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Lletter from the Chairman and President

We continue to focus on our development into a strong and independent community bank. The opening of our new
Boulevard Office was a significant accomplishment for our company. The consolidation of our loan production and
administrative staff into the facility improved our delivery and production capabilities. We confinue to be a leader in the
origination of residential mortgage loans in Tuscarawas County, with loan originations growing 112%. In the low interest
rate environment that prevailed throughout the year, we elected to sell most of the residential mortgage loans we
originated to help manage our interest rate risk. As a result, our residential loan portfolio actually decreased during the
year, causing a shift in the composition of our total loans. Commercial loan and commercial real estate loan originafions
increased 32%, with these categories of loans now representing 42% of total loans. If interest rates permit, we would
expect to return to increasing the level of residential real estate loans in the Bank’s portfolio. Despite, the low interest rate
environment, growth in retail deposits continued in 2003, increasing 9%. This deposit growth enabled us to reduce our
borrowings by $3.7 million in 2003.

The retail growth and expansion, which occurred in 2003, is in part due fo our investment in people and systems. Our
commitment to becoming a premier community bank resulted in our decisions to improve our data processing systems in
2002, expand our product offerings and hire of various dedicated banking professionals, such as Sally O’Donnell.
Ms. O'Donnell, formerly a super regional bank Area President, joined the bank in April as Senior Vice President of Retail
Banking. We anticipate that her extensive retail banking experience will help us expand our market penefration in retail

products and services, in line with the success we have had with our mortgage and commercial banking niches.

We understand the importance of our customers in the success of our company. To illustrate our development into a
growing community bank, we have included in this report profiles of selected customers representing our various product
lines. We are proud to include these customers as a testament to our growing customer base; however, we wish to express

our appreciation to all of our banking customers.

Corporate governance issues have captured the market's altention in 2003. The Sarbanes-Oxley legislation and the
associated rules promulgated by Nasdaq will require a heightened focus on governance issues. We plan to implement
new policies and procedures in response to these new rules and regulations, which will sirengthen FFD Financial and

provide further profection to our shareholders.
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Business of FFD Financial Corporation

@ First Federal 2003 Annual Report

FFD Financial Corporation {“FFD” or the “Corporation”) is the holding company for First Federal Community Bank

(“First Federal” or the “Bank”), a federal savings bank.

FFD was formed in 1996 in connection with the conversion of First Federal from a mutual savings bank to a stock
savings bank (the “Conversion”). Since its formation, FFD's activities have been limited primarily to holding the

common shares of First Federal.

First Federal's business involves atiracting deposits from individual and business customers and using such deposits
to originate individual and business loans in its market area consisting of Tuscarawas and contiguous counties in
Ohio. The Bank provides a full array of deposit products including checking, savings, money market, and individual
refirement accounts as well as certificates of deposit. Additionally, the Bank provides access to its products and
services via the Internet at www.onlinefirsifed.com. First Federal originates residential and home equity loans,
construction loans, commercial real estate loans, business loans, and consumer loans. The Bank also invests in
securities consisting primarily of United States government and government agency obligations, and

mortgage-backed securities.

Funds for lending and investing activities are obtained primarily from deposits, which are insured up to applicable
limits by the Federal Deposit Insurance Corporation (“FDIC”), from Federal Home Loan Bank (“FHLB") advances, and
from loan sales and loan and mortgage-backed securities repayments. First Federal conducts business from three

locations, two in Dover, Ohio and one in New Philadelphia, Ohio.

FFD is subject fo regulation, supervision and examination by the Office of Thrift Supervision of the United States
Department of the Treasury (the "OTS"). First Federal is subject to regulation, supervision and examination by the
OTS and the FDIC. First Federal is olso a member of the FHLB of Cincinnati.
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Selected Consolidated Financial Information and Other Data

The following table sets forth certain information concerning the consolidated financial condition, eamings and other data regarding FFD at the dates and for the periods indicated.

SELECTED CONSOLIDATED FINANCIAL

CONDITION DATA AT JUNE 30: 2003 2002 2001 2000 1999
Total amount of:
Assets $136,408 $130,303 $133,097 $125,147 $112,293 1mJ
Interest-bearing deposits 10,398 11,726 8,024 1,485 2,167 5
investment securities o
available for sale - at market 1,502 2,047 1,000 2,875 2,924 nnuur
Mortgage-backed securities z
available for sale - at market 832 1,551 7,799 9,135 10,978
Mortgage-backed securities
held to maturity - at cost 651 1,606 3,721 4,189 4,779
Loans receivable - net (1) 115,966 107,055 107,467 102,939 87,382
Deposits 104,351 95,542 91,018 77,987 72,025
Advances from the FHLB
and other borrowings 13,891 17,553 24,732 30,412 23,616
Shareholders’ equity, restricted 16,918 16,541 16,604 16,265 16,204

SUMMARY OF EARNINGS FOR

THE YEAR ENDED JUNE 30: 2003 2002 2001 2000 1999
Interest income $6,758 $8,005 $9,549 $8,323 $6,915
Interest expense 2,966 3,893 5,498 4,754 3,941 >
Net interest income 3,792 4112 4,051 3,569 2,974 ¢

Q
Provision for losses on loans 131 150 201 106 .
Net interest income after m
provision for losses on loans 3,661 3,962 3,850 3,463 2,974 3
=
Other income 1,038 536 262 179 428
General, administrative a
and other expense 3,133 2,812 2,451 2,262 2,317 o
Earnings before income taxes 1,566 1,686 1,661 1,380 1,085 g
Federal income taxes 534 573 560 458 w.om
Net earnings $1,032 $1,113 $1,101 $ 922 $ 717
Earnings per share
Basic $.88 $.94 $.86 $.69 $.53
Diluted $.86 $.92 $.86 $.68 $.51

@ First Federal 2003 Annual Report (1} Includes loans held for sale.
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Management’s Discussion and Analysis of Financial Condition and Results of Operations

"With two growing children,

we needed a house in a
vibrant neighborhood, with
a good school system amnd
plenty of room. First Federal
worked closely with us
throughout the construction
process and helped us build
our dream home, right here
in Willow Glens.”

@ First Federal 2003 Annual Report

GENERAL

FFD was incorporated in 1996 for the purpose of owning all of First Federal’s outstanding stock after the conversion.
As a result, the discussion that follows focuses on First Federal’s financial condition and results of operations. The
following discussion and analysis of the financial condition and results of operations of FFD and First Federal should
be read in conjunction with and with reference to the consolidated financial statements, and the notes thereto,

included in this Annual Report.

CHANGES IN FINANCIAL CONDITION FROM JUNE 30, 2002 TO JUNE 30, 2003

The Corporation’s assets at June 30, 2003, totaled $136.4 million, a $6.1 million, or 4.7%, increase over the total
at June 30, 2002. This increase was comprised primarily of an $8.9 million increase in loans receivable, partially
offset by decreases in cash, interestbearing deposits, mortgage backed securities and investment securities. The
funding for the asset growth was primarily from an $8.8 million increase in deposits which was partially offset by a

decrease in advances from the Federal Home Loan Bank of $3.7 million.

Cash and interest-bearing deposits totaled $12.2 million at June 30, 2003, a decrease of $1.0 million, or 7.4%, from
June 30, 2002. Investment securities totaled $1.5 million at June 30, 2003, a decrease of $500,000. Maturities
and calls of investment securities totaling $8.0 million were substantially offset by purchases of $7.5 million purchase

of U. S. Government agency securities.

Mortgage-backed securities totaled $1.5 million at June 30, 2003, a $1.7 million, or 53.0%, decrease from the fotal
at June 30, 2002, due primarily to principal repayments. Repayments of mortgage-backed securities totaled $2.6

million, which were partially offset by purchases totaling $1.0 million.

Loans receivable, including loans held for sale, totaled $116.0 million at June 30, 2003, an increase of $8.9
million, or 8.3%, over the June 30, 2002 total. Loan disbursements during fiscal 2003 totaled $94.7 million,
which were substantially offset by principal repayments of $41.3 million and loans sold in the secondary
market totaling $44.2 million. Loan origination volume during the year ended June 30, 2003, increased by
$43.5 million, or 85.0%, compared to fiscal 2002. During fiscal 2003, management continved to meet con-
sumer preference for fixed-rate loans in the prevailing low interest rate environment, by selling certain
lower-yielding fixed-rate loans in the secondary market. The volume of loans sold during fiscal 2003 increased

by $25.0 million, or 129.9%, over that of fiscal 2002. As a result, the porffolio of loans secured by one- to
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Management’s Discussion and Analysis of Financial Condition and Results of Operations

primarily to a 101 basis point decrease in the average yield, to 5.77% in fiscal 2003,
which was partially offset by a $1.2 million, or 1.1%, increase in the average loan
portfolio balance outstanding year to year. Interest income on mortgage-backed
securities decreased by $289,000, or 74.5%, due primarily to a $5.1 million, or
69.4%, decrease in the average balance outstanding, and an 87 basis point decrease
in the average yield earned on such securities, to 4.36% in fiscal 2003. Interest income
on investment securities increased by $95,000 due primarily to a $3.0 million increase
in the average balance outstanding, which was partially offset by a 40 basis point
decrease in the average yield year to year. Interest income on interest-bearing deposits
decreased by $20,000, or 10.2%, due primarily to a 42 basis point decrease in the
average yield, which was partially offset by a $1.7 million, or 15.7%, increase in the
average balance outstanding year to year. Decreases in the average yield on interest-

earning assets were due primarily to the overall reduction in interest rates in the economy.

Interest expense on deposits decreased by $736,000 or 23.6%, for the year ended
June 30, 2003, compared to fiscal 2002, due primarily to a decrease in the average
cost of deposits of 88 basis points, to 2.46% for fiscal 2003, which was partially offset
by a $3.6 million, or 3.8%, increase in the average deposit portfolio balance
outstanding year to year. Decreases in the average cost of deposits were due primarily to

the overall decline in interest rates in the economy.

Interest expense on borrowings decreased by $191,000, or 24.6%, due primarily to
a $5.5 million, or 26.7%, decrease in the average balance of advances outstanding,
which was partially offset by a 10 basis point increase in the average cost of such
borrowings, to 3.87% in fiscal 2003. The Bank elected to prepay certain advances that
could be prepaid without penalty. Additional prepayments of the remaining higher cost

advances are unlikely because of significant penalties.

@ First Federal 2003 Annual Report

As a result of the foregoing changes in interest income and interest expense, net
interest income decreased by $320,000, or 7.8%, for the fiscal year ended June 30,
2003, compared to fiscal 2002. The interest rate spread amounted to 2.62% for the
fiscal year ended June 30, 2003, compared to 2.85% for fiscal 2002, while the net
interest margin was 2.95% in fiscal 2003, compared to 3.22% in fiscal 2002.

PROVISION FOR LOSSES ON LOANS

A provision for losses on loans is charged to earnings to bring the total allowance for
toan losses to a level considered appropriate by management based on historical loss
experience, the volume and type of lending conducted by First Federal, the status of
past due principal and interest payments, general economic conditions, particularly as
such conditions relate to First Federal’s market area, and other factors related to the
collectibility of First Federal's loan portfolio. The provision for losses on loans totaled
$131,000 for the year ended June 30, 2003, a decrease of $19,000, or 12.7%,
compared to fiscal 2002. First Federal’s fiscal 2003 provision was predicated primarily
on the growth in the commercial and nonresidential loan portfolios and the increase in
nonperforming loans. There can be no assurance that the loan loss allowance of

First Federal will be adequate to cover losses on nonperforming assets in the future.




0 voday [enuuy £00Z [€19P34 1814

'S9XD} BWIOOU! [DIAPa) Joj uoisiroad ey ut aspaDUl OOQ'E| § D
pup ssuadxa Jayjo pup saDYSILIWPD ‘|p1ausl Ul espaloul 000°'19€$ © Aq 1esyo Ajoyupisgns
a19M yoiym ‘awodul Buypiedo Jeyo ul 8spaioul 000 Y/ Z$ P PUD SUDO| UO $3550| 10§ UOISIACI
3y} Ul 8sDBIBP O’ |§$ © ‘BWOdUI saIBjUL BU Ul BSDAIDUL OO’ (9§ P Wy paynsai sBuluins
8u Ul 8spaidul 8y] Q0 |P2sY Ul paplodal sBuiuioa jeu ay Janro ‘y 7] 40 °000°CL$ jo
95D3IUI UD ‘700 '0E SuUN[ POPUS JOBA JodsY By} Joj oW || $ pajeiol sBuuibe Jau 5,744

IVEINID
LO0Z ANV Z00Z ‘Of 3NNI GIAN3Z SYVIA FHL Y04 SIINSTY ONILYIIJO 10 NOSIHYIWOD

‘Ajpaydadsal ‘g0 puo
£00T '0E 2un[ papus si0aA DOSY 8} 10} %O FE PUD % | '€ S19M S3IDI XD} SAYDDYD

ay) "sexp} a104eq sbutuipa ur aspaIdep ‘9 |/ 10 ‘000’0Z [ $ © Wwoyy Ajubwud pajnsal
850,98 8Y] 'Z0OT [Psl O paundwod ‘%89 10 ‘00’6 ES JO 9SDaIDEP D ‘00T ‘OF
aunf papu@ IpaA [Pl BY} 10§ 000V ESE P3|DIOH SOXD} SWODUI [DISP3} 104 UoIsiaoid sy

S3IXV1 IWOINI 1V ¥3Q34

'¢00¢ [Posy Ut

UOISIDAUOD DIDP By} YiIm pajpIdossn §is0d Bulindaiuou woy pajjnsas sa9y Buisseooid
DJOP Ul BSDBIOBP BY| "ZOOT JDISY Ul PIAISDSI SPUNSI JO 0343 BY| O} NP SDM $9XD}
8SIyIUDIy Ul BSDBISUI BY| “Z0OT 0 A|nf ul pauado joyj 82140 mau ayj of pajojas asuadxa
uoypidaidap uj aspaidul up o} Ajuownd anp som asuadxs Juawdinbs puo Aoupdnooo ug
aspauoul Y] “IDaA 0f 1034 Ymoub [|pJ@A0 s uoypiodioD) 8y} of pajp|al saspaIdul bjoroid
jo Ajupwiud pasudwod spm ssuadxe Buyniado seyjo ur espanul 0OQ'99$ Buluiowas
ay) 'se9y [pBa) Ul 00OV § pup ssiddns sdiyjo pup Assuoypys ul 0OQZZ$ ‘Osuadxe
Buisiieapo ur 00Q'6€$ Jo sespaul Buipnjoul ‘soyjo pipas|nog mau ayj jo Buusdo
BY} Yiim uonIBUUOD Ul PBINDUY SIS0 ‘supo| Aynba awoy pup spsodap ul ymoib s yung
sy} of pasojas Ajuowud ‘asusdxs Junoaop AAON Ul 000'6€$ pup ‘ssbioyo Buyuud

284D Ul QOGP Jo sespaiur papnpur sesusdxe Buybiado ssyjo ul aspaidul ay)

"Buissesord pyop u) @sDRIBP ‘%6°Gl 10 ‘0001
D Aq 195440 Aj|oyind 81am Ud1ym ‘s9XD} SSIYIUDY Ul 8SDRIDUL ‘97 T 1O ‘000'Ly$ o puo
‘wuswdinba pup Aoupdnaoo ur aspeaidur ‘g8°¢e 10 ‘0O0'ZOL$ © ‘osuadxs Buyoiado
Joyjo u) espanul ‘%08z 10 ‘000'9ZZ$ o woy Auownd pajnsas aspaidul sy
"Z00Z [098Y o} paindwod ‘op (| 10 ‘000’1 ZE$ JO @sDaIdUl UD ‘g0 ‘0L dunf papus
ID3A |DOSY Y} 10j UCHIW |'E¢ PIIPIO} BsuadXe IBYI0 PUD SALDLSIUIWPD |DIBUBC)

ISNIdX3 ¥IHIO ANV JALLVUISINIWAY TVIINIO

“aulpap o) A|3y|| s! sUPo| 4o 9|os uo uIB jo unowo
9y} PUD SB|DS UDOJ JO BWINJOA BY} ‘BSLI SBIDI ISBIBJUI S "SUOHDDSUDIY PUD SJUNOIID
ysodap uo se3) ul OOQ'GES Jo @spaIdul U Aq jesyo Ajjouod a1am sabioys esay)
J9SSD SIY4 JO sISA|PUD 8nDA 1Dy P uodn pespq jasso siyBu Buiaes aBoBuow ayj uo
papiooas abipyd juswindwi 0O’ [9$ P PUP 000'SELS jo siyBu Bumiaes aBoBjiow
§0 uoypZYIOWD Ul 85D2IOUI UD Of Ajpwid anp som swodul Buyoiado saylo ul aspaldEp
Y] 1094 O} IDBA BWN|OA SB|DS U BSPBIDUI ‘Y 4" 47| 10 ‘woliw §'GZ ¢ © of Ajupwud anp
SDM SUDO] JO 3|ps uo uIPB Ul aspaIdul By 'sayINDas payjang-aBobiow jo ajos uo uipb
U1 000’£9$ pup swooul Buypiado ssyjo ul ‘g /1 10 ‘000’611 § JO S50 Aq JasH0
"%L°TIE 10 ‘000'889%
o woy Ajuowud pajnses aspaIOUI BY] "ZOOZ [PSY 19A0 %/ €6 10 ‘000°TOSE JO
950.DUI UD ‘£O0Z ‘OE SUN[ PapUa JDaA DS By} Joj UOH|IW (" $ PO|PIO} dWOdUI 18y

Ajloyiod  ‘subo| jo sjps uo uidB Ul aspasdu

IWODNI ¥3H1O

SUOIDIDAQ JO SHNSSY PUD UOIIPUOD) [OIDUDUI JO SISAIOUY PUD UOISSNISI( S,jUudUtDBOUDW




Management’s Discussion and Analysis of Financial Condition and Resulfs of Operations

NET INTEREST INCOME

Total interest income decreased by $1.5 million, or 16.2%, to a total of $8.0 million for
the year ended June 30, 2002, compared to $9.5 million for the year ended June 30,
2001. Interest income on loans decreased by $915,000, or 11.0%, due primarily to a
116 basis point decrease in the average yield, to 6.78% in fiscal 2002, which was
partially offset by a $4.4 million, or 4.2%, increase in the average loan porifolio
balance outstanding year to year. Interest income on mortgage-backed securities
decreased by $458,000, or 54.1%, due primarily to a $4.9 million, or 39.7%,
decrease in the average balance outstanding, and a 165 basis point decrease in the
average yield earned on such securities, to 5.23% in fiscal 2002. Interest income on
investment securifies decreased by $128,000, or 90.1%, due primarily to a $1.9 million,
or 83.2%, decrease in the average balance outstanding and a 250 basis point
decrease in the weighted-average yield year to year. Interest income on interest-
bearing deposits decreased by $43,000, or 17.9%, due primarily to a 320 basis point
decrease in the weighted-average yield, which was partially offset by a $5.8 million,

or 123.0%, increase in the average balance outstanding year fo year.

