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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act 0f1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned thereunto duly authorized.

Dated: 3 u\Y 3 2003

ACE SECURITIE RP.

Name UJ ohnson
Title: President

WM

Name: Evelyn Echevarria
Title: Vice President




IN ACCORDANCE WITH RULE 202 OF REGULATION S-T, THIS EXHIBIT IS BEING
FILED IN PAPER PURSUANT TO A CONTINUING HARDSHIP EXEMPTION.

EXHIBIT INDEX
Exhibit No. Description Format
99.1 Preliminary Collateral Term Sheet p*

* The Preliminary Structural and Collateral Term Sheet has been filed on paper pursuant to a
continuing hardship exemption from certain electronic requirements.
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Credit-Based Asset Servicing and Securitization, LLC

C-BASS CBO VII Security Repurchase Agreement
Summary of Proposed Terms and Conditions

July 3, 2003
(For Discussion Purposes Only)

The following is a summary of the basic terms and conditions of the Master Repurchase Agreement, for

discussion purposes only.

Seller:
Buyer:

Purchased Assets:

Eligible Assets:

Purchase Limit:

Purchase Price:

Pricing Rate:

Structuring Fee:
Minimum Transaction:

Facility Term:

Repurchase Term:

Credit-Based Asset Servicing and Securitization, LLC (“C-BASS”).
Wachovia Bank, National Association, or a non-bank affiliate (“WB”).

The certificates representing 100% ownership of the BB-rated Class E
Certificates and 100% ownership of the BB-rated Preference Share
Certificates and [100% ownership of the BBB-rated Class D Certificates]
of C-BASS CBO VII

Securities in the form of Collateralized Bond Obligations (“CBO”) (the
“Purchased Assets”) with individual credit ratings of [“BBB” and] “BB”.
The Purchased Assets will be interests in a trust comprised of a pool of a
portfolio of assets consisting primarily of United States residential
mortgage-backed securities, commercial mortgage-backed securities and
general asset-backed securities. If a Purchased Asset is downgraded, it
will become ineligible and shall be deemed to have a Market Value of
zero. All rights, title, and interest in the Purchased Assets will be
transferred to WB during the term of the Repurchase Agreement and the
Purchased Assets shall be registered in the name of WB.

$[xx.x] aggregate Purchase Price.

The aggregate Purchase Price for Purchased Assets shall not exceed (a)
75% of the Market Value of purchased BB-rated bonds, (b) 80% of the
Market Value of purchased BBB-rated bonds, and (¢) 50% of the Market
Value of purchased BB-rated Preference Share Certificates.

30-day LIBOR plus (a) 200 basis points with respect to BB-rated bonds,
(b) 125 basis points with respect to BBB-rated bonds, (c) 300 basis points
for BB-rated preference share certificates. The price differential will be
calculated on the basis of a 360-day year and the actual number of days
elapsed between the sale and repurchase dates (the “Price Differential”).

None.
The size of a repurchase transaction will be at least $2,000,000.

546 days which shall be extendable for additional periods of 180 days
thereafter (as requested in writing by Seller) at the option of the Buyer.

30 days or less. The Seller will be required to repurchase all Purchased
Assets held by the Buyer on the Settlement Date. In the absence of any

The Preliminary Summary of Proposed Terms and Conditions is intended for our discussion purposes only. It should, therefore,
not be construed as commitment on behalf of Wachovia Bank, National Association or any of its subsidiaries and affiliates
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default under the agreement, the Seller may roll each repurchase
transaction on the Settlement Date for another Repurchase Term.

Settlement Date: The earlier of (1) the 25" day of each month or, if such day is not a
business day, the next business day, or (2) expiration of the Facility Term.

Repurchase Price: The Repurchase Price of the Purchased Assets will be equal to the
Purchase Price plus the Price Differential.

Required Documents: The Master Repurchase Agreement between the Seller and the Buyer, and
such other documents as WB may require in connection with the Master
Repurchase Agreement, all of which shall be in form and substance, and
subject to such terms and conditions, as shall be acceptable to WB and its
counsel (“Required Documents”).

Market Value: The Buyer, in its sole discretion, will determine the “Market Value” of the
Purchased Assets. The Buyer has no obligation to mark any Purchased
Asset higher than its initial mark.

Marked-to-Market The Purchased Assets will be marked-to-market as often as daily and at
Buyer’s sole discretion.

Required Margin: For BB-rated Bonds, 133.33% of the Purchase Price; for BBB-rated
Bonds, 125.00% of the Purchase Price; for BB-rated preference share
certificates, 200.00% of the Purchase Price.

Margin Maintenance: At all times during the Repurchase Term, the current margin must either
exceed or be equal to the Required Margin.

Margin Call: If, at any time during the Repurchase Term, the current margin is less than
the Required Margin, there will be a margin deficit (the “Margin
Deficit”). The Buyer will require the Seller to post, at the Buyer’s option,
cash or additional Securities acceptable to Buyer in order to eliminate the
Margin Deficit within 1 business day of written or electronic notification
from Buyer.

Events of Default: Including, but not limited to, the Seller’s failure to meet a Margin Call or
make any other payment, and the failure to comply with covenants.

Default Remedies: Upon the occurrence of any event of default, and if such default is not
cured within any applicable grace period, the Buyer may sell some or all
of the Purchased Assets to third parties. The Buyer will then apply the
proceeds from such sale to the aggregate Repurchase Price of all bonds.

Representations ‘

And Warranties: The Seller will make standard corporate representations and warranties in
the Master Repurchase Agreement. The Seller will also make standard
representations and warranties concerning the bonds in the Master
Repurchase Agreement.

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates



Proposed Summary of Terms and Conditions

Repurchase Agreement

Page3

Credit Agreement:

Covenants:

Required Capital:

Credit Agreement shall mean the Second Amended and Restated Credit
Agreement dated as of June 27, 2003, as amended, among the Seller and
certain of its Affiliates, the lenders named therein, Wachovia Bank N.A.
as co-arranger, Bank of America, N.A. as syndication agent, Banc of
America Securities LLC as sole lead arranger/bank manager, Salomon
Brothers Realty Corp. and The Chase Manhattan Bank as Co-
documentation agents, and Wachovia Bank, N.A. as administrative agent,
as such agreement as so amended may hereafter be amended from time to
time.

Standard affirmative and negative covenants customary for facilities of
this size, type, and purpose including Covenants as described in
paragraphs 15(m) and 15 (n) of the Credit Agreement. (See Schedule 1 to
this Document)

Reporting Requirements:

e The Seller to deliver quarterly financial statements on a consolidated
basis within 45 days after the end of each quarter. Concurrently with
each delivery of the financial statements, a compliance certificate
executed by an authorized officer.

o The Seller to deliver within 90 days after the end of each fiscal year,
consolidated financial statements presented fairly in accordance with
GAAP, accompanied by an unqualified opinion from a nationally
recognized independent certified public accounting firm deemed
acceptable by Buyer.

“Required Capital” shall mean, with respect to C-BASS, the sum of, for
each class of assets of C-BASS and its consolidated Subsidiaries as
reflected on the consolidated financial statements of C-BASS, the product
of (i) the book value of such class of assets, as shown on the most recent
consolidated financial statement of C-BASS delivered to the Wachovia
Bank, multiplied by (ii) the respective percentage multiplier for such class
of assets, as set forth below:

ASSET PERCENTAGE MULTIPLIER

CASH AND CASH EQUIVALENTS 0.00%

MORTGAGE-RELATED ASSETS

Securities:
Arrearage 5.00%
AAA Rated - MBS 5.00%
AAA Rated - ABS 5.00%
AA Rated 8.00%
A Rated 15.00%
BBB Rated 20.00%
BB Rated 25.00%
C-BASS BB Rated 25.00%
B Rated 35.00%

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates
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Non-rated 35.00%
Non-rated OC/XS 35.00%
NR IO’s 35.00%
C-BASS Retained (below investment grade) 50.00%

