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FINANCIAL CALENDAR

Events Dates
Announcement of Interim Results 29th December, 1998
Announcement of Final Resuits 3rd August, 1999

Book Close Dates

Interim 25th to 29th January, 1999
Final 17th to 23rd September, 1999
Annual General Meeting 23rd September, 1999

Payment of Dividends
interim dividend of HK1 cent per share 3rd February, 1999
Final dividend of HK3 cents per share 28th September, 1999

CHEVALIER (OA} INTERNATIONAL LIMITED 1 ﬂ




CITNANCIAL SUMMARY

(amounts expressed in Hong Kong Doliars)

The following is a summary of the total assets, total liabilities, share capital and results of the Group for
the five years ended 31st March. 1999. ‘

1995 1996 1997 1998 1699

Finarcials ($ Million)
Total assets 634 487 627 603 620
Total liabilities 297 232" 313 195 210
Minority interest 25 (10) - - -
Shareholders’ funds 312 265" 314 408 410
Share capital 643 676 692 828 828
(Na. of shzres issued — in Million)
Turncver 1,173 1,184 1,298 1,385 1,106
Profit attributable to shareholders 51 64 81 45 34
Per Share Basis (cents)
Earnings 8 0.7, 122 5.9 4.1
Dividend o , L - 4.5 5 4 4
Net azset value (at bcok value) 48 39 45 49 50
PROFIT
A_TTRIBUTABLE TO .
TURNOVER ' "~ S5HAREHOLDERS SHAREHOLDERS’ FUNDS
/HK$ Milliony, /HKs Million \ HKS Million \
1500r 90 - 81 ) 450
1350 - 173 ALY 8 - :, . 400
\‘h = =9 7 - 2= 350
1000 63 L =" | == ) . 300
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U HAIRMAN'S STATEMENT

ResJlts

As a result of the severely competitive business
environment creatsd by the financial turmoil in the
Southeast Asian ccuntries, the Group’s turnover for
the year ended 31sit March, 1399 declined by 20% to
HK$1,106 million. Profit attributable to shareholders
decreased from HK$45 million to HK$34 million,
representing a fall of 24%. Earnings per share dropped
from HK5.9 cents to HK4.1 cens.

Dividend

The BGard of Directors recommends a final dividend
of HK3 cents (1998: HK3 cents) per share. This,
togethier with the interim dividend of HK1 cent (1998:
HK1 cent) per share, makes a total dividend of HK4
cents (1998: HK4 cents) for the year ended 31st March,
1999.

Reviiw af Oparations

The economic turmoil in Asia continued to exert an

Dr.iCHOW Yei Ching O.B.E., Off. Crown (B),
Officier de I'Ordre National du Mérite (F),

The Order of the Sacred Treasure,
Gold Rays with Rosette (Jpn)

influence on the Group during the year under review. Ini order to maintain our competitive
position, the Group implemented a series of cost-cutting measures during the year. The number
of employees was downsized bty over 18% as compared with the same period last year.

Since the beginning of 1999, the outlock for the Thai ecdnomy has improved markedly. The
currency has stabilised, interest rates have plunged to levels not seen in decades, and its
Government has announced a large stimulus package and imposed remedial measures to
strengthen the financial system. The Thai operation of the Group, which celebrated its 10th
anniversary last year and distributes Tosh:iba office automation products and Lucent Technologies
telecommunication products, has also recovered and made ‘a remarkable turnaround.
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Review of Operations

(continued)

As the computer market has
been characterized by rapid
changes in technology, the
frequent introductions of new
products and keen price
competition, the Group’'s
Computer Division recorded a
decline in both turnover and
profit. in order to strengthen our
competitiveness, the Group has
agreed with suppliers on more
favourable terms and delivery
of up-to-date models, so as to
adapt to the dynamic market.

Mr. FUNG Pak Kwan (left), Managing Director of the Group, introduced new Toshiba
Notebook Computers with Mr. Kenji HACHISU (right), Senior Manager of Toshiba
Corporation — Personal Computer Division, to the local media

The introduction of mobile number portability has further driven competition among mobile
phone operators, who in return have reduced the margin available to mobile phone dealers. As
a result, the performance of the Telecommunication Services Division was seriously affected.
The Group has streamlined its operations by relocating outlets and implementing various cost-

cutting measures.

All-in-one Satellite 2590

Slim and stylish Portege 3110 CT

Superior performance Tecra 8000

CHEVALIER (OA) INTERNATIONAL LIMITED 5 H
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Review of Operations (coilinued)

As at 31st March, 1999, the Group operated 22
Chevalier Shops, plus 19 franchise shops under the
names of One2Free Shop, Hutchison Telecom Xin Gan
Xian Stores, Hutchison Telecom.Orange Shop. and
SmarTone EXTRA Franchise Shop.

Various franchise shops
operated by the Group

The Internet is an increasingly significant

g !
Y P Y - —5
& Totaftip fewen chevaier ned ,»]@Mmaw‘)

medium for communication, information

and commerce. Our Internet Division

recorded an improvement in terms of both
its client base and revenue during the year
under review, despite keen compeatition

B BN 1

among Internet service providers. In order
to boost traffic to our web site, the Division
launched a serizs of promotional
campaigns and created inbound links to

=t . | [Snecial Ofer on leasediing | SRl
B e, |BENRAY SBPVARE for WY Schools
[ iR, ER i

our web site from other sites.

Homepage of Chevalier (Internet) Limited
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%AHRMAMS STATEMENT

Review of Operaftions (continued)

The Division received a remarkable response from
companies and suppliers to its launch of “X’Mall” — an
online e-commerce shopping mall at Christmas time
last year. In view of the large and growing usage of
personal computers, it is offering attractive package

o
3 4

Bockouts (8 Locaton! N Famiion cheviles sk grbabrad Somhomvkis 33 iHone

prices to companies looking for business opportunities
via e-commerce.

Although the total number of paging
users in Hong Kong has been further
eroded, the customer base of the

. L , . The launch of “X'Mall” — an online e-commerce
Paging Division was maintained,  snopping mal at Christmas time last year

as one of our major
customers, the
HKSAR Government,
"Financial Pager” and “Email- renewed a HK$ 13-
by Cnaeaior Paca "0 %¢ million contract with us

for another two years.

The Directors recognize that a close and
active after-sales service and support
relationship is important to customer
satisfaction, and that it provides the Group

with valuable information regardmg eVO|Vmg Mr. Morihiro OKADA, Senior Manager of Toshiba TEC Corporation

i H — Document Processing Equipment Division and Miss Lily CHOW,
customer reqmrements' Durmg the year, the Executive Director of the Company, at “Chevalier's Year 2000 and
contribution from our maintenance services  beyond Exhibition”
was maintained, and it generated steady recurrent income for the Group. As of 31st March,

1999, the Group had four after-sales service stations in the Mainland and three in Hong Kong.

Toshiba TF631 Plain Paper Laser Fax
TEC Interactive Touch Screen POS Toshiba DP6570 Digital Copier/Printer
Terminal System
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T HAIRMAN'S STATEMENT

Review of Operafions

(con' nued]

In order to diversify its retail
business, subsequent to the year
end, the Croup expended its
retail network by opening “wo
outlets in prime locations to
provide a wide. range of
household assessories and
mobiie phones. The market
response is encouraging, and the
retail chain, known as Q-Mart, is
anticipated to expand at a faster
rate than initially expected.

‘Q-Mart” at Sheung Shui

Fum@mmﬂ Revuew

Durmg the past year, overdraft, trade. finance facilities, mcludmg forward contracts and foreign
exchcnge I‘edglng were arranged where necessary, by the Group for working capital. There
was no speculatlve |rad|ng in fe}eugn exchange and derivative products. Current borrowings are
related to trade finarice, in the form.of bills payable, with an outstanding amount of approximately

HK$6 million.

As at 31st March, 1999, the total credit facilities available to the Group amounted to HK$143
million, and the unutilised balance stood at HK$89 million.. Cash available to the Group at 31st
March, 1999 amounted to HK$279 million.

Prospects

Following the outbreak of the Asian financial crisis, the region is now experiencing a period of
economic adjustment. The Govarnment of the HKSAR has announced a series of measures to
stimulate economic activities. In addition to the commencement of infrastructure development
projects, the Government is going to promote various |T-related projects, such as a Cyberport
and Science Park.

Following the HKSAR Government’s initiative to develop Hong Kong as a knowledge-driven and

technology-intansive economy, the Directors of the Group strongly believe that innovation and
technoiogy are the principal means of improving efficiency and productivity, adding value and

‘-LB CHEVALIER (OA) INTERNATIONAL LIMITED
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Prospects (confinued)
enhancing competitiveness in the
business environment. In view of
the substantial growth in Internet
usage and e-commerce expected
in the coming years, the Group will
invest in manpower and equipment
in these areas, and they will form
a significant part of the Group’s
core business portfolic. Such
changes are also considered to be
in the long-term interest of
shareholders.

In order to identify the business

Focused on how information technology could upgrade education quality, the
Group participated the “IT in Education Exhibition Hong Kong 1998” last year

operations of the Company, which will have an investment focus on information technologies,
the Company proposes to change its name to Chevalier iTech Holdings Limited E Lt & & E K
E BR 2 8, subject to the approval of shareholders at the coming Annual General Meeting, the
Registrar of Companies in Bermuda and the Registrar of Companies in Hong Kong.

In view of recent signs of improvement in the overall economy, the Board of Directors believes

that the worst days are over. With substantial cash and a solid recurrent income base, the
Group has much of the upside in expanding and consolidating our position. The Directors will
continue to closely monitor operating costs and stock control, streamline manpower and explore
market needs, so as to capture opportunities arising in the next millennium.

[ would like to take this opportunity to express my gratitude to my fellow Directors and all the
Group’s staff for their loyalty, dedication and hard work over the past year.

