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AMER GROUP PLC INTERIM REPORT JANUARY - JUNE 2003

Across the Group’s divisions between January and June, the Team Sports Division continued to perform well. In the golf equipment market,
competition continued to be tough and the Golf Division’s sales were clearly down compared to last year. The Racquet Sports Division’s sales
were also lower than 2002's. Sales of Sports Instruments were reduced by a decline in sales of diving instruments as well as sales of Suunto’s
non-core preducts. In Winter Sports, deliveries mainly take place in the second half of the year. In volume, gre-orders for the winter sports
season moow\voob are nearly approaching those of the previous season. Amer Tobacco's sales declined as the Finnish cigarette market
shrunk.

Return on capital employed [ROCE) was 15.2% (2002: 16.1%).

CAPITAL EXPENDITURE
The Group's gross capital expenditure amounted to EUR 8.4 million {2002: EUR 9.6 million} during the period under review.

RESEARCH AND DEVELOPMENT
A total of EUR 14.4 million was invested in research and development, representing 2.7% of net sales in the period (2002: EUR 10.7 million).

FINANCE
The Group's net financing expenses totalled EUR 4.1 million (2002: EUR 3.0 million) in the first half of 2003.

The equity ratio decreased to 46.6% from 52.8% as at 30 June 2002 (45.6% as at 31 December 2002), while gearing increased from 20% to 46%
{47% as at 31 December 2002).

The Group's net debt decreased to EUR 193.7 million at the period end, compared to EUR 209.9 mitlion as at 31 December 2002. _._n_ca assets
amounted to EUR 23.1 million at the period end,

PERSONNEL
The Group employed 4,155 people at the end of the period under review compared to 3,939 at the year-end and an average of 4,115 during the
period. At the end of the period, a total of 1,615 were employed in the US, 700 in Finland, 649 in Austria and 1,191 in the rest of the world.

AMER SPORTS
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AMER GROUP PLC INTERIM REPORT JANUARY - JUNE 2003 .

mfr RACQUET SPORTS
In local currencies, the Racquet Sports Division’s net sales declined 6% and operating profit declined 19%. In 505 mc«onm and in t_mnms
sales were similar to 2002. Sales declined 10% in North America. . : .

The Company estimates that the overall tennis market continued to decline. The average selling price of a tennis racquet also continued to
fall.

Sales o* Wilsor Lénnis balls decreased 4%, tennis racquets 10% and footwear 3%. Wilson's nom_:o: as the global market leader in tennis
racquets rerained m:o:@ and in tennis balls Wilson remains number three. : . .o

During the nmlma. under review, shipments of Wilson's new Triad racquets as well as its new Pro Staff racquets started. Shipments of the new
Hammer racquet model, Series H, commenced in May.

New footwear was also brought to market during the period.

WILSON H5

Jan-June 2003 Jan-June 2002 Change %
NET SALES, EUR million I 56 1444 -20
OPERATING PROFIT, EUR million 10.7 15.8 .32

ROCE, 12 months’ rolling average, % 4b.4 52.1
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sl TEAM SPORTS
in local currencies, the Team Sports Division’s net sales grew by 6%. Operating profit was similar to 2002's.

The fastest growing product categories in Team Sports were basketballs [13%), and baseball and softball bats [23%). The bat category sales
growth comes from product line extension into the youth baseball market. The basketball sales growth is being driven by the new five-year
National Collegiate Athletic Association [NCAA) ball adoption. which took effect at the beginning of 2003. As a result.of this agreement,
Wilson's baskethalls are used as official match balls in all NCAA tournament games.

During the period, a new NCAA Composite Basketball was introduced, featuring Cushion Core Technology for outstanding grip and feel.
The Team Sporis Division also shipped a new Wilson Youth Batting Helmet, a one size fits all helmet for Baseball and Softball.

Wilson is the number one team sports company in the USA and its position is especially strong in American football, basketball and baseball.

NCAA GAME BALL

Jan-June 2003 Jan-June 2002 - Change %
NET SALES, EUR miltion \ o 1046 1206 13
OPERATING PROFIT, EUR million 14.9 18.3 19

ROCE, 12 months’ rolling average, % 34.2 38.4
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AMER GROUP PLC INTERIM REPORT JANUARY - JUNE 2003"

A

felliptical cross-trainers declined stightly.

