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SIGNATURES

THE PILAN. Pursuant to the requirements of the Securities Exchange Act of 1934, the
trustees (or other person who administer the employee benefit plan) have duly caused this
annual report to be signed on its behalf by the undersigned hereunto duly authorized.

AKZO NOBEL INCENTIVE SAVINGS PLAN

Name: Jame Erickson
Title: Manager, Defined Contribution Plans
o Nobel Inc.

Date: June 25, 2003




EXHIBIT 99.1

CERTIFICATION PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report on Form 11-K of the Akzo Nobel Incentive
Savings Plan (the “Plan”) for the fiscal year ending December 31, 2002, as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), 1, Phil Radtke,
Chairman of the Savings Plan Committee (Plan Administrator of the Plan), certify, pursuant to
section 906 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the
Securities Exchange Act of 1934; and

2) the information contained in the Report fairly presents, in all material respects, the
financial condition and results of operations of the Plan.

Savings Plan Committee

Plan Administrato
By: //%/ M

—F

Name: Phil Radtke, Chairman

June 27, 2003

A signed original of this written statement required by Section 906 has been provided to the Plan
and will be retained by they Plan and furnished to the Securities and Exchange Commission or
its staff upon request.
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303 East Wacker Drive
Chicago, IL 60601-5212

Independent Auditors’ Report

The Savings Plan Committee
Akzo Nobel, Inc.:

We have audited the accompanying statements of net assets available for benefits of the Akzo Nobel
Incentive Savings Plan (the Plan) as of December 31, 2002 and 2001, and the related statements of changes
in net assets available for benefits for each of the years then ended. These financial statements are the
responsibility of the Plan’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the net
assets available for benefits of the Plan as of December 31, 2002 and 2001, and the changes in net assets
available for benefits for each of the years then ended, in conformity with accounting principles generally

accepted in the United States of America.
KPre P

Chicago, lllinois
June 25, 2003




AKZO NOBEL INCENTIVE SAVINGS PLAN
Statements of Net Assets Available for Benefits
December 31, 2002 and 2001

2002 2001
Assets:
Plan interest in Master Trust (note 5) $ 546,718,117 595,496,534
Participant notes receivable 19,216,934 19,286,404
Net assets available for benefits $ 565,935,051 614,782,938

See accompanying notes to financial statements.



AKZO NOBEL INCENTIVE SAVINGS PLAN
Statements of Changes in Net Assets Available for Benefits
Years ended December 31, 2002 and 2001

2002 2001
Additions:
Investment income (loss):
Interest on participant notes receivable $ 1,593,340 1,865,031
Plan interest in Master Trust investment loss (note 5) (75,655,168) (49,380,102)
Net investment loss (74,061,828) (47,515,071)
Contributions:
Employee 47,640,841 42 780,135
Company 14,509,396 13,304,324
62,150,237 56,084,459
Transfers in 2,605,502 379,369
Miscellaneous 14,998 10,562
Total additions (9,291,091) 8,959,319
Deductions:
Withdrawals paid to participants 39,475,091 53,064,428
Administrative expenses 77,123 31,439
Transfers out 4,582 958,424
Total deductions 39,556,796 54,054,291
Decrease in net assets available for benefits (48,847,887) (45,094,972)
Net assets available for benefits:
Beginning of year 614,782,938 659,877,910
End of year $ 565,935,051 614,782,938

See accompanying notes to financial statements.
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AKZO NOBEL INCENTIVE SAVINGS PLAN
Notes to Financial Statements
December 31, 2002 and 2001

Description of the Plan

The following description of the Akzo Nobel Incentive Savings Plan (the Plan) provides only general
information. Participants should refer to the plan agreement for a more complete description of the Plan’s
provisions. A description of the eligibility, benefits, vesting, and other plan provisions is included in the
summary plan description provided by Akzo Nobel, Inc. (the Company or Plan Sponsor) to all employees
and participants.

(@)

(b)

General

The Plan was established to provide retirement and certain other benefits for salaried and nonunion
hourly paid employees of the Company and affiliated companies that elect to adopt the Plan. The
Plan is a defined contribution plan and is funded by employee and Company contributions.

During 1998, a Master Trust was created, which includes the assets of the Plan and the Akzo Nobel
Hourly Savings Plan.

The Plan is administered by the Savings Plan Committee (the Committee) consisting of three or
more persons, at least one of whom must be a director or employee of the Company. Other members
of the Committee may, but need not, be directors or employees of the Company. Members of the
Committee are appointed by the Company’s board of directors.

