. . [}
‘

MR

82- SUBMISSIONS FACING SHI
m\ 03024605

MICROFICHE CONTROL LABEL

REGISTRANT'S NAME Clnevaluaesr™ Tnater Aodona L Holduna T
- ‘ U ek
*CURRENT ADDRESS 2?_/ F., Crnavadase™ Commarcd L Cantre

7 swdonq ol Leow
~—t

W OM N Boaan g VOong
T < \)

**FORMER NAME

/PR@CE$SE@

**NEW ADDRESS f o e oaca
I AN

e g g 3
FINANCIAL

FILE NO. 82- 1203 rrscaL year | 3/31/9&

*  Complete for initial submissions only ** Please note name and address changes

INDICATE FORM TYPE TQ BE USED FOR WORKLOAD ENTRY:
12G3-2B (INITIAL FILING) AR/S (ANNUAL REPORT) V]
12G32BR (REINSTATEMENT) SUPPL (OTHER)

~ DEF 14A (PROXY)

OICF/BY: kA
pare . __ ThS0m

\




ih—Be-muda with [imited liability)

' B ! CHEVALIER E




i
5

MEHRE
DEEHR
BERERTER
E X T
EIRBREE
FEMEX
ExegEs
BRBEHRESE
FEBEHTER
FEEERER
EERER
FERERDR
I |EME
FTEHEQT
TRHELT
BETEMEQRTNUBBEZHH
BRREFAKERSE

5
FHIRAE QA
REBEEDMH

BHIEBF RS
8
R

BRRBFERE

TREE R B
FHRE S RBE L
AERESRES I

W % H

E=
W

B
—AhtE+=ZA+=H
—AANFLBZ=T+NR

—hAANE—B+=ZBZEZ+~H
—hAANERB+EtHEZT=AR

—hANFERBZ+=H

—hANFEZB+NBR
—hWhANA\FE+—-—R=H

HiEBERARAA

1

16
18
32
33
34
35
36
37
64
67
69

71




Br % % 2

(A7 31i4% T 1 73 08 #)

THATEBEZE-ANNFZA=Z+-BLIEFRZEELEE  -LEE  REAREEHR -

1994 1995 1996 1997 1998

BHER (FET)
HmEE : 4,487 5,958 8,390 11,182 10,085
weE i 73,072 4,412 6,956 9,553 8,338
i R : Coe T2 - 713 739 755 1,025

(BTRE—E8)
REREE © 1,415 1,546 1,434 1,629 1,747
XN 3,657 2,944 4,971 5,464 7,478
BR 3R BB AR B R 154 202 145 241 195
SR E
ZF-

HXR 224l 2541l 184 294k 224l

ZHET 224l 251l 174 261 224l
RE o1l 101l 12.54l 10.54l 94l
EESE (RREME) 1.817C 1.977% 1.76 7T 1.967C 1.717%

© SRERNEREBEEEEREGENE R EECRTRE I NETORYNE - 2ARIZGRRANE
ERREEMERNE  BHESEDGREERERIERESE AN XD REENRBEETE2 SRR
BEER MARESEGR-TER  URREERAEHEZRBEE -

~HANAEE-IANCFZEREF SREEREREEFHERZIFRITZARECEHFEFLHFE -

B 36 £ 25 R R £

i i q -
e =
e |
3 b

2 HiBEEESBRAF




%A 8 H

HiTES &

RN (EEREFREE) 75 B R T 1T
Oicie: Ga i Orore Natonal du Mérite (F), HEHERERG

The Order of the Sacred Treasure,
Gold Rays with Rosette (Jpn)

XL (FHEBREE) TMBPER
& {8 18 Cedar House, 41 Cedar Avenue,
5 A E Hamilton, HM12, Bermuda
HEH
=SE TEEEBE
_—— EBAEE
e BN
FUTES HEBgnn+oig

Z &R )5 cavaliere Gr. Cr., OB.E.,
Chev. Leg. D'Hon., Comm. Leopold Il, J.P.

lain Leonard DALE O.B.E. Egﬁﬁfﬁ&@ﬁ XY E

. ' Butterfield Corporate Services Limited
W& Rosebank Centre, 14 Bermudiana Road,
BEH Pembroke, Bermuda
% BLER BEEROBFELIERBARE
B e BERSS5TERT BEFFSELERAT
ERBYESTM EREFERRER-—NZ=ZH
BRRRTHEFT———% EMALE+ONENNE—=
KEPOZ+ AR '

49 3t

ERERBIT http://www.chevalier.com
XEXRBRIT
EERIT
EBLBEL®EIT
EEEERT

HtEmemamas 3




W R AW

ERNATRERRIBR
Ht (g5 AEAT

Ht WETR) ARAT
Ho (BREEH D) R T

Ht FE) ARAA

Ht EER HRAW

HEE CERIH ARAA

B ERE A FRA A

ERTEREE
Ht REFELM) H R

BEITRE
Ht (F#) FRAF

HBEE
HE: BELIR) FRAA

4 HiEHEEHRLHE

| h

F—aM—mTEE (CH)
EREETE E=45)

7 K 22 K B i35 K BRI st i

{1 e & e fe K R B R B
BRRG REE A EE G4
EHREE - PR
TERAERERLE

TR BEERAS

REBMBELRIRER

Frrets X B B4 (5 =4R0)
B B RN SRRl (R LA

R Z KR LEH
HERE B R H AR KR TR (B AR K IR BRI

HRARBRARKE
PR EREARERGLE SR
HERZHERRE  RERETERE A
FE—gM—REmLMBAMANED TE
HE
F—gM—ETFEE (CcH)

B KORT (A)

KE LA (C4)

BET TR BT (ZR) &b

By % BRI 8 4R




MEEBYE R

EREER
Ht+ (MERR) ARALF

H+ (R EER ARAA
Ht (ERRE) ARAA

EEEEZRS
Ha (Fi) ARARA

ARt BELE ARLHA
Ht (EFE ARAR

Bt BEARA A

EREENRE
Ht (85 ARAH

EERERER
Ht (2F) ARAF

Hit: F#) ARAA

LT (ELR ERLE

M

Hd B FRAF

A EHE R RRERE)
TR R R (R PR )
MEBWHER

RS (R BR ) b BR

WREERRSAEE GUR)
HREEREARE
BERME A

M RER FETRSE 4
REIEE—4
RETESE M4 GEA)

MFRER (EMEEZ TR

ISO 90024 EHEECCI40OEFRE

ISO 9002/ H B ECC2TOEF B LR

ISO 9001 S/ E B ECCR425% 5t ~ T #E KB
HEREABEBBRS

ISO 9001 fh B FEECCAS87RFT - i - K%
FREER - BERARRRESR

ISO 9002 EHECCINBMFREE EHRE
%

ISO 9001 fH & FEECCTNFLRT ~ MERTE
B 3R K J 15 Kk i B R A

ISO 90025 EBECCTOFRE - AT
e B TR

ISO 9002 M B BECCMEFHLE TR

E+EBERERAT 8




M
i

6 HIEZEEEHRALF

i~y R LT
fsoa%  Hi (HREL) | ~

“
|1382%  HIBEERE

37.3%

7% g AaR

BRAF




- TERE |

E

MERE pw r REEBAXEFEBATLT
REE \ BHEE w RENBRRERSHFERATE
—BREFE LT

HtEABEEERAF T




Bl

REARAREMBZE-ANNFZAZT-BLEFE &K
BeekBRABYLTERER - TEEBRABZEER
NEEFBE R T -BEE-RBERAY=RET B8
T HRAVRERERBEENE  FRFERRAR
MR - RREGBENABRE-FBATLIAEER - B8REF
REEBEZ+ L

=)
ERREBERATE ESRBERRRBRESRE
BHE (— RN AEE BRI (D RIERAR
FEHER) - BE-ANANEZA=+-ALEE  EF

ERGZPHERESREBOL (—ANA AtE 5 |1
WO -l (ERRRARIFHBE)  RARBREE Jreesons or oomm,
BB R (— AR AL BT BT (RFIRE  [9,oe of e Saced Teasure
ARELBE))

ESETBR-AANE+-F-HEH - RBEUBRS A RHBRE  MRETREYR
DAL RNSREEEL0BREZRS (FRE))  UAEHEEEZ BN BELRE
(TR REEE)) BREFROVBEEDZRA-NAANFEABRT+EBENRE-AAA
EFNE-+ZREN =L ARERRS AEEEHARSFERAR (HRF) 28RT
VRTE BEFREAZEHE -HERBURKE ﬁﬂﬁ%Z@#&L%%%%%m
—“ANNETARHEH -S2EERR - WRURRESE  AGHIARSERTZH
RBEFREBFLAE  BAFE ' S ‘

SEHARB AL E RRLE

R—hhEtFLB=+—-8 X428 FEEAANMRERCAREL (BERSR)BEEER
ARA(TELBENFT Y- EAERERTARHE - LEBBEREATHIBENESL HX B
LREHFRBNEBATEL  EREOFEELEEZA RERRSEAREAREET
RER FAEERFHIBXEOZETH D -

8 HrEEL£EERAR




EREREF

EOEARROEERAE (B

AR - ANEFARERBZTHEHARER - AALFAAZTHER BH- A ABET
BTZBE-NAMNEFNAZTHHE AL HBITREEHNR141,2063798K » BRE
BEEBIZBATREERNARERETEA -

R—ANEFTAZ+—B  RTBREBRSR2V([ELBRD TRELA®R  HLRE
BN EERBUERTPAETERTECNERERBERY  EREAER()KREMREN
REBFEEEEER  (NVBRESERARBZ2EEENE((EEFE) EENHESER
FARRAF S (INABMSXDRABFENEANODELBREEETRAATHTEZED RY
TFTHIBERRR  RVEEEMHERYXEENEETALE - EXREERRER -
ARAD B AELRERETREAOZ =T AAZREZ= T LR =ZNER -

%5
b AT

METBEEBERNE ESHEREEBEFE
ErkE - BRAEE  BRIEHAEES
HERRBESYN  UBEBHBITHERMH
HENTIEZEHEARBERT  HERZHH
BERG LAKBEEERKBERABRYER
B FER ZAWARB-EAKBERM
EAEBARKEEBERREERERKEER

BWAKREBNIR  50F
EREEZTERT -3
o REEAR - RIRIE
BRARPEEAREAEY
NTFETZEERRIRE

ERV

FEMERCERREZFEAR B BRI ERE

HrEBERERLA 9




E R HEF

2 7 5 B (70)
RREERRTFAERYWEEERS AR
B RREAEERHBAERSAREAA
R MR TSEBREERRNEEH
% NBZHY-WESHERESEREY
EEEf - BH  SHEAEEEHHEE
THHER REBEHFNMEE - BED
W AEBYREEEH A EE R _
~f§°¢g@§¢§§u%%éﬁm%é%@%:%%ﬁ
% +@nF
£ NEERRBE-BREREEEREEBLEN
Bt hE2ERHEER - BEREE
ERE+EATETRMA=TEE
TER - —EERO-FATEHHKD
BERATEESN - WBEEN =
ci E=TOE—+WEAK - AAE
EEa LA CEERATZHERTEK
EEELED E A EBA -

v
— -

4
iy

g
o

za

figtg

{

v

YXYT

ottt
Ay w20 oo 5. 1m0 S
[l e e @ oy -
wf g!q!i I»!

5

W AR AN 2 WA AW A AR

> e
e

N
L)

S—EURSELANEEN GBS

REEMPADMHBESH
MARE - BE-ARNE
ZHA=+—ALt ZEZH
MEFRANRMEBER
IEBESBEEE+=
BELtIFOEEARSED
B=FNEET

——

!

i

|

|

i

I

P

B SleallThel 1o UH e BE N
gi@iéﬁéfé‘ 6671-6653F AV EE BTG 5T © (RIER % . BRI R ERe HERTHEHTE
I

10 H+EmsEEamRA A




EB B EF

XK EEE
MEXNAERBEBERAFEEENER - O
BAEE FEBEREEE  FAARELEAR
CHEEEAMERTAEET - NRBIFEW
JBJE — Robson Suite Hotelz WA IF B R + ¥15
BEAFTZEEFERZAT L  AMNMBEFRENER
Fh AEESNREENARETEARBEERE
RERHERNER AEBUSNEETELAEFRRH
MRS —BREE -

HEItRREEBRERAF

LEETEFEEEEE

HAEBEFEERZ=TNE=
ENETHR HEXEARE
B=ZtTHE-T-BER H#X
FRBE -t AR-BERLLE
LHEZ=1T= BRREWMLE
MRB¥-—RBaTig8r-&
REFNEABODZ=1T EBE
s AN (1T

CEAFE  Ht8EEPEL
BYEEEREREBYERE
F#E HIBRERERESHE
AR AEZEREMEMNLRLE
BETENFEREEEEE -

HIZRHPGAF AR TROERREFDHRAMNREES -

EZFRETEXESHRER  HI-RRELEBTHETETRERLQARAREEMERME
WEE F-PHERERAEEATIAKR ZHEBZTTHBRESERFTAZHERER °

Hr@Epemamaen 11




Eﬁ%u%ﬁ@u%?

RISEBE )
Ei?@ﬁﬁt@&ﬁ-@ﬁ%ﬁﬁ——ﬁl BUBERBAT-_HRE+-F5X%X 8
E= Em@ﬁ%ﬁu EER - nnn&% EALK

RE (BXEFR)BBRERLT

AARESEERZITH - BENELHE  HERERNATERSEENR - 428
REET=RNATEEET RAEBE T -EBATN \EEL  LAEAZL - BREL
BNEBRNAT -—BEAREANNTESER  TREAZE TN - SREABEEE
Bt R -UBRZBERHAAL-

EREAFE HiMEBT -+ -HHELTER
TEBRTREEBBERR  BREAEN
BEAMXESAE - AANEABAESIEEEIE
HIR®  RBEERETBBRFTEEY -
MREER  ZBBTELEERTREEHE
¥ o

g — o | £ AT BHENSEXBRELIIRER
erevazEoRzE | BRESSENEVE EOREEBEIRE
MEET > BRE BB MMM LI -

TR 5 kBREMNS NEBESDE
TEASEEEEMSERE -

REERBFEEEHEN R RDEE

12 st@pemamad




LB B LT

RO EE

H+tBXEBHBER LA

B-—ANtFE+RERE  EIBETBRAETRECHMELS - EXABSHHER -
FEBEBRFAHEIEEEA It LH =N ERE -

EEAEE HIBEC-4XRARBTRITZE8R  BEFAR - TRRE—FTH
BHEXT EMEHRZZtTR BERETFEE - - .
TAIBRREFREXEZ ZEBBERE ;
SERBNEEBRALRNE

H RERNERIENE

Z BHbit ZXEEZEEERES
BE-T-HAET BREEAS
HHEDEAW -

HEHugeReR AT
(TR+% M%)
BE-WhANE=ZBR=Z+—H
LEE FEBEBEEEAZL
- EEHBEATL L e P
M EHEEEEAEEEtTIEAT eREABERNHAS —F@EE
BR BESRSNAT-ENATETLE K

EBEAZ+—  BBARNBEEIEA+ERL BN tEREAETERT TH
EOoASt 4B TRITHRREERIREYD o

B % E At

REEAR FEEEEREALTANBRAARKMECAZEELETTERATAZARM
FEETEFREEMRFELHEEES  BXRESRERF - AEENAZSEVYERDOR
TE BEEHEH FEXEH E¥EHRHAEEEARS  NERINZER -5
EREREENMERTEERRZ  MBBETENEEREBEENERENRITEER -

HrEesEErRLsT 13




e

sl
&5

B R R AR ()

BRLETNEHASE  NESEREEEHAINEERERE - BE-NWANE=ZA=
+—E'¢%E%%§ﬁ%%MA+t%A¥—§%E’ﬁiﬁﬂ%%%%%+ﬂ%ﬂ?
—HER - U REBZARAEBATNENEET  HPBBATRNATEIARE
BEENEEA &R -

AEER-ANANEFZA=FT-AURBEZRTERRRREFNTEZEFEER L X
RZHNAD  ETERFBEREFEHEZ2AEBY AATRNTER  HZALXRBEREES
S EOE -

R
REFLA EBEEEABERSBAR
 BBERRETAETA —LANFEEHE
EARLEREBREHZ M BHE
S CEEBELRRER BEZAEESD
BEEEL  BERFESRE - BREBAH
EE NERSHARFHREBHELD -

R-AAtE+— A=+ ARHZE-BRLE
EHETERERGFLESBABARE-ANNEZAZT-—BNEET  REFEEET
REBZSETREHEYD  ~EEEEENABOXBEEERERANRE -

%%EE%%%%%b&E&%@RE#EE%E'%Eﬁﬁ%ﬁ§%¥:$5§£+%
TRBEARENEREZRFEL UEARIEKEEEHNAME  LHFEET —HE -
HIERKECEZHRESHZIEHE IR -

14 stEB&EERL




EBH G E

BE(RE)

B BUEFRIMREENH T RERM

BRTRE o
REKESRAZEIRESR - o

port Tour for Mlons

HIrBaXxEEnEARER  LERENE
EHWE  ZEESSRESHSUERA
BEE®-

/ﬁ%%%gﬁé@ﬁﬁﬁl
THEREEBREMNFERRETEANEYK EESHERFEERERNER AREN -
FEoARAM ARTEEREEZENRE  YE2BZFNEXAE  BEESHASNRBE
N o

B FAARUBEEARBRAMESTEERZRETEBE —FHNERARE HAERK
HE S BEEURRRRER -

EFE
2 7% 98

EE  —hAWANFELtAR=TANBR

HrEEsEEgsmas 15




AEBEZEIESYMESHAOT
(B BrEBETEE WY

0 8

Chevalier House,
23 Genting Road,
-Singapore 1334

The Blue Building,
10 Genting Road,
Singapore 34927

=

4334 Kingston Road,
Ontario, MIE 2M8

888 Hamilton Street,
Vancouver, B. C.

430 East Grand Avenue
South San Francisco, CA

FEE AR A

BEMNRLES T+ NE
M FH A LE

No. 540 Bamrungmuang Road,
Debsirin. Sub-disirict,
Pomprab District,

Bangkok Metropolis

16 HtEEEBEARALA

Ag AHBHEE

EHR
BRI % 79,800
TR T¥# 17,000

RERELH 20,200

ZEFEE

IHERFEER

B IE 86,000
I% /55 38,000
BEFE 7,200
BEFXFER 21,300
R =

ZHFH

KAKHE

KA

KAFE

KAKE

KAFRE

gk

KA

Y
Lt
%

100

39.8

100

50.1

50.1




= E PR R

(Z)BERPYE

5

Seven parcels of fand situated
in the Southeast Corner of
68th Street and Memorial Drive,
Applewood Place, Calgary
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Macont Development 14535-14583, ¥ N/NE] 2,485,000
Inc. Yonge Street,
Toronto, Canada
(I, BFE)
YCC (Development) BEBIERL(IH) KRAF 499,000
Company Limited BEIZ£RE (ER) VN 229,000
H-(BR)ER2T NREeETEDD b/ 96,000
ZEEN
GJ (Develoament) BMETERL(IH) PA/NE] 2,510,000
Qompa_ny__Limited
EHERLR HEZRBAK(BESEE) b /N 4,304,000
EBRRERLAT ERI)IE(ERE) b N 126,000
HitBd% 126,000
Htgs 126,000

FERAKE - ALRFRERHIBREEARLACHEXAFRATR#REEE ES
7 BI# % 8% 45,456,000 - B #53,214,0005T K 7 %5 14,243,000 7T
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T-BEIREAGHRAARARAEALEERER FRARSELTZHEXZARBET
BEZLITRAAETNENER - BREZHER HtRREFUBREESR ABRKEZS
BEZXZ#EE TFTEFNSBIRRUZERG2RAAME ZEBHFATARELHEST
MEARMU-—REBEXEBREITNHEERFEBNT ¢

(1) AEITRECHERARETFEIEECEFEESY  HAEZERBEAQRZZENEBELR
#

(2) AEITRRE-WELADAEIERIEHEY  REREFHERYE  HAERATLTIAZEE
MEBARRE & ,

) HEItBRREHITEEF>RAQCARHEZITHER - SEARAHEEAHTIEFEMHITHR
R - BE-AANEZA=ZT—HALFER XN FERRANEEZRBEALEE
4,686,0007T °

ARNFRYTEERE BE-NAANE=ZR=ZFT—-HLEEER  FARPAERLTBZTEH

(i) ARA-MRBEFEK;

(i) A—MBERRETIAIRBLE=ZFNEZKRREESE ;

(i) BERAAZKREMSHIAELEREE K

(ivy EEBRHR2EAME2EBEE -

EEROERREREZES

BE-NMANF=A=+—0 BEENLATIREBE AT (RES (RERR) %M (I AEE

éﬁ%ﬁZE%%@Zﬁmﬁ*%&E¢ﬁﬁ52%ﬁ’%%%Eamﬁtm@1§$Lﬁm

ERGEETFH 2R EANEARPARBIFF > REB L HEZKRAE T EZRAEEHRE
MAZEZOT :
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EBRORABERE ZER &

(R)EQF S

(i K17

s
BT

PEE
%5 18
BEL:)
EE
~lain Leonard DALE

EBERHOBE

EHARER RIRME & BE
473,944,881 - 473,944,881
471,518 - 471,518
416,694 - 416,694
145,200 - 145,200
771,472 148,224 919,696
42,016 - 42,016

- E%iﬁﬂf@i%ﬁﬁﬁ#‘ﬂ57‘6’&‘/?}473,944,88155 ISR REERTRANBEGZEANE
Z ZERDEETRITERRIFEML -

(i) PREBIRE

TERABRE ERETER HARTE

AABKRE BESH BREJIE HZBRETR

B2 BHEAE OHEZBEREZBR XA2RE 2ERER RAzZEE BREZHE

BT BT
AR 4/2/1998 3/9/1998-2/9/2001 1 0.5376 - 18,000,000
$EE 4/2/1998 3/9/1998-2/9/2001 1 0.5376 - 10,000,000
B 4/2/1998 3/9/1998-2/9/2001 1 0.5376 - 8,000,000
EAE 4/2/1998 3/9/1998-2/9/2001 1 0.5376 - 2,200,000
BES 41211998 419/1998-3/9/2001 1 0.5376 - 2,200,000
ESE 4/2/1998 4/9/1998-3/9/2001 1 0.5376 - 1,200,000
1 41211998~ 4/9/1998:3/9/2001 1 05376 - = 1,700,000

 HBEREBZHEBECHRUMBRENTEI80D)ER -
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H £ 3 g

Hi@gs

HI#R
Him#
HE@E

it &R
HEEs
HIgsx

Ht#RE
Him%
Hi#gs

Him#

Ht R
Etmz
HI@EE

HER R G B E

@A ARME KM By
44,583,816 235,229,813* — 279,813,629
32,000,000 497,754,666* — 529,754,666
4,375,000 80,000,000* — 84,375,000
41,036,489 85,377,444 — 126,413,933
1,000,950 - - 1,000,950
5,000,000 - — 5,000,000
1,326,437 - - 1,326,437
316,000 - - 316,000
2,600,000 - - 2,600,000
77,000 - - 77,000
984,000 - - 984,000
300,000 - - 300,000
295,600 - - 295,600
100,000 - - 100,000
691,005 - - 691,005
2,000,000 - 52,000 2,052,000
625,796 - 7,142 632,938

BBt ERFEELRNTRG473,944,8818 b X A ERITREBHB B ZH+E

= OMAAERER T BERG235229,813f - B+ B XK 17497,754,66608 « E X E 0
B BR 780,000,000 B B + 2 E R 1585,377,444% - 1RIEAFEEZIFE - AIELHERE
FZERPzERD TEHNEELRE H+EFE HLIFNBERELTEE-

H+EBEmsELs 27




EFEgHHE

EERORZBREZESR &
(Z)BeENaEER (1)
(iiy EREERFE
TEABE  FROOER EASE
RRERE BRAXN RBRETUZE ZERETR
gz BELT REEH HERBREZHE XH2RE 2EHRER  ROZEE BREZEE

AT BT
B EtEE  4/2/1998 313(1998-2/9/2001 1 0.3376 - 14,000,000
HIZE 4021998 . 3/311998-2/9/2001 1 0.3248 - 4,400,000
B3 Hid% 421998 3/3/1998-2/9/2001 1 0.3376 - 11.300,000
HIBE 421908 3/3/1998-2/9/2001 1 0.3248 - 4,000,000
R HI®E 421998 313/1998-2/9/2001 1 0.3376 - 13,300,000
AR HIBE 421993 3/9/1998-2/8/2001 1 0.3376 - 2,300,000
BE8 H1%% 4721993 4/9/1998-3/9/2001 1 0.3376 - 2,300,000

BREMS  BE-NAANFZRZ+-F BEQCHBERAIE -+ /\BKRE=+-BRMx
E-HAT FLTAESREABRERBR T N\BZ I L ELR D ALHEABLE AT R 2B
ZUBTAED (ROREBRGIIZES) o

ESRBEN
TREARNEERZRREFASERETNESHAQARBT AT —ERTEHE BE
EREMN MATUREZREEN -

BEEEBEN
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BrREEs  IERESHALE BEXRTZR RAETEEZAIPA  HX8E - -HIE

X HIZFERHEIHMPEZEF BT ABIEEEEERARRTEBESRITZIHNTES -
MR- AN —-FEELZEEROBEEBA » BN —h = F &L FI K E X 3R Officer in the Order
of the CrownE #] - R — AL N 75 F B E B BT 28 % Officier de I'Ordre National du Mérite B 17 &
R—NAANFEBARXREMEIZEThe Order of the Sacred Treasure, Gold Rays with Rosette &}
B AR THERA L BT HHBZEERPFEARANESTERINTHREE —RBHREESCE
ESB BEIR-NANEEESREIXREBEREE IR EEBELEN IR - ALE
REBRERBLEBLIEBHLEN -

FEERE RESHREE REN+TNAR R-NEtZEMAETEE RRAEITBREZE
EREE HIBERHELIHFNREERETRECEER - HTEREREREHEERER

BERELIEAHEEE — PEISEERE  LATEAMARKRBDETEN . RER
ZERRNTHHEZER - BREUEBEBUREREELELR  EETEEARERESR
BFEE BEMHRHEE BERK IAIE VERRRREFABSER-

BEHALEE B BFOE+LR R-AtREFNAHRIER KAELBERHTHMK
LEERHEITHXECESARKE - EALREHIEEHERTRERER PWLERERE
HEMEAASEB 2ERUBIREE BRI BRE2ELREYERERBERERRE BRRE
TRERLEZAEXRY - BALEEREEEXHERBEEEXR -

BHELRE - ES RERA+TR R-NtE2EENAELEER  BAHIBRREREIHXZE
ZE-BAEYEEEEFEEARBEY UBRREEXEBR2ASERREBER -

FEREE  BESRAAWE  BEN+TER R-ANRENAETEE BRELHXEZ
EERRCAWE HIBRERETEECZLAAME -KTATZEERZERARABIZHFHITE
FE-HALAEEBRELTRESHREY oXPUK  2AUERESFHERESESK - 08
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BELRE EE OBREZ-4EE R-ANAAEMAHLEE REEEBYELRRYE
EBHMHN FRAEEHTEEANEEEE TR AHEREE  AHEERRERE -8
 GEBPELEASFIEBLEY  EEATAESVEEIBAREEBIASOEEE RS
YE FAZERNAREEEREE

FYTEE

Z 31§ % & Caviliere Gr. Cr., O.B.E, Chev. Leg. D’Hon., Comm. Leopold II, J. P. » HF £+ <
B R jL)\lEjJu)\Eiﬁ°f&3%%:%%%zlﬁ&é%%ﬁtm’“1@%&5&%&%@“
AREERHITES THRZALBZEESHERTBER BATPEARBEGHBEERZRS
BZEEEBEE PEBNHESIER  SCEERERERBRLAERFELETES LB
EEE UREBBITHEEBEZEESZE  HEARATHSERINTRERE - EBFE
BZESZE - FREYENERFESEHE  BREANKR+ZE LY  XRFEEEIH -
FESAERTEAREASEREZ _HIASHY FREDXEEFEBRRAN TFEERER -

lain Leonard DALE£4#OB.E. - REA+TN\R  R—ANZEMAEEE - H A EE Henderson
TR Pacific Investment Trust P ¢ + College of Power Technology X Southern Asian Advisory
. Group of the Department of Trade and Industry 2 £ & ° {1 75 & Silvermines Group plc& Bowman
Power L‘td.Zﬁ%% o 1% B EForeign and Commonwealth Office Business Panel2 88 » YW i
—hWhtE+-—AR BEEARBENRZKHE - thE ABritish Council’'s BOND Schemez =
B O EBNEBACTRBIZZER HEA—-ZFNHREEE — Dale Electric International plc
® B E B A 2 South East Asian Trade Advisory GroupZ £ fE °
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B2 RUMBMRT EERBE_ENTEtE=ZFTTRAFEREEIRKFE -

TERR

R-ANWNEFZR=Z+—H FRAZE-—FTERRRBITHEL - REFFZELHESRA
ETACRREREZELAA - BRI HESALER473,944 881K » WIER LB ERTT
BROBD 2B+ E= -

Brbuish BMBESHA SETUALRAELCRRIAZFEMAEZRERIBELEBALEAER
ARATRBRITROBLZT -
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RERE A A
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BREEEE

Deloitte Touche =% - FBERR

Tohmatsu 2ETEN1T
A ST
EBPRTHER1115H
KEZH 02618

¥ Chevalier International Holdings Limited

(EEREZAMABERLAF) RR
AREMENHRNENBEZBERNRBEEBRARZENFRUGRZYBRRERTR -

ESKBRBMZER
BERAFESEEARREETHEMOCLERCYBER -ERRUSYBERE  ESLAE
ERHRAEBEZEFHE-

m)lm

ARBAZEIRREERIFZERUZSMBRRFEBLER UM UHERARRER -

BREMHERZ&E

AREMDEBREBEHNNAEMEM BT EATRRRELTE - ERTHEEBRUBESA
EFAEERMBHERAFNASBERRESR AR ZRE - LERTRESRERZSENH
BREFHZEEAGHARNE  RESBRFEAFEEZCEFHRERGES BELAREEZ
BR BHEREAREOLTURE -

FEREMTERETERIE  YUNSARLTEZENREERER  LERRTEHME
HRGzBE  MBEUBBRECTAEECHRARL  FREZEE - WMEEREERS -
FREMIBEZEVRBERAMBENERERLREGRES  ARBMBEEMF2RETE
ERARBEREVEECER -

BREETRER
ERBARBLANBRREZUAEMALRE R ELAARKER-AANFEZR=T—-B&E
ENcUBURRBEZALFEREZENRASRBER URETRBOAKRIBEERH -

EE - MERSEHET
HESED
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BE-AWANFZA=+—-RLEFE

EXRE
TEEEKREE 2EE RN
SPRTEB

EEEEERN

Rt E QR RA

B %t A1 & R

Bt IR

PR 18 % A
LHRRES

RFEAG ZEF
’E

FEEGRMRE

REFEN (BB RE
AARRHE AT
BELT

BEREF
Bx
2EHHE

P &
(2)

(3)
(4)

(5)

(8)

7,478,088 5,463,939

342,122 310,879

4,616 33,649
346,738 344,528

(9,571) 77,349
337,167 421,877
(60,691) (79,566)
276,476 342,311

(81,307) (101,640)

195,169 240,671
98,797 86,187
96,372 154,484

111,043 107,713
(14,671) 46,771
96,372 154,484
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‘. Tl Ff 5% BEFT  BETI
‘ | :: i
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BRI R (10) - 8,120
Hﬁ%ﬂﬁl ! . H (12) 689,817 151,720
Eﬁtfﬁ:ﬁé 1 | (13) 26,342 1,300
RBEE i “ (14) 8,783,825 9,002,046
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- R
. oo e
/JEE- ‘ b | a r
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EERE | i i -
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}%P&ﬁ%ﬁt A ol i 315,006 1,114,463
f do ! B
i A
aE@ER  uRREs | 8,337,883 9562769
o
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BEFR - N
B | i (18) 256,161 188,856
% i | (19) 1,490,905 1,440,102
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ol Wl _ _ .
AEREEPEEBER—NANEL A+ \OEEFYRBYELTESRRES -
1o L
! HE L
| Il
i 1 i
| 1k




i
i
W

F 8 42 =]
i N
HibrR&
REBEE

EEAR

"
REBEE

EEFELS
BEXRR:
SN

FEE

BRRERFEEAE

5%
EE

% 18 1o
EE

B

(11)
(12)
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(14)

(18)
(19)

VOV PYRN PP
\ﬂ®®§, e
EBE¥FT BB T T
1,128,874 797,294
104,169 760
19,638 -
44,552 41,317
1,297,233 839,371
328,576 118,378
968,657 720,993
256,161 188,856
712,496 532,137
968,657 720,993
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3,421,965 2,601,499
21,692 27,401
142,882 97,441
33,957 33,649
176,839 131,090
1,903 7,292
178,742 138,382
23,478 22,816
155,264 115,566
(554) (6,250)
154,710 109,316
185,834 38,194
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1,042,530 1,350,080
7,903 8,120
64,239 100,440
600,683 ~
498,229 7,434,371
2,213,584 8,893,011
197,340 5,108,372
495,132 2,182,837
69,458 146,392

_____ 761,930 7,437,801
1,451,654 1,455,410
61,596 50,925
1,390,058 1,404,485
1,451,654 1,455,410
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11998 1897
EBEFT BET T
3,052,506 2,415,011

891 1,028
(16,148) 18,109
8,565 11,429
(7,583) 29,538
4,729 5,639
(12,312) 23,899
(34) (50)
(12,346) 23,849

2,290 6,870

1993 1987
EBYTFT BT T

24,919 23,229
14,625 17,840
972,358 858,145
1,011,902 899,214
855,008 727,709
469 435

_____ 855,477 728,144
156,425 171,070
22,900 22,900
133,525 148,170
156,425 171,070
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FINANCIAL CALENDAR

Events Dates
Announcement of Interim Results 12th December, 1997
Announcement of Final Results 28th July, 1998

Book Close Dates

Interim 12th to 16th January, 1998

Final 17th to 23rd September, 1998
Annual General Meeting 23rd September, 1998
Payment of Dividends

Interim dividend of HK4 cents per share 18th February, 1998

Final dividend of HK5 cents per share 2nd November, 1998

CHEVALIER INTERNATIONAL HOLDINGS LIMITED l




FINANCIAL SUMMARY

(amounis expressed in Hong Kong Dollars)

Summary of the total asssts, total liabilities, share capital and results of the Group for the five years
ended 31st March, 1998 are as follows:

1994 1995 1996 1997 1998

Financials (& Miilion)
Total assets 4,487 5,958 8,390 11,182 10,085
Total liabilities 3,072 4,412 6,956 9,553 8,338
Share capital 712 713 739 755 1,025

(Number of shares in issue — in million)
Shareholders’ funds 1,415 1,546 1,434 1,629 1,747
Turnover 3,657 2,944 4,971 5,464 7,478
Profit attributable to skareholders 154 202 145 241 195
Per Stare Basis
Earnings*

Basic 22¢ 25¢ 18¢ 29¢ 22¢

Fully diluted 22¢ 25¢ 17¢ 26¢ 22¢
Dividends 9¢ 10¢ 12.5¢ 10.5¢ 9¢
Net asset value (at book value) $1.81 $1.97 $1.76 $1.96 $1.71

*  The calculation of earnings per share is based on the Group’s profit attributable to shareholders for the year and
on the weighted average number of shares in issue during the respective years. The calculation of fully diluted
earnings per share is based on the adjusted profit calculated on the assumption that all the outstanding options
anc warrants had been exercised at the beginning of the year and the proceeds on the subscription had been
placed on fixed deposits with a leading bank earning interest at prime rate net of tax and on the weighted average
of shares issuad and issuable.

The earnings per share, dividend psr share and net asset value per share for 1994 to 1997 have been adjusted
for the bonus issue made last year.

PROFIT
ATTRIBUTABLE TO
TURNOVER SHAREHOLDERS SHAREHOLDERS’ FUNDS
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CORPORATE INFORMATION

Execulive Directors

CHOW Yei Ching (Chairman and Managing Director)

0.B.E., Off. Crown (B),

Officier de I'Ordre National du Mérite (F),
The Order of the Sacred Treasure,

Gold Rays with Rosette (Jpn)
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FUNG Pak Kwan

FUNG Wo Shun

KAN Ka Hon

WONG Kie Ngok, Alexander
TAM Kwok Wing

Nom=Executive Direciors

LEE Tung Hai, Leo Cavaliere Gr. Cr., O.B.E.,

Chev. Leg. D’Hon., Comm. Leopold II, J.P.
lain Leonard DALE O.B.E.

Secretary
KAN Ka Hon

Awvditors

Deloitte Touche Tohmatsu

Certified Public Accountants, Hong Kong
26th Floor, Wing On Centre,

111 Connaught Road Central, Hong Kong

Principal Bankers

Chase Manhattan Bank, N.A.

Hang Seng Bank Limited

The Hongkong and Shanghai Banking
Corporation Limited

Shanghai Commercial Bank Limited

Soelicitors
Richards Butler
Appleby, Spurling & Kempe

Registered Office

Cedar House, 41 Cedar Avenue,
Hamilton, HM12, Bermuda

Principel Place of Business
22nd Floor, Chevalier Commercial Centre,
8 Wang Hoi Road, Kowloon Bay,

Hong Kong

Principal Share Registrars
Butterfield Corporate Services Limited
Rosebank Centre, 14 Bermudiana Road,
Pembroke, Bermuda

Branch Share Registrars and
Transfer Office in Hong Kong
Standard Registrars Limited

Room 4401, 44th Floor, Hopewell Centre,

183 Queen’s Road East, Wanchai, Hong Kong

Homepage

http://www.chevalier.com

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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LIST OF LICENCES AN ACCREDITATIONS

The Government of the Hong Kong

Speciali Administrative Region, Works Bureau
Chevalier (Construction) Company Limited
Chevalier (E & M Contracting) Limited
Chevalier (Envirotech) Limited

Chevalier (HK) Limited

Chevalier (Satellink) Limited

Chevalier (Civil Engineering) Limited
Lam Woo & Company Limited

Environmentzal Protection Department
Chevalier (Envirotech) Limited

Electrical and Mechanical Services Department
Chevalier (HK) Limited

Fire Services Department :
Chevalier (E & Mi:Coniracting)-Limited - -~

4  CHEVALIER INTERNATIONAL HOLDINGS LIMITED

List 1 — Building contract value unlimited (C)

Electrical Installations (Group |1}

Supply and Installation of Electrical and

Mechanical Equipment for Sewage Treatment

and Screening Plants

Supply and Installation of Water Treatment

Plant

Air-conditioning and Refrigeration Plants,

including Ductwork {(Group I}

Aluminium Windows, Doors and Flyscreens

Industrial Type Electrical Installations

Installation of Diesel Generating Sets

Installation of Mechanical Handling and Lifting

Appliances

Lifts and Escalators (Group IlI)

Manufacture and Erection of Mechanical

Plants and Equipment (Group |}

Supply and Installation of Pumpsets and

Associated Pipework

Supply and Installation of Water Treatment

Plant

Broadcast Reception Installation (CABD)

Burglar Alarm and Security Installation (P)

Supply and Installation of Radio, Video and

Audio System (P)

List 1 — Port Works, Group B (P)

List 1 — Buildings, contract value unlimited (C)
Roads & Drainage up to $20m (AP)
Water Works, contract value unlimited (C)

Air Quatity Monitoring (Design, Construct,
Operate)

Builders’ Lifts and Tower Working Platforms
(Safety) Ordinance

Fire Services Instaliation Contractor {Class 1)




LIST OF LICENCES AND ACCREDITATIONS

Office of the Telecommunications Authority

Chevalier (OA) Limited
Chevalier (Sateilink) Limited

Chevalier (Paging Services) Limited

Hong Kong Housing Authority
Chevalier (HK) Limited

Chevalier (E & M Contracting) Limited
Chevalier (Construction) Company Limited

Lam Woo Construction Limited

Hong Kong Housing Society
Chevalier (Construction) Company Limited

Hong Kong Quality Assurance Agency
Chevalier (Construction) Company Limited

Chevalier (HK) Limited

Chevalier (E & M Contracting) Limited

Chevalier (Envirotech) Limited

Lam Woo & Company Limited

Lam Woo Construction Limited

CHEVALIER INTERNATIONAL HOLDINGS LIMITED 5

Radio Dealers Licence (unrestricted)
Demonstration Licence (unrestricted)
Satellite Master Antenna Television Licence

(SMATV)

Demonstration Licence (unrestricted)

Air-conditioning and Ventilation contractors
(probation)

Maintenance, Emergency Generators
Electrical Contractors (probation)

Building Contractors (Group NW2),
Maintenance, M1

Maintenance M2 (P)

Building contracts of any value

ISO 9002 CC140 NACE 45.21

Construction of buildings to customers
specifications

ISO 9002 CC270 NACE 45.21

Building activities to keep, restore or improve
the facilities of buildings and surroundings
ISO 9001 CC242 NACE 45.31

Lift & escalator system design, supply,
instaliation and maintenance

ISO 9001 CC458 NACE 45.33

System design, supply, installation and
maintenance of heating, ventilation & air-
conditioning systems

1ISO 9002 CC393 NACE 45.31

Electrical & electrical associated services
installation for building construction

ISO 9001 CC792 NACE 28.52, 45.3

Design, supply & installation of water and
wastewater treatment facilities

ISO 9002 CC790 NACE 45.21

Public work include building, civil engirieering,
construction and maintenance

ISO 9002 CC259 NACE 45.21

Building activities to keep, restore or improve
the facilities of buildings and surroundings
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CHAIRMAN'S STATEMIENT

Resulls

| am pieased to report to you that the Group’s turnover for the
year ended 31st-March, 1998 was HK$7.5 billion. Its operating
profit excluding exceptional items increased to HK$342 million
from last year's figure of HKS$311 million. The overall
performance of the Company was only satisfactory, due to the

economic downturn in the latter part of the financial year.
Profit attributable to shareholders was HK$195 million.
Earnings per share were HK22 cents.
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In line "with ‘the decrease i»r) the‘ p"rof'it attributable to
sharehc;lderé; the Board of Directors ;re-‘;ommends a final
dividend of HKS certs (1996/C67: HK6.4 cents, adjusted for
the bonus issue of shares) per share. This, together with the
interim dividend of HK4 cents (1996/97: HK4.1 cents, adjusted :

Dr. CHOW Yei Ching O.B.E., Off. Crown (B),
for the bonus issue of shares) per share, makes a total  officier de I'Ordre National du Mérite (F),
dividend of HK9 cents (1996/97: HK10.5 cents, adjusted for  Gor moge with Rocette el
the bonus issue of shares) per share for the year ended 31st

March, 1998.

The Baard of Cirectors also recommends that the final dividend should be paid on Monday, 2nd
November, 1893, in cash, with shareholders being given the option to receive shares of HK$0.25
each ("New Shares”) in the Company in lieu of cash in respect of part or all of such dividend (“Scrip
Dividend Scheme”). The number of New Shares will be calculated on the basis of the average of
the clasing prices per share of the Company on The Stock Exchange of Hong Kong Limited (“the
Stock Exchange”) for the five consecutive trading days from Thursday, 17th September, 1998 to
Wednesday, 23rd September, 1538 Iess’a discount of 5%. A circular giving full details of the Scrip
Dividend Scheme ard a form of election will be sent to shareholders on or about Monday, 5th
October, 1998. The Scrip Dividend Scheme is conditional upon the Stock Exchange granting the
listing of and permission to deal in the New Shares to be issued.

Corporate Restructuring and Placing and Subscription of Shares

On 31st July, 1997, a placing and subscription agreement was entered into between the Company,
China Everbright Technology Limited and Chevalier (OA) International Limited ("COAI"). The transaction
has broadened the capital base of COAI. Net proceeds of about HK$90 million were received by COAI
for its general working capital purposes. After the completion of the transaction and as of the date of this
report, the Group has 2 50.1% interest in COAI.

8 CHEVALIER INTERNATIONAL HOLDINGS LIMITED




CHAIRMAN’S STATEMENT

Corporate Restructuring end Placing and Subscription of Shares (continued)

The subscription rights attaching to the 1997 warrants of the Company expired on 30th September, 1997.
A total of 141,206,379 new shares of HK$0.25 each of the Company were issued and allotted to qualified
warrantholders of the Company during the period from 12th October, 1994 to 30th September, 1997.

After the completion of the corporate restructuring of Chevalier Development International Limited
("CDIL") on 31st October, 1997, CDIL repositioned its business activities to concentrate on property
investment and development in Hong Kong and the Mainland by (i) acquiring interests in two low-
priced housing projects in Shanghai, (ii) transferring its interest in Private Sector Participation
Scheme (“PSPS”) projects to the Company, (iii) distributing substantially all of its interest in Chevalier
Construction Holdings Limited (“CCHL") to its shareholders, and (iv) selling the CDIL Group’s
interest in building materials and property management business to the Company. As of the date of
this report, the Company directly holds a 38.2% interest in CDIL and a 37.3% interest in CCHL.

Review of Operations

The Company
The contribution from [ift maintenance was steady despite

the difficult economic situation in the region. The

environmental engineering division has been actively
participating in securing contracts during the year under
review. Major contracts awarded by the Government of
the HKSAR included those for the design, supply and
installation of electrical and mechanical works for the

Drainage Services Department, and the construction of

itk RREES g
. ) -
]

. . R Y
treatment and disposal facilities for waterworks sludge 7. o iraet signing ceremony with Drainage Services

for the Water Supplies Department. During the year, P®Partment

this division was awarded a
HK$650 million contract to provide
additional treatment and water
transfer facilities at the Tai Po
Water Treatment Works and
Pumping Station of the Water
Supplies Department. In addition,

over HK$40 million environmental-

The Group was responsible for the installation and maintenance of 96 passenger

loading bridges in the Chek Lap Kok Airport related contracts were secured

during the year on the Mainland.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED ©




CHAIRMAN'S STATEMIENT

Review of Qperutions (coitinued)

The progress of ©SPS projects at ‘Tsevuns:g Kwan O
and Tuen Murn Have been satisfactory. The PSPS
project at Kowloon West was completed ir June this
year. Due to substantial changes in market cenditions
and the housing, policy'of ihe HKSAR Go?ernment,
about one-third of the purchasers rescinded their

purchases of residential units. As a result, part of

the loan .in relaticn to Kowloon West PSPS project

had to be exiended until early next year. However,

o e R U i e B A

the Grou p is still Charming Garden — the PSPS project at Kowloon West
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optimistic about PSPS projects, and subsequent to the year
end, the Group secured another PSPS project at Aldrich
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Bay Reclamation Inland Lot No. 839, Hong Kong with a
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premium of HK$1,099 million. The Project will consist
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of 10 residential blocks providing about 3,000
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residential flats, plus a commercial complex covering

223y

2,800 square meters, and 600 car park spaces.

The site area is about 23,414 square

meters. The joint venture partner of our
Group in this project is a subsidiary of
Chow Tai Fook Enterprises Limited.

The aluminium and curtain wall
division and building materials
division recorded an
cutstandlng performance this
year. The total value of
contracts on hand and

outstanding uncompleted works

of these divisions, as at 31st
March, 1998, were HK$1,274
million and HK$438 million
respectively.

‘ I
| .

. M =0 8110 ‘I«q . -
Design, supply and instailation of . Design, supply and installation of
aluminium works at No. 6671-665 King's aluminium works at Millennium City
Road, North Point

1
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CHAIRMAN’S STATEMENT

Review of Operafions (continued)

The automobile dealership in Canada experienced
steady growth this year. Total turnover for the three
dealerships, namely Volvo, Honda and Chrysler in the
year under review was C$66 million. The return on the
Robson Suite Hotel in Vancouver continued to grow,
with an average occupancy rate reaching 97%. In order

to strengthen our presence on the Mainland, two

representative offices were opened in Chongging and :
_— e

The Group’s automobile dealership business in

Toronto, Canada

Nanjing in August last year and June this year
respectively. It is expected that one more representative

office will be set up at the end of this year.

Chevalier Development International Limited

CDIL, in which the Group has a
38.2% interest, recorded a
turnover of HK$3,422 million, an
increase of 32% compared to
HK$2,601 million last year. Profit
attributable to shareholders was
HK$155 million. Earnings per
share increased by 30% to HK28

cents.

During the year under review,
CDIL focused on low-priced
housing prejects in Shanghai and
property investment and
development in Hong Kong. A

: e total sum of HK$600 million was
Low-priced housing projects in Nanshi District, Shanghai

invested in two low-priced
commercial/residential housing projects in Nanshi, Shanghai. It is expected that CDIL would
receive the first batch of guaranteed return and the investment capital related to them in

September this year.

Subsequent to the investment in low-priced housing projects last year, CDIL is set to develop other
projects of a similar nature with Shanghai Nanshi District Municipal Construction General Company. The
first phase of development is about 46,000 square meters. A feasibility study for this project is being

prepared and will be finalized in the near future.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED 11




CHAIRYIAN'S STATEMENT

Review of Operations (zcnfinved;

CDIL has also invested in a residential project in Shanghai named Chevalier Place “ZF & ", which
has a total site area of 6,252 square mete-s and consists of three blocks of high-ciass apartments.
This project will-be completed in the first quarter of 1999. ’

Chevclier (CA) International Limited

COAI, in which the Group has a 50.1% interest, recorded a steady growth in turnover during the year. Turnover
was HK$1,385 million, representing an increase of 7% compared to HK$1,298 million for the previous year.
The profit attributable to shareholders declined from HK$81 million to HK$45 million, representing a decrease
of 44%. Eamings per share were reduced from HK12.2 cents last year to HK5.9 cents this year.

During the year under review, the 22 Chevalier Shops
and 15 franchised shops scored good results and kept
pace with the fast-growing telecommunications
business. The launch of services by various Personal
Communications Services Licensees fuelled
competition in the mobile telephone services market.

Subsequent to the year end, more franchised shops
will be opened in prime locations in the near future.

COAl’'s Thailand business was seriously affected by

Chevalier Shop at Tsimshatsui East ) .
the devaluation of Thai Baht and the slowdown of

the economy last year. It is expected that its
operations will be very slow in the coming year, and further cost-cutting measures will be implemented
when necessary. ‘

All four back-up offices at Shenzhen, Shanghai, Beijing
and Guangzhou have provided comprehensive support
services to customers on the Mainland.

St;//ish mobile phoneé available at Chevalier Sv;vops and
franchised shops

12 CHEVALIER INTERNATIONAL HOLDINGS LIMITED




CHAIRMAN’S STATEMENT

Review of Operations (continued)

Chevalier Construction Holdings Limited -

Since the restructuring in October 1997, CCHL is no longer a subsidiary of CDIL and the Group has
a 37.3% direct interest as at the date of this report.

During the year under review, CCHL's turnover was HK$3,053 million, representing an increase of 26%
compared to HK$2,415 million for the
previous year. As the profit margins of its
businesses, namely building construction, -
civil engineering and building maintenance,

were adversely affected by the continuous
increase in overall cost pressure, especially
interest rates and wage elements, loss for

the year amounted to HK$12 million. Loss

per share was HK5.4 cents.

Chevalier Singapore Holdings Limited
(“CSHL”)

For the year ended 31st March, 1998, the
Group’s 71.1% owned subsidiary announced its

turnover amounted to $$73.6 million, representing a drop of

11% over last year's figure of S$82.8 million. Operating profit before tax was S$5.6 million,
representing a decrease of 6.7% from $%6 million in 1997. The decrease in turnover was mainly
due to the decline in the number of lift installation projects secured.

Finencial Review

In the past year, the Group including its four listed subsidiaries and associated companies mainly
financed its own operations. Whenever necessary, working capital, overdraft and trade finance facilities
were also arranged by the Group for certain operations. The Group managed its cash, foreign exchange
and interest rate exposures by using a variety of techniques and instruments, including forward
contracts, interest rate swaps, currency swaps and options. There was no speculative trading in
foreign exchange and derivative products. Currently, the majority of borrowings are related to project

finance, in the form of term loans.
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CHAIRMAN'S STATEMENT

Financial Review |(continued)

Since the outbreak of the Asian financial tLirmo‘il, the high level of interest rates and a credit crunch have
caused difficuliies in project financing. As ‘at 31st March, 1998, the total credit facilities available to the
Group amountad to HK$8,781 million and the undrawn balance stood at HK$1,881 million. In addition,
loans cutstanding; as at 31st March, 1998, tozalled HK$6,904 million, of which HK$6,080. million related
to PSPSVproje‘c’ts‘:‘.“ ’ ‘

The G cup’s debt-to-equity ratio as at 31st March, 1998, calculated as the ratio of bank loans

outstanding to shareholders' funds, was 3.95, which would be reduced to 0.47 if borrowings related
to PSPS projects of HK$6,080 million were excluded.

Prosgeels

From July last year, Hong Kong unZerwent a period
of economic adjustment and experienced firancial
turmoil, resulting in a sharp fall in the value of
properiy and the stock market. The real gross
domestic procducts deteriorated by 2.8% in the first
quarter cf 1988 and it is expected that the nsgative
growth will coniinue in the second and third gquarters
of this year. The unemployment rate is expected to
remain at a higa level throughout the year. The

Government ‘of the HKSAR move to bcost the

The second Chevalier Cup Race Day was held on
economiy by imircducing a series of measures to re-  30th November, 1997

establish confidence among both foreign and
domestic investors.

The downturn'in'the property market and the subsequent suspension of land sales for nine months
until 31st March, 1999 will inevitably reduce the amount of construction retated work available in the
coming year. Mcst of the Group's businesses in Hong Kong will face continuing tough competition.

In order to strerigthen the compstitiveness of Hong Kong and to lay a more solid foundation for
long-term development, the Government of the HKSAR expects to invest HK$235 billion in a package
of large-scale infrastructure projects. These massive projects will commence very soon and continue

well beyond this century. CCHL will take advantage of opportunities to participate in these projects.
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CHAIRMAN’S STATEMENT

Prespects (continued)
High demand for residential units and =
expectations of improved standards of living |
on the Mainland provides fertile ground for

SRETES
P

o

6]
irport Tour for o

(i

foreign investors to take part in housing
projects, such as those in which CDIL is
participating.

The COAI Group has a strong financial position
with a steady recurrent income and it will look

4 R 3
g ety . N

for suitable opportunities to expand its existing 2 s S -
Ribbon-cutting ceremony of the New Airport Tour for Miilions

businesses.

The Asian financial turmoil has significantly affected all the Group’s businesses throughout
the region. The Board of Directors believes that the coming year will be difficult and
challenging. However, with the solid foundations and expertise it has established, we remain

confident.

In conclusion, on behalf of the shareholders | would like to take this opportunity to thank my fellow
Directors and staff at all levels for their loyalty and hard work in the past year, and we look forward

optimistically towards the future.

CHOW Yei Ching
Chairman

Hong Kong, 28th July, 1998
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SCEEDULE OF MAJOR PROPERTIES

Particulars of fhéjbr properties helc ?by fhe‘Grbup are as follows:

(A) Properties Held as Fixed Assets

Location Usage

Singapore

Chc‘avalie‘rt House, L ~ Warehousing/
23 Genting Road, Industrial
Singapore 1334

The Blue Building, " Warehousing/
10 Genting Road, - Industrial

Singapore 34927

Canada
4334 Kingsion Road, Office, workshop
Ontario, MIE 2M8 and parking space
for car dealership
888 Hamilton Street, Hotel

Vancouver, B. C.

United States of America

430 East Grand Avenue Industrial/
South San Francisco, CA warehouse

The Peogle’'s Republic of China

Units 4, 5, 6, 7 of 18/F Office premises
Dongs=an Plaza,
Guangzhou

Thailand

No.. 540 Bamrungmuang Road, Office premises and
Debsirin Sub-district, showroom

Pomprzb. District,
Bangkok Metropolis

S —
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Approximate

gross
floor area
sq.ft.

79,800

17,000

20,200

86,000

38,000

7,200

21,300

Lease
term

Freehold

Freehold

Freehold

Freehold

Freehoid

Medium

Freehold

Group’s
interest
%

100

39.8

100

50.1

50.1




SCHEDULE OF MAJOR PROPERTIES

(B) Properties Under Development

Estimated
Expected floor area
Stage of date of after  Group's
Location completion completion Usage Site area  completion  interest
sq.ft. sq. ft. %
Canada
Seven parcels of land situated Super-structure Late-1998 Residential 3,554,300 1,060,800 25
in the Southeast Corner of construction housing lots
68th Street and Memorial Drive, work for Phases
Applewood Place, Calgary | 'to XIl completed
Hong Kong
KIL 11082, Area 20, Mongkok Substantially Mid-1998 PSPS 410,000 2,500,650 100
West Kowloon completed
Tseung Kwan O Town Super-structure Late-1998 PSPS 315,000 2,545,400 100
Lot No. 50, Area 55, in progress
Tseung Kwan O,
Sai Kung, New Territories
Tuen Mun Town Lot No. 405, Super-structure Early-1999 PSPS 398,000 1,962,100 100

Lung Mun Road, Area 18, in progress
Tuen Mun, New Territories
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REPORT OF THE DIRECTORS

The Directors have plsasure in presenting tc shareholders their annual report together with the audited
financial statements of the Company and of the Group for the year ended 31st March, 1998.

Principal Activities

The principal activity of the Company is investment holding while its subsidiaries are engaged in the
marketing, installation and maintenance.of lifts, escalators, air-conditioning systems, electrical and
mechanical systams, power equipment and industrial equipment; environmental engineering; supply and
installation of building materials and equipment; sales, servicing and leasing of motor vehicles; trading;
investment holding; property development and investment, construction, civil engineering; sales and
servicing of computer and office equipment and telecommunication system.

An analysis of the Greup’s turnover and contribution by activities is as follows:

Contribution

to operating

profit excluding
exceptional

Turnover items

HK$ million HK$ million

Marketing, installation and maintenance of lifis and
escalators, air-conditioning systems, electrical
and mechanical systems, power equipment and
industrial equiopment and environmental -

engingering ‘ ‘ o 1,994 134
Building const.uction, civil engineering and supply

and installation of building materials and equipment 1,890 66
Sales, servicing and leasing of motor vehicles 357 -
Trading ‘ 73 (3)
Properiy development and investment 1,730 91
Sales znd servicing of computer, office equipment, '

telecommunication system and maintenance services 1,278 77
Others 156 -

7,478 365
Less: Operating expenses C (23)
342
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REPORT OF THE DIRECTORS

Principal Activities (continued]

An analysis of the Group's turnover by geographical area is as follows:

Turnover
HKS$ million

Hong Kong 5,804
The PRC 717
Canada 387
Singapore 365
U.S.A. 72
Thailand 124
Other 9

7,478

|

The contribution to Group’s profits from the Group’s overseas activities are immaterial.

Results and Pividends

The results of the Group for the year ended 31st March, 1998 are set out in the consolidated profit and
loss account on page 33. An interim dividend of HK4 cents was paid on 18th February, 1998 in cash with
an option to elect for shares of HK$0.25 each in the Company in lieu. The Directors now recommend the
payment of a final dividend of HK5 cents per share with an option to elect for shares of the Company.

Share Capital
Movements of share capital are shown in note 18(a) to the financial statements.

Share Option Scheme
Particulars of the share option scheme to subscribe for shares in the Company and the share options
granted during the year are set out in note 18(b) to the financial statements.

Reserves
Movements in reserves are set out in note 19 to the financial statements.

Fixed Assefs
Movements in fixed assets are set out in note 9 to the financial statements.
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REPORT OF THE DIRECTORS

Fimancial Summary
&

A financial summary of the Group is shcwn on page 2.

Majer Customers and Suppliers

The five largsst suppliers attributed 22% of the Group’s purchases of the year whereas the five major
customers atributed 11% of the Group’s sales of the year. The largest supplier and the largest customer
accourited for 10% and 4% of the Group's purchases and sales respectively. Except for the contracts
with CDIL Group, CCHL Group and COAIl Group as disclosed more fully in the section “Connected
Transactions” be.ow, none of the Directors, their associates or any shareholder (whom to the knowledge

~ of the' Birectors owns ‘more thai 5% of fHe' Company’s issued share capital) has any interest in the

Group’s five largest suppliers or five largest customers.

Propariies

Particulars of major properties of the Group are set out on pages 16 to 17.

Donciiens

Donations for charitable and other purposes made by the Group during the year amounted to HK$6,212,000
(1997: HK$954,000).

Borrowings and Interesi Capitulized

Bank Inans and other borrowings repayable within one year or on demand are classified as current
liabilities whereeas those repayable within 2 period exceeding one year are set out in note 16 to the
financial statements. Interest attributable to property development projects and contract work-in progress
amounting to HK$466,503,000 has beer capitalized and is included in the carrying value of the projects.

Principal Subsidiaries and Principal Associated Companies

Particulars regarding the p'rincipal subsidiaries and principal associated companies are shown on pages
64 to 68.

Pre-emptive Rights
There are no provisions for pre-emptive rights under the Company’s Bye-Laws although there are no
restriciions against such rights undsr the laws in Bermuda, where the Company was incorporated.
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Purchase, Sale or Redempiion of Securities

Particulars of the shares repurchased by the Company during the year are as follows:

Price per share

Number of shares Highest Lowest

Trading month repurchased price paid price paid
HK$ HK$

October 1997 2,096,000 1.31 0.8

Consideration
paid
HK$

2,210,480

Save for the aforementioned, there was no purchase, sale or redemption of securities of the Company by

the Company or any of its subsidiaries during the year.

Directors

The Directors who held office during the year were:

Executive Directors

Dr. CHOW Yei Ching (Chairman and Managing Director)
Mr. KUOK Hoi Sang (Deputy Managing Director)

Mr. FUNG Pak Kwan

Mr. FUNG Wo Shun

Mr. KAN Ka Hon

Mr. WONG Kie Ngok, Alexander

Mr. TAM Kwok Wing

Non-Executive Directors
Mr. LEE Tung Hai, Leo
Mr. lain Leonard DALE

In accordance with the Company’'s Bye-Laws, Messrs KUOK Hoi Sang and LEE Tung Hai, Leo shall
retire from office at the forthcoming Annual General Meeting. The retiring Director, except Mr. LEE Tung

Hai, Leo, being eligible, offers himself for re-election. The Non-Executive Directors are subject to the

same retirement requirements as the other Executive Directors.

Directors’ Interests in Confracts

Messrs CHOW Yei Ching, KUOK Hei Sang, FUNG Pak Kwan, FUNG Wo Shun, KAN Ka Hon and TAM
Kwok Wing are interested in certain contracts with CCHL, CDIL and COAIl in that they are the Directors
and/or shareholders of CCHL, CDIL and/or COAL. Details of these contracts are disclosed more fully in

the section “Connected Transactions” below.
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Directors’ Interests in Contracls (continued)

Save a5 aforementioned, no other contracts of significance to which the Company or any of its subsidiaries
was a party and in which a Director had a material interest subsisted at the end of the year or at any
time during the year.

Connecteed Transacltions

The Group excluding CDIL Group, CCHL Group and COAI Group has from time to time conducted
transactions with CDIL, CCHL and COAIl which are “connected. persons” for the purposes of the Rules
Governing the Listing of Securities (“the Listing Rules”) on the Stock Exchange. The Stock Exchange
has granted waivers on 31st January, 1996 to the Company from strict compliance with the requirements
stipulated in Chapter 14 of the Listing Rules on connected transactions. Pursuant to the waivers, details
of the following connected transactions which have been entered into between certain subsidiaries of
CDIL, CCHL, COAIl and the Grou> in the ordinary and usual course of business are not required to be
disclosed by press notice and/or circular and/or to obtain prior independent shareholders’' approval on
each cccasion when they arise:

1.  Chevalier (Construction) Company Limited ("CCCL"), a 99.67% subsidiary of CCHL, had entered
into the following building work contracts with CDIL Group or subsidiaries of the Company for their
PSPS projects.

Date of Estimated
Location of properties Property owner Nature of work  commencement contract value
HK$
KIL No. 11082, Area 20, Oriental Sharp Limited Foundation 5th February, 1996 199,758,000
Mongkok West, Kcwloon,
Hong Kong
Tuen Mun Town Lot No. 405, Goad Procéss Limited Foundation 6th January, 1997 45,000,000
Lung Mun Road, Area 18, Super-structure 5th May, 1997 805,000,000
Tuen Mun, ‘l:\",ew Territories,
Hong Kong - -
CWIL 154, Siu Sai Wan North,  Go d Express Super-structure 25th September, 1995 570,800,000
Chai Wan, Hong Keng Development Limited

The value of works completed during the year ended 31st March, 1998 in respect of the above
contracts amounted to approximately =K$482,656,000.
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Connected Transactions (continued)

2.

An agreement was made between CDIL, CCHL and the Company whereby CCHL Group may
source the lifts and escalators, air conditioning systems, electrical and mechanical systems, building
materials and equipment and related installation services from the various subsidiaries of CDIL or
the Company from time to time on normal commercial terms. The Group had entered into the

following connected transactions as within the meaning of the Listing Rules:

Main Contractor

Chevalier Construction
(Hong Kong) Limited

CCCL

CCCL

CCCL

CCCL

Nature of transaction

Supply and installation
of building materials

Supply and installation
of building materials

Supply and installation
of building materials

Lift installation

Electrical installation

Estimated

Sub-Contractor contract value

HK$

Chevalier (Building Supplies & 41,693,000
Engineering) Limited (“CBS")

CBS 56,763,000

Chevalier (Aluminium 39,849,000

Engineering) Limited
Chevalier (HK) Limited (“CHK") 35,000,000
CHK 21,868,000

Sales and progress receipts for the year ended 31st March, 1998 in respect of the above centracts
amount to approximately HK$61,960,000.

The Company had entered into a separate administration service agreement with CDIL and CCHL
for sharing with CCHL the accounting, treasury, electronic data processing, company secretarial,
personnel and property management services provided by the Group at a management fee calculated
based on 0.3% of the CCHL Group’s annual turnover. Management fee paid by CCHL to CDIL
during the year ended 31st March, 1998 amounted to HK$4,473,000.
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owned subsidiaries of CDIL at commercial rates:

Landloré¢ (wholly-owned
subsidiary of CDIL)

Union Pearl Development Limited
Winfield Developmant Limited
Peak Gain Limited

Macont Development Inc.
YCC (Development)
Company Limited

Chevalier {(Development)
Company Limited

GJ (Development) Company Limiied
Open City Limited

Futex Development Limited

Property (usage)

Portion of Chevalier Commercial
Centre (office)

Portion of Chevalier Warehouse
Building (warehouse)

Pertion of Chevalier Engineering
Service Centre (office/warehouse)

14535-14583, Yonge Street,
Toronto, Canada (workshop/office)

Honig Kong Industrial Centre (workshop)
Co-tack Industrial Building (warehouse)

Carparks at East Sun Industrial Centre

East Sun Industrial Centre (workshop)
9 Henderson Road (director quarter)

Regent Villa (resort)

Tenant

Connected Transactions |[continiy=d)
4. The following premises wera leaszd tc the Group, CCHL Group and COA! Group from

the Company
COAl
CCHL
the Company
COAl
CCHL
the Company
COAl
CCHL
the Company
the Company
the Company

the Company

the Company
the Company

the Company
COAl

' CCHL

the wholly-

Rental for
the year

. HKS

18,277,000
4,052,000
2,596,000

7,348,000
249,000
196,000

9,581,000

9,816,000
296,000

2,485,000
489,000
229,000

96,000

2,510,000
4,304,000
126,000

126,000
126,000

During the year. rentals zmounting to approximately HK$45,456,000, HK$3,214,000 and
HK3$14,243,000 were paid to CDIL Group by the Group, CCHL Group and COAIl Group respectively

in respeci of the above leases.
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Connected Transactions (continued)

Waivers have been granted by the Stock Exchange on 29th December, 1997 to CCHL to effect the
change after the restructuring of CDIL from strict compliance with the requirements stipulated in Chapter
14 of the Listing Rules in respect of the connected transactions which have been entered into at present
and/or will be entered into in the future between CCHL and the Company as set out in the announcement
of CCHL dated 11th September, 1997. Pursuant to the waivers, details of the following connected
transactions which have been entered into between certain subsidiaries of CDIL or the Company in the
ordinary and usual course of business are not required to be disclosed by press notice and/or circular
and/or to obtain prior independent shareholders’ approval for the transactions on each occasion when
they arise:

(1) award of building construction contracts by subsidiaries of CDIL to CCHL since the former had
become wholly-owned subsidiaries of the Company;

(2) supply of building materials and equipment and relevant services by subsidiaries of CDIL to CCHL
since the former had become wholly-owned subsidiaries of the Company; and

(3) the sharing of administrative services provided by the Company between CDIL and CCHL. The
Company will provide administrative services directly to CCHL. Management fee paid to the Company
during the year ended 31st March, 1998 amounted to HK$4,686,000.

The Non-Executive Directors of the Company confirm that the aforesaid connected transactions conducted
by the Company during the year ended 31st March, 1998 were:

(i) in the ordinary and usual course of the Company business;

(ii)y on normal commercial terms or on terms no less favourable than terms available to/from independent
third parties;

(i} fair and reasonable so far as the shareholders of the Company are concerned; and

(iv) within the relevant amounts as stipulated under the relevant waivers.

Directors’ Interesis in Shares and Options

As at 31st March, 1998, the interests of the Directors in the share capital and options of the Company
and its associated corporations within the meaning of the Securities (Disclosure of Interests) Ordinance
(*SD1 Ordinance”) which have been notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies or which are required pursuant
to Section 29 of the SDI Ordinance to be entered in the register referred to therein are as follows:
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Direstors’ Interests in Shares and Options (continued)

(a) Interests in the Company
(1) Shares

Number of ordinary shares

Personal Family
Directors interest interest Total
CEOW Yei Ching 473,944 881" - 473,944,881
KUOK Hoi Sang 471,518 - 471,518
FUNG Pak Kwan 416,694 - 416,694
KAN Ka Hon ‘ 145,200 - 145,200
TAM Kwok Wing 771,472 148,224 919,696
lain Leonard DALE 42,016 - 42,016

"

Dr. CHOW Yei Ching beﬁefib!a//y owned 473,944,881 shares in the Company, representing in
aggregate approximately 46.3% of the issued share capital of the Company. These shares were
duplicated in the paragraph “Substantial Shareholder” below.

(iii  Share Options

Number

Number of shares

of shares to be

issued issued

Price per upon upon

Period during Consideration  share to be exercise exercise

which options paid for  paid upon  of options of the

Date are options exercise during  remaining

Directors granted exercisable granted  of options the year options
HK$ HK$

CHOW Yei Ching 4/2/1998  3/9/1998-2/9/2001 1 05378 - 18,000,000

KUOK Hoi Sang 4/2/998  3/9/1998-2/9/2001 1 0.5376 - 10,000,000

“ FUNG Pak Kwan 4/2/1998  3/9/1998-2/9/2001 1 0.5376 - 8,000,000

FUNG Wa Shun 4/21998  3/9/1998-2/9/2001 1 0.5376 - 2,200,000

* KAN Ka Fon 4/2/1998  4/9/7998-3/9/2001 1 0.5376 - 2,200,000

WONG Kie Ngok, Alexander ~ 4/2/1988  4/3/1988-3/9/2001 1 0.5376 - 1,200,000

TAM Kwok Wing 4i2/1998  4/3/1998-3/9/2001 1 0.5376 - 1,700,000

Detzils of the share opticns are set out in note 18(b) to the financial statements.

—
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Directors’ Interests in Shares and Opiions (continued)

(b)

Interests in associated corporations

(i)

Shares
Number of ordinary shares
Associated Personal Corporate Family
Directors corporations interest interest interest Total
CHOW Yei Ching CDIL 44,583,816 235,229,813~ - 279,813,628
COAl 32,000,000 497,754,666* - 529,754,666
CSHL 4,375,000 80,000,000* - 84,375,000
CCHL 41,036,489 85,377,444* - 126,413,933
KUOK Hoi Sang CDIL 1,000,950 - - 1,000,950
COAI 5,000,000 - - 5,000,000
CCHL 1,326,437 - - 1,326,437
FUNG Pak Kwan CDIL 316,000 - - 316,000
COAI 2,600,000 - - 2,600,000
CCHL 77,000 - - 77,000
FUNG Wo Shun CDIL 984,000 - - 984,000
COAI 300,000 - - 300,000
CCHL 295,600 ~ - 295,600
KAN Ka Hon COAI 100,000 ~ - 100,000
TAM Kwok Wing CDIiL 691,005 - - 691,005
COAI 2,000,000 - 52,000 2,052,000

CCHL 625,796 ~ 7,142 €32,938

* Dr. CHOW Yei Ching had notified CDIL, COA!l, CSHL and CCHL that he was deemed to be interested
in 235,229,813 shares in CDIL, 497,754,666 shares in COAI, 80,000,000 shares in CSHL and
85,377,444 shares in CCHL under the SDI Ordinance as the said shares were held by the Company
in which Dr. Chow beneficially owns 473,944,881 shares, representing in aggregate approximately
46.3% of the issued share capjtal of the Company.
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Directors’ Interests in Skares and Options (continued)

(b) Interests in associated corporations (continued)

(i} Share Options

Number

Number  of shares

of shares to be

issued issued

Price per upon upon

Consideration share to be exercise  exercise

Period during paid for  paid upon  of options of the

Associated Date which options options exercise during  remaining

Directors Corporations  granted are exercisable granted  of options the year options
‘ HK$ HK$

CHOW Yai Ching COAl  4/2/1998  3/9/1998-2/9/2001 1 0.3376 - 14,000,000

CCHL  4/2/1998  3/9/1998-2/9/2001 o1 0.3248 - 4,400,000

KUOK Hof Sang COAl  4/211998  3/9/1998-2/9/2001 1 0.3376 - 11,300,000

CCHL 4211698 3/9/1998-2/9/2001 1 0.3248 - 4,000,000

FUNG Pek Kwan COAl  4/211993  3/9/1998-2/9/2001 1 0.3376 - 13,300,000

FUNG Wo Shun COAl  4/2/1998  3/9/1998-2/9/2001 1 0.3376 - 2,300,000

KAN £a Hon COAl  4)211998  4/9/1998-3/9/2001 1 0.3376 - 2,300,000

Save as disclosed above, as at 31st March, 1998, none of the Directors of the Company nor their
spouses or children under the age of 18 years had or were deemed pursuant to Section 28 of the SDI
Ordinance or under Section 31 or Part 1 of the Schedule to the SDI Ordinance to have any interest in the
securities of the Company or any of its associated corporations (within the meaning of the SDI Ordinance).

Directors’ Service Confracts

No Director offering for re-zlection at the forthcoming Annual General Meeting has a service contract
with the Company which is not determinable by the Company within one year without payment of
compensation (other than statutory compensation).

Menagement Contracts

No contracts of significance concernirg the management and administration of the whole or any substantial
part of the business of the Company or any of its subsidiaries were entered into or subsisted during the
year.
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Directors’ Biographies

Executive Directors

Dr. CHOW Yei Ching, Chairman and Managing Director, aged 63, is the founder of the Chevalier Group
and is the Chairman of CDIL, COAI, CCHL and CSHL. He is also the Non-Executive Director of Van
Shung Chong Holdings Limited and United Chinese Bank Limited. He was awarded Officer of the Most
Excellent Order of the British Empire by Her Majesty, Queen Elizabeth il in 1991 and made Officer in the
Order of the Crown by His Majesty, the King of the Belgians in 1993 and further made Officier de I'Ordre
National du Mérite of the French Republic in 1996. Dr. Chow was also awarded The Order of the Sacred
Treasure, Gold Rays with Rosette by His Majesty, the Emperor of Japan in 1998. Dr. Chow was appointed
as member of Chinese People’s Political Consultative Conference, Shanghai and The Selection Committee
for the First Government of the HKSAR of the Mainiand. In addition, Dr. Chow was awarded an Honorary
Doctor Degree in Business Administration from The Hong Kong Polytechnic University in 1995 and an
Honorary Degree of Doctor in Laws from The University of Hong Kong in 1997.

Mr. KUOK Hoi Sang, Deputy Managing Director, aged 48, joined the Chevalier Group in 1972 and is the
Managing Director of CDIL, Director of COAIl and CSHL and Vice Chairman of CCHL. He is also the
President of The Lift and Escalator Contractors Association in Hong Kong, Vice-Chairman of the Hong
Kong — China Branch of The International Association of Elevator Engineers and a Registered Lift and
Escalator Engineer in Hong Kong. He was appointed as member of Chinese People's Political Consultative
Conference, Guangzhou. Mr. Kuok has extensive experience in business development and is responsible
for the strategic planning and management of the operations of lifts and escalators, building construction,
building materials and supplies, electrical and mechanical services, civil engineering, property development
as well as investment projects of the Group.

Mr. FUNG Pak Kwan, Director, aged 47, joined the Chevalier Group in 1974 and is the Director of CDIL
and CSHL and Managing Director of COAIl. Mr. Fung is responsible for the strategic planning and
management of operations of supply and installation of computer systems, office automation equipment
and provision of telecommunication systems of the Chevalier Group. He also actively involves in the
planning of property investment and property development projects, environmental engineering and
motor vehicle business in North America of the Group. Mr. Fung obtained a Diploma of Management
Studies from The Hong Kong Management Association.

Mr. FUNG Wo Shun, Director, aged 50, joined the Chevalier Group in 1970 and is the Director of CDIL
and COAI. Mr. Fung takes an active role in the management of the day-to-day operations of the insurance
services, finance and leasing businesses as well as business development of the Group.

Mr. KAN Ka Hon, Director and Company Secretary, aged 47, joined the Chevalier Group in 1986 and is
the Director and Company Secretary of COAI, Company Secretary of CDIL and CCHL. He is also the
Non-Executive Director of Victory City International Holdings Limited. He is responsible for management
of the Chevalier Group’s accounting and treasury, corporate finance, company secretarial and electronic
data processing activities. Mr. Kan holds a Bachelor Degree in Science from The University of Hong
Kong and is a fellow member of The Association of Chartered Certified Accountants in UK and a member
of Hong Kong Society of Accountants.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED D©
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Directors’ Biegraphies [-ontirusc

Executive Directors {continued)

Mr. WONG Kie Ngok, Alexander, Director, aged 69, joined the Chevalier Group in 1989. He is responsible
for the internal audit and project develcpment of the Chevalier Group. Mr. Wong is a member of Australian
Society of Certified Public Accountants, a fe!low member of The Hong Kong Society of Accountants and
a fellow member of The Taxation Institute of Hong Kong.

Mr. TAM Kwck Wing, Director, aged 37, joined the Chevalier Group in 1986. Apart from participating in
management of property development and property management divisions, he is also responsible for
legal affairs, general administration, human resources management, public refations and travel agency
business of the éroup. Mr. Tam holds a E-’a‘c'nelor Degree in Laws from the Beijing University of PRC, a
Master Qf Arts'DJégree from the City University of Hong Kong and a Postgraduate Diploma in Corporate
Administration frem The Hong Kong Polytechnic University. He is also a Fellow of the Chartered Institute
of Arbiirators in U

Non-Executive Directors .

Mr. LEE Tung Hai, Leo Cavaliere Gr. Cr.,'O.B.E., Chev. Leg. D'Hon., Comm. Leopold II, J.P., aged 76,
joined the Chsvalier Group in 1984 Mr. Lee is the Chairman of the Tung Tai Group of companies and a
Director or Non-executive Director of several publicly listed companies in Hong Kong, including Beijing
Enterprises Halcings Limited. He is the member of a number of public services committees and heads
many social serv'ce organisations. Mr. Lee is the member of the Standing Committee of the National
Committee of “he Chinese People's Political Consultative Conference and is Vice President of the China
Overseas Friendship Association. He served as an Advisor on Hong Kong Affairs to Hong Kong and
Macau- Affairs Office of the State Coundil an¢ Xinhua News Agency, Hong Kong Branch; the member of ‘
the Preparatory Committee for the HKSAR; and the member of the HKSAR Selection Committee. He has
been honoured with awards by four different Governments, which include Cavaliere di Gran Croce of
italy, O.B.E. of Great Britain, Chevalier Legion d’Honneur of France, and Commandeur de I'Ordre de
Leopold '| of Belgium. Mr. Lee has over 40 years of experience in business management.

Mr. tain Leonard DALE O.B.E., aged 58, was appointed to the Board in 1992. Mr. Dale is the Chairman of
Henderson TR Pacific Investment Trust plc, the College of Power Technology and the Southern Asian
Advisory Group of the Departmenit of Trace and Industry in UK. He is also the Director of Silvermines
Group plc and Bowman Power Ltd. He is the member of the UK Foreign and Commonwealth Office
Business Pane! and in November 1997, he was appointed Ambassador for British Business. He also
chairs the British Council’s BOND Scheme which involves overseas business people in UK industry. He
was previously Chairman of Dale Electric Iﬁternational plc, the power equipment group, and chaired the
South East Asian Trade Advisory Group for the British Government.

—
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REPORT OF THE DIRECTORS

Retirement Schemes

The Company and certain of its subsidiaries are participating companies in the Chevalier Group Staff
Provident Fund Scheme which is a defined contribution retirement scheme for its eligible employees.
Certain of its overseas subsidiaries contribute to the local government’s central pension plans for their
employees. Contributions to these schemes are made by both the employers and the employees at the
rate of 3% to 20% on the employees’ salaries. The Group’s total contributions to these schemes charged
to the profit and loss account during the year amounted to HK$23,468,000. Forfeited contributions during
the year under these schemes amounted to HK$2,473,000 have been used to reduce the current year’s
level of contributions.

Substantial Sharehelder

As at 31st March, 1998, the only substantial shareholder of the Company was Dr. CHOW Yei Ching who
held 473,944,881 shares representing approximately 46.3% of the issued share capital of the Company
as recorded in the register required to be kept under Section 16 (1) of the SDI Ordinance.

Save as disclosed above, there were no parties who were known to the Directors to be the registered
holders or have any interest or right to subscribe for 10% or more of the issued share capital of the
Company.

Arrangement for Acquisition of Shares or Debentures

Except for the share option scheme adopted by the Company, at no time during the year was the
Company or any of its subsidiaries a party to any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or debentures of the Company or any other
body corporate.

Code of Best Praclice

In the opinion of the Directors, the Company has complied with the guidelines for the Code of Best
Practice as set out in Appendix 14 of the Listing Rules on the Stock Exchange throughout the year
except that the Non-Executive Directors are not appointed for a specific term. However, they are subject
to retirement by rotation and re-election at each annual general meeting in accordance with the Bye-
Laws of the Company.

Auditers

The financial statements for the year have been audited by Messrs Deloitte Touche Tohmatsu who retire
and, being eligible, offer themselves for re-appointment.

On behalf of the board

CHOW Yei Ching
Chairman

Hong Kong, 28th July, 1998
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REPORT OF THE AUDITORS

Deloitte Touche &5 - MERA
Tohmatsu SETERT

A Certified Public Accountants
26th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

TO THE MEMBERS OF CHEVALIER INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 33 to 68 which have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

Respe:iive responsibilities of directors and auditors

The Cempany’s Directors are responsible for the preparation of financial statements which give a true
and fair view. In preparing financial statements which give a true and fair view it is fundamental that
approgriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those statements and to
~ report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgements made bty the Directors in the preparation of the financial statements, and of
whether the acccunting policies are appropriate to the circumstances of the Company and the Group,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance as to
whether the flncncxal statements are free from material misstatement. In forming our opinion we also
evalualed the overall adequacy of “he presentatnon of information in the financial statements. We believe
that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion the financial statements give a true and fair view of the state of affairs of the Company
and the Group as at 31st March, 1998 and of the profit and cash flows of the Group for the year then
ended and have been properly prepared in accordance with the disclosure requirements of the Hong
Kong Ccmpanies Ordinance.

Deloitte Touche Tohmaitsu
Certified Public Accountants
Hong Kcng, 28th July, 1998
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CONSOLIDATED PROF] A;NJ LAY

FOR THE YEAR ENDED 31ST MARCH, 1968

Turnover

Operating profit excluding exceptional items

Exceptional items

Operating profit of the Group

Share of results of associated companies

Profit before taxation

Taxation

Profit after taxation

Minority interests

Profit attributable to shareholders

Dividends

Profit for the year retained

Profit/(loss) for the year retained/sustained by:
The Company and subsidiaries
Assaciated companies

Earnings per share
Basic
Fully diluted

(qe08) tg07

Note HK$'000 HK$°000
(2) 7,478,088 5,463,939
(3) 342,122 310,879
(4) 4,616 33,649
346,738 344,528

(9,571) 77,349
337,167 421,877

(5) (60,691) (79,566)
276,476 342,311

(81,307) (101,640)
(6) 195,169 240,671
(7 98,797 86,187
96,372 154,484
111,043 107,713
(14,671) 46,771
96,372 154,484

(8)

22 cents 29 cents
22 cents 26 cents
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HK$’000 HKE'000
584,965 2,018,541
- 8,120
689,817 151,720
26,342 1,300
8,783,825 9,002,046
10,084,949 11,181,727
4,922,958 6,131,260
3,098,824 2,307,046
1,095 -
315,006 1,114,463
_____ 8,337,883 9,562,769
1,747,066 1,628,958
256,161 188,856
1,490,905 1,440,102
1,747,066 1,628,958

ere approved by the board of directors on 28th July, 1998
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BALANCE SHIEET
AS AT 31ST MARCH, 1998
) 1ge7

Note HK$’000 HK$°000
Interests in subsidiaries (1 1,128,874 797,294
Interests in associated companies (12) 104,169 760
Other investments (13) 19,638 -
Current assets (14) 44,552 41,317
Total assets 1,297,233 839,371
Deduct:
Current liabilities (15) 328,576 118,378
TOTAL NET ASSETS 968,657 720,993
Financed by:
Share capital (18) 256,161 188,856
Reserves (19) 712,496 532,137
TOTAL SHAREHOLDERS' FUNDS 968,657 720,993
KUOK Hoi Sang FUNG Pak Kwan
Director Director
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NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1998

=)

(-

Principal Accouniing Policies
The principal accounting policies, which have been adopted by the Group in preparing these
financial statements and which conform with accounting principles generally accepted in Hong

Kong, are as follows:

(a)

(b)

(c)

(d)

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and
its subsidiaries made up to 31st March each year and also incorporate the Group’s interests
in associated companies on the basis set out in note 1(c) below.

Results of subsidiaries or associated companies acquired or disposed of during the year
are included in the consolidated profit and loss account as from their respective dates of
acquisition or up to the dates of disposal as the case may be.

Subsidiaries

A subsidiary is a company in which the Company, directly or indirectly, holds more than
50% of its issued equity share capital, controls more than half of its voting power or where
the Company controls the composition of its board of directors. Investments in subsidiaries
are carried in the Company’s balance sheet at cost less provision, if necessary, for any
permanent diminution in value.

Associated companies

An associated company is a company, other than a subsidiary, in which the Group has a
long-term equity interest and over which the Group is in a position to exercise significant
influence over its management, including participation in commercial and financial policy
decisions.

The consolidated profit and loss account includes the Group's share of the post-acquisition
results of its associated companies for the year. In the consolidated balance sheet,
investments in associated companies are stated at the Group’s share of their net assets
and premium on acquisition so far as it has not already been written off or amortized.

The results of associated companies are accounted for by the Company on the basis of
dividends received and receivable during the year. In the Company's balance sheet,
investments in associated companies are stated at cost less provision, if necessary, for any
permanent diminution in value.

Other investments
Long-term investments in companies which are not subsidiaries or associated companies
are carried at cost less provision where the recoverable amount of these investments falls
below the carrying value. Income from these investments are accounted for on the basis of
dividends received or receivable during the year.
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NOTES TO FINANCIAL STATEMENT!

FOR THE YEAR ENDED 31ST MARCH. 1898

™
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Princival Aczcounting Policies (continued|

()

o

Fixed assets and depreciation (continued)

(i)

Other fixed assets

Other fixed assets are stated at cost less accumulated depreciation. The cost of other
fixed asset comprises its purchase price and any directly attributable costs of bringing
the asset to its present working condition and location for its intended use. Expenditure
incurred after the fixed assets have been put into operation, such as repairs and
maintenance and overhaul costs, is normally charged to the profit and loss account in
the period in which it is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future economic benefits expected
to be obtained from the use of the fixed assets, the expenditure is capitalized as an
additional cost of the fixed assets.

Assets held for leasing are depreciated over the shorter of the term of the leases or at
an annual rate of 20% on the cost of the assets.

Depreciation is provided on the cost of other fixed assets over their estimated useful
lives after taking into account their estimated residual value, on a reducing balance
basis, at the following rates per annum:—

Initial charge

upon purchase Annual charge

Barges and dredgers 10% 10%
Tower crane 20% 15%
Computer equipment 20% 40%
Others 20% 20%

In determining the recoverable amounts of fixed assets, expected future cash flows
have not been discounted to their present values.

When assets are sold or retire, their costs and accumulated depreciation are removed
from the financial statements. Net gain or loss arising from disposal or retirement of
an asset is determined as the difference between the sale proceeds and the carrying
amount of the asset and is recognized in the profit and loss account.
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NQTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1998

/_\ — o o non PR e o .
(1) Principel Accouniing Policies (continued)

(i) Revenue recognition [continued)
When properties are acquired for sale, revenue is recognized on the execution of a kinding

sale agreement.

Income from property trading is recognized when a sale is completed and title to properties
passes to the purchaser.

Income from the sale of goods is recognized at the time when the goods are delivered or
title to the goods has passed to the customers. Revenue is arrived at after deduction of any

sales returns and discounts.

Income from rendering of services is recognized at the time when services are rendered.
Receipts in advance of provision of services are included in deferred income.

Insurance agency commission is recognized on the effective commencement or renewal
dates of the related policies.

Interest income from bank deposits is accrued on a time basis, by reference to the principal
outstanding and at the interest rates applicable.

Dividend and other income from investments is recognized when the shareholder’s right to
receive payment has been established.

Income from sale of listed securities is recognized when the transaction is completed.

Rental income and other earnings under operating leases are recognized on an accrual
basis over the terms of the respective leases.




line basis over the terms of the respective

st of contract work-in-progress if they are directly attributable

, which represents the excess of the fair value ascribed
f acquisition. On dispcsal of a subsidiary, the attributable
oodwill previously eliminated against or credited to reserves
operating leases. Rental payments on assets leased by

of the profit or loss on disposal of the subsidiary.
fixed assets of the Group leased to third parties are dealt

xcess -of purchase consideration over the fair value ascribeq - ’
t the date of acquisition of subsidiaries and associated
capital reserve immediately on acquisition and thereafter to
he date of acquisition over the purchase consideration is
e rewards and risks of ownership of the assets remain with
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Principel Accouniing Policies (continued)

{n) Taxation
The charge for taxation is based on the results for the year as adjusted for items which are
non-assessable or disallowed. Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different accounting period from that in which
they are recognized in the financial statements. The tax effect of timing differences, computed
under the fiability method, is recognized as deferred taxation in the financial statements to
the extent that it is probable that a liability or an asset will crystallize in the foresesable

future.
Turneves
(9098 ) " 1997
HK$°000 HK$'000
Turnover represents income arising from :
Marketing, installation and maintenance of lifts and
escalators, air-conditioning systems, electrical
and mechanical systems, power equipment and
industrial equipment and environmental engineering 1,994,335 2,147,707
Building construction, civil engineering and supply
and installation of building materials and equipment 1,889,512 2,329,537
Sales, servicing and leasing of motor vehicles 357,234 312,136
Trading of goods 72,464 52,180
Sale of properties 1,702,077 178,179
Renting of premises 27,755 54,174
Telecommunication, paging, technical and
maintenance service 640,760 149,485
Sales of computers, office equipment
and leasing of equipment 637,672 173,092
Office management services 7,777 4,767
Building management services 11,777 -
Securities trading and dividends 82,137 7,553
Bank and other deposits 12,624 7,074
Hotel service 26,971 23,783
Travel agency services and others 14,993 21,272
7,478,088 5,463,939
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FOR|THE YEAR|ENDED|31ST MARCH) 1995 i
0o i
i I
gl
| . T
‘ ‘: ; o 5 ’ ; 'o‘;! °
@ Opprating Brofie :xccejl D:J;u‘\rg Exceplional ltems
ol R (9998) (1907 )
i | DLl HK$°000 HK$'000
| : | ) i
i L (LA
Opelr‘a ng pr'o‘ﬁt excluding ex:epti‘c“‘ al items is arrived at
! | i
af ‘er charging: I o |
i | I
‘nfle;jrest ﬁ:n bank loa i oy‘ierg;{;@jfts and other
ﬁans v'mo ly repey’swble‘;\? i hlr} 5 years 560,521 402,364
Less: Ariount capits;t‘ zed 7| |11 (466,603) (317,852)
i 93,918 84,512
| | Pl i
‘ 3 3 I - -
:(a‘:v“recie;tion on fixég[ass}e; s{| i 50,722 52,824
i_e‘s(s: Amount capitalized| l ] (2,332) (3,282)
} . /-
| . 0 b
. [/ 48,390 49,542
Dlrslctors;’ en"“‘olume"* i ‘
Fees || | § i' 150 350
%?Iarieis, a Iowan(i:a; ar:d[ bt‘-‘;r;j,afits in kind 17,433 12,980
C&:?ntrit.j);'ijtior‘h to retir‘sme:nt ‘*;é‘reme 344 293
donuses | 1 - -
ﬁu{?“tors'}[?r‘enﬁmerat oty i 3,435 3,233
((Bp%ratinlc'j leases pay menis| inréspect of
[N H H
ﬁ leasing of premises|| |l |1l 62,232 26,129
||oters| | L 91,703 170,227
i | i
| || R 153,935 196,356
Lless : Amount capitalized| | | /| (91,075) (170,077)
| I I
| R 62,860 26,279
Exchange loss i 4,177 -
If_os|s on disposal of fixed ass a‘fs] 1,116 842
T T
E i E;} | o
and o; sditir%lgiz 1 W
| ol D
r]\”at 'enta;“]incqme fror‘q prq;i‘)e:rtf‘lq‘s 16,704 45,712
*?t earnings from o;;;is“ratiri{g I‘é‘(“'é‘es other than rental 731 766
| i | ; Il
D'i‘vi‘g:‘end income from|| | I
H%ng K‘igng Eisted .‘su"i,uri files "[ 470 305
F:ﬁa"eigqii;marketabls ‘secu,riti“as; 15 -
Intefest ircome i 12,624 12,332
EE:change‘;igan‘i ] ; - 483
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NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1998

(&)

©

Exeepiionel tems

(4008 ) 1997

HK$’000 HK$'000
Profit on disposal of interests in associated companies 42,598 -
Exchange loss on devaluation of foreign currencies (26,729) -
Deficit on revaluation of properties (11,253) -
Provision for loss on interests in associated companies
written back - 33.649
4,616 33,649
Texeiion
{1988 ) i )
HK$’000 HK$'000
Current taxation
Company and subsidiaries
Hong Kong 48,358 54,220
Overseas 9,853 13,198
Associated companies
Hong Kong 1,385 10,593
Overseas - 1,555
Deferred taxation
Company and subsidiaries
Hong Kong 1,095 -
60,691 79,566

Provision for Hong Kong profits tax is calculated at the rate of 16.5% (1997 — 16.5%) on the
estimated assessable profits less available tax relief for losses brought forward of each company
comprising the Group.

Provision for overseas taxation is calculated based on the applicable local legislation on the
estimated assessable profits of the individual companies concerned.
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TES| T E‘HNAN GTALSTATEMENTS
'HE YEZR l:NDE}% 31ST MARC‘J 19%3 ll
n s
I e
i 1ail
i i
@T@‘E g @ﬁ’@nﬁb@jﬁ@bﬂ 5 te Shareholders
Pro t‘ﬂttribg{tabgl‘e to s}h:—[zrerﬁo‘lcﬁeﬁ%‘f dealt with in the profit and loss account of the Company
amounted t(}%HK’$103,253,00? (19?7: HK$41,632,000).
ol i |
Dividands, i AN e
o i (1088 “9g97
. I HK$'000 HK$'000
Inte[-\in\' )divic}[%nd ;paid ; !;‘
H §$ﬁ}.04 p?r s§}hare oﬂw ?82%%59‘{,}571 shares
(1ﬁ|97: WK$§'O41 ﬁ’l;ﬂﬂ sh:ai'e ﬁa~djusted for
tﬂ\? bows i§sue mﬁde dH”i'g;‘he year)) 39,303 33,307
Pro ?‘Oﬁfd flTi?l diwdench ! ;
H -‘($P‘j.05 ?f’" share om 1,0’H4,€14ﬂﬁ 824 shares
(‘1519‘97: WKSBQHOM | sha_gra (xayc‘justed for
?hé‘ bongs is;sue made during ‘jhe year)) 51,232 52,880
Additional dividend | 8,262 -
I
1 }! 98,797 86,187
ool : ’ ‘
- |
I,
The al‘w“ount\ lof flnnal div W\rend{gaamajble for the year ended 31st March, 1988 has been computed
on 'e‘ T‘nssumptlon tha TMO o:JT‘ioirI* “§1o|ders will subscribe for shares prior to the record date for
paytrﬁ‘lt of chndend DI\‘lﬁlen( lpci}ﬁ.fle will increase by approximately HK$3,503,000 if all grantees
of Si ';‘alr? opt onslshould' Wer(‘iilsei\tq?ir rights to subscribe for shares before the closing of register
of mambers for the current year|s|final dividend.
| |
Sh%yr‘e'walderlts he}ai‘ve an|jo )tiop t)‘ifeceive new shares of the Company in lieu of cash for the
intei:mliand final dividend)l | 5
| I 1 T
Addi t‘icral dL/|del;r1d rep Tsenlts‘ ir!e;”final dividend for the year ended 31st March, 1997 paid on
sha?%s ‘allottjéd s‘!j.lbsequ?'t td that'Hate but before the closing of the members’ register for such
divif ‘enid. | {{ i ‘
; i i
I O A
;@vﬂvﬂ%s u§FE’ ISET}@E’
The‘ [cz|3 {culai’t{ Pn Pf earh mgs ipe: iipare is based on the profit attributable tp shargholders of
HK$”1195”‘,169&,1"1‘300{{(1997 MK$20‘ i6"‘1,000) and on the weighted average number of 880,563,264
(19%‘7: 742%5{7 H66) sh —Hres p i‘ : e during the year. Exercise of the outstanding share options
grant\em wqud i?t FESL{' lin ? s\igﬁiificant dilution of the earnings per share. The earnings per
share o- 199; have beenadj {s‘te? ;for the bonus issue made during the year.
¢ 1’ | H
i B
| ! It
I
Tl
! U
IO O
CHEVALIER INTERNATIONAL|HOLDINGS]LIMITED
(I i
. A




NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1998

/—\ ° H .
@) Fixed Assels
Plant,
machinery,
tools,  Furniture, fixtures,
Investment properties Other properfies transmitters ~ office equipment,
Hang Kong otherareas inPRC Qverseas Hang Kong other areas in PRC Overseas and  barges, dredgers
under  under under  under on under  under under  under on undar  under telecom-  and motor vehicles
mediumderm  longterm mediumderm longeterm  freshold  mediumterm  longterm mediumem longeterm freshold mediumterm longderm  wnication  heldfor  heldfor
lease lease fease  lease land lease  lease lease  ease  land fease lease equipment  own use feas3 Total
The Group HKSO00  HK§000 HKS'000  HKS000  HKS'000 HKS000  HKSTO00  HKS000  HKSOOD HKSDO0  HKSO0D  HKSOO0  HKSO0D  HKS000  HKS00)  HKS000
At cost or valuation
At 15t April, 1997 - WAl - 0780 453,002 - 103987 62600 48290 65499 - NB6 42851 193685 BT 2041808
Reclassification - - 8075 {10,780 ) - 18000 (13000} 2803  {25.328) - 1220 (1.21) 161%  (16158) - -
Addiions 9803 - - - - e 30 13 3% 4 8,521 5eT 13614 2638 1185 748
Dispasals - - - - - - - - - - - - (L) (08T) 182} (13882
Dispasal of CDIL
(Note 11) - (7413) - - - - (1009887 ) (62600} - (4290) - - {0020 (85862) - (1390132
Deficlt on revaluation {3,103 ) - (375} - 43855) {3366} (1662} (3253) (18] (1M675)  (2583) (2984) - - (73901]
Exchange adjusiments - - - - {37.963) - - - - 53 §73) (1960} (34} (5815) (M3} (52409)
Adisthach 068 R0 - IO - S D 00 M0 a0 WS B WA MM IEE A1 6645
Accumuiated depreciation
At 15t April, 1997 - - - - - - - - 306 - - - 19785 101841 1343 123,288
Reclassfication - - - - - - - - - - - 1095 (1085) - -
Charge for the year - - - - - 127 1993 839 Ik 998 29 T VAL A K [ I R 1
Write back upen
disposals - - - - - - - - - - - - (897) (7023} {2831} (1034}
Weitten back upon
disposal of COIL - - - - - B UAES] - - - - - iRy (35503) (55,809}
Eiminated upon
evaluation - - - - - {21y o) 39y (867) (88 239)  (38) - - (3223)
Exchange adiustments - - - - - - - - - - - - (195)  (314) 43y (3132
A Yt March, 1888 - T e e - - bijl - - - 2 75408 90) 101470
Net book value
Af 315t March, 1998 6700 - 7,700 - 31384 12350 10450 24930 4408 2433 G684 20428 2675 45038 1283 5R4085
—_— s e —_—_— e o Do T e T o
At 31t March, 1997 - 07473 - 0780 453,002 - 1031887 BR800 47B¢ 65499 - 0816 286 918 3930 2018541
— e . e — —_——— . o e — T T e —
Ao analysts of the cost and valuation of e Group's fred assets is as follows-
At cost - - - - - - - - - - - - 5086 9% 4183 1765%
At 1398 professional .
valuation 6,700 - 7.700 ETAK 12350 0450 A%0 280 A4 g6Re 20128 - - 506,258
At 1938 directors’
valuation - - - - - - - - 3178 - - - - 3479
5,700 - 7700 - 3 12350 10450 24930 479 2430 88 2018 50896 2416 4185 686435
N EE—— N E— — EAREREE W BN S S —— R 1 I
Notes:

Certain other properties in other areas in PRC were revalued on 31st March, 1998 by the directors.

Properties in Hong Kong and other areas in PRC except as stated above and certain overseas investment
properties were revalued on 31st March, 1998 by C. Y. Leung & Company Limited, international surveyors,
real estate agents, valuers and auctioneers. Other overseas investment properties were revalued on 31st
March, 1998 by Richard Ellis (Pte) Limited and Canaan Properties, realtor.

Other overseas properties were revalued on 31st March, 1998 by Cheong Koon Seng (CKS) Auctioneers &
Valuers Pte Ltd., C.Y. Leung & Company Limited, international surveyors, real estate agents, valuers and
auctioneers, Credit Information Bureau Inc., and Messrs Brooke Hillier Parker, chartered surveyors and

international property consultants.

i
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NOTES 10 MINANZIAL STATEMENTS
4 i H R
FOR T|E YEAR ENDED|31STIMARCH[ 199 } ;
- i
I 1!
4 I
| |l
FEX(\E@[]\ Assels (conmt ! eo})i il
Noted (cont/nue"d) | } ‘1;‘
| | IS
All pr Jpgnles were revaluer{.‘ ‘on n cﬁel‘ market value basis and except that valued by the directors were
revalu3d Fy mce pen dent pr‘o[ essiona \}?fuers.
mesionay
I A
Had the ’c;lther Q ope”rtles be;%e:‘r:w ca ;rieci, §1§!cost less accumulated depreciation, the carrying amount as at 31st
March. 1_9}98 wouid have bee eer HK;;s!M{ 776,000 (1997: HK$978,628,000).
| |- I B ) _ }
Gross ref‘rg]tal ir}fﬂqomg denve)*”c from n{/g[égtment properties for the year amounted to HK$16,765,000 (1997:
Hksaz 0400000 il
IR ] il
WL I
Pf@tFeﬁLi}u@s Ua;&d@v sj@vjelvﬂﬁmm@m
The ‘#Eartl»‘hp [; i :E 1'
| W Overseas
| | g f properties on
I H freehold land
| A HK$’000
| | A
i : il
At 1t April, 1997 (I 8,120
Disposed of pron”disposaT of 13[[3 L (note 11) (8,120)
| % 4 | i ) —
i Ak
At 31istMarch. 1998 | 1 -
J h i j L]
. 1l " ol e L i
@ Dm?@ﬁ@a’ﬁ’s IR gwbgnﬁﬂ@m ofs 1;'
I il The Company
i | ! ” .]! - Vn ,A_.\\
(. i 1966 (o7
‘ I HK$’000 HK$°000
Cost c‘f sharej§ !is;ed in ’ j’
5‘ ] :
Heng Kong | | il ! 122,356 275,123
. ] B
Sirlsgapore i | : ‘ 77,014 77,014
Unllsi "9‘11 sharef at cost j 592,940 537,152
Amoh 1t};s‘ dueuflron‘- subs”d ‘?[aries | ‘ 1,183,383 670,434
Amounts|due i]fto subsidiaf Té‘s !; (798 984) (714,594)
i il
l { [ ’ { 1,176,709 845,129
Less) P-ovision | (i 47,835 47,835
it
Al 1,128,874 797,294
i, [
Markzet ‘alue of listed shares | {
Ho,'u‘g i‘<ong | ; 129,620 556,331
i {
Singagore | | : 109,668 234,132
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NOTES TO FINANCIAL STATEIMENTS

HE YEAR ENDED 31ST MARCH, 1998

Interestis 'n Suizsidier’es [continued)

During the year, one of the Group’s listed subsidiaries, Chevalier Development International
Limited ("*CDIL"), reorganized its business structure (“Reorganization”) to focus its activities on
property investment and development in Hong Kong and other areas in the People’'s Republic of
China (*PRC”). Pursuant to the Reorganization, CDIL (i) acquired certain investments in the PRC
satisfied partly by the issue of 101,800,000 new shares of the Company at a price of HK}$2.658
and cash of HK$329,416,000, (ii) transferred its interests in companies engaged in Private
Sector Participation Scheme Projects in Hong Kong, building management business and building
supplies business to the Group at a consideration of HK$192,828,000 and the assignment of
debts of HK$226,259,000, and (iii) made a distribution in specie of substantially all of its shares
in Chevalier Construction Holdings Limited (“CCHL”) to its shareholders including the Company.
Upon completion of the Reorganization, CDIL and CCHL, which were formerly the Company's
direct and indirect subsidiaries respectively, became the Company’s associated companies. The
Group’s interest in CDIL was diluted from 55% to 43.8% and was further reduced to 38.2% upon
disposal of further 45,000,000 shares of CDIL subsequent to the Reorganization. Accordingly,
the Group’s carrying value in CDIL and CCHL were reclassified to interests in asscciated
companies.

Particulars regarding the principal subsidiaries of the Group are set out on pages 64 to 66.

The Directors are of the opinion that a complete list of the particulars of all subsidiaries would be
of excessive length and therefore the subsidiaries as set out are those which principally affect
the results or assets of the Group.

The Group The Company
/“—\ - TN e
fees $ge7 (1998 9987
HK$ ’000 HK$’000 HK$’000 HK$'000
Share of net assets
Associated companies listed
in Hong Kong 627,543 - - -
Unlisted associated companies 48,210 63,959 ' - -
Cost
Associated companies listed
in Hong Kong - - 99,546 -
675,753 63,959 99,546 -
Amounts due from associated
companies 14,168 87,777 4,649 760
Amounts due to associated
companies (104) (16) (26) -
689,817 151,720 104,169 760
Market value of listed associated
companies 694,075 - 659,230 -
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@ Imferest in A»sa@@u;‘;‘%@@i @@}W‘DO@UDH@@ (continued)
~ iy | JGIMR I
Particulars re—gardmg the ;%rincipa“;zs’somated companies of the Group are set out on pages 67 to
i o
68. I e
The ~Lf';irm,tors‘ are of the op nio]h tr;ft‘ a complete list of the particulars of all associated companies
woul'c“’[b‘s{ of e‘xicespswe le ”:n‘éth %r}d!tfr‘{‘rt[*refore the associated companies as set out are those which
princoally affact the res!i‘t‘s and <als:§ ats of the Group.
‘ ‘ ! ; ' e
09 |othes nmvge;sgpm@msw Hat | |
| ’ 1o “ 1 \! The Group The Company
T I N L e s .
i Coees) C1ge7) (9608 Cqge7 )
l | HK$'000 HK$000 HK$°000 HK$’000
O
Hong Ktwag listed shares 21 : ‘1?‘ 19,790 - 19,638
i i | il
Hond Kg‘?g unlisted shara;‘ra L) 5,251 - - -
il : i i i ‘
Hong ‘}dng unlisted deben; ures b 1,301 1,300 - -
A | I I
k i N 26,342 1,300 19,638 -
| I
I ! i ; it
Markst value of listed shares | | | ||| 21,109 - 19,638 -
g I
|
@ Current Assals |
: } The Group The Company
| 0o ‘ 1999 (1907 (1898 . 1987
I" { [ HK$’000 HK$ 000 HK$’'000 HK$'000
Prope ‘11‘11_’5 for. sale i
- c;:)‘n’fp[leted ‘ i b 60,382 73,246 - -
- u’qd;JeHr development (10 | 6,503,895 6,177,871 - -
Stocl;<ls£ ;and work m progres. by 611,301 764,155 - -
Dividrﬂn\cs{ rec«—wable [[
- ;j‘b;‘x)dlarl 23 ‘w ! | - - 13,846 28,895
- a;s-‘sn‘:w iated colr‘npamg;‘ ‘{ 18,021 - 18,021 -
Debtf’;sr,idepccns and pr%?ayniy%nt% i 937,005 1,595,963 4,795 4,306
Hong{ I‘(r‘r g Ilsted securlt f% (nét{? ‘CI)H 17,307 26,311 - -
Wi
‘Foreiﬁn rﬁ1arket]abl-ﬁ secur t‘ es (nore|c) 2,891 4,373 - -
i S
‘Unliste‘:d ‘securmes i ‘ ! - 5,000 - -
C:asht and bank balances (:‘rotejcfi) | 632,933 355,127 7,890 8,116
E 1l |11 8,783,825 9,002,046 44,552 41,317
it [ [
i I
5\ ;\[ i ! | ! 1“
AR T T
0B e
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LI e fy e
| . I v il
| o Wy
| i 11— ]




{ T8 Ty TR ORNT (YT AT en TR TR Q
NOTES TO FINANCIATL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 1998

@ Curren? Assels (continued)

(a) Properties under development
Costs plus attributable profits less foreseeable losses
Less : Sales deposits received

(b)  Stocks and work-in-progress
Stocks
Raw materials
Inventory held for resale
Consumable stores

Contract work-in-progress
Costs plus attributable profits less foreseeable losses
Less : Receipts on account

(¢) Market value of
Hong Kong listed securities
Foreign marketable securities

(d) Cash and bank balances includes cash held by stakeholders
HK$34,688,000).

CHEVALIER INTERNATIONAL HOLDINGS LIMITED 51

M__Q'ae Group

(q088) 9907
HK$’000 HK$000
6,801,951 6,281,523
298,056 103,652
6,503,895 6,177,871
28,809 18,175
272,044 324,502
34,994 48,337
________ 335,847 391,014
3,589,926 5,249,939
3,314,472 4,876,798
________ 275,454 373,141
611,301 764,155
17,344 28,435
2,891 4,373

amounting to HK$233,846,000 (1997:

E
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NOWES MO FINANGIAL STATEMENT
[ ! o T
FOR THE YEAR ENDED '31ST[MARCI-“, 1998/ ” il
| I N A
| o
! ! L e 15
{ o i
o o e
U8) | iCurneny Linbilities)|| |
il ﬁ | (T A
a o Rl The Group The Company
| o 200 ‘e aeee)
\‘ ; }‘ 1988 ?‘977 L1988 ) ,‘\VU@@Z/‘
i 11— HK$’'000 HK$'000 HK$°000 HK$'000
] : H‘ 1l‘\ ‘11
:ropolaelc dividend. it 1 i‘ 51,232 52,880 51,232 52,880
3rovs‘>‘ oh for taxaton | il 30,164 61,274 2,237 337
Bills payable ‘ 93,870 185,517 - -
‘Credi i ;11 depcsