defendants
calculate their fund NAYV using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 11 hours.

33.  The exchange located in Moscow, Russia observes normal trading hours of 12:00

p.m. to 7:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing




prices for those securities are posted, at 7:00 p.m. local time (11:00 am. Eastern time). When
Defendants calculate their fund NAV, using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 5 hours.

34,  The exchange located in Frankfurt, Germany observes normai trading hours of 9:00
a.m. to 8:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those securities are posted, at 8:00 p.m. local time (2:00 p.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securitics traded on this exchange that have been static for 2 hours.

35.  The exchange located in Panis, France observes normal trading hours of 9:00 2.m. to
$:30 p.m. local time. Active trading of securities traded on this exchange ends, and closing prices
for those securities are posted at, 5:30 p.m. local time (11:30 a.m. Bastern time). When Defendants
calculate their fund NAV, using closing prices from this exchange Defendants rely upon closing
prices for securities traded on this exchange that have been static for 4.5 hours.

36, Theexchange located in London, England observes normal market hoursof 8:00a.m.
ta 4:30 p.m. local time. Active trading of securities traded on this exchange ends, and closing prices
for those securitics are posted at 4:30 p.m, local time (11:30 2.m. Eastern time). When Defendants
calculate their fund NAV using closing prices from t)'gis exchango, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 4.5 hours. .

37. A significant portion of the undcﬂying foreign securities in the Defendants’
portfolios are listed on foreign exchanges and trade during each market’s respective session. The
NAVs set by Defendants do not take into account on a daily basis any price relevant information that

has become available in this two 1o fourteen and one/half hour interval, after the final prices for the
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underlying foreign securities have been posted but, prior to the setting of the NAVs. Such price
relevant information impacts the valuation of these underlying foreign securi'ﬁes and {s significant
for valuation because the final market prices have become stale and do not reflect the current market
value of the securities,

38. By faling to r;xake daily adjustments based upon positive correlations between
upward or downward movements in United States and foreign markets and by choosing to use stale
prices in valuing their fund shares and setting their daily NAVs, Defendants have exposed long term
sharcholders to market timing traders who regularly purchase and redeem Defendants’ shares as part
of a profitable trading strategy. The market timing trading strategy stems from the ability of market
timing traders to predict changes in the NAV, Market timing traders are able to predict changes in
the NAV because of the positive correlations between value movements in United States markets
and foreign markets. The stale price strategy of market timers who trade Defendants” shares is to
buy shares on days when the United States market moves up and to sell (redeem) shares when the
United States market moves down. In order to derive maximum benefit from price relevant
information developed subsequent to the now stale closing prices of the portfolio securities, market
timers wait unti! the fund deadline for buying or selling (redeeming) shares in Defendants’ funds on
any particular business day. Because Defendants cannot buy or sell the foreign securities in the
funds’ underlying portfolio (due to the time difference between New York and the home markets of
the foreign securities) at the time it sets the daily NAV that valués the shares it issues and redeems,
the shares that Defendants issue to and redeem from market timers do not refléct current market

prices of the foreign securities held by the fund.
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39. Duetotheuseof étalc prices by Defendants in valuing the fund shares, market timers
who buy Defendants’ funds’ shares on days when the United States market moves up are buying
discounted shares at the expense of other fund shareholders because the funds underlying foreign
securities assets are undervalued as of the time of the share purchase,

40. Dueto dse use of stale prices by Defendants in valuing their fund shares, market
timers who sell (redeemn) Defendants’ shares on days when the United States market moves down
are selling (redeeming) shares at a premjum at the expense of other fund shareholders because the
underlying forelgn securities assets are overvalued as of the time of the share sale (redemption).

41. Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time.

42. The excess profits that are obtained by market timing traders’ taking advantage of the
stale pricing of Defendants’ shares come at the expense of fellow shareholders who are non-trading
long terro buy and hold investors. The transfer of wealth from the non-trading long term buy and
hold shareholders to the market timers trading Defendants shares in Defendants’ funds occurs
through dilution.

43.  Market timing traders pay cash to Defendants funds when they purchase discounted
shares. Market timing traders reccive cash from Defendants funds when they sell (redeem) their
shares at a premium. Defendants’ fund NAV is diluted in both instances, When market timing
traders are able to buy shares at 2 discount, Defendants’ fund assets suffer di lution because the cash
received by the fund for the shares purchased is less than the per share value of the underlying
foreign securities because of the stale pricing utilized by Defendants. Likewise, when market timing

traders are able to sell (redeem) shares at a premium, Defendants’ fund assets suffer dilution because
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the cash paid out by the fund for the shares redeemed is more than the per share value of the
underlying securities, again due to the stale pricing utilized by Defendants, In both instances, when
Defendants receive less cash when issuing and pay out more cash when redeeming market timing
trader shares than supponéd by the value of their underlying foreign securities, the result is a dilution
of Defendants’ cash. Since the cash held by the fund is one of the assets that is valued in setting the
Defendants’ daily fund NAYV, it foliows that the diluted fund cash position causes the fund NAV to
be diluted as well. Due to the stale pricing utilized by Defendants, long term buy and hold
sharcholders have incurred a dilution in the NAV of their shares and the wealth represented by that
diluted amount has been transferred to market timing traders.

44. By failing to make daily adjustments based upon positive correlations between
upward movements in United States and foreign markets and by choosing to use stale prices in
valuing the underlying foreign securities that are used sefting their daily NAV, Defendants give
market timing traders the opportunity to ecarn vastly higher returns at o additional risk. Unlike other
market timing based trading, market timers who trade Defendants shares do not have to look into
the future to time their purchases and redemptions of shares, rather, they have the luxury of being
able to look backwards because Defendants’ share pricing fails to adjust for recognized positive
correlations and uses stale prices in valuing its underlying portfolio securities.

45.  Since itis such an attractive low risk trading vehicle to market timers, Defendants’
funds experience increased trading and transaction costs, disruption of planned investment strategies,

forced and unplanned portfolio turnover including the liquidation of investments to meet market
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timer redemption requests, lost opportunity costs and asset swings that negatively impact fund
operations and performance and the ability of the fund to provide a maximized teturn to long term
shareholders.

46.  Plaintiffs bring this complaint as a class action aga.inst Defendants T. ROWE PRICE
FUNDS, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN FUND MANAc;Bg, ADMFUNDS,
and AIM FUND MANAGER., and pursuant to §5/2-801 et. seq., of the Hlinois Code of Civil Procedure
individually and on behalf of a class of all persons in the United States who have owned shares T,
Rowe Price International, Artisan International, and AIM European Growth for more than fourteen
days from the date of purchase to the date of sale (redemption) or exchange (“long term
shareholders”). The class period commences five years prior to the filing of this complaint through
the date of filing. Excluded from the class are Defendants, any parent, subsidiary, affiliate, or
controlled person of Defendants, as well as the officers, directors, agents, servants or employees of
Defendants, and the immediate family member of any such person. Also excluded is any judge who
may preside over this case. |

47.  Plaintiffs are members of the class and will fairly and adequately assert and protect
the intcrests of the clags, The interests of the Plaintiffs are coincident with, and not antagonistic to,
those of other members of the class. Plaintiffs have retained attorneys who are experienced in class
acﬁ;n litigation.

48.  Members of the class are so numerous that joinder of all members is impracticablé.

49,  Common questions of law or fact predominate over any questions affecting only

individual members of the Class. Common questions include, but are not limited to, the following:
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if.

i,

.

whether defendants failed to properly evaluate on a daily basis
whether a significant event affecting the value of T. Rowa Price
International, Artisan International, and AIM European Growth’s
portfolios of securities had occurred after the foreign home markets
for such securities had ¢losed but before the fund’s NAV calculation
and share price setting;

whether defendants failed to properly implement T. Rowe Price
International, Artisan International, and ATM European Growth's,
portfolios valuation and share pricing policies and procedures making
daily adjustments based upon United States market results and
recognized positive correlations between upward movements in
United States and foreign markets in the valuation of the fund’s
portfolio securities prior to the calculation of the fund NAV and
setting of the share price;

whether defendants failed to properly implement T. Rowe Price
International, Artisan International, and AIM European Growth's
portifolios valuation and share pricing policies and procedures making
daily adjustments to stale closing prices of the underlying portfolio
securities before the fund’s NAV calculation and share price setting;

whether defendants failed to properly implement T. Rowe Price
International, Artisan Internationa), and AIM Buropean Growth’s
portfolios valuation and share pricing policies so as to require the use
of fair value pricing on a daily basis to value portfolio securities and
fund NAV and share prices when closing prices of portfolio securities
did not reflect their market values; '

whether defendants failed to protect T. Rowe Price Intemational,
Artisan Intemnational, and AIM European Growth’s long term
shareholders from market timing traders of fund shares who use T.
Rowe Price Intemational, Artisan International, and AIM European
Growth shares as a trading vchicle to cam profits at the expense of
long term shareholders because of the faihure of T, ROWE PRICE:
Funns, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN
FUnND MANAGER, AIM FUNDS, and AIM FUND MANAGER.. to muke
daily adjustments, based upon known United States market results
and recognized positive correlations between upward movements in
United States and foreign markets, prior to the daily calculation of the
fund NAV and the setting of share prices as well as their use of stale
prices in the valuation of the fund’s portfolio securitics prior to the
daily calculation of the fund NAV and the setting of share prices;
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vi.  whether defendants breached the duties they owed to plaintiffs and
the class;

vii.  whether plaintiffs and the class have been damaged and, if so,
viii  the extent of such damages.
50.  Theprosecution of separate actions by individual members of the Class would create

arisk of:

i inconsistent or varying adjudications with respect to individual
members of the class; and

ii. adjudication with respect to individual members of the class, which
would, as a practical matter, be dispositive of the interests of other
members not parties to the adjudication or substantially impair or
impede their ability to proteot their interest.

51.  The class action method is appropriate for the fair and efficient prosecution of this
action.

52. Individual Jitigation of all claims, which might be brought by all class members would
produce a multiplicity of cases so that the judicial system would be congested for years. Class

treatment, by contrast, provides manageable judicial treatment calculated to bring a rapid conchusion

to all litigation of all claims arising from the conduct of the defendants.

Counnt I
COMES NOW Plaintiff T.K. PARTHASARATHY, individually and on behalf of all others

similarly situated, by and through his undersigned counsel, and for Count I of his Complaint againss

Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:
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53.  Plaintiffrepeats and incorporates by reference paragraphs 1 through 52 as if ﬁﬂl& set
forth herein.

54.  Defendant ARTISANFUNDS operates Artisan International Fund as an open end mutual
fund with the stated goal of providing long term capital growth to investors who hold shares of the _
fund. The fund expressly states in its prospectus that it seeks to achieve its investment gosl through
a policy of investing in stocks and debt obligations of companies outside of the United States.

55.  Defendant ARTISAN FUND MANAGER serves as the investment manager for Artisan
Intemational. Defendant ARTISAN FUND MANAGER provides, among other things, portfolio
managemeﬁt services and selects the securities for Artisan International to buy, hold or sell. Artisan
International pays Defendant ARTISAN FUND MANAGER set fees based on the percentage of assets
under management for managing Artisan Intemational’s assets. Defendant ARTISAN FUND
MANAGER's coxﬁpensation and management of the Artisan International Fund are required to be
reviewed and approved by Defendant ARTISAN FUNDS’ board of diractors.

56. At all times relevant hereto, Plaintiff Parthasarathy has owned shares in Artisan
International.

57.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession.

5B.  Itthereby became the duty of Defendants to exercise that degree of knowledge, skill

and care ordinarily used by reasonably well-qualified members of their profession.

17




59.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to calculate
NAV for said Fund did not represent fair value because, inter alia, those prices did not reflect
changes in trading prices as a result of trading which Defendants knew, or were negligent in aot
knowing, occurred daily after the closing of the New York Stock Exchange.

60.  Defendants breached their duties of due care owed to Plaintiff Parthasarathy and
similarly situated owners of the Artisan Intemational Fund by, inter alia:

i, failing to properly evaluate on a daily basis whether a significant
event affecting the value of Artisan International’s portfolio of
securities had occurred after the foreign trading markets for such
securities had closed but before Defendants calculated NAV and

share prices;

M. failing to implement Astisan International’s portfolio valuation and
share pricing policies and procedures; and

iif. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of Artisan International’s
shares at the expense of long term shareholders.

61. As a direct and proximate result of the Defendants® breach of their duttes, Plaintiff
Parthasarathy and the 'class have suffered damages in the amount o be proven at trial, but Jess than
$75,000 per plaintiff or class @ember, including all compensatory damages, punitive damages,
attorneys’ fees and costs,

WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and
against ARTISAN FUNDS, INC. aﬁd ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A. Ordering that this action be maintained as a class action pursuant to 735 [LCS

5/2 801 and the following class be certified:
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All persons in the United States who held shares in the T, Rowe Price

International Stock Fund, Artisan International Fund, or AIM

European Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint,

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorncys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member,

Count II
COMES NOW Plaintiff T.K, PARTHASARATHY, individually and on behalf of all others

similarly situated, by and through his undersigned counsel, and for Count Il ofhis Complaint against
Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

62.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 54
through 59 as if fully set forth herein.

63. On or about January 1, 1965, applicable published regulations expressly recognized
that changes in trading prices of securities in the Artisan International Fund might occur daily after
the closing of the New York Stock Exchange.

64.  With utter indifference and conscious distegard for Plaintiff Parthesarathy's
investment and the investments of similarly situated fund owners, Defendants willfully and wantonly
breached their dutics to Plaintiff Parthasarathy and similarly situated owners by, inter alia:

i. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;
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iii.

iv.

failing to properly evaluate on a daily basis whether a significant
event affecting the value of Artisan Intemational's porifolio of
securities had oocurred after the foreign trading markets for such
secunties had closed but before Defendants calculated NAV and

share prices;

failing to implement Artisan International's portfolio valuation and
share pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which benefited market timing tradess of Artisan International’s
shares at the expense of long teym shareholders.

65.  Asa direct and proximate result of the Defendants® breach of their duties, Plaintiff

Parthasarathy and the class have suffered damages in the amount to be proven at trial, but less than

$75,000 per plaintiff or class member, including all compensatory damages, punitive damages,

attormeys’ fees and costs.

WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A.

Ordering that this action be maintained as a class action pursuant to 735 ILCS

5/2 801 and the following class be certified:

All persons in the Uniited States who held shares in the T, Rowe Price
International Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;

B.

Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attorneys® fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.
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COMBES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all others
similarly sitnated, by and through bis undersigned counsel, and for Count I of his Complaint against
Defendants T. ROwWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as follows:

66.  Plaintiff repcats and incorporates by reference paragraphs 1 through 52 as if fully set
forth herein.

67.  Defendant T. ROWE PRICE FUNDS operates T. Rowe Price Intemational Fund as an
open end mutual fund with the stated goal of providing long term capital growth to investors who
hold shares of the fund. The fund expressly states in i(;s prospectus that it seeks to achieve its
investment gaal through a policy of investing in stocks and debt obligations of companies outside
of the United States.

68.  Defendant T. ROWE PRICE FUND MANAGER serves as the investment manager for T.
Rowe Price International. Dcfendant T.ROWE PRICEFUND MANAGER provides, among other things,
portfolio management services and selects the securities for T. Rowe Price International to buy, hold
or sell. T. Rowe Price International pays Defendant T. ROWE PRICE FUND MANAGER set fees based
on the percentage of assets under management for managing T. Rowe Price International’s assets.
Defendant T, ROWE PRICE FUND MANAGER's compensation and management of the T. Rowe Price
International Fund are required to be reviewed and approved by Defendant T. ROWE PRICE FUNDS'
board of directors.

| 69.  Atall times relevant hereto, Plaintiff Woodbury has owned shares in T. Rowe Price

International.
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70.  In undertaking their rolc as investment managers with respect to the Funds,
bcfendants difect)y or impliedly held themselves out as skilled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession.

71. & thereby became the duty of Defendants to exercise that degree of knowledge, skil
and care ordinarily used by reasonably well-qualified members of their profession.

72.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreigln securities represented in the T. Rowe Price International Fund and used by Defendants to
calculafe NAYV for said Fund did not represent fair value because, in;er alja, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent in
not knowing, occurred daily after the closing of the New York Stock Exchange.

73.  Defendants breached their duties of due care owed to Plaintiff Woodbury and
similarly situated owners of the T. Rowe Price International Fund by, inter alia:

i, failing to properly evaluate on a daily basis whether a significant’
event affecting the value of T. Rowe Price International’s portfolio of
securities had occurred afler the foreign trading markets for such
securitics had closed but before Defendants calculated NAV and
share prices;

ii. failing to implement T. Rowe Price International’s portfolio valuation
and share pricing policies and procedures; and

iii. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price
Intemational's shares at the expense of long termn shareholders.

74.  As adirect and proximate result of the Defendants’ breach of their duties, Plaintiff

Woodbury and the class have suffered damages in the amount to be proven at trial, but less than
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875,000 per plaintiff or class member, including all cbmpcnsatbry damages, punitive damages,
attorneys’ fees and costs. '
WHEREBFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN
FUNDS, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC,, and
AIM ADVISORS, INC., as follows;

A, Ordering that this action be maintained as a class action pursuant to 735 ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T, Rowe Price

Intemational Stock Fund, Artisan International Fund, or AIM

European Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

_(_;ohnt I
COMES NOW Plaintiff EDMUﬁD WOODBURY, ;ndividually and on behalf of all others
similarly sitﬁatcd, by and through his undersigned counsel, and for Count I of his Complaint agsinst
Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as follows:
75.  Plaintiff repcats and incorporates by reference paragraphs 1 through 52 and 67

through 72 as if fully set forth herein,
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76. . OnoraboutJanuary 1, 1965, applicable published regulations expressly recognized
that changes in trading prices of securities in the T. Rowe Price International Fund might occur daily
after the closing of the New York Stock Exchange.

77.  With utter indifference and éoﬁscious disregand for Plaintiff Woodbury's investment
and the investments of similarly situated fund owners, Defendants willfully and wantonly breached
their duties to Plaintiff Woodbury and similarly situated owners by, inter alia:

i. failing to know and implement applicable rules and reguletions
conceming the calculation of NAV,

if. failing to properly evaluate on a daily basis whether a significant
event affecting the value of T. Rowe Price International’s portfolio of
securities had occurred after the foreign trading markets for such
securities had closed but before Defendants calculated NAV and
share prices;

iii. féiling toimplement T. Rowe Price International’s portfolio valuation
and share pricing policies and procedures; and

iv, allovﬁng portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price
International’s shares at the expense of long term shareholders.

78. AS a direct and proximate result of the Defendants’ breach of their duties, Plaintiff
Waoadbury and the class have suffered damages in the amount to be proven at ﬁid, but less than
§75,000 per plaintiff or class member, including all compensatory damages, punitive damages,
altomeys’ fees and costs.‘

WHEREFORE, Plaintiffs and the Class pray that the Court entcf judgment in their favor and
against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN

FUNDS, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and

AIM AbVISORS, INC,, 85 follows:
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A. Ordering that this action be maintained as a class action pursuant to 735 ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe Price

International Stock Fund, Artisan International Fund, or ATM

European Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damnages, prejudgment interest, costs
of suits, punitive damages and attorneys' fees for an amount representing the damages caused by
Defendants’ breach of their duties n;)t to exceed §75,000 per plaintiff or class member.

Count V

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others gimilarly situated, by and through their undersigned counset, and for Coum.V of
their Compleint against Defendants AIM FUNDS and ATM FUND MANAGER, state as fotlows:

79.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 as if fully set
forth herein.

80.  Dcfendant AIM FUNDS operates AIM Ewropean Fund as an open end mutﬁal fund
with the stated goal of providing long term capital growth to investors who hold shares of the fund.
The fund expressly states in its prospectus that it seeks to achieve its investment goal through a
policy of investing in stocks and debt obligations of companies outside of the United States.

81.  Defendant AIM FUND MANAGER. serves as the investment manager for AIM
International, i)efendant AIMFUND MANAGER provides, among other things, portfoiio management

services and sefects the securities for AIM European to buy, hold or sell. AIM European pays

Defendant AIM FUND MANAGER set fees based on the percentage of assets under management for
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managing AIM European’s assets. Defendant AIM FUND MANAGER’s compensation and
management of the AIM European Fund are required to be reviewed and approved by Defendant
AIM FUnDs’ boatd of directors.

82. At all times relevant hereto, Plaintiffs Stuart Allen and Sharon Smith have owned
shares in AIM European.

-8 In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilied specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-gualified
members of their profession.

84. It thereby became the duty of Defendants to exercise that degree of knowledge, skilt
and care ordinarily used by reasonably well-qualified members of their profession.

85.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the AIM European Fund and used by Defendants to calculate NAV
for said Fund did not represent fair value because, inter alia, those prices did not reflect changes in
trading prices as a result of trading which Defendants knew, or were negligent in not knowing,
occurred daily after the closing of the New York Stock Exchange.

86.  Defendants breached their duties of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and similarly situated owners of the AIM European Fund by, inter alia:

i. failing to properly cvaluate on a daily basis whether a significant
event affecting the value of AIM Europcan’s portfolio of securities
had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

ii.  failing to implement AIM European’s portfolio valuation and share

pricing policies and procedures; and
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ii.  allowingportfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at
the expense of long term shareholders.

87.  Asadirect and proximate result of the Defendants’ breach of their duties, Plaintiffs
Stuart Allen and Sharon Smith and the class have suffered damages in the amount to be proven at
trial, but less than $75,000 per plaintiff or class member, including 8l compensatory damages,
punitive damages, attorneys’ fees and costs.
WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in thetr favor and
against ATIM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC., as follows:
A Ordering that this action be maintained as a class action pursuant to 735 ILCS
5/2 801 and the following class be certified:
All persons in the United States who held shares in the T. Rowe Price
Intemational Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;
B. Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

Count VI
COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counse), and for Count V1

of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:
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88.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 and 80 through

85 as if fully set forth herein.

89.  Onorabout January 1, 1965, applicable published regulations expressly recognized

that changes in trading prices of securities in the AIM European Fund might occur daily after the

closing of the New York Stock Exchange.

90.  Withutterindifference and conscious disregard for Plaintiffs Stuart Allen and Sharon

Smith’s investment and the investments of similarly situated fund owners, Defendants wiljfully and

wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and similarly sitnated

owners by, inter alia:

ii.

iil.

iv.

failing to knmow and implement applicable rules and regulations
concerning the calculation of NAV;

failing to properly evaluate on a daily basis whether a significant
event affecting the value of ATM European’s portfolio of securities
had ocourred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of ATM European’s shares: at
the expense of long term shareholders.

9).  Asadirect and proximate résult of the Defendants’ breach of their duties, Plaintiffs

Swmart Allen and Sharon Smith and the class have suffercd damages in the amount to be proven at

trial, but less than $75,000 per plaintiff or ¢lass member, including all compensatory damages,

punitive damages, attorneys’ fees and costs.
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WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against AIM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC,, as follows:

A, Ordering that this action be maintained as a class action pursuant to 735 ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe Price

International Stock Fund, Artisan Intermational Fund, or AIM

Europcan Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attomeys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or clase member.

KOREIN TILLERY

Swansea, 1L 62226
Telephone:  618/277-1180
Facsimile: 314/241-3525

George A, Zeles #3123738

Three First National Plaza

70 West Madison, Suite 660

Chicago, IL 60602

Telephone - 312/641-9750
Facsimile 312/641-9751

B-mail; zeles@koreinti €0
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Law Offices of Klint Bruno
Klint Bruno #6257742
1131 Lake Street

Oak Park, Nlinois 60301
Telephone: 312,286.4915

Attorneys for Plaintiffs and the Class

30




In TRE CircUIT COURT
THIRD JUDICIAL CIRCUIT
MADISON COUNTY, JILLINOIS

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated, '

Plaintiffs,

Vs. Cause No.

T. ROWE PRICE INTERNATIONAL FUNDS, IvC,,

8 corporation, T. ROWE PRICE INTERNATIONAL,
INC., ARTISAN FUNDS, INC., a corporation, ARTISAN
PARTNERS LIMITBD PARTNERSHIP, AIM
INTERNATIONAL FUNDS, INC., a corporation, and

)
)
)
)
)
)
)
)
)
)
)
)
)
;
AIM ADVISORS, INC., )
)

Decfendants. )
AFFIDAVIT OF STEPHEN M. TILLERY

I, STERPHEN M, TILLERY, being first duly swom upon my oath, depose and state as follows;

1 That I am one of the attorneys representing the Phaintiffs filing the above-captioned
cause of action.

2, That the total of moncy damages sought by Plaintiffs in this cause of action, including
all damages specifically plead in the Corﬁplaint as well as all other damages to which Plaintiffs and
members of the class may otherwise be entitled, exceeds Fifty Thousand Dollars ($50,000) in total,
but is less than $75,000 per Plaintiff or class member,

[

Further affiant sayeth naught,




STATE OF ILLINOIS )

. ) ss.
COUNTY OF )

Subscribed and swomn to before me, a otary Public, this day of September, 2003.

Notary Public o
My commission expires:




IN THE CIRCUIT COURT
Tirp JuniciaL CIRCUIT ' 7
MADISON COUNTY, ILLINOIS 0y

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated,

)
)
)
)
)
Plaintiffs, )
)
) Cause No.
) "
)
)
)
)
)
)
)
)

VS,

T. ROWE PRICE INTERNATIONAL FUNDS, INC,,
a corporation, T. ROWE PRICE INTERNATIONAL,
INC., ARTISAN FUNDS, INC., a corporation,.
ARTISAN PARTNERS LIMITED PARTNERSHIP,
AIM INTERNATIONAL FUNDS, INC., a corporation,
and AIM AbVIsors, Inc,,

Defendants.

COMPLA

COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN
SMITH and SHARON SMITH, individually and on behalf of ali others similarly situated, by and through
their undersigned counsel, and for their complaint against Defendants T. Rowe Price Intemational
Funds, Inc., T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, Inc., ARTISAN PARTNERS LIMITED
PARTNERSHIP, AIM INTERNATIONAL FUNDS, INcC., and AIM Advisors, Inc, state as follows:

1. Plaintiff T.K. PARTHASARATHY is a resident of Glen Carbor, Madison County,
Ilhinois.

2. Plaintiff EDMUND WOODBURY is a resident of Godfrey, Madison County, Illinois.

3 Plaintiff STUART ALLBN SMITH is a resident of Shiloh, St. Clair County, Hlinois.

4. Plaintiff SHARON SMITH is a resident of Shilob, St. Clair County, T}linois.




5. Defendant T. RowE PRICE INTERNATIONAL FUNDS, INC. ('T. ROWE PRICE FUNDS")
is a Maryland corporation with its principal place of business in Baltimore, Maryland. T. ROWE

PRICE FUNDS is the sponsor of the T. Rowe Price International Stock Fund (“T. Rowe Price

International’’). Defendant T. ROWE PRICE FUND% does business in the state of [llinois and is
registered as 2 mutual fund in the state of llinois, D%ﬁfendant T. ROWE PRICE FUNDS has concented
to the jurisdiction of {linois courts. Defendant T. REOWE PRICE FUNDs at all times relevant herein
has promoted, marketed, and sold shares to the ianrsting public nationwide including the state of
Iltinois. Defendant T. ROWE PRICE FUNDS maintains investor relationships nationwide inctuding
with shareholders in the state of Illinois. Defendant T. Rowa PRrICE FUNDS has significant contacts
with Madison County, and the activities complained o;f herein occurred, in whole or part, in Madison
County, Illinois. |

6. Defendant T. ROWE PRICE FUND MANAGER ("T. ROWE PRICE FUND MANAGER™) s
a Maryland corporation with its principal place of business in Baltimore, Maryland. The day-to-day
tasks associated with running the business of T, Rlbwe Price International, such as investment
management, share marketing, distribution, redemption, financial and regulatory reporting, and
custodianship of funds, are contracted out since it hasino significant number of intemal employees.

Defendant T. ROWE PRICE FUND MANAGER has been dontracted to serve as the investment manager

for the T. Rowe Price Intemnational. As the invesimeént manager for T. Rowe Price International,

Defendant T. ROWE PRICE FUNDMANAGER selects the fund’s investments and operates or supervises
most phases of the fund’s business including the valugng of the fund’s portfolio securities and the
fund net asset value, Defendant T. ROWE PRICE FUND }VD\NAGER has significant contacts with fund

shareholders in Madison County as a result of its ojaeration and supervision of T, Rowe Price




International business, and the activities complained of herein occurred, in whole or in part, in
Madison County, Illinois. Defendant T. ROWE PRICE FUND MANAGER utilizes an interactive web
site to communicate with fund shareholders, including those in Madison County, Illinois, regarding
the performance of the Fung and the investments it manages,

7. Defendant ARTISANFUNDS, INC. (“ARTISANFUNDS ") is a Wisconsin corporation with
its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of fhe
Artisan International Fund (“Artisan Intemnational”). Defendant ARTISAN FUNDS does business in
the state of lllinois and is registered as a mutual fund in the state of Illinois. Defendant ARTISAN
f‘UNDS has consented to the jurisdiction of Illinois courts. Defendant ARTISAN FUNDS at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide including
the state of Illinois. Defendant ARTISAN FUNDS maintains investor relationships nationwide
including with shareholders in the state of lllinois. Defendant ARTISAN FUNDS has significant
contacts with Madison County, and the activities complained of herein occurred, in whole or part,
in Madison County, lllinois.

8. Dcfendam.ARTlSAN PARTNERS LIMITED PARTNERSHIP (“ARTISAN FUND MANAGER")
is a Delaware partnership with its principal plai:e of business in Milwa;ukce, Wisconsin. The day-to-
day tasks associéted with running the business of Artisan International, such as invésﬁnent
management, share marketing, distribution, redemption, financial and regulatory reporting, and
custodianship of funds, are contracted out since it has no significant number of internal employees.
Defendant ARTISAN FUND MANAGER has been contracted to serve as the investment manager for
Artisan Intemational. As the investment manager for Artisan International, Defendant ARTISAN

FUND MANAGER sclects the fund’s investments and operates or supervises most phases of the fund’s




business including the valuing of the fund's portfolio securities and the fund >net agset value.
Defendant ARTISAN FUND MANAGER has significant contacts with fund shareholders in Madison
County as aresuli of its operation and supervision of Artisan International business, and the activities
complained of herein occurred, in whole or in part, in Madison County, IHinois. Defendant ARTISAN
FUND MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, [llinois, regarding the performance of the Fund and the investments it
manages.

9, Defendant AIM INTERNATIONAL Funps, In¢. (YAIM FunDps”) is 8 Maryland
corporation with its principal place of business in Houston, Texas. AIM PUNDS is the sponsor of the
AIM Europcan Growth Fund ("“AIM European”). Defendant ATM FUNDS does business in the state
of Mlinois and is registered as a mutual fund in the state of Illinois. Defendant AIM FUNDS has
consented to the jurisdiction of Illinois courts. Defendant AIM FUNDS at all times relevant herein has
prémoted, marketed, and sold shares to the investing public nationwide including the state of Illinois.
Defendant AIM FUNDS maintains investor relationships nationwide including with shareholders in
the state of Dlinois, Defendant AIM FUNDSs has significant contacts with Madison County, and the
activities complained of herein occurred, in whole ot part, in Madison County, Illinois.

10.  Defendant AIM ADVISORS, INC. (“AIM FUND MANAGER..”) is a Delaware corporation
withits pﬁncipal place of business in Houston, Texas. The day-to-day tasks associated with running
the business of AIM European, such as investment management, share marketing, distribution,
redemption, financial and regulatory reporting, and custodianship of funds, are contracted out since
it has no significant number of internal employees. Defendant ADM FUND MANAGER.. has been

contracted to serve as the inyestment manager for the AIM Buropean. As the investment manager




for AIM Buropean,'Dcfcndmt AIM FUND MANAGER.. sclects the fund’s investments and operates
or supervises most phases of the fund’s business including the valuing of the fund’s portfolio
securities and the fund net asset value. Defendant AIM FUND MANAGER.. has significant contacts
with fund shareholders in Madison County as a result of its operation and supervision of AIM
European business, and the activities complained of herein occurred, in whole or in part, in Madison
County, Illinois. Defendant AIM FUND MANAGER.. utilizes an interactive website to communicate
with fund shareholders, including those in Madison County, Illinois, regarding the performance of

the Fund and the investments it manages,

11. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has ownedi and held
shares in the Artisan Interpational Fund for the purpose of long term investing in international
securities.

12. At all times relevant herein, Plaintiff EDMUND WOODBURY has owned and held
shares of T. Rowe Price International for the purpose of long term investing in internationat

securities.

13. At all imes relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of AIM European for the purpose of long term investing in international

securities.

14,  This Court has jurisdiction over the subject matter and the parties pursnant to 735

ILCS 5/2-209.
15, Venue is proper in this Court pursuant to 735 ILCS 5/2-101.

16.  The foreign securities purchased by Defendants’ Funds for their portfolios are

principally traded in securitics markets outside of the United States.




17. Open end mutval funds such as Defendaﬁts’ Funds have been tremendously
guccessful in convincing investors such as plaintiffs to hold their fund shares by urging investors to
invest for the long term and by effectively marketing the various advantages of long term ownership
of funds over direct investment in;:!uding professional management, diversification, and liquidity.

18.  Shares of open end mutual funds are sold to investors such as Plaintiffs at a price
based upon the net asset value (“NAV"™) per share plus applicable sales charges. Investorsin shares
may redeem their shares at the NAV of the shares less any redemption charges.

19. The share prices (NAV) of Defendants’ mutual funds are set by deducting the fund
liabilities from the total assets of the porifolio and then dividing by the number of outstanding shares. |

. 20.  Because the sales and redemption prices are based upon NAV, which in turn depends
upon the fluctuating value of the fund's underlying portfolio of securities, Defendants recalculate
the fund net asset value every business day, Defendants set the fund share price (NAV) once cvery
business day at the close of trading on the New York Stock Exchange at 4:00 p.m. Eastern Time.
The NAYV of the shares is reported by Defendants to the National Association of Securities Deslers
(NASD) for public distribution,

21."  Invaluing its underlying asscts for purposcs of setting the NAV, Defendants use the
last trade price in the home market of each of the securities in its portfolio. A significant portien of
the securities in the Defendants’ portfolios are foreign securities. Thcl: home markets for such forzign
securities include London, Panis, Frankfirt, Moscow, Singapore, Kuala Lumpur, Hong Kong, Taipei,
Tokyo and Sydney. These markets arc located in time zones that arc five hours to fifteen hours

ahead of Eastern Standard Time.