Contributions

All participants may elect, through payroll deductions, to make the following contributions to the
Plan:

Percent of
salary Basis
Basic contribution 0-6% Before-tax
Supplemental contribution 0-19% Before-tax
Voluntary contribution 0-6% After-tax

- The Company matches a portion of a participant’s basic contribution based on percentages

established by the participant’s individual business unit. Participant accounts, including Company
contributions, are fully vested and nonforfeitable. Contributions are subject to certain limitations.
The individual business units and the match percentage for each are as follows:

‘ Match percentage
Eka Chemicals 80%
Akzo Nobel, Inc. and Chemicals 70
All others 50
4 (Continued)
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3)

(c)

(d)

(e)

AKZO NOBEL INCENTIVE SAVINGS PLAN

Notes to Financial Statements

December 31, 2002 and 2001

Effective January 1, 2002, employees who reach age 50 during the plan year and are making the
maximum contribution may make an additional pre-tax “catch-up” contribution of up to 21% of their
eligible pay each pay period up to the maximum 2002 annual catch-up contribution of $1,000. Akzo
Nobel, Inc. does not provide a matching contribution to participants who contribute this extra
$1,000.

Participant Accounts

Each participant’s account balance, as of any valuation date, is equal to the account balance
determined on the last previous valuation date plus all contributions (employee or employer
matching) made to the account, by or on behalf of the participant, minus distributions, if any, since
the last valuation date, plus or minus the account’s allocated share of the sum of the net earnings or
losses, plus the net appreciation or depreciation of the fund. Allocations are based on the proportion
of a participant’s account balance to the total percentage of all account balances as of the last
valuation date.

Participant Notes Receivable

Active participants may borrow against their fund account, from a minimum of $1,000 up to an
amount equal to the lesser of $50,000 less the participant’s highest outstanding loan balance during
the preceding 12-month period, or 50% of their account balance. Loan terms range from 1-5 years or
a greater period for loans made for the acquisition of a primary residence. The loans are secured by
the balance in the participant’s account and bear interest at the prevailing prime commercial loan rate
plus 1% as published in the Wall Street Journal on the first business day of the month in which the
loan becomes effective. Loan repayments are made through automatic payroll deductions from each
regular check received by the participant. Participant’s may have no more than two loans
outstanding.

Fund Transfers

During 2002, certain assets related to the Crompton and Ferro acquisitions, approximating
$1,638,000 and $968.,000, respectively, were transferred into the Plan.

During 2001, due to an acquisition, certain assets from Diosynth — RTP (formerly known as
Covance), approximating $379,000 in account balances, were transferred into the Plan. Also during
2001, due to a divestiture, certain assets from OTC, approximating $958,000, were transferred out of
the Plan.

Nature of the Company’s Operations

The Company operates in the chemical, coating, and pharmaceutical product businesses. Akzo Nobel, Inc.
is a multi-national organization, operating in over 80 countries.

Summary of Significant Accounting Policies

(a)

Basis of Accounting

The financial statements of the Plan are prepared under the accrual method of accounting.

5 (Continued)
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(b)

(c)

(d)

AKZO NOBEL INCENTIVE SAVINGS PLAN
Notes to Financial Statements

December 31, 2002 and 2001

Investment Valuation and Income Recognition

Investments in guaranteed investment contracts are valued at contract value which approximates fair
value. Common stock is valued at quoted market prices. Mutual funds are valued at the redemption
price established daily by the mutual fund administrator. Commingled trust funds are valued at fair
value.

Purchases and sales of investments are reflected on the trade dates. Realized gains and losses on
sales of securities are based on the average cost of securities.

Dividend income is recorded on the ex-dividend date. Income from other investments is recorded as
earned on an accrual basis.

Payment of Benefits

Benefits are recorded when paid. On termination of service due to death, disability, or retirement, a

" participant may elect to receive partial payments in amounts no less than $1,000 per payment,

receive a single payment equal to the value of the participant’s interest in his or her account, or, if the
current value of the participant’s account is $5,000 or more, receive a single payment at a later date.
On termination of employment for other reasons, a participant may elect to receive partial payments
in amounts no less than $1,000 per payment or receive his or her benefit in a single payment, unless
the current value is $5,000 or more, in which case the participant may choose to leave the savings in
the Plan and defer distribution until a later date.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires the Plan to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements, and the reported amounts of additions and deductions to net assets
available for plan benefits during the reporting period. Actual results could differ from those
estimates.

Income Tax Status

The Internal Revenue Service issued its latest determination letter on January 30, 2003, which stated that
the Plan and its underlying trust qualify under the applicable provisions of the Internal Revenue Code of
1986, as amended, (IRC) and are therefore not subject to tax under the present income tax laws. The Plan
is required to operate in conformity with the IRC to maintain its qualification. The Committee is not aware
of any course of action or series of events that have occurred that might adversely affect the Plan’s ability
to maintain its qualified status.

6 (Continued)
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AKZO NOBEL INCENTIVE SAVINGS PLAN
Notes to Financial Statements
December 31, 2002 and 2001 .

