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Re:  China Resources Enterprise, Limited %@%& E

Rule 12g3-2(b) Materials, File No.82-4177

Dear Sirs,

We are instructed to enclose herewith a copy of the announcement dated 10th September, 2003 together with a
printed copy of 2003 Interim Report pursuant to Rule 12g3-2(b)(1)(iii) under the Securities Exchange Act of
1934 (the “Exchange Act”), in connection with the exemption from reporting under the Rule of China
Resources Enterprise, Limited (the “Company™).

The above documents have been marked in the upper right hand corner to indicate the Commission file number
for the Company’s 12g3-2(b) exemption.

Pursuant to Rule 12g3-2(b)(4) and (5), the enclosed materials shall not be deemed “filed” with the Commission
or otherwise subject to the liabilities of Section 18 of the Exchange Act, and the furnishing of such materials

shall not constitute an admission for any purpose that the Company is subject to the Exchange Act.
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INTERIM RESULTS FOR THE SIX MON
e = Turnover of HK$16.2 billion, a 25.2% increase from last year ‘, oy e T
| | fo
o  Profit attributable' to shareholders increased by 3.3% to HK$749.7 million ' e In
FINANCIAL HIGHLIGHTS ANALY
Six months ended 30 June
2003 : 2002
. (Unaudited
(Unaudited) and restated)’
HK$'000. HK$ 000
Turnover 16,196,163 12, 933 223
Profit from operations 651,381 930,328
Share of results of associates 228,498 208,601
Profit attributable to shareholders 749,733 725,462
Earnings per share HK$0.36 HK$0.35 Petrolew
Interim dividend per share HXS$0.10 HKS$0.09  Retail
I 30 Food Prc
At une At 3] December
2003 2002 -,];'ev'eiag‘
(Unaudited) (Restated)’  ~ SXtes
HK$°000 -~ HK$000 FProperty
Investme
Shareholders’ funds 13,424,718 12,945,721
Minority interests 3,431,760 3,290,057 . Subtotal
Consolidated net borrowmos 1,479,747 1,482,909 o
Gearing ' 8.78% 9.139 Eliminati
Current ratio , 1.38 1.29 transac
Net assets per share: . C Net corp:
book value HK$6.45 - HK$6.22: '
Notes: Total
1. The comparatives have been restated to conform wrth the current period presentation in light of the chdnoe in accounting pohcv tor
deferred taxdtion. 2. Due

CHAIRMAN’S STATEMENT
RESULTS

The Group s -unaudited consolida[ed turnover and profit attributable “to
shareholders® for the- six months ended 30 June 2003 amounted to
HKS$16,190.2 million and HKS$749.7 million respectively, representing an
increase of 25.2% and 3.3% over that of last year respectively. Earnings per
share of the Group, oo a weighted average basis, was HK.$0.36 compared to
HKS0.35 in 2002. . .

DIVIDENDS

The Board resolved to declare an interim dividend of HKS0.10 per share for
2003 (2002: HKS$0.09 per share) payable on or about 3 November 2003 to
shareholders whose names appear on the Registér of Members of the Company
on 6 October 2003. Such interim dividend of 2003 is additional to a special
interim dividend effected by way of a disribution in specie of shares in China
Resources Cement Holdings Limited (CR Cement) to shareholders whose name
appeared on the Register of Members of the Company on 13 July 2003. The
interim dividend of 2002 as mentioned above is in addition 10 a special dividend
of HKS0:25 per share paid on § February 2002 for the disposal of the Group 5
investment in banking business. e

"PROSPECTS

The Group has a unique retail-led distribution mode! m)d our businesses are
" increasingly geared towards the consumer markets of the Chinese.Mainland and
Hong Kong. Over the past few years, we have restructured our business portfolio
to reduce the reliance on property development and focus on distribution
businesses. This year, the Group has started to restructure its non-core
businesses. We have successfully reorganized cur building materials business
and disuibuted the interest to our shafeholders in the form of a dividend in
specie. The new companv CR Cement was listed on The Stock E‘(chan"e of

MANAGEMENT ‘DISCUSSION AND ANALYSIS The increase
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Petroleum and Chemical Distribution ' with 761 bou
For the six months ended 30 June 2003, the operation reported a turnover of

HKS$5,978.4 million, up by 31.2% .compared to the same period last year and a The Group a

net profit before corporate interest and expenses of HK$285.5 million, up by gradually ret

"56.9% over. that of last year, The increase was mainly due to the sharing of a ~ Meanwhile, €

gain from the disposal of our interest, held through a jointly controlled entity, in

* the aviation fuel facility at the Hong Kong International Airport and partly offset  Haong Kong R

by a decline in profit contributions from our filling stations operanon in Hong

Kong. . . For the six n
HKS3466.1 mi
loss. before ¢
profit of HI

.- attributable t
and also the
stimulated by

The surge in Qverall turnover for the period under review was the resultant effect
of fluctuating international crudé oil prices, spurred by the US/Iraq war and
uncertainty over oil supply by OPEC. Despite the SARS outbreak, the operation,
still achieved a moderate growth in thé overall sales volume for the first half of -
2003. . ’ ,

" The refined oil distribution managed- to maintain its profit margins for aviation sales for met

kerosene and diesel oil during the first half of 2003, when world oil prices were review. SARS
extremely volatile, Despite cancellation of airline flights during the period of CRC Deparir
SARS outbreak, aviation kétosene still maintained a sales-volume growth due to | and customer
strong performance in the first quarter of 2003, and supply contracts secured Stores HWMHE
from more airlines. For the period under review, fuel oil distribution reported smaller-sized
satisfactory sales performance, due to expansion in the PRC market. LPG has taken act
distribution in Hong Kong and LPG exports to PRC both reported stable sales measures for |
growth. Petrochemicals distribution business maintained a decent growth in

turnover, in pariicular for the Chinese Mainland market, for the period under Food Process
review.



of HKS0:25 per share paid on 8 February 2002 for the disposal of the Group s
investizent in banking business.

"PROSPECTS

The Group has a unique retail-led distribution model-and our bisinesses aré
increasingly geared towards the consumer markets of the Chinese:Mainland-and
Hong Kong. Over the past few years, we have restructured our businéss portfolio
to reduce the reliance on property development and focus on distribution
businesses. This year, ‘the Group has started to restructure ifs non-core
businesses. We have successfully reorganized our building materials business
and dlstrlbuted the interest to our shareholders in the form of a dividend in
specie. The new company, CR Cement, was listed on The Stock Exchange of
Hong Kong Limited by -way of introduction on 29 July 2003. To increase the
core competence -of our retailing businesses, the Group acquired our parent
company’s logistics business in July. It will be integrated with the Group’s
existing logistic operation with.a focus on FMCG distribution to meet our own
logistics demand in the long term. In February, the Group annoinced the
acquisition of a 51 %-stake in 28 {# 45 % 52 4 4 B 2 7 China Resources Jinhua Co.,
Lid., a precedent for a foreign company to take a controlling stake in a Chinese
Mainland listed company. The transaction was completed in July. This is an
important milestone for our textile business to achieve a leading position in the
Chinese Mainland textile industry.

The Group has accelerated its investments in the Chinese Mainland as planned.
In particular, our food processing and distribution” business has entered the
mainland meat market and a joint venture to construct a modern meat processing
center in Shanghai was signed in March. For the period under review, the
proportion of the Group’s revenue from the Chinese Mainland has for the first
time exceeded that of Hong Kono

The sudden outbreak of severe acute respiratory syndrome, or SARS, has
considerably affected the Group's operations in Hong Kong and certam regions

of the Chinese Mainland. The situation has improved after SARS had been under’

containment, and the Group i$ recovering from its impact. The Closer Economic
Partnership Atrangement, or commonly known as CEPA, enhanced cooperation
between Hong Kona and Guangdong as well as the influx of mainland tourists
following the relaxatton of individual travelers from five mainiand cities will
stimulate the local economy. At the same time, Chinese Mainland’s economy
remains robust and there is a continued increase in consumer purchasing power.
With a strong balance sheet and steady cashflow, the Group is well-positioned to
capitalize on the tremendous, investinent opportunities ahead. Coupled with our

" efforts to improve operational efficiency, we are very confident about the future
prospects of the Group.

CORPORATE GOVERNANCE ]
Over the last few months, the Group has continued to work on different aspects

of corporate governance to ensure that shareholders are rest assured of the best:

practice in the Group’s internal control, accounting disciplines and ethical
behavior. To realize the initiatives, members of the Board met on average once &
month to pamcrpate in key decision-making process of the Group While
independent views 'for certain major Board decmons are becoming increasingly
'1rnportant nowadays, average attendance of the Group's mdependent non-
executive directors in meetings for such decisions was over 90% in the first half
of the year, _showing'théxt the Group’s major decisions went through balanced yet
independent perspectives and that active ‘participation is made by a team of
professionals from diversified background.

Excellent corporate governance also means ensuring shareholders” and
especially minority shareholders’ rights and benefits. The Group has chosen td
divest its building material business, a non-core business then, by way of a

distribution in specie to its shareholders. By paying shareholders a special’
interim dividend in specie of the shares in CR Cement, all shareholders were .

given an equal right and flexibility to' participate in the success and future
development of the building materials business.

INVESTOR RELATIONS .

The Group’s long-time efforts in promoting investor relations have been both
rewarding.and ‘appreciated. In a survey conducted in June by the Institutional
Investor Research Group, one of the world’s most respected financial
publications, the Group was named the “Best Company IR” dnd the “Most
Improved IR" among conglomerates in Asia by the Buy-side and the “Most
Improved IR" among companies in Hong Kong, the “Most Improved IR™ among
conglomerates in Asia by the Sell-side. The Group will contmue to improve
communication and transparency to its mvestors

SOCIAL RESPONSIBILITY

SARS has separated many families but many more found themselves closer ever
than before. As part of the corporate culture, “dedicated to people and improving
people’s lives™, the Group has made a record donation to different charities like
The Red Cross Society -of China in the Chinese Mainland and Hong Keng in
aiding the society to fight against and prevent from the resurgence of SARS. The
Group pledged to look into different areas in contributing to better quality of life
for the customers, shareholders and employees.

EMPLOYEES

As at 30 June 2003, the Group, excluding its associated companies, employs
approximately 66,000 people, of which approximately 63,000 are employed in
the Chinese Mainland, with, the remaining predominantly in Hong Kong. The
Group's employees are remunerated according to the nature of job, individual
performance and market trends with built-in merit components, paid in the form
of cash bonuses and share options.

APPRECIATIO\'

On behalf of the Board of Directors, I would like to express our appreciation
towards Mr. John.Loo Wun Loong, who. has resigned as the Company’s
independent non-executive director in June, for his invaluable contribution to the
Board over the last ten years. Nonetheless, we acknowledge our gratitude to our
employees for their commitment and hard work during the period.

By order of the Board
Ning Gaoning
Chairman

Hong Kong, 10 September 2003
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The refined oil distribution managed to maintain its profit ¢

. kerosene and diesel oil during the first half of 2003, when wuii v puces were

extremely volatile. Despite cancellation of airline flights during the period of

SARS outbredk, aviation kerosene still maintained a sales-volume growth due to

strong performance in the first quarter of 2003, and supply contracts secured
froin more airlines. For the period under review, fue! oil distribution reported
satisfactory sales performance, due to expansion in the PRC market. LPG
distribution in Hong Kong and LPG exports to PRC both reported stable sales
growth. Petrochemicals distribution business maintained a decent growth in
turnover, in particular for the Chinese Mainland market, for the period under
review,

For the first half of 2003, petrol and LPG stations in Hong Kong reported an
increase of 4.3% in salés volume over last year. Earnings contribution fell by
HK$24.3 miltion due to the high LPG cost and a mismatch in the price-fixing
mechanism. In volume terms, LPG sold at the stations rose by 11.1%.

To capltanze on the strong -demand of piped gas in the Chinese Mamland the
Group entered into a joint venture agreement with the local govt_:rnment of
Suzhou municipal in August 2003 to distribute and supply piped gas for Suzhou
New District 8 # E. The new venture, of which the Group has a 70% interest
in.its share capital of US$15 millionf-will invest a total of about US$24 million
for the construction of the piping network. The Group wdl keep on explonm the
investment opportunities in the Chinese Mainland.

Barring any unforeseeable circumstances, the Group anticipates that the world
oil prices will stabilize over the rest of 2003. Following the lifting of the travel

.advice by the World Health Organisation in May 2003, demand for aviation, fuel
has gradually restored to normal level. The Group will continue to take prudent

measures to enhance its future performance of its petroleum and chemical
distribution operation.

Retail

Turnover for the six months ended 30.June 2003 was HK$4,303.6 million, an
increase of 57.9% compared with the same period of last year. The retail
segment repofted a net loss before corporate interest and -expenses of HKS$88.8
miillion for the first half of 2003 as compared to a net proflt of HKSél S million
last year.

Super market

. ! )
For the six months ended 30 June 2003, the operation reported a turmnover of

HK$3,390.7 million, an increase'of 93.4% over the same period last year and a
nét loss before corporate interest and expenses of HK$66.1 million for the first
half of 2003 compared to a net profit of HK$47.6 million for that of last year.
The undef-performance was owing to the adverse impact .of SARS on
hypermarkets, and high cost structuré following rapid expansion in last year.

The results before interest, taxation, depreciation and amortization (“EBITDA”) |

was in a loss of HK$10.3 million for the period under review,

"The substantial increase in turnover was attributable to the increase in number of

stores as well as the acquisition of a 65% equity interest in ZEJ T4 B4 F
China Resources Vanguard Co., Ltd. in.July 2002. The SARS outbreak was a
blow to the hypermarkets in Guanadong as reflected by their 8% same-store
decline during the second quarter of 2003. For the first half of 2003, upfront
store ‘opening expenses of one-off nature in connection with the opening of 17
stores, including 1 hypermarket, totaled HKS11.0 million. -

The Group is progressing well in its endeavors to establish a national brand for-

the Chinese Mainland operations in the second half of this year through a re-
branding program, along with its plans to'revamp the store formats to capture the
market growth. In a bid to ensure our resources are efficiently utilized and our
store formats are replicable, the Group rolled back some shop opening plans for
2003. The cost saving program initiated lately to reduce salaries and rentals
begins to produce some desirable results. A new supplier rebate system has been
introduced to categorize suppliers according to their sales and encourage volume
discount, resulting in a much improved supplier relationship. Consistent with the
Group’s business strategy to become a leading distribution and retail group with
sufficient logistic support, the Group acquired an established logistics business
from its controlling shareholder in July 2003. The Group’s “supermarket
operations will benefit most from this acquisition. The newly acguired logistic
business will form part of the supermarket operations.

While the SARS outbreak adversely affected sales of the hypermarkets in the
Chinese Mainland, the effect was mitigated by the stimulated sales for the
operations in Hong Kong as people purchased more food from supermarkets for
consuming at home rather than dining out. Supermar}\ets in Hong Kceng that were
given a facelift under the redecoration program in 2002, reported improved
performance

At-end of June 2003, the Group operated a total of 461 stores in Hong Kong and
the Chinese Mainland as compared to, 454 at the end of last year. The number

" includes self-operated stores as well as some stores in the Chinese Mainland

under the franchise arrangements. During the first half of 2003, 17 stores were
opened and 10 stores were either closed or terminated franchise.

Share of associate’s profit from Suguo Supermarket Cp Lid BEBTHRLF,
in which the Group acquired a 39.25% equity interest in September 7002, totaled
HKS3.1 million for the period under review.

