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SEC FILE NO. 82-3735

Dear Sirs,

Re: ONFEM Holdings Limited (the “Company”)
- Information furnished pursuant to Rule 12g3-2(b)
Under the Securities Exchange Act of 1934 (the “Act”)

In order to maintain the Company’s exemption from Section 12(g) of the Act pursuant
to Rule 12g(3)-2(b) under the Act, we submit herewith two copies of an
announcement of the Company dated 14" August, 2003.

The enclosed documents that are in Chinese substantially restate the information
appearing elsewhere in English.

PROCESSED

Yours faithfully, /
For and on behalf of . 2
ONFEM HOLDINGS LIMITED ( AUG 27 2003
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes
no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

AN\ /g
ONFEM HOLDINGS LIMITED

(Incorporated in Bermuda with limired liability)

ANNOUNCEMENT

Reference is made to the Announcement dated 8th July 2002.

The Company has successfully withdrawn two bank deposits maintained with-the Bank in the aggregate
amount of HK$24,463,402.0 (being HK$24,303,514.9 as principal together with the sum of HK$159,887.1
as interest). However, the Bank refused the w1thd:awal of the Deposit of the Company in the sum of

-approximately HK$11,717,000 (being HK$10,000,000.0 as principal together with the sum of approximately
HK$1,717,000 as interest accrued thereon as at 29th April 2002).

On 14th August 2003, a Deed was entered into between the Company and the Bank in respect of the Deposxt
whereby the Bank agreed to release 60% of the sum of the Deposit and the interest accrued thereon as full
and final settlcment of all claims by the Company against the Bank in rcspect of the Deposit.

Reference. is made to the announcement dated 8th July 2002 (the “Announcement”) of ONFEM Holdings
Limited (the “Company”, together with its subsidiaries the “Group”) in respect of the three bank deposits of
the Company, as referred herebelow, in the aggregate amount of approximately HK$36 million which were
frozen by a bank (the “Bank”).

The Company has successfully withdrawn two bank deposits maintained with the Bank in the aggregate amount
of HK$24,463,402.0 (being HK$24,303,514.9 as principal together with the sum of HK$159,887.1 as interest).

In respect of another deposit maintained by the Company with the Bank in the sum of approxunately
HK$11,717,000 (being HK$10,000,000.0 as principal together with the sum of .approximately HXK$1,717,000 as
interest accrued thereon as at 29th April 2002} (the “Deposit”), the Bank refused the withdrawal thereof by the
Company based on its reliance on certain representations allegedly made by the ex-directors of the Company
that there was a charge over the Deposit for securing another company’s indebtedness due to the Bank, which
the Company denied (the “Dispute”). The Company has never authorized anyone to make the aforesaid
representations, nor signed any document(s) for the creation of charge or pledoe over the Deposit.

The Company has made several demands (both by itsélf and through its legal adviser) for the return of the
Deposit from the Bank and has engaged its legal advisor to advise on the merit of the Dispute. After taking into
account the substantial legal costs to be incurred and the uncertainty of the cutcome of the litigation relating to
the Dispute, the Company and the Bank mutually agreed to resolve the Dispute by means of execution of a deed
of compromise (the “Deed™) on -14th August 2003. Pursuant to the Deed, the Bank agreed to pay the Company a
sum of approximately HK$7.0 million, being 60% of the sum of the Depos1t and the interest accrued thereon
amounting to approximately HKS$11.7 zmlhon as full and final settlement of all claims by the Company agamst
the Bank in respect of the Deposit.

As provision for the expected loss on the irrecoverable portion of the Deposit has been made and reflected in

the audited accounts of the Group for the year ended 31st December 2002, the settlement of the Dispute
Jbetween the Company and the Bank under the Deed will net have material adverse financial impact on the

Group.

By Order of the Board
Wang Xingdong
Managing Director
Hong Kong, 14th August 2003
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