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CHAIRMAN’S STATEMENT
Half Year Results

The unaudited consolidated profit of the Group, after tax and Scheme of Control transfers,
for the first six months of 2003 amounted to HK$2,193 million, a reduction of 5.9%
compared to the same period last year. The profits from the Group’s local activities decreased
by 9.6% mainly due to an increase in tax charges and provisions resulting from the
introduction of the new Statement of the Standard Accounting Practice on Income Taxes
and an increase in tax rates, together with a 1.2% reduction in electricity sales compared to
the same period last year due largely to the effect of Severe Acute Respiratory Syndrome
(SARS) and the consequent general slowdown in the economy. This decrease was partly
offset by an increase in profits from overseas activities.

Interim Dividend

The Directors have today declared an interim dividend of 58 cents (2002: 58 cents) per

share payable to shareholders whose names appear in the Company’s Register of Members
on 25th September 2003.

The Register of Members will be closed from 18th September 2003 to 25th September
2003 both days inclusive. To qualify for the interim dividend, transfers should be lodged
with the Registrars by 4:00 p.m. on 17th September 2003.

Operations

In Hong Kong, the outbreak of SARS in March seriously affected many of our customers,
and particularly those in the restaurant, hotel, retail and business services sectors. As
economic activity stalled, consumption of electricity was affected, and this together with
the cooler weather experienced in the first half of 2003 compared to last year, resulted in
sales of electricity for the first six months of 2003 being 1.2% below the same period last
year.

In response to the difficulties faced by our customers worst affected by SARS, the Company
implemented a scheme whereby these customers could benefit from a Company guarantee
for a loan to cover up to three months of electricity charges, giving customers access to
finance on very attractive terms.
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The current weakness in demand for electricity exhibited during the first half of 2003 will
continue to be closely monitored. In the short term, growth in unit sales and maximum
demand will be supported by the final completion and occupation of a number of major
property developments in the Company’s supply areas; and in the medium and long term,
electricity demand is expected to be stimulated by continuing population growth and the
required infrastructure expansion. In order to cater for this growth, work on the extension
of the Lamma Power Station continues. Site formation work and piling for the first 300
MW power unit have been substantially completed. As natural gas will be the fuel for
future power units, a long term gas supply contract was signed in Beijing in March 2003
for the supply of natural gas from the Guangdong LNG terminal.

Overseas, our businesses in Australia continue to thrive. The contribution to the Group
from Powercor and ETSA Utilities, together with the inclusion for the first time of CitiPower,
acquired in equal partnership with Cheung Kong Infrastructure Holdings Limited in August
2002, has increased by 46.5% over last year.

Outlook

In Hong Kong, the Company continues to improve productivity and to re-assess all aspects
of its operations in order that our consumers will benefit from all possible cost savings.
The Company also has sufficient flexibility within its capital expenditure programme SO
that capital expenditure is aligned to demand growth, and therefore its asset base expands
only as necessary to match economic and market circumstances. This is in line with our
obligation to provide reliable electricity to satisfy current and future demand at the lowest
cost to the consumer compatible with the terms of the Scheme of Control agreement with
Government.

Profit diversification continues to be an important Group strategy, and the Group’s strong
financial position supports the ongoing worldwide search for suitable investment

opportunities offering an acceptable return relative to the risks involved.

George C. Magnus

Chairman

Hong Kong, 7th August 2003
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FINANCIAL REVIEW
Capital Expenditure, Liquidity, Financial Resources and Gearing Ratio

Capital expenditure during the period amounted to HK$972 million, which was primarily
funded by internal sources. As at 30th June 2003, total external borrowings were HK$15,365
million (at 31st December 2002: HK$16,354 million), comprising unsecured bank loans,
unsecured deferred creditors and debt securities in issue. In addition, undrawn committed
credit facilities available to the Group totalled HK$4,700 million (at 31st December 2002:
HK$4,480 million). Gearing ratio (net debt/shareholders’ funds) at 30th June 2003 was
46% (at 31st December 2002: 50%). |

Treasury Policies and Capital Structure
The Group continues to ensure that its businesses are financed from a variety of competitive
sources and that committed facilities are available for future development. In addition,

currency and interest risks are actively managed on a conservative basis.