22.  Studies of \;vorld financial markets have established associations between the value
changes among various markets. There is a positive correlation between value movements in the
United States market and value movements in foreign markets. If the United States market
cxperiences an upward movement in values, it can be predicted that Asian markets will move
upward once trading begins their next day. The same upward movement can be predicted for
European markets once trading begins their next day. Similarly, if the United States market
experiences a downward movement in values, it can be predicted that Asian and European markets
will move downward once trading begins their next day, Because of these positive correlations, the
closing prices of the foreign securities in the underlying portfolio may not reflect current market
values a! the time Defendants set their fund NAV. Appropriate adjustments need to be made to the
closing prices of the foreign securities in order to reflect curent market values. Despite knowledge
of the United States market result, the positive correlations and the stale price of the foreign
securities in its underlying portfolio, Defendants do not make any value adjustment to the portfolio’s
foreign securities prior to caloulating fund NAV and setting share price every business day.

23.  Thepositive correlation between the upward or downward movement of value in the
United States market and subsequent movements in foreign markets around the world is between 0.7
and 0.8. A value of 0.0 equates to absolutely no correlation between value movements in United
'Sfates markels and subsequent movements in foreign markets. A value of 1.0 equates to an absolute
correlation between value movements in United States markets and subsequent value movements
in foreign markets.

24.  Studies of world financial markets demonstrate that the greater the percentage

increase or decrease in the value of United States markets, the more likely foreign markets will post




corresponding value movements on subsequent days. The probability that the value movements of
foreign markets will follow the previous day’s value movements in United States markets is directly
correlated with the degree or extent of the value movemnent of United States markets.

25.  Since many of the home markets for the foreign securities in the Defendants’ asset
portfolio Jast traded hours before the setting at 4:00 p.in. Eastem of the fund NAV, the closing prices
used‘ to calculate the NAV of Defendants’ funds are stale and do not reflect price relevant
information avsilable subsequent to the foreign security’s last trade that will affect the value of such
security.

. 26.  Duringtheinterval that elapses between the time that Defendants set their share NAV
(and relense it to the NASD for communication to the public) on consecutive days, the securities
markets in Australia, Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia, Germany, France
and the United Kingdom have traded for an entire session from open to close.

27.  The exchange located in Sydney, Australia observes normal market trading hours of
10:00 a.m. to 4:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities nre posted, at 4:00 p.m. local time (2:00 a.m. Bastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for sccurities traded on this exchange that have been static for 14 hours,

28, The exchange located in Tokyo, Japmi observes normal trading hours of 9:00 a.m.
to 3:00 p.m. local ime, Acti?c trading of securities traded on this exchange ends, and closing prices
for those secunities are posted, at 3:00 p.m. local time (2:00 a.m. Eastern time). When Defendants
calculate their fund NAV using closing prices from this exchange, Defendants rely upon closing

prices for securities traded on this exchange that have been static for 14 hours. -




29.  Theexchange located in Taipei, Taiwan observes normal trading hours of 9:00 Q.m.
to 1:30 p.m. local time. Active trading of securities traded on this exchange ends, and closing prices
for ﬁxose securities are posted, at 1:30 p.m. local time (1:30 a.m. Eastern time). When Defendants
calculate their fund NAYV using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 14.5 hours.

30.  Theexchange located in Hong Kong observes normal trading bours of 10:00 a.m. to
4:00 p.m. local time. Active trading of securities tr~aded on this exchange ends, and closing prices
for those securities are posted, at 4:00 p.m, local time (4:00 a.m. Eastern time). When Defendants
calculate its fund NAVY using closing prices from this exchange, Defendants rely upon closing prices

for securities traded on this exchange that have been static for 12 hours.

31,  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours of
9:30 a.m. to 5:00 p'.m. local time. Active rading of securitics traded on this exchange ends, and
closing prices for those securities are posted, at 5,00 p.m. local time (5:00 a.m. Eastem time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 11 hours,

32,  Theexchangelacated in Singapore observes normal trading hours of 9:00 a.m. to 5:00
‘p.m. local time. Active trading of securities traded on this exchange ends, and closing prices for
thosge securities are posted, at 5:00 p.m. local time (5:00 am. Eastem time). When Defendants
calculate their fund NAYV using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 11 hours.

33.  The exchange located in Moscow, Russia observes normal trading hours of 12:00

p.m. to 7:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing




prices for those securitics are posted, at 7:00 p.m. local time (11:00 a.m. Eastern time). When
Defendants calculate their fund NAV, using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 5 hours.

34,  The exchange located in Frankfurt, Germany observes normal trading hours of 9:00
a.m. to 8:00 p.m, local time. Active trading of securities traded on this exchange ends, and closing
prices for those securities are posted, at 8:00 p.m. local time (2:00 p.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 2 hours.

35.  The exchange located in Paris, France observes nommal trading hours of 9:00 z.m. to
5:30 p.m. local time. Active trading of securities traded on this exchange ends, and closing prices
for those securities are posted at, 5:30 p.m. local time (11:30 a.m. Eastern time). When Defendants
calculate their fund NAYV, using closing prices from this exchange Defendants rely upon closing
prices for securities traded on this exchange that have been static for 4.5 hours.

36, Theexchange located in London, England observes normal market hours of 8:00 a.m.
10 4:30 p.m. local time. Active trading of securities traded on this exchange ends, and ¢losing prices
for those securities are posted at 4:30 p.m, local time (11:30 2.m. Eastern time). When Defendants
calculate their fund NAV using closing prices from this exchango, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 4.5 hours. .

37. A significant portion of the underlying foreign securities in the Defendants’
portfolios are listed on foreign exchanges and trade during each market’s respective session. The
NAVs set by Defendants do not take into account on a daily basis any price relevant information that

has become available in this two to fourteen and one/half hour interval, after the final prices for the
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underlying foreign securities have been posted but, prior to the setting of the NAVs. Such price
relevant information impacts the valuation of these underlying foreign sccurities and is significant
for valuation because the final market prices have become stale and do not reflect the current market
value of the securities.

38. By failing to rﬁake daily adjustments based upon positive comrelations between
upward or downward movements in United States and foreign markets and by choosing to usc stale
prices in valuing their fund shares and setting their daily NA Vs, Defendants have exposed long term
shareholders to market timing traders who regularly purchase and redeem Defendants’ shares a5 part
of aprofitable rading strategy. The market timing trading strategy stems from the ability of market
timing traders to predict changes in the NAV. Market timing traders are able to predict changes in
the NAV bécause of the positive correlations between value movements in United States markets
and foreign markets. The stale price strategy of market timers who trade Defendants” shares is to
buy shares on days when the United States market moves up and to sell (redeem) shares when the
United States market moves down. In order to derive maximum benefit from price relevant
information developed subsequent to the now stale closing prices of the portfolio securities, market
timers wait unti! the fund deadline for buying or selling (redeeming) shares in Defendants’ funds on
any particular businese day. Because Defendants cannot buy or sell the forcign securities in the
funds’ underlying portfolio (due to the time difference between New York and the home markets of
the foreign securities) at the time it sets the daily NAV that valués the shares it issues and redeems,
the shares that Defendants issue to and redeem from market timers do not reflect current market

prices of the foreign securities held by the fund. -
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39.  Duetotheuseof s'talc prices by Defendants in valuing the fund shares, market timers
who buy Defendants’ funds’ shares on days when the United States market moves up are buying
discounted shares at the expense of other fund shareholders because the funds underlying foreign
securities assets are undervalued as of the time of the share purchase,

40. Dueto !;he use of stale prices by Defendants in valuing their fund shares, market
timers who sell (redeem) Defendants’ shares on days when the United States market moves down
are selling (redeeming) shares at a premium at the expense of other fund shareholders because the
underlying foreign securities assets are overvalued as of the time of the share sale (redemption).

41, Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time,

42.  Theexcess profits that are obtained by market timing traders’ taking advantage ofthe
stale pricing of Defendants’ shares come at the expense of fellow shareholders who are non-trading
long term buy and hold investors. The transfer of wealth from the non-trading long term buy and
hold shareholders to the market timers trading Defendants shares in Defendants’ funds occurs
through dijution.

43,  Market timing treders pay cash to Defendants funds when they purchase discounted
shares. Market timing traders reccive cash from Defendants funds when they sell (redeem) their
shares at a premium. Defendants’ fund NAV is diluted in both instances. When market timing
traders are able to buy shares at a discount, Defendants’ fund assets suffer dirlution because the cash
received by the fund for the shares purchased is less than the per share value of the underlying
foreign securities because of the stale pricing utilized by Defendants. Likewise, When market timing

traders are able to sell (redeem) shares at a premium, Defendants’ fund assets suffer dilution because
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the cash paid out by the fund for the shares redeemed is more than the per share value of the
underlying securities, again due to the stale pricing utilized by Defendants., Inboth instances, when
Defendants receive less cash when issuing and pay out more cash when redeeming market timing
trader shares than supponéd by the value of their underlying foreign securities, the result is adilution
of Defendants’ cash. Since the cash held by the fund is one of the assets that is valued in sttting the
Defendants’ daily fund NAV, it follows that the diluted fund cash position causes the fund NAV to
be diluted as well. Due to the stale pricing utilized by Defendants, long term buy and hold
shareholders have incurred a dilution in the NAV of their shares and the wealth represented by that
diluted amount has been transferred to market timing traders.

44. By failing to make daily adjustments based upon positive correlations between
upward movements in United States and foreign markets and by choosing to use stale prices in
valuing the underlying foreign securities that are used setting their daily NAV, Defendants give
market timing traders the opportunity to eamn vastly higher returns at no additional risk. Unlike other
market timing based trading, market timers who trade Defendants shares do not have to look into
the future to time their purchases and redemptions of shares, rather, they have the luxury of being
able to look backwards because Defendants’ share pricing fails to adjust for recognized positive
correlations and uses stale prices in vahuing its underlying portfolio securities.

45.  Since it is such an attractive low rigk trading vehicle to market timers, Defendants’
funds experience increased trading and transaction costs, disruption of planned investment strategies,

forced and unplanned portfolio turnover including the lignidation of investments to meet market
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timer redemption requests, lost opportunity costs and asset swings that negatively impact fund
operations and performance and the ability of the fund to provide a maximized return to long term
shareholders,

46.  Plaintiffs bring this complaint as a class action against Defendants T. ROWE PRICE
FUNDS, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN FUND MANAGBR, AIMFUNDS,
and AIM FUND MANAGER., and pursuant to §5/2-801 et. seq., of the Hlinois Code of Civil Procedure
individually and on behalf of a class of all persons in the United States who have owned shares T.
Rowe Price Intemational, Artisan International, and AIM European Growth for more than fourteen
days from the date of purchase to the date of sale (redemption) or exchange (“long term
shareholders”). The class period commences five years prior to the filing of this complaint through
the date of filing. Excluded from the class are Defendants, any parent, subsidiary, affiliate, or
controlled person of Defendants, as well as the officess, directors, agents, servants or employees of
Defendants, and the immediate family member of any such person. Also excluded is any judge who
may preside over this case. '

47.  Plaintiffs are members of the class and will fairly and adequately assert and protect
the i_ntcrcsts of the class. The interests of the Plaintiffs are coincident with, and not antagonistic to,
those of other members of the class. Plaintiffs have retained attorneys who are experienced in class
acti:m litigation.

48.  Members of the class are so numerous that joinder of all members is impracticablé.

49, Common questions of law or fact predominate over any questions affecting only

individual members of the Class. Common questions include, but are not limited to, the following:
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ii.

i,

1v.

whether defendants failed to properly evaluate on a daily basis
whether a significant event affecting the value of T. Rows Price
International, Artisan Intemnational, and AIM European Growth’s
portfolios of securities had occurred after the foreign home markets
for such securities had closed but before the fund’s NAV calcunlation

and share price setting;

whether defendamts failed to properly implement T. Rowe Price
Intemational, Artisan International, and ATM European Growth’s,
portfolios valuation and share pricing policies and procedures making
daily adjustments based upon United States market results and
recognized positive correlations between upward movements in
United States and foreign markets in the valuation of the fund’s
portfolio securities prior to the calculation of the fund NAV and
setting of the share price;

whether defendants failed to properly implement T. Rowe Price
International, Artisan International, and AIM European Growth's
portfolios valuation and share pricing policies and procedures making
daily adjustments to stale closing prices of the underlying portfolio
securities before the fund’s NAV calculation and share price setting;

whether defendants failed to properly implement T. Rowe Price
International, Artisan Intemational, and AIM European Growth'’s
portfolios valuation and share pricing policies so as to require the use
of fair value pricing on a daily basis to value portfolio securities and
fund NAV and sharc prices when closing prices of portfolio securities
did not reflect their market values;

whether defendants failed to protect T. Rowe Price Intemational,
Artisan International, and AIM European Growth’s long term
shareholders from market timing traders of fund shares who use T,
Rowe Price Intemational, Artisan International, and AIM European
Growth shares as a trading vehicle to cam profits at the expense of
long term shareholders because of the failure of T. ROWE PRICE:
FUNDS, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN
FUND MANAGER, AIM FUNDS, and AIM FUND MANAGER.. to muke
daily adjustments, based upon known United States market results
and recognized positive correlations between upward movements in
United States and foreign markets, prior to the daily calculation of the
fund NAV and the setting of share prices as well as their use of stale
prices in the valuation of the fund’s portfolio securitics prior to the
daily calculation of the fund NAV and the setting of share prices;
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vi, whether defendants breached the duties they owed to plaintiffs and
the class;

vii.  whether plaintiffs and the class have been damaged and, if so,
viii  the extent of such damages.
50.  Theprosecution of separate actions by individua) members of the Class would create
arisk oft

i inconsistent or varying adjudications with respect to individual
members of the class; and

il adjudication with respect to individual members of the class, which
would, as a practical matter, be dispositive of the interests of other
members not parties to the adjudication or substantially impair or
impede their ability to proteot their interest.

51.  The class action method is appropriate for the fair and efficient prosecution of-this
action.

52.  Individual litigation of all claims, which might be brought by all class members would
produce 2 multiplicity of cases so that the judicial system would be congested for years. Class

treatment, by contrast, provides manageable judicial treatment calculated to bring arapid conclusion

to all litigation of all claims arising from the conduct of the defendants.

Count ]
COMES NOW Plaintiff T.X. PARTHASARATHY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count I of his Complaint against

Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:
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53.  Plaintiffrepeats and incorporates by reference paragraphs 1 through 52 as if ﬁzll); set
forth herein.

54.  Defendant ARTISANFUNDS operates Artisan International Fund as an open end mutual
fund with the stated goal of providing long term capital growth to investors who hold shares of the ‘
fund. The fund expressly states in its prospectus that it seeks to achieve its investment gosl through
a policy of investing in stocks and debt obligations of companies outside of the United States,

55,  Defendant ARTISAN FUND MANAGER serves as the investment manager for Artisan
Intemnational. Defendant ARTISAN PUND MANAGER provides, among other things, portfolio
management services and selects the securities for Artisan Intemmational to buy, hold or sell. Artisan
International pays Defendant ARTISAN FUND MANAGER set fees based on the percentage of assets
under management for managing Artisan Intemational’s assets. Defendamt ARTISAN FUND
MANAGER's corﬁpcnsation and management of the Artisan International Fund are required to be
reviewed and approved by Defendant ARTISAN FUNDS’ board of directors.

56. At all times relevant hereto, Plaintiff’ Parthasarathy has owned shares in Arisan
International,

57. - In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession.

58.  TItthereby became the duty of Defendants to exercise that degree of knowledge, skil}

and care ordinarily used by reasonably well-qualified members of their profession.
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59.  Defendants knew, or were negligent in not knowing, that the ¢losing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to caleulate
NAYV for said Fund did not represent fair value becanse, inter alia, those prices did not reflect
changes in trading prices as a result of trading which Defendants knew, or were negligent in not
knowing, occurred daily after the closing of the New York Stock Exchange.

60.  Defendants breached their duties of due care owed to Plaintiff Parthasarathy and
similarly situated owners of the Artisan International Fund by, inter alia:

i. failing to properly evaluate on a daily basis whether a significant
event affecting the value of Antisan International’s portfolio of
securities had occurred after the foreign trading markets for such
securities had closed but before Defendants calculated NAV and

share prices;

ii. failing to implement Artisan International’s porifolic valuation and
share pricing policies and procedures; and

iii. sllowing portfolio valustion and share pricing policies and procedures
which benefited market timing traders of Artisan International’s
shares at the expense of long term shareholders.

61.  Asadirect and proximate result of the Defendants’ breach of their duties, Plaintiff
Parthasarathy and the ‘class have suffered damages in the amount to be proven at trial, but Jess than
$75,000 per plaintiff or class rincmber, including all compensatory damages, punitive damages,
attorneys” fees and costs.

WHEREFORE, Plaintiffs and the Ciass pray that the Court enter judgment in their favor and
against ARTISAN FUNDS, INC. aﬁd ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A. Ordering that this action be maintained as aclass action pursuant to 735 ILCS

5/2 801 and the following class be certified:
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All persons in the United States who held shares in the T, Rowe Price
International Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;
B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attornecys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member,

Count I]

COMES NOW Plaintiff TXK, PARTHASARATHY, individually and on behalf of gll others
similarly situated, by and through his undersigned counsel, and for Count Il of his Complaint against
Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

62.  Plaintiff vepeats and incorporates by reference paragraphs 1 through 52 and 54
through 59 as if fully set forth herein.

63. On or about January 1, 1965, applicable published regulations expressly recognized
that changes in trading prices of securities in the Artisan Infernational Fund might occur daily after
the closing of the New York Stock Exchange. |

64.  With ufter indifference and conscious distepard for Plaintiff Parthasarathy’s
investment and the investments of similarly situated fund owners, Defendants willfully and wantonly
breached their dutics to Plaintiff Parthasarathy and similarly situated owners by, inter alia:

i. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;
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il

ifi.

iv.

failing to properly evaluate on a daily basis whether a significant
event affecting the value of Artisen International’s portfolio of
securities had oocurred after the foreign trading markets for such
secunities had closed but before Defendants calculated NAV and

share prices;

failing to implement Artisan International’s portfolio valuation and
share pricing policies and procedures; and

allowing portfolio vahation and share pricing policies and procedures
which benefited market timing traders of Artisan Intemational’s

shares at the expense of Jong term shareholders.

65.  As a direct and proximate result of the Defendants’ breach of their duties, Plaintiff

Parthasarathy and the class have suffered damages in the amount to be proven at trial, but less than

$75,000 per plaintiff or class member, including all compensatory damages, punitive damuges,

attorneys’ fees and costs.

WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A.

Ordering that this action be maintained as a class action pursuant to 735 ILCS

5/2 801 and the following class be certified:

All persons in the United States who held shares in the T, Rowe Price
International Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;

B.

Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attomeys’ fees for an amount representing the damages

caused by Defendants® breach of their duties not to exceed 375,000 per plaintiff or class member.
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unt I

COMERS NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count III of his Complaint against
Defendants T. ROwe PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as follows:

66.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 as if fully set
forth herein.

67.  Defendant T. ROWE PRICE FUNDS operates T. Rowe Price International Fund as an
open end mutual fund with the stated goal of providing long term capital growth to investors who
hold shares of the fund, The fund expressly states in i£s prospectus that it seeks to achieve its
investment goal through a policy of investing in stocks and debt obligations of companies outside
of the United States.

68.  Defendant T. ROWE PRICE FUND MANAGER serves as the investment manager for T,
Rowe Price International. Defendant T. ROWE PRICE FUND MANAGER provides, among other things,
portfolio management services and selects the securities for T. Rowe Price International to buy, hold
or sell. T. Rowe Price International pays Defendant T. ROWE PRICE FUND MANAGER set fees based
on the percentage of assets under management for managing T. Rowe Price International’s. assets.
Defendant T. ROWE PRICE FUND MANAGER’s compensation and management of the T. Rowe Price
International Fund are requised to be reviewed and approved by Defendant T. ROWE PRICE FUNDS’

board of dimtoﬁ.
| 69.  Atall times relevant hereto, Plaintiff Woodbury has owned shares in T. Rowe Price

International.

21




70.  In undertaking their role as investment managers with respect to the Funds,
ﬁcfendants directly or impliedly held themselves out as skilled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession.

71. It thereby became the duty of Defendants to exercise that degree of knowledge, skill
and care ordinarily used by reasonably well-qualified members of their profession.

72.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreigln securities represented in the T. Rowe Price International Fund and used by Defendants 1o
calculaté NAYV for said Fund did not represent fair value because, in‘ler alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent in
not knowing, occurred daily after the closing of the New York Stock Exchange.

73.  Defendants breached their duties of due care owed to Plaintiff Woodbury and
similarly situated 'ownefs of the T, Rowe Price International Fund by, inter alia:

i, failing to properly evaluate on a daily basis whether & significant’
event affecting the value of T. Rowe Price International’s portfolio of
securities had occurred after the foreign trading markets for such

securities had closed but before Defendants calculated NAV and
share prices;

ii. failing to implement T. Rowe Price Intemational's portfolio valuation
and share pricing policies and procedures; and

ifi, allowing portfolio valvation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price
Intemational’s shares at the expense of long termn shareholders.

74.  As adirect and proximate result of the Defendants’ breach of their duties, Plaintiff

Woodbury and the class have suffered damages in the amount to be proven at trial, but less than
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375,000 per plaintiff or class member, including all cbmpcnsalbry damages, punitive damages,
attorneys’ fees and costs, .
WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN
FUNDS, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and
AIM ADVISORS, INC., as follows;

A, Ordering that this action be maintained as a class action pursuantto 735 ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe Price

Intemational Stock Fund, Artisan International Fund, or AIM

European Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior 1o and through the date of the filing of this complaint;

B. Awearding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

Count 11
COMES NOW Plaintiff EDMUND WOODBURY, individuslly and on behalf of all others

similarly situated, by and through his undersigneﬂ counsel, and for Count Il of his Complaint against
Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as follows:
75.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 67

through 72 ag if fully set forth herein.
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76. . OnoraboutJanuary 1, 1965, applicable published regulations expressly recoénized
that changes in trading prices of securities in the T. Rowe Price International Fund might occvr daily
after the closing of the New York Stock Exchange.

77.  Withutter indifference and ﬁoﬁsci ous disregard for Plaintiff Woodbury's investment
and the investments of similarly situated fund owners, Defendants wiltfully a\.nd wantonly breached
their duties to Plaintiff Woodbury and similarly situated owners by, inter alia:

i. failing to know and implement applicable rules and regulations
conceming the calculation of NAYV;

ii. failing to properly evaluate on a daily basis whether a significant
event affecting the value of T. Rowc Price International’s portfolio of
securities had occurred after the foreign trading markets for such
securities had closed but before Defendants calculated NAV and
share prices;

iit, féu'ling to implement T. Rowe Price International’ s portfolio valuation
and share pricing policies and proceduses; and

iv, alloiving portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price
International's shares at the expense of long term shareholders.

78. As adirect and proximate result of the Defendants’ breach of their duties, Plaintiff
- Woodbury and the class have suffered damages in the amount to be proven at trial, but less than
$75,000 per plaintiff or class member, inciuding all compensatory damages, punitive damages,
attomneys’ fees and costs.'

WHEREFORE, Plaintiffs and the Class pray that the Court ente-rjudgmcnt in their favorand
against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN
FUNDS, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, ATM INTERNATIONAL FUNDS, INC., and

AIM AoviscRs, INC,, a5 follows:
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A. Ordering that this action be mainteined as a class action pursuant to 735 ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe Price

International -Stock Fund, Artisan International! Fund, or AIM

European Growth for a period of mors than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment interest, costs
of suits, punitive damages and attorneys’ fees for an amount representing the damages caused by
Defendants’ breach of their dlities n;)t to exceed $75,000 per plaintiff or class member.

Coupt V

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count 'V of
their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:

79.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 as if fully set
forth herein.

80.  Defendant ATM FUNDS operates AIM Ewopean Fund as an open end mut.ual fund
with the stated goal of providing long term capital growth to investors who hold shares of the fund.
The fund expressly states in its prospectus that it secks to achieve its investment goal through a
policy of investing in stocks and debt obligations of companies outside of the United States.

81. Defendant AIM FUND MANAGER. serves as the investment manager for AIM
International, bcfendant AIMFUND MANAGER pravides, among other things, portfolio management

services and selects the securities for AIM European to buy, hold or sell. AIM European pays

Defendant AIM FUND MANAGER set fees based on the percentage of assets under management for
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managing AIM Eusopean’s assets. Defendant AIM FUND MANAGER’s compensation and
maﬁagement of the ATM European Fund are required to be reviewed and approved by Defendant
AIM Funps’ board of directors.

82. At all times relevant hereto, Plaintiffs Stuart Allen and Sharon Smith have owned

shares in AIM European.

| 83.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of investinent
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession.

84. It thereby became the duty of Defendants to exercise that degree of knowledge, skill
and care ordjnarily used by reasonably well-qualified members of their profession.

85.  Defendants knew, or were negligent in not knowlng, that the closing prices for the
foreign securities represented in the AIM European Fund and vsed by Defendants to caleulate NAV
for said Fund did not represent fair value because, inter alia, those prices did not reflect changes in
trading prices as a result of trading which Defendants kmew, or were negligent in not knowing,
occurred daily afler the closing of the New York Stock Bxchangc;

86.  Defendants breached their dutics of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and similarly situated owners of the AIM European Fund by, inter alia:

i. failing to properiy evaluate on a daily basis whether a significant
event affecting the value of AIM European’s portfolio of securities
had occwrred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

ii.  failing to implement AIM Buropean’s porifolio valuation and share

pricing policies and procedures; and
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iii.  allowingportfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at
the expense of long term sharcholders.

87.  Asadirect and proximate result of the Defendants’ breach of their duties, Plaintiffs
Stuart Allen and Sharon Smith and the class have suffered damages in the amount to be proven at
trial, but less than $75,000 per plaintiff or class member, including all compensatory damages,
punitive damages, attorneys’ fees and costs.
WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and
against ATM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC., as follows:
A Ordering that this action be maintained as a class action purswant to 735 ILCS
5/2 801 and the following class be cenified:
All persons in the United States who held shares in the T. Rowe Price
Intemational Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;
B. Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attomeys' fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

Count Vi

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counse), and for Count V1

of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:
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88.  Plaintiffsrepeat and incorporate by reference paragraphs 1 through 52 and 80 through

85 as if fully set forth herein.

89.  Onor about January 1, 1965, applicable published regulations expressly recognized

that changes in trading prices of securities in the AIM European Fund might occur daily after the

closing of the New York Stock Exchange.

90,  Withutterindifference and conscious disregard for Plaintiffs Stuart Allen and Sharon

Smith’s investment and the investments of similarly situated fund owners, Defendants wiljfully and

wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and similarly sitvated

owners by, inter alia:

i,

iii.

iv.

failing to know and implement applicable rules and regulations
conceming the calculation of NAYV;

failing to properly evaluate on a daily basis whether a significant
event affecting the value of ADM European’s portfolio of securities
had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAY and share prices;

failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of ATM European’s shares at
the expense of long term shareholders.

91.  As adirect and proximate result of the Defendants” breach of their duties, Plaintiffs

Swuart Allen and Sharon Smith and the class have suffercd damages in the amount to be proven at

trial, but less than $75,000 per plaintiff or class member, including all compensatory damages,

punitive damages, attorneys’ fees and costs.
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WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against AIM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC., a3 follows:

A. Ordering that this action be maintained as a class action pursuantto 735 ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T, Rowe Price

International Stock Fund, Artisan International Fund, or AIM

Buropean Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attomeys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or clase member.

KOREIN TILLERY

Swanseq, IL 62226
Telephone:  618/277-1180
Facsitnile: 314/241-3525

George A. Zeles #3123738

Three First National Plaza

70 West Madison, Suite 660

Chicago, IL 60602

Telephone - 312/641-9750
Facsimile 312/641-9751

E-mail: zelcs@koreinti 0
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Law Offices of Klint Bruno
Klint Bruno #6257742

1131 Lake Street

Oak Park, Ilinois 60301
Telephone: 312,286.4915

Attorneys for Plaintiffs and the Class
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IN THE CIrcuIT COURT
THIRD JUDICIAL CIRCUIT
MabisoN COUNTY, ILLINOIS

T.K. PARTHASARATHY, EDMUND WQODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated, '

Plaintiffs,

vs. Cause No.

T. ROWE PRICE INTERNATIONAL FUNDS, INC,,

a corporation, T. ROWE PRICE INTERNATIONAL,
INC., ARTISAN FUNDS, INC., a corporation, ARTISAN
PARTNERS LIMITED PARTNERSHIP, AIM
INTERNATIONAL FUNDS, INC., a2 corporation, and

)
)
)
)
)
)
)
)
)
)
)
)
)
3
AIM ADVISORS, INC., )
)

Defendants, )

AFFIDAVIT OF STEPHEN M. T ERY

I, STEPHEN M. TILLERY, being first duly swom upon my oath, depose and state as follows:

1. That I am one of the attomeys representing the Plaintiffs filing the above-captioned
cause of action.

2. That the total of money damages sought by Plaintiffs in this cause of action, including
all damages specifically plead in the Corhplaint as well as all other damages to which Plaintiffs and
members of the class may otherwise be entitled, exceeds Fifty Thousand Dollars (§50,000) in total,
but is less than $75,000 per Plaintiff or class member,

Further affiant sayeth naught,




STATE OF ILLINOIS )

. ) ss.
COUNTY OF )

Subscribed and swom to before me, a Notary Public, this day of September, 2003.

Notary Publjc T
My commission expires:




IN THE CIRCUIT COURT
THIRD JubICIAL CIRCUIT R )
MADISON COUNTY, ILLINOIS g

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated,

)
)
)
)
)
Plaintiffs, )
)
) Cause No.
) v
)
)
)
)
)
)
)
)

A4S

T. ROWE PRICE INTERNATIONAL FUNDS, INC,,
a corporation, T. ROWE PRICE INTERNATIONAL,
INC., ARTISAN FUNDS, INC., a corporation,.
ARTISAN PARTNERS LIMITED PARTNERSHIP,
ADM INTERNATIONAL FUNDS, INC., a corporation,
and AIM ADVISORS, INC,,

Defendants.

COMPLAIN

COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN
SMITH and SHARON SMITH, individually and on behalf of all others similarly situated, by and through
their undersigned counsel, and for their complaint against Defendants T. Rowe Price Interational
Funds, Inc., T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, Inc., ARTISAN PARTNERS LIMITED
PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and AIM Advisors, Inc, state as follows:

I. Plaintiff T.K. PARTHASARATHY 15 a resident of Glen Carbon, Madison County,
Illinois.

2. Plaintiff EDMUND WOODBURY is a resident of Godfrey, Madison County, Illinois.

3. Plaintiff STUART ALLBN SMITH i5 a resident of Shiloh, St. Clair County, llinois.

4, Plaintiff SHARON SMITH is a resident of Shiloh, St. Clair County, Tilinois.




s, Defendant T. ROW2 PRICE INTERNATIONAL FUNDS, INC. (“T. ROWE PRICE FUNDS™)
is a Maryland corporation with its principal place of business in Baltimore, Maryland. T. ROWE
PRICE FUNDS is the sponsor of the T. Rowe Price International Stock Fund (“T. Rowe Price

International’). Defendant T. ROWE PRICE FUNDS does business in the state of Illinois and is

registered as a mutual fund in the state of Illinois. Defendant T. ROWE PRICE FUNDS has consented
g

to the jurisdiction of lllinois courts. Defendant T. Rfowe PRICE FUNDs at all times relevant herein

has promoted, marketed, and sold shares to the invjsting public nationwide including the state of

Minois. Defendant T. ROWE PRICE FUNDS maintainls investor relationships nationwide including
1

with shareholders in the siate of Illinois. Defendant .ROWB Price FUNDS has significant contacts
with Madison County, and the activities complaineﬂ If herein occurred, in whole or part, in Madison
County, Illinois. :

6. Defendant T. Rowe PRICE FUND MAYJAGER ("T. ROWE PRICE FUND MANAGER”) i3
a Maryland corporation with its principal place of business in Baltimore, Maryland. The day-to-day
tasks associated with running the business of T, R}:we Price International, such as investment
management, share marketing, distribution, redemption, financial and regulatory reporting, and
custodianship of funds, are contracted ovt since it hasino significant number of internal employees.

Defendant T. ROWE PRICE FUND MANAGER has been dontracted to serve as the investment manager

for the T. Rowe Price International. As the investment manager for T. Rowe Price International,

Defendant T. ROWE PRICE FUND MANAGER selects the ﬁnd's investments and operates or supervises
most phases of the fund’s business including the valugng of the fund's portfolio securities and the
fund net asset value. Defendant T. ROWE PRICE FUND *\AANAGER has significant contacts with fund

shareholders in Madison County as a result of its o¥cration and supervision of T, Rowe Price




Intemational business, and the activities complained of herein occurred, in whele or in part, in
Madison County, lllinois. Defendant T. ROWE PRICE FUND MANAGER utilizes an interactive web
site to communicate with fund shareholders, including those in Madison County, Illinois, regarding -
the performance of the Fund and the investments it manages.

7. Defendant ARTISANFUNDS, INC, (“ARTISANFUNDS") is a Wisconsin corporation with
its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of ihe
Artisan International Fund (“Artisan International”). Defendant ARTISAN FUNDS does business in
the state of lllinois and is registered as a mutual fund in the state of Illinois. Defendant ARTISAN
‘FUNDS has consented to the jurisdiction of Illinois courts. Defendant ARTISAN FUNDS at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide including
the state of Illinois. Defendant ARTISAN FUNDS maintains investor relationships nationiwide
including with shareholders in the state of Illinois. Defendant ARTISAN FUNDS has significant
contacts with Madison County, and the activities complained of herein occurred, in whole or part,
in Madison County, Minois.

8. Defendant ARTISAN PARTNERS LIMITED PARTNERSHIP (“ARTISAN FUNDMANAGER"")
} is a Delaware partnership with its principal place of business in Milws;ukce, Wisconsin. The day-to-
day tasks associétcd with running the business of Artisan International, such as inve's'tmem
management, share marketing, distribution, redemption, financial and regulatory reporting, and
custodianship of funds, are contracted out since it has no significant number of intemnal employees.
Defendant ARTISAN FUND MANAGER has been contracted to serve as the investment manager for
Artisan Intemational. As the investment manager for Artisan International, Defendant ARTISAN

FUND MANAGER sclects the fund’s investments and operates or supervises most phases ofthe fund’s




business including the valuing of the fund's portfolio securities and the fund .net asset value,
Defendant ARTISAN FUND MANAGER has significant contacts with fund shareholders in Madison
County as aresult of its operation and supervision of Artisan International business, and the activities
complained ofherein occurred, in whole orin part, in Madison County, Tilinois. Defendamt ARTISAN
FUND MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages,

9, Defendant AIM INTERNATIONAL FUNDS, INC. ("AIM FUNDS”) is a Maryland
corporation with its principal place of business in Houston, Texas. AIM FUNDS is the sponsor of the
AIM European Growth Fund (*AIM European™). Defendant ABM FUNDS does business in the state
of Mlinois and is registered as a mutual fund in the state of Hlinois. Defendant AIM FUNDS has
consented to the jurisdiction ofIlliﬁois courts, Defendant AIMFUNDS at all times relevant herein has
prémoted, marketed, and sold shares to the investing public nationwide including the state of Illinois.
Defendant AIM FUNDs maintains investor relationships nationwide including with shareholders in
the state of Illinois. Defendant AIM FUNDs has significant contacts with Madison County, and the
activities complained of herein occurred, in whole or part, in Madison County, Illinois.