Mortgage Loans:
Performing 5.00%
Re-performing 10.00%
Non-performing 15.00%
Loss Reserve 0.00%
Recent acquisitions - performance unknown 15.00%
Real estate owned 15.00%
Deferred transaction costs 10.00%
RECEIVABLE FROM BROKERS
Margin Deposits ~ Initial 100.00%
Margin Deposits - Maintenance 0.00%
TBA Outstanding 0.00%
Open Sales 5.00%
Cancel/correction 100.00%
FIXED ASSETS 50.00%
SERVICING RIGHTS 35.00%
GOODWILL AND OTHER INTANGIBLES 100.00%
SERVICING ADVANCES RECEIVABLE 10.00%
DUE FROM PARENTS 10.00%
ACCOUNTS RECEIVABLE AND OTHER ASSETS
Receivables from trustees 2.00%
Receivables from servicers 5.00%
Accrued interest 10.00%
Investment in JV 50.00%
Servicing fees receivable 20.00%
Cash value of life insurance policies 0.00%
Loans to executives 50.00%
Others 20.00%
Deposit on trades (margin) 100.00%
FHA/VA claim receivable 20.00%

provided, that notwithstanding anything to the contrary set forth above, it
is understood and agreed that in the event that (i) mortgage loans or other
assets have been included in a securitization (including a reREMIC or a
CBO) by C-BASS or one of its Subsidiaries (it being understood that C-
BASS may or may not have retained and may or may not own a related
class of securities in such securitization), and (ii) for accounting purposes
C-BASS is required to report related securities sold to third parties as
liabilities, and the underlying mortgage loans or other assets as assets, on
its consolidated financial statements, then only the C-BASS-owned
related class of securities, if any, shall be deemed to be assets shown on
the consolidated financial statements of C-BASS for the purpose of the
above calculation; provided further that (a) for the purposes of this
proviso, the term “securitization” shall be deemed to include only (1)
those transactions with respect to which (A) the underlying assets have

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates
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Conditions Precedent:

Expenses:

been transferred to a special-purpose entity or vehicle or a REMIC or
other trust (collectively, the “Transferee”) in a transaction structured in a
way such that such transfer would qualify as a legal “true sale” and/or
“true contribution” (“true contribution” meaning, for the purposes hereof,
the contribution of such assets by C-BASS to such Transferee in exchange
for equity in such Transferee), (B) C-BASS and any such Transferee
would not be substantively consolidated in an insolvency proceeding
involving C-BASS as the debtor, and (3) C-BASS has made available to
the Buyer upon request true sale/non-consolidation opinions with respect
to such securitization acceptable to the Buyer, or (C) such other
transactions reasonably determined by the Buyer acting in good faith to be
“securitizations;” and (b) the Buyer shall have the right to make an
independent good faith determination (which determination shall be
controlling and conclusive for purposes hereof) of the value of such
securities which shall be deemed to be owned by C-BASS for the
purposes hereof.

Usual and customary for repurchase agreements of this size, type and
purpose including but not limited to execution and delivery of the
Required Documents in form and substance satisfactory to Buyer and its
counsel.

The Seller will pay for all out-of-pocket legal expenses incurred by the
Buyer in connection with the preparation and execution of documents
with respect to the Master Repurchase Agreement.

The Summary of Terms and Conditions is intended as an outline only and does not purport to summarize all the
conditions, covenants, representations, warranties, events of defaults, remedies and other provisions which would be
contained in definitive legal documentation for the financing and transactions contemplated hereby. The
commitment of Wachovia Bank National Association is subject to negotiation and execution of definitive documents
in form and substance satisfactory to Wachovia Bank National Association and its counsel.

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates
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Schedule 1

15(m) Adjusted GAAP Net Worth to Required Capital Ratio of C-BASS. C-BASS covenants and agrees with the
Administrative Agent and each Lender that it will not, directly or indirectly, permit the ratio of (i) the Adjusted
GAAP Net Worth of C-BASS, to (ii) Required Capital, as of the last day of any calendar month, to be less than
1.0:1.0.

15(n) Minimum Adjusted GAAP Net Worth of C-BASS and Litton LP. C-BASS covenants and agrees with the
Administrative Agent and each Lender that it will not at any time, directly or indirectly, permit its Adjusted GAAP
Net Worth at any date to be less, at any time, than the sum of (i) $350,000,000, plus (ii) seventy-five percent (75%)
of the aggregate amount of all Indebtedness issued by C-BASS and subordinated in right of payment and
performance to the Obligations (including, without limitation, all Indebtedness of the type described in Paragraph 1(f)
of Exhibit G to this Agreement) issued by C-BASS after May 1, 2003, /ess (iii) seventy-five percent (75%) of the
aggregate amount of all Indebtedness issued by C-BASS and subordinated in right of payment and performance to
the Obligations (including, without limitation, all Indebtedness of the type described in Paragraph 1(f) of Exhibit G to
this Agreement) retired by C-BASS after May 1, 2003.

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates
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Town & Country

Bid Pool
Dotlar Amount $386,957,369
Deletions
Credit and Requlatory Compliance
Dollar Amount $1,867,850
% of Bid Pool 0.48%
Property Valuation
Dollar Amount $3,675,600
% of Bid Poo! 0.95%

Total Due Diligence Deletions
Dollar Amount $5,543,450

% of Bid Pool

Final Pool
Dollar Amount $381,413,919
% of Bid Pool 98.57%




Credit-Based Asset Servicing and Securitization, LLC
C-BASS CBO VII Security Repurchase Agreement
Summary of Proposed Terms and Conditions
July 3, 2003
(For Discussion Purposes Only)

The following is a summary of the basic terms and conditions of the Master Repurchase Agreement, for
discussion purposes only.

Seller: Credit-Based Asset Servicing and Securitization, LLC (“C-BASS™).
Buyer: Wachovia Bank, National Association, or a non-bank affiliate (“WB”).
Purchased Assets: The certificates representing 100% ownership of the BB-rated Class E

Certificates and 100% ownership of the BB-rated Preference Share
Certificates and [100% ownership of the BBB-rated Class D Certificates]
of C-BASS CBO VIL

Eligible Assets: Securities in the form of Collateralized Bond Obligations (“CBO”) (the
“Purchased Assets”) with individual credit ratings of [“BBB” and] “BB”.
The Purchased Assets will be interests in a trust comprised of a pool of a
portfolio of assets consisting primarily of United States residential
mortgage-backed securities, commercial mortgage-backed securities and
general asset-backed securities. If a Purchased Asset is downgraded, it
will become ineligible and shall be deemed to have a Market Value of
zero. All rights, title, and interest in the Purchased Assets will be
transferred to WB during the term of the Repurchase Agreement and the
Purchased Assets shall be registered in the name of WB.

Purchase Limit: $[xx.x] aggregate Purchase Price.

Purchase Price: The aggregate Purchase Price for Purchased Assets shall not exceed (a)
75% of the Market Value of purchased BB-rated bonds, (b) 80% of the
Market Value of purchased BBB-rated bonds, and (c) 50% of the Market
Value of purchased BB-rated Preference Share Certificates.

Pricing Rate: 30-day LIBOR plus (a) 200 basis points with respect to BB-rated bonds,
(b) 125 basis points with respect to BBB-rated bonds, (c¢) 300 basis points
for BB-rated preference share certificates. The price differential will be
calculated on the basis of a 360-day year and the actual number of days
elapsed between the sale and repurchase dates (the “Price Differential”).

Structuring Fee: None.
Minimum Transaction: The size of a repurchase transaction will be at least $2,000,000.
Facility Term: 546 days which shall be extendable for additional periods of 180 days

thereafter (as requested in writing by Seller) at the option of the Buyer.

Repurchase Term: 30 days or less. The Seller will be required to repurchase all Purchased
Assets held by the Buyer on the Settlement Date. In the absence of any

The Preliminary Summary of Proposed Terms and Conditions is intended for our discussion purposes only. It should, therefore,
not be construed as commitment on behalf of Wachovia Bank, National Association or any of its subsidiaries and affiliates
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Settlement Date:

Repurchase Price:

Required Documents:

Market Value:

Marked-to-Market

Required Margin:

Margin Maintenance:

Margin Call:

Events of Default:

Default Remedies:

Representations
And Warranties:

default under the agreement, the Seller may roll each repurchase
transaction on the Settlement Date for another Repurchase Term.

The earlier of (1) the 25™ day of each month or, if such day is not a
business day, the next business day, or (2) expiration of the Facility Term.

The Repurchase Price of the Purchased Assets will be equal to the
Purchase Price plus the Price Differential.

The Master Repurchase Agreement between the Seller and the Buyer, and
such other documents as WB may require in connection with the Master
Repurchase Agreement, all of which shall be in form and substance, and
subject to such terms and conditions, as shall be acceptable to WB and its
counsel (“Required Documents”).

The Buyer, in its sole discretion, will determine the “Market Value” of the
Purchased Assets. The Buyer has no obligation to mark any Purchased
Asset higher than its initial mark.

The Purchased Assets will be marked-to-market as often as daily and at
Buyer’s sole discretion.

For BB-rated Bonds, 133.33% of the Purchase Price; for BBB-rated
Bonds, 125.00% of the Purchase Price; for BB-rated preference share
certificates, 200.00% of the Purchase Price.

At all times during the Repurchase Term, the current margin must either
exceed or be equal to the Required Margin.

If, at any time during the Repurchase Term, the current margin is less than
the Required Margin, there will be a margin deficit (the “Margin
Deficit”). The Buyer will require the Seller to post, at the Buyer’s option,
cash or additional Securities acceptable to Buyer in order to eliminate the
Margin Deficit within 1 business day of written or electronic notification
from Buyer. '

Including, but not limited to, the Seller’s failure to meet a Margin Call or
make any other payment, and the failure to comply with covenants.

Upon the occurrence of any event of default, and if such default is not
cured within any applicable grace period, the Buyer may sell some or all
of the Purchased Assets to third parties. The Buyer will then apply the
proceeds from such sale to the aggregate Repurchase Price of all bonds.

The Seller will make standard corporate representations and warranties in
the Master Repurchase Agreement. The Seller will also make standard
representations and warranties concerning the bonds in the Master
Repurchase Agreement.

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates
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Credit Agreement:

Covenants:

Required Capital:

Credit Agreement shall mean the Second Amended and Restated Credit
Agreement dated as of June 27, 2003, as amended, among the Seller and
certain of its Affiliates, the lenders named therein, Wachovia Bank N.A.
as co-arranger, Bank of America, N.A. as syndication agent, Banc of
America Securities LLC as sole lead arranger/bank manager, Salomon
Brothers Realty Corp. and The Chase Manhattan Bank as Co-
documentation agents, and Wachovia Bank, N.A. as administrative agent,
as such agreement as so amended may hereafter be amended from time to
time.

Standard affirmative and negative covenants customary for facilities of
this size, type, and purpose including Covenants as described in
paragraphs 15(m) and 15 (n) of the Credit Agreement. (See Schedule 1 to
this Document)

Reporting Requirements:

o The Seller to deliver quarterly financial statements on a consolidated
basis within 45 days after the end of each quarter. Concurrently with
each delivery of the financial statements, a compliance certificate
executed by an authorized officer.

e The Seller to deliver within 90 days after the end of each fiscal year,
consolidated financial statements presented fairly in accordance with
GAAP, accompanied by an unqualified opinion from a nationally
recognized independent certified public accounting firm deemed
acceptable by Buyer.

“Required Capital” shall mean, with respect to C-BASS, the sum of, for
each class of assets of C-BASS and its consolidated Subsidiaries as
reflected on the consolidated financial statements of C-BASS, the product
of (i) the book value of such class of assets, as shown on the most recent
consolidated financial statement of C-BASS delivered to the Wachovia
Bank, multiplied by (ii) the respective percentage multiplier for such class
of assets, as set forth below:

ASSET PERCENTAGE MULTIPLIER

CASH AND CASH EQUIVALENTS 0.00%

MORTGAGE-RELATED ASSETS

Securities:
Arrearage 5.00%
AAA Rated - MBS 5.00%
AAA Rated - ABS 5.00%
AA Rated 8.00%
A Rated 15.00%
BBB Rated 20.00%
BB Rated 25.00%
C-BASS BB Rated 25.00%
B Rated 35.00%

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates
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Non-rated 35.00%
Non-rated OC/XS 35.00%
NR IO’s 35.00%
C-BASS Retained (below investment grade) 50.00%

Mortgage Loans:
Performing 5.00%
Re-performing 10.00%
Non-performing 15.00%
Loss Reserve 0.00%
Recent acquisitions - performance unknown 15.00%
Real estate owned 15.00%
Deferred transaction costs 10.00%
RECEIVABLE FROM BROKERS
Margin Deposits — Initial 100.00%
Margin Deposits - Maintenance 0.00%
TBA Outstanding 0.00%
Open Sales 5.00%
Cancel/correction 100.00%
FIXED ASSETS 50.00%
SERVICING RIGHTS 35.00%
GOODWILL AND OTHER INTANGIBLES 100.00%
SERVICING ADVANCES RECEIVABLE 10.00%
DUE FROM PARENTS 10.00%
ACCOUNTS RECEIVABLE AND OTHER ASSETS
Receivables from trustees 2.00%
Receivables from servicers 5.00%
Accrued interest 10.00%
Investment in JV 50.00%
Servicing fees receivable 20.00%
Cash value of life insurance policies 0.00%
Loans to executives 50.00%
Others 20.00%
Deposit on trades (margin) 100.00%
FHA/VA claim receivable 20.00%

provided, that notwithstanding anything to the contrary set forth above, it
is understood and agreed that in the event that (i) mortgage loans or other
assets have been included in a securitization (including a reREMIC or a
CBO) by C-BASS or one of its Subsidiaries (it being understood that C-
BASS may or may not have retained and may or may not own a related
class of securities in such securitization), and (i1) for accounting purposes
C-BASS is required to report related securities sold to third parties as
liabilities, and the underlying mortgage loans or other assets as assets, on
its consolidated financial statements, then only the C-BASS-owned
related class of securities, if any, shall be deemed to be assets shown on
the consolidated financial statements of C-BASS for the purpose of the
above calculation; provided further that (a) for the purposes of this
proviso, the term “securitization” shall be deemed to include only (1)
those transactions with respect to which (A) the underlying assets have

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates
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Conditions Precedent:

Expenses:

been transferred to a special-purpose entity or vehicle or a REMIC or
other trust (collectively, the “Transferee”) in a transaction structured in a
way such that such transfer would qualify as a legal “true sale” and/or
“true contribution” (“true contribution” meaning, for the purposes hereof,
the contribution of such assets by C-BASS to such Transferee in exchange
for equity in such Transferee), (B) C-BASS and any such Transferee
would not be substantively consolidated in an insolvency proceeding
involving C-BASS as the debtor, and (3) C-BASS has made available to
the Buyer upon request true sale/non-consolidation opinions with respect
to such securitization acceptable to the Buyer, or (C) such other
transactions reasonably determined by the Buyer acting in good faith to be
“securitizations;” and (b) the Buyer shall have the right to make an
independent good faith determination (which determination shall be
controlling and conclusive for purposes hereof) of the value of such
securities which shall be deemed to be owned by C-BASS for the
purposes hereof.

Usual and customary for repurchase agreements of this size, type and
purpose including but not limited to execution and delivery of the
Required Documents in form and substance satisfactory to Buyer and its
counsel.

The Seller will pay for all out-of-pocket legal expenses incurred by the
Buyer in connection with the preparation and execution of documents
with respect to the Master Repurchase Agreement.

The Summary of Terms and Conditions is intended as an outline only and does not purport to summarize all the
conditions, covenants, representations, warranties, events of defaults, remedies and other provisions which would be
contained in definitive legal documentation for the financing and transactions contemplated hereby. The
commitment of Wachovia Bank National Association is subject to negotiation and execution of definitive documents
in form and substance satisfactory to Wachovia Bank National Association and its counsel.

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates
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Schedule 1

15(m) Adjusted GAAP Net Worth to Required Capital Ratio of C-BASS. C-BASS covenants and agrees with the
Administrative Agent and each Lender that it will not, directly or indirectly, permit the ratio of (i) the Adjusted
GAAP Net Worth of C-BASS, to (ii) Required Capital, as of the last day of any calendar month, to be less than
1.0:1.0. ‘

15(n) Minimum Adjusted GAAP Net Worth of C-BASS and Litton LP. C-BASS covenants and agrees with the
Administrative Agent and each Lender that it will not at any time, directly or indirectly, permit its Adjusted GAAP
Net Worth at any date to be less, at any time, than the sum of (i) $350,000,000, plus (ii) seventy-five percent (75%)
of the aggregate amount of all Indebtedness issued by C-BASS and subordinated in right of payment and
performance to the Obligations (including, without limitation, all Indebtedness of the type described in Paragraph 1(f)
of Exhibit G to this Agreement) issued by C-BASS after May 1, 2003, /ess (iii) seventy-five percent (75%) of the
aggregate amount of all Indebtedness issued by C-BASS and subordinated in right of payment and performance to
the Obligations (including, without limitation, all Indebtedness of the type described in Paragraph 1(f) of Exhibit G to
this Agreement) retired by C-BASS after May 1, 2003.