CHOW Yei Ching
Chairman

Hong Kong, 3rd August, 1999

CHEVALIER

(OA)

INTERNATIONAL

LIMITED

9




/CHEDJLE QF MAJOR PROPERTIES

Particulars of major properties held by the Group are as follows::

Location Usage

Thailand

No. 540 Bamrungmuang Road, ~ Office premises
Debsirin Sub-district, ‘ and showroom

Pornprab Disirict,
Bangkok Metropolis

The People’s Republic of China

Units 4, 5, 6 and. 7 of 18th Floor, . Office premises
Dorigshan Plaza,
Guangzhou, Guangdong Province

Unit 1, 15th Floor, Staff quarters
Ming Ngan Court,
Guangzhou, Guangdong Province

Units B and F, “8th Fioor, Staff quarters

Kam Lai Sauare, Shanghai

Hong Kong

Unit 5 cf 3rd Floor, Elite Industrial Centre, Depot
833 Cheung Sha Wan Road,
Kow!oon

23rd Floor, No. 88 Lockhart Road, Depot
Wanchai

H 10 CHEVALIER {OA) INTERNATIONAL LIMITED

Approximate
‘ gross
floor area

sq.ft.

21,300

7,200
1,400

1,800

1,660

2,010

Lease
term

Freehold

Medium

Long

Long

Medium

Medium

Group’s
interest
%

100

100

100

100

100

100
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The Directors have pleasure in presenting to shareholders their annual report together with the audited
financial statements of the Company and of the Group for the year ended 31st March, 1999,

Principal Activities

The principal activity of the Company is investment holding while its subsidiaries are engaged in the
provision of a wide range of voice and data communication equipment and services such as computer
systems and equipment, structured cabling systems, telephone systems, satellite receiving systems,
internet and paging services. Besides, they are also engaged in the sale and distribution of mobile
phones, business machines and relevant after-sales services.

An analysis of the Group’s turnover and contribution to operating profit before exceptional items is as
follows:

(a) By activity
Contribution
to operating
profit before

exceptional
Turnover items
HK$'000 HK$°000
Computer equipment 323,781 10,377
Office equipment 202,848 7,105
Telecommunication systems and services 382,494 624
Technical and maintenance services 74,539 18,396
Others 122,488 12,472
1,106,150 48,974
Less: Operating expenses 4,582
44,392

(b) By geographical area
Turnover
HK$'000
Hong Kong 865,362
The People’s Republic of China 128,599
Thailand 106,729
Singapore 10,801
Others 4,659

1,106,150

Contribution to profit by geographical area has not been presented as the contribution to profit from each
area is not abnormal in nature.
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Results and Dividends

The rasults of the Group for the year ended 31st March, 1999 are set out in the consolidated profit and
loss account oh page 24. An intarim dividend of HK1 cent per share was paid in cash on 3rd February,
1999, The Directors now recommend the payment of a final dividend of HK3 cents per share.

Share Capital

Movements of share capital are set out in note 16 to the financial statements.

Share Opltion $cheme

Particulars of the share option scheme to subscribe for shares in the Company are set out in note 16 to
_ the financial statements. No opticns were exercised during the year.

Resarves

Moverients in réserves are set out in‘note 17 to the financial statements.

Fixed Assets

Movements in fixed assets are set oui in note 11 to the financiali statements.

Finencial Summary

A financial summary of the Group is set out on page 2.

Major Cusﬂ@meu‘s and Suppliers

During the ypar 80% of the GroLp’s purchases were attrlbutable to the Group’s five largest suppliers
combined but the five major customears atiributable to the Group were less than 30% of the Group’s
turnover. The largest supplier accounts for 35% of the Group’s purchases. None of the directors, their
associates or any shareholder (whom to thé knowledge of th'le directors owns more than 5% of the
Comgpany’s issued share capital) has any‘interest in the Group'sifive largest suppliers.

Proparties

Particulars of major properties held by thes Group are set out on bage 10. -

Donations

Donations for charitable and other purposes made by the Group dunng the year amounted to approximately
HK$52,000 (1998: HK$801,000).
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Beorrowings and Interest Capitalised

Bank loans and other borrowings, all of which are repayable within one year or on demand, are classified
under current liabilities. No interest was capitalised during the year.

Principal Subsidiaries and Associated Compamny

Particulars regarding the principal subsidiaries and associated company of the Company are set out on
page 51 and in note 13 to the financial statements respectively.

Pre-empiive Rights
There are no provisions for pre-emptive rights under the Company’s Bye-Laws although there are no
restrictions against such rights under the laws in Bermuda where the Company is incorporated.

Purchase, Sale or Redemption of Securities

During the year ended 31st March, 1999, the Company has repurchased and cancelled a total of 140,000
shares of HK$0.1 each on The Stock Exchange of Hong Kong Limited (“the Stock Exchange”) with details
as follows:

Price per share

Number of shares Highest Lowest Consideration

Trading month repurchased price paid price paid paid
HK$ HK$ HK$

May 1998 140,000 0.38 0.38 53,200

The aggregate price of HK$53,480 paid was charged against retained profit and the nominal value of the
shares repurchased of HK$14,000 was transferred to capital redemption reserve.

The Directors considered that the purchase of shares would be to the benefits of the Company and would
lead to an enhancement of the net assets and earnings per share of the shares.

Save as disclosed herein, the Company or any of its subsidiaries have not purchased, sold or redeemed
any of the listed securities of the Company during the year ended 31st March, 1999.

CHEVALIER [OA} INTERNATIONAL LIMITED 13 H
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Diretors
The directors who held office during the year and up to the date of this report were:

Executive Directors

Dr. CHOW Yzi Ching (Chairman)

Mr. FUNG Pak Kwan (Managing Director)
Mr. KUOK Hoi Sang

Mr. FUNG Wo Shun

Mr. KAN Ka Hon

Miss Lily CHOW

Non-Executive Directors
Mr. TANG Xueyi
Mr. WONG Lit Chor, Alexis

Independer: Non- Executlve Directors

Dr. CHAO Sze Bang Frank

Mr. YUEN Tin Fan, Francis

In accordance with the Company's Bye-Laws, Messrs KUOK Hoi Sang and YUEN Tin Fan, Francie shall
retire from cffice at the forthcomirig Annual General Meeting and being eligible, offer’ themselves for re-

election. The Non Executive Dirsctors and .the Independent Non-Executive Directors. are subject to the
same retlrement requirements as the other xecutive Directors. .

Rirectors Interests in Contracis

Messrs CHOW Yei Ching, FUNG Pak Kwan, KUOK Hoi Sang, FUNG Wo Shun and CHAO Sze Bang,
Frank are interested in certain transactions in that they are the Directors and/or have beneficial interest in
Chevalier Development International Limited (“CDIL”). Details oﬁ these contracts are more fully disclosed
in the section “Connected Transzctions” selow.

Save as aforementioned, no contracts of significance to which the Company or its holding company,
subsidiaries or fsllow subsidiaries was a party and in which a dlrector had a material interest subsisted at
the end of the year or at any time during the year.
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Ceonnected Transactions

The Group has from time to time conducted transactions with CDIL which are “connected persons” for the
purposes of the Rules Governing the Listing of Securities (“the Listing Rules”). The Stock Exchange has
granted a waiver on 2nd April, 1997 to the Company from strict compliance with the requirements
stipulated in Chapter 14 of the Listing Rules on connected transactions. Pursuant to the waiver, details of
the following connected transactions which have been entered into between certain subsidiaries of CDIL
and the Company in the ordinary and usual course of business are not required to be disclosed by press
notice and/or circular nor is the Company required to obtain prior independent shareholders' approval on
each occasion when they arise:

Landlord (wholly-owned

subsidiary of CDIL) Property (usage) Rental for the year
HK$
Union Pearl Development Limited Portion of Chevalier 2,898,000

Commercial Centre (office)

Winfield Development Limited Portion of Chevalier 167,000
Warehouse Building {warehouse)

Peak Gain Limited Portion of Chevalier . 9,378,000
Engineering Service Centre
(office/warehouse)

Futex Development Limited Regent Villa (resort) 149,000

The Independent Non-Executive Directors of the Company confirm that the aforesaid connected transactions
conducted by the Company during the year ended 31st March, 1999 were:

(i) in the ordinary and usual course of the Company’s business;

(i) on normal commercial terms or on terms no less favourabie than terms available to/from independent
third parties;

(iii) fair and reasonable so far as the shareholders of the Company are concerned; and

(iv) within the relevant amounts stipulated under the relevant waiver.
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Dirsctors’ Inferests in Shares and Options

As at 31st March, 1999, the interests cf the Directors in the share capital and options of the Company
and its associated corporations within the meaning of the Securities (Disclosure of Interests) Ordinance
(“the SDI Ordinance”) which have been notified to the Company and the Stock Exchange pursuant to the
Mode! Code for Securities Transactions by Directors of Listed Companies or which are required pursuant
to Section 29 of the SDI Ordinance to be entered in the register referred to therein are as follows:

(a) Interests in the Company

(i) - Shares

N“umber of ordinary shares

Personal Corporate
Directors interest interest Total
CHOW Yei Ching " e 32,000,000 497,754666% 529,754,666
FUNG Pak Kwan , 2,600,000 . - 2,600,000
KUOK Hoi Sang 5,000,000 - 5,000,000
FUNG Wo Shun 300,000 - - 300,000
KAN Ka Hon | 100,000 . .. - 100,000

- Dr. CHOW Yei Ching bénefic_‘ally owned 543,571,227 shares, representing in aggregate approximately

| 48.74% of the issued shars capital of Chevalier Intérnational Holdings Limited (“CIHL"),which in

turn, was interested in 497,754,666 shares of the Company. Dr. Chow was deemed to be interested

in these shares under the SDi Ordinance and these shares were duplicated with the interests of
CIHL as stated in the paragraph “Substantial Sharehoiders" below.