10.  Defendant AIM ADVISORS, INC. (“AIM FUND MANAGER.."”) {5 a Delaware corporation
withits pﬁncipal place of business in Houston, Texas. The day-to-day tasks associated with running
the business of AIM European, such as investment management, sharc marketing, distribution,
redemption, financial and regulatory reporting, and custodianship of funds, are contracted out since
it has no significant number of internal employees. Defendant AIM FUND MANAGER.. has been

contracted to serve as the investment manager for the AIM Buropean. As the investment manager




for AIM Buropean, Defendant ADM FUND MANAGER... selects the fund’s investments and operates
or supervises most phases of the fund’s business including the valuing of the fund’s portfolio
securities and the fund net asset value. Defendant AIM FUND MANAGER.. has significant contacts
with fund shareholders in Madison County as a result of its operation and supervision of AIM
European business, and the activities complained of herein occurred, in whole or in part, in Madison
County, Illinois, Defendant AIM FUND MANAGER.. utilizes an interactive website to communicate
with fund shareholders, including those in Madison County, Iilinois, regarding the performance of

the Fund and the investments it manages.

11. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has owned and held
shares in the Artisan International Fund for the purpose of long term investing in international

securities,

12. At all times relevant herein, Plaintiff EDMUND WOODBURY has owned and held

shares of T. Rowe Price International for the purpose of long term investing in intemational

securities,

13. At all times relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of AIM European for the purpose of long texm investing in international

securities.

14, This' Court has junsdiction over the subject matter and tﬁc parties pursuant to 735
ILCS 5/2-209,

15.  Venue is proper in this Court pursuant to 735 ILCS 5/2-101,

16.  The foreign securities purchased by Defendants’ Funds for their portfolios are

principally traded in securities markets outside of the United States.




17.  Open end mutnal funds such as Defe‘ndaﬁts’ Funds have been tremendously
successful in convincing investors such as plaintiffs to hold their fund shares by urging investors to
invest for the long term and by effectively marketing the various advantages of long term ownership
of funds over direct investment inéluding professional management, diversification, and Liquidity.

18.  Shares of open end mutual funds are sold to investors such as Plaintiffs at a price
based upon the net asset value (“NAV™) per share plus applicable sales charges. Investors in sha.res

may redcem their shares at the NAV of the shares less any redemption charges.

19.  The share prices (NAV) of Defendants’ mutual funds are set by deducting the fund

liabilities from the total assets of the portfolio and then dividing by the number of outstanding shares.

. 20.  Becausethe sales and redemption prices are based upon NAV, which in turn depends

upon the fluctuating value of the fund's underlying portfolio of securities, Defendants recalculate
the fund net asget value every business day, Defendants set the fund share price {(NAV) once cvery
business day at the close of trading on the New York Stock Exchange at 4:00 p.m. Eastern Time.
The NAY of the shares is reported by Defendants to the National Association of Securities Denlers
(NASD) for public distribution.

2.  Invaluing its underlying assets for purposes of setting the NAV, Defendants use the
last trade price in the home market of cach of the securities in its portfolio. A significant portion of
the securities in the Defendants’ portfolios are foreign securities. Thé home markets for such foreign
securitics include London, Paris, Frankfurt, Moscow, Singapore, Kuala Lumpur, Hong Kong, Taipei,
Tokyo and Sydney. These markets arc located in time zones that arc five hours to fiteen hours

ahead of Eastern Standard Time.




22.  Studies of \;orld financial markets have established associations between the value
changes among various markets. There is a positive correlation between value movements in the
United States market and value movements in foreign markets. If the United States market
experiences an upward movement in values, it can be predicted that Asian markets will move
‘ upward once trading begins their next day. The same upward movement can be predicted for
European markets once trading begins their next day. Similarly, if the United States market
experiences a downward movement in values, it can be predicted that Asian and European markets
will move downward once trading begins their next day, Because of these positive comrelations, the
closing prices of the foreign securities in the underlying portfolio may not reflect current market
values at the time Defendants set their fund NAV. Appropriate adjustments need to be made to the
closing prices of the foretgn securities in order to reflect current market values, Despite knowledge
of the United States market result, the positive correlations and the stale price of the foreign
securities in its underlying portfolio, Defendants do not make any value adjustment to the portfolio’s
foreign securities prior to calculating fund NAV and setting share price every business day.

23.  Thepositive correlation between the upward or downward movement of value in the
United States market and subsequent movements in foreign markets around the world is between 0.7
and 0.8. A value of 0.0 equates to absolutely no correlation between value movements in United
‘States markets and subsequent movements in foreign markets. A value of 1,0 equates to an absolute
correlation between value movements in United States markets and subsequent value movements
in foreign markets.

24.  Studjes of world financial markets demonstrate that the greater the percentage

increase or decrease in the value of United States markets, the more likely foreign markets will post




corresponding value movements on subsequent days. The probability that the value movements of
foreign markets will follow the previous day’s value movements in United States markets is directly
correlated with the degree or extent of the value movement of United States markets.

25,  Since many of the home markets for the foreign secusities in the Defendants’ asset
portfolio last traded hours before the setting at 4:00 p.m, Eastem of the fund NAV, the closing prices
used to calculate the NAV of Defendants’ funds are stale and do not reflect price relevant
information available subsequent to the foreign security’s last trade that will affect the value of such
security.

. 26.  During the interval that elapses between the time that Defendants set their share NAV
(and release it to the NASD for communication to the public) on consecutive days, the securities
markets in Australia, Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia, Germany, France
and the United Kingdom have traded for an entire session from open to close.

27.  The exchange located in Sydney, Australia observes normal market trading hours of
10:00 a.m. to 4:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 4:00 p.m. local time (2:00 a.m. Bastem time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 14 hours,

28. The exchange located in Tokyo, Japari observes normal trading hours of 9:00 a.m.
to 3:00 p.m. local time. Acti&e trading of securities traded on this exchange ends, and ¢closing prices
for those securities are posted, at 3:00 p.m. locs] time (2:00 a.m. Eastem time). When Defendants
calculate their fund NAV using closing prices from this exchange, Defendants rely upon closing

prices for securities traded on this exchange that have been static for 14 hours,




29.  The exchange located in Taipei, Taiwan obscrves normal trading hours of 9:00 :;.m.
to 1:30 p.m. local time. Active trading of securities traded on this exchange ends, and closing prices
for ti:ose securities are posted, at 1:30 p.m. local time (1:30 a.m. Eastern time). When Defendants
ealeulate their fund NAYV using closing prices from this exchange, Defendants rely upon closing
prices for securities traded on this exchange that have been static for 14.5 hours.

30.  The exchange Jocated in Hong Kong observes normal trading bours of 10:00 a.m. to
4:00 p.m. local time. Active trading of securities tlgaded on this exchange ends, and closing prices
for those securities are posted, at 4:00 p.m, local time (4:00 a.m. Eastern time). When Defendants
calculate its fond NAV using closing prices from this exchange, Defendants rely upon closing prices
for securities traded on this exchange that have been static for 12 hours.

31.  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours of
9:30 a.m. to 5:00 p;m. local time, Active rading of securities traded on this cxchange ends, and
closing prices for those securities ara posted, at 5:00 p.m. local time (5:00 a.m. Eastemn time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 11 hours,

32, ' Theexchangelocated in Singapore observes normal trading hours of 9:00 a.m. to 5:00
p.m, local time. Active trading of securities traded on this exchange ends, and closing prices for ‘
thoge securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastem time). When Defendants
calculate their fund NAY using closiné prices from thig exchange, Defendants rely upon closing
prices for secunities traded on this exchange that have been static for 11 hours.

33.  The exchange located in Moscow, Russia observes normal) trading hours of 12:00

p.m. to 7:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing




prices for those securities are posted, at 7:00 p.m. local time (11:00 am. Eastern time). When
Defendants calculate their fund NAV, using closing prices from this exchange, Defendants rely upon
closing prices for secugities traded on this exchange that have been static for 5 hours.

34.  The exchange located in Frankfurt, Germany observes normal trading hours of 9:00
am, to 8:00 p.m. local time. Active trading of secutities traded on this exchange ends, and ¢losing
prices for those securities are posted, at 8:00 p.m. local time (2:00 p.m. Eastem time), When
Defendants calculate their fand NAV using closing prices from this exchange, Defendants rely upon
closing prices for securities traded on this exchange that have been static for 2 hours.

35.  The exchange located in Paris, France observes normal trading hours of 9:00 «.m. to
$:30 p.m. local time. Active trading of securities raded on this exchange ends, and closing prices
for those securities are posted at, 5:30 p.m. local time (11:30 a.m. Eastern time). When Defendants
calculate their fund NAV, using closing prices from this exchange Defendants rely upon closing
prices for securitics traded on this exchange that have been static for 4.5 hours.

36, The exchange located in London, England observes normal market hoursof 8:00 a.m.
10 4:30 p.m. local time. Active trading of securities traded on this exchange ends, and ¢losing prices
for those securitics are posted at 4:30 p.m, local time (11:30 2.m. Eastern time). When Defendants
calculate their fund NAV using closing prices from thjs exchange, Defendants rely upon closing
prices for securilies traded on this exchange that have been static for 4.5 bours, '

37. A significant portion of the underlying foreign securities in the Defendants’
portfolios arc listed on foreign exchanges and trade during each market’s respective session., The
NAVs set by Defendants do not take into account on a daily basis any price relevant information that

has become available in this two to fourteen and one/half hour interval, after the final prices for the
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underlying foreign securities have Bcen posted but, prior to the setting of the NAVs. Such price
relevant information impacts the valuation of these underlying foreign securities and is significant
for valuation because the final market prices have become stale and do not reflect the current market
value of the securities.

38. By failing 10 fnake daily adjustments based upon positive correlations between
upward or downward movements in United States and foreign markets and by choosing to use stale
prices in valuing their fund shares and setting their daily NAVs, Defendants have exposed long term
sharcholders to market timing traders who regularly purchase and redeem Defendants’ shares as part
of a profitable wading strategy. The market timing trading strategy stems from the ability of market
timing traders to predict changes in the NAV. Market timing traders are able to predict changes in
the NAV because of the positive con*eiations between value movements in United States markets
and foreign markets. The stale price strategy of market timers who trade Defendants’ shares is to
buy shares on days when the United States market moves up and to sell (redeem) shares when the
United States market moves down. In order to derive maximum benefit from price relevant
information developed subsequent to the now stale closing prices of the portfolio securities, market ,
timers wait unti! the fund deadline for buying or selling (redeeming) shares in Defendants’ funds on
any particular business day. Because Defendants cannot buy or sell the foreign securities in the
funds’ underlying portfolio (due to the time difference between New York and the home mérkets of
the foreign securities) at the time it sets the daily NAV that valués the shares it issues and redeems,
the shares that Defendants issue to and redeem from market timers do not reflect current market

prices of the foreign securities held by the fund. -
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39. Duetotheuseof stalc prices by Defendants in valuing the fand shares, market timers
who buy Defendants’ funds’ shares on days when the United States market moves up are buying
discounted shares at the expense of other fund shareholders because the funds underlying foreign
securities assets are undervalued as of the time of the share purchase.

40. Dueto ﬁe vse of stale prices by Defendants in valuing their fund shares, market
timers who sell (redeem) Defendants’ shares on deys when the United States market moves down
are selling (redeeming) shares at a premjum at the expense of other fund shareholders because the
underlying foreign securities assets are overvalued as of the time of the share sale (redemption).

41, Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time,

42. The excess profits that are obtained by market timing traders’ taking advantage ofthe
stale pricing of Defendants’ shares come at the expense of fellow shareholders who are non-trading
long term buy and hold investors. The transfer of wealth from the non-trading long term buy and
hold shareholders to the market timers trading Defendants shares in Defendants’ funds otcurs
through dilution.

43.  Market timing traders pay cash to Defendants funds when they purchase discounted
shares. Market timing traders reccive cash from Defendants funds when they sell (redeem) their
shares at a premium. Defendants’ find NAV is diluted in both instances. When market timing
traders are able to buy shares at a discount, Defendants’ fund assets suffer dilution because the cash
received by the fund for the shares purchased is less than the per share value of the underlying
foreign securities because of the stale pricing utilized by Defendants. Likewise, when market timing

traders are able to self (redeem) shares at a premium, Defendants’ fund agsets suffer dilution because
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the cash paid out by the fund for tho shares redeemed is more than the per share value of the
underlying securities, again due to the stale pricing utilized by Defendants. In both instances, when
Defendants receive less cash when issuing and pay out more cash when redeeming market timing
trader shares than supponéd by the value of their underlying foreign securities, the result is adilution
of Defendants’ cash. Since the cash held by the fund is one of the assets that is valued in setting the
Defendants’ daily fund NAV, it follows that the diluted fund cash position causes the fund WAV to
be diluted as well. Due to the stale pricing utilized by Defendants, long term buy and hold
shareholders have incurred a dilution in the NAV of their shares and the wealth represented by that
diluted amount has been transferred to market timing traders,

44. By failing to make daily adjustments based upon positive correlations between
upward movements in United States and foreign markets and by choosing to use stale prices in
valuing the underlying foreign secunties that are used setting their daily NAV, Defendants give
market timing traders the opportunity to earn vastly higher returns at no additional risk. Unlike other
market timing based trading, market timers who trade Defendants shares do not have to lock into
the future to time their purchases and redemptions of shares, rather, they have the luxury of being
able to look backwards because Defendants’ share pricing fm’ls to adjust for recognized positive
correfations and uses stale prices in valuing its underlying porifolio securities.

45.  Since itis such an attractive low risk trading vehicle to market timers‘, Defendants’
funds experience increased trading and transaction costs, disruption of planned investment strategies,

forced and unplanned portfolio turnover including the liquidation of investments to meet market
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timer redemption requests, lost opportunity costs and asset swings that negatively impact fund
operations and performance and the ability of the fund to provide a maximized return to long term
shareholders.

46.  Plaintiffs bring this complaint as a class action against Defendants T. Rowe PRICE
FUNDS, T. ROWEPRICE FUND MANAGER, ARTISAN FUNDS, ARTISANFUND MANAGER, AIMFUNDS,
and AIM FUND MANAGER., and pursuant to §5/2-801 et. seq., of the llinois Code of Civil Procedure
individually and on behalf of a class of all persons in the United States who have owned shares T.
Rowe Price International, Artisan Intemnational, and ADM European Growth for more than fousteen
days from the date of purchase to the date of sale (redemption) or exchange (“long term
shareholders”). The class period commences five years prior to the filing of this complaint through
the date of filing. Excluded from the class are Defendants, any parent, subsidiary, affiliate, or
controlled person of Defendants, as well as the officers, directors, agents, servants or employees of
Defendants, and the immediate family member of any such person. Also excluded is any judge who
may preside over this case. ‘

47.  Plaintiffs are members of the class and will fairly and adequately assert and protect
the intcrests of the clags, The interests of the Plaintiffs are coincident with, and not antagonistic to,
those of other members of the class. Plaintiffs have retained attorneys who are experienced in class
acti:m litigation.

48.  Members of the class are 3o numerous that joinder of all members is impracticabl'e.

49, Common questions of law or fact predominate over any questions affecting only

individual members of the Class. Common questions include, but are not limited to, the following:
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i,

i,

v,

whether defendants failed to properly evaluate on a daily basis
whether a significant event affecting the value of T. Rown Price
International, Artisan Intemational, and AIM European Growth’s
portfolios of securities had occurred after the foreign home markets
for such securities bad ¢losed but before the fund’s NAV calculation
and share price setting;

whether defendants failed to properly implement T. Rowe Price
Intemational, Artisan International, and AT Buropean Growth's,
portfolios valuation and share pricing policies and procedures making
daily adjustments based upon United States market results and
recognized positive correlations between upward movements in
United States and foreign markets in the valuation of the fund’s
portfolio securities prior to the calculation of the fund NAV and
setting of the share price;

whether defendants failed to properly implement T. Rowe Price
Intemnational, Artisan International, and AIM European Growth's
portfolios valuation and share pricing policies and procedures making
daily adjustments to stale closing prices of the underlying portfolio
securities befote the fund’s NAV calculation and share price setting;

whether defendants failed to properly implement T. Rowe Price
International, Artisan International, and AIM Buropean Growth's
portfolios valuation and share pricing policies so as to require the use
of fair value pricing on a daily basis to value portfolio securities and
fund NAV and share prices when closing prices of portfolio securities
did not reflect their market values;

whether defendants failed to protect T. Rowe Price Intemational,
Artisan Intemational, and AIM European Growth’s long term
shareholders from market timing traders of fund shares who use T.
Rowe Price Intemnational, Artisan International, and AIM Buropean
Growth shares as a trading vehicle o eam profits at the expense of
long term shareholders because of the fatlure of T. ROWE PRICE
FUNDS, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN
FUND MANAGER, AIM FUNDS, and AIM FUND MANAGER.. to make
daily adjustments, based upon known United States market results
and recognized positive correlations between upward movements in
United States and foreign markets, prior to the daily calculation of the
fund NAV and the setting of share prices as well as their use of stale
prices in the valuation of the fund’s portfolio securitics prior to the
daily calculation of the fund NAV and the setting of share prices;
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Vi, whether defendants breached the duties they owed to plaintiffs and
the class;

vii.  whether plaintiffs and the class have been damaged and, if so,
viii  the oxtent of such damages.
50.  The prosecution of separate actions by individual mernbers of the Class would create

arisk of:

i inconsistent or varying adjudications with respect to individuat
members of the class; and

ii. adjudication with respect to individual members of the class, which
would, as a practical matter, be dispositive of the interests of other
members not parties to the adjudication or substantially impair or
impede their ability to proteot their interest.

S1.  The class action method is appropriate for the fair and efficient prosecution of-this
action.

52.  Individual Jitigation of all claims, which might be brought by all class members would
produce 2 multiplicity of cases so that the judicial system would be congested for years, Class

treatment, by contrast, provides manageable judicial treatment calculated to bring a rapid conclusion

to all litigation of all claims arising from the conduct of the defendants,

Count |
COMES NOW Plaintiff T.K, PARTHASARATHY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count I of his Complaint against

Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:
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53.  Plaintiffrepeats and incorporates by reference paragraphs 1 through 52 as if full}; sct
forth herein.

34.  Defendant ARTISAN FUNDS operates Artisan International Fund as an open end mutual
fund with the stated goal of providing long term capital growth to investors who hold shares of the ’
fund. The fund expressly states in its prospectus that it seeks to achieve its investment gosl through
a policy of investing in stocks and debt obligations of companies outside of the United States.

55.  Defendant ARTISAN FUND MANAGER serves as the investment manager for Artisan
Intemational. Defendant ARTISAN FUND MANAGER provides, among other things, portfolio
managemenf services and selects the securities for Artisan Intemational to buy, hold or sell. Artisan
International pays Defendant ARTISAN FUND MANAGER set fees based on the percentage of assets
under management for managing Artisan International’'s assets. Defendant ARTISAN FUND
MANAGER's corﬂpmsation and management of the Artisan International Fund are required to be
reviewed and approved by Defendant ARTISAN FUNDS’ board of directors.

56. At all times rclevant hereto, Plaintiff Parthasarathy has owned shares in Artfisan
International.

5§7.  In undertaking their role as investment managers with respect to the .Funds,
Defendants directly or impliedly held themselves out as skilled spcciglists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualificd
members of their profession.

58. It thereby became the duty of Defendants to exercise that degree of knowledge, skill

and carc ordinarily used by reasonably well-qualified members of their profession.
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59.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to calculate
NAV for said Fund did not represent fair vaJue becanse, inter alia, those prices did not reflect
changes in trading prices as a result of trading which Defendants knew, or were negligent in not
knowing, occurred daily after the closing of the New York Stock Exchange.

60.  Defendants breached their duties of due care owed to Plaintiff Parthasarathy and
similarly situated owners of the Artisan International Fund by, inter alia:

i, failing to properly evaluate on a daily basis whether a significant
event affecting the value of Artisan International’s portfolio of
securities had occurred after the foreign trading markets for such
securities had closed but before Defendants calculated NAV and

share prices;

i. failing to implement Artisan International’s portfolio valuation and
share pricing policies and procedures; and

iii.  allowingportfolio valugtion and share pricingbolicies and procedures
which benefited market timing traders of Arlisan Intemational's
shares at the expense of long term shareholders.

61.  As a direct and proximate result of the Defendants’ breach of their duties, Plaintiff
Parthasarathy and the 'ciass have suffered damages in the amount to be proven at trial, but Jess than
$75,000 per plaintiff or class rinember, including all compensatory damages, punitive damages,
attorneys’ fees and costs.

WHEREFORE, Plaintiﬁ‘s and the Class pray that the Court enter judgment in their favor and
against ARTISAN FUNDS, INC. aﬁd ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A, Ordering that this action be maintained as a class action pursuant to 735 ILCS

572 801 and the following class be certified:
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All persons in the United States who held shares in the T, Rowe Price

Intemational Stock Fund, Astisan International Fund, or AIM

European Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member,

Count II
COMES NOW Plaintiff T.K. PARTHASARATHY, individually and on behalf of al} others

similarly situated, by and through his undersigned counsel, and for Count II of his Complaint against
Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, stateg as follows:

62.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 54
through 59 as if fully set forth herein.

63. On or about January 1, 1965, applicable published regulations expressly recognized
that changes in trading prices of securities in the Artisan International Fund might occur daily after
the closing of the New York Stock Exchange. |

64.  With utter indifference and conscious distegard- for Plaintiff Parthasarathy’s
investment and the investments of similarly situated fund owners, Defendants willfully and wantonly
breached their dutics to Plaintiff Parthasarathy and similarly situated owners by, inter alia:

i failing to know and implement applicable rules and regulations
concerning the calculation of NAV;
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iii.

v.

failing to properly evaluate on a daily basis whether a significant
event affecting the value of Artisan Intemational’s portfolio of
securities had occurred after the foreign trading markets for such
securities had closed but before Defendants caleulated NAV and

share prices;

failing to implement Axtisan International’s portfolio valvation and
share pricing policies and procedures; and

allowing portfolic valuation and share pricing policies and procedures
which bencfited market timing traders of Artisan International’s
shares at the expense of long term shareholders.

65. As a direct and proximate result of the Defendants’ breach of their duties, Plaintiff

Parthasarathy and the class have suffered damages in the amount to be proven at trial, but less than

$75,000 per plaintiff or class member, including all compensatory damages, punitive damuges,

attorneys’ fees and costs,

WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A,

Ordering that this action be maintained as a class action pursuant to 735 ILCS

5/2 801 and the following class be certified:

All persons in the United States who held shares in the T, Rowe Price
International Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourtcen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;

B.

Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damuges and attomeys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintifF or class member.

20




unt 1T

COMES NOW Plaintiff EDMUND WOODBURY, individually and on behaif of all others
similarly sitnated, by and through his undersigned counsel, and for Count ITf of his Complaint against
Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as follows:

66.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 as if fully set
forth herein.

67.  Defendant T. ROWE PRICE FUNDS operates T. Rowe Price International Fund as an
open end mutual fund with the stated goal of providing long term capital growth to investors who
hold shares of the fund. The fund expressly states in it§ prospectus that it seeks to achieve its
investment goal through & policy of investing in stocks and debt obligations of companies outside
of the United States.

68.  Defendant T. ROWE PRICE FUND MANAGER serves as the investment manager for T.
Rowe Price International, Defendant T. ROWE PRICEFUND MANAGER provides, among other things,
portfolio management services and selects the securities for T. Rowe Price International to buy, hold
orsell. T. Rowe Price International pays Defendant T. ROWE PRICE FUND MANAGER set fees based
on the percentage of assets under management for managing T. Rowe Price International’s assets.
Defendant T. ROWE PRICE FUND MANAGER'’s compensation and management of the T. Rowe Price
International Fund are required to be reviewed and approved by Defendant T. RowE PRice FUNDS’
board of directors.

| 69. At all times relevant hereto, Plaintiff Woodbury has owned shares in T, Rowe Price

Intemational.
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70. In undertaking their role as investment managers with respect to the Funds,
befendants directly or impliedly held themselves out as skitled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession,

71.  Itthereby became the duty of Defendants to exercise that degree of knowledge, skill
and care ordinarily used by reasonably well-qualified members of their profession.

72.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreig‘n securities representeq in the T. Rowe Price Intemational Fund and used by Defendants 1o
ca]culafe NAY for said Fund did not represent fair value because, inier alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent in
no{ knowing, occurred daily after the closing of the New York Stock Exchange.

73.  Defendants breached their duties of due care owed to Plaintiff Woodbury and
similarly situated.ownefs of the T. Rowe Price International Fund by, inter alia:

i, failing to properly evaluate on a daily basis whether 8 significant’
event affecting the value of T. Rowe Price International’s portfolio of
securities had occurred after the foreign trading markets for such

securitics had closed but before Defendants calculated NAV and
share prices; ‘

i. failing to implement T. Rowe Price Intemational’s portfolio valuation
and share pricing policies and procedures; and

ii. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price
Intemational’s shares at the expense of long term shareholders.
74.  As adirect and proximate result of the Defendants’ breach of their duties, Plaintiff

Woodbury and the class have suffered damages in the amount to be proven at trial, but less than
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375,000 per plaintiff or class member, including all c‘bmpcnsatbry damages, punitive damages,
attorneys® fees and costs, '
WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and

against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN
FUNDS, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC,, and
AIM ADVISORS, INC., as follows:

A Ordering that thig action be maintained as a class action pursuant to 735 ILCS
5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe Price

International Stock Fund, Artisan International Fund, or AIM

Buropean Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and (hrough the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

Count I
COMES NOW Plaintiff EbMUND WoOODBURY, individually and on behalf of all others

similarly situated, by and through his undersigned counsel, and for Count Il of his Complaint against
Defendants T. ROWE PRICE FUNDS and T, ROWE PRICE FUND MANAGER, states as follows:
75.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 67

through 72 as if fully set forth herein,
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76. . OnoraboutJanuary 1, 1965, applicable published regulations expressly recognized
that changes in trading prices of securities in the T. Rowe Price International Fund might occur daily
after the closing of the New York Stock Exchange.

77.  Withutter indifference and cohscious disregard for Plaintiff Woodbury's investment
and the investments of similarly situated fund owners, Defendants willfully and wantonly breached
their duties to Plaintiff Woodbury and similarly situated owners by, inter alia:

I3 failing to know and implement applicable rules and regulations
conceming the calculation of NAYV;

ii. failing to properly evaluate on a daily basis whether a significant
event affecting the value of T. Rowe Price International’s portfolio of
securities had occurred after the foreign trading markets for such
securitics had closed but before Defendants calculated NAV and
share prices;

iii.  failingto implement T. Rowe Price Intemational’s portfolio valuation
and share pricing policies and procedures; and

iv, alloWing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price
Intemnational’s shares at the expense of long term sharcholders,

78. As adirect and proximate result of the Defendants’ breach of their duties, Plaintiff’
Woodbury end the class have suffered damages in the amount to be proven at trial, but less than
$£75,000 per plaintiff or class meml;er, including all compensatory damages, punitive damages,
attomeys’ fees and costs,

WHEREFORE, Plaintiffs and the Class pray that the Court ent&judgnent in their favor and
against T. ROWE PRICE INTERNATIONAL FUNDS, INC., T. ROWE PRICE FUND MANAGER, ARTISAN

FUNDS, Inc., ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and

AIM AbVISORS, INC,, a5 follows:
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A. Ordering that this action be maintained as a class action pursnant to 735 ILCS

5/2 801 and the following class be certified:
All persong in the United States who held shares in the T, Rowe Price
Internationa] ‘Stock Fund, Artisan International Fund, or AIM
Evropean Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment interest, costs
of suits, punitive damages and attorneys’ fees for an amount representing the damages caused by
Defendants’ breach of their duties n‘ot to exceed $75,000 per plaintiff or class member.

Coupt V |

COME NOW Plaintiffs STUART ALLEN SMiTH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Coum’V of
their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:

79.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 as if fully set
forth herein.

80.  Defendant AIM FUNDS operates AIM Euwropean Fund as an open end muﬁxal fand
with the stated goal of providing long term capital growth to investors who hold shares of the fund.
The fund expressly states in its prospectus that it seeks to achieve its investment goal through a
policy of investing in stocks and debt obligations of companies outside of the United States.

81.  Defendant AIM FUND MANAGER. serves as the investment manager for AIM
Intemational, Defendant AIMFUND MANAGER provides, 2among other things, portfolio management

services and selects the securities for AIM European to buy, hold or sell. ATM European pays

Defendant AIM FUND MANAGER set fees based on the percentage of assets under management for
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managing AIM European’s assets. Defendant AIM FUND MANAGER’s compensation and
management of the AIM European Fund are required to be reviewed and approved by Defendant
AIM FunDs® board of directors,

82. At all times relovant hereto, Plaintiffs Stuart Allen and Sharon Smith have owned
shares in AIM European.

83.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or implicdly held themselves out as skilled specialists in the field of investment
management, possessing the knowledge, skill and care ordinarily used by reasonably well-qualified
members of their profession.

84. It thereby became the duty of Defendants to exercise that degree of knowledge, skill
and care ordinarily used by reasonably well-qualified members of their profession.

85.  Defendants knew, or were negligent in not knowing, that the clesing prices for the
foreign securities represented in the AIM European Fund and vsed by Defendants to calculate NAV
for said Fund did not represent fair value because, inter alia, those prices did not reflect changes in
trading prices as a result of trading which Defendants knew, or were negligent in not knowing,
occurred daily after the closing of the New York Stock Exchange.

86.  Defendants breached their duties of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and similarly situated owners of the AIM European Fund by, inter alia:

. failing to properly evaluate on a daily basis whether a significant
event affecting the value of AIM Europcan’s portfolio of securities
had occurred after the foreign trading markets for such securities had

closed but before Defendants calculated NAV and share prices;

ii.  failing to implement AIM Buropean's portfolio valuation and share
pricing policies and procedures; and
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ii.  allowingportfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at
the expense of long term shareholders. -

87.  Asadirect and proximate result of the Defendants’ breach of their duties, Plaintiffs
Stuart Allen and Sharon Smith and the class have suffered damages in the amount to be proven at
trial, but less than 875,000 per plaintiff or class member, inclhuding all compensatory damages,
punitive damages, attorneys’ fees and costs.
WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor and
against ATM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC., as follows;
A Ordering that this action be maintained as a class action pursuant to 735 {ILCS
5/2 801 and the following class be certified:
All persons in the United States who held shares in the T. Rowe Price
Intemational Stock Fund, Artisan International Fund, or AIM
European Growth for a period of more than fourteen days before
redeeming or exchanging them during the period beginning from five
years prior to and through the date of the filing of this complaint;
B, Awarding Plaintiffs and the Class compensatory damages, prejudgment

interest, costs of suits, punitive damages and attomeys' fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

Count Vi

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count V1

of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:
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88.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 and 80 through

85 as if fully set forth herein.

89.  Onor about January 1, 1965, applicable published regulations expressly recognized

that changes in trading prices of securities in the ATM European Fund might occur daily after the

closing of the New York Stock Exchange.

90.  Withutterindifference and conscious disregard for Plaintiffs Stuart Allen and Sharon

Smith’s investment and the investments of similarly situated fund owners, Defendants willfully snd

wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and similarly situated

owners by, inter alia:

i,

iii.

iv,

failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

failing to properly evaluate on a daily basis whether a significant
event affecting the value of AIM European’s portfolio of securities
had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at
the expense of long t¢rm shareholders.

9}.  Asadirect and proximate result of the Defendants’ breach of their duties, Piaintiffs

Stuart Allen and Sharon Smith and the class have suffered damages in the amount to be proven at

trial, but less than $75,000 per plaintiff or class member, including all compensatory damages,

punitive damages, attorneys’ fees and costs.
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WHEREFORE, Plaintiffs and the Class pray that the Court cnter judgment in their favor and
against AIM INTERNATIONAL FUNDS, INC., and AIM ADVISORS, INC., as follows:

A. Ordering that this action be maintained as a class action pursuantto 73S [L.CS

5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe Price

International Stock Fund, Artsan International Fund, or AIM

Buropean Growth for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from five

years prior to and through the date of the filing of this complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attomeys’ fees for an amount representing the damages

caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or class member.

KOREIN TILLERY

Swansea, IL 62226
Telephone:  618/277-1180
Facsimile: 314/241-3525

George A, Zelcs #3123738

Three First National Plaza

70 West Madison, Suite 660

Chicago, IL 60602

Telephone - 312/641-9750

Facsimile 312/641-9751

B-mail: zelos@koreinti .com
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Law Offices of Klint Bruno
Klint Bruno #6257742

1131 Lake Street

Oak Park, Hlinois 60301
Telephone: 312,286.4915

Attorneys for Plaintiffs and the Class
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IN THE CircuiT COURT
THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

T.K. PARTHASARATHY, EDMUND WQODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly

situated,
Plaintiffs,

vs. Cause No.

T. ROWE PRICE INTERNATIONAL FUNDS, INC,,

a corporation, T. ROWE PRICE INTERNATIONAL,
INC., ARTISAN FUNDS, INC., a corporation, ARTISAN
PARTNERS LIMITBD PARTNERSHIP, ATM
INTERNATIONAL FUNDS, INC., a corporation, and

)
)
)
)
)
)
)
)
)
)
)
)
)
;
ADM ADVISORS, INC., )
)
)

Defendants.
AFFIDAVIT OF STEPHEN M. TILLERY

I, STEPHEN M. TILLERY, being first duly swom upon my oath, depose and state as follows;

1 That T am one of the attorneys representing the Plaintiffs filing the above-captioned
cause of action.

2. That the total of money damages sought by Plaintiffs in this cause of action, including
all damages specifically plead in the Corhplaint as well as al] other damages to which Plaintiffs and
members of the class may otherwise be entitled, exceeds Fifty Thousand Dollars ($50,000) in total,
but is less than $75,000 per Plaintiff or class member,

Further affiant sayeth naught,




STATE OF ILLINOIS )

, }ss.
COUNTY OF )

Subscribed and swom to before me, a Notary Public, this day of September, 2003.