This is a Preliminary Summary of Proposed Terms and Conditions and is for our discussion purposes only. It should therefore, not
be construed as a commitment on behalf of Wachovia Bank National Association or any of its subsidiaries and affiliates
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Assumptions:

1) Prepayment - Pricing x 1.25%
2) Index - as specified

Excess Spread (bps) Excess Spread (bps)
Period Date Fwrd LIBOR Fwrd LIBOR +150bps Period Date Fwrd LIBOR Fwrd LIBOR +150bps

1 8/25/2003 408 207 49  8/25/2007 272 207

2 5/25/2003 461 307 50  9/25/2007 266 201

3 10/25/2003 466 316 51 10/25/2007 276 215

4 11/25/2003 459 305 52 11/25/2007 258 193

5 12/25/2003 464 315 53 12/25/2007 283 221

6  1/25/2004 454 300 54  1/25/2008 263 187

7 2/25/2004 455 301 55  2/25/2008 257 191

8  3/25/2004 461 317 56  3/25/2008 283 227

9  4/25/2004 452 298 57  4/25/2008 248 182
10  5/25/2004 448 299 58  5/25/2008 260 189
11 6/25/2004 441 288 59  6/25/2008 249 183
12 7/25/2004 444 295 60  7/25/2008 260 189
13 8/25/2004 414 261 61  8/25/2008 256 189
14 9/25/2004 408 255 62  9/25/2008 251 185
15 10/25/2004 409 261 63 10/25/2008 263 202
16 11/25/2004 396 243 64 11/25/2008 245 179
17  12/25/2004 398 250 65 12/25/2008 267 205
18  1/25/2005 385 232 66  1/25/2009 247 181
19 2/25/2005 379 226 67  2/25/2009 244 177
20  3/25/2005 397 258 68  3/25/2009 289 237
21 4/25/2005 367 215 69  4/25/2009 237 171
22 5/25/2005 374 240 70  5/25/2009 252 190
23 6/25/2005 374 306 71 6/25/2009 206 149
24 7/25/2005 377 314 72 7/25/2009 218 163
25  8/25/2005 328 260 73 8/25/2009 209 152
26  9/25/2005 320 252 74 9/25/2009 207 151
27 10/25/2005 322 258 75 10/25/200% 221 165
28 11/25/2005 308 241 76 11/25/2009 203 148
29 12/25/2005 333 275 77 12/25/2009 225 170
30 1/25/2006 314 251 78  1/25/2010 206 153
31 2/25/2006 305 242 79  2/25/2010 204 152
32 3/25/2006 333 283 80  3/25/2010 254 204
33 4/25/2006 28% 226 81  4/25/2010 201 150
34  5/25/2006 297 238 82  5/25/2010 217 166
35 6/25/2006 295 232 83  6/25/2010 202 152
36  7/25/2006 300 241 84  7/25/2010 217 168
37  B8/25/2006 282 219 85  B8/25/2010 215 163
38  9/25/2006 283 218 86  9/25/2010 213 163
39 10/25/2006 294 234 87 10/25/2010 230 179
40 11/25/2006 281 217 88 11/25/2010 212 163
41 12/25/2006 307 247 89 12/25/2010 233 183
42  1/25/2007 289 224 90  1/25/2011 215 167
43 2/25/2007 282 217 91  2/25/2011 215 167
44  3/25/2007 317 267 92  3/25/2011 267 217
45  4/25/2007 271 206 93  4/25/2011 214 168
46  5/25/2007 282 221 94  5/25/2011 232 186
47  6/25/2007 277 212 95  5/25/2011 215 171
48  7/25/2007 285 225 96  7/25/2011 233 188

THIS IS PROPRIETARY INFORMATION AND IS NOT FOR DISTRIBUTION. This Structurel Term Shest, Collaterat Term Sheet, or Computational Materias, as appropriats (the "material®), was prepared solsly by the Linderwrizer(s),
is privilsged and confidential, is intended for use by tha addresses ordy, 2nc may not be provided to any third party other than the addressee’s legal, tax, finantial andfor sccounting advisors for the purposes

of evaluating such information. Prospective investors are advisad to read carefully, and should redy slely on, the final prospectus and prospectiss supplement (the "Final Prospectus®) related tn th securities.

{the “Securites”) In making their investment dedislons. This material does not inctude a relevant information relating to the Serurities described herein, particulzrly with respect to the risk and special considerstions

ssociatad with an investment In the Secuides. Al Infarmation contained herein ks preliminary and It Is amidipatad that such Information will change. Ay information containes herein will be more fully Gescribed

in, a0 will be fully by the predi 1 applicatie, anc the Fina) Prospectus. Although the Information contained In the material is based on sources the Undenwrizer(s) believe(s)

to be refiable, the Underwriter(s) make(s)no representation or warranty that such information is acourate o compieta.  Such Information shawd not be viewed as projections, forecasts, predictions, or opinions
with respect to value. Prior to making any lnvestment decision, 3 prospective fnvestor shall receive and fully review the Finat Prospectus. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SOUGITATION
OF AN OFFER TO BUY ANY SECURITIES. The Underwriter(s) may hole long or short positions in o buy and sell Securities or related securities or perform for or saliit investment banking services from, any company

mentored herein.



G 0 | abed

TINOHS NIFYIH OZ\EOZ m:BQOEl Buy ms manal \SE u:w anaoas \Bﬁ §wm>5 m\SueQmEQ e m:g.amb

uoBjussasdas ou (s)axeu (shieumispun eyl ‘ejgerar aq o} (s)aregeq «mtmgmntb 8L} $8AINOS LO PAsSeq St fel ms wp

uosiguuoju AUy abusyd pam uoiBLLoUl yons jey) pojediogue sty pue A 1 / ) O
[BuSjELY S| "SUOISIOaP JusLSaAu Jiay) Bupew wi (sagunaas, ayy) m&:ﬂmm ay Q meQ (smpoadsaiy Esur msv Juawepddns snpedsasd b:m Q.Bm&moi EE oy} ‘wo Ajaros Kas pus ‘Ajryauso peas 0} PASIADR GIB SIOJSIALT BNRSUSOl UORBULIOMU! Yons Bunenra jo asadind ey} 10§ sI0SIADE Buljunoooe sopug

ferauRLy * xB) 1869 S,08sSaIppe 8 uey) Jetjo Aued piny Aue o papraid oq jou Aew pue ‘Auo aessaipps ey} Aq SN Joy p 4 St ‘B UNIBpUN 8L} Aq Aj3j0S pasedand sem ‘(JBuajeil, syy) ajeudosdds se ‘sfeusiaiy puogeindiiog 10 196yS UUB] IS0 J38YS LWIS] [RMPNAS St

0j 8L} YBNOLIPY “SMPadSaid [Bul PUB

oo £

v 30 NOLLV.

muaid ot Aq pap

HS QL &

e &0 H530 NV (3 2,
Em:ﬁm\_s \Em mswa e é.i m&? e Bm&m& ym m:o.:ic F maﬁﬁm.i .muwué .m:oﬂw&& S8 pamaiA oq .oe E:Em uogRULIONT YONS .&QQER. 10 SERG@ S uogeuLOUT YINS J8Y AjueLem J0
Anj 6q [am pus ul paquasep Ay ous eq [im Uiley PauIsiIco

UISNOY

PSUOO Eam,aw ucm U ms )] Bm%& yim Auenogied ‘uaIsy paqursSep SeRUISS au 0} BURBIal LORBULIONU! JUSASIR! {i8 8P JOU SS0D

BUMNIBS Bl Uy Juaug.

uB ypm p

Py pUB papa;

d st ‘(s)