The Group’s objective this vear is to strengthen the management team and
improve fundamentals of merchandising, operational and logistics, and we are

" confident and reimain committed to this operation.

Brand-fashion distribution

Turnover for the six months ended 30 June 2003 was HKS446.8 million, an
increase of 11.9% compared with the same period of last year. The operation
reported a net loss before corporate interest and expenses of HK$16.5 million for

the first half of 2003 as compared to a net profit of HKS6.5 million of last year..

The results for the period under review was clouded by the SARS crisis and big
discounts offered for the stock clearance of certain brands. EBITDA for the first
half of 2003 fell by 24.9% to HKS45.3 million as compared to HK$60.3 million
last-year. For the period under review, most of the established brands reported
deecent same-store-arowth.

. review. SAJ

CRC Depar
and customi
Stores #iy
smaller-size
has™ taken ¢
measures f¢

Food Proc

For the six
HKS$2,357.«
and expenst
period last

- Turnover o

2003, comg
frozen mea
performanc
under the '
distribution
industry, du
Kong.

The marine
in' the oper.
These encc
exploring
which resul
of ‘catches.

The ice-cre
experiencec
custorner b
promotiona
increase in

To cope w
growth, thrc
rollout of n
market. In !
modern me

Beverage

For the six
turnover of
profit befo
34.3% comy
review was
Dalian, as +

The sales v«
increase of
the new bre
in 2003, anc
position as
national br:
302,000 kil
growing pe
strategy in

with strong
at Harbin w
to promotic

As of June
production
purified wa
34.4% over

To facilitat
acquisitions

. August and

Textile

For the six -
of HK$1,41
last year ar
million as ¢

The satisfa
acquisition
increase in
purchased ¢
margin was
the SARS ¢
prior to Fet

Since the b
including or
960,000 spi-
annual prod
and 130 mi
the .acquisit
Shenzhen-Hi
acquisition
of 2003



BIEAERAT

Resources Enterprise, Limited

Incorporated in Hong Kong with limited liability)

R THE SIX MONTHS ENDED 30 JUNE 2003

o  Turnover contnbutxon from the Chinese Mamland operauons exceeded that of Hong hong

for the first time

'@ Interim dividend of HK10¢ per share, an 11

% increase as compared to that of last year

30 June
2002
(Unaudited
d restated)’.
HK3 000

12,933,223
930,328
208,601
725,462

HK$0.33
HK$0.09

1 December
2002
(Restated)’
HK$ 000

12,945,721
3,290,057 .

1,482,909
9.13%
1.29

HKS$6.22

ating policy for

ANALYSIS OF TURNOVER AND PROFIT

Sn: months ended 30 June -
P!‘Of]t Attributable to

Turnover Shareholders
2003 2002 2003 ' 2002
(Unaudited (Unaudited
(Unaudited)  and restated)' (Unaudited)  and restated)’
HK$’000 HK$' 000 HK$°000 HK$’000
Petroleum and Chemical Distribution . 5,978,428 4,557,996 285,507 182,018
Retail 4,303,594 2,725,851 (88,818) 61,494
Food Processing and Dlstnbunon 2,357,389 2,388,627 175,461 172,274
Beverage 1,908,632 1,845,602 25,253 38,484
‘Textiles 1,410,521 999,517 82,274 . 47,167
Property? ‘ 142,627 214,650 165,931 97,071
Investments and Others 167,877 272,646 167,581 190,776
Subtotal 16,269,068 13,004,929 813,189 789,284
Elimination of inter-segment ' ' '
transactions’ ‘ (78,905) (71,706) — —
Net corpbrate interest and expenses — ' — (63,456) (63,822)
Total 16,190,163 12,933,223 749,733 725,462
2. Due to change in use of certain properties from fixed assets to investment properties, it resulted in a decrease in deferred tax liabilities.

JALYSIS
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The increase in turnover for the period.under review was due primarily to the

. continuing store expansion and effective advertising. As of 30 June 2003, the

Group distributed 18 international brands through 715 seif-operated and -
franchised boutiques at designated cities in the Chmese ‘Mainland, compared
with 761 bounques at the end of last year.

The Group antx;lgates that retail sales for high fashion in major cities will -
gradually return to. normal following winning the fight, against the SARS.
Meanwhile, the Group will continue to focus on individual brand profitability.

Hong Kong Retail

For the six months ended 30 June 2003, the operation reported a turnover of

HK3$466.1 million, down by 18.7% over the same period of last year and a net
loss, before corporate interest and expenses of HK$6.2 miilion, compared to a
profit of HK$7.4 million of last year, The lackiuster performance was

-attributable to the sluggish economy, outbreak of SARS in March this year

and also the closure of two CRC Department Stores 1E{# T # in 2002. Partly
stimulated by the effects of SARS, CR Care stores i+ reported increase in
sales for'medicine and drugs and decent profit growth for the period under

; Teview. SARS impacted the performance of Chinese Arts & Craft Stores = 25 and
“CRC Department Stores &% 5 #% in varying proportions, due to drop in tourists

and custorier visits. At end ‘of June 2003, the'Group operated 2 CRC Department
Stores #MT 1%, 5 Chinese Arts & Craft Stores & %5, 2. super-sized and 20
smaller-sized CR Care Stores #3f 25. During the:period under review, the Group
has' taken active steps to mx'lﬂate tbe SARS impacts, including cost cutting
measures for marketing expenses and staffing.

Food Prncessine and Distribution

The Group is making progress with its technology upgrade program to replace
the old ‘machines with advanced models. In a bid to enhance profitability, the
Group will monitor the price movements closely for the cotton and garment
quota. Qver time, the Group dspires to become a leader in the market place,
manufacturing and trading textile products under its own brand. )

Property

For the six months ended 30 June 2003, the Group's property segment reported a
turnover of HK$142.6 million, a decrease of 33.6% over last year and a net profit
before corporate interest and expenses of HKS165.9 million, up by 70.9%
compared to last year.

Property development

The Group's Hong Kong property development, which comprises its 55%
interest in the Villa Esplanada project, recorded a turnover for the period under
review of HKS5.0 million (2002: HKSG6.1 million) and a net profit before
corporate interest and expenses of HK$22.1 million (2002: HK$9.9 million).
The developments have been completed with all residential units substantially
sold in prior years. At the end of June 2003, only 2 residential unics remained
uns6ld. Of the 500 car parks, 212 have been sold and 256 were leased as at the
end of June 2003.
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sales for'medicine and drugs and decent profit growth for the period under

. review. SARS impacted the performance of Chinese Arts & Craft Stores 4135 and .

CRC Department Stores #2345 % in varying proportions, due to drop in tourists
and customier visits. At end of June 2003, the Group operated 2 CRC Department
Stores TINEL, 5 Chinese Arts & Craft Stores 2% 2 .super-sized and 20

smaller-sized CR Care Stores 2 #. During theperiod under review, the Group h

has taken active steps to mitigate the SARS impacts, including cost cutting
measures for marketing expenses and staffing.

Food Processing and Distribution

For the six months ended 30 June 2003, the operation reported a turnover of
HK$2,357.4 million, a decrease of 1.3% and a net profit before corporate intérest
and expenses of HK$175.5 million, an mcrease of 1.8%, compared with the same
period last year.

Tumover of livestock distribution grew. steadily by 2.7% for the first half of
2003, compared with that of [ast year, compensating for the decline in sales of
frozen meat following the uplift of export quota. The better than expected
performarice was attributable to active promotion on high quality fresh meat
under the “Ng Fung” brand name. However, the performance of foodstuffs
distribution was affected by the gloomy outlook of restaurant and catering

: mdustry, due to th= outbreak of SARS and weak consumer sentiments in Hong

Kono

The marine fishing and aquatic products processing operation recorded a surge
in*the operating profit by 88.6%, over that of last year for first half of 2003.
These encouraging results were the "direct benefits from efforts taken in
exploring more fishing ground and enhancing catching capabrhty of fishing fleet
which resulted in growth of 16.9% in total catches, and 1mprovemem in quality
of catches.

The ice-cream business under the food production and processing operation
experienced satisfactory performance, due to efforts made in broadening the

customer base and enbancing the market penetration through markéting and,

promotional campalgns and diversifying product range, leading to an 18.8%
increase in turnover when compared to last year.

To cope with the challenges ahead, the Group will accelerate its business
growth, through prudent marketing strategy, diversified promotional campaigns,
rollout of new products and new investment opportunities'in the Mainland meat
market. In March 2003, the Group has set up its first joint venture to construct a
modern meat-processing operation in Shanghai.

Beverage

For the six months ended 30 June 2003, the beverage operation reported a

turnover of HK$1,908.6 million, an increase of 3.4% over last year and a net’
profit before’ corporate interest and expenses of HK$25.3 million, down by -

34.3% compared to that of last year The profit performance for the period under
review was affected by the SARS incidence, reduced profitability in Jilin and
Dalian, as well as initial loss of the'newly acquired brewery in Beijing.

The sales volume of beer for the first half of 2003 totaled 1,228,678 kilolitres, an
increase of 8.8% compared to the same period last year, aided-by the addition of
the new breweries at Wuhan and Panjin acquired in 2002 and at Beijing acquired
in 2003, and stable growth for the Sichuan Blue Sword, consolidating our market
position- as the second largest brewer in the Mainland. Sales volume of our
national brand, “SNOW Z7£”, increased by 45% from first half of 2002 to
302,000 kilolitres, representing 25% of the total volume sold, reflecting its

. growing penetration following the implementation.-of our brand development

strategy in the whole country. Organic sales volume growth of beer was 5.4%
with strong earnings performance. at Sichuan, Anhui and Shenyang, and the {oss
at Harbin was substantially reduced. Average selling prices decreased by 6% due
to promotional activities but gross margin was in-line with last year.

As of June 2003, total number of breweries ‘was 29 with a combined annual
producuon capacity of approximately 4.1 million kilolitres. The sales volume of

- purified water for the first half of 2003 amounted to 165,271 kilolitres, up by

34.4% over last year.

To facilitate national brand developments and brewery management, further
acquisitions of part of the minority stakes from certain JV partners were made in
August and September 2003.

Textile

For the six months ended 30 June 2003, the textile operation reported a trnover
of HKS1,410.5 million as’ compared to HK$999.5 million for.the same period
last year and a net profit before corporate interest and expenses of HK$82.3
million as compared to HK$47.2 million of last year.

The satisfactory performance for the first half of 2003 was due primarily to
acquisition growth and also the cotton ‘pricé hike, which led to substantial
increase in the selling ‘prices for yarn and fabrics. Effective control over cotton
purchased cost contributed also' to the higher-than-expected profit. Overall net
inargin was about 5.8% compared with-4.7% for the first half of 2002. Despite
garment exports performed well as most orders were secured
prior to February 2003

Since the beginning of this year, the Group acquired three other textile plants,
including one in Jiangsu and two in Shaanxi. Our, 12 textile plants, equipped with
960,000 spindles, 14,600 looms and 13 printing & dyeing lines, are capable of an
annual production of 100,000 tonnes of yarns, 260 million metres of grey fabrics
and 130 million metres of finished fabrics. In July 2003, the Group completed
the acquisition of a 51% equity interest in China Resources Jinhua Co. Ltd,, a
Shenzhen-listed company with textile production operation in Sichuan. Such
acquisition is expected to reinforce the textile’s performance in the second half
of 2003 ,

The Group’s Hong Kong property development, pile No.82-4177

interest in the Villa Esplanada project, recorded a t

review of HKS$5.0 million (2002: HKS$66.1 million) ana a net profit before
cogporate interest and expenses of HKS$22.1 million (2002: HKS$9.9 million).
The developments have been completed with all residential units substantially
sold in prior years. At the end of June 2003, only 2 reérdentlal units remained
unsold. Of the 500 car parks, 212 have be°n sold and 256 were leased as at the
end of June 2003.

Rental Properties

Rental properties include office, retail and industrial premises. For the six

months ended 30 June 2003, the operation reported a turnover of HK$137.6 * 4

million, a decrease of 7.4% over last' year and a net profit before corporate
interest and expenses of HK$143.8 million, up by 64.9% compared. to last year.
The rental shortfall was due to the renovation work at Argyle Centre and rental
concessions made to some SARS-affected tenants.

Despite the weak economy in Hong Kong, average dccupancy rates of office
premises improved slightly while that of retail premises remained high during

the period under review. The Group's retail property at Argyle Centre,

previously occupied by a CRC Department Store 255 £, has been converted
into a trendy mall, with more than 70% successfully leased so far at satisfactory
rates. Due to change in use of the®property from fixed assets for own use to
investment property, it resulted in an increase in deferred tax crédit. '

Investments and Others

. For the six months ended 30 June 2003, the Group's other investments reported a

turnover of HKS$167.9 million (2002: HKS272.6 million) and .a net profit before
corporate interest and expenses of HK$167.5 million (2002: HK$190.8 million).

Container Terminal

The Group has a 10% interest in HIT Investments Limited. In Hong Kong, the
operations reported throughput in line with last year and earnings before interest
and tax (EBIT) declined 5%. The Yantian port operations reported throughput
growth of 30% and EBIT growth of 38%.

Building Mazerials

For the six months ended 30 June 2003, the operation reported a turnover of
HKS$167.9 million, a decrease of 23.2% over the same period last year and a net
profit before corporate interest and expenses of HK$9.1 million as compared to
last year of HK$36.6 million. Subsequent to'the balance sheet. date as of 30 June
2003, the Company’ has successfully spun off its building materials operations by
way of a distribution in specie to the shareholders.

CAPITAL AND FUNDING

The- Group centralizes surplus fund .and funding requirements for all its
operations to achieve better treasury operational control and average cost of
funds. As at 30 June 2003, the Group’s consolidated cashand cash equivalent
amounted to HKS$4,315 million: The Group’s borrowings as at 30 June 2003
were HKS$5,795 million with HKS$1,970 million payable within 1 year,
HK$3,825 million within 2 té& 5. years. Committed borrowing facilities
available to the Group, but not drawn as at 30 June 2003, amounted to
HKS31,500 million. All the borrowings are subject to floating rates except for the
US$230 miilion converhble guaranteed bonds, which are subject to fixed interest
rate.

Calculated on the basis of the Group's net borrowings over shareliolders’ funds
and minority interests, the Group’s net gearing ratic remained low at
approximately 8.8%. Together with the available banking facilities, the Group
has adequate financial resources to finance its operations and to cope with its
investment plans in the foreseeable future.

The Group’s principal assets, liabilities, revenue and payments are denominated
in US dollars, Hong Kong dollars and Renminbi. The Group expects that the risk
exposures to foreign exchange rate fluctuations are minimal.'As of 30 June 2003,
52% of the Group’s cash deposit balances was held in Hong Kong dollars, 26%

-in Renminbi and 22% in US dollars. 36% of the Group’s borrowings were

denominated in US dollars and 36% i in Renmmbl with the remamder in Hong

-‘Kong dollars.

PLEDGE OF ASSETS

At the balance sheet date of 30 June 2003, the Group has pledged its fixed assets
with a net.asset valie of HK$571.9 million (December 2002 HK$466.4 million)
to secure short-term loans in sum of HK$359.3 milijon (December 2002:
HKS$370.6 million). s

CONTINGENT LIABILITIES

The Groun does not have anv material contineent liabilities as at 20 June 2003 .