Investments in Master Trust

The Plan’s assets are held in a Master Trust established pursuant to an agreement between the Company
and the trustee. Other employee benefit plans affiliated with the Company are also parties to the Master
Trust arrangement. The trustee and various independent investment managers appointed by the Akzo
Nobel, Inc. Savings Plan Committee direct the investment activities of the Master Trust and have full
discretionary authority for the purchase and sale of investments subject to certain specified limitations. The
plan trustee is Fidelity Management Trust Company.

The percentage of assets and liabilities of the Master Trust allocable to the Plan at December 31, 2002 and
2001 was approximately 97%. During 2002 and 2001, total interest and dividends from Master Trust
investments was $15,692,186 and $18,239,414, respectively. During 2002 and 2001, the total investments
in the Master Trust (including investments bought and sold, as well as held during the year) depreciated in
fair value by $93,649,154 and $68,904,335, respectively, as follows:

Net
appreciation
(depreciation) Fair value
in fair value at end of
during the year year
Year ended December 31, 2002:
Investments at fair value determined by quoted market prices:
Common stocks $  (14,626,178) 44,020,928
Commingled trust funds (18,934,782) 62,712,347
Money market funds — 28,927,844
Blended funds (4,296,232) 33,505,918
Bond funds 226,399 11,037,140
Mutual funds (56,018,361) 186,825,759
Investments at contract value:
Guaranteed investment contracts — 198,233,520
$  (93,649,154) 565,263,456
Year ended December 31, 2001:
Investments at fair value determined by quoted market prices:
Common stocks $ (8,264,679) 52,238,923
Commingled trust funds (12,451,682) 86,365,545
Money market funds — 26,560,898
Blended funds (1,129,578) 36,059,228
Bond funds (39,088) 5,619,208
Mutual funds (47,019,308) 228,208,266
Investments at contract value:
Guaranteed investment contracts — 180,266,509
$ (68,904,335) 615,318,577

(Continued)
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AKZO NOBEL INCENTIVE SAVINGS PLAN
Notes to Financial Statements
December 31, 2002 and 2001

At December 31, 2002 and 2001, the following investments, at fair value, represente.d 5% or more of the
Master Trust’s net assets:

2002 2001
Akzo N.V. American Depository Receipts * ) 44,020,928 52,238,923
Akzo N.V. Fixed Income Fund * 198,233,520 180,266,509
Fidelity Equity Income * 69,095,065 88,401,683
Franklin Small Cap Growth 44,828,643 68,357,875
Fidelity Equity U.S. Index Fund * 62,712,347 86,365,545

* Investments are with parties-in-interest to the Plan

The Akzo Nobel Fixed Income Fund (the Fund) is comprised of guaranteed investment contracts. The
Fund is credited with earnings on the underlying investments and charged for participant withdrawals and
administrative expenses. These contracts are valued at contract value as reported to the Plan by The
Vanguard Group, who manages the Fund. Contract value represents contributions made under the contract,
plus earnings, less participant withdrawals and administrative expenses. The Fund consists of several
synthetic investment contracts. The Vanguard Group issues wrapper contracts for each of the synthetic
investment contracts.

There are no reserves against contract value for credit risk of the contract issuer or otherwise. The average
yield and crediting interest rates for the Fund were approximately 5.12% and 6.22% for the years ended
2002 and 2001, respectively. Interest rates are reviewed on a quarterly basis for resetting. There is no
minimum guaranteed crediting interest rate. The contract values of the related investment contracts at
December 31, 2002 were follows:

AIG Financial Products $ 42,299,000
Caisse des Depots et Consignations 35,581,000
Morgan Guaranty Trust 24,611,000
Rabobank 41,631,000
State Street Bank 28,608,000

Union Bank of Switzerland 18,821,000
The remainder of the Fund is held in cash.

Administrative Expenses

Certain accounting, trustee, and legal fees and certain administrative expenses related to the maintenance
of participant records are paid by the Company.

Related-party Transactions

During 2002 and 2001, the Master Trust received approximately $1,595,000 and $887,000, respectively, in
dividends from Akzo N.V., the parent of the Company.

8 A (Continued)
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AKZO NOBEL INCENTIVE SAVINGS PLAN
Notes to Financial Statements
December 31, 2002 and 2001

Certain plan investments are shares of mutual funds managed by The Vanguard Group. The Vanguard
Group is a party related to Fidelity Management Trust Company, the Trustee of the Plan. Therefore, these
transactions qualify as party-in-interest transactions. Fees paid by the Plan for the investment management
services amounted to approximately $77,000 for the year ended December 31, 2002.

Plan Termination

Although it has not expressed any intent to do so, the Company has the right under the Plan to discontinue
its contributions at any time and to terminate the Plan subject to the provisions of Employee Retirement
Income Security Act of 1974.