Notary Public - o
My commission expires:
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IN THE CIRCUIT COURT
THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated,

Plaintiffs,

~

)
)
)
)
)
)
) -,
vs. ) Cause No. 03-L-1253 "~
) o
T. ROWE PRICE INTERNATIONAL FUNDS, INC., )
a corporation, T. ROWE PRICE INTERNATIONAL, )
INC., ARTISAN FUNDS, INC., a corporation, )
ARTISAN PARTNERS LIMITED PARTNERSHIP, and )
AIM INTERNATIONAL FUNDS, INC., a corporation, )
)
)
)

AIM ADVISORS, INC.,
Defendants.

FIRST AMENDED COMPLAINT

- COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN
SMITH and SHARON SMITH, individually and on behalf of all others similarly situated, by and
through their undersigned counsel, and for their complaint against‘Defendants T. ROWE PRICE
INTERNATIONAL FUNDS, INC., T. ROWE PRICE INTERNATIONAL, INC., ARTISA& FUNDS, INC.,
ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and AIM
ADVISORS, INC, state as follows:

1. Plaintiff T.K. I;ARTHASARATHY is a resident of Glen Carbon, Madison County,
Ithnots.
2. Plaintiff EDOMUND WOODBURY is a resident of Godfrey, Médison' County, Illinois.

3. Plaintiff STUART ALLEN SMITH is a resident of Shiloh, St. Clair County, Hlinois.
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4, Plaintiff SHARON SMITH is a resident of Shiloh, St. Clair County, Illinois.

5. Defendant T. ROWE PRICE INTERNATIONAL FUNDS, INC. (“T. ROWE PRICF;
FUNDS”) is a Maryland corporation with its principal place of business in Baltimore, Maryland.
T. ROWE PRICE FUNDS is the sponsor of the T. ROWE PRICE INTERNATIONAL STOCK FUND (*T.
ROWE PRICE INTERNATIONAL”). Defendant T. ROWE PRICE FUNDS does business in the state of
Illinois and is registered as a mutual fund in the state of Illinois. Defendant T. ROWE PRICE
FUNDS has consented to the jurisdiction of Illinois courts. Defendant T. ROWE PRICE FUNDS at
all times relevant herein has promoted, marketed, and sold shares to the investing public
nationwide including the state of Illinois. Defendant T. ROWE PRICE FUNDS maintains investor
relationships nationwide including with shareholders in the state of lllinois. Defendant T. ROWE
PRICE FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Illinois.

6.  Defendant T. ROWE PRICE FUND MANAGER (“T. ROWE PRICE FUND MANAGER”)
is a Maryland corporation with its principal place of business in Baltimore, Maryland. The day-
to-day tasks associated with running the business of T. Rowe Price International, such as
investment management, share marketing, distribution, redemption, financial and regulatory
reporting, and custodianship of funds, are contracted out since it has no significant number of
internal employees. Defendant T. ROWE PRICE FUND MANAGER has been contracted to serve as
the investment manager for the T. Rowe Price International. As the investment manager for T.
Rowe Price Intemational, Defendant T. ROWE PRICE FUND MANAGER selects the fund’s
investments and operates or supervises most phases of the fund’s business including the valuing

of the fund’s portfolio securities and the fund net asset value. Defendant T. ROWE PRICE FUND
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MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation and supervision of T. ROWE PRICE INTERNATIONAL business, and the activities
complained of herein occurred, in whole or in part, in Madison County, Illinois. Defendant T.
ROWE PRICE FUND MANAGER utilizes an interactive web site to communicate with fund
shareholders, including those in Madison County, Illinois, regarding the performance of the Fund
and the investments it manages.

7. Defendant ARTISAN FUNDS, INC. (““ARTISAN FUNDS”) is a Wisconsin corporation
with its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of
the ARTISAN INTERNATIONAL FUND (“ARTISAN INTERNATIONAL”). Defendant ARTISAN FUNDS
does business in the state of Illinois and is registered as a mutual fund in the state of Illinois.
Defendant ARTISAN FUNDS has consented to the jurisdiction of Illinois courts. Defendant
ARTISAN FUNDS at all times relevant herein has promoted, marketed, and sold shares to the
mvesting public nationwide including the state of Illinois. Defendant ARTISAN FUNDS maintains
investor relationships nationwide including with shareholders in the state of Illinois. Defendant
ARTISAN FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Iilinois.

8. Defendant ARTISAN PARTNERS LIMITED PARTNERSHIP (“ARTISAN FUND
MANAGER”) i1s a Delaware partnership with its principal place of business in Milwaukee,

Wisconsin. The day-to-day tasks associated with running the business of ARTISAN

INTERNATIONAL, such as investment management, share marketing, distribution, redemption,

financial and regulatory reporting, and custodianship of funds, are contracted out since it has no

significant number of internal employees. Defendant ARTISAN FUND MANAGER has been
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contracted to serve as the investment manager for Artisan International. As the investment
manager for ARTISAN INTERNATIONAL, Defendant ARTISAN FUND MANAGER selects the fund’s
investments and operates or supervises most phases of the fund’s business including the valuing
of the fund’s portfolio securities and the fund net asset value. Defendant ARTISAN FUND
MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation and supervision of Artisan International business, and the activities complained of
herein occurred, in whole or in part, in Madison County, Illinois. Defendant ARTISAN FUND
MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

9. Defendant AIM INTERNATIONAL FUNDS, INC. (“AIM FUNDS”) is a Maryland
corporation with its principal place of business in Houston, Texas. AIM FUNDS is the sponsor of
the AIM EUROPEAN GROWTH FUND (“AIM EUROPEAN”). Defendant AIM FUNDS does business
in the state of Illinois and is registered as a mufual fund in the state of Tllinois. Defendant AIM
FUNDS has consented to the jurisdiction of Illinois courts. Defendant AIM FUNDS at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide
includiﬁg the state of Illinois. Defendant AIM FUNDS maintains investor relatibnshjps
nationwide including with shareholders in the state of Illinois. Defendant AIM FUNDS has
significant coﬁtacts with Madison County, and the activities complained of herein occurred, in
whole or part, in Madison County, Illinois.

10.  Defendant AIM ADVISORS, INC. (“AIM FUND MANAGER”) is a Delaware

corporation with its principal place of business in Houston, Texas. The day-to-day tasks
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associated with running the business of AIM European, such as investment management, share
marketing, distribution, redemption, financial and regulatory reporting, and custodianship of
funds, are contracted out since it has no significant number of internal employees. Defendant
AIM FUND MANAGER.. has been contracted to serve as the investment manager for the AIM
European. As the investment manager for AIM European, Deféndant AIM FUND MANAGER
selects the fund’s investments and operates or supervises most phases of the fund’s business
includiﬁg the valuing of the fund’s portfolio securities and the fund net asset value. Defendant
AIM FUND MANAGER has significant contacts with fund shareholders in Madison County as a
result of its operation and supervision of AIM European business, and the activities complained
of herein occurred, in whole or in part, in Madison County, Illinois. Defendant AIM FUND
MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

11. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has owned and held
shares in the ARTISAN INTERNATIONAL FUND for the purpose of long term investing in
international securities.

12. At all times relevant herein, Plaintiff EDMUND WOODBURY has owned and held
shares of T. Rowe Price International for the purpose of long term investing in intemaﬁonal
* securities.

13. At all times relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of AIM EUROPEAN for the purpose of long term investing in

international securities.




14.  This Court has jurisdiction over the subject matter and the parties pursuant to 735
ILCS 5/2-209.

15.  Venue is proper in this Court pursuant to 735 ILCS 5/2-101.

16.  The foreign securities purchased by De.fendants’ Funds for their portfolios are
principally traded in securities markets outside of the United States.

17.  Open end mutual funds such as Defendants’ Funds have been tremendously
successful in convincing investors such as plaintiffs to hold their fund shares by urging investors
to invest for the long term and by effectively marketing the various advantages of long term
ownership of funds over direct investment including professional management, diversification,
and liquidity.

18.  Shares of open end mutual funds are sold to investors such as Plaintiffs at a price
based ubon the net asset value (“NAV”™) per share plus applicable sales charges. Investors in
shares may redeem their shares at the NAV of the shares less any redemption charges.

19.  The share prices (NAV) of Defendants’ mutual funds are set by deducting the
fund liabilities from the total assets of the portfolio and tﬁen dividing by the number of
outstanding shares.

20.  Because the sales and redemption prices are based upon NAV, which in turn
depends upon the fluctuating value of the fund’s underlying portfolio of securities, Defendants
recalculate the fund net asset value every business day. Defendants set the fund share price
(NAYV) once every business day at the close of trading on the New York Stock Exchange at 4:00
p.m. Eastem Time. The NAV of the shares is reported by Defendants to the National

Association of Securities Dealers (NASD) for public distribution.
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21.  In valuing its underlying assets for purposes of setting the NAV, Defendants use
the last trade price in the home market of each of the securities in ité portfolio. A significant
portion of the securities in the Defendants’ portfolios are foreign securities. The home markets
for such foreign securities include London, Paris, Frankfurt, Moscow, Singapore, Kuala Lumpur,
Hong Kong, Taipei, Tokyo and Sydney. These markets are located in time zones that are five
hours to fifteen hours ahead of Eastern Standard Time.

22.  Studies of world financial markets have established associations between the
value changes among various markets. There is a positive correlation between value movements
in the United States market and value movements in foreign markets. If the United States market
experiences an upward movement in values, it can be predicted that Asian markets will move
upward once trading begins their next day. The same upward movement can be predicted for
European markets once trading begins their next day. Similarly, if the United States market
experiences a downward movement in values, it can be pfedicted that Asian and European
markets will move downward once trading begins their nexf day. Because of these positive
correlations, the closing prices of the foreign securities in the underlying portfolio may not reflect
current market vahlues at the time Defendanfs set their fund NAV. Appropriate adjustments need
to be made to the closing prices of the foreign securities in order to reflect current market values.
~ Despite knowledge of the United States market result, the positive correlations and the stale price
of the foreign securities in its underlying portfolio, Defendants do not make any value adjustment
to the portfolio’s foreign securities prior to calculating fund NAV and setting share price every
business day.

23.  The positive correlation between the upward or downward movement of value in
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the United States market and subsequent movements in foreign markets around the world is
between 0.7 and 0.8. A value of 0.0 equates to absolutely no correlation between value
movements in United States markets and subsequent movements in foreign markets. A value of
1.0 equates to an absolute correlation between value movements in United States markets and
subsequent value movements in foreign markets.

24.  Studies of world financial markets demonstrate that the greater the percentage
increase or decrease in the value of United States markets, the more likely foreign markets will
post corresponding value movements on subsequent days. The probability that the value
movements of foreign markets will follow the previous day’s value movements in United States
markets is directly correlated with the degree or extent of the value movement of United States
markets.

25.  Since many of the home markets for the foreign securities in the Defendants’ asset
portfolio last traded hours before the setting at 4:00 p.m. Eastern of the fund NAYV, the closing
" prices used to calculate the NAV of Defendants’ funds are stale and do not reflect price relevant
information available subsequent to the foreign security’s last trade that will affect the value of
such security.

26.  During the intgrval that elapses between the time that Defendants set their share
NAYV (and release it to the NASD for communication to the public) on consecutive days, the
securities markets in Australia, Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia,
Germany, France and the United Kingdom have traded for an entire session from open to close.

27.  The exchange located in Sydney, Australia observes normal market trading hours

of 10:00 am. to 4:00 p.m. local time. Active trading of securities traded on ﬂﬁs exchange ends,
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and closing prices for those securities are posted, at 4:00 p.m. local time (2:00 a.m. Eastern time).
When Defendants calculate their fund NAYV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 14 hours.

28.  The exchange located in Tokyo, Japan observes normal trading hours of 9:00 a.m.
to 3:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those securities are posted, at 3:00 p.m. local time (2:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 14 hours.

29. The exchange located in Taipei, Taiwan observes normal trading hours of 9:00
am. to 1:30 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 1:30 p.m. local time (1:30 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that héve been static for 14.5
hours.

30.  The exchange located in Hong Kong observes normal trading hours éf 10:00 a.m.
to 4:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those ‘secun"ties are posted, at 4:00 p.m. local time (4:00 a.m. Eastern time). When
Defendants célculate its fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 12 hours.

31.  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours
of 9:30 a.m. to 5:00 p.m. local time. Active trading of securities traded on this exchange ends,

and closing prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time).
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When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 11 hours.
32. The exchange located in Singapore observes normal trading hours of 9:00 a.m. to
5:00 p.m. local time. Active trading of securities traded on this exéhange ends, and closing
prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 11 hours.
33.  The exchange located in Moscow, Russia observes normal trading hours of 12:00
p.m. to 7:00 p.m. local time. Active irading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 7:00 p.m. local time (11:00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
-rely upon closing prices for securities traded on this exchangé that have been static for 5 hours.
34.  The exchange located in Frankfurt, Germany observes normal trading hours of
9:00 a.m. to 8:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 8:00 p.m.nlocal time (2:00 p.m. Eastern time).
When Defendants ‘calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 2 hours.
35.  The exchange located in Paris, France observes normal trading hours of 9:00 a.m.
to 5:30 p.m. local time. Active trading of securities traded on this exchange ends, and cloéing
prices for those securities are posted at, 5:30 p.m. local time (11:30 a.m. Eastern time). When
- Defendants calculate their fund NAV, using closing prices from this exchange Defendants rely.

upon closing prices for securities traded on this exchange that have been static for 4.5 hours.
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36.  The exchange located in London, England observes normal market hours of 8:00
am. to 4:30 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted at 4:30 p.m. local time (11:30 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 4.5 hours.

37. A significant portion of the underlyihg foreign securities in the Defendants’
portfolios are listed on foreign exchanges and trade during each market’s respective session. The
NAVs set by Defendants do not take into account on a daily basis any price relevant information
that has become available in this two to fourteen and one/half hour interval, after the final prices
for the underlying foreign securities have been posted but, prior to the setting of the NAVs. Such
price relevant information impacts the valuation of these underlying foreign securities and is
significant for valuation because the final market prices have become stale and do not reflect the
current market value of the securities.

38. By failing to make daily adjustments based upon positive correlations between
upward or downward movements in United States and foreign markets and by choosing to use
stale prices in valuing their fund shares and setting their daily NAVs, Defendants have exposed
long term shareholders to market timing traders who regularly j)urchase and. redeem Defendants’
shares as part of a profitable trading strategy. The market timing trading strategy stems from the
ability of market timing traders to predict changes iﬂ thé NAV. Market timing traders are able to

. predict changes in the NAV because of the positive correlations between value movements in
United States markets and foreign markets. The stale price strategy of market timers who trade

Defendants’ shares is to buy shares on days when the United States market moves up and to sell
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(redeem) shares when the United States market moves down. In order to derive maximurh
benefit from prjce relevant information developed subsequent to the now stale closing prices of
the portfolio securities, market timers wait until the fund deadline for buying or selling
(redeeming) shares in Defendants’ funds on any particular business day. Because Defendants
cannot buy or sell the foreign securities in the funds’ underlying portfolio (due to the time
difference between New York and the home markets of the foreign securities) at the time 1t sets
the daily NAV that values the shares it issues and redeems, the shares that Defendants issue to
and redeem from market timers do not reflect current market prices of the foreign securities held
by the fund.

39. Due to the use of stale prices by Defendants in valuing the fund shares, market
timers who buy Defendants’ funds’ shares on days when the United States market moves up are
buying discounted shares at the expense of other fund shareholders because the funds underlying
foreign securities assets are undervalued as of the time of the share purchase.

40.  Due to the use of stale prices by Defendants in valiing their fund shares, market
timers who sell (redeem) Defendants’ shares on days when the United States market moves down
are selling (redeeming) shares at a premium at the expense of other fund shareholders because
the underlying foreign. securities assets are overvalued as of the time of the share sale
(redemption).

41. Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time.

42.  The excess profits that are obtained 'by market timing traders’ taking advantage of

the stale pricing of Defendants’ shares come at the expense of fellow shareholders who are non-
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trading long term buy and hold investors. The transfer of wealth from the non-trading long term
buy and hold shareholders to the market timers trading Defendants shares in Defendants’ funds
occurs through dilution.

43.  Market timing traders pay cash to Defendants funds when they purchase
discounted shares. Market timing traders receive cash from Defendants funds when they sell
(redeem) their shares at a premium. Defendants’ fund NAV is diluted in both instances. When
market timing traders are able to buy shares at a discount, Defendants’ fund assets suffer dilution
because the cash received by the fund for the shéres purchased is less than the per share value of
the underlying foreign securities because of the stale pricing utilized by Defendants. Likewise,
when market timing traders are able to sell (redeem) shares at a premium, Defendants’ fund
assets suffer dilution because the cash paid out by the fund for the shares redeemed is more than
the per share value of the underlying securities, again due to the stale pricing utilized by
Defendants. In both instances, when Defendants receive less cash when issuing and pay out
more cash when redeeming market timing trader shares than supported by the value of their
underlying foreign securities, the result is a dilution of Defendants’ cash. Since the cash held by
the fund is one of the assets that is valued in setting the Defendants’ daily fund NAV, it follows
that the diluted fund cash position causes the fund NAV to be diluted as well. Due to the stale
pricing utilized by Defendants, long term buy and hold shareholders have incurred a dilution in
the NAV of their shares and the wealth represented by that diluted amount has been transferred to
market timing traders.

44. By failing to make daily adjustments based upon positive correlations between

upward movements in United States and foreign markets and by choosing to use stale prices in
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valuing the underlying foreign securities that are used setting their daily NAV, Defendants give
market timing traders the opportunity to earn vastly higher returns at no additiona] risk. Unlike
other market timing based trading, market timers who trade Defendants shares do not have to
look into the future to time their purchases and redemptions of shares, rather, they have the
luxury of being able to look backwards because Defendants’ share pricing fails to adjust for
recognized positive correlations and uses stale prices in valuing its underlying portfolio
securities.

45.  Since 1t i1s such an atfractive low risk trading vehicle to market timers,
Defendants’ funds experience increased trading and transaction costs, disruption of planned
investment strategies, forced and unplanned portfolio turnover including the liquidation of
investments to meet market timer redemption requests, lost opportunity costs and asset swings
that negatively impact fund operations and performance and the gbility of the fund to provide a
maximized return to long term shareholders.

46.  Plaintiffs bring this complaint as a class action against Defendants T. ROWE PbRICE
FUNDS, T. ROWE PrRICE FUND MANAGER, ARTISAN FUNDS, ARTiSAN FUND MANAGER, AIM
FUNDS, and AIM FUND MANAGER, and pursuant to §5/2-801 et. seq., of the Tllinois Code of Civil
Procedure individually and on behalf of a class of all persons in thé United States who have
owned shares T. ROWE PRICE INTERNATIONAL, ARTISAN INTERNATIONAL, and AIM EUROPEAN
- GROWTH for more than fourteen days from the date of purchase to the date Qf sale (redemption)
or exchange (“long term shareholders™). The class period commences five years prior to the
filing of this complaint through the date of filing. Excluded from the class are Defendants, any

parent, subsidiary, affiliate, or controlled person of Defendants, as well as the officers, directors,
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agents, servants or employees of Defendants, and the immediate family member of any such
person. Also excluded is any judge who may preside over this case.

47.  Plaintiffs are members of the class and will fairly and adequately assert and
protect fhe interests of the class. The interests of the Plaintiffs are coincident with, and not
antagonistic to, those of other members of the class. Plaintiffs have retained attorneys who are
experienced in class action litigation.

48. Members of the class are so numerous that joinder of all members is
impracticable.

49.  Common questions of law or fact predominate over any questions affecting only
individual members of the Class. Common questions include, but are not limited to, the
following:

1. whether defendants failed to properly evaluate on a daily basis whether a
significant event affecting the value of T. Rowe Price International,
Artisan International and AIM European Growth’s portfolios of securities
had occurred after the foreign home markets for such secunties had closed
but before the fund’s NAV calculation and share price setting;

1i. whether defendants failed to properly implement T. Rowe Price
International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies and procedures making daily
adjustments based upon United States market results and recognized
positive correlations between upward movements in United States and
foreign markets in the valuation of the fund’s portfolio securities prior to
the calculation of the fund NAV and setting of the share price;

1ii. whether defendants failed - to properly implement T.. Rowe Price
International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies and procedures making daily
adjustments to stale closing prices of the underlying portfolio securities
before the fund’s NAV calculation and share price setting;

iv. whether defendants failed to properly implement T. Rowe Price
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Vi,

Vil.

viil

International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies so as to require the use of fair value
pricing on a daily basis to value portfolio securities and fund NAV and
share prices when closing prices of portfolio securities did not reflect their
market values;

whether defendants failed to protect T. Rowe Price International, Artisan
International and AIM European Growth’s long term shareholders from
market timing traders of fund shares who use T. Rowe Price International,
Artisan International and AIM European Growth’s shares as a trading
vehicle to earn profits at the expense of long term shareholders because of
the failure of T. ROWE PRICE FUNDS, T. ROWE PRICE FUND MANAGER,
ARTISAN FUNDS, ARTISAN FUND MANAGER, AIM FUNDS, and AIM FUND
MANAGER to make daily adjustments, based upon known United States
market results and recognized positive correlations between upward
movements in United States and foreign markets, prior to the daily
calculation of the fund NAV and the setting of share prices as well as their
use of stale prices in the valuation of the fund’s portfolio securities prior to
the daily calculation of the fund NAV and the setting of share prices;

whether defendants breached the duties they owed to plaintiffs and the
class;

whether plaintiffs and the class have been damaged and, if so,

the extent of such damages.

50.  The prosecution of separate actions by individual members of the Class would

create a risk of:

action.

1.

il

inconsistent or varying adjudications with respect to individual members
of the class; and

adjudication with respect to individual members of the class, which would, -
as a practical matter, be dispositive of the interests of other members not
parties to the adjudication or substantially impair or impede their ability to
protect their interest.

51.  The class action method is appropriate for the fair and efficient prosecution of this

16




52.  Individual litigation of all claims, which might be brought by all class members
would produce a multiplicity of cases so that the judicial system would be congested for years.
Class treatment, by contrast, provides manageable judicial treatment calculated to bring a rapid
conclusion to all litigation of all claims arising from the conduct of the defendants.

Count 1

COMES NOW Plaintiff TK PARTHASARATHY, individually and on behalf of all others
similarly situated, by and through ﬁis undersigned counsel, and for Count I of his Complaint
against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

53.  Plaintiff repeats and incorporates by reference paragraphs 1 through 55 as if fully
set forth herein.

54.  Defendant ARTISAN FUNDS operates ARTISAN INTERNATIONAL FUND as an open
end mutual fund with the stated goal of providing long term capital growth to investors who hold
shares of the fund. The fund expressly states in its prospectué that it seeks to achieve its
investment goal throﬁgh a policy of investing in stocks and debt obligations of companies outside
of the United States.

55.  Defendant ARTISAN FUND MANAGER serves as the investment manager for
Artisan International. Defendant ARTISAN FUND MANAGER provides, among other things,
portfolio management services and selects the securitjes for ARTISAN INTERNATIONAL to Buy,
hold or sell. ARTISAN INTERNATIONAL pays Defendant ARTISAN FUND MANAGER set fees based
- on the percentage of assets under managenient for managing Artisan International’s assets.
Defendant ARTISAN FUND MANAGER’S compensation and management of the Artisan

International Fund are required to be reviewed and approved by Defendant ARTISAN FUNDS’
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board of directors.

56. At all times relevant hereto, Plamtiff Parthasarathy has owned shares in Artisan
International.

57.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

58. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

59.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to
calculate NAV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
in not knowing, océurred daily after the closing of the New York Stock Exchange.

60.  Defendants breached their duties of due care owed to Plaintiff Parthasarathy and
similarly situated owners of the Artisan International Fund by, inter alia:

1. failing to properly evaluate on a daily basis whether a signiﬁcani event
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed

“but before Defendants calculated NAV and share prices;

i failing to implement Artisan International’s portfolio valuation and share
pricing policies and procedures; and

iii. allowing portfolio valuation and share pricing pblicies and procedures
which benefited market timing traders of Artisan International’s shares at
the expense of long term shareholders.
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61.  As adirect and proximate result of the Defendants’ breach of their duties, Plaintiff
Parthasarathy and the class have suffered damages in the amount to be proven at trial, but less
than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
and against ARTISAN FUNDS, INC. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund or AIM

European Growth, for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from

five years prior to and through the date of the filing of this

complaint;

B.. Awarding Plaintiff and the Class compensatory damages, prejudgment
interest, costs of suits, pimitivc; damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
Count I1

COMES NOW Plaintiff T.K. PARTHASARATHY, individually and on behalf of all others

sinlilaﬂy situated, by and tilrough his undersigned counsel, and for Count II of his Complaint

against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

62.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 54
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through 59 as if fully set forth herein.

63. On or about January 1, 1965, applicable published regulations expressly

recognized that changes in trading prices of securities in the Artisan International Fund might

occur daily after the closing <_§f the New York Stock Exchange.

64.  With utter indifference and conscious disregard for Plaintiff Parthasarathy’s

investment and the investments of similarly situated fund owners, Defendants willfully and

wantonly breached their duties to Plaintiff Parthasarathy and similarly situated owners by, inter

alia:

1i.

1il.

iv.

failing to know and implement applicable rules and regulations
concerning the calculation of NAV;,

failing to properly evaluate on a daily basis whether a significant event
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed
but before Defendants calculated NAV and share prices;

failing to implement Artisan International’s portfolio valuation and share
pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of Artisan International’s shares at
the expense of long term shareholders.

65.  As a direct and proximate result of the Defendants’ breach of their duties,

Plaintiff Parthasarathy and the class have suffered damages in the amount to be proven at trial,

but less than $75,000 pér plaintiff or class member, including all compensatory damages,

punitiVe damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor

and against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:
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A. Qrdering that this action be maintained as a class action pursuanf to 735
ILCS 5/2 801 and the following class be certified: -

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaiﬁtiff and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
Count 111

COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count III of his Complaint
against Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as
follows:

66. Plaintiff repeats and incorporates by reference paragraphs 1 through 52 as if fully
set forth herein. |

67.  Defendant T. Rowe Price Funds operates T. Rowe Price International Fund as an
open end mutual fund with the stated goal of providing long term capital growth to investors

~ who hold shares of the fund. The fund expressly states in its prospectus that it seeks to achieve

its investment goal through a policy of investing in stocks and debt obligations of companies
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outside of the United States.

68.  Defendant T. Rowe Price Fund Manager serves as the investment manager for T.
Rowe Price International. Defendant T. Rowe Price Fund Manager provides, among other
things, portfolio management services and selects the securities for T. Rowe Price Intemational
to buy, hold or sell. T. Rowe Price International pays Defendant T. Rowe Price Fund Manager
set fees based on the percentage of assets under management for managing T. Rowe Price
International’s assets.  Defendant T. Rowe Price Fund Manager’s compensation and
management of the T. Rowe Price International Fund are required to be reviewed and approved
by Defendant T. Rowe Price Funds’ board of directors.

.69. At all times relevant hereto, Plaintiff Woodbury has owned shares in T. Rowe
Price International. |

70.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

71. It thereby became the duty of Defendants to exercise that degree of knowledge, |
skill and caré ordinarily used by reasonably well-qualified members of their profession.

| 72. | Defendants knew, or were negligent in not knowing, that the closing prices for

the foreign securities represented in the T. Rowe Price International Fund and used by
Defendants t6 calculate NAV for said Fund did not representlfair value because, inter alia, those
prices did not reflect changes in trading prices as a result of trading which Defendants knew, or -

were negligent in not knowing, occurred daily after the closing of the New York Stock
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Exchange.
73.  Defendants breached their duties of due care owed to Plaintiff Woodbury and
similarly situated owners of the T. Rowe Price International Fund by, inter alia:
1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
had occurred after the foreign trading markets for such securities had

closed but before Defendants calculated NAV and share prices;

i1 failing to implement T. Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

1i. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Pnice International’s
shares at the expense of long term shareholders.

74.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plamtiff and the Class pray that the Court enter judgment in their favor
and against T. ROWE PRICE INTERNATIONAL FUNDs, INC. and T. ROWE PRICE FUND MANAGER,
as follows:

A.  Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this
complaint;
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B. Awarding Plaintiff and the Class cdmpensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

- PLAINTIFFS DEMAND TRIAL BY JURY
Count 1V

COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count IV of his Complaint
against Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as
| follows:

75.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 67
through 72 as if fully set forth herein.

76.  On or about January 1, 1965, applicable published regulations expressly
recognized that changes in trading prices of securities in the T. Rowe Price International Fund
nxjght occur daily after the closing of the New York Stock Exchange.

77.  With utter indifference and conscious disregard for Plaintiff Woodbury’s
inv_estment and the investments of similarly situated fund owners, Defendants willﬁllly and
wantonly breached their duties to Plaintiff Woodbury and similarly situated owners by, inter
alia: |

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
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had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

1. failing to implement T. Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

1v. allowing portfolio valuation and share pricing policies and procedures
"~ which benefited market timing traders of T. Rowe Price International’s
shares at the expense of long term shareholders.

78.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor

" and against T. ROWE PRICE INTERNATIONAL FUNDS, INC. and T. ROWE PRICE FUND MANAGER,
as follows:
A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified:
All persons in the United States who held shares in the T. Rowe
Price International Stock Fund, Artisan International Fund, or
"AIM European Growth, for a period of more than fourteen days
before redeeming or exchanging them during the period beginning
from five years prior to and through the date of the filing of this
complaint; ' ' '
B.  Awarding Plaintiff and the Class compensatory damages, prejudgment
 interest, costs of suits, punitive damages and attorneys” fees for an amount representing the

damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or

class member.
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PLAINTIFFS DEMAND TRIAL BY JURY
Count V |

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count V
of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:

79.  Plantiffs repeat and incorporate by reference paragraphs 1 through 52 as if fully
set forth herein.

80.  Defendant ATM Funds operates AIM European Fund as an open end mutual fund
with the stated goal of providing long term capital growth to investors who hold shares of the
fund. The fund expressly states in its prospectus that it seeks to achieve its investment goal
through a policy of investing in stocks and debt obligations of companies outside of the United
States.

81.  Defendant AIM Fund Manager serves as the investment manager for AIM
International. Defendant AIM Fund Manager provides, among other things, portfolio
management services and selects the securities for AIM European to buy, hold or sell. AIM
European pays Defendant AIM Fund Manager set fees based on the percentage of assets under
managemeni ‘for managing AIM European’s assets. Defendant AIM Fund Manager’s
coﬁlpensation and management qf the AIM Europeaxi Fund are required to be reviewed and
approved by Defendant ATM Funds’ board of directors.

32. At 511 times relevant hereto, Plaintiffs Stuart Allen and Sharon Smith have owned |
shares in AIM European.

83. In undertaking their role as investment managers with respect to the Funds,
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Defendants directly or impliedly' held themselves out as skilled specialists in the field of
investment management, possessing the knowledgé, skill and care ordinarily used by reasonably
well-qualified members of their profession.

84. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

85.  Defendants knew, or were negligent in not knowing, that the closing prices for
the foreign securities represented in the AIM European Fund and used by Defendants to
calculate NAV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
in not knowing, occurred daily after the closing of the New York Stock Exchange.

86. ° Defendants breached their duties of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and simi]arly situated owners of the AIM European Fund by, inter alia:

1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such securities had closed but before

Defendants calculated NAV and share prices;

ii. failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

iii.  allowing portfolio valuation and share pricing policies and procedures
.which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.
87.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiffs Stuart Allen and' Sharon Smith and the class have suffered damages in the amount to

-be proven at trial, but less than $75,000 per plaintiff or class mémber, including all .

compensatory damages, punitive damages, attorneys’ fees and costs.
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WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor
and against AIM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC., as foilows:

A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 572 801 aﬁd the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan Intemational Fund, or

AIM European Growth for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFé DEMAND TRIAL BY JURY
Count VI

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count
VI of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as .
follows:

88. Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 and 86
tﬁrough 85 as if fully set forth herein.

89. - On or about January 1, 1965, applicable published regulations expressly

recognized that changes in trading prices of securities in the AIM European Fund might occur
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daily after the closing of the New York Stock Exchange.

90. With utter indifference and conscious disregard for Plaintiffs Stuart Allen and
Sharon Smith’s investment and the investments of similarly situated fund owners, Defendants
willfully and wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and
similarly situated owners by, inter alia:

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

1l. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such securities had closed but before
Defendants calculated NAV and share prices;

i1l. failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

1v. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.

91. ‘ As a direct and proximate result of the Defendants’ breach of their duties,
Piaintiffs Stuart Allen and Sharon Smith and the class have suffered damages in the amount to
_ be proven at trial, but less than $75,000 per plaintiff or class member, including all
~ compensatory damages, punitive damages, attorneys’ fees and costs.

WHEREFORE, Plainﬁffs and the Class pray that the Court enter judgment in their favor
and against AIM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC., as follows:

A. Ordering that this action be maintained as a claﬁs action pursuant to 735

ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe
Pric_e International Stock Fund, Artisan International Fund, or
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AIM European Growth for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or

class member.

PLAINTIFFS DEMAND TRIAL BY JURY

KOREIN TILLERY

STEPHER'M. TINLERY #283
10 Exccutive Woods Court
Swansea, IL 62226

Telephone:  618/277-1180
Facsimile: 314/241-3525

George A. Zelcs #3123738
Three First National Plaza
70 West Madison, Suite 660
Chicago, IL 60602

- Telephone 312/641-9750
Facsimile  312/641-9751

E-mail: . gzeles(@koreintillery.com

Law Offices of Klint Bruno
Klint Bruno #6257742
1131 Lake Street

Oak Park, Illinois 60301
Telephone: 312.286.4915

Attorneys for Plaintiffs and the Class
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IN THE CIrcUIT COURT
THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated,

Plaintiffs,

)
)
)
)
)
)
Vs. ) Cause No. 03-L-1253
)
T. ROWE PRICE INTERNATIONAL FUNDS, INC., )
a corporation, T. ROWE PRICE INTERNATIONAL, )
INC., ARTISAN FUNDS, INC., a corporation, )
ARTISAN PARTNERS LIMITED PARTNERSHIP, and )
AIM INTERNATIONAL FUNDS, INC., a corporation, )
AIM ADVISORS, INC., )
)
)

Defendants.