AL ER AR

China Resources Enterprise, Limited
AIncorporated in Hong Kgng with limited liability)

File No.82-4177

]

SUMMARY OF RESULTS

. H
‘The Directors of China Resources Enterprise, Limited (the “Company™) are pleased to announce the unaudited consolidated resulis-of the Company and its subsidiaries (the “Group”) for the six manths ended 30 Junie : E
7.00: as follows: - - o . ] : ) !
L H
Six months ended 30 June H
) 2002 /
! S (Unaudited f
(Unaudited) and restated) H
Nates - HKS000 HKS 000 :
. N i
Turnover 2 16,190,163 12,933,223° i
Cost of sales (13,168,155} (10,274,753) j
Gross profit 3,022,008 2,658,470
_Other revenue 145,134 227,537 . !
Selling and diswribution expenses (1,734,989) (1 210,822) |
General and administrative expenses : , (780,772) " (744,857) A
Profit fiom operations ‘ 3 651,381 930,328 i
Finance costs N . . 4 (128,352) (171,046) H
Share of results of a jointly controlled entity ' 143,177 o i
Share of results of. associates 228,498 - 208,601 i
Profit before taxation 894,504 967,883 !
Taxation . . 5 (70,202) (145,334)
Profit after taxation 824,302 822,549
Minority interests (74,569) (57,087)
Profit attributable to shareholders 749,733 725,462
Earnings per share X 7
Basic : HKS$0.36 HK$0.35 |
Diluted HK$0.36 HKS0.35 i
Nages: . !
1 Basis of preparmon and accounting policies ) |
The d d d ﬁnnncnl have h:gn prepared on a basis consistent with the principal accounting policies adopied in the 2002 annual financiat except for the followings:
(A) Defcrrcd Taxation
As a result of the adoption of the Hong Kong Slmemenl of Standard Accounting Practice (“SSAP™) No. 12 "Incmmc taxes” (revised), which became effective for accounting penods commencmg on or.after 1 Jupuary 2003, m:
:sccounnng policy for deferred taxation has besn changed.
The pm\cxpal effect of the implementation of SSAP No. 12 {revised) is in relation to deferred taxation. According ta the SSAP No. 12 (revised), defarred taxation is provided in full, using the balance sheet liability method, on tempor:u-v
differences arising between the tax bases of assets and liabilities and their carrying, amounls in the financial statements, with limited exception. Deferred taxation is caiculated at the ux rates that are expected (o npp]y to the period when
the asset xs realised or lhc linbility is sculed. {
In prior years, deferred taxation was accounted for using the lmmey methad in respect of timing differences beiween prol“t a5 computed for Laxation purposes and profit ds stated in the financial statemenis 10 the extent that 3 Imbrmy or
an assel was expecied 10 be crystallised in the foreseeable future. The effect of this change in accounting policy on the consolidated pmﬂt and loss accnum. for the 5ix momhs eaded 30 June 2002 and the consolidated balance sheet as at
31 December 2002 is set out in noie 5,
{B) Jawly Cortrotled Entity 5
' The,Group's interest in asjointly conuouzd entity represents the investiment'in a limited pannenh)p which was previously shown as an mher invesument measured at cost. Effect of the reclassification of the investment m the limited §
pantnership is not material and Iy no prior year is made. . §
2 Segment information * §
Primary reporting format = business segments (Notes) !
Petroleum and * ' ;\
Chemical Food Processing Investments and :
. Distribution Retail  and Distribution Beverage Textiles Property Othery Efimination Total
HKS'000 HK3°000 HKS'000 HK3'000 HK3'000 HK3"000 HES 000 HKS 000 HKS$'000 .
§ix months ended 30 June 2003
REVENUE . )
External Saies 5,978,428 4,279,328 2,338,091 1,908,632 410,521 107,286 167,877 — 16,190,163
Inter-segment sales — 24.266 19,298 — — 35,341 ~— (78.905) C =
- . ~ o
5,978,4’.“.8 4,303,594 2,357,389 1,908,632 1,310,521 142,627 167,877 {78,905) 16,190,163 k
Qther revenue 7,075 32,345 | 28,759 8.363 25,812 3,746 763 L - 111,063 b
) 5,985,503 4,335,939 2.386.148 1,917,195 1,440,333 146.373 168,640 {78,505} 16,301,226 ]
Result . . .
Segment rcsuh 166,733 (112.324) 216,613 132254 100,823 137,643 6.387 - — _648.[29 .
Unallocated corporale expenses (30,819)
Tnterest incoms 34071
Profit from operations 651,381
Financs costs . (128,552)
Share of net resubts of 3 joinuy controlled entity 143,177 — ~ _ — — - - 143,177
Share of net results o[ associates 3,980 5,079 22,809 - 4,342 . -— 152,163 —_ 188,373
Taxation X ) .~ . (30,077)
, - .
Profit after taxation” 824,302
Six months ended 30 June 2002
REVENLUE 4 )
Externat Sales 4,557,996 2,724,967 2,372,444 1,845,602 999,517 160,051 272,646 - . 12,933,223
Inter-segment sates . — , 884 16,183 - — 54,639 — {71706} — : i
4,557,996 2,725.85! 2,388,627 1,845,602 999,517 214,690 272,646 +{71,706) 12,933,223 ‘
Other revenue 9.895 34,964 25928 9.063 21,036 1,058 47,115 — 49,059 §
. . . - i
4,567,891 2,760.815 2,414,555 1,354,665 1,020,553 - 215,748 319,761 {71,706) 13,082,282 :
1]
" Result . . . . .
. Scgment result 207,118 89,666 200,779 152,008 35,634 136,943 38,647 - 880,765 :
Unallocated corporate expenses . R (28,915} i
Interest income . o . 78478 i
Proﬁz from operations 930,328 |
Finance costs - . {171,046) :
Share of et results of associates 3516 -— 24571 -~ 5,068 -— 146,818 — 179,973
Taxation . (1:16,706)
Profit after taxation 822,549
. e = =
‘Notes: .
L The comparatives have been restated 10 conform with the current period preseatation in Iight of the chunge in accounting poficy for defemed taxation.
2. The logistic business has been reclassified under Retail segment from Property scgment, '
Secondary reporting format — geographical segments
Hung Kung Chinese Mainland Other Countries Total
. HK$'G00 HK$ 000 HKS 000 HKI'000
Six months caded 30 June 2003
‘Segment revenue -
Turnover 7,017,823 7,967,268 1,205,072 16,190,163
Other sevenue 67,144 37920 5999 111,063
7,084,967 8,005,188 1.211.07t 16,301,226
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2. The logistic busingss has been reclassified under Retail segment from Property scgment.

Secondary reporting format — peographical segments
.

Hong Kong Chinese Mainland Other Countries Total
. . . HKS'000 HX5'000 HK$'000 HK§ 000
Six months ended 3¢ June 2003 ’
Segmrent revenue . R
Turnover 7.017.823 7,967,268 1,205,072 16,190,163
Other revenue 67,144 - 37,920 - 5,999 111,063
7,084,967 8.005,188 1,211,071 16,301,226
Six months ended 30 June 2002 (Restated)
Segment revenue
Turnover ) 6,878,650 5,159.245 . 895,328 12,933,223
Qther revenue . . 110958 36,470 1,631 149,059
6.989.608 5.195,715 896.959 13,082,282
3 Profit from operations .
Six months ended 30 June
. - ) 2003 2002
N . : (Rcsmted)
HKS$000 HKE 000
] "Profit from operations has been arrived at after chargmg
Depreciation
—Owned assets . . 469,732 L 369912
— Assets held under finance Jeases . 2,524 2,663
. Amortisation of intangible assets (inciuded in general and administrative expenses)
< — Goodwill . : 39,077 30,005
. — Intangible assets other than goodwill . B 5,149 6,167
. And after crediting:’ :
= Dividend from other unlisted invesiments . 2,054 2,087
i -4 Finance costs
N Interest on finance leases : . ’ 1,162 1,196
ks Interest on bank loans and other loans wholly repayable within five years . 107,089 N 157,146
Interest on other loans-not wholly repayabie within five years 3,290 L —
- Financing charges - 17,011 12,704
128,552 171,046
s Taxation
. Current taxation
Hong Kong . . .
Company and subsidiares 80,783 74,352
Associates 22,596 | 21.238
Chinese Mainland - . .
Subsidiaries ' 19,843 35,466
Associates 14,009 ¥
Overseas . :
Subsidiaries . . : X . - 41 i —
. 137,272 139,284
Deferred taxation
Houng Kong '
Subsidiaries - (43,884) (3,648)
Associates . . 3,520 (838)
Chinese Mainland ) .
| Subsidiaries . > (26,706) 10,536
70,202 145,334
Hung Kong Profits Tax is calculated at 17 5% (200” 16%) on the estimated assessable- pmﬁls for the period. Chinese Mainland income tax has been provided for based on the esu d bie profits in d: with the relevant (ax laws
1o the idiarics and in the Chinest Mainland, Overseas taxation is calculated at the rates prevailing in the respective jurisdictions.

N The change in accounting palicy in accordance with the SSAP No.12 (revised) to account for deferred taxation has been applied retrospoctively and the comparative amounts previously reported have been restated accordingly. The adjustments 1o
. . the consolidated bajance sheet at' 31 December 2002-are a5 follows: '

HES 000
Decreast in purchased goodwill ‘ : . (46,498}
Decrease in associates (37,848)
Increase in deferred taxation assets ) . 89,001
Inerease in deferred taxation Habilities . . . (318,826)
Increase in minority interests . (26.801)
i Decrease in reserves ’ . . . (321.012)
{ The profit autributable to shareholders for the six months ended 30 June 2002 has been increased by HK$5,392,000. .
’ 6. Dividends
i Six months ended 30 Jjune
K TUa00 2002
E HK$000 HKS'000
-8 2002 spccml interim dmd:nd paid, of HK$0.25 per ordinary share . o ’ o —_ ’ © 518,142
v 2002 fingl dividend, payable, of HK$0:13 {2001: HKSC.10) per ordinary share (Note a) . 270453 207,353
e . ; - 270,453 725,495
. . .
B Notes: - - - 7/
‘ < (a) At the me:u'ng held on 3'April 2003, the Directors proposed a final dividend of HK30.13 per ordinary share for the year ended 31 December 2002, Such proposal was iently appi d by shareholders on S June 2003.
. (O] On (5 July 2003, a special interim dmdend by way of a distribution in specic of one share in China Resources Cement Holdings Limited for every 10 sharcs of the Company was declated. . i
-8 © On 10 September 2003 the Directors declared an interim dividend of HK$0.10 per ordinary share (Sep\ember 2002: Interim dividend of HKS0.09 per ordinary sharc) The aggregate amount of HKSZOB 120,000 (2002: HKS]87 218,000)
. ; were caiculated based onthe number of shares in issue at the date of the report.
! 7 " Earnings per share
. . N Six mn‘nlhs ended 30 June
. . 2003 . 2002
: . (Restated)
N ) . HK$000 HKS'000
The caleviation of the basic and diluted earnings per shase is based on the fallowing data: '
. Earnings . e
. Profit attributable to sharchotders for the purpose of calculating basic earnings per share . . 749,733 725,462
Interest saving on exercise of convertible bonds . . 34,352 —
Profit attributable to shareholders for the purpose of calculating diluted eamings per share - ) . 784,085 B 725462
- ) ’ T owe © 2002,
: Number of shares ‘ S
: Weighted average number of ordinary shares for the purpose of caloulating basic earnings per share 2,080,40%,215 2,063,501.624
. Effect of dilutive potential ordinary shares: : .
. ~ convertible bonds/ share options . . . 119,595,400 12,158.950
Weigm;d average number of ordinary shares for the purpose of calcutating diluled earnings per share 2,200,000,618 2,075,660,574

;i CLOSURE OF REGISTER

The Register of Members will be closed from 6 O-ctober 2003 to 10 October 2003, both days inclusive. In order to quélifv for the interim dividend, all completed transfer
R forms accompanied by the relevant share certificates must be lodged with the share refrlstrars of the Company, Standard Registrars Limited of G/F, Bank of East Asia
H Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong, not later than 4:30 p.m. on 3 October 2003.-

PUBLICATION OF FURTHER INFORMATION ON THE WEBSITE OF THE STOCK EXCHANGE OF HONG KONG LIMITED

All information required by paragraphs 46(1) to 46(6) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) will be-published. on the website of the Stock Exchange in due course. :
o ' ; By Order of the Board
Lee Yip Wah, Peter
Company Secretary

Hane ¥ane 10 Senramhbar 2002 e
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FINANCIAL HIGHLIGHTS

Bz—_FTFT=FA=+HIEAH Forthe six months ended 30 June 2003

—EB=F —EF_F
(REER) (RIEEZRET))
BT ok
2003 2002
(Unaudited) (Unaudited and Restated)
HK$°000 HK$'000
LHEE Turnover 16,190,163 12,933,223
43 5 K] Profit from operations 651,381 930,328
AL S DB %E Share of results of associates 228,498 208,601
BRELRF Profit attributable to shareholders 749,733 725,462
Fix&ER Earnings per share HK$0.36 HK$0.35
BRIHRS Interim dividend per share HKS$0.10 HK$0.09
R-BE2=fF RZEEZHF
~B=+8 +TZA=+—H
(REBEW) (B33
BET R BET T
At 30 June 2003 At 31 December 2002
(Unaudited) (Restated)?
HK$°000 HK$'000
AR R = Shareholders’ funds 13,424,718 12,945,721
LEBRRER Minority interests 3,431,760 3,290,057
RAEBRER Consolidated net borrowings 1,479,747 1,482,909
BELER Gearing 8.78% 3.13%
B R Current ratio 1.38 1.29
GREEEHE: Net assets per share:

FEE book value HK$6.45 HK$6.22

B EE Notes:

1. BRAEMNDERREGEFNRUASHEDRITR 1.
B METFHETE -

2. BRELEEEX
ZEele

3. hBREFELEY UERETHEESITREZ 3.

BB ENRE -

AEERREGRBRRES 2.

Earnings per share have been calculated by dividing the profit

attributable to shareholders by weighted average number of shares

in issue during the period.

funds and minority interests.

Gearing represents the ratio of net borrowings to shareholders’

The comparatives have been restated to conform with the current

period presentation in light of the change in accounting policy for

deferred taxation.

EMBEFRDE 2 CHINA RESOURCES ENTERPRISE, LIMITED
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ANALYSIS OF TURNOVER AND PROFIT

BE_FEZF,NA=Z1+8I151EA Forthe six months ended 30 June 2003

g RS —ETC-F
(RRER) (REERREN)!
BETR BET T
2003 2002
(Unaudited) (Unaudited and Restated)’
HK$’000 HK$'000
BIEEBEXEH Turnover by segment
ABRtEREHE Petroleum and Chemical Distribution 5,978,428 4,557,996
TE Retail 4,303,594 2,725,851
BEMmMI R Food Processing and Distribution 2,357,389 2,388,627
) Beverage 1,908,632 1,845,602
kS Textiles _ 1,410,521 999,517
mE Property 142,627 214,690
BEREMER Investments and Others 167,877 272,646
NER Subtotal 16,269,068 13,004,929
HEEBEZRS Elimination of inter-segment
transactions (78,905) (71,706)
R Total 16,190,163 12,933,223
BHEEBZREEMN Profit attributable to shareholders
i F by segment
o RILEREH Petroleum and Chemical Distribution 285,507 182,018
TE Retail (88,818) 61,494
BaMmI REH Food Processing and Distribution 175,461 172,274
R Beverage 25,253 38,484
Sk Textiles 82,274 47,167
% Property 165,931 97,071
HERHEMER investments and Others 167,581 190,776
NE Subtotal 813,189 789,284
DA EOERE & Net corporate interest and
=g expenses (63,456) (63,822)
o Total 749,733 725,462

ZHfixamas 3

CHINA RESQURCES ENTERPRISE, LIMITED




ERBREFISME ANALYSIS OF TURNOVER AND PROFIT

:mt

HERFOEEY  UEFEFIBMEBEL

MREBRNEZBEFTIEETEES -

BREVEANRETEEREABAREYE B
HEEHBREERD -

ERURERDET

4

Notes:

7. The comparatives have been restated to conform with the current
period presentation in light of the change in accounting policy for

deferred taxation.