As at 30th June 2003, external borrowings of the Group amounted to HK$15,365 million,
with the following profile:

(1) 60% was either denominated or effectively hedged into Hong Kong dollars and 40%
was either denominated or effectively swapped into Australian dollars;

(2) 62% was bank loans, 31% was capital market instruments and 7% was suppliers’
credits;

3) 21% was repayable within 1 year, 69% was repayable between 2 to 5 years and 10%
was repayable beyond 5 years;

(4) 78% was fixed rate or capped rate based and 22% was floating rate.
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It is the Group’s treasury policy not to engage in speculative transactions. Foreign currency
transaction exposure is managed in accordance with treasury guidelines, utilising forward
contracts and interest and currency swaps. As at 30th June 2003, over 90% of the Group’s
transaction exposure was either hedged or denominated in Hong Kong or US dollars.
Currency exposure arising from overseas investments is hedged by arranging comparable
level of borrowings in the same currency as the underlying investments. Interest rate risk is
managed through the use of interest rate swaps and caps. The contractual notional amounts
of derivative instruments outstanding at 30th June 2003 amounted to HK$19,049 million
(at 31st December 2002: HK$18,358 million) equivalent.

Contingent Liabilities

As at 30th June 2003, the Company has issued a performance guarantee for an associate
and a letter of awareness in respect of banking facilities available to an associate amounting
to HK$42 million (at 31st December 2002: HK$41 million).

As at 30th June 2003, the Company has given a counter indemnity for a subsidiafy,
guarantees in respect of credit facilities available to subsidiaries and financial commitments
of subsidiaries totalling HK$11,845 million (at 31st December 2002: HK$12,691 million)
equivalent. Out of this amount, HK$11,011 million, while being a contingent liability of
the Company, is reflected in the Consolidated Balance Sheet of the Group.

Employees

The Group continues its policy of pay by performance and market pay rates are monitored
constantly to ensure competitiveness is maintained. The Group’s total remuneration costs
for the six months ended 30th June 2003, excluding directors’ emoluments, amounted to
HK$510 million (2002: HK$534 million). As at 30th June 2003, the Group employed
2,173 (2002: 2,286) permanent staff. No share option scheme is in operation.

Apart from well-established training schemes for university graduates, trainee technicians
and apprentices, the Group also provides training for staff in language, computer knowledge,
and the latest technology relevant to our industry as well as numerous job-related courses

to enhance other more general skills and knowledge of our employees.
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UNAUDITED CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the six months ended 30th June 2003

Six months ended 30th June

| 2003 2002
Note (HKS$ niillion) © (HK$ million)
' T ‘ restated
Turnover_ _ - , 2 5,207 - 5,156
Direct costs . - e - (1,865) ©(1,798) -
T e R 3,342 3358
Other revenue and net income - . ) - 453 : 342
Other operating costs T (265) o (270)
Finance costs B A (333) ~(261) ¢
Operating profit : 3 3,197 3,160
Share of results of associates =~ o 12 99
Profit before taxation S | 3,324 3,268
Taxation 4 o (518)
Profit after taxation S 2347 2,750
Scheme of Control transfers to: - 5
- Development Fund | g ‘ B . (151)] : - (41"7) '
Rate Reduction Reserve - » - 3) S (3)

L asey (420

Profit éttﬁbutéblé tofsh'a’r‘éholders :

Local activities - . . 1,966 | 2,175
‘Overseas activities o C227 | 155
Total . . R A 2,193 . 2330

Proposed interim dividend - 6 1238 . . 17238
Earni'nkgs per share ’ o ) 7 | ' 1'»(.)‘3 cents 109 cents

Proposed interim dividend pershare '~ 6 - - 58 cents ; 58 cents

The notes on pages 9 to 14 form part of these accounts.
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CONSOLIDATED BALANCE SHEET
At 30th June 2003

Assets o

- Non-Current Assets

' leed assets

. — Property,-plant and equrpment
ce— Assets under constructron R

' Interest in asso(:iates
" Other financial assets
, Employee retrrement benefit. assets

’ Current Assets

. Inventorres :

Trade and other recervables o
“Fuel clause account ~ O
Bank balances and other hqurd funds;

Current Llablhtles R
Trade-and other payables. = -
. Bank overdrafts — unsecured
-'Current portion | of bank. loans
-and other borrowmgs

Taxatron

- Net Current Llabllltles

Total Assets Less Current Llabllltles
Non: Current Liabilities :