Interest expense on deposits decreased by $812,000, or 20.7%, for the year ended
June 30, 2002, compared to fiscal 2001, due primarily to a decrease in the average
cost of deposits of 127 basis points, to 3.34% for fiscal 2002, which was partially
offset by an $8.1 million, or 9.5%, increase in the average deposit portfolio balance
outstanding year to year.

Interest expense on borrowings decreased by $793,000, or 50.6%, due primarily to
a $5.5 million, or 21.3%, decrease in the average balance of advances outstanding
and a 224 basis point decrease in the average cost of such borrowings, to 3.77% in
fiscal 2002. Decreases in the average yields on interestearning assets and the aver-
age costs of interestbearing liabilities were due primarily to the overall reductions in
interest rates in the economy during 2001. This low interest rate environment continved
through the first six months of 2002.

@ First Federal 2003 Annual Report

As a result of the foregoing changes in interest income and interest expense, net interest
income increased by $61,000, or 1.5%, for the fiscal year ended June 30, 2002,
compared to fiscal 2001. The interest rate spread amounted to 2.85% for the fiscal
year ended June 30, 2002, compared to 2.75% for fiscal 2001, while the net interest
margin was 3.22% in fiscal 2002, compared to 3.26% in fiscal 2001.

PROVISION FOR LOSSES ON LOANS

A provision for losses on loans is charged to earnings to bring the total allowance for
loan losses to a level considered appropriate by management based on historical loss
experience, the volume and type of lending conducted by First Federal, the status of
past due principal and interest payments, general economic conditions, particularly as
such conditions relate to First Federal’s market area, and other factors related to the
collectibility of First Federal's loan portfolio. The provision for losses on loans fotaled
$150,000 for the year ended June 30, 2002, a decrease of $51,000, or 25.4%,
compared to fiscal 2001. First Federal’s fiscal 2002 provision was predicated
primarily on the growth in the commercial and nonresidential loan portfolios and the

increase in nonperforming loans.

OTHER INCOME

Other income totaled $536,000 for the year ended June 30, 2002, an increase of
$274,000, or 104.6%, over the 2001 total. The increase resulted primarily from a
$115,000, or 109.5%, increase in gain on sale of loans in fiscal 2002, a $92,000, or
58.6%, increase in other operating income and a $67,000 gain on sale of mortgage-
backed securities. The increase in gain on sale of loans was due primarily to a $10.0
million, or 107.5%, increase in sales volume year to year. The increase in other
operating income consisted primarily of increases in fees generated from ATM transac-

tions, late charges on loans and negotiable order of withdrawal (“NOW”) account fees.
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Management’s Discussion and Analysis of Financial Condition and Results of Operations

AVERAGE BALANCE, YIELD, RATE AND VOLUME DAYTA

The following table sets forth certain information relating to FFD’s average monthly balance of interest-earning assets or interest-bearing liabilities,

balance sheet and reflects the average yield on interest-earning assets and the respectively, for the periods presented. Average balances are derived from

average cost of interest-bearing liabilities for the periods indicated. Such month-end balances, which include nonaccruing loans in the loan portfolio,

yields and costs are derived by dividing income or expense by the average et of the allowance for loan losses.

YEAR ENDED JUNE 30: 2003 2002 2001
AVERAGE AVERAGE AVERAGE
OUTSTANDING  INTEREST OUTSTANDING  INTEREST OUTSTANDING  INTEREST
BALANCE  EARNED/PAID  YIELD/RATE BALANCE ~ EARNED/PAID  YIELD/RATE BALANCE  EARNED/PAID YIELD/RATE
Interest-earning assets:
Loans receivable $110,406 $6,373 5.77% $109,208 $7,406 6.78% $104,771 $8,321 7.94% o
Mortgage-backed securities 2,270 99 4.36 7,413 388 5.23 12,295 846 6.88 mll
Investment securities 3,435 109 3.17 392 i4 3.57 2,338 142 6.07 @
Interest-bearing deposits z
and other 12,222 177 1.45 10,563 197 1.87 4,737 240 5.07 m.
Total interest-earning assets 128,333 6,758 527 127,576 8,005 6.27 124,141 9,549 7.69 m
Q.
Non-interest-earning assets 5,382 4,400 4,412 i
Total assets $133,715 $131,976 $128,553
Interest-bearing liabilities:
Deposits $ 96,886 2,382 2.46 $ 93,311 3,118 3.34 $ 85,249 3,930 4.61
Borrowings 15,066 584 3.87 20,548 775 3.77 26,094 1,568 6.01
Total interest-bearing liabilities 111,952 2,966 2.65 113,859 3,893 3.42 111,343 5,498 4.94
Non-interest-bearing liabilities 5,050 1,620 741
Total liabilities 117,002 115,479 112,084
Shareholders’ equity 16,713 16,497 16,469
Total liabilities and
shareholders’ equity $133,715 $131,976 $128,553
Net interest income _$3,792 E _$4,051
Interest rate spread 2.62% 2.85% 2.75%

Net interest margin {net interest
income as a percent of average
interest-earning assets) 2.95% 3.22% 3.26%

Average interest-earning assets to
average interest-bearing liabilities 114.63% 112.05% 111.49%

@ First Federal 2003 Annual Report
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Management’s Discussion and Analysis of Financial Condition and Results of Operations

ASSET AND LIABILITY MANAGEMENT

First Federal, like other financial institutions, is subject to interest rate risk to
the extent that its interest-earning assets reprice differently than its interest-
bearing liabilities. As part of its effort to monitor and manage interest rate risk,
First Federal uses the “net interest income” (“NII”) and “net portfolio value”
{“NPV”) methodologies. Generally, NPV is the discounted present value of the
difference between incoming cash flows on interest-earning and other assets
and outgoing cash flows on interest-bearing and other liabilities. Interest rate risk
is estimated as the percent and dollar changes in NIl and NPV projected to occur
should the yield curve instantaneously shift up or down in a parallel fashion from

its beginning or base position. The base case rate scenario is defined by the rate

JUNE 30 2003: NET INTEREST INCOME

environment and is held constant throughout the simulation. Rate shock

scenarios are derived by adding to or subtracting from base case rates.

Presented below, as of June 30, 2003 and 2002, is an analysis of First
Federal’s interest rate risk as measured by changes in NIl and NPV for
instantaneous and sustained parallel shifts of +100, +200, +300 and -100
basis points in market interest rates. In consideration of the interest rate
environment and the improbability of negative rate adjustments greater than 100

basis points, shocks greater than negative 100 basis points are not presented.

NET PORTFOLIO VALUE

PROJECTED CHANGE
INTEREST RATE ESTIMATED FROM
SCENARIO NIl BASE
+300 $4,755 $ 980
+200 4,483 708
+100 4,153 378
BASE 3,775 -
-100 3,400 (375)

@ First Federal 2003 Annual Report

PERCENT CHANGE PERCENT =
CHANGE ESTIMATED FROM CHANGE mn
FROM BASE VALUE BASE FROM BASE z
po]
25.95% $16,152 $ 3,501 27.68% g
18.74 15,337 2,687 21.24 P
10.01 14,193 1,542 12.19 a
- 12,651 - - -

(9.94) 11,137 {1,513} (11.96)



e uodsy [enuuy €00z [€19pa- 1814

"suolp|N2|pd Ysu dayy Buppw ul pswnsso asoy) woiy Aundijiubis
ajpiAsp AJay1| pjnom psodap jo S3IDOILIED WO S|9AB| [DMDIPYJIM AJ1DS pPuD
sayuNdas payong-abobuow pup subo| uo juswipdaid jo sa)pi pajoadxa ‘saypi
§5919)u1 Ul aBuDyd D JO jusAd Sy Ul UBYN] SB4DI 19uow u) sabubyd puiysq

Bp| Aow sadA} seyjo uo sayoi ysassjul B|IYM 'SBIDI saiayul 4310w Ul sabuoyo

(927)

viy

se4L
%OE 6
ISva WOUJd

JONVYHD
1N3D¥3d

(se2) 889'v 1
- £Ir'si
6E9 190°91
el 25591
svv'L¢ 128'91%
1sve INTVA
WOu4 A3IVWILS3
IONVYHD

(6v'¥) (zo1)

61°¢ 481

8/'6 £6¢
%0 €1 08¥
I5v8 WOUA asvg
JONVHD WOoud
IN3ID¥34 JONVHD

Lyv'e 001-

609°¢ 3sve

96/2'¢ 001+

296°¢ 00Z+

680'v$ 00€+
1IN OIYVYNIDS

d3vYwWILSa 31VY 1SIYILNI

Q3aLd3r0Yd

4O 92UDAPD ul 8NN} Abw S9U41]IqDI| PUD $49$SD JO sadA} UIDJED UO $BJDI §5B
-J9Jul By} “Os|y "s84DJ ysasajul @xiow ul sabupyd o} saaibap jussayip ul jopal
Abw Aayy ‘Buiondal jo spouad 1o sayunow 1o[1uNs aADy Apw sayl|Iqol) pup
$49ssP UID}3D yBnoyyo ‘a|dwoxa oy ‘sayopoiddp AdN PUD [N BY4 Ul jualayu)

210 sButwospioys ulbpad “ysii 8301 ysassyul Bulnspaw §O poyiow Aup ypm sy

INTVA ONO4Od 1IN

IWODNI LSIYIINI LIN

*TO0T 0 INNT




Management’s Discussion and Analysis of Financial Condition and Results of Operations

LIQUIDITY AND CAPITAL RESOURCES

First Federal's principal sources of funds are deposits, proceeds from loan sales, loan and
mortgage-backed securifies repayments, maturities of securities and other funds provided
by operations. First Federal also has the ability to borrow from the FHLB of Cincinnati.
While scheduled loan repayments and maturing investments are relatively predictable,
deposit flows, loan sales and loan and mortgage-backed securities prepayments are more
influenced by interest rates, general economic conditions and competition. First Federal
maintains investments in liquid assets based upon management's assessment of (i) the need

for funds, (i) expected deposit flows, (iii) the yields available on shortterm liquid assets and

[iv) the objectives of the asset/liability management program. At June 30, 2003, First
Federal had commitments fo originate loans, including unused lines of credit, totaling $27.0
million. Management anticipates that such loan commitments will be funded from normal

cash flows from operations and existing excess liquidity.