[£]

yueg ayosinaq

9918 ££'%6 eLL 8208 19 0% 6682 0000t IZXIVELRE 6281 fejo
9918 ££96 € 808 19 0% 6682 0000k \ZXRIPLLIGE 6281 uar s}
0USPISIY QU IBUIS % OUAPSRI ARG % 20014 % ALY 2005 Wie) uodno)  aoueled jediulld  soueeq pdpuly suBo uopsog
fewbuy 0014 OBuueuwmy ofenny  Buuewusy Bueoy abebuony j0 uary
sberry obeany  paubom owrbabbyjoy,  eebafiby Joquiy
paBem pauboM
%18 €% EA T3 8408 1928 e 6662 0000t 1ZR0PLIE 629 Je0L
000 00001 0000} 066L 0%9L /% 066G %00 1825E 001 ! DUISNO} pRITORINUEI
000 1208 w19 [::37] €909  0E usL s S9EE80999) % Awed g
000 4] 1869 £1g veed 1 00LL 29 LIOYCE) vl opuo)
000 $8.26 [=se) 8528 vel9  ote 8.6 o9 0L000'61L61 (148 and
00001 V16 52 018 TR9 0% S062 %18 KEWOIZIZ LS aouspisay Aured afug
20U A abuiS %, SouSPISYARUNG %  20QIN3% ALY 200§ sy uadno) - aoueled fedould - aoueieg pdoulld  Sueo adA) Apeda
eubuo 0014 buurpudy obeeny  Buuewey Buuewoy abefiuopy o
abesny sbeny  paubonm apbabbyioy,  eebabby Soquiy
patiom paLBOm
918 ££96 ST 808 199 0 6692 0000k lZ9vIee 628l el
ov8L 916 5915 1848 0129 8¢ £5r8 €20 YO 0S1'E00'E 8 aseuaInd
arvs 9976 0L 0'ee 169 12 0L 199 0VIBYEVIEL €52 LA AN - SOUBUSY
1008 62% €269 1692 9819 it 9508 2005 2510909601 890} yoyse) - akeuay
aouapisay A sbuis %, souspIIARUMG % 200 1INd% AL ETTS TR uodno)  SouUeleq [edpulld  soueeg [eAOUNG  SUBO] asoding
eubulo 0ol Buupury  obereay  Buurwey Buurewgy abebuon jo ueo)
ebesany sbesny paubem  erbabbyioy,  epbabby BN
payBam b
8508 €16 [737] 1199 R 2806 00004 L8017 L 9kl “e10L
8008 €916 061L 757 vies e 8106 W6 £296C9659 208 00'000'. - LO'000'0S
1658 €86 156 0519 T ¥ Vrd\ 58 OLYZSS19 i 00000'05 - L0000'SC
0UIPSRY e abuS % souspsay Al 9% 9004 % ALY Q005 Wa| uodno)  doueleg [edould  soueleq] [edpuld  Sued] aoueeg
eubuy  OOId Buuewsy obelay  Buupway Bunretioy abebuopy jo fedioud
aberny dbesony  paubem  opbabbyioy,  eebafify Bauny Buureussy
papBom peyBom
991 1'80€ Boueeg
SpI0oaI 628')
SPICRL [|V

siseuy [RA3)e[[0)) Areunuip.ig
Apuno) 29 umo],




G o gabed - 6160 00C ‘€ Ny’ SEY | NIS™ 1 TIHSREL 0190 TEUY PAUIGUIND IRPRUMOAGUNOPRUMGNOUSEIVN

Uialf DOUOHUSUT AUBTIIOY AUR "R SSIISS TADUSY JUaULSSALE JNOS A3 K] ULCHE 10 Saillkes Dajtjal 10 SHuioas jox PUE ATK 10 Ul SUOIR0A JOUS 20 BUD] DOy AR (SLoqmuspLy By TSNS ANY g o O ANVIONOUVIDNIOSHOY TE5 0 &

Sao:m zmmm: ONIHION snpadsoud fus ms%sase Em 382%5%95 33883 ﬁaaa% Em_sm%sém Bupyeus 0] rougf “aryeA o] joadsal L SUOIHO 10 ‘Suogopaid SISeas0) w_aﬁogaumsmsxscusnu UORBULIOJLY YONS "BJfdLLICS 10 6JRIN308 S1 O ﬁ% 1o A 0
mispuy) 8y} ‘sigegal oq o) (slanagoq aEEEmE: Y} SOUNCS UO PISE] S} [BUSIBLL BY) L P 0 yur ey ybnouy “snpedsaly feur pue ‘sigexdde g 4 ddns snpadsasd Amuiwiasd sy A pap 15 AJy 6 [UA PUR ‘1 PaQUOSSp Al SI0LL1 8q (14 UAIBY PAUTEILIC
:o:w:t&:. >:< mmcmﬁ 1M UORBLLIOJUS YINS Jey pajedinus st i1 pue Areunuyaid sf urasay pau] :QBEE w ﬁma::omm sy ur Em_swgs us Es_ n&wcanmm SUOJRIBPISUOD [21080S PUB YSU ms 0} padsars yum Apenonied “uransy paqt ] S oyl of asu&mg UOGRLULIOMU} JUSASIAL [[B 8PN J0U 80D
[BUSIBL ST | "SUDISPAP Juawisaau) say) Bupjew ul (,sequnoag, eyl) Sagunoas ouy o] pajejas [ SMoadsald [eu-, ey d pug E:e 81 ‘uo Aiap0s fas prie ‘Agnjaiso paal 0} PaSIADE &I UOJSOALI enpadsaly :nﬁ::&:_ yons meEEm 10 esodind ey} Joj I0SIADB BuUNOXIR LO[PUB
[BIoUBLY * X8} ‘Tabo) 5,035SappE ot By 1940 Aed puLy Aus o] papinard oq Jou ASUs UB ‘Ao 88SSEIDPE By} AQ 8SN XY PApUBIL S1 Py X0 puB papapaud sy (SHaMIPUN o4 Aq A0S pasedant sem ‘(Ruapul, ouy) ajendoxdde e ‘SfRuBIBN [BuonaINdiLo? J0 153YS LS [RIBIEI0D 1AAS ULAL [RIPNIS SIYL
9918 £€9% EAY] 8108 V%9 0cE 669L 00001 1CIIVLIRE 6281 el
9068 0000} 196 rA8 ] 2689 (g€ 269 132 8LEEL'TIS'GE vl 0056- 1006
aes VL6 €veL vi68 SEE9 1 9692 WXL 80051'984'58 (574 0006- 1068
aees L6 ozes 69¢8 0019 &€ e o1%] 206t 29291'9vL8S 8ie 0068~ 1008
;73 109% W65 vL8L €619 42 2018 (¥4 /) 62895 BIESH [>:4 0008~ 1052
2861 €816 e £ €909 SGie 98Z8 €201 €87 1S0EE 9w 006L- 100L
g8 0c06 1099 %49 G299 e 8208 69 2008L01E02 %l 0004+ 1099
518 8688 8669 9929 6909 U 69C8 e S1198'1886 174 0099-1009
(127 Piz/ 3 SYSL 1285 go6  05€ g6V’ 052 er9veg'L % 0009- 1055
[1743:°] €6 ocs9 06¢S SY9 e g6C8 140 88081'829G 124 0095~ 1005
1882 2082 6Svy [: 34 PA A I 5 S8 160 SYC0686¢C 174 0005-106Y
1288 00001 196V 02144 9909 X ¥i4:] S50 09SYSe0L' | 2} 006Y - LOOY
9L 00004 96%E 298¢ 1589 SiE 696L 10 106256EY S 000F-10GE
89 <2973 62 t£ee 769 I ablL %0 LLSEEeEN' ) 1 006E- 1008
00001 00001 1414 (s ¥74 g8 € 85E8 S00 6V PE9ESH Z 000€- 1052
o 0000 ez vre 1199 J5E £61L 800 zZuweese z 00SZ- 1002
a0udpISIY A4 abuIS %, aouspsaY AR % 00Q N4 % AL A0S W) wano)  eoueleq [BAOULY  B0UREY [RADULY  SUBO (%) 0RERy aneA-OrUeoT
eubuo 0014 Buuewey Sfemny  Buumwey BureLny abebuow Jo Buo
aberony afery  pawbom ombafbvioy,  epbafity BqunN pauquo)
PaBRM pawBiom
968 [2373 1692 3T €289 &£ vLLL 0000k 816M6'968'%1 960’1 e
9058 0000} 1956 6 €89 05e ¥269 908l 8LEEL'CI5E Vil 0056 - LO06
xes PA ] £r6L 168 GEE9 € 8692 ey 80051'981'68 (S44 0006-10'S8
SEes L6 0ce9 69t8 ao9 e %618 862 Z9291'WL'9S ae 0068+ 1008
v21GL % €S 0008 0965  SE Y658 88 0L 206007 L1 ZL 0008-10GL
a0uapISaY Al oIS % acuapsag Aleutld % 20014 % ALY 005 WiR) wdno)  a0UElEH [RADUM  SOUB(ER) [BJOUL  SUEO 0BHALL
eubuo 0014 Buumwey obewy  Buupwsy Buurewsoy abefijop jo Buo
abesny oberany  paubom eebebbyjoy,  aebaibby =L TH |
PG payBom
61€8 43 Sl S 1955 e 9668 0000k REELBSHE 952 fejof
9508 G846 0592 096 |G % €598 35324 89'/86'106'8C @Bl 666-G.5
0.28 86 89€L 056L 7095 ¥ e 74 furs 4 9€19E'62 6V e ¥26- 095
18958 12:3 Jin23 UL IS e €6 oz VG LI 718 6¥5-525
6158 74 9L WL €61S K¢ 18¥6 Y0l 15090204 2) 06 ¥25-006
B0UANISTH LB HDUIS % SoUASIY AU % 20014 % ALY )00 U9y wodno) - souefed BApU]  S0uBleq BdDully  Sued anag
eubuo 0014 Buupwoy obelay  Burewoy By abebuopy j0 0014
abeny abeay  pauBom oebobbyioy,  eebabby o
pauBiam paBom
929¥1 1 80€ overy
S0 6284