- Interest-bearing borrowmgs

" Deferred creditors

~ Customers’ deposrts
Deferred taxation~ - ~* - 7 77 Wl
Ernployee retrrement benefrt llablhtres RIS

‘ Net Assets

! Capltal and. Reserves

~* Share capital
. Reserves

_ Rate Reductlon Reserve R
Development Fund

1

Note

10

.. (Unaudited) (Audited)
- At 30th June At 31st December
2003 2002
(HK$ million) (HK$ million)
_ restated
42,214 42,049
~2,941 3,153
45,155 45 202 -
7,675 7,082
115 405
242 228
"~ 53,187 53,817 -
409 412
© 1,303 1,062
1,184 1,235
273 114
3,169 2,823 "
(1,133) (1,344)
B (10)
(2,969) - (3.270)
_(703) (425)
. (4,810) (5,049)
©(1,641) (2,226) :
51,546 51,591
T (11,313) (11,890)
- (866) - (972)
(1,363) (1,350)
(5,169) (4,671) -
“(85) (79) .
~(18,796) (18,962)
8 - (10)°,
T (246) (139)
o 32,496 ' 32,480 .
2,134 PREC
30,362 30,346
32,496 32,480 -

’ *

The notes on pages 9 to 14 form part of these accounts.
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UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months ended 30th June 2003
Six months ended 30th June
2003 2002
(HK$ million) (HKS$ million)
Net cash from operating activities 3,584 2,826
Net cash from/(used in) investing activities 926 (1,887)
Net cash ilsed in financing activities ' (4,346) (1,337)
Net increase/(decrease).in cash
‘and cash equivalents . 164 (398)
L “Cash and cash e(juivalenvts
i at beginning of period ‘ . A 104 573
Cash and cash equivalents at end of period 268 175
Analysis of the balances of cash
and cash equivalents ' .
Bank balances and other liquid funds ' A 273 180
Bank overdrafts — unsecured . . ' o - (5). _ (5)
C 268 175

The notes on pages 9 to 14 form part of these accounts.
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30th June 2003

(HK$ million)

At Ist January 2003 -
— as previously reported
— prior year adjustment
in respect of deferred
taxation (see note 1)

— as restated

Exchange difference arising -

" on translation of:

— overseas subsidiaries |

— overseas associates
Net gains not recognised in

Profit and Loss Account -

Final dividend in respect of
the previous year
.approved and paid

Profit for the period -

Proposed interim dividend
(see note 6)

At 30th June 2003

At st January 2002
— as previously reported
— prior year adjustment
in respect of deferred
taxation (see note 1)

— as restated

Exchange difference arising
on translation of:
— overseas subsidiaries
. — overseas associates
Net gains not recognised in
- Profit and Loss Account
Final dividend in respect of
the previous year '
approved and paid
Profit for the period
Proposed interim dividend.
(see note 6)

At 30th June 2002

The notes on pages 9 to 14 form part of these accounts.

- Share Share. Exchange - Revenue Proposed

Capital Premium  Reserves  Reserves Dividends Total
2,134  4,476 89 28,040 2,412 37,151
— — — (4,671) - (4,671)
2,134 4,476 89 23,369 2,412 32,480
— _ 148 — — 148 -

— — 87 — — 87
— — 235 — — 235
— — — C - (2,412) (2,412)
— — — 2,193 — 2,193
— — — {1,238) 1,238 —
2,134 - 4,476 324 24,324 1,238 32,496
2,134 4,476 1 24,863 2,284 33,758
— — — (4,468) — (4,463)
2,134 4,476 1 20,395 2,284 29,290
— — 17 — — 17
— — - 43 — — 43
— — 60 . — — 60

— — — - (2,284)  (2,284)
_ _ — 2330 — 2,330
_ _ — (1,238) 1,238 —
2,134 4,476 61 21487 1238 29396
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NOTES ON THE UNAUDITED INTERIM FINANCIAL REPORT
(Expressed in Hong Kong Dollars)

Basis of Preparation

The interim financial report is unaudited, but has been reviewed by the Audit
Committee.

The interim financial report has been prepared in accordance with the requirements
set out in Appendix 16 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and the Statement of Standard Accounting
Practice (“SSAP”) 25 “Interim Financial Reporting” issued by the Hong Kong Society
of Accountants.