Cash and cash equivalents, which is a component of liquidity, is a result of the funds used
in or provided by First Federal's operafing, investing and financing activities. These

activities are summarized below for the years ended June 30, 2003, 2002 and 2001:

YEAR ENDED JUNE 30: 2003 2002 2001
Net earnings $1,032 $1,113 $1,101 Wh
Adjustments to reconcile net earnings to mH
net cash from operating activities (395} 42 901 5
g
Net cash from operating activities 637 1,155 2002 §
Net cash used in investing activities (5,956) 6,707 (1,093)
Net cash from financing activities 4,346 (3,986) 6,012
Net change in cash and cash equivalents (973) 3,876 6,921
Cash and cash equivalents at
beginning of year 13,216 9,340 2,419
Cash and cash equivalents at
end of year $12,243 $13,216 $ 9,340

@ First Federal 2003 Annual Report




e uyoday fenuuy €00z fesepa4 1S4

, 2I0WAUR JOU JNg “peu
Op 0] IqE 2I12M SYUE F1q

sy ‘oBe sresd ULy poau
M SIVIAIDS PUE SIINOS
I S0 128 J) SUOISIoP
Isey) avyew oF afge aie Aoyp
pUE ‘SSaUISTY MO PUR Sk
INOGE Wga) o) DU DU I37E)
[eropad isiif je apdoad ayj,

NOIOA CO.:m M7
vocz,o it - \ wawk 15,

1,
Y.
A Y i)

3
= y oL 2926 § 08 L0128 78l  6E7'9L$  |oudod pasog-ysiy
K S/  8£Z'01$ 0y 8Z¥'S$ S'LL 999'G1$ |oidoo @105
S %00l 1£9'EL$ %51 SE£0'T$ %S Ll 999'1$ |ondoo 8|qiBuny
IN3Dd3d INNOWY IN3D¥3d INAOWY IN3ID¥3d INNOWY
INIWIIINOIY LINIWIAINOIY INJAIND 1VLIdVD AOLIYINO3IY

INIIIND ¥3IA0 SS3DX3

:£002 ‘0¢ aunf 4o |ppdod Aiopojnbal
puo sjuswaiinbas jpopdoo AiopojnBal s |pispay isiiy seZUDWWNS B|qD) Bumoljoy 8y] "£00Z ‘0€ dunf o suoyojnBas

S1O epun pszijopdoo-em, jo uoniuyep ayl jow puo sjuswalinbal pidod sy jo o pspesdxe |pispa4 s

"€00T ‘OE 2UN[ {0 000'818$ O B2UPMO||D $50) UDO] [PIBUSE D SBPNPUI [DIBPaY ISity
10§ yorym ‘jopdod jo sway jpuoyppo uipped snid |oidod 8100 so pauyep si [Pdod> pasbgaisly  SiEsSD payBrom

SfSH JO %8 UDY} $59] jou Junowo up ul ,jojdod pasogaisu, upjupw suoyniysul sBulAps Joyy aunbal suoyojnBal 1O

YsU JO sjeAl| 9|qydasdb pup
Buyos uoypuiwoxa saybiy ay) Ym suounjysul 9soy) 104 jdedxa ‘sjasSD |DJO) S, UoKNSUI Yy 40 %7 1s09] Jo jo pidod
8100 uiojuiow o} suouniysut sBuiabs aunbas A|pisusb suoypinBas gjO  “suoupIdOsSD [PAYNW jo spsodap pabpa)d
PUD SJUNODOD D|QDMDIPYIMUOU LIDLISD ‘SBUIDIPISGNS PBJDPIIOSUOD Uj sisaiajul Ajiouiw ‘snjdins pajpjas puo 204

pauajeid aayp|nwnduou ‘(sBujuipe pauibiel Buipnpul) Ainbe siepjoysioys uowwos jo pesudwoo s1  jopdod 8107,

‘sjasso o|qibupjul
Aup snuiw |opdod 2102 sp suoypinBal g1 Ul pauyap s1 pdd B|qIBub]  sjessp [pjoy paysnlpp s uouNysul ay)

0 %G| upy} ssaf jou o oyidod 8jqiBupy, uiojuiow of uoynysur sBuiAbs b saainbal Juswalinbas (ondod s|qiBuoy ay)

Juswalinbas pydoo pasog-ysu
D pup ‘oyns aBpiers) 1o yuswsinbes ojidpo 8100 D ‘Juswannbes jopdos sjqiBuoy O IpPNRUL YoIYM ‘SpIDPUDIS

[oudod wnwiuw uippad feaw of uoyo|nBas pup mo| ajqodiddo Aq paiinbai st ‘uoypoossp sBuiAbs D ‘|piepaq 15114

suolIBdQ JO SHINSSY PUD UORIPUOD DIDUDUH JO SISAIOUY PUD UOISSNISIC S JuSUUSBoUDW




Report of Independent Certified Public Accountants

@ First Federal 2003 Annual Report

CONTENTS

Report of Independent Certified

Public Accountants

Financial Statements

Consolidated Statements of Financial Condition

Consolidated Statements of Earnings

Consolidated Statements of Comprehensive Income

Consolidated Statements of Shareholders’ Equity

Consolidated Statements of Cash Flows

Notes to Consolidated Financial Statements

PAGE

19

20

21

22

23

25




vodey [enuuy £00g [R49pad 15114

£00C ‘|z #snbBny

o4O ‘HouupPUID

AT Ly

"DOUBUY JO SBIDIS PaIUN SY) Ul peydaddo
Ajjpausb sajdiouud Buyunodsso yum Apwiopuod ul ‘£00z ‘OE aunf papua polad ay ul sI08A B3Iy Byt Jo YOS o
SMO} 4soD s pup suoyosado syl Jo sInsal By} pup ‘ZOOZ PUP £00Z ‘OF dunf jo sp uoyoiodior) |puDUlY Q44 Jo uolisod

[P1oubuy Yy ‘sppadsss [pusjous ([0 Ut ‘A juasaid SAOGD Of PILIBJRI SJUBWSIDIS [ooupuly psjoprosucd ayy ‘uoiuido uno u|

‘uoluido 1o 10§ s1sDq 8|qpUOSDAI D SpiAcid syPND
N0 4Dy} 331G SAA “UOlDUSsaId JuaWaDIS [DIoUDUY ||01A0 By} Buypn(LAS SO [[oM D ‘JuswaBoupw Aq spow sajoullse
Juooyubis puo pasn sajdipuud Buyunodoo ay; Buissassp SSPNOUI OSJo PPND LY "SJUBLIBIDS |DIDUDUY SY} Ut SINSO[ISIP PUD
sjunowo ay) Buysoddns aduapiae ‘sisq 1594 0 uo ‘Buiuiwbxa sapnpul JIPND Uy JUSWIBIDISSIW [DLISIDW JO 9314 DID SJUBIBIDYS
[PIouDUY Y IBYIBYM INOGD SDUDINSSD B|GPUOSDS) UIDIGO O} IIPND By} wiiopiad pup upjd am joy aunbas spaopupys asoy|

‘PILBWY JO SBI0IG PJIUN By ut pajdedop A|pieusB spippunis Bupno yum 95uppIoddD Ul S{PND INO PAINPUOD AN

‘SHPND INO UO PISDQ SJUBWBIDSS [DIDUDUL PAJOPI|OSUOD
asay) uo uoludo up ssaidxe o4 st Ayijiqisuodsal ingy “juswaboubw s,uoypiodron) ayj jo Ajjgisuodsal ayj 210 sjuswaioys
[D1ouDUlY PIIDPINOSUOS B5AY| "£00T ‘OE dUN[ papua pouad ayi ul s10aA 831y By} O YODS 10J MO ysod pup Anba
$19p|oyainys ‘swodul aAisusyaidwod ‘sBuluiba Jo sjuawalols PajppPIosUOD pajpjel By PuD ‘Z00Z PUP £00Z ‘O aunf

§0 o uolpIodio) [PIUDULY Q44 O UCHIPUOD |DIDUBUY JO SJUBWSIDIS pajopijosucd BuiAupdwodon sy pajipno aAbYy apA

uoyoiodio) |pidUDULY (44

slopaiiqg mO pinog
|puCyDUIBU| CO—C._O—._._. unug
10 Wiy Jequaw SN oY)
d11 uojusoy| jubisy
SINVIINSNOD INIWIOVNYW GNV SINVINNOIDY 26 UOIUIOY [, JUElr)