_mmw. FITNESS EQUIPMENT ®
Fitness Equipment’s net sales and operating profit in local currencies were similar to last year’s level. Sales of treadmills and cycles grew, ;mg

North American commercial and consumer markets appear to be cooling. Major club organisations are holding off on purchases,

and consumei$ arfe similarly cautious.

. )

During the period. & ‘new line of C846 and C842 upright and recumbent cycles for club and commercial markets were broughtto the market. . :

Despite general uncertainty, the fitness sector as a whole is expected to continue growing. Further growth is also anticipated in the popularity
of elliptical fitness equipment. The Fitness Equipment Division continues to have good growth opportunities especially outside North America.

C846

Jan-June 2003 Jan-June 2002 {pro formal) Change %

NET SALES, mcx million 85.8 100.7 -15
OPERATING PROFIT, EUR million 11.8 14.0 -16
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AMER ox.o,c_u PLC INTERIM REPORT JANUARY - JUNE 2003 August 5, 2003

s TOBACCO
Reflecting the decline in the Finnish tobacco product market, Amer Tobacco's net sales decreased by 3% to EUR 53.3 million (2002: EUR 55.1

mitlion). Also’ the growing popularity of lower-priced brands had a negative influence on Amer Tobacco’s net sales. Operating profit was
EUR 4.7 million [2002: EUR 5.0 miltion).

Overall tobac u.cﬂogcnﬁ deliveries to outlets in Finland declined by 3% in the period, mainly due to increased contraband trade. AMER SPORTS

Amer Tobacco's sales outside Finland increased. In addition to the increase in sales volumes of its own brands in Estonia,.tax-free deliveries
of Marlboro products to neighbouring markets contributed to the improvement. .

. Jan-Juné 2003 ! Jan-June 2002 Change %
NET SALES, EUR million 53.3 55.1 -3
OPERATING PROFIT, EUR million . 47 5.0 -6

mmw.. WILSON RE-ORGANISATION EXPECTED TO RESULT IN COST SAVINGS IN 2004
In April, Amer Group announced that it intended to re-organise its Wilson businesses in the USA in order to ensure its competitiveness and to
increase efficiency. The re-organisation, together with related adjustments in Wilson's cost base in line with its business and current market
situation, is expected to lower Amer Group’s overall cost base by approximately EUR 10 million in 2004. The restructuring will not have a
significant impact in the current financial year in terms of additional costs.

In the new structure, the businesses are being divided into two operations: Golf & Racquet Sports, and Team Sports. Wilson's central
administration functions have been discontinued and decentralised. )
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A » » . D D » ) [ ‘ ) AR .. A 0o 4
EANR A0 RNMEATER  CHRNBEYD  APR-MUNEZINE ABR-URE 0GR THANEIEYS  JANHBIRE 2R
CONSOLIDATED RESULTS |
NET SALES ‘ 535.7 552.2 -3 R 11019
Dmtﬁmn_m:o: ) ;@.,M ‘ ._m,w o ) B o wb \+
OPERATING PROFIT 248 385 1030
Zmﬁrjmjn_jm mxnm:mmm R um«..._‘ »wo - ) - o ..wb
PROFIT BEFORE EXTRAORDINARY ITEMS 207 355 42 ) 43 954
mx:moﬂ&_jmg_ m_ljw :1 , ,w o o - ) ‘u‘ - o N ‘\
PROFIT BEFORE TAXES o 20.7 35.5 ) 76 208 T 95
Taxes ‘ ) 62 00 23 59 - 265
Z_:o:Q_BmBﬂ o N - -0.2 0.0 - S0 00 o ‘ 06
PROFIT 14.3 255 5.2 14.9 68.5
mm:::@m per share, EUR ) 0.61 110 022 0.64 2.95
>&cwﬂmmm«mmmwu scBUmﬂQm:wmm in jssue, milion 23.3 232 ) 233 232 S 232
Equity per share, FUR. 17.69 ©17.96 - 197
ROCE. %*) ) 152 161 o , - © 183
ROE, % ) 6.6 n.7 ‘ 155
Average rates used: FUR100=USD 110 09 o o 09
AVERAGE PERSONNEL 4115 3813 S - 3,827

*] 12 months rolling average

The relative proportion of the estimated tax charge for the full financial year has been charged against the results for the period.