The accounting policies adopted are consistent with those set out in the 2002 annual
accounts, except the Group has adopted the revised SSAP 12 “Income Taxes” which
became effective on 1st January 2003.

In accordance with the revised SSAP 12 “Income Taxes”, it requires full provision
of deferred tax liabilities and full recognition of deferred tax assets for all temporary
differences. Temporary differences are the differences between the carrying amount
of an asset or a liability in the balance sheet and the amount attributed to that asset
or liability for tax purposes. In prior years, deferred taxation is provided for all
material timing differences between the accounting and tax treatment of income and
expenditure, which are expected with reasonable probability to crystallise in the
foreseeable future. The Group adopted this new accounting policy retrospectively,
with the opening balances of revenue reserves and the comparative information
adjusted for the amounts relating to the prior periods as disclosed in the Consolidated
Statement of Changes in Equity.
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Segmental Information

The analyses of the principal activities and geographical locations of the operations
of the Group during the financial period are as follows:

Turnover Operating profit
Six months ended 30th June Six months ended 30th June
2003 2002 2003 2002
($ million) ($ million) ($ million) ($ million)
Principal activities
Sales of electricity
and its related
income 5,179 5,127 3,095 3,104
Technical
service fees 28 29 5 11
Unallocated and
other items —_ — 52 70
5,207 5,156 3,152 3,185
Interest income 388 259
Finance costs (333) (261)
Unallocated group
expenses (10) (14)
Operating profit 3,197 3,169
Geographical locations of operations
Turnover
Six months ended 30th June
2003 2002
($ million) ($ million)
Hong Kong 5,200 5,144
Rest of Asia and Australia 7 12
5,207 5,156

10
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3. Operating Profit

Six months ended 30th June

2003 2002
($ million) ($ million)
Operating profit is shown after charging/(crediting):
Finance costs
Interest on borrowings 389 366
Less: interest capitalised to fixed assets (54) (103)
interest transferred to fuel cost 2) (2)
333 261
Depreciation
Depreciation charges for the period 961 893
Less: depreciation capitalised (75) ' (78)
886 815
Net loss on disposal of fixed assets 2 5
Net realised and unrealised gains on other
investments carried at fair value (23) (54)

4. Taxation

Six months ended 30th June

2003 2002
(8 million) ($ million)
Current Taxation:
The Company and its subsidiaries — Hong Kong 460 405
Deferred Taxation:
The Company and its subsidiaries — Hong Kong 462 77
Associates — Overseas 55 36
517 113
Total 977 518

Hong Kong profits tax has been provided for at the rate of 17.5% (2002: 16%) based
on the estimated assessable profits for the period. Overseas taxation has been provided
for at the applicable rate on the estimated assessable profit.

s. Scheme of Control Transfers

The Scheme of Control transfers are a mid year notional transfer. The actual Scheme
of Control transfers can only be determined in accordance with the Scheme of
Control at the year end.
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Proposed Interim Dividend

After the balance sheet date, the interim dividend proposed by the Board of Directors
is as follows:

Six months ended 30th June

2003 2002
($ million) ($ million)

Proposed interim dividend of 58 cents per share
(2002: 58 cents per share) 1,238 1,238

Earnings Per Share

The calculation of earnings per share is based on the profit attributable to shareholders
of $2,193 million (2002: $2,330 million) and on 2,134,261,654 shares (2002:
2,134,261,654 shares) in issue during the period.

Fixed Assets

During the period, additions to property, plant and equipment amounted to $972
million (2002: $1,596 million). Net book value of property, plant and equipment
disposed amounted to $58 million (2002: $24 million).

Trade and Other Receivables

At At
30th June 31st December
2003 2002
($ million) ($ million)
Demand Side Management account 41 37
Debtors (see note below) 1,262 1,025
1,303 1,062
Debtors’ ageing is analysed as follows:

Within 1 month 639 497
1 to 3 months overdue ' 27 ' 26

More than 3 months overdue but less than
12 months overdue 9 9
Total trade debtors (see note below) 675 532
Deposits, prepayments and other receivables 587 493
' 1,262 1,025

Electricity bills issued to domestic, small industrial and commercial and miscellaneous
customers of electricity supplies are due upon presentation whereas maximum demand
customers are allowed a credit period of 16 working days. If settlements by maximum
demand customers are received after the credit period, The Hongkong Electric
Company, Limited is entitled to add a surcharge of 5% to the respective bills.
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10.