Consolidated Statements

of Financial Condition
FOR THE YEAR ENDED JUNE 30

The Accompanying Nofes
Are An Intregal Part of These Statements

° First Federal 2003 Annual Report

ASSETS

Cash and due from banks

Interest-bearing deposits in other financial institutions
Cash and cash equivalents

Investment securities designated as available for sale - at market

Mortgage-backed securities designated as available for sale - at market

Mortgage-backed securities held to maturity - at amortized cost,
approximate market value of $687 and $1,648 as of June 30,
2003 and 2002, respectively

Loans receivable - net

Loans held for sale - at lower of cost or market

Real estate acquired through foreclosure

Office premises and equipment - at depreciated cost

Stock in Federal Home loan Bank - at cost

Accrued interest receivable

Prepaid expenses and other assets

Prepaid federal income taxes

Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY
Deposits

Advances from the Federal Home Loan Bank
Accrued interest payable

Other liabilities

Deferred federal income taxes

Total liab

ies
Commitments
Shareholders’ equity
Preferred stock - authorized 1,000,000 shares without par
value; no shares issued
Common stock - authorized 5,000,000 shares without par or
stated value; 1,454,750 shares issued
Additional paid-in capital
Retained earnings - restricted
Accumulated comprehensive income; unrealized gains on securities
designated as available for sale, net of related tax effects
Shares acquired by stock benefit plans
Lless 241,753 and 217,072 treasury shares at June 30, 2003 and 2002,
respectively - at cost
Total shareholders’ equity

Total liabilities and shareholders’ equity

2003

$ 1,845

10,398
12,243

1,502
832

651
114,199
1,767
161
2,134
1,967
386
244

322

$136,408

$104,351
13,891
96

935

217

119,490

7,889
12,202

8
(559}

(2,622)
16,918

$136,408

2002

$ 1,490
11,726
13,216

2,047
1,551

1,606
106,718
337
1,992
1,885
454
288

209

$130,303

$ 95,542
17,553
100

413

154

113,762

7,861
11,629

19
(677)

(2,291)
16,541

$130,303

[ pipp @1pys jdeoxe ‘spupsnoy; ut siojjop |
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Consolidated Statements of Comprehensive Income

FOR THE YEAR ENDED JUNE 30

The Accompanying Notes Are An intregal Part of These Stafements

@ First Federal 2003 Annual Report

2003 2002 2001

Net earnings $1,032 $1.113 $1,101 o

o)

&

Other comprehensive income {loss}, net of tax: m

Unrealized holding gains (losses) on securities during >

the period, net of taxes (benefits) of $(5), $4 and $201 m

in 2003, 2002 and 2001, respectively (11} 8 390 m.

Reclassification adjustment for realized gains included in

earnings, net of taxes of $23 in 2002 - (44) -
Comprehensive income $1,021 $1,077 $1,491
Accumulated comprehensive income 58 $19 $55
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Consolidated Statements of Cash Flows

FOR THE YEAR ENDED JUNE 30

The Accompanying Notes Are An Infregal Part of These Statements

2003 2002 2001
Cash flows from operating activities:
Net earnings for the year $ 1,032 $ 1,113 $ 100 7
Adjustments to reconcile net earnings to net cash provided by (used in} operating activities: MI!
Amortization of premiums and discounts on investments and mortgage-backed securities - net 67 47 23
Amortization of deferred loan origination fees {24) (16) (6) wu.u
Depreciation and amortization 201 127 118 m
Provision for losses on loans 131 150 201 “P
Gain on sale of loans (443) (18) (31) =
Loans originated for sale in the secondary market (45,602) (19,307) (8,676)
Proceeds from sale of mortgage loans in the secondary market 44,615 19,228 9,288
Loss on sale of real estate acquired through foreclosure - - 1
Gain on sale of mortgage-backed securities designated as available for sale - (67) -
Amortization expense of stock benefit plans 157 191 187
Federal Home Loan Bank stock dividends (82) (99) (134)
Increase (decrease} in cash due to changes in:
Accrued interest receivable 68 (3) (22)
Prepaid expenses and other assets 44 (83) (24)
Other liabilities 522 16 116
Accrued interest payable (4) (47) {55)
Federal income taxes
Current (59) (52) (96)
Deferred 14 (25) 1
Net cash provided by operating acti 637 1,155 2,002
Cash flows provided by (used in} investing activities:
Purchase of investment securities designated as available for sale (7.510}) (2,050} -
Proceeds from maturity of investment securities 8,000 1,000 2,000
Purchase of mortgage-backed securities designated as available for sale (956) - -
Proceeds from sale of mortgage-backed securities designated as available for sale - 5,107 -
Principal repayments on mortgage-backed securities 2,602 3,223 2,248
Loan principal repayments 41,319 32,238 30,639
Loan disbursements (49,068) {31,863) {36,068)
Proceeds from sale of real estate acquired through foreclosure - - 124
Purchase of office premises and equipment (343) (948) (36)
Net cash provided by {used in) investing activities (5,956) 6,707 {1,093)
Net cash provided by {used in) operating and investing activities (subtotal carried forward) {5,319) 7,862 209

@ First Federal 2003 Annual Report
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Summary of Significant Accounting Policies

@ First Federal 2003 Annual Report

FFD Financial Corporation {the “Corporation”) is a savings and loan holding company whose activities are primarily
limited to holding the stock of its wholly-owned subsidiary, First Federal Community Bank (the “Bank”). The Bank conducts
a general banking business in north central Ohio which consists of attracting deposits from the general public and
applying those funds 1o the origination of loans for residential, consumer and nonresidential purposes. The Bank's
profitability is significantly dependent on net interest income, which is the difference between interest income generated
from interestearning assets (i.e. loans and investments) and the interest expense paid on inferestbearing liabilities (i.e. cus-
tomer deposits and borrowed funds). Net inferest income is affected by the relative amount of interestearning assets and
interestbearing liabilities and the interest received or paid on these balances. The level of interest rates paid or received
by the Bank can be significantly influenced by a number of environmental factors, such as governmental monetary policy,

that are outside of management's control.

The consolidated financial information presented herein has been prepared in accordance with accounting principles
generally accepted in the United States of America {“U. S. GAAP”) and general accounting practices within the financial
services industry. In preparing consolidated financial statements in accordance with U. S. GAAP, management is required
to make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the financial statements and revenues and expenses during the reporfing

period. Actual results could differ from such estimates.

A summary of significant accounfing policies which have been consistently applied in the preparation of the

accompanying consolidated financial statements follows:

1. PRINCIPLES OF CONSOLIDATION

The accompanying consolidated financial statements include the accounts of the Corporation, the Bank, and the Bank's
wholly-owned subsidiary, Dover Service Corporation (“Dover”}. At june 30, 2003 and 2002, Dover's principal assets
consisted of an investment in the stock of the Bank’s data processor and a deposit account in the Bank. All intercompany

balances and transactions have been eliminated in the accompanying consolidated financial statements.
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Notes to Consolidated Financial Stafements

FOR THE YEARS ENDED JUNE 30, 2003, 2002 AND 2001

Summary of Significant Accounting Policies

experience with similar commitments, are deferred and amortized over the life of the loan
using the levelyield method. Fees for other loan commitments are deferred and amortized

over the loan commitment period on a straightline basis.

5. ALLOWANCE FOR LOAN LOSSES

It is the Bank's policy to provide valuation allowances for estimated losses on loans based
on past loan foss experience, changes in the composition of the loan portfolio, trends in the
level of delinquent and problem loans, adverse situations that may affect the borrower’s
ability to repay, the estimated value of any underlying collateral and current and anticipat-
ed economic conditions in the primary lending area. When the collection of a loan
becomes doubtful, or otherwise troubled, the Bank records a charge-off equal to the
difference between the fair value of the property securing the loan and the loan’s carrying
value. Major loans and major lending areas are reviewed periodically to determine
potential problems at an early date. The allowance for loan losses is increased by charges

to earnings and decreased by charge-offs (net of recoveries).

The Bank accounts for impaired loans in accordance with SFAS No. 114, “Accounting by
Creditors for Impairment of a Loan,” which requires that impaired loans be measured based
upon the present value of expected future cash flows discounted at the loan’s effective
interest rate or, as an alternative, at the loan’s observable market price or fair value of the

collateral if the loan is collateral dependent.

A loan is defined under SFAS No. 114 as impaired when, based on current information and
events, it is probable that a creditor will be unable to collect all amounts due according to
the contractual terms of the loan agreement. In applying the provisions of SFAS No. 114,
the Bank considers its investment in one-fo fourfamily residential loans and consumer install-
ment loans to be homogeneous and therefore excluded from separate identification for
evaluation of impairment. With respect to the Bank's investment in nonresidential,
commercial and multifamily residenfial real estate loans, and its evaluation of impairment
thereof, such loans are generally collateral-dependent and, as a result, are carried as a

practical expedient at the lower of cost or fair value.

@ First Federal 2003 Annuat Report

Collateral-dependent loans which are more than ninety days delinquent are considered to

constitute more than a minimum delay in repayment and are evaluated for impairment
under SFAS No. 114 at that fime.

YEAR ENDED JUNE 30: 2003 2002

Impaired loans with related allowance $2,244 $459 = M_.J,
Impaired loans with no related allowance - - W mﬂ
Total impaired loans $2,244 $459 - °

The Bank’s average balance of impaired loans was $561,000 in fiscal 2003. Interest
income recognized on impaired loans totaled $ 100,000 for the fiscal year ended June
30, 2003. The Bank allocated $448,000 of its general valuation allowance to the

impaired loans.