2. The logistics business has been reclassified under Retail segment

from Property segment.
3. Due to change in use of certain properties from fixed assets to

investment properties, it resulted in a decrease in deferred tax

liabilities.

CHINA RESOURCES ENTERPRISE, LIMITED
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RESULTS
The Group’s unaudited consolidated turnover and profit
attributable to shareholders for the six months ended 30 June
2003 amounted to HK$16,190.2 million and HK$749.7 miilion
respectively, representing an increase of 25.2% and 3.3% over
that of last year. Earnings per share of the Group, on a weighted
average basis, was HK$0.36 compared to HK$0.35 in 2002.

DIVIDENDS

The Board resolved to declare an interim dividend of HK$0.10
per share for 2003 (2002: HK$0.09 per share) payable on or
about 3 November 2003 to shareholders whose names appear
on the Register of Members of the Company on 6 October
2003. Such interim dividend of 2003 is additional to a special
interim dividend effected by way of a distribution in specie of
shares in China Resources Cement Holdings Limited (“CR
Cement”) to shareholders whose name appeared on the
Register of Members of the Company on 15 July 2003. The
interim dividend of 2002 as mentioned above is in addition to a
special dividend of HK$0.25 per share paid on 8 February 2002
for the disposal of the Group's investment in banking business.

CLOSURE OF REGISTER

The Register of Members will be closed from 6 October 2003
to 10 October 2003, both days inclusive. In order to qualify for
the interim dividend, all completed transfer forms accompanied
by the relevant share certificates must be lodged with the share
registrars of the Company, Standard Registrars Limited of G/F,
Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong, not later than 4:30 p.m. on 3 October
2003.

CHINA RESOURCES ENTERPRISE, LIMITED
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PROSPECTS

The Group has a unique retail-led distribution model and our
businesses are increasingly geared towards the consumer
markets of the Chinese Mainland and Hong Kong. Over the
past few years, we have restructured our business portfolio to
reduce the reliance on property development and focus on
distribution businesses. This year, the Group has started to
restructure its non-core businesses. We have successfully
reorganized our building materials business and distributed the
interest to our shareholders in the form of a dividend in specie.
The new company, CR Cement, was listed on The Stock
Exchange of Hong Kong Limited by way of introduction on 29
July 2003. To increase the core competence of our retailing
businesses, the Group acquired our parent company’s logistics
business in July. It will be integrated with the Group’s existing
logistics operation with a focus on FMCG distribution to meet
our own logistics demand in the long term. In February, the
Group announced the acquisition of a 51% stake in ZE B 882
M2 &R 2 8] China Resources Jinhua Co., Ltd., a precedent
for a foreign company to take a controlling stake in a Chinese
Mainland listed company. The transaction was completed in
July. This is an important milestone for our textile business to
achieve a leading positicn in the Chinese Mainland textile

industry.

The Group has accelerated its investments in the Chinese
Mainland as planned. In particular, our food processing and
distribution business has entered the Chinese Mainland meat
market and a joint venture to construct a modern meat
processing centre in Shanghai was signed in March. For the
period under review, the proportion of the Group's revenue
from the Chinese Mainland has for the first time exceeded that

of Hong Kong.

CHINA RESOURCES ENTERPRISE, LIMITED
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The sudden outbreak of severe acute respiratory syndrome, or
SARS, has considerably affected the Group’s operations in
Hong Kong and certain regions of the Chinese Mainland. The
SARS had been
containment, and the Group is recovering from its impact. The

situation has improved after under

Closer Economic Partnership Arrangement, or commonly
known as CEPA, enhanced cooperation between Hong Kong
and Guangdong as well as the influx of mainland tourists
following the relaxation of individual travelers from five
mainland cities will stimulate the local economy. At the same
time, Chinese Mainland’s economy remains robust and there is
a continued increase in consumer purchasing power. With a
strong balance sheet and steady cashflow, the Group is well-
positioned to capitalize on the tremendous investment
opportunities ahead. Coupled with our efforts to improve
operational efficiency, we are very confident about the future

prospects of the Group.

CORPORATE GOVERNANCE

Qver the last few months, the Group has continued to work on
different aspects of corporate governance to ensure that
shareholders are rest assured of the best practice in the
Group’s internal control, accounting disciplines and ethical
behavior. To realize the initiatives, members of the Board met
on average once a month to participate in key decision-making
process of the Group. While independent views for certain
major Board decisions are becoming increasingly important
nowadays, average attendance of the Group’s independent
non-executive directors in meetings for such decisions was over
90% in the first half of the year, showing that the Group’s
major decisions went through balanced yet independent
perspectives and that active participation is made by a team of
professionals from diversified background.

CHINA RESOURCES ENTERPRISE, LIMITED
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Excellent corporate governance also means ensuring
shareholders’ and especially minority shareholders’ rights and
benefits. The Group has chosen to divest its building material
business, a non-core business then, by way of a distribution in
specie to its shareholders. By paying shareholiders a special
interim dividend in specie of the shares in CR Cement, all
shareholders were given an equal right and flexibility to
participate in the success and future development of the

building materials business.

INVESTOR RELATIONS

The Group’s long-time efforts in promoting investor relations
have been both rewarding and appreciated. In a survey
conducted in June by the Institutional Investor Research Group,
one of the world’s most respected financial publications, the
Group was named the “Best Company IR” and the "Most
Improved IR" among conglomerates in Asia by the Buy-side
and the “Most Improved IR” among companies in Hong Kong,
the "Most Improved IR” among conglomerates in Asia by the
Sell-side. The Group will continue to improve communication

and transparency to its investors.

SOCIAL RESPONSIBILITY

SARS has separated many families but many more found
themselves closer than ever before. As part of the corporate
culture, “dedicated to people and improving people’s lives”,
the Group has made a record donation to different charities
like The Red Cross Society of China in the Chinese Mainland
and Hong Kong in aiding the society to fight against and
prevent the resurgence of SARS. The Group pledged to look
into different areas in contributing to better quality of life for

the customers, shareholders and employees.

CHINA RESOURCES ENTERPRISE, LIMITED
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EMPLOYEES

As at 30 June 2003, the Group, excluding its associated
companies, employs approximately 66,000 people, of which
approximately 63,000 are employed in the Chinese Mainland,
with the remaining predominantly in Hong Kong. The Group's
employees are remunerated according to the nature of job,
individual performance and market trends with built-in merit
components, paid in the form of cash bonuses and share
options.

APPRECIATION

On behalf of the Board of Directors, | would like to express our
appreciation towards Mr. John Loo Wun Loong, who has
resigned as the Company’s independent non-executive director
in June, for his invaluable contribution to the Board over the
last ten years. Nonetheless, we acknowledge our gratitude to
our employees for their commitment and hard work during the

period.
By order of the Board
Ning Gaoning

Chairman

Hong Kong, 10 September 2003
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REVIEW OF OPERATIONS

Petroleum and Chemical Distribution

For the six months ended 30 June 2003, the operation
reported a turnover of HK$5,978.4 million, up by 31.2%
compared to the same period last year and a net profit before
corperate interest and expenses of HK$285.5 million, up by
56.9% over that of last year. The increase was mainly due to
the sharing of a gain from the disposal of our interest, held
through a jointly controlled entity, in the aviation fuel facility at
the Hong Kong International Airport and partly offset by a
decline in profit contributions from our filling stations

operation in Hong Kong.

The surge in overall turnover for the period under review was
the resultant effect of fluctuating international crude oil prices,
spurred by the US/Iraq war and uncertainty over cil supply by
OPEC. Despite the SARS outbreak, the operation still achieved
a moderate growth in the overall sales volume for the first half
of 2003.

The refined oil distribution managed to maintain its profit
margins for aviation kerosene and diesel oil during the first half
of 2003, when world oil prices were extremely volatile. Despite
cancellation of airline flights during the period of SARS
outbreak, aviation kerosene still maintained a sales volume
growth due to strong performance in the first quarter of 2003,
and supply contracts secured from more airlines. For the period
under review, fuel oil distribution reported satisfactory sales
performance, due to expansion in the PRC market. LPG
distribution in Hong Kong and LPG exports to PRC both
reported stable sales growth. Petrochemicals distribution
business maintained a decent growth in turnover, in particular

for the Chinese Mainland market, for the period under review.
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For the first half of 2003, petrol and LPG stations in Hong
Kong reported an increase of 4.3% in sales volume over last
year. Earnings contribution fell by HK$24.3 million due to the
high LPG cost and a mismatch in the price-fixing mechanism. In

volume terms, LPG sold at the stations rose by 11.1%.

To capitalize on the strong demand of piped gas in the Chinese
Mainland, the Group entered into a joint venture agreement
with the local government of Suzhou municipality in August
2003 to distribute and supply piped gas for Suzhou New
District &k /N ¥T1& . The new venture, of which the Group has a
70% interest in its share capital of US$15 million, will invest a
total of about US$24 million for the construction of the piping
network. The Group will keep on exploring the investment

opportunities in the Chinese Mainland.

Barring any unforeseeable circumstances, the Group anticipates
that the world oil prices will stabilize over the rest of 2003.
Following the lifting of the travel advisory by the World Health
Organisation in May 2003, demand for aviation fuel has
gradually restored to normal level. The Group will continue to
take prudent measures to enhance its future performance of its

petroleum and chemical distribution operation.

Retail

Turnover for the six months ended 30 June 2003 was
HK$4,303.6 million, an increase of 57.9% compared with the
same period of last year. The retail segment reported a net loss
before corporate interest and expenses of HK$88.8 miliion for
the first half of 2003 as compared to a net profit of HK$61.5

million for that of last year.
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Supermarket

For the six months ended 30 June 2003, the operation
reported a turnover of HK$3,390.7 million, an increase of
93.4% over the same period last year and a net loss before
corporate interest and expenses of HK$66.1 million for the first
half of 2003 compared to a net profit of HK$47.6 million for
that of last year. The under-performance was due to the
adverse impact of SARS on hypermarkets, and high cost
structure following rapid expansion in last year. The results
before interest, taxation, depreciation and amortization
("EBITDA") was in a loss of HK$10.3 million for the period

under review.,

The substantial increase in turnover was attributable to the
increase in number of stores as well as the acquisition of a
65% equity interest in EHBEBR A AF China Resources
Vanguard Co., Ltd. in July 2002. The SARS outbreak was a
blow to the hypermarkets in Guangdong as reflected by their
8% same-store sales decline during the second quarter of
2003. For the first half of 2003,

expenses of one-off nature in connection with the opening of

upfront store opening

17 stores, including 1 hypermarket, totaled HK$11.0 million.

The Group is progressing well in its endeavor to establish a
national brand for the Chinese Mainland operations in the
second half of this year through a re-branding program, along
with its plans to revamp store formats to capture market
growth. In a bid to ensure our resources are efficiently utilized
and our store formats are replicable, the Group rolled back

some shop opening plans for 2003. The cost saving program

EHARERDE 12 CHINA RESOURCES ENTERPRISE, LIMITED
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initiated lately to reduce salaries and rentals has begun to
produce some desirable results. A new supplier rebate system
has been introduced to categorize suppliers according to their
sales and encourage volume discount, resulting in a much
improved supplier relationship. Consistent with the Group’s
business strategy to become a leading distribution and retail
group with sufficient logistic support, the Group acquired an
established logistics business from its controlling shareholder in
July 2003. The Group's supermarket operations will benefit
most from this acquisition. The newly acquired logistic business

will form part of the supermarket operations.

While the SARS outbreak adversely affected sales of the
hypermarkets in the Chinese Mainland, the effect was
mitigated by the stimulated sales for the operations in Hong
Kong as people purchased more food from supermarkets for
consuming at home rather than dining out. Supermarkets in
Hong Kong that were given a facelift under the redecoration

program in 2002, reported improved performance,

At end of June 2003, the Group operated a total of 461 stores
in Hong Kong and the Chinese Mainland as compared to 454
at the end of last year. The number includes self-operated
stores as well as some stores in the Chinese Mainland under
the franchise arrangements. During the first half of 2003, 17
stores were opened and 10 stores were either closed or their

franchise terminated.

Share of associate's profit from Suguo Supermarket Co., Ltd.
HREMARLDA
equity interest in September 2002, totaled HK$5.1 million for

, in which the Group acquired-a 39.25%

the period under review.
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The Group’s objective this year is to strengthen the

management  team and improve fundamentals  of
merchandising, operational and logistics, and we are confident

and remain committed to this operation.

Brand-fashion distribution

Turnover for the six months ended 30 June 2003 was
HK$446.8 million, an increase of 11.9% compared with the
same period of last year. The operation reported a net loss
before corporate interest and expenses of HK$16.5 million for
the first half of 2003 as compared to a net profit of HK$6.5
million of last year. The results for the period under review was
clouded by the SARS crisis and big discounts offered for the
stock clearance of certain brands. EBITDA for the first half of
2003 fell by 24.9% to HK$45.3 million as compared to that of
HK$60.3 million last year. For the period under review, most of

the established brands reported decent same-store-growth.

The increase in turnover for the period under review was due
primarily to the continuing store expansion and effective
advertising. As of 30 June 2003, the Group distributed 18
international brands through 715 self-operated and franchised
boutiques at designated cities in the Chinese Mainland,

compared with 761 boutiques at the end of last year.

The Group anticipates that retail sales for high fashion in major
cities will gradually return to normal following winning the
fight against the SARS. Meanwhile, the Group will continue to

focus on individual brand profitability.
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Hong Kong Retail

For the six months ended 30 June 2003, the operation
reported a turnover of HK$466.1 million, down by 18.7% over
the same period of last year and a net loss before corporate
interest and expenses of HK$6.2 million, compared to a profit
of HK$7.4 million of last year. The lackluster performance was
attributable to the sluggish economy, outbreak of SARS in
March this year and also the closure of two CRC Department
Stores EE B E in 2002. Partly stimulated by the effects of
SARS, CR Care Stores ZEFE reported increase in sales for
medicine and drugs and decent profit growth for the period
under review. SARS impacted the performance of Chinese Arts
& Craft Stores A # and CRC Department Stores EHEH & in
varying proportions, due to drop in tourists and customer visits.
At the end of June 2003, the Group operated 2 CRC
Department Stores ZEJH B &, 5 Chinese Arts & Craft Stores &
B 2 super-sized and 20 smaller-sized CR Care Stores =B .
During the period under review, the Group has taken active
steps to mitigate the SARS impact, including cost cutting

measures for marketing expenses and staffing.

Food Processing and Distribution

For the six months ended 30 June 2003, the operation
reported a turnover of HK$2,357.4 million, a decrease of 1.3%
and a net profit before corporate interest and expenses of
HK$175.5 million, an increase of 1.8%, compared with the

same period last year.

Turnover of livestock distribution grew steadily by 2.7% for the
first half of 2003, compared with that of last vyear,
compensating for the decline in sales of frozen meat following

the uplift of export quota. The better than expected
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performance was attributable to active promotion on high
guality fresh meat under the “Ng Fung” brand name. However,
the performance of foodstuffs distribution was affected by the
gloomy outlook of restaurant and catering industry, due to the
outbreak of SARS and weak consumer sentiments in Hong

Kong.