FIRST AMENDED COMPLAINT

COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN
SMITH and SHARON SMITH, individually and on behalf of all others sinfilarly situated, by and
through their undersigned counsel, and for their complaint against Defendants T. ROWE PRICE
INTERNATIONAL FUNDS, INC., T. ROWE PRICE INTERNATIONAL, INC., ARTISAN FUNDS, INc.,
ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and AIM
ADVISORS, INC, state as follows:

1. Plaintiff T.K. I;ARTHASARATHY is a resident of Glen Carbon, Madison County,
Illinois.

2. Plaintiff EDMUND WOODBURY is a resident of Godfrey, Madison County, Illinois.

3. Plaintiff STUART ALLEN SMITH is a resident of Shiloh, St. Clair County, Hlinois.
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4. Piaintiff SHARON SMITH is a resident of Shiloh, St. Clair County, Illinois.

5. Defendant T. ROWE PRICE INTERNATIONAL FUNDS, INC. (“T. ROWE PRICF;
FUNDS”) is a Maryland corporation with its principal place of business in Baltimore, Maryland.
T. ROWE PRICE FUNDS is the sponsor of the T. ROWE PRICE INTERNATIONAL STOCK FUND (“T.
ROWE PRICﬁ INTERNATIONAL”). Defendant T. ROWE PRICE FUNDS does business in the state of
IHinois and is registered as a mutual fund in the state of Illinois. Defendant T. ROWE PRICE
FUNDS has consented to the jurisdiction of Illinois courts. Defendant T. ROWE PRICE FUNDS at
all times relevant herein has promoted, marketed, and sold shares to the investing public
nationwide including the state of Illinois. Defendant T. ROWE PRICE FUNDS maintains investor
relationships nationwide including with shareholders in the state of lllinois. Defendant T. ROWE
PRICE FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Illinois.

6. Defendant T. ROWE PRICE FUND MANAGER (“T. ROWE PRICE FUND MANAGER”)
is a Maryland corporation with its principal place of business in Baltimore, Maryland. The day-
_to-day tasks associated with running the business of T. Rowe Price International, such as
investment management, share marketing, distribution, redemption, financial and regulatory
reporting, and custodianship of funds, are contracted out since it has no significant number of
internal employees. Defendant T. ROWE PRICE FUND MANAGER has been contracted to serve as
the investment manager for the T. Rowe Price International. As the investment manager for T.
Rowe Price International, Defendant T. ROWE PRICE FUND MANAGER selects the fund’s
investments and operates or supervises most phases of the fund’s business including the valuing

of the fund’s portfolio securities and the fund net asset value. Defendant T. ROWE PRICE FUND
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MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation‘ and supervision of T. ROWE PRICE INTERNATIONAL business, and the activities
complained of herein occurred, in whole or in part, in Madison County, Illinois. Defendant T.
ROWE PRICE FUND MANAGER utilizes an interactive web site to communicate with fund
shareholders, including those in Madison County, Illinois, regarding the performance of the Fund
and the investments it manages.

7. Defendant ARTISAN FUNDS, INC. (“ARTISAN FUNDS”) is a Wisconsin corp»oration
with its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of
the ARTISAN INTERNATIONAL FUND (“ARTISAN INTERNATIONAL”). Defendant ARTISAN FUNDS
does business in the state of Illinois and is registered as a mutual fund in the state of Illinois.
Defendant ARTISAN FUNDS has consented to the jurisdiction of Illinois courts. Defendant
ARTISAN FUNDS at all times relevant herein has promoted, marketed, and sold shares to the
investing public nationwide including the state of Illinois. Defendant ARTISAN FUNDS maintains
investor relationships nationwide including with shareholders in the state of Illinois. Defendant
ARTISAN FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Illinois.

8. Defendant ARTISAN PARTNERS LIMITED PARTNERSHIP (“ARTISAN FUND
MANAGER™) is a Delaware partnership with its principal place of business in Milwaukee,
Wisconsin. The day-to-day tasks associated with running the business of ARTISAN
INTERNATIONAL, such as investment management, share marketing, distribution, redemption,
financial and regulatory reporting, and custodilanship of funds, are contracted out since it has no

significant number of internal employees. Defendant ARTISAN FUND MANAGER has been
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contracted to serve as the investment manager for Artisan International. As the investment
manager for ARTISAN INTERNATIONAL, Defendant ARTISAN FUND MANAGER selects the fund’s
investments and operates or supervises most phases of the fund’s business including the valuing
of the fund’s portfolio securities and the fund net asset value. Defendant ARTISAN FUND
MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation and supervision of Artisan International business, and the activities complained of
herein occurred, in whole or in part, in Madison County, Illinois. Defendant ARTISAN FUND
MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

9. Defendant AIM INTERNATIONAL FUNDS, INC. (“AIM FUNDS”) is a Maryland
corporation with its principal place of business in Houston, Texas. AIM FUNDS is the sponsor of
the AIM EUROPEAN GROWTH FUND (“AIM EUROPEAN"). Defendant ATM FUNDS does business
in the state of Illinois and is registered as a mutual fund in the state of Illinois. Defendant AIM
FUNDS has consented to the jurisdiction of Illinois courts. Defendant AIM FUNDs at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide
including the state of Illinois. Defendant AIM FUNDS maintains investor relationships
nationwide including with shareholders in the state of Illinois. Defendant AIM FUNDS has
significant coﬁtacts with Madison County, and the activities complained of herein occurred, in
whole or part, in Madison County, Illinois.

10.  Defendant AIM ADVISORS, INC. (“AIM FUND MANAGER”) is a Delaware

corporation with its principal place of business in Houston, Texas. The day-to-day tasks
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associated with running the business of AIM European, such as investment management, share
marketing, distribution, redemption, fmancia} and regulatory reporting, and custodianship of
funds, are contracted out since it has no significant number of internal employees. Defendant
AIM FUND MANAGER.. has been contracted to éerve as the investment manager for the AIM
European. As the investment manager for AIM European, Defendant AIM FUND MANAGER
selects the fund’s investments and operates or supervises most phases of the fund’s business
including the valuing of the fund’s portfolio securities and the fund net asset value. Defendant
AIM FUND MANAGER has significant contacts with fund shareholders in Madison County as a
result of its operation and supervision of AIM European business, and the activities complained
of herein occurred, in whole or in part, in Madison County, Nlinois. Defendant AIM FUND
MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

1. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has owned and held
shares in the ARTISAN INTERNATIONAL FUND for the purpose of long term investing in
international securities.

12. At all times relevant herein, Plaintiff EDMUND WOODBURY has owned and held
shares of T. Rowe Price International for the purpose of long term investing in intema;donal
* securities.

13. At all times relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of AIM EUROPEAN for the purpose of long term investing in

international securities.




14.  This Court has jurisdiction over the subject matter and the parties pursuant to 735
ILCS 5/2-209. |

15.  Venueis proper in this Court pursuant to 735 ILCS 5/2-101.

16.  The foreign securities purchased by Défendants’ Funds for their portfolios are
principally traded in securities markets outside of the United States.

17.  Open end mutual funds such as Defendants’ Funds have been tremendously
successful in convincing investors such as plaintiffs to hold their fund shares by urging investors
to invest for the long term and by effectively marketing the various advantages of long term
ownership of funds over direct investment including professional management, diversification,
and liquidity.

18.  Shares of open end mutual funds are sold to investors such as Plaintiffs at a price
based upbn the net asset value (“NAV”) per share plus applicable sales charges. Investors in
shares may redeem their shares at the NAV of the shares less any redemption charges.

19.  The share prices (NAV) of Defendants’ mutual funds are set by deducting the
fund liabilities from the total assets of the portfolio and tﬁen dividing by the number of
outstanding shares.

20.  Because the sales and redemption prices are based upon NAV, which in turn
depends upon the fluctuating value of the fund’s underlying portfolio of securities, Defendants
recalculate the fund net asset value every business day. Defendants set the fund share price
(NAV) once every business day at the close of trading on the New York Stock Exchange at 4:00
p.m. Eastem Time. The NAV of the shares is reported by Defendants to the National

Association of Securities Dealers (NASD) for public distribution.
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21.  In valuing its underlying assets for purposes of setting the NAV, Defendants use
the last trade price in the home market of each of the securities in its portfolio. A significant
portion of the securities in the Defendants’ portfolios are foreign securities. The home markets
for such foreign securities include London, Paris, Frankfurt, Moscow, Singapore, Kuala Lumpur,
Hong Kong, Taipei, Tokyo and Sydney. These markets are located in time zones that are five
hours to fifteen hours ahead of Eastern Standard Time.

22.  Studies of world financial markets have established associations between the
value changes among various markets. There is a positive correlation between value movements
in the United States market and value movements in foreign markets. If the United States market
experiences an upward movement in values, it can be predicted that Asian markets will move
upward once trading begins their next day. The same upward movement can be predicted for
European markets once trading begins their next day. Similarly, if the United States market
experiences a downward movement in values, it can be prédicted that Asian and European
markets will move downward once trading begins their next day. Because of these positive
correlations, the closing prices of the foreign securities in the underlying portfolio may not reflect
current market values at the time Defendants set their fund NAV. Appropriate adjustments need
to be made to the closing prices of the foreign securities in order to reflect current market values.
~ Despite knowledge of the United States market result, the positive correlations and the stale price
of the foreign securities in its underlying portfolio, Defendants do not make any value adjustment
to the portfolio’s foreign securities prior to calculating fund NAV and setting share price every
business day.

23.  The positive correlation between the upward or downward movement of value in
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the United States market and subsequent movements in foreign markets around the world is
between 0.7 and 0.8. A value of 0.0 equates to absolutely no correlation between value
movements in United States markets and subsequent movements in foreign markets. A value of
1.0 equates to an absolute correlation between value movements in United States markets and
subsequent value movements in foreign markets.

24, Studies of world financial markets demonstrate that the greater the percentage
increase or decrease in the value of United States markets, the more likely foreign markets will
post corresponding value movements on subsequent days. The probability that the value
movements of foreign markets will follow the previous day’s value movements in United States
markets is directly correlated with the degree or extent of the value movement of United States
markets.

25.  Since many of the home markets for the foreign securities in the Defendants’ asset
portfolio last traded hours before the setting at 4:00 p.m. Eastern of the fund NAV, the closing
* prices used to calculate the NAV of Defendants’ funds are stale and do not reflect price relevant
information available subsequent to the foreign security’s last trade that will affect the value of
such security.

26.  During the intgrval that elapses between the time that Defendants set their share
NAYV (and release it to the NASD for communication to the public) on consecutive days, the
securities markets in Australia,- Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia,
Germany, France and the United Kingdom have traded for an entire session from open to close.

27.  The exchange located in Sydney, Australia observes normal market trading hours

of 10:00 a.m. to 4:00 p.m. local time. Active trading of securities traded on this exchange ends,
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and closing prices for those securities are posted, at 4:00 p.m. local time (2:00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 14 hours.

28.  The exchange located in Tokyo, Japan observes normal trading hours of 9:00 a.m.
to 3:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those securities are posted, at 3:00 p.m. local time (2:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 14 hours.

29. The exchange located in Taipei, Taiwan observes normal trading hours of 9:00
am. to 1:30 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 1:30 p.m. local time (1:30 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that héve been static for 14.5
hours.

30.  The exchange located in Hong Kong observes normal trading hours éf 10:00 a.m.
to 4:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those vsecurities are posted, at 4:00 p.m. local time (4:00 a.m. Eastern time). When
Defendants calculate its fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 12 hours.

31.  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours
of 9:30 a.m. to 5:00 p.m. local time. Active trading of securities traded on this exchange ends,

and closing prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time).
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When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 11 hours.
32.  The exchange located in Singapore observes normal trading hours of 9:00 a.m. to
5:00 p.m. local time. Active trading of securities traded on this exéhange ends, and c]ésing
prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 11 hours.
33.  The exchange located in Moscow, Russia observes normal trading hours of 12:00
p-m. to 7:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 7:00 p.m. local time (11:00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchangé that have been staﬁc for 5 hours.
34.  The exchange located in Frankfurt, Germany observes normal trading hours of
9:00 am. to 8:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 8:00 p.m. local time (2:00 p.m. Eastern time).
When Defendants .calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 2 hours.
35.  The exchange located in Paris, France observes normal trading hours of 9:00 a.m.
to 5:30 p.m. local time. Active trading of securities traded on this exchange ends, and cloéing
prices for those securities are posted at, 5:30 p.m. local time (11:30 a.m. Eastern time). When
. Defendants calculate their fund NAV, using closing prices from this exchange Defendants rely.

upon closing prices for securities traded on this exchange that have been static for 4.5 hours.
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36.  The exchange located in London, England observes normal market hours of 8:00
am. to 4:30 p.m. local time. Active trading of securities traded on this exchange ends, ahd
closing prices for those securities are posted at 4:30 p.m. local time (11:30 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
_re]y upon closing prices for securities traded on this exchange that have been static for 4.5 hours.

37. A significant portion of the underlying foreign securities in the Defendants’
portfolios are listed on foreign exchanges and trade during each market’s respective session. The
NAVs set by Defendants do not take into account on a datly basis any price relevant information
that has become available in this two to fourteen and one/half hour interval, after the final prices
for the underlying foreign securities have been posted but, prior to the setting of the NAVs. Such
price relevant information impacts the valuation of these underlying foreign securities and is
significant for valuation because the final market prices have become stale and do not reflect the
current market value of the securities.

38. By failing to make daily adjustments based upon positive correlations between
upward or downward movements in United States aﬁd foreign markets and by choosing to use
stale prices in valuing their fund shares and setting their daily NAVs, Defendants have exposed
long term shareholders to market timing traders who regularly i)urchase and redeem Defendants’
shares as part of a profitable trading strategy. The market timing trading strategy stems from the
ability of market timing traders to predict changes in the NAV. Market timing traders are able to
- predict changes in the NAV because of the positive correlations between value movements in
United States markets and foreign markets. The stale price strategy of market timers who trade

Defendants’ shares is to buy shares on days when the United States market moves up and to sell
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(redeem) shares when the United States market moves down. In order to derive maximum
benefit from pr_ice‘relevant information developéd subsequent to the now stale closing prices of
the portfolio securities, market timers wait until the fund deadline for buying or selling
(redeeming) shares in Defendants’ funds on any particular business day. Because Defendants
cannot buy or sell the foreign securities in the funds’ underlying portfolio (due to the time
difference between New York and the home markets of the foreign securities) at the time it sets
the daily NAV that values the shares it issues and redeems, the shares that Defendants issue to
and redeem from market timers do not reflect current market prices of the foreign securities held
by the fund.

39. Due to the use of stale prices by Defendants in valuing the fund shares, market
timers who buy Defendants’ funds’ shares on days when the United States market moves up are
buying discounted shares at the expense of other fund shareholders because the funds underlying
foreign securities assets are undervalued as of the time of the share purchase.

40.  Due to the use of stale prices by Defendants in valuing their fund shares, market
timers who sell (redeem) Defendants’ shares on days when the United States market moves down
are selling (redeeming) shares at a premium at the expense of other fund shareholders because
the underlying foreignl securities assets are overvalued as of the time of the share sale
(redemption).

41.  Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time.

42.  The excess profits that are obtained by market timing traders’ taking advantage of

the stale pricing of Defendants” shares come at the expense of fellow shareholders who are non-
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trading long term buy and hold investors. The transfer of wealth from the non-trading long term
buy and hold shareholders to the market timers trading Defendants shares in Defendants’ funds
occurs through dilution. ,

43.  Market timing traders pay cash to Defendants funds when they purchase
discounted shares. Market timing traders receive cash from Defendants funds when they sell
(redeem) their shares at a premium. Defendants’ fund NAV is diluted in both instances. When
market timiﬁg traders are able to buy shares at a discount, Defendants’ fund assets suffer dilution
because the cash received by the fund for the shares purchased is less than the per share value of

“the underlying foreign securities because of the stale pricing utilized by Defendants. Likewise,
when market timing traders are able to sell (redeem) shares at a premium, Defendants’ fund
assets suffer dilution because the cash paid out by the fund for the shares redeemed is more than
the per share value of the underlying securities, again due to the stale pricing utilized by
Defendants. In both instances, when Defendants receive less cash when issuing and pay out
more cash when redeeming market timing trader shares than supported by the value of their
underlying foreign securities, the result is a dilution of Defendants’ cash. Since the cash held by
the fund is one of the assets that is valued in setting the Defendants’ daily fund NAV, it follows
that the diluted fund cash position causes the fund NAV to be diluted as well. Due to the stale
pricing utilized by Defendants, long term buy and hold shareholders have incun’éd a dilution in
the NAV of their shares and the wealth represented by that diluted amount has been transferred to
market timing traders.

44. By failing to make daily adjustments based upon positive correlations between

upward movements in United States and foreign markets and by choosing to use stale prices in
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valuing the underlying foreign securities that are used setting their daily NAV, Defendants give
market timing traders the opportunity to earn vastly higher returns at no additional risk. Unlike
other market timing based trading, market timers who trade Defendants shares do not have to
look into the future to time their purchases and redemptions of shares, rather, they have the
luxury of being able to look backwards because Defendants’ share pricing fails to adjust for
recognized positive correlations and uses stale prices in valuing its underlying portfolio
securities.

45.  Since it is such an attractive low risk trading vehicle to market timers,
Defendants’ funds experience increased trading and transaction costs, disruption of planned
investment strategies, forced and unplanned portfolio turnover including the liquidation of
investments to meet market timer redemption requests, lost opportunity costs and asset swings
that negatively impact fund operations and performance and the qbility of the fund to provide a
maximized return to long term shareholders.

46.  Plaintiffs bring this complaint as a class action against Defendants T. ROWE PRICE
FUNDS, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN FUND MANAGER, AIM
FUNDS, and AIM FUND MANAGER, and pursuant to §5/2-801 et. seq., of the Tllinois Code of Civil
Procedure individually and on behalf of a class of all persons in thé United States who have
owned shares T. ROWE PRICE INTERNATIONAL, ARTISAN INTERNATIONAL, and AIM EUROPEAN
GROWTH for more than fourteen days from the date of purchase to the date Qf sale (redemption)
or exchange (“long term shareholders™). The class period commences five years prior to the
filing of this complaint through the date of filing. Excluded from the class are Defendants, any

parent, subsidiary, affiliate, or controlled person of Defendants, as well as the officers, directors,
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agents, servants or employees of Defendants, and the immediate family member of any such
person. Also excluded is any judge who may preside over this case.

47.  Plaintiffs are members of the class and will fairly and adequately assert and
protect fhe interests of the class. The interests of the Plaintiffs are coincident with, and not
antagonistic to, those of other members of the class. Plaintiffs have retained attorneys who are
experienced in class action litigation.

48.  Members of the class are so numerous that joinder of all members is
impracticable.

49.  Common questions of law or fact predominate over any questions affecting only
individual members of the Class. Common questions include, but are not limited to, the
following:

1. whether defendants failed to properly evaluate on a daily basis whether a
significant event affecting the value of T. Rowe Price International,
Artisan International and AIM European Growth’s portfolios of securities
had occurred after the foreign home markets for such securities had closed
but before the fund’s NAV calculation and share price sefting;

1i. whether defendants failed to properly implement T. Rowe Price
International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies and procedures making daily
" adjustments based upon United States market results and recognized
positive correlations between upward movements in United States and
foreign markets in the valuation of the fund’s portfolio securities prior to

the calculation of the fund NAYV and setting of the share price;

1ii. whether defendants failed to properly implement T. Rowe Price
International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies and procedures making daily
adjustments to stale closing prices of the underlying portfolio securities
before the fund’s NAV calculation and share price setting;

iv. whether defendants failed to properly implement T. Rowe Price

15




Vi.

Vii.

Viii

International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies so as to require the use of fair value
pricing on a daily basis to value portfolio securities and fund NAV and
share prices when closing prices of portfolio securities did not reflect their
market values;

whether defendants failed to protect T. Rowe Price International, Artisan
International and AIM European Growth’s long term shareholders from
market timing traders of fund shares who use T. Rowe Price International,
Artisan International and AIM European Growth’s shares as a trading
vehicle to earn profits at the expense of long term shareholders because of
the failure of T. ROWE PRICE FUNDS, T. ROWE PRICE FUND MANAGER,
ARTISAN FUNDS, ARTISAN FUND MANAGER, AIM FUNDS, and AIM FUND
MANAGER to make daily adjustments, based upon known United States
market results and recognized positive correlations between upward
movements in United States and foreign markets, prior to the daily
calculation of the fund NAV and the setting of share prices as well as their
use of stale prices in the valuation of the fund’s portfolio securities prior to
the daily calculation of the fund NAV and the setting of share prices;

whether defendants breached the duties they owed to plaintiffs and the
class;

whether plaintiffs and the class have been damaged and, if so,

the extent of such damages.

50.  The prosecution of separate actions by individual members of the Class would

create a risk of:

action.

1.

il.

inconsistent or varying adjudications with respect to individual members
of the class; and

adjudication with respect to individual members of the class, which would,
as a practical matter, be dispositive of the interests of other members not
parties to the adjudication or substantially impair or impede their ability to
protect their interest.

51.  The class action method is appropriate for the fair and efficient prosecution of this
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52.  Individual litigation of all claims, which might be brought by all class members
would produce a multiplicity of cases so that the judicial system would be congested for years.
Class treatment, by contrast, provides manageable judicial treatment calculated to bring a rapid
conclusion to all litigation of all claims arising from the conduct of the defendants.

Count [

COMES NOW Plaintiff TK PARTHASARATHY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count I of his Complaint
against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

53. - Plaintiff repeats and incorporates by reference paragraphs 1 through 55 as if fully
set forth herein.

54.  Defendant ARTISAN FUNDS operates ARTISAN INTERNATIONAL FUND as an open
end mutual fund with the stated goal of providing long term capital growth to investors who hold
shares of the fund. The fund expressly states in its prospectué that it seeks to achieve its
investment goal throﬁgh a policy of investing in stocks and debt obligations of companies outside
of the United States.

55.  Defendant ARTISAN FUND -MANAGER serves as the investment manager for
Artisan International. .Defendant ARTISAN FUND MANAGER provides, among other things,
portfolio management services and selects the securities for ARTISAN INTERNATIONAL to Buy,
hold or sell. ARTISAN INTER__NATIONAL pays Defendant ARTISAN FUND MANAGER set fees based
- on the perc‘entagé of assets under managexﬁent for managing Artisan International’s assefs.
Defendant ARTISAN FUND MANAGER’S compensation and fnanagement of the Artisan

International Fund are required to be reviewed and approved by Defendant ARTISAN FUNDS’
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board of directors.

56. At all times relevant hereto, Plaintiff Parthasarathy has owned shares in Artisan
International.

57.  In undertaking their role as invesfment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

58. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

59.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to
calculate NAV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
in not knowing, occurred daily after the closing of the New York. Stock Exchange.

60. | Defendants breached their duties of due care owed to Plaintiff Parthasarathy and
similarly situated owners of the Artisan International Fund by, inter alia:

1. failing to properly evaluate on a daily basis whether a signiﬁcanf event
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed

“but before Defendants calculated NAV and share prices;

il. failing to implement Artisan International’s portfolio valuation and share
pricing policies and procedures; and '

iii.  allowing portfolio valuation and share pricing policies and procedures
’ which benefited market timing traders of Artisan International’s shares at
the expense of long term shareholders.
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61.  As adirect and proximate result of the Defendants’ breach of their duties, Plaintiff
Parthasarathy and the class have suffered damages in the amount to be proven at trial, but less
than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
and against ARTISAN FUNDS, INC. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund or AIM

European Growth, for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from

five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiff and the Class compensatory damages, prejudgment
interest, costs of suits, pumtive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
| Count I1

COMES NOW Plaintiff T.K. PARTHASARATHY, individually and on behalf of all others
similarly situated, by and tﬁrough his undersigned counsel, and for Count I of his Complaint

against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

62.  Plamtiff repeats and incorporates by reference paragraphs 1 through 52 and 54
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through 59 as if fully set forth herein.

63. On or about January 1, v1965, applicable published regulations expressly

recognized that changes in trading prices of securities in the Artisan International Fund might

occur daily after the closing of the New York Stock Exchange.

64.  With utter indifference and conscious disregard for Plaintiff Parthasarathy’s

investment and the investments of similarly situated fund owners, Defendants willfully and

wantonly breached their duties to Plaintiff Parthasarathy and similarly situated owners by, inter

alia;

il.

11i.

iv.

failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

failing to properly evaluate on a daily basis whether a significant event
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed
but before Defendants calculated NAV and share prices;

failing to implement Artisan International’s portfolio valuation and share
pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of Artisan International’s shares at
the expense of long term shareholders.

65. As a direct and proximate result of the Defendants’ breach of their duties,

Plaintiff Parthasarathy and the class have suffered damages in the amount to be proven at trial,

but less than $75,000 pér plaintiff or class member, including all compensatory damages,

punitive damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor

and against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

20




A. Ordering that this action be maintained as a class action pursuanf to 735
ILCS 5/2 801 and the following class be certified: -

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiff and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
Count II1
COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count III of his Complaint
against Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as
~ follows:
- 66. Plainti_ff repeats and incorporates ‘by reference paragraphs 1 through 52 as if fully
set forth herein.
67.  Defendant T. Rowe Price Funds operates T. Rowe Price International Fund as an
open end mutual fund with the stated goal of providing long term capital growth to investors

~ who hold shares of the fund. The fund expressly states in its prospectus that it seeks to achieve

its investment goal through a policy of investing in stocks and debt obligations of companies -
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outside of the United States.

68.  Defendant T. Rowe Price Fund Manager serves as the investment manager for T.
Rowe Price International. Defendant' T. Rowe Price Fund Manager provides, among other
things, portfolio management services and selects the securities for T. Rowe Price Intemational
to buy, hold or sell. T. Rowe Price International pays Defendant T. Rowe Price Fund Manager
set fees based on the percentage of assets under management for managing T. Rowe Price
International’s assets. Defendant T. Rowe Price Fund Manager’s compensation and
management of the T. Rowe Price International Fund are required to be reviewed and approved
by Defendant T. Rowe Price Funds’ board of directors.

69. At all times relevant hereto, Plaintiff Woodbury has owned shares in T. Rowe-
Price International.

70.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

71. It thereby became the duty of Defendants to exercise that degree of knowledge, |
skill and caié ordinarily used by reasonably well-qualified members of their profession.

' 72.  Defendants knew, or were negligent in not knowing, that the closing prices for
the foreign securities represented in the T. Rowe Price International Fund and used by
Defendants td calculate NAV for said Fund did not represent fair value because, inter alia, those
prices did not reflect changes in trading prices as a result of trading which Defendants knew, or -

were negligent in not knowing, occurred daily after the closing of the New York Stock
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Exchange.
73. Defendants breached their duties of due care owed to Plaintiff Woodbury and
similarly situated owners of the T. Rowe Price International Fund by, inter alia:
1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
had occurred after the foreign trading markets for such securities had

closed but before Defendants calculated NAV and share prices;

0. failing to implement T.-Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

1. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price International’s
shares at the expense of long term shareholders.

74.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
and against T. ROWE PRICE INTERNATIONAL FUNDs, INC. and T. ROWE PRICE FUND MANAGER,
as follows:

A.  Ordering that this action be maintained as a class action pursuant to 735

ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this
complaint;
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B. Awarding Plaintiff and the Class cdmpensatory damages, prejudgment
interest, costs of suits, punitive damages and attomeys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
Count IV
COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count IV of his Complaint

against Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as

follows:

75.  Plantiff repeats and incorporates by reference paragraphs 1 through 52 and 67
through 72 as if fully set forth herein.

76.  On or about January 1, 1965, applicable published regulations expressly

recognized that changes in trading prices of securities in the T. Rowe Price International Fund

mig,ht occur daily after the closing of the New York Stock Exchange.

77.  With utter indifference and conscious disregard for Plaintiff Woodbury’s
inv_estme'nt and the investments. of similarly situated fund owners, Déféndants willfully and
wantonly breached their duties to Plaintiff Woodbury and similarly situated owners by, inter
alia:

1. failing to know and implement applicable rules. and regulations
concerning the calculation of NAV;

1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
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had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

1il, failing to implement T. Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

1v. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price International’s
shares at the expense of long term shareholders.

78.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment 1in their favor

" and against T. ROWE PRICE INTERNATIONAL FUNDS, INC. and T. ROWE PRICE FUND MANAGER,
as follows:
A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified:
All persons in the United States who held shares in the T. Rowe
Price International Stock Fund, Artisan International Fund, or
"AIM European Growth, for a period of more than fourteen days
before redeeming or exchanging them during the period beginning
from five years prior to and through the date of the filing of this
complaint; ’ ‘
B. Awarding Plaintiff and the Class compensatory damages, prejudgment
intérest, costs of suits, punitive damages and attorneys’ fees for an amount representing the

damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or

class member.
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PLAINTIFFS DEMAND TRIAL BY JURY
Count ¥ |

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count V
of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:

79.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 as if fully
set forth herein.

80. Defendant AIM Funds operates AIM European Fund as an open end mutual fund
with the stated goal of providing long term capital growth to investors who hold shares of the
fund. The fund expressly states in its prospectus that it seeks to achieve its investment goal
through a policy of investing in stocks and debt obligations of companies outside of the United
States.

81.  Defendant AIM Fund Manager serves as the investment manager for AIM
International.  Defendant ATM Fund Manager provides, among other things, portfolio
management services and selects the securities for AIM European to buy, hold or sell. AIM
European pays Defendant AIM Fund Manager set fees based on the percentage of assets under
managemenf -for managing AIM European’s assets. Defendant AIM ‘Fund Manager’s
compensation and management Qf the AIM European Fund are required to be reviewed and
approved by Defendant AIM Funds’ board of directors.

82.  Atall times relevant hereto, Plaintiffs Stuart Allen and Sharon Smith have owned.
shares in AIM European.

83.  In undertaking their role as investment managers with respect to the Funds,
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Defendants directly or impliedly held themselves out as skilled specialists in the ﬁéld of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

84. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

85.  Defendants knew, or were negligent in not knowing, that the closing prices for
the foreign securities represented in the AIM European Fund and used by Defendants to
calculate NAV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
in not knowing, occurred daily after the closing of the’ New York Stock Exchange.

86. - Defendants breached their duties of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and similarly situated owners of the AIM European Fund by, inter alia:

1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such securities had closed but before

Defendants calculated NAV and share prices;

il failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

iii.  allowing portfolio valuation and share pricing policies and procedures
. which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.
87.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiffs Stuart Allen and Sharon Smith and the class have suffered damages in the amount to

be proven at tral, but less than $75,000 per plaintiff or class member, including all .

compensatory damages, punitive damages, attorneys’ fees and costs.

27




WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor
and against AIM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC.,‘as follows:

A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 aﬁd the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFF S DEMAND TRIAL BY JURY
Count VI

COME NOW Plaintiffs STUART ALLEN SMITH aﬁd SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count
Vi of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as .
follows:

88.  Plaintiffs repéat and incorporate by reference paragraphs 1 through 52 and 86
through 85 as if fully set forth herein.

89. - On or about January 1, 1965, applicable -published regulations expressly

recognized that changes in trading prices of securities in the ATM European Fund might occur
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daily after the closing of the New York Stock Exchange.

90.  With utter indifference and conscious disregard for Plaintiffs Stuart Allen and.
Sharon Smith’s investment and the investments of similarly situated fund owners, Defendants
willfully and wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and
similarly situated owners by, inter alia:

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

it. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such securities had closed but before
Defendants calculated NAV and share prices;

1, failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

iv. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.

91. | As a direct and proximate result of the Defendants’ breach of their duties,
Piaintiffs Stuart Allen and Sharon Sﬁﬁth and the class have suffered damages in the amount to
| be proven at trial, but less than $75,000 per plaintiff or class member, including all
, corﬁpensatory damages, punitive damages, attorneys’ fees and costs.

WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor
and against AIM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC., as follows:

A. Ordering that this action be maintainéd as a claés action pursuant to 735

ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe
_ Price International Stock Fund, Artisan International Fund, or
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AIM European Growth for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or

class member.

PLAINTIFFS DEMAND TRIAL BY JURY

KOREIN TILLERY

10 Exécutive Woods Court
Swansea, IL 62226
Telephone:  618/277-1180
Facsimile: 314/241-3525

George A. Zelcs #3123738

Three First National Plaza

70 West Madison, Suite 660

Chicago, IL 60602

Telephone  312/641-9750

Facsimile 312/641-9751

E-mail: . gzeles@koreintillery.com

Law Offices of Klint Bruno
Klint Bruno #6257742
1131 Lake Street

Oak Park, Illinois 60301
Telephone: 312.286.4915

Attorneys for Plaintiffs and the Class
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IN THE CIRCUIT COURT
THIRD JuUbICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated,

Plaintiffs,

)
)
)
)
)
)
)
VS. ) Cause No. 03-L-1253
)
T. ROWE PRICE INTERNATIONAL FUNDS, INC., )
a corporation, T. ROWE PRICE INTERNATIONAL, )
INC., ARTISAN FUNDS, INC., a corporation, )
ARTISAN PARTNERS LIMITED PARTNERSHIP,and )
AIM INTERNATIONAL FUNDS, INC., a corporation, )
AIM ADVISORS, INC., )
)
)

Defendants.

FIRST AMENDED COMPLAINT

COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN
SMITH and SHARON SMITH, individually and on behalf of all others similarly situated, by and
through their undersigned counsel, and for their complaint against Defendants T. ROWE PRICE
INTERNATIONAL FUNDS, INC., T. ROWE PRICE INTERNATIONAL, INC., ARTISA& FUNDS, INC,,
ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC.,, and AIM
ADVISORS, INC, state as follows:

1. Plaintiff T.K. I;ARTHASARATHY is a resident of Glen Carbon, Madison County,
Illinois.

2 Plaintiff EDMUND WOODBURY is a resident of Godfrey, Médison' County, Illinois.

3. Plaintiff STUART ALLEN SMITH is a resident of Shiloh, St. Clair County, Illinois.
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4. Plaintiff SHARON SMITH is a resident of Shiloh, St. Clair County, Illinois.