SPA0IIL ([V

jueq ayasinaq sisk[euy feadjeqjo) Areununpad
N Anuno)) 29 umoj,



S o gabed 61:60 002 '€V SeY | NTS ™I TIHSIARAL E0E190 EUY PALIGLICO IANAMO/UNCOUMANINS TN

‘ uUe] Hiaill ‘ o1 RII QUGS PG, ~ LY \ &Ll JIA oy ) O] 1113 NV o O ANV FONOIHIVIE 108 SO IS O & 30 NV U483 0ISNOD 39
Q.SOIm memt OZEOZ m:t.w%E& EE ms manas \¢§ b:w angoal fieys BEQE. m%w%oﬁ e .wSa,Bmu Eo.swm\E_ A:c mS«wE 8 B:& m:E\. ] Bw%& S§ w:oE_noB mcoﬁawi .&382 .m:oﬁmg S8 pamam eq 3: E:ocm LOBLLIONE YIS "9jajdLIOd JO §JRINIOR S] UOGBLLIOJLYT YONS JBL AJLURLIBM 10
pmIapU( 9y) ‘9eal 9q 0} ()anageq (SIBIMIGPUN) S SFAUNDS UO PASEY St [EUBIEU BL] LT PALTBIIOD UOTBULIGYL 817 YBNOUR “SMATSL [PUL PU” ‘oqeopdde 1 dsand Aeunimard ay) Aq £ s ABry o [am Pue "1 aQUISap ARy ittt 6 I ISy PAUTIAD

:gm:t&s A:«\ mm:mﬁ 1M UOTBULIOM YINS J8Y) pajedionue si g pur AlBuiugaid S| uBiaY PauBILoO U Ay SOt S BY] U JUSLLASBAUL UB LM POIBIDOSSE SUOTRIOPISUOS [enads puB Sy 8y) 0} padsa yim Auginolied ‘ulassy paquassp Saunoas ety o) Buperas LOGBLLLIOL! JUBASIAL f8 8PNl JoU Sa0p
[BUBIEW SRY| "SUOSIOSP Juaugsanul sfay) Bupew ur (Senunaas, aig) Seunoas ay) o) pajejal (. dsaid E:I.. ayy) det m.:twnmo& v:m snpadsaxd [auy 61 ‘uo Ajajos Aa: pue “Aryamso peal 0} PASIADE AIB SIJSOAU! BADETS0L] UOREULIOLT Yons Bulienjeas Jo esodmd atj) 1o) SIOSIADE BuuNao. 1ojpuR
fepuBUy * xe) '18Be) seassaippy By uey) Jagjo Ausd pnuy Aue o) papinaid aq jou Aew pue 'Auo eassaippe eyl Ag asn Jof papua) st fenuspyuoo pus papagad st '(sbopavapun ey Aq Aisjos pasdasd sem ‘(Buaipu, ay)) ajpudosdde se ‘spusjep puogeiNdloy 10 198YS LLS] RIDIBIOD ‘15OUS ULB] FINIIS S

|18 ££% GeLl 8,08 1%9 052 668, 0000} IZRIPLVHE  62F) ejoL
7] o6 000 6L 6T 0% 8G1'L *6 05'2120e9'%C ol PN
[73:7] 656 000 ¥59L 979  6¥E 6008 6Z61 20986 ZE65 (i 3 UOGEILIUINOO] PIES
f:-45:] 19% 00001 b} Ve 0% 9892 L €9e2YISEBIZ L) 4
0UANISTY AR DUIS %  BOUSPISSY ARULIY %  20QIN4% AL s wid) wdno)  souefed [edoulld  SouR(eg [edould  SUeOT wRIbold
Bublo 0014 Buueuny ofemay  Buumwey Bure oy obebuop jo
abesony abesany pawboan eebafibyjoo,  aebafiby 2UN
pawBian paUBiom
€19y BORBAY PALDOM
0055 Lnueeny
00y unumuy
018 8516 747} ] ST Ie 1962 00001 9EOB006CV 56 ‘eoL
1Z08 €16 ;18 8L 898 £9¢ 958 SLOL TIBYR9L [ 005 - 1005
ores 6196 ou 6es 69 wgL 0815 WQTLYL8 974 0005 - LOSY
2108 £89 0ce9 6318 L e == Y08 V636X EY Fes 3 00k - LOOY
0UBPISIH ALES ADUIS % SOUIPISSY AU % 20AIN1 % AL EYSTTIT-T uwodno) - eouefeq edould  Soueleq jedould SO ojey
rubulo  QO1d Buuewey ebelmny  Bunewsy Buuewsyy abefpop Jo soeg
abesny oberay  payfiom epbafibyog,  arbabby SN
payiom paaubiom
9818 ££96 AV /08 1929 0% 6682 00001 ITHGVILB0E &L ‘JeloL
6£65 000 0000b &8 PV 0.8 €10 YLLLLLOY z ALK PUOAS
i 000 09€9 €L 6999 ¢ [+-72 15¢ 8E16L'268'01 vL P00 JUMOUON
6108 0000t 0912 w19 L9 B8 2061 ££96 60LIE128962  £5l) Arewng
coUapaY NiWEJ ofpuIS %, aouopsay ARG % 00a 3% AL EYSTTTY uodno) - aouejeg edould  doueleg edound  SUeO SRS AUBATO0
eubulo 0014 Buurwey ofemny  Buurwsy Buuresry abefiopy jo
abenny abesany  paubion  orbabbvioy,  aebabby oQuUN
paaybBopn paybiom
G291 1'90C SOuEEd

spuooal 6291
SPA0IIL [V

N jueg ayasinag sIsA[euy [ead)e[[o) Areunuipag
Anuno)) 79 umog],



S o yabed 6160 €00 ‘€I SE0 NS ™ 1 FIHSVRAL C0EL0 TEUY POUKRUO0 INOUMOYAUNOCSUMONAUSEAN

o y T O ABUT (SHEIMISDITY a0 | 883, NV AN IO ANV JONOLIY T 10S 0 THS G S53440 NV GFHAGISNQD) 949
SDOIwZEZMI QZEOZ Qﬁe&mp& EE ms EmsE é& u:m eneoat Eé?s o\sg&al m m.:chmb Em§mm>5 x:w ain S Szl e:E> S Ue&é Ss_ m:giob m:oﬁﬁ&&.mg w:oﬁ.mai .3 b@sms 33: H:Bm Sﬁ:t&;ﬁ:mQEQEBBm~8§w&5~§5ﬁ8~§§§w§3