The marine fishing and aguatic products processing operation
recorded a surge in operating profit by 88.6%, over that of last
year for first half of 2003. These encouraging results were the
direct benefits from efforts taken in exploring more fishing
ground and enhancing catching capability of fishing fleet
which resulted in growth of 16.9% in total catches, and

improvement in quality of catches.

The ice-cream business under the food production and
processing operation experienced satisfactory performance,
due to efforts made in broadening customer base and
enhancing market penetration through marketing and
promotional campaigns and diversifying product range, leading

to an 18.8% increase in turnover when compared to last year,

To cope with the challenges ahead, the Group will accelerate
its business growth, through prudent marketing strategy,
diversified promotional campaigns, rollout of new products and
new investment opportunities in the Chinese Mainland meat
market. In March 2003, the Group has set up its first joint
venture to construct a modern meat-processing operation in

Shanghai.
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Beverage

For the six months ended 30 June 2003, the beverage
operation reported a turnover of HK$1,908.6 million, an
increase of 3.4% over last year and a net profit before
corporate interest and expenses of HK$25.3 million, down by
34.3% compared to that of last year. The profit performance
for the period under review was affected by SARS, reduced
profitability in Jilin and Dalian, as well as initial loss of the

newly acquired brewery in Beijing.

Sales volume of beer for the first half of 2003 totaled
1,228,678 kilolitres, an increase of 8.8% compared to the
same period last year, aided by the addition of the new
breweries at Wuhan and Panjin acquired in 2002 and at Beijing
acquired in 2003, and the stable growth for the Sichuan Blue
Sword, consolidating our market position as the second largest
brewer in the Mainland. Sales volume of our national brand,
"SNOW Z 1", increased by 45% from first half of 2002 to
302,000 kilolitres, representing 25% of the total volume sold,
reflecting its  growing  penetration  following  the
implementation of our brand development strategy in the
whole country. Organic sales volume growth of beer was 5.4%
with strong earnings performance at Sichuan, Anhui and
Shenyang, and the loss at Harbin was substantially reduced.
Average selling prices decreased by 6% due to promotional

activities but gross margin was in line with last year.

As of June 2003, total number of breweries was 29 with a
combined annual production capacity of approximately 4.1
million kilolitres. Sales volume of purified water for the first
half of 2003 amounted to 165,271 kilolitres, up by 34.4% over

last year.
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To facilitate national brand development and brewery
management, further acquisitions of part of the minority stakes
from certain JV partners were made in August and September

2003.

Textile

For the six months ended 30 June 2003, the textile operation
reported a turnover of HK$1,410.5 million as compared to
HK$999.5 million for the same period last year and a net profit
before corporate interest and expenses of HK$82.3 million as

compared to HK$47.2 million of last year.

The satisfactory performance for the first half of 2003 was due
primarily to acquisition growth and also the cotton price hike,
which led to substantial increase in the selling prices for yarn
and fabrics. Effective control over cotton purchased cost
contributed also to the higher-than-expected profit. Overall net
margin was about 5.8% compared with 4.7% for the first half
of 2002. Despite the SARS effect, garment exports performed

well as most orders were secured prior to February 2003.

Since the beginning of this year, the Group acquired three other
textile plants, including one in Jiangsu and two in Shaanxi. Our
12 textile plants, equipped with 960,000 spindles, 14,600 looms
and 13 printing & dyeing lines, are capable of an annual
production of 100,000 tonnes of yarns, 260 million metres of
grey fabrics and 130 million metres of finished fabrics. In July
2003, the Group completed the acquisition of an approximate
EHEBERMDBER AT China

a Shenzhen-listed company with

51% equity interest in
Resources Jinhua Co. Ltd.,
textile production operation in Sichuan. Such acauisition is
expected to reinforce the textile operation’s performance in the

second half of 2003.
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The Group is making progress with its technology upgrade
program to replace the old machines with advanced models. In
a bid to enhance profitability, the Group will monitor the price
movements closely for cotton and garment guota. Over time,
the Group aspires to become a leader in the market place,
manufacturing and trading textile products under its own
brand.

Property

Far the six months ended 30 June 2003, the Group's property
segment reported a turnover of HK$142.6 million, a decrease
of 33.6% over last year and a net profit before corporate
interest and expenses of HK$165.9 million, up by 70.9%

compared to last year.

Property development
which

comprises its 55% interest in the Villa Esplanada project,

The Group’'s Hong Kong property development,

recorded a turnover for the period under review of HK$5.0
million (2002: HK$66.1 million) and a net profit before
corporate interest and expenses of HK$22.1 million (2002:
HK$9.9 million). The development has been completed with all
residential units substantially sold in prior years. At the end of
June 2003, only 2 residential units remained unsold. Of the
500 car parks, 212 were sold and 256 leased at the end of
June 2003.

Rental Properties

Rental properties include office, retail and industrial premises.
For the six months ended —30 June 2003, the operation
reported a turnover of HK$137.6 million, a decrease of 7.4%
over last year and a net profit before corporate interest and
expenses of HK$143.8 million, up by 64.9% compared to last
year. The rental shortfall was due to the renovation work at
Argyle Centre and rental concessions made to some SARS-

affected tenants.
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Despite the weak economy in Hong Kong, average occupancy
rates of office premises improved slightly while that of retail
premises remained high during the period under review. The
Group’s retail property at Argyle Centre, previously occupied
by a CRC Department Store ZEE 5 &, has been converted
into a trendy mall, with more than 70% successfully leased so
far at satisfactory rates. Due to change in use of the property
from fixed assets for own use to investment property, it

resulted in an increase in deferred tax credit.

Investments and Others

For the six months ended 30 lune 2003, the Group's other
investments reported a turnover of HK$167.9 million (2002:
HK$272.6 millicn) and a net profit before corporate interest
and expenses of HK$167.5 million (2002: HK$190.8 million).

Container Terminal

The Group has a 10% interest in HIT Investments Limited. In
Hong Kong, the operations reported throughput in line with
last year and earnings before interest and tax (EBIT) declined
5%. The Yantian port operations reported throughput growth
of 30% and EBIT growth of 38%.

Building Materials

For the six months ended 30 June 2003, the operation
reported a turnover of HK$167.9 million, a decrease of 23.2%
over the same period last year and a net profit before
corporate interest and expenses of HK$9.1 million as compared
to last year of HK$36.6 million. Subsequent to the balance
sheet date as of 30 June 2003, the Company has successfully
spun off its building materials operations by way of a

distribution in specie to the shareholders.
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CAPITAL AND FUNDING

The Group centralizes surplus fund and funding requirements
for all its operations to achieve better treasury operational
control and average cost of funds. As at 30 June 2003, the
Group’s consolidated cash and cash equivalent amounted to
HK$4,315 million. The Group’s borrowings as at 30 June 2003
were HK$5,795 million with HK$ 1,970 million payable within 1
year, HK$3,825 million within 2 to 5 years. Committed
borrowing facilities available to the Group, but not drawn as at
30 June 2003, amounted to HK$1,500 million. All the
borrowings are subject to floating rates except for the US$230
million convertible guaranteed bonds, which are subject to

fixed interest rate.

Calculated on the basis of the Group's net borrowings over
shareholders’ funds and minority interests, the Group's net
gearing ratio remained low at approximately 8.8%. Together
with the available banking facilities, the Group has adequate
financial resources 1o finance its operations and to cope with

its investment plans in the foreseeable future.

The Group's principal assets, liabilities, revenue and payments
are denominated in US dollars, Hong Kong dollars and
Renminbi. The Group expects that the risk exposures to foreign
exchange rate fluctuations are minimal. As of 30 June 2003,
52% of the Group’s cash deposit balances was held in Hong
Kong dollars, 26% in Renminbi and 22% in US dollars. 36% of
the Group's borrowings were denominated in US dollars and

36% in Renminbi with the remainder in Hong Kong dollars.
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PLEDGE OF ASSETS

At the balance sheet date of 30 June 2003, the Group has
pledged its fixed assets with a net book value of HK$571.9
million (December 2002: HK$466.4 million) to secure short-
term loans in sum of HK$359.5 million (December 2002:

HK$370.6 million).

CONTINGENT LIABILITIES

The Group does not have any material contingent liabilities as

at 30 June 2003.
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CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

HE-ZFTE=FNA=Z+HiE1EA Forthe six months ended 30 June 2003

—EE=F “EE_F
(REHFEZ) (REBZREY])
BET T BEF T
2003 2002
(Unaudited) (Unaudited and Restated)
HK$'000 HK$'000
g Turnover 16,190,163 12,933,223
HERE Cost of sales (13,168,155) (10,274,753)
e Gross profit 3,022,008 2,658,470
H il & Other revenue 145,134 227,537
HERDHER Selling and distribution
expenses (1,734,989) (1,210,822)
—RETHER General and administrative
expenses (780,772) (744,857)
BB T Profit from operations 651,381 930,328
BB A Finance costs (128,552) (171,046)
&AL — £ RE 5 Share of results of a jointly
EREE controlled entity 143,177 —
JEIEBE R R EE Share of results of associates 228,498 208,601
B T A0 5 B Profit before taxation 894,504 967,883
15 Taxation (70,202) (145,334)
B T 18 5 Profit after taxation 824,302 822,549
SEBREER Minority interests (74,569) (97,087)
i8R e F Profit attributable to
shareholders 749,733 725,462
FRAF Earnings per share
AR Basic HK$0.36 HK$0.35
e Diluted HK$0.36 HK$0.35
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CONDENSED C@NSOUDATED BALANCE SHEET

RZFFZFANAZ+H At 30 June 2003
R-BEE=F BZEEE-F
~A=+H +-A=+—8H
(RBEX) (7))
BETT BETT
At 30 June At 31 December
2003 2002
M5 (Unaudited) (Restated)
Notes HKS$’000 HK$'000
ERBEE Non-current assets
- Fixed assets 9 13,729,115 13,420,082
EREEE Intangible assets 10 1,137,450 1,160,587
R—E#E Interest in a jointly
ERIER R controlled entity 196,911 —
REB QR ZER Interests in associates 2,187,897 2,094,573
Hii& & Other investments 123,374 179,140
ERIE Prepayments 356,400 367,200
ELERIEEE Deferred taxation assets 121,196 89,001
17,852,343 17,310,593
RBEE Current assets
T8 Stocks 3,460,003 3,386,797
B REMERZRIE Trade and other receivables 11 3,660,480 3,502,561
R] 3R [O] #{ 15 Taxation recoverable 20,768 23,981
EEHRITER Pledged bank deposits 2,342 33,648
BeRBETER Cash and bank balances 4,312,759 3,912,404
11,456,352 10,859,391
KBRS Current liabilities
B 5 R AME SR Trade and other payables 12 (6,199,081) {(6,034,606)
EHER Short term loans (1,969,797) (2,278,454)
FEAT# 18 Taxation payable (141,150) (115,107)
(8.310,028) (8,428,167)
FEHEERE Net current assets 3,146,324 2,431,224
REERFBHEE Total assets less current liabilities 20,998,667 19,741,817
kRBAG Non-current liabilities
REBAE Long term liabilities (3,825,051) (3,150,507)
RIEMIBEEE Deferred taxation liabilities (317,138) (355,532)
16,856,478 16,235,778
SEREER Minority interests 13 (3,431,760) (3,290,057)
13,424,718 12,945,721
EXE#E Capital and reserves
R% 7K Share capital 2,080,405 2,080,405
fE Reserves 11,344,313 10,865,316
13,424,718 12,945,721
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BE_FEZFENA=FHILABA  For the six months ended 30 June 2003

—EB=HF —EFEF
(REBER) (REER)
BT R AT
2003 2002
(Unaudited) (Unaudited)
HK$'000 HK$'000
BEEREMRERS Net cash from operating activities 664,448 1,212,298
FE
wEZS (A Net cash {(used in)y/from investing activities (487,672) 476,315
Frigii& 388
BREERY (A S Net cash from/(used in) financing activities 228,375 (1,469,966)
Frigii /8
RERREFE Net increase in cash and cash equivalents
EINEE 405,151 218,647
B—R-—BZzR% Cash and cash equivalents at 1 January 3,907,608 5,879,936
FReEE
RARAZ+TREZRE Cash and cash equivalents at 30 June 4,312,759 6,098,583
RBE&EE
Rekhes@E Analysis of the balances of cash and
i kil cash equivalents
Re RIBTES Cash and bank balances 4,312,759 6,117,353
BITEX Bank overdrafts — (18,770)
4,312,759 6,098,583
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BEE_FEF=ENXF=+HIEA  For the six months ended 30 June 2003

LES
HERR
BE  ROEE EXHE Property EXHE -BESE KEEH
Share Share Capital valuation Exchange  General Retained #E
capital premium  reserve  reserve  reserve reserve profits Total
BEIR BETR BETh BETIA B¥TR BT A¥Tr BETR
HKS$'000  HK$000  HK$'000  HKS$'000  HK$'000  HKS'000  HKS'000  HKS$'000
EXAZ Exchange rate adjustments — — — — (363) — — (363)
ARBEELBRRA Net fosses not recognised
RZRBEE in the condensed
consolidated profit
and loss account — — — — (363) — — (363)
EHEFRAZBE Release due to disposal of
subsidiaries — — — — 80 — — 80
REEGHT Profit attributable to
shareholders — — — — - — 749,733 749,733
R & Dividends - - - - - —  (270,453) (270,453)
B8 Transter — — — — — 1,989 (1,989) —
BREERZYER Net changes in equity — — - - (283) 1,989 477291 478,997
R-EE=F-F-HYZ At 1 January 2003
He
AT B As previously reported 2,080,405 10,348,435 (5,416,229) — 8,218 13,600 6,252,304 13,286,733
REEHEGHER Provision for net deferred
taxation liabilities - —  (317,590) — — - (23,422) (341,012}
g As restated 2,080,405 10,348,435 (5,733.819) — 8,218 13,600 6,228,882 12,945,721
RZBEE=F~F=+H At 30 June 2003 2,080,405 10,348,435 (5,733,819) — 7,935 15,589 6,706,173 13,424,718
i
EXHE Exchange rate adjustments - - — - (61) — — (61)
BEBR Deficit on revaluation — — — {19,947} — — — (19,947)
ARERGESEREARERY Net losses not recognised in
BEER the condensed consolidated
profit and loss account — — —  (19,947) (61) — — (20,008)
TR BRE Exercise of share options 2,761 15,046 — — — — — 17,807
ERRR Allotment of shares 56,300 414,931 - - - - — 471,231
BIRNER Share issue expenses - (19) - — — — — (19)
HENEZ2BR Release due to disposal of
properties — — — 105 — — — 105
ALEEREARZBE Release due to disposal of
an associate — — 313,65 — 4,251 — — 317,907
BEEGER(E5) Profit attributable to
shareholders (restated) - — — — — — 725462 725,462
e Dividends — — — — — — (725,495} (725,495)
B Transfer - - - — - 5233 (5,233) —
REERENEE Net changes in equity 59,061 429,958 313,656 (19,842) 4,190 5,233 (5,266) 786,990
AZEE-5-A-AZEH At 1 January 2002
e As previously reported 2,015,550 9,900,730 (5,730,249) 20,418 5,905 4,709 5770,322 11,987,385
ZELHEREER Provision for net deferred
taxation labilities — —  (317.421) — — — (24,755)  (342,176)
] As restated 2,015,550 9,900,730 (6,047,670) 20,418 5,905 4,709 5,745,567 11,645,209
WRZZE-EXR=+BZ#EH At 30 June 2002 2,074,611 10,330,688 (5,734,014) 576 10,095 9,942 5,740,301 12,432,199
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BASIS OF PREPARATION OF THE
CONDENSED FINANCIAL STATEMENTS

The interim financial statements have been prepared in
accordance with Hong Kong Statement of Standard
Accounting Practice ("SSAP”) No. 25 “Interim financial
reporting”.