6. REAL ESTATE ACQUIRED THROUGH FORECLOSURE

Redl estate acquired through foreclosure is carried at the lower of the loan’s unpaid princi-
pal balance (cost} or fair value less estimated selling expenses at the date of acquisition.
Real estate loss provisions are recorded if the properties’ fair value subsequently declines
below the value determined at the recording date. In defermining the lower of cost or fair
value at acquisition, costs relafing to development and improvement of property are capi-
talized. Costs relating to holding real estate acquired through foreclosure, net of rental

income, are charged against earnings as incurred.

7. OFFICE PREMISES AND EQUIPMENT

Office premises and equipment are carried at cost and include expenditures which extend
the useful lives of existing assets. Maintenance, repoirs and minor renewals are expensed
as incurred. For financial reporting, depreciation and amortization are provided on the
straightline method over the useful lives of the assets, esfimated to be between twenty and
thirty years for buildings, ten to thirty years for building improvements and five to ten years

for furniture and equipment. An accelerated method is used for tax reporting purposes.
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Notes fo Consolidated Financial Statements
FOR THE YEARS ENDED JUNE 30, 2003, 2002 AND 2001

Summary of Significant Accounting Policies

11. STOCK OPTION PLAN
The FFD Financial Corporation 1996 Stock Option and Incentive Plan {the “Plan”)
provides for the issuance of 169,838 adjusted shares of authorized but unissued shares

of common stock.

The Corporation accounts for the Plan in accordance with SFAS No. 123, “Accounting for
Stock-Based Compensation,” which contains a fair valuebased method for valuing
stock-based compensation that entities may use, which measures compensation cost at the
grant date based on the fair value of the award. Compensation is then recognized over the
service period, which is usually the vesfing period. Alternatively, SFAS No. 123 permits
enfifies to continue fo account for stock options and similar equity instruments under
Accountfing Principles Board {“APB”) Opinion No. 25, “Accounting for Stock Issued fo
Employees.” Entities that confinue to account for stock options using APB Opinion No. 25
are required to make pro forma disclosures of net earnings and earnings per share, as if the
fair value-based method of accounting defined in SFAS No. 123 had been applied.

During fiscal 2001, the Corporation canceled and reissued grants of stock options to certain

option grant holders. The Corporation recorded expense related to these grants totaling
$26,000, $24,000 and $3,000 in fiscal 2003, 2002 and 2001, respectively.

The Corporation applies APB Opinion No. 25 and related Interpretations in accounting for
its Plan. Accordingly, no compensation cost has been recognized with respect to original
grants of shares under the Plan. Had compensation cost for the Plan been determined based
on the fair value at the grant date in @ manner consistent with the accounting method utilized
in SFAS No. 123, then the Corporation’s consolidated net earnings and earnings per share
for the fiscal years ended June 30, 2003, 2002 and 2001, would have been reduced to
the pro forma amounts indicated below:

First Federal 2003 Annual Report

2003 2002 2001
Net earnings Asrepored  $1,032 $1,113  $1,101 &
Proforma  $1,021 $1,095 $1,045 ¢
Earnings per share Basic  As reported $.88 $.94  $86 3
Pro-forma _$87 $.92 $.82 m
Diluted As reported $86  $92 $.86 &
Pro-forma $.85 $90  $81 a

The fair value of each option grant is estimated on the date of grant using the modified
Black-Scholes optionspricing model with the following weighted-average assumptions used
for grants in fiscal 2003, 2002 and 2001: dividend yield of 2.8%, 3.5% and 4.0%;
expected voldtility of 31.6%, 36.7% and 23.5% ; a riskfree interest rate of 4.1%, 3.0% and
5.0%, respectively, and an expected life of ten years for all grants.

A summary of the status of the Corporation’s stock option plan as of June 30, 2003, 2002
and 2001, and changes during the years then ended are presented at right:




a Lodoy [enuuy €007 [B18psad 184

‘$JUSWNIISUL |DIDUDUY UIDYSD
1oy aBuDYIX® UD U} PaZI D8I 3q PINOD oY) SjUNOWD Juasaidal jou Aow pajussaid
SAN|DA 1IDJ By} ‘S10J2IBY[ 'SMOJ} YSDD 31NN} O SIIPWISS PUD 3IDJ JUNOISIP

ay} Buipn|ou) ‘peyddo suondwnsso ay) Aq pajoayp AjpaiB aip pasn spoyjew ay)

"SPOYjew UOUDN|DA J8Yj0 puUD 3N|DA jusseld
Buisn sajpwyse uo pasng a10 saN|DA JIDJ ‘B|GD(IDAD jou 2u0 s801d j93iow pajonb

mw._w_._>> sjuswnijsul _O_UCOC_“_ 104 .03_C> hc_.: S|bwiiss o4 O_QOU__UULQ s r_U__._)> uO“—

‘UOJIPUOD |DIDUDUY JO JUBWSIDIS PBIDPIOSUOD By ul paziubodal jou 1o Jalaym
‘S9(}1|IqPI| PUD §§9SSD YOQ ‘SJUSWINISUL [DIDUDUY JO SN|DA JIDJ JO BINSO[ISIP
salinbas | ‘sjudwnisu| [DIDUDULY JO BN|DA 1ID4 {NOGD $3INSO(ISI], /0| 'ON SWVAS

SINIWNILSNI TVIONVNIL 4O INTVA Ulvd "€l

¢

‘sAop Ajautu uoy} ss8| jo Ayunipw o) swia} jpulbLo yym
suoynyisul [pIoUDUL JaYjo Ul spisodep Bulipag-jsaisiul pup s)yuDg WOl 8np puD
Ysod sapnoul sjuafpAinbe ysod pup ysod ‘smo|y yspo Buiodal yo sesodind oy

SLNITVAIND3I HSYD ANV HSVYD “TL

sipsk gy sipad ul 8yl [pnyooHUOD Butuipws: abpiaap-pajybiapp
LV 6% aoud asioiexa abBoianp-pajyBiapp
8V C1$-52£'8¢% soo11d asi019xa jo abupy
€8Sl Burpupysino Jaquinp

1£00T 'Ot 8unf ip Buipupysino suondo o} saijddo uoypuwiojui Buimojjoy oy

z8'L $ 65°¢ ¢ z6'c $ 1084 sy} Bunnp pejupsb suondo
jo an|pa 1oy aboiaab-pajybiapn

vi6 $ 19'cs Lzé $ r09°'06 26 % 60816 pus-1034 | 3|qosI2IaxX8 suondQ

ze6 $ £96°801 gZ6 $ S8e'vol Lvé6 § €81°S11 1034 jo pus yo Buipupising
- £rel (Sz6'¢€) 65Vl (009} - - paiteyiod
T - - VL6 (8£5°S) LU6 (zzt'y) pasidiexy
3 8¢€'8 000°¢ 00'¢Cl1 000'C y6' 0l 0Z6'71 pajunis
£ 986 § 85601 AAIIE £96°801 ST6 § S8e'vOl ipak jo ButuuiBag o Buipuoising
W 3014d SIAVHS 30144 SIAVHS ERIL-E SIYVHS
> 3S10¥3X3 3S10¥3xX3 3S1033X3
..w. JOVIIAV-AALHOIIM JOVYIAV-AILHOIIM JOVIIAV-GILHOIIM

100¢ ¢00¢ £00¢

§3121104 BUYUNOIDY JUDDYIUBIS JO ADUIUING

L00Z ANV Z0O0Z ‘€00T ‘0F INNM A3AN3 S¥vIA IHL 304

SIUSUISIDIS [DIDUDULY Pa0PIOSUOD O} SSION




Notes to Consolidated Financial Statements
FOR THE YEARS ENDED JUNE 30, 2003, 2002 AND 2001

Summary of Significant Accounfing Policies

The following methods and assumptions were used by the Corporation in

estimating its fair value disclosures for financial instruments at June 30,

2003 and 2002:

Cosh and cash equivalents:
The carrying amounts presented in the consolidated statements of financial
condition for cash and cash equivalents are deemed to approximate fair value.

Investment and mortgage-backed securities:
For investment and mortgage-backed securities, fair value is deemed to equal
the quoted market price.

Loans receivable:

The loan portfolio has been segregated into categories with similar characteristics,
such as one- to fourfamily residential, multi-family residential and nonresidential
real estate. These loan categories were further delineated into fixed-rate and
adjustable-rate loans. The fair values for the resultant [oan categories were
computed via discounted cash How analysis, using current interest rates
offered for loans with similar terms to borrowers of similar credit quality. For
loans on deposit accounts and consumer and other loans, fair values were
deemed to equal the historic carrying values. The historical carrying amount
of accrued interest on loans is deemed to approximate fair value.

@ First Federal 2003 Annual Report

Federal Home Loan Bank stock:
The carrying amount presented in the consolidated statements of financial
condition is deemed to approximate fair value.

Deposifs:

The fair value of NOW accounts, passbook accounts, and money market
deposits is deemed to approximate the amount payable on demand. Fair
valves for fixed-rate certificates of deposit have been estimated using a
discounted cash flow calculation using the interest rates currently offered for
deposits of similar remaining maturities.

Advances from the Federal Home Loan Bank:

The fair value of these advances is estimated using the rates currently offered
for similar advances of similar remaining maturities or, when available, quoted
market prices.