uomjuasaidal ou (s)exew (skeumiapury oy) ‘apgegas 8q o} (s)arageq @eEsE: L] SEUMNOS UO Paseq 1 [ELBIEW By) Ly paLx MBLLIOjUl 843 yBnoulY dsald [eut pue ‘epqeandds y nuiasd aify Aq papasiadns Any eq fum pue ‘u paquosep Ay S10us 9 (M LIAIBY PIURILCO
ofeuLou Auy “aBuBYyS fim wogRLULIOME YONS ey paysdiogLe st It pug Ay d s1 utasoy peus UOBLLIOJE [y "SEHLNOAS ms uf It UB YIM PBJBDOSSE SUOGRIOPISUOD [8110dS puB YSU ms a} pedsar $§ Qginagied ‘il poquossep saquroes ey 0] Bugsias LONBULOI MIBABIAL [} SPIIOU JOU SS0D
{BUBIBUI S| SUOISOR JUBLLSIALY oL} Bubyeuws w ﬁmmﬁsmm ay}) sagunoas alyy o} pajerar (snpadseid puld, 641) yddns snpadsasd n:m padsax feuy ey :o Ajeos fas pus “Ayryases peas o) pasipe aig »BEQE. V2060S0lef “UO! i yons m MEN(BAS 10 6s0dind 8t} 10] SI0SNPB BULNOOR J0pUB
eousyy * xe] ‘febol s,gassaipps ey :wsgmﬁxtw.u?gémogmgois»s%sg ‘Ajuo aassalppe ey} Aq asn 10f papUSA st e X pug pepapud st ‘(s)iamiapur 61 AG Kojos paredad sem ‘(Jeuseu, ey ajpudaxdds s8 &m:mﬁEEnSQ:BOB 188YS LUD] RISIBH0D J90YS UUS] [RINPNYS S
9918 ££96 e 8208 1R 0% 6692 00001 1Z9oviee 69l (e0L
1016 Z¥6 G566 474 L'6es  9eE oo 'L AR ¢4 [q]
1008 £€.6 [A¥1:] oL vas 1 1096 (8] Ov'S00Tes'SH 61} 0
8,98 2996 [>:1+72 292 €655 €92 €816 wel 0LV LY 62 g
6508 5186 6619 128 1989 e 0602 2€S1 SY8rS00e' Ly 274 Wy
518 996 e 7] Svig 6919 e 6L xS £591E60C91 8 w
878 616 0L 36L VS 0GE 8UL8 €0t wNLBLE 164 v
oeg 9916 880L 1608 geesL e 29 4] 199Y5'921'5e A 8
618 %16 1109 8918 8169 e 0eL9 6L 666HEE00VE [F4% VL
S6ZL 9126 8604 4] G899 0S¢ 4L 34 9C;0LEEGL 8 v9
2968 0000t 74472 [74: ;] €99 ¢ 06ZL 4% 1512071990 26 V&
| YA 0066 c600 188 €89 95 199¢ 544 1988829t 9 N4
474 91'9%6 6L 698 1819 52 nLL i34 216556581 63 Yo
€808 1£86 t44 73 8 £286 52 b 44 [3:4) 6956655 =4 Ve
S0URPISSY AL BUIS % SouSpISTY AU % 200 N4 % AL ag  uuel wadnoy  aoueieq edoullg  ooueped edound suea e
eubuo 0014 Buuewey sbeway  Bueusy Buueway abefyop jo wpau)
abesay ey payBem epbabbyjog,  oebabby Joqury
PG puBoMm
1070 9berny PIUDIBM
00G€1 nunen
05001 Wiy
Sles 119 €/19 xeL i ¢ 20401 00001 9168808204 06 801
00001 000 00004 005 0s 8% 00S€l 650 81151'e9 1 005€L - LOOEL
0000F ey 6299 €0eL 2895 86E 9821 5E 29188188 € 000¢€L -10624
000 0000k 0000} €28 [ T 0T Lo O0T2E VYL 4 0052Zh - 10021
1008 8 8¥8e X9 [AS SRR+ So6'11L 619 19118'999 A 00021 - 10511
9065 001004 00004 699 6% 8¢ yr4\ xE 66905152 € 0054 - 100k
8169 00001 ge1S VL TS Ige €610} 19€2 1296955 12 000'LL - LOS 0L
6206 0686 0569 [51)72 €955  96¢ 82€0L 8’19 20008299 €5 00501~ LOOOk
20uspIsaY Al 9PUIS % SouspSR ARULE % 20Q 4% AL ag Wl uodno)  souejed [edpuld  8oueled edpuld  Sueo (%) Suodnod
Eubuo  ODI4 Buuewsy ebeny  Bunrewoy Buueiy abebuop jo
abexny abesony  paubom sebabbyjoy  ewebabby Uy
pauBiom pauGam
929v}1'80¢ SoueEeg
SPU00au 628'1

SPILOIIL IV
jjueg ayossinag sisAjeuy [ea9)ef0) Ateunumpag
N Anuno)) 7p umoy,



S p Gabey 6160 002 ‘E A" SEY INIS I IIHSIREIL E05190 1BUy POUIGUIO T1pBUMOJUNCORUMONAUSEVAN

X K] LLGUST X0 SSIUNOSS PalBial XD SRS o> PUB ATA] X0 LT SUOUSOO HOUS 10 DUO Dol ABU (S JouMIapll} aq ] TS ANV AIIS O O ANV JONIY SO 1135 QL H3440 NY GIo4HCISNOD) 35

Q.SOIw ZmEmI GZE.OZ Qﬁm&m&& \m:u ms Mmamas \€c u:m maBE _Ecm Sﬁm\,s m\sumnwnh © ‘SUOSap JuaLlSaALT Aue Budlews 0) Joud “eNfEA o) edSal (i .395%3 ‘suoppaid uﬁmué &Bﬁmbﬁ SE pamen oq Jou %5% LogBLLOILE YING &mEEBB &JRINDOB SI UOGBULIOU! YONS Jay) uRuem 10
13pup 8y} ‘aqegas 6q o} (sjaranaq (sLaumBpUY) elyj SEUNOS UO Paseq SI | oL} L4 pouy eojus ey ybnouyy “smpadsaly purd pus ‘eiqeddde p yddns smpadsard Aeunuiaid ey Aq papassadng Amy oq [m pus ‘1 PaQUISP Ay QIOW 94 [IM UTRIaY PUIBILD

:oewﬁtes >:< “abuByd [im uogBULION] LONS JBY} rijue $t y pue Aiputugard sy uiassy ’ J:- X {1\ "SORUNIIS 8yj Ut § i1 UB UM POJBIOOSSE SUOTRIBPISUOD [BR3S pUB YU 8y} 0} padsal SE é&Bﬁm& :.Emc nwa_bwmv umﬁsomw ey o) buperar UONBULIOJUI JUBASIAI []B 8PNJOU JOu SBOP
E:&ms Sy "SUOSTISP JUBUySaAUl syl BupiBiu w {,senunoss,, ey SequNOas ey o} pajajas hm:ﬁ@&wnﬁ fi:7 X8 mS\ il dsasd, b:m asaxd feuy ey ‘w0 Ai5ps far pus Agryarss peal 0} PESIAP YUt 4ons BLYBIYBAB JO J ey 104 s10SIADREB BuLnosos J0/pue

[eruBwy * xs} ‘f8bay S,005s01ppe ay) usy) 1010 Ayed piny Aus o) papward oq jou Aew pue *Auo eessaippe By} Aq 6sn 10 papus]ur st {EgUepYL00 puB papeurd St ‘(sheumispu) oY) Aq Aeras pasedasd sem t@emﬁ oyl ejeurdaide so %esm: [BUOGEINGIY 10 190YS WIS FRIEFOD 9SS Wiid] [RINONIS SIL

¥ pAWRsANdaY SSEIS JORUINN
0258 ££16 ZVEL 958 989 0% 0908 00004 0LE6V696'L 068 0L
28 [ 6618 1618 G619 I 1608 SES) 02 P0'S6LE) 2L PUBIS| 3P0
818 9696 5979 Z1es (i I 029L Ziz 00'90LE6E LT Qi opero)
%628 9986 6589 [545:] 6VI9 9% s 14 SLEI6GSEE (V74 SIoul
0868 £/96 658 %18 €9 G¥E 108 pisrl ZHE6LBY 1z BosaULp
aouapisy A SbuiS %, soudPSTY AR Y 20AINd% AL 81005 WY wodno)  aoueeg [edould  soueieq edpulld  SUEO =)
rubiuly  O014 Buuewesy sbeesy  Buuewsy Bunseusoyy abebpopy jo uognquisiq
abesay obeseny paubiop  orbabbyioy,  opbabby BN aydeiboagy
paubiom paBiop
8291 1 60€ couEeq
SU0001 628')

SPI023a [V

N jueqg ayasinaq SISATeUY [CINE[[0)) AIeUIIIA]
Anuno)) 29 umoy,



| o | bed 0£60 €002 €I SEO NS | THHSWE)L £021:90 Buy” POLIqUUIc0 JipaumOLNO0guvaNaSaVN