In financial ratios shareholders’ equity and number of shares exclude own shares.
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AMER GROUP PLC

INTERIM REPORT JANUARY - JUNE 2003

FHBIRES DN AR v

=
e
Z
@

WVIED,

CONSOLIDATED n>m_._ FLOW STATEMENT
Net cash from onmﬂm::@ activ :mm

Net cash from 5<mm::@ activities
22 cash from ::m:n_:@ mn:<_:mm

Dividends cma

“lssue of m:mqmm

ojmsmm in net debt

August 5, 20

Net _:nﬂmmmm\amnﬁmmmm in cash and cash mchEmEm

Cash and cash mac_<m_m2m at 1 Jan

Omm: m:a nmm: equivalents m~ 30 ;::m\m: DmochmT‘

Goodwill
Other _:E:@_Em fixed mmmmﬁm

Am:@_im rxma assets

ro:@ term. 5<mmﬁ5m3m
Inventories m:a s\o; 5 uﬂooﬁmmm
mmnm_<mc_mm

Zm_,rmﬁmzm mmnc ities

Cash m_.a nmw: mn:zm_m:,m

>mmm~m

m:mﬂm:oamﬁm mnc_z and liabilities
Shareholders’ mnc_q
Z_:ozq interest

_u3<_m_o: qoﬂ no:::@m_: losses

ro:@ ~term 588& bearing :mc:_:mm
oﬁrmlc:@ term liab
Short-term _:882 cmm_._:@ :mc_

Other short- 82: :mu:_:mm

es

ies

w:mﬂmroamﬂm mnc.Q and :mc.::mm
mnc_s\ﬁm,:,np %

omm::m o\o
mcmi oo Cmo

Lm: .E:m 2003
Nb w
-\,, c

325
25
1.4

9.0

321

23.1

wo ;c:m 2003
mmo o
189
:w 5
488
1716
255.8

439.4
3.3
19.3
63.4
16.9
153.4
225.9
921.4
46.6

B
9216

46
114

Lms June Ncom
375
b a

- 59

27.6
Mnm

woLc.:m Noom
:ww 4

442.1

1.3
S22
'57.0
192
51.4

2526

835.8

528

B 20
1.00

gm: Umm 2002
90.0

-:wm

2 Dmnm_jcg 2002
T 312
209
1265
50.3
V56,4
3082

3

470.2
3.2
19.9
48.2
173
194.8
253.9
10075
5.6
47
1.05
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- AMER GROUP PLC INTERIM REPORT JANUARY - JUNE 2003 August 5, 2003

0 il i e ® B i
EUIR ML RS 208 2002 2052 202 2002 207

QUARTERLY BREAKDOWNS

NETSALES e } . R
wmnnc‘m‘wmno:w - B mm.w mmo uou 602 B 70.6 B Nm.m - 48.2 731
m.m; “““ 3;; 42.6 28.5 39.2 - N@b 66.2 38.0 ) 475

Team Sports T % B A 414 488 120
Winter Sports 7.2 26.0 65.4 93.8 11.3 31

Fitness Equipment 344 Cos14 395 - -
Sports Instruments 19.4 201 235 17.7 22.6 215 221 18.4

Tobacco ‘w5 w8 o Cws w3 ws a1 s

Tol UasisT e asen o was  awa2is T 304s
OPERATING PROFIT

RocauetSports 69 38 3p e e 63 T ay
T S £ s e BT T R F S 34
TeamSports ap T wy T gz asUse g Ty
WinterSports 90 ae e T ma T Tas T as BEY

Fitness Equipment 2.9

37 21 3 e 22 23

e 23

wummwm _:m:ca,m:mm ‘ ] 1.8
§ 33 17 2.1 2.6
-2.1 -1.9

Tobacco 32

3120 24 43
2 e 28 s
38.7 232 153 170 337

Headquarters -1.0

Groupgoodwill 37
#:m_« ) o i , om

All farecasts and estimates mentioned in this report are based on the management's current judgement of the economic environment and the actual
results may be significantly different.

The interim report for the period January to September will be published on 28 October 2003.