5. Defendant T. ROWE PRICE INTERNATIONAL FUNDS, INC. (“T. ROWE Pmcﬁ
FUNDS”) is a Maryland corporation with its principal place of business in Baltimore, Maryland.
T. ROWE PRICE FUNDS is the sponsor of the T. ROWE PRICE INTERNATIONAL STOCK FUND (“T.
ROWE PRICE INTERNATIONAL”). Defendant T. ROWE PRICE FUNDS does business in the state of
Illinois and is registered as a mutual fund in the state of Illinois. Defendant T. ROWE PRICE
FUNDS has consented to the jurisdiction of 1llinois courts. Defendant T. RQWE PRICE FUNDS at
all times relevant herein has promoted, marketed, and sold shares to the investing public
nationwide including the state of Illinois. Defendant T. ROWE PRICE FUNDS maintains investor
relationships nationwide including with shareholders in the state of Illinois. Defendant T. ROWE
PRICE FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Illinois.

6.  Defendant T. ROWE PRICE FUND MANAGER (“T. ROWE PRICE FUND MANAGER”)
is a Maryland corporation with its principal place of business in Baltimore, Maryland. The day-
to-day tasks associated with running the business of T. Rowe Price Intemational, such as
investment management, share marketing, distribution, redemption, financial and regulatory
reporting, and custodianship of funds, are contracted out since it has no significant number of
internal employees. Defendant T. ROWE PRICE FUND MANAGER has been contracted to serve as
the investment manager for the T. Rowe Price International. As the investment manager for T.
Rowe Price International, Defendant T. ROWE PRICE FUND MANAGER selects the fund’s
investments and operates or supervises most phases of the fund’s business including the valuing

of the fund’s portfolio securities and the fund net asset value. Defendant T. ROWE PRICE FUND
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MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation and supervision of T. ROWE PRICE INTERNATIONAL business, and the activities
complained of herein occurred, in whole or in part, in Madison County, Illinois. Defendant T.
ROWE PRICE FUND MANAGER utilizes an interactive web site to communicate with fund
shareholders, including those in Madison County, Illinois, regarding the performance of the Fund
and the investments it manages.

7. Defendant ARTISAN FUNDS, INC. (“ARTISAN FUNDS”) is a Wisconsin corppration
with its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of
the ARTISAN INTERNATIONAL FUND (“ARTISAN INTERNATIONAL”). Defendant ARTISAN FUNDS
does business in the state of Illinois and is registered as a mutual fund in the state of Ilinois.
Defendant ARTISAN FUNDS has consented to the jurisdiction of Illinois courts. Defendant
ARTISAN FUNDS at all times relevant herein has promoted, marketed, and sold shares to the
investing public nationwide including the state of Illinois. Defendant ARTISAN FUNDS maintains
investor relationships nationwide including with shareholders in the state of Illinois. Defendant
ARTISAN FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Illinois.

8. Defendant ARTISAN PARTNERS LIMITED PARTNERSHIP (“ARTISAN FUND
MANAGER”) is a Delaware partnership with its principal place of business in Milwaukee,
Wisconsin. The day-to-day tasks associated with running the business of ARTISAN
INTERNATIONAL, such as investment management, share marketing, distribution, redemption,
financial and regulatory reporting, and custodi'anship of funds, are contracted out since it has no

significant number of internal employees. Defendant ARTISAN FUND MANAGER has been
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contracted to serve as the investment manager for Artisan International. As the investment
manager for ARTISAN INTERNATIONAL, Defendant ARTISAN FUND MANAGER selects the fund’s
investments and operates or supervises most phases of the fund’s business including the valuing
of the fund’s portfolio securities and the fund net asset value. Defendant ARTISAN FUND
MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation and supervision of Artisan International business, and the activities complained of
herein occurred, in whole or in part, in Madison County, Itlinois. Defendant ARTISAN FUND
MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

9. Defendant AIM INTERNATIONAL FUNDS, INC. (“AIM FUNDS”) is a Maryland
corporation with its principal place of business in Houston, Texas. AIM FUNDS is the sponsor of
the AIM EUROPEAN GROWTH FUND (“AIM EUROPEAN”). Defendant AIM FUNDS does business
in the state of Illinois and is registered as a mutual fund in the state of Illinois. Defendaht AIM
FUNDS has consented to the jurisdiction of Illinois courts. Defendant AIM FUNDS at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide
including the state of Illinois. Defendant AIM FUNDS maintains investor relationships
nationwide including with shareholders in the state of Illinois. Defendant AIM FUNDS has
significant contacts with Madison County, and the activities complained of herein occurred, in
whole or part, in Madison County, Illinois.

10.  Defendant AIM ADVISORS, INC. (“AIM FUND MANAGER”) is a Delaware

corporation with its principal place of business in Houston, Texas. The day-to-day tasks
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associated with running the business of AIM European, such as investment management, share
marketing, distribution, redemption, financial and regulatory reporting, and custodianship of
funds, are contracted out since it has no significant number of internal employees. Defendant
AIM FUND MANAGER.. has been contracted to éerve as the investment manager for the AIM
European. As the investment manager for AIM European, Defendant AIM FUND MANAGER
selects the fund’s investments and operates or supervises most phases of the fund’s business
including the valuing of the fund’s portfolio securities and the fund net asset value. Defendant
AIM FUND MANAGER has significant contacts with fund shareholders in Madison County as a
result of its operation and supervision of AIM European business, and the activities complained
of herein occurred, in whole or in part, in Madison County, Illinois. Defendant AIM FUND
MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

11. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has owned and held
shares in the ARTISAN INTERNATIONAL FUND for the purpose of long term investing in
international securities.

12. At all times relevant herein, Plaintiff EDMUND WOODBURY has owned and held
shares of T. Rowe Price Intemnational for the purpose of long term investing in internaﬁonal
* securities.

13. At all times relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of AIM EUROPEAN for the purpose of long term investing in

international securities.




14.  This Court has jurisdiction over the subject matter-and the parties pursuant to 735
ILCS 5/2-209. |

15.  Venue is proper in this Court pursuant to 735 ILCS 5/2-101.

16.  The foreign securities purchased by De.fendants’ Funds for their portfolios are
principally traded in securities markets outside of the United States.

17. Open end mutual funds such as Defendants’ Funds have been tremendously
successful in convincing investors such as plaintiffs to hold their fund shares by urging investors
to invest for the long term and by effectively marketing the vanious advantages of long term
ownership of funds over direct investment including professional management, diversification,
and liquidity.

18.  Shares of open end mutual funds are sold to investors such as Plaintiffs at a price
based ubon the net asset value (“NAV”) per share plus applicable sales charges. Investors in
shares may redeem their shares at the NAV of the shares less any redemption charges.

19.  The share prices (NAV) of Defendants’ mutual funds are set by deducting the
fund liabilities from the total assets of the portfolio and tﬁen dividing by the number of
outstanding shares.

20.  Because the sales and redemption prices are based upon NAV, which in tum
depends upon the fluctuating value of the fund’s underlying portfolio of securities, Defendants
recalculate the fund net asset value every business day. Defendants set the fund share price
(NAV) once every business day at the close of trading on the New York Stock Exchange at 4:00
p.m. Eastern Time. The NAV of the shares is reported by Defendants to the National

Association of Securities Dealers (NASD) for public distribution.
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21.  In valuing its underlying assets for purposes of setting the NAV, Defendants use
the last trade price in the home market of each of the securities in its portfolio. A significant
portion of the securities in the Defendants’ portfolios are foreign secunties. The home markets
for such foreign securities include London, Paris, Frankfurt, Moscow, Singapore, Kuala Lumpur,
Hong Kong, Taipei, Tokyo and Sydney. These markets are located in time zones that are five
hours to fifteen hours ahead of Eastern Standard Time.

22. Studies of world financial markets have established associations between the
value changes among various markets. There is a positive correlation between value movements
in the United States market and value movements in foreign markets. If the United States market
experiences an upward movement in values, it can be predicted that Asian markets will move
upward once trading begins their next day. The same upward movement can be predicted for
European markets once trading begins their next day. Similarly, if the United States market
experiences a downward movement in values, it can be prédicted that Asian and European
markets will move downward once trading begins their nexf day. Because of these positive
correlations, the closing prices of the foreign securities in the underlying portfolio may not reflect
current market values at the time Defendants set their fund NAV. Appropriate adjustments need
to be made to the closing prices of the foreign securities in order to reflect current market values.
~ Despite knowledge of the United States market result, the positive correlations and the stale price
of the foreign securities in its underlying portfolio, Defendants do not make any value adjustment
to the portfolio’s foreign securities prior to calculating fund NAV and setting share price every
business day.

23.  The positive correlation between the upward or downward movement of value in
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the United States market and subsequent movements in foreign markets around the world is
between 0.7 and 0.8. A value of 0.0 equates to absolutely no correlation between value
movements in United States markets and subsequent movements in foreign markets. A value of
1.0 equates to an absolute correlation between value movements in United States markets and
subsequent value movements in foreign markets.

24.  Studies of world financial markets demonstrate that the greater the percentage
increase or decrease in the value of United States markets, the more likely foreign markets will
post corresponding value movements on subsequent days. The probability that the value
movements of foreign markets will follow the previous day’s value movements in United States
markets is directly correlated with the degree or extent of the value movement of United States
markets.

25.  Since many of the home markets for the foreign securities in the Defendants’ asset
portfolio last traded hours before the setting at 4:00 p.m. Eastern of the fund NAV, the closing
" prices used to calculate the NAV of Defendants’ funds are stale and do not reflect price relevant
information available subsequent to the foreign security’s last trade that will affect the value of
such security.

26.  During the intérval that elapses between the time that Defendants set their share
NAYV (and release it to the NASD for communication to the public) on consecutive days, the
securities markets in Australia, Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia,
Germany, France and the United Kingdom have traded for an entire session from open to close.

27.  The exchange located in Sydney, Australia observes normal market trading hours

of 10:00 a.m. to 4:00 p.m. local time. Active trading of securities traded on this exchange ends,
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and closing prices for those securities are posted, at 4:00 p.m. local time (2:00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 14 hours.

28.  The exchange located in Tokyo, Japan observes normal trading hours of 9:00 am.
to 3:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those securities are posted, at 3:00 p.m. local time (2:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 14 hours.

29.  The exchange located in Taipei, Taiwan observes normal trading hours of 9:00
am. to 1:30 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 1:30 p.m. local time (1:30 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that héve been static for 14.5
hours.

30.  The exchange located in Hong Kong observes normal trading hours éf 10:00 a.m.
to 4:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those ‘securities are posted, at 4:00 p.m. local time (4:00 a.m. Eastern time). When
Defendants cé]culate its fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 12 hours.

31.  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours
of 9:30 am. to 5:00 p.m. local time. Active trading of securities traded on this exchange ends,

and closing prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time).
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When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 11 hours.
32.  The exchange located in Singapore observes normal trading hours of 9:00 a.m. to
5:00 p.m. local time. Active trading of securities traded on this exchange ends, and c]ésing
prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 11 hours.
33.  The exchange located in Moscow, Russia observes normal trading hours of 12:00
p.m. to 7:00 p.m. local time. Active frading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 7:00 p.m. local time (11:00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
fely upon closing prices for securities traded on this exchange that have been staﬁc for 5 hours.
34,  The exchange located in Frankfurt, Germany observes normal trading hours of
9:00 a.m. to 8:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 8:00 p.m.llocal time (2:00 p.m. Eastern time).
When Defendants vcalculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 2 hours;
35.  The exchange located in Paris, France observes normal trading hours of 9:00 a.m.
to 5:30 p.m. local time. Active trading of securities traded on this exchange ends, and cldsing
prices for those securities are posted at, 5:30 p.m. local time (11:30 a.m. Eastern time). When
- Defendants calculate their fund NAYV, using closing prices from this exchange Defendants rely.

upon closing prices for securities traded on this exchange that have been static for 4.5 hours.
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36.  The exchange located in London, England observes normal market hours of 8:00
am. to 4:30 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted at 4:30 p.m. local time (11:30 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 4.5 hours.

37. A significant portion of the underlying foreign secunties in the Defendants’
portfolios are listed on foreign exchanges and trade during each market’s respective session. The
NAYVs set by Defendants do not take into account on a daily basis any price relevant information
that has become available in this two to fourteen and one/half hour interval, after the final prices
for the underlying foreign securities have been posted but, prior to the setting of the NAVs. Such
price relevant information impacts the valuation of these underlying foreign securities and is
significant for valuation because the final market prices have become stale and do not reflect the
current market value of the securities.

38. By failing to make daily adjustments based upon positive correlations between
upward or downward movements in United States and foreign markets and by choosing to use
stale prices in valuing their fund shares and setting their daily NAVs, Defendants have exposed
long term shareholders to market timing traders who regularly burchase and redeem Defendants’
shares as part of a profitable trading strategy. The market timing trading strategy stems from the
ability of market timing traders to predict changes in the NAV. Market timing traders are able to
. predict changes in the NAV because of the positive correlations between value movements in
United States markets and foreign markets. The stale price strategy of market timers who frade

Defendants’ shares is to buy shares on days when the United States market moves up and to sell
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(redeem) shares when the United States market moves down. In order to derive maximurh
benefit from price relevant information developed subsequent to the now stale closing prices of
the portfolio securities, market timers wait until the fund deadline for buying or selling
(redeeming) shares in Defendants’ funds on any particular business day. Because Defendants
cannot buy or sell the foreig11 securities in the funds’ underlying portfolio (due to the time
difference between New York and the home markets of the foreign securities) at the time it sets
the daily NAV that values the shares it issues and redeems, the shares that Defendants issue to
and redeem from market timers do not reflect current market prices of the foreign securities held
by the fund.

39.  Due to the use of stale prices by Defendants in valuing the fund shares, market
timers who buy Defendants’ funds’ shares on days when the United States market moves up are
buying discounted shares at the expense of other fund shareholders because the funds underlying
foreign securities assets are undervalued as of the time of the share purchase.

40.  Due to the use of stale prices by Defendants in valuing their fund shares, market
timers who sell (redeem) Defendants’ shares on days when the United States market moves down
are selling (redeeming) shares at a premium at the expense of other fund shareholders because
the underlying foreign securities assets are overvalued as of the time of the share sale
(redemption).

41.  Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time.

42.  The excess profits that are obtained by market timing traders’ taking advantage of

the stale pricing of Defendants’ shares come at the expense of fellow shareholders who are non-
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trading long term buy and hold investors. The transfer of wealth from the non-trading long term
buy and hold shareholders to the market timers trading Defendants shares in Defendants’ funds
occurs through diiution. ‘

43, Market timing traders pay cash to Defendants funds when they purchase
discounted shares. Market timing traders receive cash from Defendants funds when they sell
(redeem) their shares at a premium. Defendants’ fund NAV is diluted in both instances. When
market timing traders are able to buy shares at a discount, Defendants’ fund assets suffer dilution
because the cash received by the fund for the shares purchased is less than the per share value of
the underlying foreign securities because of the stale pricing utilized by Defendants. Likewise,
when market timing traders are able to sell (redeem) shares at a premium, Defendants’ fund
assets suffer dilution because the cash paid out by the fund for the shares redeemed is more than
the per share value of the underlying securities, again due to the stale pricing utilized by
Defendants. In both instances, when Defendants receive less cash when issuing‘ and pay out
more cash when redeeming market timing trader shares than supported by the value of their
underlying foreign securities, the result is a dilution of Defendants’ cash. Since the cash held by
the fund is one of the assets that is valued in setting the Defendants’ daily find NAYV, it follows
that the diluted fund cash position causes the fund NAV to be diluted as well. Due to the stale
pricing utilized by Defendants, long term buy and hold shareholders have incurréd a dilution in
the NAV of their shares and the wealth represented by that diluted amount has been transferred to
market timing traders. |

44. By failing to make daily adjustments based upon positive correlations between

upward movements in United States and foreign markets and by choosing to use stale prices in
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valuing the underlying foreign securities that are used setting their daily NAV, Defendants give
market timing traders the opportunity to earn vastly higher returns at no addition‘al risk. Unlike
other market timing based trading, market timers who trade Defendants shares do not have to
look into the future to time their purchases and redemptions of shares, rather, they have the
luxury of being able to look backwards because Defendants’ share pricing fails to adjust for
recognized positive correlations and uses stale prices in valuing its underlying portfolio
securities.

45.  Since it is such an attractive low risk trading vehicle to market timers,
Defendants’ funds experience increased trading and transaction costs, disruption of planned
investment strategies, forced and unplanned portfolio turnover including the liquidation of
investments to meet market timer redemption requests, lost opportunity costs and asset swings
that negatively impact fund operations and performance and the gbility of the fund to provide a
maximized return to long term shareholders.

46.  Plaintiffs bring this complaint as a class action against Defendants T. ROWE PRICE
FunDs, T. ROWE PrRICE FUND MANAGER, ARTISAN FUNDS, ARTiSAN FuND MANAGER, AIM
FUNDS, and AIM FUND MANAGER, and pursuant to §5/2-801 et. seq., of the Illinois Code of Civil
Procedure individually and on behalf of a class of all persons in thé United States who have
owned shares T. ROWE PRICE INTERNATIONAL, ARTISAN INTERNATIONAL, and AIM EUROPEAN
GROWTH for more than fourteen days from the date of purchase to the date of sale (redemption)
or exchange (“long term shareholders”). The class period commences five years prior to the
filing of this complaint through the date of filing. Excluded from the class are Defendants, any

parent, subsidiary, affiliate, or controlled person of Defendants, as well as the officers, directors,
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agents, servants or employees of Defendants, and the immediate family member of any such
person. Also excluded is any judge who may preside over this case.

47.  Plaintiffs are members of the class and will fairly and adequately assert and
protect the interests of the class. The interests of the Plaintiffs are coincident with, and not
antagonistic to, those of other members of the class. Plaintiffs have retained attorneys who are
experienced in class action ]itigatiop.

48.  Members of the class are so numerous that joinder of all members is
impracticable.

49, Common questions of law or fact predominate over any questions affecting only
individual members of the Class. Common questions include, but are not limited to, the
following:

1. whether defendants failed to properly evaluate on a daily basis whether a
significant event affecting the value of T. Rowe Price International,
Artisan International and AIM European Growth’s portfolios of securities
had occurred after the foreign home markets for such securities had closed
but before the fund’s NAV calculation and share price setting;

11. whether defendants failed to properly implement T. Rowe Price
International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies and procedures making daily
adjustments based upon United States market results and recognized

- positive correlations between upward movements in United States and
foreign markets in the valuation of the fund’s portfolio securities prior to
the calculation of the fund NAV and setting of the share price;

iii. whether defendants failed to properly implement T.. Rowe Price
International, Artisan International and AIM European Growth'’s portfolios
valuation and share pricing policies and procedures making daily
adjustments to stale closing prices of the underlying portfolio securities
before the fund’s NAV calculation and share price setting;

iv. whether defendants failed to properly implement T. Rowe Price
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vi.

Vii.

viil

International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies so as to require the use of fair value
pricing on a daily basis to value portfolio securities and fund NAV and
share prices when closing prices of portfolio securities did not reflect their
market values;

whether defendants failed to protect T. Rowe Price International, Artisan
International and AIM European Growth’s long term shareholders from
market timing traders of fund shares who use T. Rowe Price International,
Artisan International and AIM European Growth’s shares as a trading
vehicle to earn profits at the expense of long term shareholders because of
the failure of T. ROWE PRICE FUNDS, T. ROWE PRICE FUND MANAGER,
ARTISAN FUNDS, ARTISAN FUND MANAGER, AIM FUNDS, and AIM FUND
MANAGER to make daily adjustments, based upon known United States
market results and recognized positive correlations between upward
movements in United States and foreign markets, prior to the daily
calculation of the fund NAV and the setting of share prices as well as their
use of stale prices in the valuation of the fund’s portfolio securities prior to
the daily calculation of the fund NAYV and the setting of share prices;

whether defendants breached the duties they owed to plaintiffs and the
class;

whether plaintiffs and the class have been damaged and, if so,

the extent of such damages.

50.  The prosecution of separate actions by individual members of the Class would

create a risk of

action.

i1

inconsistent or varying adjudications with respect to individual members
of the class; and

adjudication with respect to individual members of the class, which would,
as a practical matter, be dispositive of the interests of other members not
parties to the adjudication or substantially impair or impede their ability to
protect their interest.

51.  The class action method is appropriate for the fair and efficient prosecution of this
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52.  Individual litigation of all claims, which might be brought by all class members
would produce a multiplicity of cases so that the judicial system would be congested for years.
Class treatment, by contrast, provides manageable judicial treaﬁnent calculated to bring a rapid
conclusion to all litigation of all claims arising from the conduct of the defendants.

Count 1

COMES NOW Plaintiff TK PARTHASARATHY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count I of his Complaint
against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

53. Plaintiff repeats and incorporates by reference paragraphs 1 through 55 as if fully
set forth herein.

54.  Defendant ARTISAN FUNDS operates ARTISAN INTERNATIONAL FUND as an open
end mutual fund with the stated goal of providing long term capital growth to investors who hold
shares of the fund. The fund expressly states in its prospectué that it seeks to achieve its
investment goal throﬁgh a policy of investing in stocks and debt obligations of companies outside
of the United States.

55.  Defendant ARTISAN FUND ‘MANAGER serves as the investment managér for
Artisan International. vDefendant ARTISAN FUND MANAGﬁR'provides, among other things,
portfolio management services and selects the securitjes for ARTISAN INTERNATIONAL to Buy,
hold or sell. ARTISAN INTERNATIONAL pays Defendant ARTISAN FUND MANAGER set fees based
- on the percentage of assets under managenﬁent for managing Artisan International’s assets.
Defendant ARTISAN FUND MANAGER’s compensation and ﬁxanagement of the Artisan

International Fund are required to be reviewed and approved by Defendant ARTISAN FUNDS’
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board of directors.

56. At all times relevant hereto, Plaintiff Parthasarathy has owned shares in Artisan
International.

57.  In undertaking their role as investment managers with respect to the Funds,
Defendants directl.y or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

58. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

59.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to
calculate NAV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
~ in not knowing, occurred daily after the closing of the New York Stock Exchange.

60.  Defendants breached their dutiés of due care owed to Plaintiff Parthasarathy and
similarly situated owners of the Artisan International Fund by, inter alia:

1. failing to properly evaluate on a daily basis whether a significant evént
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed

“but before Defendants calculated NAV and share prices;

. failing to implement Artisan International’s portfolio valuation and share
pricing policies and procedures; and

ili.  allowing portfolio valuation and share pricing pblicies and procedures
which benefited market timing traders of Artisan International’s shares at
the expense of long term shareholders.
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61.  Asadirect and proximate result of the Defendants’ breach of their duties, Plaintiff
Parthasarathy and the class have suffered damages in the amount to be proven at trial, but less
than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
and against ARTISAN FUNDS, INC. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A. Ordering that this action be maintained as a class action pursuant to 735
TLCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund or AIM

European Growth, for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from

five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiff and the Class compensatory damages, prejudgment
interest, costs of suits, punitivg damages and attorneys’ fees for an amouni representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
Count I

COMES NOW Plaintiff T.K. PARTHASARATHY, individually and on behalf of all others

similarly situated, by and through his undersigned counsel, and for Count T of his Complaint

against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

62.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 54
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through 59 as if fully set forth herein.

63. On of about January 1, 1965, applicable published regulations expressly
recognized that changes in trading pricc;s of securities in the Artisan International Fund might
occur daily after the closing 6f the New York Stock Exchange.

64.  With utter indifference and conscious disregard for Plaintiff Parthasarathy’s
investment and the investments of similarly situated fund owners, Defendants willfully and
wantonly breached their duties to Plaintiff Parthasarathy and similarly situated owners by, inter
aha:

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

1l. failing to properly evaluate on a daily basis whether a significant event
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed
but before Defendants calculated NAV and share prices;

1i1. failing to implement Artisan International’s portfolio valuation and share
pricing policies and procedures; and

1v. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of Artisan International’s shares at
. the expense of long term shareholders..

65. As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Parthasarathy and the class have suffered damages in the amount to be proven at trial,
but less than $75,000 pér plaintiff or class member, including all compensatory damages,
punitive damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor

and against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:
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A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified: -

Al persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiff and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
Count III
COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all oihers

similarly situated, by and through his undersigned counsel, and for Count III of his Complaint

against Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as

~ follows:

66, Plaintiff repeats and incorporates by reference paragraphs 1 through 52 as if fully
set forth herein.
67.  Defendant T. Rowe Price Funds operates T. Rowe Price International Fund as an

open end mutual fund with the stated goal of providing long term capital growth to investors

~ who hold shares of the fund. The fund expressly states in its prospectus that it seeks to achieve

its investment goal through a policy of investing in stocks and debt obligations of companies
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outside of the United States.

68.  Defendant T. Rowe Price Fund Manager serves as the investment manager for T.
Rowe Price International. Defendant T. Rowe Price Fund Manager provides, among other
things, portfolio management services and selects the securities for T. Rowe Price International
to buy, hold or sell. T. Rowe Price International pays Defendant T. Rowe Price Fund Manager
set fees based on the percentage of assets under management for managing T. Rowe Price
International’s assets.  Defendant T. Rowe Price Fund Manager’s compensation and
management of the T. Rowe Price International Fund are required to be reviewed and approved
by Defendant T. Rowe Price Funds’ board of directors.

69. At all times relevant hereto, Plaintiff Woodbury has owned shares in T. Rowe
Price International.

70.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

71. It thereby became the duty of Defendants to exercise that degree of knowledge, |
skill and caré ordinarily used by reasonably well-qualified members of their profession. |

| 72. | Defendants knew, or were negligent in not knowing, that the closing prices for
the foreign securities represented in the T. Rowe Price International Fund and used by
Defendants td calculate NAV for said Fund did not represent fair value because, inter alia, those
prices did not reflect changes in trading prices as a result of trading which Defendants knew, or

were negligent in not knowing, occurred daily after the closing of the New York Stock
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Exchange.
73.  Defendants breached their duties of due care owed to Plantiff Woodbury and
similarly situated owners of the T. Rowe Price International Fund by, inter alia:
1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
had occurred after the foreign trading markets for such securities had

closed but before Defendants calculated NAV and share prices;

1. failing to implement T. Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

111, allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price International’s
shares at the expense of long term shareholders.

74.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
and against T. ROWE PRICE INTERNATIbNAL FUNDS, INC. and T. ROWE PRICE FUND MANAGER,
as follows:

A. ~ Ordering that this action be maintained as a class action pursuant to 735

ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this
complaint;
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B. Awarding Plaintiff and the Class compensatory damages, prejudgment
inierest, costs of suits, punitive damages and attorngys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

- PLAINTIFFS DEMAND TRIAL BY JURY
Count IV

COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count IV of his Complaint
against Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as
» follows:

75.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 67
through 72 as if fully set forth herein.

76. On or about January 1, 1965, applicable published regulations expressly
recoghized that changes in trading prices of securities in the T. Rowe Price International Fund
might occur daily after the closing of the New York Stock Exchange.

77.  With utter indifference and conscious disregard for Plaintiff Woodbury’s
invgstme'nt and the investments of similarly situafed fund owners, Défendants willfully and
wantonly breached their duties to Plaintiff Woodbury anci similarly situated owners by, inter
alia: |

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

il. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
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had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

1. failing to implement T. Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

1v. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price International’s
shares at the expense of long term shareholders.

78.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor

" and against T. ROWE PRICE INTERNATIONAL FUNDS, INC. and T. ROWE PRICE FUND MANAGER,
as follows:
A. Ordering that this action be maintained as a class action pursuant to 735
TILCS 5/2 801 and the following class be certified:
All persons in the United States who held shares in the T. Rowe
Price International Stock Fund, Artisan Intermational Fund, or
'AIM European Growth, for a period of more than fourteen days
before redeeming or exchanging them during the period beginning
from five years prior to and through the date of the filing of this
complaint; ' '
B. Awarding Plaintiff and the Class compensatory damages, prejudgment
' intérest, costs of suits, punitive damages and attorneys’ fees for an amount representing the

damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or

class member.
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PLAINTIFFS DEMAND TRIAL BY JURY
Count V |

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count V
of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:

79.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 as if fully
set forth herein.

80.  Defendant AIM Funds operates AIM European Fund as an open end mutual fund
with the stated goal of providing long term capital growth to investors who hold shares of the
fund. The fund expressly states in its prospectus that it seeks to achieve its investment goal
through a policy of investing in stocks and debt obligations of companies outside of the United
States.

81.  Defendant AIM Fund Manager serves as the investment manager for AIM
International. Defendant AIM Fund Manager provides, among other things, portfolio
management serviceé and selects the securities for AIM European to buy, hold or sell. AIM
European pays Defendant AIM Fu_nd Manager set fees based on the percentage of assets under
managemen{ Ifor managing AIM European’s assets. Defendant AIM Fund Manager’s
coﬁpensation and management of the AIM European Fund are required to be reviewed and
approved by Defendant AIM Funds’ board of directors.

82. At 511 times relevant hereto, Plaintiffs Stuart Allen and Sharon Smith ha\}e owned |
shares in ATM European.

83. In undertaking their role as investment managers with respect to the Funds,
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Defendants directly or impliedly' held themselves out as skilled specialists in the ﬁéld of
investment management, posseséing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

84. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

&5. Defendants knew, or were negligent in not knowing, that the closing prices for
the foreign securities represented in the AIM European Fund and used by Defendants to
calculate NAYV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
in not knowing, occurred daily after the closing of the New York Stock Exchange.

86. ° Defendants breached their duties of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and simi]arly situated owners of the AIM European Fund by, inter alia:

1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such secunties had closed but before

Defendants calculated NAV and share prices;

ii. failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

iti.  allowing portfolio valuation and share pricing policies and procedures
~which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.
87.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiffs Stuart Allen and Sharon Smith and the class have suffered damages in the amount to

be proven at trial, but less than $75,000 per plaintiff or class member, including all .

compensatory damages, punitive damages, attorneys’ fees and costs.
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WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor
and against AIM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC., as follows:

A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 aﬁd the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint,

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFé DEMAND TRIAL BY JURY
Count VI

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count
~ VI of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as
follows: | |

88.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 and 86
through 85 as if fully set forth herein.

89. - On or about January 1, 1965, applicable - published regulations expressly

recognized that changes in trading prices of securities in the AIM European Fund might occur
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daily after the closing of the New York Stock Exchange.

90. With utter indifference and conscious disregard for Plaintiffs Stuarc‘ Allen and
Sharon Smith’s investment and the investments of similarly situated fund owners, Defendants
willfully and wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and
similarly situated owners by, inter alia:

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

il. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such securities had closed but before
Defendants calculated NAV and share prices;

iil. failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

iv. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.

91. | As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiffs Stuart Allen and Sharon Smith and the class have suffered damages in the amount to
| be proven at hial, but less than $75,000 per plaintiff or class member, including all
corﬁpensatory damages, punitive damages, aﬁofneyg’ fees and costs.

WHEREFORE, Plaintiffs and the Claés‘pray that the Court enter judgment in their favor |
and against ATM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC., as follows:

A. Ordering that this action be maintain.ed as a class action pursuant to 735

ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe
Price International Stock Fund, Artisan International Fund, or
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AIM European Growth for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or

class member.

PLAINTIFFS DEMAND TRIAL BY JURY

KOREIN TILLERY

10 Exé€cutive Woods Court
Swansea, IL 62226
Telephone:  618/277-1180
Facsimile: 314/241-3525

George A. Zelcs #3123738

Three First National Plaza

70 West Madison, Suite 660

Chicago, IL. 60602

Telephone  312/641-9750

Facsimile  312/641-9751

E-mail: - gzeles(@koreintillery.com

Law Offices of Klint Bruno
Klint Bruno #6257742
1131 Lake Street

Oak Park, Illinois 60301
Telephone: 312.286.4915

Attorneys for Plaintiffs and the Class
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IN THE CIRCUIT COURT
THIRD JUDICIAL CIRCUIT
MADISON COUNTY, ILLINOIS

e

T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly DRI
situated,
Plaintiffs, i
vs. Cause No. 03-L-1253

)
)
)
)
)
)
)
)
)
T. ROWE PRICE INTERNATIONAL FUNDS, INC., )
a corporation, T. ROWE PRICE INTERNATIONAL, )
INC., ARTISAN FUNDS, INC., a corporation, )
ARTISAN PARTNERS LIMITED PARTNERSHIP, and )
AIM INTERNATIONAL FUNDS, INC., a corporation, )
AIM ADVISORS, INC., )
)
)

Defendants.

FIRST AMENDED COMPLAINT

COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN
SMITH and SHARON SMITH, individually and on behalf of all others similarly situated, by and
through their undersigned counsel, and for their complaint againstvDefendants T. ROWE PRICE
INTERNATIONAL FUNDS, INC., T. ROWE PRICE INTERNATIONAL, INC,, ARTISA& FUNDS, INC,,
ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and AIM
ADVISORS, INC, étate as follows:

1. Plaintiff T.K. I;ARTHASARATHY is a resident of Glen Carbon, Madison County,
Illinozs.

2. Plaintiff EDMUND WOODBURY is a resident of Godfrey, Médison‘ County, Illinoss.

3. Plaintiff STUART ALLEN SMITH is a resident of Shiloh, St. Clair County, Illinois.

1




4. Plaintiff SHARON SMITH is a resident of Shiloh, St. Clair County, Illinois.

5. Defendant T. ROWE PRICE INTERNATIONAL FUNDS, INC. (“T. ROWE Pmcé
FUNDS”) is a Maryland corporation with its principal place of business in Baltimore, Maryland.
T. ROWE PRICE FUNDS is the sponsor of the T. ROWE PRICE INTERNATIONAL STOCK FUND (*T.
ROWE PRICE INTERNATIONAL”). Defendant T. ROWE PRICE FUNDS does business in the state of
Illinois and is registered as a mutual fund in the state of Illinois. Defendant T. ROWE PRICE
FUNDS has consented to the jurisdiction of Illinois courts. Defendant T. ROWE PRICE FUNDS at
all times relevant herein has promoted, marketed, and sold shares to the investing public
nationwide including the state of Illinois. Defendant T. ROWE PRICE FUNDS maintains investor
relationships nationwide including with shareholders in the state of Illinois. Defendant T. ROWE
PRICE FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Illinois.

6. Defendant T. ROWE PRICE FUND MANAGER (“T. ROWE PRICE FUND MANAGER”)
is a Maryland corporation with its principal place of business in Baltimore, Maryland. The day-
to-day tasks associated with running the business of T. Rowe Price International, such as
investment management, share marketing, distribution, redemption, financial and regulatory
reporting, and custodianship of funds, are contracted out since it has no significant number of
internal employees. Defendant T. ROWE PRICE FUND MANAGER has been contracted to serve as
the investment manager for the T. Rowe Price International. As the investment manager for T.
Rowe Price International, Defendant T. ROWE | PRICE FUND MANAGER selects the fund’s
investments and operates or supervises most phases of the fund’s business including the valuing

of the fund’s portfolio securities and the fund net asset value. Defendant T. ROWE PRICE FUND
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MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation and supervision of T. ROWE PRICE INTERNATIONAL business, and the activities
complained of herein occurred, in whole or in part, in Madison County, Illinois. Defendant T.
ROWE PRICE FUND MANAGER utilizes an interactive web site to communicate with fund
shareholders, including those in Madison County, Illinois, regarding the performance of the Fund
and the investments it manages.