11.

12.

Bank Balances and Other Liquid Funds

Time deposits
Cash at bank and in hand

Trade and Other Payables

Creditors (see note below)
Current portion of deferred creditors

Creditors’ ageing is analysed as follows:

Due within 1 month
Due between 1 month and 3 months
Due between 3 months and 12 months

Other payables

Share Capital

Number of Shares

Authorised

Ordinary shares of $1 each 3,300,000,000

At At

30th June 31st December
2003 2002

($ million) {3 million)
257 109

16 5

273 114

At At

30th June 31st December
2003 2002

($ million) (8 million)
921 1,132

212 212

1,133 1,344

346 353

109 288

435 454

890 1,095

31 37

921 1,132

At At

30th June 31st December
2003 2002

($ million)

3,300

(% million)

3,300

Issued and fully paid

Ordinary shares of $1 each 2,134,261,654

2,134

2,134

There were no movements in the share capital of the Company during the period.
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13.

14.

15.

16.

Related Party Transactions
The Group had the following significant related party transactions during the period:

Six months ended 30th June

2003 2002

($ million) ($ million)

Purchase of coal : — 49
Purchase of electric appliances for residential premises 1 —
Purchase of limestone powder 2 3
Purchase of assets 1 15
Interest income (383) (257)

During the period, the related party transactions were conducted in accordance with
the terms as disclosed in the latest published annual report.

Commitments

The Group’s outstanding commitments not provided for in the accounts were as
follows:

At At
30th June 31st December
2003 2002
($ million) ($ million)
Contracted for:

Capital expenditure 2,189 2,448
Investment in associate 829 832
3,018 3,280

Authorised but not contracted for:
Capital expenditure 9,657 10,280

Contingent Liabilities
At 30th June 2003, there were contingent liabilities as follows:

— The Company has issued a performance guarantee for an associate and a
letter of awareness in respect of banking facilities available to an associate
amounting to $42 million (at 31st December 2002: $41 million).

— The Company has given a counter indemnity for a subsidiary, guarantees in
respect of credit facilities available to subsidiaries and financial commitments
of subsidiaries totalling $11,845 million (at 31st December 2002: $12,691
million) equivalent.

Comparative Figures

Certain comparative figures have been reclassified to conform to the current financial
period’s presentation; details of which are set out in note 1.
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OTHER INFORMATION
Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s issued shares during the period under review.

Code of Best Practice

None of the Directors is aware of information that would reasonably indicate the Company
is not, or was not for any part of the accounting period covered by this Interim Report, in
compliance with Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

Directors’ Interests

At 30th June 2003, the interests of the Directors in the issued share capital of the Company
and its associated corporations (within the meaning of the Securities and Futures Ordinance
(“SF Ordinance’)) as recorded in the register required to be kept under section 352 of the
SF Ordinance were as follows:

Number of Shares of $1 each Percentage of
Name of Director Capacity Personal Family  Corporate Other Total Shareholding
Victor Li Tzar-kuoi Interest of — 151,000 — 829,599,612 829,750,612 38.88%
child or (Notes 1 & 2)

spouse &

beneficiary

of trusts
Ronald Joseph Arculli — — — 2,011 - 2,011 —
Francis Lee Lan-yee — 739 — — — 739 —

Hongkong Electric Holdings Limited 15




;
i
i
]
!

Notes:

(1)

(2)

These shares are held by subsidiaries of Cheung Kong Infrastructure Holdings
Limited (“CKI”).

The discretionary beneficiaries of each of The Li Ka-Shing Unity Discretionary
Trust (“DT1”) and another discretionary trust (“DT27) are, inter alia, Mr. Victor
Li Tzar-kuoi, his wife and children, and Mr. Richard Li Tzar-kai. Each of Li Ka-
Shing Unity Trustee Corporation Limited (“TDTI1”, which is the trustee of DT1)
and Li Ka-Shing Unity Trustcorp Limited (“TDT2”, which is the trustee of DT2)
holds units in The Li Ka-Shing Unity Trust (“UTI1”) but is not entitled to any
interest or share in any particular property comprising the trust assets of the said
unit trust. Li Ka-Shing Unity Trustee Company Limited (“TUT1") as trustee of UTl1
and its related companies in which TUT1 as trustee of UTI is entitled to exercise or
control the exercise of one-third or more of the voting power at their general
meetings (“TUTI related companies”) hold more than one-third of the issued share
capital of Cheung Kong (Holdings) Limited (“CKH"”). Certain subsidiaries of CKH
in turn together hold more than one-third of the issued share capital of Hutchison
Whampoa Limited (“HWL”). A subsidiary of HWL in turn holds more than one-
third of the issued share capital of CKI.