Commiiments to extend credit:

For fixed-rate and adjustable-rate loan commitments, the fair value estimate
considers the difference between current levels of interest rates and committed
the fair
outstanding loan commitments at June 30, 2003 and 2002 was not material.

rates. The difference between value and notional amount of

Based on the foregoing methods and assumptions, the carrying value and fair
value of the Corporation’s financial instruments at June 30, 2003 and 2002
are as follows:
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Notes to Consolidated Financial Statements

FOR THE YEARS ENDED JUNE 30, 2003, 2002 AND 2001

Summary of Significant Accounting Policies

institutions from the scope of SFAS No. 72, “Accounting for Certain
Acquisitions of Banking and Thrift Institutions,” except for transactions
between mutual enterprises. Accordingly, the excess of the fair value of
liabilities assumed over the fair value of tangible and intangible assets
acquired in a business combination should be recognized and accounted for
as goodwill in accordance with SFAS No. 141, “Business Combinations,”

and SFAS No. 142, “Goodwill and Other Intangible Assets.”

SFAS No. 147 also requires that the acquisition of a less-than-whole financial
institution, such as a branch, be accounted for as a business combination if
the transferred assets and activities constitute a business. Otherwise, the

acquisition should be accounted for as the acquisition of net assets.

SFAS No. 147 also amends the scope of SFAS No. 144, “Accounting for the
Impairment or Disposal of long-lived Assets,” to include long-term customer
relationship assets of financial institutions (including mutual enterprises) such
as depositor and borrowerrelationship intangible assets and credit card-

holder intangible assets.

The provisions of SFAS No. 147 related to unidentifiable intangible assets
and the acquisition of a less-than-whole financial institution are effective for
acquisitions for which the date of acquisition is on or after October 1, 2002,
The provisions related to impairment of long-term customer relationship assets
are effective October 1, 2002.

nized unidentifiable intangible assets are effective on October 1, 2002, with

Transition provisions for previously recog-
earlier application permitted.
Management adopted SFAS No. 147 effective October 1, 2002, without

material effect on the Corporation’s financial condition or results of operations.

tn December 2002, the FASB issued SFAS No. 148, “Accounting for Stock-

@ First Federal 2003 Annual Report

SFAS No. 148 amends
SFAS No. 123, “Accounting for Stock-Based Compensation,” to provide

Based Compensation - Transition and Disclosure.”

alternative methods of transition for a voluntary change to the fair value based
method of accounting for stock-based employee compensation. In addition,
SFAS No. 148 amends the disclosure requirements of SFAS No. 123 to
require prominent disclosures in both annual and interim financial statements
about the method of accounting for stock-based employee compensation and the
SFAS No. 148 is effective for

fiscal years beginning ofter December 15, 2002. The interim disclosure provisions

effect of the method used on reported results.

are effective for financial reports containing financial statements for interim periods
beginning after December 15, 2002. Management adopted the disclosure
provisions of SFAS No. 148 effective March 31, 2003, without material effect

on the Corporation’s financial position, results of operations or cash flows.

In January 2003, the FASB issued FASB Interpretation No. 46 (“FIN 44"),
“Consolidation of Variable Interest Entities.” FIN 46 requires a variable inter-
est entity to be consolidated by a company if that company is subject to a
majority of the risk of loss from the variable interest entity’s activities or enti-
tled to receive a majority of the entity’s residual returns, or both. FIN 46 also
requires disclosures about variable interest entities that a company is not
required to consolidate, but in which it has a significant variable interest. The
consolidation requirements of FIN 46 apply immediately to variable interest
entities created after January 31, 2003. The consolidation requirements apply
to existing entities in the first fiscal year or interim period beginning after june
15, 2003. Certain of the disclosure requirements apply in all financial
statements issued after January 31, 2003, regardless of when the variable
interest entity was established. The Corporation adopted the disclosure
provisions of FIN 46 effective January 31, 2003. The Corporation has no
variable interest entities, therefore management does not expect FIN 46 to

haove a material effect on the Corporation’s financial statements.
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Investments and Mortgage-Backed Securities

The amortized cost, gross unrealized gains, gross unrealized losses and estimated fair values of investment securities at

June 30, 2003 and 2002, are as follows:

YEAR ENDED JUNE 30 2003: GROSS GROSS  ESTIMATED o
AMORTIZED COST  UNREALIZED GAINS UNREALIZED LOSSES FAIR VALUE T
Available for sale: 3
U.S. Government agency obligations $1,501 _ $ $- $1,502 =
= 3
YEAR ENDED JUNE 30 2002: GROSS GROSS  ESTIMATED 3
AMORTIZED COST UNREALIZED GAINS UNREALIZED LOSSES FAIR VALUE mx
Available for sale: —
U.S. Government agency obligations $2,038 $ 9 $- $2,047
The U. S. Government agency obligations designated as available for sale at June 30, 2003, are scheduled to mature
in fiscal 2009 and thereafter.
The U. S. Government agency obligations designated as available for sale at June 30, 2002, are scheduled to mature
in the fiscal year ended June 30, 2011.
The amortized cost, gross unrealized gains, gross unrealized losses and estimated fair value of mortgage-backed
securities at June 30, 2003 and 2002, are shown below:
2003: GROSS GROSS ESTIMATED ~ —
AMORTIZED COST  UNREALIZED GAINS UNREALIZED LOSSES FAIR VALUE o
Held fo maturity: g
Federal Home Loan Mortgage 5
Corporation participation certificates $ 491 $ 20 $- $ 511 =
Government National Mortgage e
Association participation certificates 160 16 - 176 ¢
Total mortgage-backed securities &
held to maturity 651 36 - 687

Available for sale:
Federal National Mortgage

Association participation certificates 490 5 (2) 493
Federal Home Loan Mortgage

Corporation participation certificates 42 1 - 43
Government National Mortgage

Association participation certificates 288 8 - 296

Total mortgage-backed securities :
available for sale 820 14 (2) 832
Total mortgage-backed securities $1,471 $ 50 s {2) $1,519

@ First Federal 2003 Annual Report




e Hoday [enuuy €002 [B1apad isily

"000°£9¢ jo sutpb pazipai ssoib ui Buy|nsai
'200T '0¢€ @unf papus 1pad |posy ayy Buinp uoliw | G4 o4 pajunown saylndas paxyooq-aboBuow jo sa|ps woiy spasdoly

‘syisodap oy gnd

a1ndss o} pabpa)d a1em uotjjiw 7'z ¢ Buipjoy saylindes juswysaaul pup sayindas payoog-abobuow ‘00z ‘0g aunf jo sy

{ dollars in thousands ]

14718

811

L6l
zolL ¢

SID8A us) 1aYyp anq
SIDBA UB} O} BAY UIYIM BN(]

SIDBA 3AY UIyIM an(

1SOD d3ZILIOWY

‘seyyjpuad juswAodaid inoypm suoyobijqo Andeid £jjpieusb Aow s1amou0q

85ND23Q SSUUNIOW |DNYODIIUOD WOIH IBYIP |[IM saliInipwW pajdadx] 'MOJaq UMOYs 810 Ajuniow of wisy |[pAPDIuoD Aq

'€00C '0€ 8unf b 9|ps Jof 3|qD|IDAD sD pajpubisep asoy) Buipn|dul ‘saylinoaes pexyoog-abobiiow 4o jsod paziown ay)

S3ULINDaS PAIDY-3BDBUoW PUD SJUSUIISOAU]

100Z ANV Z0O0Z ‘€00 ‘0€ INNM GIANT SYVIA JHL ¥O4

SIUSWIBIOIS [DIDUDU PajDPRIIOSUOD) O} SOION

661°€S {v) ¢ 99 § LEL'ES salj1Ind9s payong-abobuow |ojoy
LSS L (€) £ LESL 3|0 104 3|gD|IDAD
sallundas payong-abobuow |pjo)
9G¢ - FAR Yve $8j0o11p8d uoyndidied uoypIdOSSY
aboBuow |puoclbN UBWUIBACY
621 - - 621 saypoyted uoyndidiod uoypiodion
abobBloyy ubo) awoyy [pispay
908 (€) Ll 868 $8yp21y14492 uonpdidiod uolpIdosSY
,H abpBuoyy |puoyop |[piopay
2 :3|0s 104 B|GD|IDAY
£ 8¥9'l (1) 34 9091 Ajinjow oy pjay
< saylndas payoog-abobBuow |ojo)
o 266 - 27 ¢o¢C $9J0d1y1118> uoypdiditod uoypIdoSSY
Hm aboBuoyy |puoippN juswuidA0S)
© 9G0'L$ (1) ¢ oL ¢ Lvo'L$ $8jpoyad uoypddiod uoybiodion)
abpbuoyw ubo] swop |piapay
:Amanow o} pleH
INTVA dIvA S3SSO1 AIZNVIINN SNIVO Q3Z1TVIINN 1SOD AIZILIOWY
QILVYWILSI SSOYD SSO¥D

:¢00¢




Loans Receivable

The composition of the loan portfolio at June 30, 2003 ond 2002 is as follows:

2003 2002
Residential real estate _
One- to fourfamily $ 62,396 $ 64,560 &
Multi-family 4,905 5,354 2
Nonresidential real estate and land 28,488 24,917 w.
Commercial loans - secured 19,002 10,818 &
Commercial loans - unsecured 452 448 mr
Consumer and other loans 2,352 1,604 —
Deferred loan origination costs 121 -
117,716 107,701
Less:
Undisbursed portion of loans in process 2,699 269
Deferred loan origination fees - 1
Allowance for loan losses 818 713
$114,199 $106,718

@ First Federal 2003 Annual Report

The Bank’s lending efforts have historically focused on one- to four-family and
multi-family residential real estate loans, which comprise approximately
$64.6 million, or 57%, of the total loan portfolio at June 30, 2003, and
approximately $69.6 million, or 65%, of the total loan portfolio at June 30,
2002. Generally, such loans have been underwritten on the basis of no more
than an 80% loan-to-value ratio, which has historically provided the Bank with
adequate collateral coverage in the event of default. Nevertheless, the Bank,
as with any lending institution, is subject to the risk that real estate values
could deteriorate in its primary lending area of north central Ohio, thereby
impairing collateral values. However, management is of the belief that real

estate values in the Bank’s primary lending area are presently stable.