PRINCIPAL ACCOUNTING POLICIES

The interim financial statements have been prepared
under the histarical cost convention, as modified for the

revaluation of investment properties.

The accounting policies used in the preparation of the
interim financial statements are the same as those used
in the annual financial statements for the year ended 31

December 2002 except for the following:

A. Deferred Taxation
As a result of the adoption of the SSAP No. 12
“Income taxes” (revised) which became effective
for accounting periods commencing on or after 1
January 2003, the accounting policy for deferred
taxation has been changed.

The principal effect of the implementation of
SSAP No. 12 (revised) is in relation to deferred
taxation. According to the SSAP No. 12 (revised),
deferred taxation is provided in full, using the
balance sheet liability method, on temporary
differences arising between the tax bases of
assets and liabilities and their carrying amounts in
the financial statements, with limited exception.
Deferred taxation is calculated at the tax rates
that are expected to apply to the period when the
asset is realised or the liability is settled.
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2.

PRINCIPAL ACCOUNTING POLICIES

continued

A.

Deferred Taxation continued

In prior years, deferred taxation was accounted
for using the liability method in respect of timing
differences between profit as computed for
taxation purposes and profit as stated in the
financia! statements to the extent that a liability
or an asset was expected to be crystallised in the
foreseeable future. The adoption of SSAP No. 12
(revised) represents a change in accounting policy,
which has been applied retrospectively so that the
comparatives presented have been restated to

conform with the changed policy.

The effect of this change is to decrease the
Group’s net assets as at 31 December 2001 and
2002 of approximately HK$342,176,000 and
HK$341,012,000, respectively, which represent
the net additional deferred taxation liabilities. The
profit charged directly to equity for the six
months ended 30 June 2002 have been increased
by HK$5,393,000.

Jointly Controlled Entity

The Group’s interest in a jointly controlled entity
represents the investment in a limited partnership
shown as an other

which was previously

investment measured at cost.
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continued

Jointly Controlled Entity continued

During the pericd, the management of the Group
reviewed their involvement in the limited
partnership and revisited the respective terms
stated in the related operation agreements of the
limited partnership. The management considered
that the investment shouid have been shown as a
jointly controlied entity instead of an other
investment. The Group's interest in the jointly
controlled entity is included in the consolidated
balance sheet at the Group’'s share of its net
assets less any identified impairment loss. The
Group’'s share of the results of the jointly
controlled entity is included in the consolidated
profit and loss account.

Effect of the reclassification of the investment in
the limited partnership is not material and

accordingly no prior year adjustment is made.
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i
ok

TERERE —BEXRED

EELTEHER

3. TURNOVER AND SEGMENT
INFORMATION

Primary reporting format — business segments

=1
ARk MIREH
LBREE Food RER
Petroleum Processing Rt &
and Chemical ZE and ga g8 N%  Investments HE &3t
Distribution Retail  Distribution  Beverage  Textiles Property  and Others Elimination Total
BETT  HETRL BETT  EETR B¥Tn B%Tx EETR BETRT AT
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
BZ-8%=% Six months ended
ABE=THLEARBA 30 June 2003
[§:3 REVENUE
e External sales 5,978,428 4,279,328 2,338,001 1,908,632 1,410,521 107,286 167,877 — 16,190,163
£BMEE Inter-segment  sales — 24,266 19,298 - — 35,341 - (78,905} -
5,978,428 4,303,594 2,357,389 1,908,632 1,410,521 142,627 167877 (78,905} 16,190,163
Al & Other revenue 7,075 32,345 28,759 8,563 29,812 3,746 763 - 111,063
5,985,503 4,335,939 2,386,148 1,917,195 1,440,333 146,373 168,640 (78,905) 16,301,226
B3 | RESULT
FEER Segment result 166,733 (112,324) 216613 132254 100,823 137,643 6,387 — 648,129
REHBZAT Unaliocated corporate
T expenses {30,819)
HEKA Interest income 34,071
HEEF Profit fram aperations 651,381
HEME Finance costs (128,552)
EE—FLR Share of net results of
BHEBLERE 2 Jointly controlled entity 143,177 - - - - — — — 143,177
EEBEABEESFE  Share of net results
of associates 3,980 5,079 22,809 - 4,342 — 152,163 — 188,373
BB Taxation (30,077)
BERARR Profit after taxation 824,302
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=, EEBEINEERHE 3. TURNOVER AND SEGMENT
INFORMATION continued
TERERKL — REBBIE Primary reporting format — business segments
continued
’A
FRR NIREH
LEREH Food RER
Petroleum Processing Hibg#
and Chemical 28 and 85 B 9% Investments HE 23
Distribution Retail  Distribution  Beverage  Textiles  Property  and Others Elimination Total
BETT BETR BETT BETT BETT ABTR BETRT  BETT  BETR
HK'000 HK'G00 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
Bz-8%°% Six months ended
RBZtTELEAREA 30 June 2002
%3 REVENUE
HNRE Extarnal sales 4,557,996 2,724,967 2,372,444 1,845,602 999,517 160,051 272,646 — 12933223
EREEE Inter-segment sales - 884 16,183 - - 54,639 - (71,706) —
4557,896 2,725,851 2,388,627 1,845,602 999,517 214,690 272,646 (71,706) 12,933,223
Hiplh i Other revenue 9,895 34,964 25,928 9,063 21,036 1,058 47,115 - 149,059
4,567,831 2,760,815 2,414,555 1,854,665 1,020,553 215,748 319,761 (71,706} 13,082,282
-1 RESULT
SEESR Segment result 207,118 89,666 200,778 152,008 55,634 136,913 38,647 — 880,765
RENB AR Unallocated corporate
il expenses (28,915)
HERA Interest income 78,478
SRR Profit from operations 930,328
BBRE Finance costs (171,046)
BLEEBARNEEESE  Share of net results
of associates 3516 — 24,571 — 5,068 — 146,818 — 179,973
HE Taxation (116,706 )
RELEH Profit after taxation 822,549
By st Notes:
1. HBEFDEEY  UEFEFEHME 1. The comparatives have been restated to conform with the

EHEEZ BLRERE -

2. DRRBROERBEF S HEERE
% -

current period presentation in light of the change in

accounting policy for deferred taxation.

The logistics business has been reclassified under Retail

segment from Property segment.
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= BEBEESHEHsS 3. TURNOVER AND SEGMENT INFORMATION

continued
RERBRE —REEED Secondary reporting format — geographical segments
TEAY EHER
%  Chinese Other &
Hong Kong  Mainland  Countries Total
EETR REETR  RBETR  BETR
HK$'000 HK$'000 HK$'000 HK$'000
BE-Z2-EXA=+HLAAEA Six months ended 30 June 2003
SRR Segment revenue
BEE Turnover 7,017,823 7,967,268 1,205,072 16,190,163
Bakz Other revenue 67,144 37,920 5999 111,063
7,084,967 8005188 1211071 16,301,226
BZ-SE-_EARZTALREA(ED Six months ended 30 June 2002 {restated)
FERH Segment revenue
B2 Turnover 6,878,650 5,159,245 895328 12,933,223
Eke Qther revenue 110,958 36,470 1,631 149,059
6,989,608 5195715 896,959 13,082,282
g, BAES AR 4. FINANCE COSTS
BZAAE=+H1EA@AA
Six months ended 30 June
—BE=F —_TT_F
BT BT
2003 2002
HK$'000 HK$'000
MEMAR B Interest on finance leases 1,162 1,196
BTEFRREMERFE Interest on bank loans and other
AR AFREEER loans wholly repayable within
five years 107,089 157,146
EERNETAREFN Interest on other loans not wholly
TBEE repayable within five years 3,290 —
BE X Financing charges 17,011 12,704

128,552 171,046
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h. BRBOHT 5. PROFIT BEFORE TAXATION

BEXE=Z+HIEAEA
Six months ended 30 June

—ge=f —TT-%F

(E%1)

BRET T BETT
2003 2002
(Restated)

HK$’'000 HK$'000

BRBLAIRFIS MER

nE
— BEEE
— EREEORES
ZEE
B A E
(BRE—&
RITHERA)

—Ee
— WELN Y
EREE

ERRAZETEE
BB R

$EFA

REHMIFELT
WAEZEBE

FrERzBEmE
(BEEEMAEENR)

Profit before taxation
has been arrived
at after charging:

Depreciation
— Owned assets
— Assets held under
finance leases
Amortisation of
intangible assets
(included in general
and administrative
expenses)
— Goodwill
— Intangible assets
other than
goodwill
impairment losses
recognised of
fixed assets

And after crediting:

Dividend from other
unlisted investments

Negative goodwill
recognised (included
in other revenue)

469,732 369,912
2,524 2,663
39,077 30,005
5,149 6,167
6,846 8,522
2,054 2,087
6,072 3,584
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Fit 1B 6. TAXATION
BEXA=+RLEAEA
Six months ended 30 June
—R8=F —TET=F
(E3)
BRETR BETT
2003 2002
(Restated)
HK$'000 HK$'000
7 H B Bl E Current taxation
R Hong Kong
AR A RHERF] Company and
subsidiaries 80,783 74,352
iR /N Associates 22,596 21,238
REA Chinese Mainland
Y= RNl Subsidiaries 19,843 35,466
e /NE]| Associates 14,009 8,228
g o Overseas
ME o~ al Subsidiaries 41 —
137,272 139,284
BEEHE Deferred taxation
58 Hong Kong
B8 A Subsidiaries (43,884) (3,648)
R /NE] Associates 3,520 (838)
==l g ) Chinese mainland
Lol ] Subsidiaries (26,706) 10,536
70,202 145,334
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BiJE &

BEMERTVRBAREBRE 2 B ERR
ERERERI75% (ZTEZF ¢ 16%)
FE - PBAMAIEHDIRRERRF
BRui B LR REE ARz EBRE
EOIREHERTE R BE o FIF
HREAFEEBRZERMEAE -

AEBRBEBIT T ENET R
aET) (BEF)NRETRPRLER
ERE  MANBRSEPIUEREFEE
Mgy M -—TTE-_F+-_A=+—H
CHEAAEBBERAEZEABNOT

TAXATION continued

Hong Kong Profits Tax is calculated at 17.5% {(2002:
16%) on the estimated assessable profits for the period.
Chinese Mainland income tax has been provided for
based on the estimated assessable profits in accordance
with the relevant tax laws applicable to the subsidiaries
and associates in the Chinese Mainland. Overseas
taxation is calculated at the rates prevailing in the

respective jurisdictions.

The change in accounting policy in accordance with the
SSAP No0.12 (revised) to account for deferred taxation
has been applied retrospectively and the comparative
amounts previously reported have been restated
accordingly. The adjustments to the consolidated
balance sheet at 31 December 2002 are as follows:

BT T

HK$'000
BATERD Decrease in purchased goodwill (46,498)
ARG Decrease in associates (37,888)
BIEFIE S EE N Increase in deferred taxation assets 89,001
BT IE B (BN Increase in deferred taxation liabilities (318,826)
DERERERIEM Increase in minority interests (26,801)
HERD Decrease in reserves (341,012)

Bz ST _FA=1+HiE~EARAZ
B 3P b 3% %I & M 3200 75 5 5,393,000

7T|:c>

The profit attributable to shareholders for the six months
ended 30 June 2002 has been increased by
HK$5,393,000.
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i !

7.

DIVIDENDS

BEXB=1+HL~<EA
Six months ended 30 June

—BEB=ZF _—TE_F
BETR BT T
2003 2002
HK$'000 HK$'000
—EE_FRNERPEHERE 2002 special interim
BREBIRE0.25T dividend, paid,
of HK$0.25 per
ordinary share — 518,142
—EERECEZRIRNZKERE 2002 final dividend,
BREBERAERE013T payable, of HK$0.13
(ZEZT—F : F¥0.107T) (2001: HK$0.10) per
(et : F) ordinary share (Note a) 270,453 207,353
270,453 725,495

(F) EEN TS -_FWA=HET
S8 BREEZTE -5+
A=+ BULEERFRBERESE
REBB B0 13T - JREREE
RZEZE=F AR BEHAEZE
B

() AEBE-_TT=F+A+AH
EMNAEY S IRIES RS 2R
B ERETREQAKRENE

FIRERNKEERARCT ([E
EACED B —RIRHD (F+~
7)) e

(A) BEER-_ZZ=EAA1+E=ZE
FHIREFRTBERBEI0T
(ZEZ-FNA mHEBRBEE
REBEIREK009T) - RIEE
EAREBZEBRITROHEE &
E R BB BN BEE
208,120,000 (ZBE=F : &
#187,218,0005T) °

(a)

(©)

At the meeting held on 3 April 2003, the
directors proposed a final dividend of HK$0.13
per ordinary share for the year ended 31
December 2002. Such proposal was subsequently
approved by shareholders on 5 June 2003,

On 15 July 2003, a special interim dividend by
way of a distribution in specie of one share in
China Resources Cement Holdings Limited ("CR
Cement”) for every 10 shares of the Company
was declared (Note 16B).

On 10 September 2003, the directors declared an
interim dividend of HK$0.10 per ordinary share
(September 2002: Interim dividend of HK$0.09
per ordinary share). Based on the number of
shares in issue at the date of the report, the
aggregate amount of the dividend is estimated to
be HK$208,120,000 (2002: HK$187,218,000).
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N BRA R

8.