7 X c & I AL IS B X WI50 10 SSRGS DoICID 10 Sonime s 1 2 SHWUSPUTY BT STHIHTIOIS ANV A1 QL S3330 ANV 30 NOLLZLNOS S0 vV U3 i (s
TINOHS NIFUIH ONIHLON * Snaadsaud [euy ay) momal Ay pue ansaal eys Joiseau) eagaodsoxd @ ‘Suaspap juaugsaau Aue BUbjet o) 101 “enjen 6} padsas yum Suoido 10 ‘suorapasd ‘SiSeai0) ‘suogoefud S8 pamon oq j0u DInoys UOJEULIOIE yang 8J3jdLLIs 10 6 St uoeLOU! YOS jeu Ay 10
5@&@382&5@3&%%5msggeﬁoﬁ, eq (spalumiepun ey uo poseq S el ol u pows X it e yBnoupy dsau [y pu ‘oqesdde g dsoud Asunupaid s AQ papasisdng Afry 6q M PUB ‘1 PIGUISID Al GI0U 6 [ LIIBL PANBILICO
uoneuLout Aty “abuBYd [IM Loy 1 YONS teig P wpue St pug Ay d St L1218 POLIBILIOD UONBULNYLE it "SOIUNOAS SIf U] JL 1 UB (Im p SuogRISp! feReds pus ysu oy) 0] padses ym Ausinogied ‘Ulasst] paquosep $egunaes aug o) buneias UORBLLIOMLY JUSABJAU I8 8PN JOU S60D

[BUSIBUL S| "SUOISIOSP JuBLlSaAUl Loy} Bupews u ﬁwuﬁﬁmm.: oy} sanunas ey 0} pajslal (,Snpedsosd eu-, ey wawaddns snpedsaid pue snpadsaxd E& oup ‘o Ajags Ajas pug ‘Aryaisd peas 0] POSNPE QI8 SIOISBALI BNJISSAl LogRULIOK Yans Bugereas jo asodind B4} .10y SI0SDB BuRunoooe JopuB
faruswy " x5} J866] 5,08556/p08 ouj URY Jatp0 Ased pity) Aue o) papuaid eq jou feus pur U0 8SSaINE Ay Ag 55T 10) POPUBRLY S1 TERLBPYLICO PUB PAPEMIX 51 '(Skemientr) ou Ag Aisjos paiedaxd sem ‘(isusieus, ey ejeudardde se ‘seaep feuoReINdLLCY J0 YoaUS uud | [RIIBICD 189YS UUSL [RINONYS S|

9608 ] 8/08 66gL 0£09v'g9) 00004 LZOOVILB0E 628 ‘el
6126 L 0969 0669 Y0881 T 800 P0BLYE } 0000008 - 1000002
66 ocer 008 6669 16191298 €10 1691482 i 00100002 - LO'O009
€66 74 €18 0669 orvAt: a0 YETET 18E I 001000'09- LO000'05
266 Vi 4 =4+ 9669 worg'rl 810 PLIOE 196 v 0000005 - L0000
6S6 o56p x6L 1692 elzrZest S10 1SR Y € 000000 - LO0000E
e s gL 774" £ELLVEEL 741 66€90'E8 9 00'000'0E - LOOO0'0Z
506 9575 £1es 062 ¥SSISEL ovo 89698221 6 00'000'02 - LOOOOOL
08 €59 weL €816 L9006 &0 oHTHL 9 0000001 - 100
008 or'%s 08108 1062 8L589'891 g POIE0620C  86L1L 000=>
ALY AL AL wodno)  souefeg edould - aoueeq [edouly  eouefeq edouly  sueo ouBRg MR
eubuo  jeubuy  feubug  ebeay  Buumuwoy Buurewmy Bunrewsay sbebjon jo
pouquoy  aapyg  sbesony  paBowm  abeay opbabbyjoy,  opbabby BN
obeony  abenny  paybep
panBom  pasuBiom

92911 B0E SoueRg

SO0 628"}

SPA0AI [y
N jueg ayodsinag sisA[euy [BI3}e[[0) Areunuyp.ag
Aguno)) 29 umoj,



ACE 03-TCt

Assumptions:

1) Prepayment - Pricing x 1.25%
2) Index - as specified

Excess Spread (bps) Excess Spread (bps)
Period Date Fwrd LIBOR Fwrd LIBOR +150bps Period Date Fwrd LIBOR Fwrd LIBOR +150bps

1 8/25/2003 408 207 49  8/25/2007 272 207

2 5/25/2003 461 307 50  9/25/2007 265 201

3 10/25/2003 466 316 51 10/25/2007 276 215

4 11/25/2003 459 305 52 11/25/2007 258 193

5 12/25/2003 464 315 53 12/25/2007 283 221

6  1/25/2004 454 300 54  1/25/2008 263 197

7 2/25/2004 455 301 55  2/25/2008 257 191

8  3/25/2004 461 317 56  3/25/2008 283 227

9  4/25/2004 452 298 57  4/25/2008 248 182
10 5/25/2004 448 299 58  5/25/2008 260 199
11 6/25/2004 441 288 59  6/25/2008 249 183
12 7/25/2004 444 295 60  7/25/2008 260 199
13 8/25/2004 414 261 61  8/25/2008 256 189
14 9/25/2004 408 255 62  9/25/2008 251 185
15 10/25/2004 409 261 63 10/25/2008 263 202
16 11/25/2004 396 243 64 11/25/2008 245 179
17 12/25/2004 398 250 65 12/25/2008 267 205
18 1/25/2005 385 232 66  1/25/2009 247 181
19 2/25/2005 379 226 67  2/25/2009 244 177
20 3/25/2005 397 258 68  3/25/2009 289 237
21 4/25/2005 367 215 69  4/25/2009 237 171
22 5/25/2005 374 240 70 5/25/2009 252 190
23 6/25/2005 374 306 71 6/25/2009 206 149
24 7/25/2005 377 314 72 7/25/2009 219 163
25  8/25/2005 328 260 73 8/25/2009 208 152
26  9/25/2005 320 252 74 9/25/2009 207 151
27 10/25/2005 322 258 75 10/25/2009 221 165
28 11/25/2005 308 241 76 11/25/2009 203 148
29 12/25/2005 333 275 77 12/25/2009 225 170
30 1/25/2006 314 251 78 1/25/2010 206 153
31 2/25/2006 305 242 79 2/25/2010 204 152
32  3/25/2006 333 283 80  3/25/2010 254 204
33  4/25/2006 289 226 81  4/25/2010 201 150
34  5/25/2006 297 238 82  5/25/2010 217 166
35  6/25/2006 295 232 83  6/25/2010 202 152
36  7/25/2006 300 241 84  7/25/2010 217 168
37  8/25/2006 282 219 85  8/25/2010 215 163
38  9/25/2006 283 218 B6  9/25/2010 213 163
39 10/25/2006 294 234 87 10/25/2010 230 179
40 11/25/2006 281 - 217 88 11/25/2010 212 163
41 12/25/2006 307 247 89 12/25/2010 233 183
42  1/25/2007 289 224 90  1/25/2011 215 167
43  2/25/2007 282 217 91  2/25/2011 215 167
44 3/25/2007 317 267 92  3/25/2011 267 217
45  4/25/2007 271 206 93  4/25/2011 214 168
46  5/25/2007 282 221 94  5/25/2011 232 186
47  6/25/2007 277 212 95 6/25/2011 215 171
48  7/25/2007 285 225 96  7/25/2011 233 188

THIS IS PROPRIETARY [NFORMATION AND [S NOT FOR DISTRIBUTION. This Structural Term Sheet, Quitateral Term Sheet, or Computational Materials, 25 approprizte (the “mataria™), wes preparat solely by the Uncerwriter(s),
is privileged and confidential, is intended for use by the addrassee only, and may not be provided to any third party other than the addressae's legal, tax, financial and/or accounting advisors for the purposes.

of evaluating such information. Prospective investors are advisad to read carefully, and shoutd rely scialy on, the final prospectus and prospectus Supplement (the “Final Prospectus®) related to the securities.

(the “Securities™) in making their investment decisions. This material coes it indude 2l relevant information relating to the Securities described herein, particutarly with respect to the risk and special considerations

associated with an investmert in the Securities. All information contzined herein is prelfiminary and It is antdpated that such information will change. Anty information contained herein will be more fully described

in, 2ric will be fudly Dy the preliminary prospectus f appiicabie, and the Final Prospectis. Although the Information contained in the materal is basad o Sourres the Uinderwriter(s) belisve(s)
o be refiable, the Uncerwriter(s) make{s)no representation or wamanty that such infarmation i accurate or completas, Such information should not be viewndt as projections, forecasts, predictions, or apinions

with respect 1o value Prioe o making any investment dedision, & prospective investor shall recetver and fully review the Final Prospectus. NOTHING HEREIN SHOULD BE CONSIDERED AN OFFER TO SELL OR SCUCTTATION
OF AN GFFER TO BUY ANY SECURITIES. The Underwriter(s) may hoto long or short pesitions in or buy and sell Securities or related securities of perform fot or solicit investment banking sesvicas from, By company

mentianed hereir.