(i) Share options

Number

Number of shares

of shares to be

Price issued issued

per share upon upon

tobe exercise of exercise

Consideration  paid upon options of the

Date Period during which paid for exercise during remaining

Directors ~ granted  options are exercisable options granted  of options the year options
HK$ HK$

CHOW Yei Ching 4/2/1998 3/9/1998-2/8/2001 1 0.3376 - 14,000,000

FUNG Fak Kwan 4/2/1998 3/9/1998-2/8/2001 1 0.3376 - 13,300,000

KUQK Foi Sang 4/2/11998 319/1998-2/9/2001 1 0.3376 - 11,300,000

FUNG Wo Shun 4/2/1998 3/9/1998-2/9/2001 1 0.3376 - 2,300,000

KAN Ka Hon 4/2/1898 4{3/1998-3/9/2001 ‘ i 0.3378 - 2,300,000

Lily CHOW 4/2/19¢8 4/9/1998-3/9/2001 1 0.33786 - 5,000,000

Details of the share obtions are set out in note 16(b) tb the financial statements.
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Directors’ Interests in Shares and Opfions (continued)

(b) Interests in Associated Corporations

(i)  Shares
Number of ordinary shares
Associated : Personal Corporate
Directors corporations interest interest Total
CHOW Yei Ching CIHL 543,571,227 — 543,571,227
CDIL 44,583,816 235,229,813 279,813,629
Chevalier Singapore 4,375,000 80,000,000* 84,375,000
Holdings Limited
(“CSHL”)
Chevalier Construction 41,036,489 85,377,444 126,413,933
Holdings Limited
("CCHL")
FUNG Pak Kwan CIHL 433,984 - 433,984
' CDIL 316,000 = 316,000
CCHL 77,000 - 77,000
KUGOK Hoi Sang CIHL 491,083 - 491,083
CDIL 1,000,950 - 1,000,950
CCHL 1,326,437 ~ 1,326,437
FUNG Wo Shun CDIL 548,000 - 548,000
CCHL 295,600 ~ 295,600
KAN Ka Hon CIHL 145,200 ~ 145,200
CHAO Sze Bang, CDIL 20,000 - 20,000
Frank CCHL 9,000 -~ 9,000

* Dr. CHOW Yei Ching had notified CDIL, CSHL and CCHL that he was deemed to be interested in
235,229,813 shares in CDIL, 80,000,000 shares in CSHL and 85,377,444 shares in CCHL under the
SDf Ordinance as the said shares were held by CIHL in which Dr. Chow beneficially owned
543,571,227 shares, representing in aggregate approximately 48.74% of the issued share capital of
CIHL.
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Diractors’ Interests in %h@mes and Options (ccf;mmued}

(b) Interests in Associated Corporations (continued)

(if) Share opifons

Number

Number of shares

of shares to be

Price per issued issued

3 share upon upon

Consideration to be exercise exercise

Period during " paid for  paid upon  of options of the

Associated Date which options . options exercise during  remaining

Directors corporations granted are exercisable . granted  of options the year options
HK$ HK$

CHOW 'Yei Chiing CIHL  4/2/1996  3/9/1998-2/9/2001 1 0.5376 - 18,000,000

CCHL  4/2/1998  3/9/1998-2/9/2001 : 1 0.3248 - 4,400,000

FUNG Pak Kwan CIHL  4/2/1398  3/9/1998-2/9/2001 f 1 0.5376 - 8,000,000

KJOK Hoi Sang CIHL 4211998 3/9/1998-2/9/2001 1 0.5376 - 10,000,000

CCHL 47211998 3/9/1998-2/9/2001 ‘ 1 0.3248 - 4,000,000

FUNG Wa Shun CIHL  4/2/1998  3/9/1998-2/9/2001 ' 1 0.5376 ~ 2,200,000

KAN Ka Hon CIHL  4/2/19¢8  4/9/1998-3/9/2001 1 (.5378 - 2,200,000

Save as disclosed above, as at 31st March,1999, none of the Directors of the Company nor their spouses
or children under the age of 18 years had or were deemed pursuant to Section 28 of the SDI Ordinance
or under Section 31 or Part | of -e Schedule to the SDI Ordinaince to have any interest in the securities
of the Company or any of its associated corporations (within the meaning of the SDi Ordinance).

Directers” Service Conlruels

No Director offering for re-election at the ferthcoming Annual General Meeting has a service contract with
the Company which is not determinable by the Company within one year without payment of compensation
(other than statutory compensation).

Menagement Contracts

No contracts of significance concerning the management and administration of the whole or any substantial
part of the business of the Company or any of its subsidiaries were entered into or subsisted during the
year. ‘ ‘

]-L'ls CHEVALIER (OA) INTERNATIONAL LIMITED




;2 %EP@RT OF THE DIRECTORS

Directors’ Biographies

Executive Directors

Dr. CHOW Yei Ching, Chairman, aged 64, is the founder of the Chevalier Group and is the Chairman and
Managing Director of CIHL, Chairman of CDIL, CCHL and CSHL. He is also the Non-Executive Director of
Van Shung Chong Holdings Limited and United Chinese Bank Limited. He was awarded Officer of the
Most Excellent Order of the British Empire by Her Majesty, Queen Elizabeth Il in 1991 and made Officer
in the Order of the Crown by His Majesty, the King of the Belgians in 1993 and further made Officier de
I’Ordre National du Mérite of the French Republic in 1996. Dr. Chow was also awarded The Order of the
Sacred Treasure, Gold Rays with Rosette by His Majesty, the Emperor of Japan in 1288. Dr. Chow was
appointed as member of Chinese People’s Political Consultative Conference, Shanghai and The Selection
Committee for the First Government of the HKSAR of the Mainland. In addition, Dr. Chow was awarded
an Honorary Doctor Degree in Business Administration from The Hong Kong Polytechnic University in
1995 and an Honorary Degree of Doctor in Laws from The University of Hong Kong in 1997.

Mr. FUNG Pak Kwan, Managing Director, aged 48, joined the Chevalier Group in 1974 and is the Director
of CIHL, CDIL and CSHL. Mr. Fung is responsible for the strategic planning and management of operations
of the supply, installation and after-sales services of computer systems and equipment and a wide range
of voice and data communication equipment and services of the Group. He also actively involves in the
planning of property investment and development projects, environmental engineering and motor vehicie
business in North America of the Chevalier Group. Mr. Fung obtained a Diploma of Management Studies
from The Hong Kong Management Association.

Mr. KUOK Hoi Sang, Director, aged 49, joined the Chevalier Group in 1972 and is the Deputy Managing
Director of CIHL, Managing Director of CDIL, Vice Chairman of CCHL and Director of CSHL. He is also
the President of The Lift and Escalator Contractors Association in Hong Kong, Vice-Chairman of the Hong
Kong — China Branch of The International Association of Elevator Engineers and a Registered Lift and
Escalator Engineer in Hong Kong. He was appointed as member of Chinese People’s Palitical Consultative
Conference, Guangzhou. Mr. Kuok has extensive experience in business development and is responsible
for the strategic planning and management of the operations of lifts and escalators, building construction,
building materials and supplies, aluminium works, electrical and mechanical services, civil engineering,
property development as well as investment projects of the Chevalier Group.

Mr. FUNG Wo Shun, Director, aged 51, joined the Chevalier Group in 1970 and is the Director of CIHL
and CDIL. Mr. Fung participates in business development of the Group and takes an active role in the
management of the day-to-day operations of the insurance services and finance and leasing businesses
of the Chevalier Group.
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Directors’ Biographies (confinued]

Executive Directors (continued)

Mr. KAN Ka Hon, Director and Company Secretary, aged 48, Jomed the Chevalier Group in 1986 and is
the Director =nd Company Secretary of CIHL, the Company Secretary of CDIL and CCHL. He is also the
Non-Executive Director of Victory City International Holdings Limited. He is responsible for management
of the Chevalier Group's accountirg and treasury, corporate finance, company secretarial and electronic
data processing activities. Mr. Kan holds a Bachelor Degree in Science from The University of Hong Kong
and is -a fellew member of The Association of Chartered Certified Accountants in U.K. and a member of
Hong Kang Society of Accountants. '

Miss Lily CHOW, Director; aged 36, Jomed the Group in 1990. She is responsible for strategic planning
and business dévelopment of the Group. ‘Miss Chow holds a Bachelor Degree from University of British
Columbia, Canada. She is the daughter of Dr. CHOW Yei Ching.

Non-Executive Directors

Mr. TANG Xueyi, aged 50, was appointed to :he Board in 1997. He holds a Ph.D Degree from the Institute
for American and Canadian Economics, Wuhan University, the People s Republic of China. He has over
17 years experience in finance, securities and investments, cbrporate management and information
technology projects. He is the Divector of China Everbright Technblogy Limited.

Mr. WONG Lit Chor, Alexis, aged 41, was appointed to the Board in 1997, He holds a Bachelor of Arts
Degree from the University of Toronto, Canada majoring in commerce and economics and a Master of
Business Administration Degree from the Chinese University of Hong Kong. He has over 18 years
experience in corporate finance, investiment and business administration. B C

Independeni Non-Executive Directors

Dr. CHAO Sze Bang, Frank J.P., D.C.L., D.Sc., B.Sc., aged 65, was appointed to the Board in 1994. He is
the Vice Chairman anc Director of Wah Kwong Shipping Holdings Limited and Non-Executive Director of
China Everbright Limited.

Mr. YUEN Tia Fan, Francis, aged 47, was appointed to the Bbard in 1994. Mr. Yuen is the Deputy
Chairman of Pacific Century Group of companies and also Non-Executive Director of several listed
companies in Hong Kong. ‘

Refirement Schemes
The Company ard certain of its. Hong. Kong subsidiaries are participating companies in the Chevalier
Group Staff Provident Fund Scheme which is a defined contribution retirement scheme for its eligible
employees. Certain of the Company’s overseas subsidiaries contribute to their local government’s central
pension plans for their employees. Contributions to these schemes are made by both the employers and
the employees at the rate of 5% to 20% on the employees' salaries. The Group's total contributions to
these schemes charged to the profit and loss account during the year amounted to HK$3,794,000 against
which the forfeited contributions amounting to HK$1,279,000 have been deducted. There were forfeited
contributions amounting to HK$245,000 available at the year end déte for the reduction of future employer’s
contributions.
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Substantial Shareholders

As at 31st March,1999, the substantial shareholders of the Company other than the Directors of the
Company whose interests are disclosed above, as recorded in the registers required to be kept under
Section 16(1) of the SDI Ordinance were as follows:

Name Number of ordinary shares
CIHL : 497,754,666*
Cokin Limited (“Cokin™) 165,868,000*
China Everbright Technology Limited (“CET”) 165,868,000

* 165,868,000 shares out of 497,754,666 shares of the Company were beneficially owned by Cokin, a company
owned as to 50.1% and 49.9% by CIHL and CET respectively. The interests held by Cokin and CET were
referred to the same lot of shares.