7. Defendant ARTISAN FUNDS, INC. (“ARTISAN FUNDS”) is a Wisconsin corp‘oration
with its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of
the ARTISAN INTERNATIONAL FUND (“ARTISAN INTERNATIONAL”). Defendant ARTISAN FunDs
does business in the state of Illinois and is registered as a mutual fund in the state of Illinois.
Defendant ARTISAN FUNDS has consented to the jurisdiction of Illinois courts. Defendant
ARTISAN FUNDS at all times relevant herein has promoted, marketed, and sold shares to the
investing public nationwide including the state of 1llinois. Defendant ARTISAN FUNDS maintains
investor relationships nationwide including with shareholders in the state of Illinois. Defendant
ARTISAN FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Illinois.

8. Defendant ARTISAN PARTNERS LIMITEb PARTNERSHIP (“ARTISAN FUND
MANAGER”) i1s a Delaware partnership with its principal place of business in Milwaukee,
Wisconsin. The day-to-day tasks associated with running the business of ARTISAN
INTERNATIONAL, such as investment management, share marketing, distribution, redemption,
financial and regulatory reporting, and custodi'anship of funds, are contracted out since it has no

significant number of intemmal employees. Defendant ARTISAN FUND MANAGER has been
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contracted to serve as the investment manager for Artisan International. As the investment
manager for ARTiSAN INTERNATIONAL, Defendant ARTISAN FUND MANAGER selects the fund’s
invéstments and operates or supervises most phases of the fund’s business including the valuing
of the fund’s portfolio securities and the fund net asset value. Defendant ARTISAN FUND
MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation and supervision of Artisan International business, and the activities complained of
herein occurred, in whole or in part, in Madison County, Illinois. Defendant ARTISAN FUND
MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

9. Defendant AIM INTERNATIONAL FUNDS, INC. (“AIM FUNDS”) is a Maryland
corporation with its principal place of business in Houston, Texas. AIM FUNDS is the sponsor of
the AIM EUROPEAN GROWTH FUND (“AIM EUROPEAN”). Defendant AIM FUNDS does business
in the state of Illinois and is registered as a mutual fund in the state of Illinois. Defendant AIM
FUNDS has consented to the jurisdiction of Illinois courts. Defendant AIM FUNDS at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide
including the state of Illinois. Defendant AIM FUNDS maintains investor relationships
nationwide including with shareholders in the state of Illinois. Defendant AIM FUNDS has
significant coﬁtacts with Madison County, and the activities complained of herein occurred, in
whole or part, in Madison County, Illinois.

10.  Defendant AIM ADVISORS, INC. (“AIM FUND MANAGER”) is a Delaware

corporation with its principal place of business in Houston, Texas. The day-to-day tasks
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associated with running the business of AIM European, such as investment management, share
marketing, distribution, redemption, ﬁnanéia] and regulatory reporting, and custodianship of
funds, are contracted out since it has no significant number of internal employees. Defendant
AIM FUND MANAGER.. has been contracted to serve as ‘the investment manager for the AIM
European. As the investment manager for AIM European, Defendant AIM FUND MANAGER
selects the fund’s investments and operates or supervises most phases of the fund’s business
including the valuing of the fund’s portfolio securities and the fund net asset value. Defendant
AIM FUND MANAGER has significant contacts with fund shareholders in Madison County as a
result of its operation and supervision of AIM European business, and the activities complained
of herein occurred, in whole or in part, in Madison County, Illinois. Defendant AIM FUND
MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

11. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has owned and held
shares in the ARTISAN INTERNATIONAL FUND for the purpose of long term investing in
international securities. |

12. At all times relevant herein, Plaintiff EDMUND WOODBURY has owned and held
shares of T. Rowe Price Intemnational for the purpose of long term investing in internaﬁonal
* securities.

13. At all times relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of AIM EUROPEAN for the purpose of long term investing in

international securities.




14.  This Court has jurisdiction over the subject matter and the parties pursuant to 735
ILCS 5/2-209. |

15.  Venue is proper in this Court pursuant to 735 ILCS 5/2-101.

16.  The foreign securities purchased by Défendants’ Funds for their portfolios are
principally traded in securities markets outside of the United States.

17. Open end mutual funds such as Defendants’ Funds have been tremendously
successful in convincing investors such as plaintiffs to hold their fund shares by urging investors
to invest for the long term and by effectively marketing the various advantages of long term
ownership of funds over direct investment including professional management, diversification,
and liquidity.

18.  Shares of open end mutual funds are sold to investors such as Plaintiffs at a price
based uﬁon the net asset value (*NAV”) per share plus applicable sales charges. Investors in
shares may redeem their shares at the NAV of the shares less any redemption charges.

19. The share prices (NAV) of Defendants’ mutual funds are set by deducting the
fund liabilities from the total assets of the portfolio and then dividing by the number of
outstanding shares.

20.  Because the sales and redemption prices are based upon NAV, which in turn
depends upon the fluctuating value of the fund’s underlying portfolio of securities, Defendants
recalculate the fund net asset value every business day. Defendants set the fund share price
(NAV) once every business day at the close of trading on the New York Stock Exchange at 4:00
p.m. Eastern Time. The NAV of the shares is reported by Defendants to the National

Association of Securities Dealers (NASD) for public distribution.
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21.  In valuing its underlying assets for purposes of setting the NAV, Defendants use
the last trade price in the home market of each of the securities in its portfolio. A signiﬁcaﬁt
portion of the securities in the Defendants’ portfolios are foreign securities. The home markets
for such foreign securities include London, Paris, Frankfurt, Moscow, Singapore, Kuala Lumpur,
Hong Kong, Taipei, Tokyo and Sydney. These markets are located in time zones that are five
hours to fifteen hours ahead of Eastern Standard Time.

22. Studies of world financial markets have established associations between the
value changes among various markets. There is a positive correlation between value movements
in the United States market and value movements in foreign markets. If the United States market
experiences an upward movement in values, it can be predicted that Asian markets will move
upward once trading begins their next day. The same upward movement can be predicted for
European markets once trading begins their next day. Similarly, if the United States market
experiences a downward movement in values, it can be prédicted that Asian and European
markets will move downward once trading begins their nexf day. Because of these positive
correlations, the closing prices of the foreign securities in the underlying portfolio may not reflect
current market values at the time Defendants set their fund NAV. Appropriate adjustments need
to be made to the closing prices of the foreign securities in order to reflect current market values.
* Despite knowledge of the United States market result, the poéitive correlations and the stale price
of the foreign securities in its underlying portfolio, Defendants do not make any value adjustment
to the portfolio’s foreign securities prior to calculating fund NAV and setting share price every
business day.

23.  The positive correlation between the upward or downward movement of value in

7




the United States market and subsequent movements in foreign markets around the world is
between 0.7 and 0.8. A value of 0.0 equates to absolutely no correlation between value
movements in United States markets and subsequent movements in foreign markets. A value of
1.0 equates to an absolute correlation between value movements in United States markets and
subsequent value movements in foreign markets.

24.  Studies of world financial markets demonstrate that the greater the percentage
increase or decrease in the value of United States markets, the more likely foreign markets will
post corresponding value movements on subsequent days. The probability that the value
movements of foreign markets will follow the previous day’s value movements in United States
markets is directly correlated with the degree or extent of the value movement of United States
markets.

25. Since many of the home markets for the foreign securities in the Defendants’ asset
portfolio last traded hours before the setting at 4:00 p.m. Eastern of the fund NAV, the closing
~ prices used to calculate the NAV of Defendants’ funds are stale and do not reflect price relevant
information available subsequent to the foreign security’s last trade that will affect the value of
such secunty.

26. During the intg:rval that elapses between the time that Defendants set their share
NAYV (and release it to the NASD for communication to the public) on consecutive days, the
securities markets in Australia, Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia,
Germany, France and the United Kingdom have traded for an entire session from open to close.

27.  The exchange located in Sydney, Australia observes normal market trading hours

of 10:00 a.m. to 4:00 p.m. local time. Active trading of securities traded on this exchange ends,

8




and closing prices for those securities are posted, at 4:00 p.m. local time (2:00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 14 hours.

28.  The exchange located in Tokyo, Japan observes normal trading hours of 9:00 a.m.
to 3:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those securities are posted, at 3:00 p.m. local time (2:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 14 hours.

29.  The exchange located in Taipei, Taiwan observes normal trading hours of 9:00
am. to 1:30 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 1:30 p.m. local time (1:30 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that héve been static for 14.5
hours.

30.  The exchange located in Hong Kong observes normal trading hours of 10:00 a.m.
to 4:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those .securities are posted, at 4:00 p.m. local time (4:00 a.m. Eastern time). When
Defendants célcu]ate its fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 12 hours.

31.  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours
of 9:30 am. to 5:00 p.m. local time. Active trading of securities traded on this exchange ends,

and closing prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time).
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When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 11 hours.
32.  The exchange located in Singapore observes normal trading hours of 9:00 am. to
5:00 p.m. local time. Active trading of securities traded on this exéhange ends, and clésing
prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 11 hours.
33.  The exchange located in Moscow, Russia observes normal trading hours of 12:00
p-m. to 7:00 p.m. local time. Active irading of securities traded on this exchange ends, and
closing prices for those securities are-posted, at 7:00 p.m. local time (11:00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
-rely upon closing prices for securities traded on this exchangé that have been staﬁc for 5 hours.
34, The exchange located in Frankfurt, Germany observes normal trading hours of
9:00 a.m. to 8:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 8:00 p.m. local time (2:00 p.m. Eastern time).
When Defendants ’calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 2 hours;
35.  The exchange located in Paris, France observes normal trading hours of 9:00 a.m.
to 5:30 p.m. local time. Active trading of securities traded on this exchange ends, and cldsing
prices for those securities are posted at, 5:30 p.m. local time (11:30 a.m. Eastern time). When
. Defendants calculate their fund NAV, using closing prices from this exchange Defendants rely.

upon closing prices for securities traded on this exchange that have been static for 4.5 hours.
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36. The exchange located in London, England observes normal market hours of 8:00
a.rﬁ. to 4:30 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted at 4:30 p.m. local time (11:30 am. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 4.5 hours.

37. A significant portion of the underlying foreign securities in the Defendants’
portfolios are listed on foreign exchanges and trade during each market’s respective session. The
NAVs set by Defendants do not take into account on a daily basis any price relevant information
that has become available in this two to fourteen and one/half hour interval, after the final prices
for the underlying foreign securities have been posted but, prior to the setting of the NAVs. Such
price relevant information impacts the valuation of these underlying foreign securities and is
significant for valuation because the final market prices have become stale and do not reflect the
current market value of the securities.

38. By failing to make daily adjustments based upon positive correlations between
upward or downward movements in United States and foreign markets and by choosing to use
stale prices in valuing their fund shares and setting their daily NAVs, Defendants have exposed
long term shareholders to market timing traders who regularly i)mchase and redeem Defendants’
shares as part of a profitable trading strategy. The market timing trading strategy stems from the
ability of market timing traders to predict changes in the NAV. Market timing traders are able to

. predict changes in the NAV because of the positive correlations between value movements in
United States markets and foreign markets. The stale price strategy of market timers who trade

Defendants’ shares is to buy shares on days when the United States market moves up and to sell
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(redeem) shares when the United States market moves down. In order to derive maximurh
benefit from price relevant information developed subsequent to the now stale closing prices of
the portfolio securities, market timers wait until the fund deadline for buying or selling
(redeeming) shares in Defendants’ funds on any particular business day. Because Defendants
cannot buy or sell the foreign securities in the funds’ underlying portfolio (due to the time
difference between New York and the home markets of the foreign securities) at the time it sets
the daily NAV that values the shares it issues and redeems, the shares that Defendants issue to
and redeem from market timers do not reflect current market prices of the foreign securities held
by the fund.

39.  Due to the use of stale prices by Defendants in valuing the fund shares, market
timers who buy Defendants’ funds’ shares on days when the United States market moves up are
buying discounted shares at the expense of other fund shareholders because the funds underlying
foreign secunties assets are undervalued as of the time of the share purchase.

40.  Due to the use of stale prices by Defendants in valuing their fund shares, market
timers who sell (redeem) Defendants’ shares on days when the United States market moves down
are selling (redeeming) shares at a premium at the expense of other fund shareholders because
the underlying foreign securities assets are overvalued as of the time of the share sale
(redemption).

41.  Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time.

42.  The excess profits that are obtained‘by market timing traders’ taking advantage of

the stale pricing of Defendants’ shares come at the expense of fellow shareholders who are non-
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trading long term buy and hold investors. The transfer of wealth from the non-trading long term
buy and hold shareholders to the market timers trading Defendants shares in Defendants’ funds
occurs through diiution. 7

43,  Market timing traders pay cash to Defendants funds when they purchase
discounted shares. Market timing traders receive cash from Defendants funds when they sell
(redeem) their shares at a premium. Defendants’ fund NAV is diluted in both instances. When
market timing traders are able to buy shares at a discount, Defendants’ fund assets suffer dilution
because the cash received by the fund for the shares purchased is less than the per share value of
the underlying foreign securities because of the stale pricing utilized by Defendants. Likewise,
when market timing traders are able to sell (redeem) shares at a premium, Defendants’ fund
assets suffer dilution because the cash paid out by the fund for the shares redeemed is more than
the per share value of the underlying securities, again due to the stale pricing utilized by
Defendants. In both instances, when Defendants receive less cash when issuing and pay out
more cash when redeeming market timing trader shares than supported by the value of their
underlying foreign securities, the result is a dilution of Defendants’ cash. Since the cash held by
the fund is one of the assets that is valued in setting the Defendants’ daily fund NAYV, it follows
that the diluted fund cash position causes the fund NAV to be diluted as well. Due to the stale
pricing utilized by Defendants, long term buy and hold shareholders have incurréd a dilution in
the NAV of their shares and the wealth represented by that diluted amount has been transferred to
market timing traders. |

44. By failing to make daily adjustments based upon positive correlations between

upward movements in United States and foreign markets and by choosing to use stale prices in
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valuing the underlying foreign securities that are used setting their daily NAV, Defendants give
market timing traders the opportunity to eam vastly higher returns at no additiona] risk. Unlike
other market timing based trading, market timers who trade Defendants shares do not have to
look into the future to time their purchases and redemptions of shares, rather, they have the
luxury of being able to look backwards because Defendants’ share pricing fails to adjust for
recognized positive correlations and uses stale prices in valuing its underlying portfolio
securities.

45. Since it is such an attractive low risk trading vehicle to market timers,
Defendants’ funds experience increased trading and transaction costs, disruption of planned
investment strategies, forced and unplanned portfolio turnover including the liquidation of
investments to meet market timer redemption requests, lost opportunity costs and asset swings
that negatively impact fund operations and performance and the gbility of the fund to provide a
maximized return to long term shareholders.

46.  Plaintiffs bring this complaint as a class action against Defendants T. ROWE PvRICE
FunDs, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN FUND MANAGER, AIM
FUNDS, and AIM FUND MANAGER, and pursuant to §5/2-801 et. seq., of the Tlinois Code of Civil
Procedure -individually and on behalf of a class of all persons in thé United States who have
owned shares T. ROWE PRICE INTERNATIONAL, ARTISAN INTERNATIONAL, and AIM EUROPEAN
GROWTH for more than fourteen days from the date of purchase to the date Qf sale (redemption)
or exchange (“long term shareholders”). The class period commences five years. prior to the
filing of this complaint through the dafe of filing. Excluded from the class are Defendants, any

parent, subsidiary, affiliate, or controlled person of Defendants, as well as the officers, directors,
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agents, servants or employees of Defendants, and the immediate family member of any such
person. Also excluded is any judge who may preside over this case.

47.  Plaintiffs are members of the class and will fairly and adequately assert and
protect the interests of the class. The interests of the Plaintiffs are coincident with, and not
antagonistic to, those of other members of the class. Plaintiffs have retained attorneys who are

experienced in class action litigation.

48. Members of the class are so numerous that joinder of all members is
impracticable.
49.  Common questions of law or fact predominate over any questions affecting only

individual members of the Class. Common questions include, but are not limited to, the
following:

1. whether defendants failed to properly evaluate on a daily basis whether a
significant event affecting the value of T. Rowe Price International,
Artisan International and AIM European Growth’s portfolios of securities
had occurred after the foreign home markets for such securities had closed
but before the fund’s NAV calculation and share price setting;

ii. whether defendants failed to properly implement T. Rowe Price
International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies and procedures making daily
adjustments based upon United States market results and recognized
positive correlations between upward movements in United States and
foreign markets in the valuation of the fund’s portfolio securities prior to
the calculation of the fund NAV and setting of the share price;

iii. whether defendants failed - to properly implement T. Rowe Price
International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies and procedures making daily
adjustments to stale closing prices of the underlying portfolio securities
before the fund’s NAYV calculation and share price setting;

iv. whether defendants failed to properly implement T. Rowe Price
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50.

vi.

Vil.

Vil

International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies so as to require the use of fair value
pricing on a daily basis to value portfolio securities and fund NAV and
share prices when closing prices of portfolio securities did not reflect their
market values;

whether defendants failed to protect T. Rowe Price Intemnational, Artisan
International and AIM European Growth’s long term shareholders from
market timing traders of fund shares who use T. Rowe Price International,
Artisan International and AIM European Growth’s shares as a trading
vehicle to earn profits at the expense of long term shareholders because of
the failure of T. ROWE PRICE FUNDS, T. ROWE PRICE FUND MANAGER,
ARTISAN FUNDS, ARTISAN FUND MANAGER, AIM FUNDS, and AIM FUND
MANAGER to make daily adjustments, based upon known United States
market results and recognized positive correlations between upward
movements in United States and foreign markets, prior to the daily
calculation of the fund NAV and the setting of share prices as well as their
use of stale prices in the valuation of the fund’s portfolio securities prior to
the daily calculation of the fund NAV and the setting of share prices;

whether defendants breached the duties they owed to plaintiffs and the
class;

whether plaintiffs and the class have been damaged and, if so,

the extent of such damages.

The prosecution of separate actions by individual members of the Class would

create arisk of:

action.

51

il.

inconsistent or varying adjudications with respect to individual members
of the class; and

adjudication with respect to individual members of the class, which would,
as a practical matter, be dispositive of the interests of other members not
parties to the adjudication or substantially impair or impede their ability to

~protect their interest.

The class action method is appropriate for the fair and efficient prosecution of this
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52.  Individual litigation of all claims, which might be brought by all class members
would produce a multiplicity of cases so that the judicial system would be congested for years.
Class treatment, by contrast, provides manageable judicial treatment calculated to bring a rapid
conclusion to all litigation of all claims arising from the conduct of the defendants.

Count1

COMES NOW Plaintiff TK PARTHASARATHY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count I of his Complaint
against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

53.  Plaintiff repeats and incorporates by reference paragraphs 1 through 55 as if fully
set forth herein.

54.  Defendant ARTISAN FUNDS operates ARTISAN INTERNATIONAL FUND as an open
end mutual fund with the stated goal of providing long term capital growth to investors who hold
shares of the fund. The fund expressly states in its prospectué that it seeks to achieve its
investment goal throﬁgh a policy of investing in stocks and debt obligations of companies outside
of the United States.

55.  Defendant ARTISAN FUND MANAGER serves as the investment manager for
Artisan International. ‘Defendant ARTISAN FUND MANAG];ER provides, among other things,
portfolio management services and selects the securities for ARTISAN INTERNATIONAL to Buy,
hold or sell. ARTISAN INTERNATIONAL pays Defeﬁdanf ARTISAN FUND MANAGER set fees based
- on the percentage of assets under managerﬁent for managing Artisan International’s assefs.
Defendant ARTISAN FUND MANAGER’s compensation and inanagement of the Artisan

International Fund are required to be reviewed and approved by Defendant ARTISAN FUNDS’
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board of directors.

56. At all times relevant hereto, Plaintiff Parthasarathy has owned shares in Artisan
International.

57.  In undertaking their role as invesﬁnent managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

58. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

59.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to
calculate NAV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
- in not knowing, occurred daily after the clos‘ing of the New York Stock E_xchange_.

60.  Defendants breached their duties of due care owed to Plaintiff Parthasarathy and
simﬂarly situated owners of the Artisan International Fund by, inter alia:

i. failing to properly evaluate on a daily basis whether a significant event
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed

but before Defendants calculated NAV and share prices;

e failing to implement Artisan International’s portfolio valuation and share
pricing policies and procedures; and

iii.  allowing portfolio valuation and share pricing policies and procedures
' which benefited market timing traders of Artisan International’s shares at
the expense of long term shareholders.
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61.  As a direct and proximate result of the Defendants’ breach of their duties, Plaintiff
Parthasarathy and the class have suffered damages in the amount to be proven at trial, but less
than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
and against ARTISAN FUNDS, INC. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund or AIM

European Growth, for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from

five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiff and the Class compensatory damages, prejudgment
interest, costs of suits, punitivg damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member. |

PLAINTIFFS DEMAND TRIAL BY JURY
| Count 11

COMES NOW Plaintiff T.K. PARTHASARATHY, individually and on behalf of all others

similaﬂy situated, by and through his undersigned counsel, and for Count I of his Complaint

against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

62.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 54
19




through 59 as if fully set forth herein.

63.  On or about January 1, 1965, applicable published regulations expressly

recognized that changes in trading prices of securities in the Artisan International Fund might

occur daily after the closing of the New York Stock Exchange.

64.  With utter indifference and conscious disregard for Plaintiff Parthasarathy’s

investment and the investments of similarly situated fund owners, Defendants willfully and

wantonly breached their duties to Plaintiff Parthasarathy and similarly situated owners by, inter

alia:

il

iil.

1v.

failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

failing to properly evaluate on a daily basis whether a significant event
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed
but before Defendants calculated NAV and share prices;

failing to implement Artisan International’s portfolio valuation and share
pricing policies and procedures; and

allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of Artisan International’s shares at

~ the expense of long term shareholders.

65.  As a direct and proximate result of the Defendants’ breach of their duties,

Plaintiff Parthasarathy and the class have suffered damages in the amount to be proven at trial,

but less than $75,000 pér plaintiff or class member, including all compensatory damages,

punitive damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor

and against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:
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A. Ordering that this action be maintained as a class action pursuanf to 735
ILCS 572 801 and the following class be certified: - |

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding P]aiﬁtiff and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
Count 111 »
COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all oihers
similarly situated, by and through his undersigned counsel, and for Count III of his Complaint
against Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, stétes as
‘ vfollowg:
66. Plaintiff repeats and incorporates by re‘ference paragraphs 1 throuéh 52 as if fully
set forth herein.
67.  Defendant T. Rowe Price Funds operates T. Rowe Price International Fund as an
open end mutual fund with the stated goal of providing long term capital growth to investors

~ who hold shares of the fund. The fund expressly states in its prospectus that it seeks to achieve:

its investment goal through a policy of investing in stocks and debt obligations of companies -
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outside of the United States.

68.  Defendant T. Rowe Price Fund Manager serves as the investment manager for T.
Rowe Price International. Defendant T. Rowe Price Fund Manager provides, among other
things, portfolio management services and selects the securities for T. Rowe Price International
to buy, hold or sell. T. Rowe Price International pays Defendant T. Rowe Price Fund Manager
set fees based on the percentage of assets under management for managing T. Rowe Price
International’s assets.  Defendant T. Rowe Price Fund Manager’s compensation and
management of the T. Rowe Price International Fund are required to be reviewed and approved
by Defendant T. Rowe Price Funds’ board of directors.

.69. At all times relevant hereto, Plaintiff Woodbury has owned shares in T. Rowe
Price International.

70.  In undertaking their role as investment managers with respect to the Funds,
Defeﬁdants directly or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

71. 1t thereby became the duty of Defendants to exercise that degree of knowledge, |
skill and caré ordinarily used by reasonably well-qualified members of their profession. .

| 72. Defendants knew, or were negligent in not knowing, that the closing prices for
the foreign securities represented in the T. Rowe Price International Fund and used by
Defendants t6 calculate NAV for said Fund did not represent fair value because, inter alia, those
prices did not reflect changes in trading prices as a result of trading which Defendants knew, or -

were negligent in not knowing, occurred daily after the closing of the New York Stock
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Exchange.
73.  Defendants breached their duties of due care owed to Plantiff Woodbury and
similarly situated owners of the T. Rowe Price International Fund by, inter alia:
i. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
had occurred after the foreign trading markets for such securities had

closed but before Defendants calculated NAV and share prices;

1. failing to implement T. Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

1. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price International’s
shares at the expense of long term shareholders.

74.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
and against T. ROWE PRICE INTERNATIONAL FUNDS, INC. and T. ROWE PRICE FUND MANAGER,
as follows:

A.  Ordering that this action be maintained as a class action pursuant to 735

ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this
complaint;
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B. | Awarding Plaintiff and the Class coinpensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member. |

PLAINTIFES DEMAND TRIAL BY JURY
Count IV

COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count IV of his Complaint
against Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as
follows:

75.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 67
through 72 as if fully set forth herein.

76. On or about January 1, 1965, applicable published regulations expressly
recognized that changes in trading prices of securities in the T. Rowe Price International Fund
might occur daily after the closing of the New York Stock Exchange.

77.  With utter indifference and conscious disregard for 'Plaintiff Woodbury’s
inv_estme‘nt and the investments. of similarly situated fund owners, Défendants wi]lfully and
wantonly breached their duties to Plaintiff Woodbury and similarly situated owners by, inter
alia:

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
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had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

i, failing to implement T. Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

1v. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price International’s

shares at the expense of long term shareholders.
78. As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive

damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor

" and against T. ROWE PRICE INTERNATIONAL FUNDS, INC. and T. ROWE PRICE FUND MANAGER,

as follows:
A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe
Price International Stock Fund, Artisan International Fund, or
"AIM European Growth, for a period of more than fourteen days
before redeeming or exchanging them during the period beginning
from five years prior to and through the date of the filing of this
complaint; N ' N

B. Awarding Plaintiff and the Class compensatory damages, prejudgment

~ interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the

damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or

class member.
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PLAINTIFFS DEMAND TRIAL BY JURY
Count V |

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count V
of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:

79.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 as if fully
set forth herein.

80.  Defendant AIM Funds operates AIM European Fund as an open end mutual fund
with the stated goal of providing long term capital growth to investors who hold shares of the
fund. The fund expressly states in its prospectus that it seeks to achieve its investment goal
through a policy of investing in stocks and debt obligations of companies outside of the United
States.

81.  Defendant AIM Fund Manager serves as the investment manager for AIM
International. Defendant AIM Fund Manager provides, among other things, portfolio
management services and selects the securities for AIM European to buy, hold or sell. AIM
European pays Defendant AlM Fund Manager set fees based on the percentage of assets under
managemenf »for managing AIM European’s aséets. Defendant AIM Fund Manager’s
cofnpensation and management of the AIM European Fund are required to be reviewed and

v approved by Defendaht AIM Funds’ board of directors.

82. At éll times relevant hereto, Plaintiffs Stuart Allen and Sharon Smith ha?e owned

shares in AIM European.

83. In undertaking their role as investment managers with respect to the Funds,
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DefendantsA directly or ix_npliedly' held themselves out as skilled specialists in the ﬁéld of
investment managemént, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

84. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

85.  Defendants knew, or were negligent in not knowing, that the closing prices for
the forei.gn securities represented in the AIM FEuropean Fund and used by Defendants to
calculate NAV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
in not knowing, occurred daily after the closing of the New York Stock Exchange.

86. - Defendants breached their duties of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and similarly situated owners of the AIM European Fund by, inter alia:

1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such securities had closed but before

Defendants calculated NAV and share prices;

il. failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

iti. . allowing portfolio valuation and share pricing policies and procedures
~which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.
87.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiffs Stuart Allen and Sharon Smith and the class have suffered damages in the amount to

be proven at tnal, but less than $75,000 per plaintiff or class member, including all -

compensatory damages, punitive damages, attorneys’ fees and costs.
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WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor
and against AIM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC., as follows:

A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 aﬁd the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFs DEMAND TRIAL BY JURY
Count VI

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count
VI of their Complaint against Defendants ATM FUNDS and AIM FUND MANAGER, state as .
follows: |

88.  Plaintiffs repéat and incorporate By reference paragraphs 1 through 52 and 80
through 85 as if fully set forth herein.

'89. - On or about January 1, 1965, applicable -published regulations expressly

recognized that changes in trading prices of securities in the ATM European Fund might occur
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daily after the closing of the New York Stock Exchange.

90.  With utter indifference and conscious disregard for Plaiﬁtiffs Stuart Allen and
Sharon Smith’s investment and the investments of similarly situated fund owners, Defendants
willfully and wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and
similarly situated owners by, inter alia:

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

ii. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such securities had closed but before
Defendants calculated NAV and share prices;

il failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

1v. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.

91. 7 As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiffs Stuart Allen and Sharon Smith and the class have suffered damages in the amount to
_ be proven at trial, but less than $75,000 per plaintiff or class member, including all
corﬁpensatory damages, punitive damages, attofneys’ fees and costs.

WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor
and against AIM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC., as follows:

A. Ordering that this action be maintainéd as a cla.és action pursuant to 735

ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe
Price International Stock Fund, Artisan Intermational Fund, or
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AIM European Growth for a period of more than fourteen days
before redeeming or exchanging them during the period beginning
from five years prior to and through the date of the filing of this
complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suifs, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY

KOREIN TILLERY

i8
STEPHEF'M. TIDLERY #283
10 Exécutive Woods Court
Swansea, I, 62226
Telephone:  618/277-1180
Facsimile: 314/241-3525

George A. Zelcs #3123738

Three First National Plaza

70 West Madison, Suite 660

Chicago, IL 60602

Telephone 312/641-9750

Facsimile  312/641-9751

E-mail: . gzelcs(@koreintillery.com

Law Offices of Klint Bruno
Klint Bruno #6257742
1131 Lake Street

Oak Park, Illinois 60301
Telephone: 312.286.4915

Attorneys for Plaintiffs and the Class
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IN THE CIRCUIT COURT
THIRD JUDICIAL CIRCUIT
o MADISON COUNTY, ILLINOIS
T.K. PARTHASARATHY, EDMUND WOODBURY,
STUART ALLEN SMITH, and SHARON SMITH,
individually and on behalf of all others similarly
situated,

Plaintiffs,

)
)
)
)
)
)
)
Vs. ) Cause No. 03-L-1253
)
T. ROWE PRICE INTERNATIONAL FUNDS, INC., )
a corporation, T. ROWE PRICE INTERNATIONAL, )
INC., ARTISAN FUNDS, INC, a corporation, )
ARTISAN PARTNERS LIMITED PARTNERSHIP, and )
AIM INTERNATIONAL FUNDS, INC., a corporation, )
AIM ADVISORS, INC,, )
)
)

Defendants.

FIRST AMENDED COMPLAINT

COMES NOW Plaintiffs, T.K. PARTHASARATHY, EDMUND WOODBURY, STUART ALLEN
SMITH and SHARON SMITH, individually and on behalf of all others similarly situated, by and
through their undersigned counsel, and for their complaint against'Defendants T. ROWE PRICE
INTERNATIONAL FUNDS, INC., T. ROWE PRICE INTERNATIONAL, INC., ARTISAN FiJNDs, INc,,
ARTISAN PARTNERS LIMITED PARTNERSHIP, AIM INTERNATIONAL FUNDS, INC., and AIM
ADVISORS, INC, state as follows:

1. Plaintiff T.K. I;ARTHASARATHY is a resident of Glen Carbon, Madison County,
Illinots.

2. Plaintiff EDMUND WOODBURY is a resident of Godfrey, Médison'County, Iilinois,

3. Plaintiff STUART ALLEN SMITH 1s a resident of Shiloh, St. Clair County, Illinois.
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4, Plaintiff SHARON SMITH is a resident of Shiloh, St. Clair County, Illinois.

5. Defendant T. ROWE PRICE INTERNATIONAL FUNDS, INC. (*T. ROWE PRICﬁ
FUNDS”) is a Maryland corporation with its principal place of business in Baltimore, Maryland.
T. ROWE PRICE FUNDS is the sponsor of the T. ROWE PRICE INTERNATIONAL STOCK FUND (“T.
ROWE PRICE INTERNATIONAL”). Defendant T. ROWE PRICE FUNDS does business in the state of
Illinois and is registered as a mutual fund in the state of Illinois. Defendant T. ROWE PRICE
FUNDS has consented to the jurisdiction of Illinois courts. Defendant T. ROWE PRICE FUNDS at
all times relevant herein has promoted, marketed, and sold shares to the investing public
nationwide including the state of Illinois. Defendant T. ROWE PRICE FUNDS maintains investor
relationships nationwide including with shareholders in the state of Illinois. Defendant T. ROWE
PRICE FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Illinois.

6. Defendant T. ROWE PRICE FUND MANAGER (*“T. ROWE PRICE FUND MANAGER”)
is a Maryland corporation with its principal place of business in Baitimore, Maryland. The day-
_to-day tasks associated with running the business of T. Rowe Price International, such as
investment management, share marketing, distribution, redemption, financial and regulatory
reporting, and custodianship of funds, are contracted out since it has no significant number of
internal employees. Defendant T. ROWE PRICE FUND MANAGER has been contracted to serve as
the investment manager for the T. Rowe Price International. As the investment manager for T.
Rowe Price International, Defendant T. ROWE PRICE FUND MANAGER selects the fund’s
investments and operates or supervises most phases of the fund’s business including thé valuing

of the fund’s portfolio securities and the fund net asset value. Defendant T. ROWE PRICE FUND -
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MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation and supervision of T. ROWE PRICE INTERNATIONAL business, and the activities
complained of herein occurred, in whole or in part, in Madison County, Illinois. Defendant T.
ROWE PRICE FUND MANAGER utilizes an interactive web site to communicate with fund
shareholders, including those in Madison County, Illinois, regarding the performance of the Fund
and the investments it manages.

7. Defendant ARTISAN FUNDS, INC. (“ARTISAN FUNDS”) is a Wisconsin corporation
with its principal place of business in Milwaukee, Wisconsin. ARTISAN FUNDS is the sponsor of
the ARTISAN INTERNATIONAL FUND (“ARTISAN INTERNAT]ONAL”). Defendant ARTISAN FUNDS
does business in the state of Illinois and is registered as a mutual fund in the state of Illinois.
Defendant ARTISAN FUNDS has consented to the jurisdiction of Illinois courts. Defendant
ARTISAN FUNDS at all times relevant herein has promoted, marketed, and sold shares to the
investing public nationwide including the state of Illinois. Defendant ARTISAN FUNDS maintains
investor relationships nationwide including with shareholders in the state of Illinois. Defendant
ARTISAN FUNDS has significant contacts with Madison County, and the activities complained of
herein occurred, in whole or part, in Madison County, Illinois.

8. Defendant ARTISAN PARTNERS LIMITED PARTNERSHIP (“ARTISAN FUND
MANAGER”) is a Delaware partnership with its principal place of business in Milwaukee,
Wisconsin. The day-to-day tasks associated with running the business of ARTISAN
INTERNATIONAL, such as investment management, share marketing, distribution, redemption,
financial and regulatory reporting, and custodi'anship of funds, are contracted out since it has no

significant number of internal employees. Defendant ARTISAN FUND MANAGER has been
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contracted to serve as the investment manager for Artisan International. As the investment
manager for ARTISAN INTERNATIONAL, Defendant ARTISAN FUND MANAGER selects the fund’s
investments and operates or supervises most phases of the fund’s business including the valuing
of the fund’s portfolio securities and the fund net asset value. Defendant ARTISAN FUND
MANAGER has significant contacts with fund shareholders in Madison County as a result of its
operation and supervision of Artisan International business, and the activities complained of
herein occurred, in whole or in part, in Madison County, Illinois. Defendant ARTISAN FUND
MANAGER utilizes an interactive website to communicate with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

9. Defendant AIM INTERNATIONAL FUNDS, INC. (“AIM FuNDS”) is a Maryland
corporation with its principal place of business in Houston, Texas. AIM FUNDS is the sponsor of
the AIM EUROPEAN GROWTH FUND (“AIM EUROPEAN”). Defendant AIM FUNDS does business
in the state of Illinois and is registered as a mutual fund in the state of Illinois. Defendant AIM
FUNDS has consented to the jurisdiction of Illinois courts. Defendant AIM FUNDS at all times
relevant herein has promoted, marketed, and sold shares to the investing public nationwide
includiﬁg the state of Illinois. Defendant AIM FUNDS maintains investor relationships
nationwide including with shareholders in the state of Illinois. Defendant AIM FUNDS has
significant contacts with Madison County, and the activities complained of herein occurred, in
whole or part, in Madison County, Illinois.

10.  Defendant ATM ADVISORS, INC. (“AIM FUND MANAGER”) is a Delaware

corporation with its principal place of business in Houston, Texas. The day-to-day tasks
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associated with running the business of AIM European, such as investment management, share
marketing, distribution, redemption, ﬁnﬁncial and regulatory reporting, and custodianship of
funds, are contracted out since it has no significant number of internal employees. Defendant
AIM FUND MANAGER.. has been contracted to éerve as the investment manager for the AIM
European. As the investment manager for AIM European, Defendant AIM FUND MANAGER
selects the fund’s investments and operates or supervises most phases of the fund’s business
including the valuing of the fund’s portfolio securities and the fund net asset value. Defendant
AIM FUND MANAGER has significant contacts with fund shareholders in Madison County as a
result of its operation and supervision of AIM European business, and the activities complained
of herein occurred, in whole or in part, in Madison County, Ilinois. Defendant AIM FUND
MANAGER utilizes an interactive website to communicate»with fund shareholders, including
those in Madison County, Illinois, regarding the performance of the Fund and the investments it
manages.

11. At all times relevant herein, Plaintiff T.K. PARTHASARATHY has owned and held
shares in the ARTISAN INTERNATIONAL FUND for the purpose of long term investing in
international securities.

12. At all times relevant herein, Plaintiff EDMUND WOODBURY has owned and held
shares of T. Rowe Price International for the purpose of long term investing in intemaﬁonal
© securities.

13. At all times relevant herein, Plaintiffs STUART ALLEN SMITH and SHARON SMITH
have owned and held shares of AIM EUROPEAN for the purpose of long term investing in

international securities.



14.  This Court has jurisdiction over the subject matter and the parties pursuant to 735
ILCS 5/2-209. |

15.  Venue is proper in this Court pursuant to 735 ILCS 5/2-101.

16.  The foreign securities purchased by De-fendants’ Funds for their portfolios are
principally traded in securities markets outside of the United States. ‘

17. Open end mutual funds such as Defendants’ Funds have been tremendously
successful in convincing investors such as plaintiffs to hold their fund shares by urging investors
to invest for the long term and by effectively marketing the various advantages of long term
ownership of funds over direct investment including professional management, diversification,
and liquidity.

18.  Shares of open end mutual funds are sold to investors such as Plaintiffs at a price
based ubon the net asset value (“NAV”) per share plus applicable sales charges. Investors in
shares may redeem their shares at the NAV of the shares less any redemption charges.

19.  The share prices (NAV) of Defendants’ mutual funds are set by deducting the
fund liabilities from the total assets of the portfolio and then dividing by the number of
outstanding shares.

20.  Because the sales and redemption prices are based upon NAV, which in turn
depends upon the fluctuating value of the fund’s underlying portfolio of securities, Defendants
recalculate the fund net asset value every business day. Defendants set the fund share price
(NAV) once every business day at the close of trading on the New York Stock Exchange at 4:00
p.m. Eastern Time. The NAV of the shares is reported by Defendants to the National

Association of Securities Dealers (NASD) for public distribution.
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21.  In valuing its underlying assets for purposes of setting the NAV, Defendants use
the last trade price in the home market of each of the securities in its portfolio. A significant
portion of the securities in the Defendants’ portfolios are foreign securities. The home markets
for such foreign securities include London, Paris, Frankfurt, Moscow, Singapore, Kuala Lumpur,
Hong Kong, Taipei, Tokyo and Sydney. These markets are located in time zones that are five
hours to fifteen hours ahead of Eastern Standard Time.

22.  Studies of world financial markets have established associations between the
value changes among various markets. There is a positive correlation between value movements
in the United States market and value movements in foreign markets. If the United States market
experiences an upward movement in values, it can be predicted that Asian markets will move
upward once trading begins their next day. The same upward movement can be predicted for
European markets once trading begins their next day. Similarly, if the United States market
experiences a downward movement in values, it can be prédicted that Asian and European
markets will move downward once trading begins their nexlt day. Because of these positive
correlations, the closing prices of the foreign securities in the underlying portfolio may not reflect
current market values at the time Defendants set their fund NAV. Appropriate adjustments need
to be made to the closing prices of the foreign securities in order to reflect current market values.
* Despite knowledge of the United States market result, the positive correlations and the stale price
of the foreign securities in its underlying portfolio, Defendants do not make any value adjustment
to the portfolio’s foreign securities prior to calculating fund NAV and setting share price every
business day.

23.  The positive correlation between the upward or downward movement of value in
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the United States market and subsequent movements in foreign markets around the world is
between 0.7 and 0.8. A value of 0.0 equates to absolutely no cérrelation between value
movements in United States markets and subsequent movements in foreign markets. A value of
1.0 equates to an absolute correlation between value movements in United States markets and
subsequent value movements in foreign markets.

24.  Studies of world financial markets demonstrate that the greater the percentage
increase or decrease in the value of United States markets, the more likely foreign markets will
post corresponding value movements on subsequent days. The probability that the value
movements of foreign markets will follow the previous day’s value movements in United States
markets is directly correlated with the degree or extent of the value movement of United States
markets.

25.  Since many of the home markets for the foreign securities in the Defendants’ asset
portfolio last traded hours before the setting at 4:00 p.m. Eastern of the fund NAV, the closing
" prices used to calculate the NAV of Defendants’ funds are stale and do not reflect price relevant
information available subsequent to the foreign security’s last trade that will affect the value of
such security.

26.  During the int¢wal that elapses between the time that Defendants set their share
NAV (and release it to the NASD for communication to the public) on consecutive days, the
securities markets in Australia, Japan, Taiwan, Hong Kong, Malaysia, Singapore, Russia,
Germany, France and the United Kingdom have traded for an entire session from open to close.

27.  The exchange located in Sydney, Australia observes normal market trading hours

0f 10:00 a.m. to 4:00 p.m. local time. Active trading of securities traded 6n this exchange ends,
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and closing prices for those securities are posted, at 4:00 p.m. local time (2:00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from thjs'exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 14 hours.

28.  The exchange located in Tokyo, Japan observes normal trading hours of 9:00 a.m.
to 3:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those securities are posted, at 3:00 p.m. local time (2:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 14 hours.

29.  The exchange located in Taipei, Taiwan observes normal trading hours of 9:00
am. to 1:30 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 1:30 p.m. local time (1:30 a.m. Eastern time).
When Defendants calculate their fund NAYV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that hﬁve been static for 14.5
hours.

30.  The exchange located in Hong Kong observes normal trading hours of 10:00 am.
to 4:00 p.m. local time. Active trading of securities traded on this exchange ends, and closing
prices for those .securities are posted, at 4:00 p.m. local time (4:00 a.m. Eastern time). When
Defendants calculate its ﬁlnd NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 12 hours.

31.  The exchange located in Kuala Lumpur, Malaysia observes normal trading hours
of 9:30 a.m. to 5:00 p.m. local time. Active trading of securities traded on this exchange ends,

and closing prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time).
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When Defendants calculate their fund NAV using closing prices from this exchanée, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 11 hours.
32.  The exchange located in Singapore observes normal trading hours of 9:00 a.m. to
5:00 p.m. local time. Active trading of securities traded on this exéhange ends, and clésing
prices for those securities are posted, at 5:00 p.m. local time (5:00 a.m. Eastern time). When
Defendants calculate their fund NAV using closing prices from this exchange, Defendants rely
upon closing prices for securities traded on this exchange that have been static for 11 hours.
33.  The exchange located in Moscow, Russia observes normal trading hours of 12:00
p.m. to 7:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 7:00 p.m. local time (11:00 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
fely upon closing prices for securities traded on this exchange that have been staﬁc for 5 hours.
34.  The exchange located in Frankfurt, Germany observes normal trading hours of
9:00 a.m. to 8:00 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted, at 8:00 p.m.‘ local time (2:00 p.m. Eastern time).
When Defendants 'calculate their fund NAV using closing prices from this exchange, Defendants
rely upon closing prices for securities traded on this exchange that have been static for 2 hours;
35.  The exchange located in Paris, France observes normal trading hours of 9:00 a.m.
to 5:30 p.m. local time. Active trading of securities traded on this exchange ends, and cldsing
prices for those securities are posted at, 5:30 p.m. local time (11:30 a.m. Eastern time). When
. Defendants calculate their fund NAV, using closing prices from this exchange Defendants rely.

upon closing prices for securities traded on this exchange that have been static for 4.5 hours.
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36.  The exchange located in London, England observes normal market hours of 8:00
am. to 4:30 p.m. local time. Active trading of securities traded on this exchange ends, and
closing prices for those securities are posted at 4:30 p.m. local time (11:30 a.m. Eastern time).
When Defendants calculate their fund NAV using closing prices from this exchange, Defendants
‘rely upon closing prices for securities traded on this exchange that have been static for 4.5 hours.

37. A significant portion of the underlying foreign securities in the Defendants’
portfolios are listed on foreign exchanges and trade during each market’s respective session. The
NAYVs set by Defendants do not take into account on a daily basis any price relevant information
that has become available in this two to fourteen and one/half hour interval, after the final prices
for the underlying foreign securities have been posted but, prior to the setting of the NAVs. Such
price relevant information impacts the valuation of these underlying foreign securities and is
significant for valuation because the final market prices have become stale and do not reflect the
current market value of the securities.

38. By failing to make daily adjustments based upon positive correlations between
upward or downward movements in United States and foreign markets and by choosing to use
stale prices in valuing their fund shares and setting their daily NAVs, Defendants have exposed
long term shareholders to market timing traders who regularly purchase and redeem Defendants’
shares as part of a profitable trading strategy. The market timing trading strategy stems from the
ability of market timing traders to predict changes in the NAV. Market timing traders are able to
. predict changes in the NAV because of the positive correlations between value movements in
United States markets and foreign markets. The stale price strategy of market timers who trade

Defendants’ shares is to buy shares on days when the United States market moves up and to sell
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(redeem) shares when the United States market moves down. In order to derive maximurh
benefit from pﬁce relevant information developed subsequent to the now stale closing prices of
the portfolio securities, market timers wait until the fund deadline for buying or selling
(redeeming) shares in ﬁefendants’ funds on any particular business day. Because D_efendants
cannot buy or sell the foreign securities in the funds’ underlying portfolio (due to the time
difference between New York and the home markets of the foreign securities) at the time it sets
the daily NAV that values the shares it issues and redeems, the shares that Defendants issue to
and redeem from market timers do not reflect current market prices of the foreign securities held
by the fund.

39.  Due to the use of stale prices by Defendants in valuing the fund shares, market
timers who buy Defendants’ funds’ shares on days when the United States market moves up are
buying discounted shares at the expense of other fund shareholders because the funds underlying
foreign securities assets are undervalued as of the time of the share purchase.

40.  Due to the use of stale prices by Defendants in valuing their fund shares, market
timers who sell (redeem) Defendants’ shares on days when the United States Iﬁarket moves down
are selling (redeeming) shares at a premium at the expense of other fund shareholders because
the underlying foreign securities assets are overvalued as of the time of the share sale
(redemption).

41.  Shares in Defendants’ funds can be traded, either by purchase or redemption, only
once a day at 4:00 p.m. Eastern Time.

42.  The excess profits that are obtained ‘by market timing traders’ taking advantage of

the stale pricing of Defendants’ shares come at the expense of fellow shareholders who are non-
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trading long term buy and hold investors. The transfer of wealth from the non-trading long term
buy and hold shareholders to the market timers trading Defendants shares in Defendants’ funds
occurs through diiution. _

43.  Market timing traders pay cash to Defendants funds when they purchase
discounted shares. Market timing traders receive cash from Defendants funds when they sell
(redeem) their shares at a premium. Defendants’ fund NAV is diluted in both instances. When
market timing traders are able to buy shares at a discount, Defendants’ fund assets suffer dilution
because the cash received by the fund for the shares purchased is less than the per share value of
the underlying foreign securities because of the stale pricing utilized by Defendants. Likewise,
when market timing traders are able to sell (redeem) shares at a premium, Defendants’ fund
assets suffer dilution because the cash paid out by the fund for the shares redeemed is more than
.the per share value of the underlying securities, again due to the stale pricing utilized by
Defendants. In both instances, when Defendants receive less cash when issuing‘ and pay out
more cash when redeeming market timing trader shares than supported by the value of their
underlying foreign securities, the result is a dilution of Defendants’ cash. Since the cash held by
the fund 1s one of the assets that is valued in setting the Defendants’ daily fund NAV, it follows
that the diluted fund cash position causes the fund NAV to be diluted as well. Due to the stale
pricing utilized by Defendants, long term buy and hold shareholders have incurréd a dilution in
the NAV of their shares and the wealth represented by that diluted amount has been transferred to
market timing traders.

44. By failing to make daily adjustments based upon positive correlations between

upward movements in United States and foreign markets and by choosing to use stale prices in
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valuing the underlying foreign securities that are used setting their daily NAV, Defendants give
market timing traders the opportunity to earn vastly higher returns at no addition_al risk. Unlike
other market timing based trading, market timers who trade Defendants shares do not have to
look into the future to time their purchases and redemptions of shares, rather, they have the
luxury of being able to look backwards because Defendants’ share pricing fails to adjust for
recognized positive correlations and uses stale prices in valuing its underlying portfolio
securities.

45. Since it is such an attractive low rnisk trading vehicle to market timers,
Defendants’ funds experience increased trading and transaction costs, disruption of planned
investment strategies, forced and unplanned portfolio turnover including the liquidation of
investments to meet market timer redemption requests, lost opportunity costs and asset swings
that negatively impact fund operations and performance and the gbility of the fund to provide a
maximized return to long term shareholders.

46.  Plaintiffs bring this complaint as a class action against Defendants T. ROWE PRICE
FunDs, T. ROWE PRICE FUND MANAGER, ARTISAN FUNDS, ARTISAN FUND MANAGER, AIM
FUNDS, and AIM FUND MANAGER, and pursuant to §5/2-801 ef. seq., of the Tllinois Code of Civil
Procedure individually and on behalf of a class of all persons in thé United States who have
owned shares T. ROWE PRICE INTERNATIONAL, ARTISAN INTERNATIONAL, and AIM EUROPEAN
GROWTH for more than fourteen days from the date of purchase to the date of sale (redemption)
or exchange (“long term shareholders™). The class period commences five years prior to the
filing of this complaint through the date of filing. Excluded from the class are Defendants, any

parent, subsidiary, affiliate, or controlled person of Defendants; as well as the officers, directors,
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agents, servants or employees of Defendants, and the immediate family member of any such
person. Also excluded is any judge who may preside over this case.

47.  Plaintiffs are members of the class and will fairly and adequately assert and
protect ;[he interests of the class. The interests of the Plaintiffs are coincident with, and not
antagonistic to, those of other members of the class. Plaintiffs have retained attorneys who are
experienced in class action litigation.

48. Members of the class are so numerous that joinder of all members is
impracticable.

49.  Common questions of law or fact predominate over any questions affecting only
individual members of the Class. Common questions include, but are not limited to, the
following:

1. whether defendants failed to properly evaluate on a daily basis whether a
significant event affecting the value of T. Rowe Price International,
Artisan International and AIM European Growth’s portfolios of securities
had occurred after the foreign home markets for such securities had closed
but before the fund’s NAV calculation and share price setting;

1i. whether defendants failed to properly implement T. Rowe Price
International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies and procedures making daily
adjustments based upon United States market results and recognized
positive correlations between upward movements in United States and
foreign markets in the valuation of the fund’s portfolio securities prior to
the calculation of the fund NAV and setting of the share price;

1. whether defendants failed to properly implement T.. Rowe Price
International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies and procedures making daily
adjustments to stale closing prices of the underlying portfolio securities
before the fund’s NAYV calculation and share price setting;

iv. whether defendants failed to properly implement T. Rowe Price
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vi.

Vil.

viii

International, Artisan International and AIM European Growth’s portfolios
valuation and share pricing policies so as to require the use of fair value
pricing on a daily basis to value portfolio securities and fund NAV and
share prices when closing prices of portfolio securities did not reflect their
market values;

whether defendants failed to protect T. Rowe Price International, Artisan
International and AIM European Growth’s long term shareholders from
market timing traders of fund shares who use T. Rowe Price International,
Artisan International and AIM European Growth’s shares as a trading
vehicle to earn profits at the expense of long term shareholders because of
the failure of T. ROWE PRICE FUNDS, T. ROWE PRICE FUND MANAGER,
ARTISAN FUNDS, ARTISAN FUND MANAGER, AIM FUNDS, and AIM FUND
MANAGER to make daily adjustments, based upon known United States
market results and recognized positive correlations between upward
movements in United States and foreign markets, prior to the daily
calculation of the fund NAV and the setting of share prices as well as their
use of stale prices in the valuation of the fund’s portfolio securities prior to
the daily calculation of the fund NAV and the setting of share prices;

whether defendants breached the duties they owed to plaintiffs and the
class;

whether plaintiffs and the class have been damaged and, if so,

the extent of such damages.

50.  The prosecution of separate actions by individual members of the Class would

create a risk of:

action.

ii.

inconsistent or varying adjudications with respect to individual members
of the class; and

adjudication with respect to individual members of the class, which would, -
as a practical matter, be dispositive of the interests of other members not
parties to the adjudication or substantially impair or impede their ability to
protect their interest. ‘

51.  The class action method is appropriate for the fair and efficient prosecution of this
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52.  Individual litigation of all claims, which might be brought by all class members
would produce a multiplicity of cases so that the judicial system would.be congested for years.
Class treatment, by contrast, provides manageable judicial treatment calculated to bring a rapid
conclusion to all litigation of all claims arising from the conduct of the defendants.

Count 1

COMES NOW Plaintiff TK PARTHASARATHY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count I of his Complaint
against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

53.  Plaintiff repeats and incorporates by reference paragraphs 1 through 55 as if fully
set forth herein.

54.  Defendant ARTISAN FUNDS operates ARTISAN INTERNATIONAL FUND as an open
end mutual fund with the stated goal of providing long term capital growth to investors who hold
shares of the fund. The fund expressly states in its prospectué that it seeks to achieve its
investment goal throﬁgh a policy of investing in stocks and debt obligations of companies outside
of the United States.

55.  Defendant ARTISAN FUND .MANAGER serves as the investment managef for
Artisan International. .Defendant ARTISAN FUND MANAGER provides, among other things,
portfolio management services and selects the securit_ies for ARTISAN INTERNATIONAL to Buy,
hold or sell. ‘ARTISAN INTERNATIONAL pays Defendant ARTISAN FUND MANAGER set fees based
- on the percentage of assets under managenient for managing Artisan International’s assefs.
Defendant ARTISAN FUND MANAGER’s compensation and ﬁmagement of the Artisan

International Fund are required to be reviewed and approved by Defendant ARTISAN FUNDS’
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board of directors.

56. At all times relevant hereto, Plaintiff Parthasarathy has owﬁed shares in Artisan
International.

57.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

58. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

59.  Defendants knew, or were negligent in not knowing, that the closing prices for the
foreign securities represented in the Artisan International Fund and used by Defendants to
calculate NAV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
- in not knowing, occurred daily after the closing of the New York Stock Exchange..

60.  Defendants breached their duties of due care owed to Plaintiff Parthasarathy and
sinﬁlarly situated owners of the Artisan International Fund by, inter alia:

1. failing to properly evaluate on a daily basis whether a sigbiﬁcant event
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed

“but before Defendants calculated NAV and share prices;

ii. failing to implement Artisan International’s portfolio valuation and share
pricing policies and procedures; and '

1il. allowing portfolio valuation and share pricing pblicies and procedures
which benefited market timing traders of Artisan International’s shares at
the expense of long term shareholders.
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61.  As adirect and proximate result of the Defendants’ breach of their duties, Plaintiff
Parthasarathy and the class have suffered damages in the amount to be proven at trial, but less
than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
and against ARTISAN FUNDS, INC. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:

A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

_Price International Stock Fund, Artisan International Fund or AIM

European Growth, for a period of more than fourteen days before

redeeming or exchanging them during the period beginning from

five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiff and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
| Count I1

COMES NOW Plaintiff T.K. PARTHASARATHY, individually and on behalf of all dthers
similarly situated, by and through his undersigned counsel, and for Count II of his Complaint

against Defendants ARTISAN FUNDS and ARTISAN FUND MANAGER, states as follows:

62.  Plamntiff repeats and incorporates by reference paragraphs 1 through 52 and 54
19



through 59 as if fully set forth herein.

63. On of about January 1, 1965, applicable published regulations expressly
recognized that changes in trading prices of securities in the Artisan International Fund might
occur daily after the closing 6f the New York Stock Exchange.

64.  With utter indifference and conscious disregard for Plaintiff Parthasarathy’s
investment and the investments of similarly situated fund owners, Defendants willfully and
wantonly breached their duties to Plaintiff Parthasarathy and similarly situated owners by, inter
alia:

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

il. failing to properly evaluate on a daily basis whether a significant event
affecting the value of Artisan International’s portfolio of securities had
occurred after the foreign trading markets for such securities had closed
but before Defendants calculated NAV and share prices;

1. failing to implement Artisan Intemational’s portfolio valuation and share
pricing policies and procedures; and

iv. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of Artisan International’s shares at
the expense of long term shareholders.

65.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Parthasarathy and the class have suffered damages in the amount to be proven at trial,
but less than $75,000 pér plaintiff or class member, including all compensatory damages,
punitiVe damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor

and against ARTISAN FUNDS, Inc. and ARTISAN PARTNERS LIMITED PARTNERSHIP, as follows:
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A. Ordering that this action be maintained as a class action pursilant to 735
ILCS 5/2 801 and the following class be certified: -

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiff and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFFS DEMAND TRIAL BY JURY
Count 111
COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all ofhers

similarly situated, by and through his undersigned counsel, and for Count III of his Complaint

against Defendants T. ROWE PRICE FUNDs and T. ROWE PRICE FUND MANAGER, states as

~ follows:

66. Plaintiff repeats and incorporates by reference paragraphs 1 through 52 as if fully
set forth herein.
67. Defendant T. Rowe Price Funds operates T. Rowe Price International Fund as an |

open end mutual fund with the stated goal of providing long term capital growth to investors

~ who hold shares of the fund. The fund expressly statés in its prospectus that it seeks to achieve

its investment goal through a policy of investing in stocks and debt obligations of companies °
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outside of the United States.

68.  Defendant T. Rowe Price Fund Manager serves as the investment manéger for T.
Rowe Price International. Defendant T. Rowe Price Fund Manager provides, among other
things, portfolio management services and selects the securities for T. Rowe Price International
to buy, hold or sell. T. Rowe Price International pays Defendant T. Rowe Price Fund Manager
set fees based on the percentage of assets under management for managing T. Rowe Price
International’s assets.  Defendant T. Rowe Price Fund Manager’s compensation and
management of the T. Rowe Price International Fund are required to be reviewed and approved
by Defendant T. Rowe Price Funds’ board of directors.

69. At all times relevant hereto, Plaintiff Woodbury has owned shares in T. Rowe-
Price International. |

70.  In undertaking their role as investment managers with respect to the Funds,
Defendants directly or impliedly held themselves out as skilled specialists in the field of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

71. 1t thereby became the duty of Defendants to exercise that degree of knowledge, |
skill and caré ordinarily used by reasonably well-qualified members of their profession. | |

| 72. Defendants knew, or were negligent in not knowing, that the closing prices for

the foreign securities represented in the T. Rowe Price International Fund and used by
Defendants té calculate NAV for said Fund did not represent fair value because, inter alia, those
prices did not reflect changes in trading prices as a result of trading which Defendants knew, or

were negligent in not knowing, occurted daily after the closing of the New York Stock
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Exchange.
73.  Defendants breached their duties of due care owed to Plaintiff Woodbury and
similarly situated owners of the T. Rowe Price International Fund by, inter alia:
1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
had occurred after the foreign trading markets for such securities had

closed but before Defendants calculated NAV and share prices;

. failing to implement T. Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

11i. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price International’s
shares at the expense of long term shareholders.

74.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
and against T. ROWE PRICE INTERNATIONAL FUNDS, INC. and T. ROWE PRICE FUND MANAGER,
as follows:

A. ° Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this
complaint;
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B. Awarding Plaintiff and the Class cofnpensatory damages, prejudgment
interest, costs of suits, punitive damages and aﬁom‘eys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

- PLAINTIFFS DEMAND TRIAL BY JURY
Count IV

COMES NOW Plaintiff EDMUND WOODBURY, individually and on behalf of all others
similarly situated, by and through his undersigned counsel, and for Count IV of his Complaint
against Defendants T. ROWE PRICE FUNDS and T. ROWE PRICE FUND MANAGER, states as
| follows:

75.  Plaintiff repeats and incorporates by reference paragraphs 1 through 52 and 67
through 72 as if fully set forth herein.

76.  On or about January 1, 1965, applicable published regulations expressly
recognized that changes in trading prices of securities in the T. Rowe Price International Fund
might occur daily after the closing of the New York Stock Exchange.

77. With utter indifference and conscious disregard for Plaintiff Woodbury’s
invgstme'nt and the investments of similarly situated fund owners, Défendants willﬁllly and
wantonly breached their duties to Plaintiff Woodbury and similarly situated owners by, inter
alia: |

1. failing to know and implement applicable rules and regulations
concerning the calculation of NAV;

il. failing to properly evaluate on a daily basis whether a significant event
affecting the value of T. Rowe Price International’s portfolio of securities
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had occurred after the foreign trading markets for such securities had
closed but before Defendants calculated NAV and share prices;

111 failing to implement T. Rowe Price International’s portfolio valuation and
share pricing policies and procedures; and

iv. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of T. Rowe Price International’s
shares at the expense of long term shareholders.

78.  As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiff Woodbury and the class have suffered damages in the amount to be proven at trial, but
less than $75,000 per plaintiff or class member, including all compensatory damages, punitive
damages, attorneys’ fees and costs.

WHEREFORE, Plaintiff and the Class pray that the Court enter judgment in their favor
" and against T. ROWE PRICE INTERNATIONAL FUNDS, INC. and T. ROWE PRICE FUND MANAGER,
as follows:

A. Ordering that this action be maintained as a class action pursuant to 735

ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

"AIM European Growth, for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint; ' '

B. Awarding Plaintiff and the Class compensatory damages, prejudgment

‘ intérest, costs of suits, punitive damages and attorneys’ fees for an amount representing the

damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or

class member.
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PLAINTIFFS DEMAND TRIAL BY JURY
Count V |

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count V
of their Complaint against Defendants AIM FUNDS and AIM FUND MANAGER, state as follows:

79.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 as if fully
set forth herein.

80.  Defendant AIM Funds operates AIM European Fund as an open end mutual fund
with the stated goal of providing long term capital growth to investors who hold shares of the
fund. The fund expressly states in its prospectus that it seeks to achieve its investment goal
through a policy of investing in stocks and debt obligations of companies outside of the United
States.

81. Defendant AIM Fund Manager serves as the investment manager for AIM
International. Defendant AIM Fund Manager provides, among other things, portfolio
management services and selects the securities for AIM European to buy, hold or sell. AIM
European pays Defendant AIM Fund Manager set fees based on the percentage of assets under
managemenf ‘for managing AIM European’s assets. Defendant AIM Fund Manager’s
compensation and management of the AIM European Fund are required to be reviewed and
approved by Defendant AIM Funds’ board of dﬁectors.

82. At all times relevant hereto, Plaintiffs Stuart Allen and Sharon Smith ha\}e owned |
shares in AIM European.

83.  In undertaking their role as investment managers with respect to the Funds,
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Defendants directly or impliedly’ held themselves out as skilled specialists in the ﬁéld of
investment management, possessing the knowledge, skill and care ordinarily used by reasonably
well-qualified members of their profession.

84. It thereby became the duty of Defendants to exercise that degree of knowledge,
skill and care ordinarily used by reasonably well-qualified members of their profession.

85.  Defendants knew, or were negligent in not knowing, that the closing prices for
the foreign securities represented in the AIM European Fund and used by Defendants to
calculate NAV for said Fund did not represent fair value because, inter alia, those prices did not
reflect changes in trading prices as a result of trading which Defendants knew, or were negligent
in not knowing, occurred daily after the closing of the New York Stock Exchange.

86. - Defendants breached their duties of due care owed to Plaintiffs Stuart Allen and
Sharon Smith and similarly situated owners of the AIM European Fund by, inter alia:

1. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such securities had closed but before

Defendants calculated NAV and share prices;

ii. failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

iii.  allowing portfolio valuation and share pricing policies and procedures
~which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.
87. As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiffs Stuart Allen and Sharon Smith and the class have suffered damages in the amount to

-be proven at trial, but less than $75,000 per plaintiff or class member, including all .

compensatory damages, punitive damages, attorneys’ fees and costs.
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WHEREFORE, Plaintiffs and the Class pray that the Court enter judgment in their favor
and against AIM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC., as follows:

A. Ordering that this action be maintained as a class action pursuant to 735
ILCS 5/2 801 aﬁd the following class be certified:

All persons in the United States who held shares in the T. Rowe

Price International Stock Fund, Artisan International Fund, or

AIM European Growth for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or
class member.

PLAINTIFF S DEMAND TRIAL BY JURY
Count V1

COME NOW Plaintiffs STUART ALLEN SMITH and SHARON SMITH, individually and on
behalf of all others similarly situated, by and through their undersigned counsel, and for Count
~ VI of their Complaint against Defendants AIM FUNDS\ and AIM FUND MANAGER, state as .
follows:

88.  Plaintiffs repeat and incorporate by reference paragraphs 1 through 52 and 80
through 85 as if fully set forth herein.

'89. - On or about January 1, 1965, applicable -published regulations expressly

recognized that changes in trading prices of securities in the AIM European Fund might occur

28




daily after the closing of the New York Stock Exchange.

90.  With utter indifference and conscious disregard for Plaintiffs Stuart Allen and
Sharon Smith’s investment and the investments of similarly situated fund owners, Defendants
willfully and wantonly breached their duties to Plaintiffs Stuart Allen and Sharon Smith and
similarly situated owners by, inter alia:

i failing to know and implement applicable rules and regulations
conceming the calculation of NAV;

1l. failing to properly evaluate on a daily basis whether a significant event
affecting the value of AIM European’s portfolio of securities had occurred
after the foreign trading markets for such securities had closed but before
Defendants calculated NAV and share prices;

iii. failing to implement AIM European’s portfolio valuation and share
pricing policies and procedures; and

1v. allowing portfolio valuation and share pricing policies and procedures
which benefited market timing traders of AIM European’s shares at the
expense of long term shareholders.

91. | As a direct and proximate result of the Defendants’ breach of their duties,
Plaintiffs Stuart Allen and Sharon Smith and the class have suffered damages in the amount to
_ be proven at trial, but less than $75,000 per plaintiff or class member, including all
: corﬁpensatory damages, punitive damages, attorneys’ fees and costs.

WHEREFORE, Plainﬁffs and the Class pray that the Court enter judgment in their favor
and against AIM INTERNATIONAL FUNDS, INC. and AIM ADVISORS, INC., as follows:

A. Ordering that this action be maintainéd as a claés action pursuant to 735

ILCS 5/2 801 and the following class be certified:

All persons in the United States who held shares in the T. Rowe
Prige International Stock Fund, Artisan International Fund, or

29




AIM European Growth for a period of more than fourteen days

before redeeming or exchanging them during the period beginning

from five years prior to and through the date of the filing of this

complaint;

B. Awarding Plaintiffs and the Class compensatory damages, prejudgment
interest, costs of suits, punitive damages and attorneys’ fees for an amount representing the
damages caused by Defendants’ breach of their duties not to exceed $75,000 per plaintiff or

class member.

PLAINTIFFS DEMAND TRIAL BY JURY

KOREIN TILLERY

10 Exécutive Woods Court
Swansea, IL 62226
Telephone:  618/277-1180
Facsimile: 314/241-3525

George A. Zeles #3123738
Three First National Plaza
70 West Madison, Suite 660
Chicago, IL 60602
Telephone  312/641-9750
Facsimile  312/641-9751

E-mail: : gzelcs@koreintilleg..com

Law Offices of Klint Bruno
Klint Bruno #6257742
1131 Lake Street

Oak Park, Illinois 60301
Telephone: 312.286.4915

Attorneys for Plaintiffs and the Class
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