As discussed previously, the Bank has sold whole loans and participating
interests in loans in the secondary market, generally retaining servicing on the
loans sold. Loans sold and serviced for others totaled approximately $58.9
million and $31.8 million at June 30, 2003 and 2002, respectively.

In the ordinary course of business, the Bank has made loans to some of its
directors and officers and their related business interests. In the opinion of
management, such loans are consistent with sound lending practices and
are within applicable regulatory lending limitations. The balance of such
loans totaled approximately $2.2 million and $409,000 at June 30, 2003

and 2002, respectively.
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Deposits

6 First Federal 2003 Annual Report

Deposits consist of the following major classifications at June 30, 2003 and 2002:

2003

2002

Deposit type and weighted-
average interest rate

Demand deposit accounts
NOW accounts
2003 - 0.20%
2002 - 0.35%
Passbook
2003 - 0.83%
2002 - 1.59%
Total demand, transaction and
passbook deposits

Certificates of deposit
Original maturities of:
Less than 12 months
2003 - 1.29%
2002 -2.07%
12 months to 29 months
2003 - 2.50%
2002 - 4.08%
30 months to 47 months
2003 - 4.42%
2002 - 4.74%
48 months to 60 months
2003 - 3.60%
Balances in excess of $100,000
2003 - 3.39%
2002 - 3.40%
Individual retirement accounts
2003 - 3.44%
2002 - 4.60%

Total certificates of deposit

Total deposit accounts

AMOUNT
$7.867

12,981

32,229

53,077

2,174

14,524

19,082

984

7,832

6,678

51,274

$104,351

%

7.5%

12.5

30.9

50.9

2.1

13.9

18.3

0.9

7.5

6.4

491

100.0%

AMOUNT

$4,908

11,343

29,623

45,874

3,993
19,550

13,024

8,047

5,054
49,668

$95,542

%

51%

48.0

4.2

20.5

13.6

8.4

5.3

52.0

100.0%

[ spupsnoy) ut sipjjop ]
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Federal Income Taxes

Federal income taxes differ from the amounts computed at the statutory corporate tax rate for the years ended June 30, 2003, 2002
and 2001 as follows:

2003 2002 2001
Federal income taxes at statutory rate $532 $573 $565 o
Increase (decrease) in taxes resulting primarily from: mﬂ
Nontaxable interest income {2) (4} {6) 5
Other 4 4 13
Federal income taxes per consolidated .mr
financial statements $534 $573 $560

Effective tax rate 34.1% 34.0% 33.7%

The composition of the Corporation’s net deferred tax liability at June 30, 2003 and 2002 is os follows:

2003 2002
Taxes {payable) refundable on temporary
differences at statutory rate:
Deferred tax assets:
Retirement expense $ 8 $ 72 ¢
General loan loss allowance 278 243 W
Other 12 6 =
Deferred tax assets 371 321 m..
Q
Deferred tax liabilities: g
Deferred loan origination costs (85) (54) -
Federal Home Loan Bank stock dividends (283) (255)
Difference between book and tax depreciation (32) (35)
Unrealized gains on securities designated as available for sale (5) (10)
Percentage of earnings bad debt deduction (8) (24)
Mortgage servicing rights (175) [97)
Deferred tax liabilities (588) (475)
Net deferred tax liability $(217) §{154)
e First Federal 2003 Annual Report
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Regulatory Capital

The Bank is subject to minimum regulatory capital standards promulgated by
the Office of Thrift Supervision (the “OTS”). Failure to meet minimum capital
requirements can initiate certain mandatory - and possibly additional
discretionary - actions by regulators that, if undertaken, could have a direct
material effect on the consolidated financial statements. Under capital
adequacy guidelines and the regulatory framework for prompt corrective
action, the Bank must meet specific capital guidelines that involve quantitative
measures of the Bank’s assets, liabilities, and certain off-balance-sheet items
as calculated under regulatory accounting practices. The Bank’s capital
amounts and classification are also subject to qualitative judgments by the

regulators about components, risk weightings, and other factors.

The minimum capital standards of the OTS generally require the maintenance
ot regulatory capital sufficient to meet each of three tests, hereinafter
described as the tangible capital requirement, the core capital requirement
and the risk-based capital requirement. The tangible capital requirement
provides for minimum tangible capital {defined as shareholders’ equity less all
intangible assets) equal to 1.5% of adjusted total assets. The core capital

requirement provides for minimum core capital {tangible capital plus certain

° First Federal 2003 Annual Report

forms of supervisory goodwill and other qualifying intangible assets) generally
equal to 4.0% of adjusted total assets, except for those associations with the
highest examination rating and acceptable levels of risk. The risk-based
capital requirement provides for the maintenance of core capital plus general
loss allowances equal to 8.0% of risk-weighted assets. In computing risk-
weighted assets, the Bank multiplies the value of each asset on its statement
of financial condition by a defined risk-weighting factor, e.g., one- to four

family residential loans carry a risk-weighted factor of 50%.

During fiscal 2003, the Bank was notified by the OTS that it was categorized
as “well-capitalized” under the regulatory framework for prompt corrective
action. Management does not believe there have been any changes in facts
and circumstances that would change the Bank’s capital category. To be
categorized as “well-capitalized” the Bank must maintain minimum capital

ratios as set forth in the following tables.

As of June 30, 2003 and 2002, management believes that the Bank met all

capital adequacy requirements to which it was subject.
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Condensed Financial Statements of FFD Financial Corporation

The following condensed financial statements summarize the financial position of FFD Financial Corporation as of June 30, 2003 and 2002, and the results
of its operations and its cash flows for the years ended June 30, 2003, 2002 and 2001.

ASSETS 2003 2002 2003 2002 2001
Cash and due from banks $407 $532 Revenue

Loan receivable from ESOP 523 635 Interest income $17 $30 $34
Investment in First Federal Community Bank 15,726 15,176 Equity in earnings

Accrued interest receivable 12 12 of subsidiary 1,153 1,221 1,233
Prepaid federal income taxes 239 181 Total revenue 1,170 1,251 1,267
Prepaid expenses and other assets 1 5

General and administrative

Total assets $16,918 $16,541 expenses 196 194 234
SHAREHOLDERS' EQUITY 2003 2002 Earnings before income
tax credits 974 1,057 1,033
Shareholders’ equity
Common stock and additional Federal income tax credits (58]} (56) (68}
paid-in capital $7,889 $7,861
Retained earnings 12,202 11,629 NET EARNINGS $1,032 $1,113 $1,101

Unrealized gains on securities
designated as available

for sale, net of related tax effects 8 19
Shares acquired by stock benefit plans (559) (677)
Treasury shares - at cost (2,622) (2,291)

Total shareholders’ equity $16,918 $16,541

First Federal 2003 Annual Report
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FFD Financial Corporation and First Federal Community Bank Directors and Executive Officers

BOARD OF DIRECTORS OF FFD FINANCIAL CORPORATION
AND FIRST FEDERAL COMMUNITY BANK

EXECUTIVE OFFICERS OF FIRST FEDERAL COMMUNITY BANK

Stephen G. Clinton Enos L. Loader

President Chairman of the Board and
Capital Market Securities, Inc. Retired Senior Bank Officer
and

Vice-President

Young and Associates, Inc.

Roy O. Mitchell, Jr.

Managing Officer - Retired

First Federal Community Bank

J. Richard Gray

Chairman Robert D. Sensel

Hanhart Agency, Inc. President and Chief Executive Officer
Dover Hydraulics, Inc.

Leonard L. Gundy

President

Benchmark Construction, Inc.

DIRECTOR EMERITUS FFD FINANCIAL CORPORATION
AND FIRST FEDERAL COMMUNITY BANK

Trent B. Troyer Sally K. O'Donnell

President and Chief Executive Officer Senior Vice President

Scott C. Finnell
Executive Vice President

Shirley A. Wallick

Corporate Secretary

Robert R. Gerber
Vice President, Treasurer and Chief
Financial Officer

OTHER OFFICERS OF FIRST FEDERAL COMMUNITY BANK

Richard J. Herzig
Chairman - Retired
Toland-Herzig Funeral Homes, Inc.

EXECUTIVE OFFICERS OF FFD FINANCIAL CORPORATION

Trent B. Troyer Sally K. O'Donnell
President and Chief Executive Officer Senior Vice President

Scott C. Finnell
Executive Vice President

Shirley A. Wallick

Corporate Secretary

Robert R. Gerber
Vice President, Treasurer and Chief
Financial Officer
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Michele L. Larkin
Vice President

Mary M. Mitchell
Banking Officer

Jody P. Stoldt
Vice President

Kimberly Law-Montgomery
Assistant Secretary
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Notes:
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FFD Financial mo_,‘_ooazo:
First Federal Community Bank

321 N. Wooster Ave
P.O. Box 38
Dover, Ohio

Phone: 330.364.7777
Toll Free: 866.849.3560

www.onlinefirstfed.com

NASDAQ SmaliCap Symbol: FFDF