The entire issued share capital of TUTI and of the trustees of DT1 and DT2 are
owned by Li Ka-Shing Unity Holdings Limited ( “Unity Holdco”). Each of Mr. Li
Ka-shing, Mr. Victor Li Tzar-kuoi and Mr. Richard Li Tzar-kai is interested in one-
third of the entire issued share capital of Unity Holdco. TUTI is only interested in
the shares of CKH by reason only of its obligation and power to hold interests in
those shares in its ordinary course of business as trustee and, when performing its
functions as trustee, exercises its power to hold interests in the shares of CKH
independently without any reference to Unity Holdco or any of Mr. Li Ka-shing, Mr.
Victor Li Tzar-kuoi and Mr. Richard Li Tzar-kai as a holder of the shares of Unity
Holdco as aforesaid.

By virtue of the above and as a discretionary beneficiary of each of DTI and DT?2
and as a Director of CKH, Mr. Victor Li Tzar-kuoi is taken to have a duty of
disclosure in relation to the shares of CKH held by TUTI as trustee of UT1 and
TUTI related companies, the shares of HWL held by the subsidiaries of CKH, the
shares of CKI held by the subsidiary of HWL and the shares of the Company held by
the subsidiaries of CKI under the SF Ordinance as a Director of the Company.
Although Mr. Richard Li Tzar-kai is interested in one-third of the entire issued
share capital of Unity Holdco and is a discretionary beneficiary of each of DT1 and
DT2, he is not a director of CKH and has no duty of disclosure in relation to the

shares of CKH held by TUT1 as trustee of UT1 and TUTI related companies under
the SF Ordinance.

Mr. Victor Li Tzar-kuoi, by virtue of his interests as described in Note (1) above
and as a Director of the Company, is also deemed to be interested in the shares of
subsidiaries and associated companies of the Company held through the Company
under the SF Ordinance.

Save as disclosed herein, at 30th June 2003, none of the Directors had any interest in the

equity

or debt securities of the Company or any associated corporation.
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Substantial Shareholders’ Interests

At 30th June 2003, in addition to the interests disclosed above in respect of the Directors,

the following companies and person were interested in 5% or more of the issued share

capital of the Company according to the register kept under section 336 of the Securities
and Futures Ordinance (the “SF Ordinance”) and information received by the Company:

(1

(2)

(3)

Li Ka-Shing Unity Trustee Corporation Limited as trustee of The Li Ka-Shing Unity
Discretionary Trust (“DT1”), Li Ka-Shing Unity Trustcorp Limited as trustee of
another discretionary trust (“DT27), Li Ka-Shing Unity Trustee Company Limited
as trustee of The Li Ka-Shing Unity Trust, Cheung Kong (Holdings) Limited,
Hutchison Whampoa Limited and its subsidiaries, Hutchison International Limited
and Hutchison Infrastructure Holdings Limited, Cheung Kong Infrastructure Holdings
Limited and its subsidiary, Hyford Limited are each taken to have an interest in the
same 829,599,612 shares of the Company as described in Note (1) under Directors’
Interests in accordance with the provisions of the SF Ordinance.

Mr. Lt Ka-shing is taken to have an interest in the same 829,599,612 shares of the
Company mentioned above in accordance with the provisions of the SF Ordinance
by virtue of himself being the settlor and may being regarded as a founder of each
of DT1 and DT2 under the SF Ordinance and his owning one-third of the issued
share capital of Li Ka-Shing Unity Holdings Limited as described in Note (1) under
Directors’ Interests.

Interman Development Inc., Venniton Development Inc., Monitor Equities S.A. and
Univest Equity S.A., all subsidiaries of Hyford Limited are taken to have an interest
in 186,736,842 shares, 197,597,511 shares, 287,211,674 shares and 279,011,102
shares respectively which are duplicated in the same 829,599,612 shares of the
Compaﬁy mentioned above in accordance with the provisions of the SF Ordinance.
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