EARNINGS PER SHARE

BEEZAR=tTHLAEA

Six months ended 30 June

“E2BC=F —R5F
(E31)
BT BETR
2003 2002
(Restated)
HK$'000 HK$'000
BREAREERN The calculation of basic and
DIRETHEETE diluted earnings per share is
based on the following data:
2R Earnings
BUASESRETRF Profit attributable to shareholders
ZBRERERN for the purpose of calculating
basic earnings per share 749,733 725,462
BEAaRESMEGE Interest saving on exercise
ZH & of convertible bonds 34,352 —
BUHESRBERF Profit attributable to shareholders
ZEREGEEN for the purpose of calculating
diluted earnings per share 784,085 725,462
“EB=ZH ZRECZE
2003 2002
REEE Number of shares
AN EERERRT Weighted average number of
ZEBBMETYE ordinary shares for the purpose
of calculating basic earnings
per share 2,080,405,215  -2,063,501,624
RHERRBR Effect of dilutive potential
2EERE ordinary shares
— RRERBRE — Convertible bonds/
Share options 119,595,400 12,158,950
BUHESREERT Weighted average number of
ZERBRMETSE ordinary shares for the purpose

of calculating diluted earnings
per share

2,200,000,615

2,075,660,574
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. EEEE 9. FIXED ASSETS

BETT

HK$°000
RIBET=F-A—BZ2EREFE Net book values at 1 January 2003 13,420,082
WEHWB LB REA Relating to acquisition of subsidiaries 132,087
HENE L8 RE D Relating to disposal of subsidiaries (375)
nE Additions 685,456
BE Disposals (29,033)
e Depreciation (472,256)
EWRZBMEERE Impairment loss recognised (6,846)
MRZFBZE=ZFRA=TRHZFRHFE Net book values at 30 june 2003 13,729,115
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tT. BEEE 10. INTANGIBLE ASSETS

BABE REE BE BEAS

Purchased Negative Brand Development Bng
goodwill  goodwill names costs Total
EBETL BEETR A%TR E¥Tr E¥ETR
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
AR Cost
R-Z%2=£-H—-8 At T January 2003
5 ER P As previously reported 1,381,353  (216,117) 180,919 21,776 1,367,931
ELHEEEER Provision for deferred
taxation liabilities (49,317) — — — {49,317)
&7 As restated 1,332,036 (216,117) 180,919 21,776 1,318,614
WENEDE Acquisition of subsidiaries — {1,130) - — (1,130)
BEMBATRE Increase in equity interast
in subsidiaries 16,137 — — — 16,137
RZEEZEXR=TH At 30 June 2003 1,348,173 (217,247) 180,918 21,776 1,333,621
REH Accumulated amortisation
RZEZ=£-3—-8 At 1 January 2003
A ERFR As previously reported 105,040 (9.627) 45,598 19,825 160,836
EXHBEEEER Provision for deferred
taxation liabilitles (2,819) — - — (2,819)
E5) As restated 102,221 (9,627) 45598 19,825 158,017
ik Charge for the period 39,077 (6,072) 4,933 216 38,154
R-EE=ZE:A=1+H At 30 June 2003 141,298 {15,699) 50,531 20,041 186,171
EREE Net book values
RZBEZF/A=1H At 30 June 2003 1,206,875  (201,548) 130,388 1,735 1,137,450
R-_22-F+-F=1-H At 31 December 2002
(&%) (Restated) 1,229,815 (206,490) 135,321 1,951 1,160,597
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+. EBIEEESE 10. INTANGIBLE ASSETS continued
BABEDLDRBEGHIAEFRLEC The purchased goodwill is amortised over the estimated
TFEHE c REBQUERE BB useful lives of 7 to 20 years. The negative goodwill is
ANRITIRITEC EEZH T ME T released to income on a straight line basis of 15 to 19
JREH  At+AZE+AEREREEK years, the remaining weighted average useful life of the
A e depreciable assets acquired.

T & 5 K H A R kI 11. TRADE AND OTHER RECEIVABLES
BREZEFECERENRESLEMER Included in trade and other receivables are trade
HEX EBREZERZEES N receivables and their ageing analysis is as follows:

T

AREYTHE tZR=t-H
BETR BETT
At 30 June At 31 December
2003 2002
HK$'000 HK$'000
0— 30X 0 — 30 days 1,328,698 1,458,840
31— 60X 31 — 60 days 258,932 184,261
61 — 90Xk 61 — 90 days 78,593 68,098
> 90K > 90 days 238,220 212,205
1,904,443 1,923,404
FEBE-RETEPUATZIEES The Group normaily trades with its customers under the
following credit terms:
(F) B3f®: & (@)  cash upon delivery and
() RT+XBRE- (b)  open credit within 60 days.
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T B 5 B H A HE AT 3R 12. TRADE AND OTHER PAYABLES
ENESPRFCBRERESREMEN Included in trade and other payables are trade payables
HEA BEANBEEFERSTH and their ageing analysis is as follows:

T
R-ZBB=ZF R-TEZE
ARAZ+A TZRA=T-H
BETR BETFT
At 30 June At 31 December
2003 2002
HK$'000 HK$'000
0— 30& 0 - 30 days 2,006,716 1,557,093
31— 60K 31 - 60 days 411,052 559,881
61 — 90K 61 - 90 days 205,478 638,491
> 90K > 90 days 224,411 305,162
2,847,657 3,060,627

T = D EBE R A 13, MINORITY INTERESTS

LERRERDEEROBBRERNT
M B A S ZFIER 239,069,000t (=
EE_F+Z/f=+—80: BK
239,741,00070) © ZSRIATI R A%
ELYRERZEHMB AR 2 EEIFD
ZAEBH(BRBERE) 2 —HH o

Included in the minority interests are amounts advanced
to subsidiaries by the respective minority shareholders of
HK$239,069,000 (31 December 2002: HK$239,741,000)
which are considered as part of their contributions,
together with paid up capital, made to finance the

operations of these subsidiaries.
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+ DY B 14. ACQUISITION

REBE-_ZE=FRA=THL~EA
NATREZ B R EBE AT

Acquisition of subsidiaries during the six months ended
30 June 2003 are summarised as follows:

BEAAB=+ALAEA
Six months ended 30 June

-$§z§  -T3-
i)
AT BETT
2003 2002
(Restated)
KEHELR Acquisition of subsidiaries HK$'000 HK$'000
EBTEE Fixed assets 132,087 1,404,682
ERMBEE Deferred taxation assets — 27,688
FE Stocks 33,914 483,635
ZSREMERZE Trade and other receivables 25,954 528,925
BERAMLERFE Trade and other payables (54,707) (812,613)
BHER Short term loans (40,664) (333,670)
REER Long term loans (16,110) —
PEREER Minority interests (10,452) (405,862)
EnEERARE Other assets less fiabilities 3,995 501,193
74,017 1,393,978
KBEEECEEE Negative goodwill arising
on acquisition (1,130) (149,469)
REEEZBADE Purchased goodwill arising
on acquisition — 188,553
72,887 1,433,062
WoBENSEFZ Less: Net assets of an associate
Be LT EEFE held prior to acquisition (11,614) (42,108)
61,273 1,390,954
PRRIVE: S-S Bischarged by -
BeRE Cash consideration 51,873 833,264
TITRD Issue of shares - 471,231
FEfT8R1E Accounts payable 9,400 86,459
61,273 1,390,954
WEEEZESRE Net cash outflow arising
ER on acquisition
ReAE Cash consideration 51,873 833,264
WEmERE R Cash and bank balances
RITER acquired (4,283) (290,680)
WEREHRTEY Bank overdraft acquired - 5,443
47,590 548,027
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+ H . E AR K E 15. CAPITAL COMMITMENTS
R-B8=fF R-_TE-#F
~AB=+A +ZA=t+-H
BETT AETR
At 30 June At 31 December
2003 2002
HK$'000 HK$'000
REFEHATRZER Capital commitment outstanding
AEOT at the balance sheet date are
as follows:
ERNBRAER Contracted for but not
provided for
BEAREEETEE Purchase and construction
of fixed assets 255,917 354,407
ERMELER Acquisition of additional
interest in a subsidiary 190,808 —
446,725 354 407
BHEERAEL Authorised but not contracted for
HENEZRX Expenditure in leasehold
properties - 23,134
BALEEETEE Purchase and construction
of fixed assets 67,010 169,181
513,735 546,722
TR BEXS 16. RELATED PARTY TRANSACTIONS

F. “FE-F-A+=E FAAH
MRANBLE — FHEH
(RE) BRATEKERHRYE

ERRE — REFEHRQA
(TEBBLAD I LKER
i LAAR®163,522,0000T (4
HBEH4153,700,0008 7T) HI (B
WEEEHRERGERAR ([
FEREE ) H951.0%M A% HE o

EERBEHEEEIENSE
BUNMRETERERT &
FZEBHAARIZ RN BE
A& AR AN R AR AR A B A FE A A
FMBMEZARN - REXSHER
—EE=FLERER

A. On 13 February 2003, China Resources Light

Industries
Limited,

and Textiles
a wholly owned

(Holdings)
subsidiary of the

Company

Company entered into an acquisition agreement
with  China Resources National Corporation
("CRNC"), the ultimate holding company of the
Group, for the acquisition of approximately
51.0% equity interests in EEIBERMDBR D
a] China Resources Jinhua Co., Ltd. for a
consideration of RMB163,522,000 (approximately
HK$153.7 million).

The consideration was arrived at after arm’s
length negotiations between the parties thereto
and represented the aggregate of the original
historic investment costs paid by CRNC and the
interest attributable to the original investment
cost. The transaction was completed in july 2003.
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_i_.

Ay

/N

[RE

Z.

T 5 &
RIBEZE=-F_+HH &
REIEM—IEEEEEZZ W

REZBASESEHER  BlxE
BRARERE T RBL LAY
EBHEBRETHNRE - Ik
Sh - EBEACRBRAEEZERS
A — EEE&EBAERERR
(f%i?ﬁ%@l)”ﬁzﬁ%ﬁﬁﬁiﬁﬁii
BOKRERE o RDBIRMAR A
BRDIREBKERDEREY
BE  ZEBROBREEBRAR
SIRARAFT LT - RZITFZ
FE+ZRA=+—H  ZHKEHN
BEREEZEMHEEZEOR
& ¥ 556,700,0007T °

“H )Tﬂ'h}

T REEAES  EEAR
TR -FE=Z R -+ AHEE
/Fﬁ%!ﬂ./.‘ﬁﬂ:ﬁ i - WEEE
ENEBEEMF RS RAE
BB cETARME MR EE
= &EE?H&%E% cHBRER
ZEWRERATNRIZE_F+
—A=+-— BB@@@?&%&%‘

M—ZFE=E=-A_+TBEH
REERASENE - WEZ
EWRBRATHENRENREE
# 205,400,000t + MUK EE & FE
BREEFNEMNREBUOREEE
208,700,0007C ° ZERE L%
TEBKEROEN £EEEZA
WEE BR-_TT=F~AZ
TAREBAARERREL NG

EEEEAR-_TE=Ft AR
ﬁjZo

16. RELATED PARTY TRANSACTIONS continued

On 25 March 2003, the Company announced a
group  reorganization proposal  which, if
implemented, would result in the transfer of all
the Group's concrete manufacturing and related
businesses to CR Cement. In addition, CR Cement
would acquire all concrete and cement businesses
from China Resources (Holdings) Company
Limited ("CRH”), a holding company of the
Group. The shares in CR Cement were proposed
to be distributed to the shareholders of the
Company by way of dividend in specie, such
shares to be listed on The Stock Exchange of
Hong Kong Limited. The unaudited pro forma
combined net asset value of CR Cement was
approximately HK$556.7 million as at 37
December 2002.

As result of the implementation of the group
recrganization proposal, CR Cement entered into
a conditional agreement with CRH on 26 March
2003 for the acquisition of 100% equity interest
in certain companies, which represented the
entire concrete and cement businesses of CRH,
with related shareholders’ loans. The aggregate
consideration was equivalent to the aggregated
combined net asset values of the acquired
companies as at 31 December 2002 and the
principal amounts of the related shareholders’
loans as at 25 March 2003. The consideration
payable in respect of the acquisition of 100%
interests in the acquired companies was around
HK$205.4 million and the consideration payable
in respect of the related shareholders’ loan was
approximately HK$208.7 million. Such
consideration was satisfied by the issue of CR
Cement shares. Details of the group
reorganisation was contained in a circular to
shareholders of the Company dated 26 June
2003.

The group reorganization was completed in July
2003.

EHLEERLE 44 CHINA RESOURCES ENTERPRISE, UMITED



A B R EHTEE NOTES TO THE CONDENSED FINANCIAL STATEMENTS

B OER REETEE
BREALE T T
2%

16. RELATED PARTY TRANSACTIONS continued

C. During the period, the Group also entered into transactions
with related parties as follows:

BEANB=Z+HIEAHEA
Six months ended 30 June

—28z=f C—TEZE_F
BET R BETT
2003 2002
HK$'000 HK$ 000
MBLAEEZMHB LR Sales of goods to fellow
HEER (MHITH) subsidiaries (note a) 106,332 12,381
HEERAREBZHE LT Purchases of goods from fellow
BAERMEHR) subsidiaries (note a) 1,954 3,279
AEAREBRZHE LA Operating lease payments and
THEEEOFTER other charges paid to fellow
EwmERMED) subsidiaries (note b) 43,776 34,069
HEAREEZ—BEWEBRA Construction services provided by
RERERE BED) a fellow subsidiary (note b) 26,969 42,207
B —BIERAFRE A E Tank storage service fees payable
EEs—HEMBLARIZ to a holding company and
BaRBE (KT a fellow subsidiary (note b) 70,800 70,800
FEURERAREEARTERZ Storage facilities management fees
— B R Az EFRE receivable from holding company
EBER (M) and 2 fellow subsidiary (note b) 9,996 9,996
B F Notes:
(F) HEXHRIBEHMEET - (a) The transactions were carried out with reference to the

prevailing market prices.

() UEZXZIREEFMABHEANZ
EEBRERET -
(R) BR FEETRREUE

B BEETHARRZER
REAERZEL -

EHHORBBATE

(b) The transactions were carried out in accordance with the
pricing policies set out in the relevant agreements.

(© During the period, the Group also leased certain premises
owned by the Company’s holding company at a nominal

amount.
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SHARE OPTION SCHEMES

The Company operates share option schemes for the purpose
of promoting additional commitment and dedication to the
objectives of the Company by the participants. As at 30 June
2003, share options which are outstanding have been granted
under two share option schemes, namely the “Old Scheme”

and “New Scheme”.

The Old Scheme was terminated on 31 January 2002, on which
date the New Scheme was adopted. There are no changes in
any terms of the New Scheme during the six months ended 30
June 2003. Detailed terms of the Old Scheme and the New

Scheme were disclosed in the 2002 annual report.

Details of the share options outstanding as at 30 June 2003
which have been granted under the Old Scheme and the New
Scheme are as follows:

(a) Directors

As at 30 June 2003, the following directors had interests

in respect of options to subscribe for shares of the
Company.
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HERR T B = SHARE OPTION SCHEMES continued
(R E=EH (a) Directors continued
BRERE ARARGER?
Number of share options' Price of Company’s shares?
RZBRZE Rzgez¢ EBER BTz
TEE -A-8 RERAE REBH REHH REEYE KB=+H BRB BHE
15 HAGE il i (i3 P34 HRITE BET BRI
SHAM Exercise Outstanding Granted  Exercised  Cancelled Lapsed Outstanding For options  For options
Name of Date of Price as at during during during during as at granted  exercised
jid=4:E] director grant HKS 1/1/2003  the period  the period  the period  the period  30/6/2003 HK$ HKS
EEE Ning Gaoning 20/06/2000 7190 3,300,000 - — - — 3,300,000 - -
07/02/2002 7170 1,200,000 - - - - 1,200,000 - —_
A Song Lin 20/06/2000 7190 * 200,000 - - - — 200,000 - —
07/02/2002 7170 2,000,000 — — - — 2,000,000 — -
B Chen Shulin 21/11/2000 7.080 1,186,000 - - — — 1,186,000 — -
07/02/2002 7.170 1,326,000 — — — — 1,326,000 — -
B Qiao Shibo 07/02/2002 7.170 1,800,000 — - - — 1,800,000 - -
i) Yan Biac 20/06/2000 7.190 3,000,000 — - - — 3,000,000 — -
07/02/2002 7170 1,000,000 — — — -~ 1,000,000 — -
2EZE Keung Chi Wang, 20/06/2000 7.190 1,400,000 — - - — 1,400,000 - -
Ralph 07/02/2002 7170 500,000 — — — — 500,000 - —
R Lau Pak Shing 20/06/2000 7.190 1,000,000 - - - - 1,000,000 - -
07/02/2002 1170 500,000 - — — - 500,000 - -
IR Wang Qun 20/06/2000 7.190 400,000 — — — — 400,000 - -
07/02/2002 7.170 400,000 — - — - 400,000 - -
gz Zhong Yi 20/06/2000 7.190 1,500,000 - - - — 1,500,000 - -
BX& Kwong Man Him 07/0272002 7176 2,000,000 — - — — 2,000,000 - -
¥ @ Jiang Wei 08/03/2002 7.500 600,000 - - — — 600,000 - -
BBE Xie Shengxi 08/03/2002 1.500 380,000 - - — — 380,000 — —
RER Chan Wai Mo 20/06/2000 7.190 600,000 — ~ - 600,000 - - —
(R-ZF=F {resigned on 07/02/2002 7.170 300,000 - - — 300,000 — — —
ZA-BER) 1 March 2003)
24,592,000 - ~ - 900,000 23,692,000
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R & SHARE OPTION SCHEMES continued

(BB) BESH4H (a) Directors continued
* BEESRARRIDE=8 0% - * By virtue of Section 344 of the Securities and Futures

AMEERBERBETARRARTERSBY Ordinance (“SFO"), Mr. Song Lin is deemed to be interested
200,000 EBRBRE o &= - in the share option for 200,000 ordinary shares granted by
the Company to his spouse.

() BEREREMBHE (b) Employees and other participants
BRETEFANITESEN AR ZHRAEE Except for all non-executive directors, all directors of the
EORTEE EE  REZGZER Company are employees of the Group and their
BEBEREX(F)REE - UTEA respective aggregate share options are disclosed in
AFRRMAEEEE (TEEESR) REMA paragraph (a) above. Summary of options granted to
SHERNBERENER - employees (other than directors) of the Group and other

participants are set out below:
iy EE(TEREES) (i) Employees (other than directors)
BREHA ALABRBER?
Number of share options’ Price of Company’s shares?
BBz B2
TEE R-8B=F REHH REHH REBH REHE R-BB=f BRE BEE
BER ~fA-8 B 78 g2 %% A~AZtH BET BET
Exercise HRTE Granted Exercised Cancelled Lapsed HMAR{TE  For options  For options

BEHEBH Price Qutstanding during during during during Outstanding granted exercised

Date of grant HK$  at 1/1/2003  the period  the period  the period  the period at 30/6/2003 HK$ HK$

Bid

Old Scheme

20/06/2000 7.190 5,591,000 — — 80,000 102,000 5,409,000 — —
21/11/2000 7.080 4,602,000 — — — — 4,602,000 — —
10,193,000 - - 80,000 102,000 10,011,000
Fat
New Scheme
07/02/2002 7.170 17,864,000 — — — — 17,864,000 — -
19/04/2002 7.400 15,020,000 - — — 2,500,000 12,520,000 — —
23/05/2002 8.900 300,000 — — — — 300,000 — —
02/08/2002 8.320 25,500,000 — — — 3,400,000 22,100,000 — —
07/11/2002 7.700 2,000,000 — — — — 2,000,000 — —
24/01/2003 7.250 — 1,800,000 — — — 1,800,000 7.25 —
14/04/2003 6.290 — 9,740,000 — — — 9,740,000 6.25 —
60,684,000 11,540,000 — — 5,900,000 66,324,000
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FEIRRE ST 2 SHARE OPTION SCHEMES continued
() EERAEMSHESE (b) Employees and other participants continued
(i EfpHEE (iy  Other Participants
BREZA' FhakeER?
Number of share options’ Price of Company's shares?
53304 BT®z
TEE R-8BZF REEH REHR RESH RAHME R-S8ZH BRE BRE
BER -A-B a iR it %% AB=+H BER BT
Exercise HERITE Granted Exercised Cancelled Lapsed WRTHE  For options  For options
BEEH Price  OQutstanding during during during during Outstanding granted exercised
Date of grant HKS  at 1/1/2003 the period the period the period the period  at 30/6/2003 HK$ HKS
05/03/2002 7.350 24,608,000 - - — 140,000 24,468,000 — —
23/05/2002 8.900 80,000 - - - - 80,000 - —
14/04/2003 6.280 — 720,000 - — — 720,000 6.25 —
24,688,000 720,000 - - 140,000 25,268,000
1. BEERBEBRERSRZAATEMES - 1. Number of share options refers to the number of underlying shares

in the Company covered by the share cptions.

2. HEBRLBREFRBZ2ARTRGEE  BF 2. The price of the Company’s shares disclosed for options granted is

ERARL 2 BRERH S —AXT5AK the closing price quoted on the The Stock Exchange of Hong Kong
MRERBRETZMERLE ([BRMA 2k Limited (the “Stock Exchange”) on the trading day immediately
HE - WIOTEBREFBREZ A D RRGER - before the date of the grant of the respective options granted
AEEBABRHBRETEDEINRORER during the period under review. The price of the Company's shares
FRZEmEBEIMBERIIE - disclosed for the exercise of options is the weighted average of the

closing prices quoted on the Stock Exchange immediately before the

date of exercises of options granted during the period under review.

EFEERATAERENBEYRZAEERR The Directors consider that it is not appropriate to disclose the value
TEEHRS  BRHTHERENEZ2003F64 of options granted during the six months ended 30 June 2003, since
J0RLEARBEE ZRRENEE ES244 any valuation of the options would be subject to a number of
EERBAMABEUNTERRENEEEST assumptions that would be subjective and uncertain. The Directors
R -BEHBRREMRBRE - believe that the evaluation of options based on speculative

assumptions would not be meaningful and would be misleading to

shareholders.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2003, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance ("SFO"), which have been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, including interests and
short positions which the directors and chief executive of the
Company are taken or deemed to have under such provisions
of the SFO, or which are required to be and are recorded in the
register required to be kept pursuant to section 352 of the SFO
or as otherwise required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) contained in the Listing Rules, were as follows:

Interests in issued ordinary shares and underlying shares
of the Company

HERGHA? HEREBRBE DL
BB HKB Bix®E Number of Aggregate percentage
HERE Long positions/  Number of underlying & of interest?
Name of Directors Short positions shares shares® Capacity (%)
ESE HE 1,630,000 4,500,000 EBHEEFA 0.29
Ning Gaoning Long paositions Beneficial Owner
x wE 200,000' 200,000" EliBiER ) 0.12
Song Lin Long positions Interest of spouse )
wE — 2,000,000 EH#EBA )
Long positions Beneficial Owner )
R 451 44 TE — 2,512,000 EzRHEBA 0.12
Chen Shulin Long positions Beneficial Owner
FHH® FE — 1,800,000 E=Z#HEA 0.09
Qiao Shibo Long positions Beneficial Owner
T HE 900,000 4,000,000 EREHBA 0.24
Yan Biao Long positions Beneficial Owner
=85 =) — 1,900,000 E#HHEHFA 0.09
Keung Chi Wang, Ralph  Long positions Beneficial Owner
2lam e — 1,500,000 E#xHEAA 0.07
Lau Pak Shing Long positions Beneficial Owner
T # HE 40,000 800,000 E=EAEA 0.04
Wang Qun Long positions Beneficial Owner
FERE HE — 1,500,000 EHHEAHA 0.07
Zhong Yi Long positions Beneficial Owner
B 3% FE — 2,000,000 EHEHA 0.10
Kwong Man Him Long positions Beneficial Owner
EL S FE — 600,000 EH#EFA 0.03
Jiang Wei Long positions Beneficial Owner
HBE HE — 380,000 EXEEBA 0.02
Xie Shengxi Long positions Beneficial Owner
REHFEL THE 506,000 — ERESA ) 0.03
Dr. Chan Po Fun, Peter Long positions Beneficial Owner )
TFE 70,0002 — fEFEERA )
)

Long positions

ZERMEERDA

Trustee of trust
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DIRECTORS’ INTERESTS IN SECURITIES

continued

1. Mr. Song Lin was deemed to be interested in the 200,000 ordinary
shares and 200,000 underlying shares through interests of his

spouse.

2. The 70,000 ordinary shares were held by a trust of which Dr. Chan

Po Fun, Peter is the trustee.

3. This refers to underlying shares of the Company covered by share
options granted as detailed above under the section headed “Share
Option Schemes”, such options being unlisted physically settled

equity derivatives.

4. This represents the percentage of the aggregate long positions in
shares and underlying shares of the Company to the total issued

share capital of the Company as at 30 June 2003.
Interest in underlying shares of associated corporations

As at the same date, certain directors had interests in
underlying shares covered by options granted under the share
option schemes of associated corporations (within the meaning
of SFO), such options being unlisted physically settied equity

derivatives:
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DIRECTORS INTERESTS IN SECURITIES

continued

(a) Options outstanding under the share option schemes of
an associated corporation, China Resources Land Limited
("CR Land"), for subscription of ordinary shares in such

associated corporation:

R-ZEZ=ZF€XA=+H

HEEREHRD BT
RENERTOWL
B&{TH# Aggregate percentage
BERG of interest to the
ABERgE? issued share capital
TEEGER) Number of of CR Land as at
56 R AH Exercise Price  share options 30 June 2003
EEHE  Name of Directors  Capacity Date of grant’ (HKS)  outstanding? (%)
ERE Ning Gaoning ERFEBA 27/06/1997 4.592 2,500,000 0.33
Beneficial Owner  20/07/2000 0.990 2,500,000
B OB Yan Biao EEBHA 27106/1997 4592 2,300,000 0.31
Beneficial Owner  20/07/2000 0.990 2,400,000
8% Keung Chi Wang, ERHAA 27/06/1997 4592 2,000,000 0.22
Ralph Beneficial Owner  20/07/2000 0.990 1,300,000
& = Zhong Yi EZEAA 20/07/2000 0.990 2,000,000 0.13
Beneficial Qwner
& Jiang Wei ERBEA 04/03/2002 1.590 720,000 0.05
Beneficial Qwner
HEE Xie Shengxi ERBBEA 04/03/2002 1.590 460,000 0.03

Beneficial Owner
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EHR OB SRS DIRECTORS’ INTERESTS IN SECURITIES
continued

1. EHEMNESRAR-_FE_FZAEERLENE 1. Except for options granted by CR Land on 4 March 2002 which are
ERNABEANERL 2 AR TFEHEAT exercisable within a period of 10 years from the date of grant, the
£ BRULLASN - FIFTEEMEERMOBEES expiry date for all other share options mentioned above is 27 May
RIBELERA-+HHER - LRREBARY 2007. Consideration for each of the grants mentioned above is
HRESR1.00BT - HK$1.00.

2. RBEBRMREHREEEEROHIABHEMASESY 2. The number of share options refers to the number of underlying
EMEREBUROEE - shares of CR Land covered by the share options.

() BE—HEREZE— =8B ER LT (b) Options outstanding under the share option schemes of

(l=BBE]) EERMBBETEAR an associated corporation, China Resources Logic Limited
BRERZETERNARITEEER (“CR Logic”), for subscription of ordinary shares in such
D REBRE associated corporation:

R-EB8-&£XA=1+H

HEERRICRT
REMBEEI
BATHE Aggregate percentage
EERG of interest to the
REEHR? issued share capital
TEEER Number of of CR Logic as at
56 BHAE Exercise Price  share options 30 June 2003
EZ#£  Name of Directors  Capacity Date of grant’ (HK$)  outstanding? {%)
ERE Ning Gaoning EREBRA 02/10/2002 0.570 2,000,000 0N
Beneficial Owner ~ 09/04/2003 0.479 1,000,000
R M Song Lin BEEEEBA 21/09/2000 0.590 8,000,000 0.40
Beneficial Owner ~ 02/10/2002 0.570 1,500,000
09/04/2003 0.479 1,000,000
BB Yan Biao BERBEA 04/12/2001 0.790 6,000,000 0.23
Beneficial Owner
B B liang Wei EEBEA 09/04/2002 0.820 720,000 0.03
Beneficial Owner
SBE Xie Shengxi BHIEEA 09/04/2002 0.820 450,000 0.02

Beneficial Owner

1. ERFENMABRESITNELBEEARER 1. All options referred to in the-above table are exercisable within a
HEdTEHEATE - UESRABHERED period of ten years from the date of grant of the relevant options.
REARE® 1T Consideration for each of the grants mentioned above is HK$1.00.

2. EERNRBEMNEREERHRBEENRIRY 2. The number of share options refers to the number of underlying
EFHRRHEBRMHAR - shares of CR Logic covered by the share options.
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SHAREHOLDERS WITH NOTIFIABLE

INTERESTS
RIBEEZFAZ+8  BREXFRENE As at 30 June 2003, other than the interests and short
ERABIN  UTATRAQBHRDREES positions as disclosed above, the following persons have
BT HERERE<BEHFRBEBEMS>EXVE interests or short positions in the shares and underlying shares
FIREICHAEALRABEBEHXCLEHELD of the Company as fall to be disclosed to the Company under
EIAFENSRMANERIOAED T Divisions 2 and 3 of Part XV of the SFO or as recorded in the
register required to be kept by the Company:
EEERS
BRAERER
HRAEA
Number of shares
in which the
interested party ERERS K
is deemed to Percentage of
FERERER Name of interested party have interests shareholding
FEZEFARA] China Resources National 1,177,305,875 56.59
(TZEBE QT (FME) Corporation (“CRNC”) (Note 1)
ZEBRMHAERDT (H5E2) China Resources Co. Limited (Note 2) 1,177,305,875 56.59
CRC Bluesky Limited (Ff 5% 2) CRC Bluesky Limited (Note 2) 1,177,305,875 56.59
Z2H(EE)BRAF China Resources (Holdings) Company 1,177,305,875 56.59
(rEE&E)) (HiF2) Limited (“CRH") (Note 2)
BN BE SR 1T (MIEE3) Commonwealth Bank of Australia 137,144,667 6.59
{Note 3)
Colonial Ltd (8 3) Colonial Ltd (Note 3) 137,144,667 6.59
Colonial Helding Company Colonial Holding Company Pty Ltd 137,144,667 6.59
Pty Ltd (M1 3£ 3) (Note 3)
Colonial Holding Company Colonial Holding Company (No. 2) 137,144,667 6.59
(No. 2 Pty Limited (Ff 3% 3) Pty Limited (Note 3)
The Colonial Mutual Life The Colonial Mutual Life Assurance 137,144,667 6.59

Assurance Society Ltd
(BF3E3)

Colonial First State Group Lid
(FE3¥3)

Society Ltd (Note 3)

Colenial First State Group Ltd (Note 3) 137,144,667 6.59
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SHAREHOLDERS WITH NOTIFIABLE
INTERESTS continued

Notes:

1. This included up to a total of 23,529,400 shares of the Company
which CRH has an obligation to take up pursuant to the terms of a

financial instrument.

2. CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn
owned as to 100% by China Resources Co., Limited, which is in
turn held as to 99.98% by CRNC.

3. Commonwealth Bank of Australia was deemed to have the same
interests in the shares and underlying shares as those of Colonial
Ltd, Colonial Holding Company Pty Ltd, Colonial Holding Company
(No. 2) Pty Limited, The Colonial Mutual Life Assurance Society Ltd
and Colonial First State Group Ltd pursuant to Section 316 of the
SFO.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

According to a loan agreement, CRH is required to remain as a
beneficial owner of at least 35% of the voting shares of the
Company or remain as a single largest shareholder (whether
directly or indirectly through its subsidiaries) of the Company.
As at 30 June 2003, the amount of such facility was HK$3,000
million and HK$1,500 million was drawn down. Such facility
are wholly repayable within five years.

PURCHASES, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six
months ended 30 June 2003.
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CODE OF BEST PRACTICE

With the exception that non-executive directors have no set
term of office but retire from office on a rotational basis, none
of the directors is aware of any information that would
reasonably indicate that the Company is not, or was not,
during the six months ended 30 June 2003 in compliance with
the Code of Best Practice as set out in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock
Exchange.
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The design of this report aims to convey the well established corporate