Save as disclosed above, there were no parties who were known to the Directors to be the registered
holders or have any interest or right to subscribe for 10% or more of the issued share capital of the
Company.

Arrangements for Acquisition of Shares or Debentures

Except for the share option scheme adopted by the Company and the share options granted to the
directors, at no time during the year was the Company or its holding company, subsidiaries or fellow
subsidiaries a party to any arrangements to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in or debentures of the Company or any other body corporate.

Year 2000 lssue

The Group is well aware of the significance of the Year 2000 ("Y2K") compliance programme, which is
targeted to ensure that the miliennium bug does not affect the Group’s operations.

As mentioned in the 1998/99 Interim Report of the Company, the Group has adopted the Y2K conformity
requirements issued by the British Standards Institute as its definition of Y2K compliance. A Y2K Steering
Committee has been formed with the objective to locate and identify non-Y2K compliant devices or
systems as well as take appropriate actions to rectify the problem. The Y2K Steering Committee is
supervised by the executive directors and consists of representatives from relevant business units,
functional departments and the Electronic Data Processing Department.

The Group has adopted two approaches to address the non-Y2K compliance computer systems:
- Upgrade or replace the purchased computer hardware or software systems according to the

recommendations of the vendors;
- Modify or rewrite all in-house developed software applications.
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Year 2000 Issue (continued)

The Group has.accomplished substantial process in its Y2K compliance programme. Most of its major
compuser information systems have been upgraded and replacéd and are now fully Y2K compliant. The
Group is in the process of formuleting contingency plans to dea] with any unforeseen problems that may
arise during the millennium crossover. In addition, the Group has mandated the independent consultants
to carry out inspection and review on the .Group’s computer system in order to ensure that such system is
immune from potential exposure to the Y2K issue. The Directors believe that the Y2K issue will have no
material impact on the operations of the Group.

The cost for the Y2K projects is considered immaterial as comparéd with the Group’s assets and operations
size. As at the date of this report, the Groug did not have any material commitment in respect of the Y2K
problem. ‘

Codz of Best Practice

In the opinion of the Directors, the Company has complied throughout the year with those paragraphs of
the Code of Best Practice as set out in Appendix 14 of the Listing Rules with which it is required to report
compiiance except that the Non-Executive Directors and the Independent Non-Executive Directors are
not appointed for a specific term. However, they are subject to iretirement by rotation and re-election at
each annual general meezing in accordance with the Bye-Laws of the Company.

As required by paragraph 14 of the aboveseid Code, the Compa‘ny has complied with the requirement to
establish an audit committee with written terms of reference which deal clearly with its authority and

duties. Amongst the audit committee’s principal duties are the review and supervision of the Company’s
financial reporting process and internal control systems.

Auditers

The financial statements for the ysar have been audited by Messrs Deloitte Touche Tohmatsu who retire
and, baing eligible, offer themselvss for re-appointment.

On behalf of the Board

FUNG Pak Kwan
Managing Director

Hong '{ong, 3rd August, 1999
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Deloitte Touche
Tohmatsu

,.\ Certified Public Accountants B BERASHMT
26/F, Wing On Centre . - s a
111 Connaught Road Central EBFETHET 1115
Hong Kong KERL 2618

TO THE MEMBERS OF CHEVALIER (OA) INTERNATIONAL LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 24 to 51 which have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Company’s Directors are responsible for the preparation of financial statements which give a true
and fair view. In preparing financial statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those statements and to
report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgements made by the Directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the circumstances of the Company and the Group,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance as to
whether the financial statements are free from material misstatement. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements. We believe
that our audit provides a reasonable basis for our opinion.

Opinien

In our opinion the financial statements give a true and fair view of the state of affairs of the Company and
the Group as at 31st March, 1999 and of the profit and cash flows of the Group for the year then ended
and have been properly prepared in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

DELOITTE TOUCHE TOHMATSU
Certified Public Accountants

Hong Kong, 3rd August, 1999
CHEVALIER (OA) INTERNATIONAL LIMITED 23 ﬂ
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ROFIT AND LOSS ACCOUNT

: 9988
; R
HK$’000 HK$'000
1,106,150 1,384,815
44,392 86,836
(6,624) (30,983)
37,768 55,853
1,773 1,944
39,541 57,797
5,469 12,579
34,072 45,218
33,123 33,147
949 12,071
4.1 cents “ 5.9 cents
N/A 5.9 cents




@’ ONSOLIDATED BALANCE SHEET

AS AT 31ST MARCH, 1999

FIXED ASSETS
INTEREST IN AN ASSOCIATED COMPANY

NET CURRENT ASSETS

DEFERRED TAXATION

MINORITY INTERESTS
NET ASSETS
Financed by:

SHARE CAPITAL

RESERVES

SHAREHOLDERS’ FUNDS

Note HKS$’000
11 55,665 64,728
13 8,517 7,753
14 347,199 337,241

411,381 409,722
15 (1,095) (1,095)
(227) (216)

410,059 408,411

16 82,808 82,822
17 327,251 325,589
410,059" 408,411

The financial statements on pages 24 to 51 were approved by the Board of Directors on 3rd August, 1999

and are signed on its behalf by:

FUNG Pak Kwan
Director

KUOK Hoi Sang
Director
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{PONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31ST MARCH, 1998

9 (1898
Note HK$’000 HK$’000
NET CASH INFLOW FROM OPERATING ACTIVITIES 18 101,568 101,872
RETURNS ON INVESTMENTS AND SERVICING
OF FINANCE
interest received 8,417 8,682
Interest paid (778) (837)
Dividends received from an associated company 764 809
Dividends received from other investments 520 122
Dividends paid (33,128) (28,939)
NET CASH OUTFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF FINANCE | (24,205) = | (20,163)
TAXATION
Profits tax pgic (8,610) ~  (18,018)
INVESTING ACTIVITIES
Purchase of fixed assets (6,863) (30,815)
Disposal of fixed assets 177 502
Purchase of investment and securities (102,399) (74,941)
Sales of investment and securities 109,308 78,628
NET CASH INFLOW (OUTFLOW) FROM
INVESTING ACTIVITIES ] 223 _____ (26,626)
NET CASH INFLOW BEFORE FINANCING _________§_8',_9_?_§" _________ 37,065
FINANCING . _ 19
Issue of shares - 89,482
Share issue expenses - (610)
Repurchase of shares (53) -
Advances from (repayment to) ultimate
holding company » 1,650 (372)
NET CASH INFLOW FROM FINANCING 4587 88,500
NET INCREASE IN CASH AND
CASH EQUIVALENTS ' 70,573 125,565
Cash and cash equivalents at beginning of year 207,941 85,162
Effect of changes in foreign exchange rates o 348 (2,786)
CASH AND CASH EQUIVALENTS AT
END OF YEAR 20 278,862 207,941
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FOR THE YEAR ENDED 31ST MARCH, 1999

t
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&

PRINCIPAL ACCOUNTING POLICIES (continued)

(a)

(b)

(c)

(d)

Basis of consolidation (continued)

Results of subsidiaries and associated companies acquired or disposed of during the year
are included in the consolidated profit and loss account as from their respective dates of
acquisition or up to the dates of disposal as the case may be.

Al} significant intercompany transactions and balances within the Group have been eliminated
on consolidation.

Goodwill on consolidation

Goodwill, which represents the excess of purchase consideration over the fair value ascribed
to the Group’s share of the separable net assets at the date of acquisition of subsidiaries
and associated companies, is written off to capital reserve immediately on acquisition.
Negative goodwill, which represents the excess of the fair value ascribed to the separable
net assets at the date of acquisition over the purchase consideration, is credited to reserves
in the year of acquisition.

Subsidiaries

A subsidiary is an enterprise in which the Company, directly or indirectly, holds more than
half of its issued equity share capital, or controls more than half of its voting power or where
the Company controls the composition of its board of directors or equivalent governing body.
investments in subsidiaries are carried in the Company’s balance sheet at cost less provision,
if necessary, for any permanent diminution in value.

Associated companies
An associated company is an enterprise, over which the Group is in a position to exercise
significant influence, including participation in financial and operating policy decisions.

The consolidated profit and loss account includes the Group’s share of the post-acquisition
results of its associated companies for the year. In the consolidated balance sheet, interests
in associated companies are stated at the Group’s share of the net assets of the associated
companies. When the Group transacts with its associated companies, unrealised profits and
losses are eliminated to the extent of the Group’s interest in the relevant associated
companies, except where unrealised losses provide evidence of an impairment of the assets
transferred.

i)

CHEVALIER (OA) INTERNATIONAL  LIMITED 20 j




O

|
FOR| [HE YEAR ENDED|31ST MARGH! 19

NCIAL STATEMENTS

o
(&7
- t-:ﬂu'
iz ]
=
™.
(= = o
e

©

e M =

PRI M:f:uu%%-

(e) Fil)led

=
©»
©
9

I \HT;(‘\@ G POLICIES (continued)

il
ciation

i

¥

oy —=
(B

=
=)
el
\3)
w
—~
-
(0]
3
py
o
o )
®
3
[0))
w

|
pertjies ,aie completed properties which are held for their investment
me being negotiated at arm’s length. Such properties are
ket value basis by independent valuers at least once every

5
e,

o
O

Iued on ?1 llope

|
e years an:“i dl.!ll‘ang{
qun‘alified ;‘Frsohw ﬂ

¥
h

_‘
(0]
<

I
0
il
n
il

—_
o0

“ach of the intervening years, by the Directors in consultation
:/T\ny surplus or deficit arising on the revaluation of investment
harged to the investment property revaluation reserve unless

is insufficient to cover a deficit, in which case the excess of

g
=
S=p=S

=]

L T
perties is ¢credited o
| |
balance of

|

deficit over’\
[
I

=
D=0

=0

LW

—~
o

n e of the investment property revaluation reserve is charged
unt Where a deficit has previously been charged to the profit
va|uat|on surplus subsequently arises, this surplus is credited
count to the extent of the deficit previously charged. On the
'fa revalued asset, the attributable revaluation surplus is

d loss account.

—o—

|

he profit any:

| I

|
s accor, l“ amdie

= "‘5
w
oy arpt——
T D—
[/}
D~
=~
= S

]

(7]

Uy

)]
=W

12}

Z0=

,-f
(o]
=
(0]
©
-
o]
S
=
©
o
o
0
»
=
e
) ERALY 1 I

O
—ry

led on investment properties with an unexpired lease term of
nexplred lease term of an investment property is 20 years or
ided on the then carrying value over the remaining term of the

H
|

|
l
Idepreciatic
|

e e S

over 20| years .{ hen

depreciaiion is

1
\
| |
erfies other‘i thgr% inu\fgt.stment properties which are held for own use are stated at
i t‘ bkejkng the open market value at the date of revaluation, less any
sequent acmmu{la‘ted depreciation. Such properties are revalued on an open market

;”ie basis bi: ande;per cki]'-\”nt valuers or by the Directors whenever the carrying values
differ S|gn|f|ca" i\y fromitheir market values. Any surplus arising on revaluation of such
pro(:;erh;es is cii ;i}ditei;d tﬂtr‘e revaluation reserve, except to the extent that it reverses a
rev:(uahion det ‘euaasﬁT 9] | [t]hT same asset previously recognised as an expense, then it is
recczgmised as ncon?z.!A

c‘iecrease in net carrying amount arising on revaluation of an

S
o
-
X

D
"U

asset is charged S | lt'.,flt and loss account to the extent that it exceeds the balance,
i TR

if 1ny, an the !; alqeitluan, reserve relating to a previous revaluation of that asset. On

the‘lij“aubfequer'l \ sal’;e or H"-%:tlremzent of a revalued asset, the attributable revaluation
i [

is trans erre[d to rs

I
'i”(’j on freehold land. Deprecation is provided on leasehold land
“' the respective leases. Depreciation is provided on the cost
Instment properties on a straight-line basis over their respective
!20 to 50 years or the remaining terms of the respective

3[ ter.

surlus .,talned profits.

o
1
SEaleh
=
==

I
! \
th? remairi\ Iy
%.nldlngs otms"r than iny
Lt

Lo
deprecation,is
i l

'1

O1
P

OA—~<

estirnated usef

28, ”/vhlche ar the

live's

wm
o
==

Or==s ==

A} JINTERMATION ALLILIMITED

[’; 30| CHEVAL E

[T}
o
— >




d
d/@STES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1999

PRINCIPAL ACCOUNTING POLICIES (continued)
(e) Fixed assets and depreciation (confinued)
(fii) Other fixed assets
Other fixed assets are stated at cost less accumulated depreciation. The cost of an
asset comprises its purchase price and any directly attributable costs of bringing the
asset to its present working condition and location for its intended use. Expenditure
incurred after the fixed assets have been put into operation, such as repairs and
maintenance and overhaul costs, is normally charged to the profit and loss account in
the period in which it is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future economic benefits expected
to be obtained from the use of the fixed assets, the expenditure is capitalised as an
additional cost of the fixed assets.

Depreciation is provided on the cost of other fixed assets over their estimated useful
lives after taking into account their estimated residual value, on a reducing balance

basis, at the following rates per annum:

Initial charge

upon purchase Annual charge
Computer equipment 20% 40%
Others 20% 20%

Where the recoverable amounts of fixed assets have declined below their carrying
amounts, the carrying amounts are written down to their recoverable amounts. In
determining the recoverable amounts of fixed assets, expected future cash flows are
not discounted to their present values.

When assets are sold or retired, their costs and accumulated depreciation are removed
from the financial statements. Gain or loss arising from the disposal or retirement of an
asset is determined as the difference between the sale proceeds and the carrying
amount of the asset and is recognised in the profit and loss account.

(f) Properties for sale
Properties for sale are stated at the lower of cost and net realisable value. Cost includes
cost of acquisition and other direct expenses. Net realisable value is determined by directors,
based on prevailing market conditions or where a binding sales agreement is executed, by
reference to the agreed selling prices.
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@ /VOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED 318T MARCH, 1999

@ PRINCIPAL ACCOUNTING POLICIES (continued]

(i)

(k)

Revenue recognition

Income from the sale of goods is recognised at the time when the goods are delivered or
title to the goods has passed to the customers. Revenue is arrived at after deduction of any
sales returns and discounts.

Income from rendering of services is recognised at the time when services are rendered.
Receipts in advance of provision of services are accounted for as deferred income.

When the outcome of an equipment installation contract can be estimated reliably, revenue
from contracts is recognised on the stage of completion method, measured by reference to
the value of work carried out during the year. Variation in contract work, claims and incentive
payments are included to the extent that they have been agreed with the customers.

When the outcome of a contract cannot be estimated reliably, revenue is recognised only to
the extent of contract costs incurred that it is probable will be recoverable.

Dividend income from investments is recognised when the shareholders’ rights to receive
payment have been established.

Interest income is accrued on a time basis by reference to the principal outstanding and at
the interest rates applicable.

Income from sale of listed securities is recognised on the transaction date.

Rental income and other earnings under operating leases are recognised, on a straight-line
basis, over the terms of the respective leases.

Income from property trading is recognised when execution of a binding contract.

Operating leases

Leases where substantially all the rewards and risks of ownership of the assets remain with
the lessors are accounted for as operating leases. Rental payments on assets leased by the
Group and rental income on fixed assets of the Group leased to third parties are dealt with
in the profit and loss account on a straight-line basis over the terms of the respective
leases.
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th\‘\e accounti ing recchrds )ﬂh,a)lCompany and its subsidiaries and the associated companies,
except rompames‘c; eratinglloverseas, are maintained in Hong Kong dollars. Transactions
%I(%‘r%omi 1]atet? in fo‘r%lgn c!{u rslrlgmes are translated into Hong Kong dollars at the rates of
?Ti(:!han%id ru;lmg atl ?e dat;e‘Hs :)hf transactions or at the contracted settlement date. Monetary
l:—151‘,1ets, and liabilities|denominated in foreign currencies at the balance sheet date are re-

| |
-:rai?slatﬁ? into HonII
ate. ;Profitsi and i
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doli; ‘rs at the approxmate rates of exchange ruling at the balance
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heet date. All exchange differences arising on consolidation are
'ucluation reserve.
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| |
(m) ?axaticw | |
T"hﬁ chaﬁige Pr taerxI ”lmm iﬁ‘b rﬁd on the results for the year as adjusted for items which are
r‘\o R]-ass%ssa”ble or ﬁ'\HSHaHo‘{ |eﬁ. ? [iming differences arise from the recognition for tax purposes
?f certaF items of [i"ucorrset mc{? expense in a different accounting period from that in which
hev arejrecognised|in the .irancial statements. The tax effect of timing differences, computed
l.n?er thﬁ Iia“bility n[*“eh‘ ho 1; i“si Ir}t?“cogmsed as deferred taxation in the financial statements to
he extebt that it is probable that a liability or an asset will crystallise in the foreseeable
utire. . | ‘J
i | .
TURNOVER |
. Ak E500) )
} ; Hl | HK$'000 HKS'000
w I
Turneye reprgseqts the revenue arising from:
\ | ;
Salesi ‘of‘ c[:ompL teri and Oﬁiﬁe e; !m‘&lalnf ant 525,863 644,861
Teleciu z‘rnmunicftlor; and pTeching[,‘i?t-:‘“r} [1 es 382,494 567,115
Techlﬂf‘ca and;}maintenanczi seﬁv cg;a 74,539 73,645
HSale n‘f :lni'oper{t es 3,600 13,600
Deposits ]with 'Hllnan}.is 8,579 8,728
H_eas”i'\g :o‘f equ;.;xi pmi;ent 766 1,966
Rentmg cf pre’mise“s nrn 481 638
Inves*r%su\ts alﬁld trading of sec{;{it é:’ 109,828 74,262
| il
I , 1,106,150 1,384,815
| ,
.
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O/ VOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED 31ST MARCH, 1999

OPRPERATING PROFIT EXCLUDING EXCERPTIONA

Operating profit excluding exceptional items is arrived
at after charging:

Interest on bank lcans and overdrafts and other loans
wholly repayable within § years
Depreciation on fixed assets
Directors’ emoluments
Fees
Salaries, allowances and benefits in kind
Contribution to retirement scheme
Bonus
Auditors’ remuneration
Operating lease payments in respect of renting of premises
Loss on disposal of fixed assets
Exchange loss

and crediting:

Profit on sale of properties

Net rental income from properties

Net earnings from leasing of assets other than
properties

Dividend income from listed securities

Exchange gain

Deficit on revaluation of properties
Staff redundancy cost
Exchange loss on devaluation of foreign currencies

CHEVALIER ({OA]

HK$°000

1988

HK$'000

778 750
12,244 15,112
240 240
1,326 1,361
58 54
1,286 1,239
57,555 54,881
675 678

- 953
2,498 9,093
465 636
410 771
520 122
652 -

HK$'000

4988

HK$'000

(3,340) (4,254)
(3,284) -
- (26,729)
(6,624) (30,983)
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g profit for ‘ $27,562,000 (1998 — HK$37,823,000) has been dealt with in

oL . ! RE A E
IV @TES TO|FINANCIAL STATEMENTS
FOR [FHE YElr R :l‘NDEl"): 31ST MARG 4‘ 19319{ '
|
’ i |
|
(@) || TaxtaTion |
, ' 599 (\ﬂ@@@)
‘ HK$°000 HK$°000
| |
Currznt axat!ilon |
C(:az%a:ﬁany %Ii’ld &,Sub3|d| aries
i-I‘om‘g Ko‘ii'sg ‘ | | 5,205 11,160
Dvarseas I ‘> ‘ 19 30
1 I
Defe rredn taxcg;;ion | | i
C(:rpmny emld subsidiaies i} ?[ _ i
jiong Korg | | - 1,095
| T
I L 5,224 12,285
Curre :nt‘ ‘axation
As sio‘c‘ated:corrxpany ,;
Hon‘{g Kong j i 245 294
i . DL 5,469 12,579
Lo | | r
Provision for] Hong Kong)profits itax is calculated at the rate of 16% (1998 — 16.5%) on the
estir'r:at-latd ass[,‘assgble prf,%‘ ts Iées si‘?g}ailable tax relief for losses brought forward.
o '
Provtr?io!‘rfw for{g 3ve§'seas ﬁiwatipn | i:alculated based on the applicable local legislation on the
estirr:at‘r!ed asséaass?ble prqfi‘ts. I ;
| j |
Detai,w ] aintial de errefd taxﬂ:redit not accounted for in the year are set out in note 15.
| ‘ |
PRE % THE TRaR
Of th 3‘ "ﬂ]roup’ j the ye;air, l;-i‘f
the pirofit‘ and 'loss acco,r‘at« of|the I!C; ompany and a profit of HK$764,000 (1998 — HK$841,000) is
retain adl by the asisociateﬁ cor?;)zlﬁ{?

7
A>g
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@V@TES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1999

DIVIDENDS

HKS$'000
Interim dividend paid
HK$0.01 per share on 828,077,558 shares
(1998 — HK$0.01 per share on 828,217,558 shares) 8,281 8,282

Final dividend proposed
HK$0.03 per share on 828,077,558 shares

(1998 — HK$0.03 per share on 828,217,558 shares) 24,842 24,847
Additional final dividends for prior year distribution -~ 18
33,123 33,147

Dividend payable will be increased by approximately HK$1,718,000 if all grantees of share options
should exercise their rights to subscribe for shares before the closing of register of members for
the current year’s final dividend.

EARNINGS PER SHARE

Basic earnings per share is calculated based on the earnings for the year of HK$34,072,000
(1998 — HK$45,218,000) and on the weighted average number of ordinary shares of 828,100,462
(1998 — 760,712,007).

Diluted earnings per share is not presented as the exercise price of the outstanding share options
is higher than the fair value per share.

The 1998 diluted earnings per share has been re-computed to comply with the SSAP 5 (revised)

as follows:
HK$'000

Earnings for the purposes of calculating diluted earnings per share 45,218
Weighted average number of ordinary shares for the

purpose of basic earnings per share 760,712,007
Effect of dilutive potential ordinary shares:
Share options 763,714
Weighted average number of ordinary shares for the

purpose of diluted earnings per share 761,475,721
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o/ Anl i 13 Siowf LT .
‘ € I A T o> = i J 7T
&4 PEES TO FINANCIAL STATEMENTS
| |
FOR|THE YEZR 3ENDE.L;)t 31ST MARCH, 1999‘
m 0 =2
G ||| FIXNED) ASSETS
Investment properties Other properties
Other Other
egions of regions of -
Hong fong PRC H QKOHS Jverseas PRC Transmitters Furniture, fixtures,
éir;"der Il under | unde:'jr under under under and office equipmlent
me(iii‘J m- |imedium- di ; ! medium- long- medium-  telecom- Machinery, _and motor vehicles
it; rm term ter, 5 ! term term term munication tools and for for
oase lease leass re ;-‘Iu lease lease lease equipment equipment  own use lease Total
HKS:000 || HK$'000 HK$'000 ‘ K§000  HK$'000  HK$'000  HKS'000  HKS 000  HK§'000  HK$'000  HK$'000 HKE'Q00
I
THE GRCUF“ "‘
AT COSTI(}R VALUATION | |
At 1st/}ﬂ‘r\, 1998 6700 7,700 1,650 9072 638 2,520 2,550 40,513 28,131 37,386 2,096 138,956
Additor Il - - L - - - - 50 288 3325 175 6863
Disposzis - - L I - - - - (134) 774)  (1269)  (1522)  (3.699)
Recissicaton (£1700) - Illlite.7on I- - - - - - - - -
Defict &1 revaluatio - (8701 1.850) 484) (251) {400} (2903 - - - - (4,145}
Exchanga jadjustmerits { - - % 442 81 - - - (5) 120 - 538
| T
At 31t Mlarch, 1998 i~ ] 6830 s‘sor‘% lalozo 48 2120 2280 40889 30205 39562 749 138513
] 3 A
R I
ACCUMULATED DEPFECIATION | i %
Af 1st Ap{ili 1808 - - J - - - - 21708 20302 24255 1,463 74,228
Charge o ‘the year [ - - 1701' 314 126 39 58 2,102 323 5,083 552 12,244
Eliminat‘—:u‘j pon disgesal - - ‘E} - - - - (92) (481) (752)  (1522) {2,847}
Eliminat\ed on revaluaio f - - (1703) 3114) (128) (3%) (85) - - L= - {704)
Exchangﬁ djustmen - - - - - - - - (20) 47 - 27
| N |
At Mst M’a rh, 1999 \ - } - E I, - - - - 30,318 23,524 28,613 493 82,948
|
NET BOO 1.\ ‘/‘\LUE %; {
AL 31st March, 1999 i - 6,830 6,500, | Il 9,00 488 2,120 2,260 10,571 6,681 10,849 256 55,665
I 0 [
At 31st March, 1998 6,700 | 7,700 111,650, 9,072 638 2,520 2,550 12,805 7,328 13,131 633 64,728
|
THE GROL? |
| |
An analysie of the cost Td "rauaiionc he Graup's fixed assfe'satiiﬂs‘ ar‘-;h:JQQQ is as follows:
At cost \ - - A M— - - - 40889 30205 38562 T 111,405
At 1999 proiessional vaitation = 6,830 8,500 %Q;p 468 2,120 2,260 - - - - 27,208
il
- 6,830 65,5001 1| |/,630 468 2,420 2260 40889 30205 39,562 749 138613
| M
Notes: ' I} il
il Lo .
(a) lnMestchiEt gropertes were revatuediby|ClilY. Leung & Company Limited, professional valuers ("C. Y. Leung &
G3mpany ) l k
Cther properties injHong Kongliwere!i revaltied by Knight. Frank, international property surveyors and valuers.
Ll i i LV R i - ‘ A
C.‘Ilﬂer overseas prg;ert es were; ‘r‘f valuﬁql ”);‘Messrs Brooke Hillier Parker, chartered surveyors. Other properties
t'\ﬁ)ther —T=gi|3,ns o‘{ The‘ People>l":§ Re’;‘).«b}iﬁ;’k%‘ Pf China (“PRC") were revalued by C. Y. Leung & Company. Had
these pros érEies been parried at cos::t lesus’j‘accumulated depreciation, the carrying amount as at 31st March,
1 ,%99 wol ‘\d Tave Been HK$28, Ti,oop (1 gsﬁ — HK$18,494,000).
A“.IHprope 'i‘ie‘.{s]wer?; revatued on an o;j)an rp% rket value basis on 31st March, 1899 by independent professional
vﬁllers n amﬁ ab?’.se W i
E;)t‘aficit or rﬁvaluafti“on 1jor inveﬁ hﬂen? ;rup’érties and other properties charged to the profit and loss account
a‘ ﬁfunte: tcT’ g—lK$8:}’~IO,OGO (199?)“- HK};&%, JEF‘OOO) and HK$2,470,000 (1998 — HK$1,188,000).
(b}  Giass reptaljinco me derived f")‘n ir{fvas tm ent properties during the year amounted to HK$268,000 (1998 -
HK3146,030 ! '
I 1
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VOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1999

INTERESTS 1IN SUBSIDIARIES
The Company

e
23

, | 1988 |
HK$’000 HK$'000
Unlisted shares, at cost less provision 104,661 106,258
Amounts due from subsidiaries less provision 160,060 208,009
Amounts due to subsidiaries (94,626) (104,446)
170,095 209,821

Particulars regarding the principal subsidiaries of the Group are set out on page 51.

The Directors are of the opinion that a complete list of the particulars of all subsidiaries would be
of excessive length and therefore, the subsidiaries as set out are those that principally affect the
results or assets of the Group.

INTERESY [N AN ASSOCIATED COMPANY
he Group

, )
HK$’000 HK$'000

Share of net assets 8,517 7,753

The carrying value of the interest in an associated company represents the Group’s 41% interest
in United O. A. Limited, a private limited liability company incorporated in Hong Kong, the principal
activities of which are trading of office automation equipment.
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| |
i The Group The Company
i L TN
HK$°000
85,226 129,201 - -
1,135 2,182 - -
3,640 - 343 225
181,720 177,776 1,107 986
3,138 13,002 - -
2,089 1,393 - ~
279,087 207,941 168,586 130,004
|| 556,035 531,495 170,036 131,215
i
§ 24,842 24,847 24,842 24,847
[ 1,289 1,034 - -
{ 3,199 1,549 3,199 1,549
s
| 1,490 526 - -
'g 5,655 2,385 - -
51l 135,790 127,309 5,368 2,304
| 36,346 36,604 - -
1S
|
225 - - -
| 208,836 194,254 33,409 28,700
]
' 347,199 337,241 136,627 102,515
djjumiTeD




O /VOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1999

NET CURRENT ASSETS (continued)

Notes:

(a) Inventories
The Group

988

HKS HK$°000
Inventories held for resale 78,454 119,456
Consumable stores 6,772 9,745
85,226 129,201

The cost of inventories recognised as an expense during the year was HK$629,976,000 (1998 -
HK$850,958,000). Included above are inventories held for resale of HK$8,631,000 (1998 -
HK$4,113,000) which are carried at net realisable value.

(b) Properties for sale

The cost of properties sold during the year was HK$1,047,000 (1998 — HK$4,330,000). All properties
for sale are carried at cost.

(c) Listed securities

The Group
1 Ciees
HK$'000 HK$'000
Market value of listed securities
— Hong Kong 3,138 13,039
- Foreign 2,453 1,393
(d) Amounts due to customers for contract work
The Group
1808
HK$°000
Contracts in progress at the balance sheet date:
Contract costs incurred 2,958 284
Recognised profits less losses 292 9
3,250 293
Progress billings (4,740) (819)
Due to customers included in current liabilities . {1,490) (526)

At 31st March, 1999, retentions held by customers for contract work amounted to HK$207,000 (1998 —
HK$7,000). No Advance payments were received from customers for contract work.

CHEVALIER (OA) INTERNATIONAL LIMITED 4% g
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& DIES TO Fﬁim ANCIAL STATEMENTS
FOR|THE YEZR|ENDEL; 31ST MARGH! 1999 ir '
| i i i
|
| E
‘f O
g 1 |
A%y | | DER EEJRE@ TAXATION |
; | R [ 1988
| IR S
| i HK$’00 HK$'000
| i
! i I ;
Balanceiat bégin%ing andiiend f:‘)f Year 1,095 1,095
TN i
Defeerreﬁ taxiglilwer\e provided for thelexcess of tax allowances over depreciation charged to the
prof apd Ios% ac'-‘zount
il
i@
At ﬂ'!]E 'Jalancy;f‘e sheet da’H“ the rr!e"cir components of potential deferred tax assets not accounted
i / ?
for inithe consolicated fm‘ancul statements are as follows:
z
i
| (1098
i I HK$'000 - HK$'000
i I
Exc<—:l _,‘s mf de:i‘iremkation OVEr tax a‘l}oltyances 2,932 2,806
Unutiélis?d ta)\; losses il 44,013 41,922
Other timing fj ffer'ences § | ! 560 516
i
b 47,505 45,244
| | i i
Effect|o charfge in tax ratel from ‘é;lﬁ% to 16% - (1,240)
i J |
r |
| ‘ 47,505 44,004
The amolunt of the; unproyided defe i‘ed tax (charge) credit for the year is as follows:
! e '
91399 Tees
| HK$'000 HK$°000
|
|
Tax e 'selt:' of timing differences b‘eca? se of:
1 \ ;
I i | f
?xcess ]c\L depreciation over tax al m‘f&'ances 214 1,576
Jnutilised tax|losses ! 3,242 (6,406)
i 1 i
Other irfw ng di‘fersnces | 45 (86)
! 1
| :
i il 3,501 (4,916)
=ffect] of shanﬁe in|tax ratefrom; 16{5% to 16% _ . - (1,240)
0 !
z i
- o 3,501 (6,156)
I L
Al |
] !
| Ll
4 | | 1
| I - (RN
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Q/J/OTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1899

DEFERRED TAXATION (continued)

Deferred tax has not been accounted for on the surplus or deficit arising on the revaluation of
properties as profits or losses arising on the disposal of these assets would not be subject to
taxation. Accordingly, the surplus or deficit does not constitute a timing difference for tax purposes.

There is no significant deferred tax for the Company provided or not provided for.

The potential deferred tax assets attributable to unutilised tax losses at 31st March, 1999 of
foreign subsidiaries will expire in the following years:

Authorised:
Balance at beginning of year
Additions

Balance at end of year

Issued and fully paid:
Balance at beginning of year
Repurchase of shares

Balance at end of year

CHEVALIER

{OA)

& 9988
HK$’000 HK$000
8 9
10 11
10 11
2 —
Number of
ordinary
shares of Nominal
HK$0.1 each value
000 HK$000
900,000 90,000
300,000 30,000
1,200,000 120,000
828,218 82,822
(140) (14)
828,078 82,808
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b
il
onse\t and issuec|share cap
i)
| i ]

|
uant|to an ordma'ﬂ'\ ’resél itionipassed on 23rd September, 1998, the Company’s authorised share
ital wa: m?reased irom HK&:‘S?[C\[i 000,000 to HK$120,000,000 by the creation of 300,000,000 shares

i

pas

T

S

1

! ]
1<$O.1£’ eac) to ranklipari su’lm all respects with the then existing shares.
T

|‘ G

N

|

|

\

i

A=

\n

‘ing the yekar the |G

2‘ 1€ il Hel'{J‘urchased on The Stock Exchange of Hong Kong Limited a total
T ‘ ber gp 1401000 srﬁ‘ﬂ?s 0|f H1<i$(7'w 1 each of the Company, at a price of HK$0.38 per share, giving a
ata cost»“ of approxtm?i‘t—;ly kﬁ%moo These shares were subsequently cancelled. The nominal value
o t‘ He camﬁellqd shareis” was ;c“r F,T;t, ”d to a capital redemption reserve and the cost paid was charged to
!' e ‘contntlutec’(‘ surplt_ls” f tt‘&e\ ﬁrmpany and retained profits of the Group respectively. The Directors
—%Pr}iadere‘g that the af]c?‘ saiﬁj ‘sl‘jrﬁﬁs were repurchased at a discount to the net asset value per share
ﬁncﬁ“ on cg wcellatlon eis.llteq in 'ﬂn increase of the net asset value per share attributable to the shares
shegqlin issue ‘ ‘ | 1 !
ik R
'b) *"hﬂlre optipn s‘xi:heme é } t i!

0ol ! i
H Sl:t]‘,;are Om tlorP; SchenrI =: for ﬁhje lbfjefr:'efit of the full-time employees of the Company and its subsidiaries
[w‘a‘s! appr r”\{ed Fnd adc ;_,t\ad n{a i 3!“ ilunder which the directors may invite full-time employees, including
5 T(e‘lc‘!utlve d:recﬂtors to 5 ke LIJ:p c‘pEF ;o‘ns to subscribe for an aggregate of not more than 10% of the total
r ;Jr‘rht?er o] 'shares in |<lst e atlgga L{lth cription price of not less than 80% of the average last dealt prices
o thha Compan\/s sharg }on it[ l;a Tlme business days last preceding the offer date or the nominal value of
"a‘e !Gompany siishares! thicraeuveﬁn i\g‘ the greater. No option may be exercised earlier than six months or
5\ ur]than"t]hrele and a 12 If )(elar;sl ?Tter it has been accepted and no option may be granted after 6th
[E:'ctraper, z}.‘;‘001 and to any or:;el\p;ejrﬁ“ n when if exercised in full by that person would result in the total
—lenﬂRer og'g{sha es issuzd to}itQPEEtl person exceeding 25% . of the aggregate number of the shares in
espect ofg;‘whim options|iare glna leﬂ :

i
& ar%i::ular%ﬁof triwe share Uptlo%fs gr;elr:“ted and outstanding are as follows:

) '\E % i )[ i Number of shares issuable under option

Price per %ihar!e ;(;‘,\‘u“ :k nding Granted  Exercised Outstanding
[I:tyiauble ";ﬁ at beginning during during at end of
€1 eﬁ:ise Tjﬁ option % \ ‘ } ;c'Jf year the year the year = Cancelled the year
| I AL
hcsga | ';l \1}.‘; )0,000 - - 1,100,000 -
l{l' &i(=.337§ k 43‘_1”90,000 - - — 40,900,000
(80,3376 | ]ZUCﬁ 0,000 - - - 7,300,000
T €30.392 | ! 9;,10, 76,000 - - - 9,076,000
‘\l'we consiéiaration payat\ls byjlea ,lr: ;:f the grantees for the options granted was HK$1. Exercise of these
og:‘\ti'i: s in ,g;ll w?uld, un“cgii the ;rﬁﬁwt capital structure of the Company, result in the issue of 57,276,000
e%:idi onal shares of HKEN 10 |eachia Ind the receipt by the Company of approximately HK$19,830,000 in
cesh)

) e ——
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@/VOTES TO FINANC

FOR THE YEAR ENDED 31ST MARCH, 1999

T
i

AL STATEMENTS

RESERVES
Other
Capital  property Exchange
Share Capital redemption revaluation fluctuation  Retained
premium reserve reserve  reserves reserve profits Total
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000

THE GROUP
Balance at beginning of

year 234,027 171 - 526 (144) 91,009 325,589
Repurchase of shares - - 14 - - {53) (39)
Deficit on revaluation

of properties - - - (101) - - (101)
Surplus on translation

of financial statements

of foreign subsidiaries - - - - 853 - 853
Retained profit for the year - - - - - 949 949
Balance at end of year 234 027 171 14 425 709 91,905 327.251

Reserves of the Group at the balance sheet date includes the Group's share of the post-acquisition
profit retained in an associated company amounting to HK$2,367,000 (1998: HK$1,603,000).

Capital
Share Contributed redemption Retained
premium surplus reserve profits Total
HK$’000 HK$°000 HK$'000 HK$’000 HK$'000
THE COMPANY
Balance at beginning of
year 215,967 6,279 - 7,268 229,514
Repurchase of shares - (53) 14 ~ (39)
Profit for the year - - - 27,562 27,562
Dividends (note 9) - - - (33,123) (33,123)
Balance at end of year 215,967 6,226 14 1,707 223,914

Contributed surplus represents the difference between the value of net assets of subsidiaries
acquired and the nominal amount of the Company’s shares issued for their acquisition. Under the
Companies Act of 1981 of Bermuda (as amended), the contributed surplus of the Company is

distributable to shareholders.

As at 31st March 1999, the Company’s reserves available for distribution to shareholders amounted

to HK$7,933,000 (1998: HK$13,547,000).
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O /VOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1999

@ ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

Amount
due to
ultimate
Share capital Minority holding Retained
and premium interests company profit Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$°000

Financing at beginning
of year 316,849 216 1,549 91,009 409,623
Net cash inflow (outflow)

from financing - - 1,650 (53) 1,697
Retained profit for

the year -~ - - 949 949
Repurchase of shares (14) - - - (14)
Effect of changes in

exchange rates ~ 11 - - 11
Financing at end of year 316,835 227 3,199 91,905 412,166

2@ ANALY SIS ©F THE BALANCES OF CASH AND CASH E@MW& N T:% »
- - @@8’#;‘,
HK$ ’000 HK$ ‘000
Cash and bank balances 279,087 207,941
Bank loans and overdrafts (225) -
278,862 207,941

Cash equivalents represent short-term highly liquid investments which are readily convertible into
known amounts of cash and which were within three months of maturity when acquired, less
advances from banks repayable within three months from the date of the advance.
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C/VOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1899

CHARGES ON ASSETS

As at the balance sheet date, the Group’s certain overseas freehold properties with an aggregate
carrying value of HK$8,337,000 (1998 - HK$8,300,000) were pledged to secure the general
banking facilities granted to the Group.

COMMITMENTS AND CONTINGENT LIABILITIES

At the balance sheet date, there were
(a) contingent liabilities in respect of:

(i) guarantees issued by the Company for banking facilities extended to its subsidiaries
amounting to HK$53,990,000 (1998 — HK$26,072,000).

(i) other guarantees issued by the Company for performance under contracts and rendering
of services to the subsidiaries amounting to HK$16,500,000 (1998 — HK$2,000,000).

(b) annual commitments under non-cancellable operating leases payable within the next year in
respect of renting of premises which expire;

The Group The Company

988 : 1008
HK$’000 HK$’000 HK$’000 HK$’000
Within one year 9,130 10,115 - 42
in the second to
fifth years inclusive 22,078 30,818 3,051 2,890
31,208 40,934 3,051 2,932

(c) the Group had contigent liabilities for long service payments to employees who have completed
the required number of years of service and under the Employment Ordinance to be eligible
for long service payments on termination of their employment under certain circumstances
amounting to approximately HK$7,191,000 (1998 - HK$6,313,000).
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(“CIHL”) and its associated company, Chevalier
000) and HK$3,598,000 (1998 — HK$3,696,000) respectively

DIL"), and their respective subsidiaries, associated companies
gards as related parties for the purpose of SSAP 20. Details

se companies are as follows:
4,870,000 for the year ended 31st March, 1999 (1998 -
ent agreement had been renewed for a further term of one
rentals and delivery charges amounting to approximately
CIHL Group to cover its cost for services provided to the

CIAL STATEMENTS

pany entered into a management agreement with Chevalier
subsidiary wholly-owned by CIHL, for the provision of company
up in respect of the year ended 31st March, 1999 at a

he rate of 0.5% of the annual turnover of the Group excluding
ies. Management fees paid to CHKL under this agreement

e is unsecured, non-interest bearing and without fixed terms

obtained advances from/repayments to its ultimate holding
ding at 31st March, 1999 is disclosed in note 14.

0 (1998 ~ HK$14,243,000) to wholly-owned subsidiaries of

rentals determined with reference to market rates amounting
| group’s premises by the Group.
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' v
“J“RINCIPAL SUBSIDIARIES

Effective
Place or percentage
country of Issued and of issued
incorporation/ Class of paid up No. of share
Name of Company operation shares capital shares capital held Principal activities
Directly held by the Company
Chevalier {(OA) Holdings Limited Hong Kong Ordinary ~ HK$31,600,000 316,000,000 100 Investment holding
Chevalier OA (8) Pte. Limited Singapore Ordinary $$500,000 500,000 100 Trading of office
: : equipment
Chevalier OA (Thailand) Company Thailand Ordinary ~ BAHT3,980,000 39,800 100 Trading of computer
Limited * Preference  BAHT1,020,000 10,200 47 and office equipment
Chevalier Technologies (Malaysia) Malaysia Ordinary RM300,000 300,000 100 Trading of office
Sdn. Bhd. equipment
Chevalier Telecom (Thailand) Thailand Ordinary ~ BAHT5,000,000 50,000 100 Trading of
Company Limited telecommunication
equipment
Sup Aswin Limited Thailand Crdinary  BAHT15,000,000 150,000 100 Property investment
Indiredtly held by subsidiary
Chevalier (Business Machines) Hong Kong Ordinary HK$2 2 100 Trading of office
Limited equipment
Chevalier {Computer) Limited Hong Kong Ordinary HK$100,000 100,000 100 Trading and servicing of
: computer system and
) equipment
Chevalier {Internet) Limited Hong Kong Ordinary HK$2 2 100 Internet services
Chevalier OA (China) Limited Hong Kong Ordinary HK$2 2 100 Trading of computer and
office equipment
Chevalier OA (Indochine) Limited Hong Kong Ordinary HK§2 2 100 Trading of office equipment
Chevalier (OA) Limited Hong Kong Ordinary HK$100,000 100,000 100 Trading of computer and
office equipment
Chevalier {OA) Services Limited Hong Kong Ordinary HK$2 2 100 Maintenance services
Chevalier Office Automation The People’s Not HK$1,800,000 Nat 100 Maintenance services
Services (Shenzhen) Company Republic  applicable applicable
Limited of China
Chevalier (Paging Services) Hong Kong Ordinary HK$2 2 100 Paging services
Limited
Chevalier (Satellink} Limited Hong Kong Ordinary HK$2 2 100 Instaliation of satellite
anhtennae
Chevalier Shop Limited Hong Kong Ordinary HK$2 2 100 Trading of
telecommunication
equipment
Chevalier (TelePoint) Limited Hong Kong Ordinary  HK$200,000,000 200,000,000 100 Trading and
: telecommunication
services
Lucky Fine Limited Hong Kong Ordinary HK$2 2 100 Property investment
and share dealing
* Every four preference shares of this company carry one vote and all such shares have no right

to participate in the distribution of surplus assets in case of winding-up or profits in excess of
10% for any one financial year.
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() OTICE OF ANMNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Shareholders of the Company will be held at 22(F.,
Chevalier Commercial Centre, 8 Wang Hoi Road, Kowloon Bay, Hong Kong on Thursday, 23rd September, 1999 at 10:15
a.m. for the following purposes:

As Ordinary Business

1. To receive and consider the audited financial statements and the Reports: of the Directors and Auditors for the year ended
31st March, 19993,

2. To d=clare a final dividend.
3. To re=-elect retiring Directors and authorize the Board of Directors to fix their remuneration.
4. To re-appoint Auditors and authorize the Board of Directors to fix their remuneration.

And As Special Business to consider and, if thought fit, pass with or without' modification the following resolutions as Ordinary
Resolutians:

5.. "THAT:

{(a) subject to paragraph (c) below, ihe exercise by the Directors of the Company during the Relevant Period (as hereinafter
cefined) of all the powers of the Company to allot, issue and deal with additional shares in the capital of the Company
and to make..or grant offers, agreements, warrants and options which might require the exercise of such powers be
and is hereby gererally and unconditionally approved;

(b) the approval in paragraph (a) shall authorize the Directors of the Company durmg the Relevant Period to make or
agrant offers, agreements, warrants and options which might require the exercise of such powers after the end of the
Relevant Period, i

(c) the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether
pursuant (o an opticn or otherwise) by the Directors of the Company pursuant to the approval in paragraph (a), otherwise
than pursuant to (i) a Rights issu2 (as hereinafter defined) or (ii) the exercise of rights of subscription or conversion
under the terms of any warrant or other securities issued by the Company carrying a right to subscribe for shares
cf the Company or (iii) the exarcise of subscription rights under any share option scheme of the Company or (iv)
an issue of shares as scrip dividends pursuant to the Bye-Laws of the Company from time to time, shall net exceed
20% of the aggregate nominal amount of the share capital of the Company in issue as at the date of passing of
this Reso!utlon and the said aporoval shall be limited accordmgly, and

(d) for the purposes of this Resolution and the Resolution 6:
"Relevant Period” means the period from the passing of this Resolution until whichever is the earliest of:
{i). the conclusion of the next Annuzl General Meeting of the Company;

‘i) the expiration of the period within which the next Annual General Meeting of the Cempany is required by the
Bye-Laws of the Company ar any applicable law of Bermuda to be held; and

(iil) the revocation or variation <f this Resolution by an crdinary resclution of the shareholders of the Company in
General Meeting.

“Rights Issue” means the allotment, issue or grant of shares pursuant to an offer (open for a period fixed by the
Directors of the Company) made to sharehalders or any class thereof on the Register of Members of the Company
on a fixed record date pro rata to their then holdings of such shares or class thereof (subject to such exclusion
or other arrangements as the Directors of the Company may deem necessary or expedient in relation to fractional
entitlements of having ragard to any restrictions or obligations under the laws of, or the requirements of any recognised
regulatory body or any stock sxchange in, any territory outside Hong Kong).”

6. “THAT:

(a) subject to paragraph (b) below, the exercise by the Directors of the Company during the Relevant Period (as defined
in Resolution 5(d} above) all powers of the Company to repurchase its shares in the capital of the Company and
warrants to subscribe for shares in the capital of the Company, subject to and in accordance with all applicable laws
and requirements of the Rules Governing the Listing of Securities, on The Stock Exchange of Hong Kong Limited
as amended from time to time, be and is hereby generally and unconditionally approved; and

(b) the aggrzgate nominal amount of shares tc be purchased by the Company pursuant to the approval in paragraph
(a) above during the Relevant Pzriod shatl not exceed 10% of the aggregate nominal amount of the issued share
capital of the Company on the date of this Resolution and the authority pursuant to paragraph (a) above shall be
limited accordingly.”

7. “THAT the general mandate granted tc the Direciors of the Company to aliot, issue and deal with additional shares pursuant
to Crdinary Resclution set out in Resolution 5 be and is hereby extended by the addition thereto of an amount representing
the aggregate nominal amount of the share capital of the Company which may be allotted or agreed conditionally or
unccnditionally to be allotted pursitant to such general mandate the aggregate nominal amount of share in the capital
of the Company, repurchased by the Company under the authority granted pursuant to Ordinary Resolution set out in
Resolution 6, provided that such amount shall not exceed 10% of the aggregate nominal amount of the issued share
capital of the Company at the datz of th.s Resolution.”

8. As Special Business, to consider and, if thought fit, pass with or W|thout modification, the following resclution as a
Spesial Resolution:
“THAT the name of the Company be changed to Chevalier iTech Holdings Limited REIRBEZBEHRAE" subject to the
approval of the Registrar of Companies in Bermuda and Registrar of | Companies in Hong Kong

By Order of the Board
KAN Ka Hon
Company Secretary
Hong Kong, 27th August, 1999 :

Notes:

(a) A member entit’ed io attend and vote at the meeting convened by the above notice is entitied to appoint one or more proxies to attend and. in the
even: of a poll. tc vote in his stead. A proxy need not Le a member of the Company.

(b) In order to be valid, a form of proxy. togsthar with the power of attorney or other authority (if any), must be deposited at the Company’'s Branch Share
Registrars in Hong Kong. STANDARD REGISTRARS LIMITED of 5/F., Wing On- Cenlre, 111 Connaught Road Central, Hong Kong not less than 48 hours. .
befors the time appoinled for holding the rmeeting or any adjourned meeting

(¢) The Register of Members of the Company will be closed from Friday, 17th September, 7999 to Thursday, 23rd September. 1998, both days inclusive,
during which pericd no transfer of shares wili be effected. In order to qualify for the proposed final dividend, all transfers of shares accompanied by
the refevant share certificates must be lodyed with the Company's Branch Share Registrars in Hong Kong, STANDARD REGISTRARS LIMITED not later
than 4:00 p.m. on Thursday. 16th Septembzr. 1989.

For identification purposes only
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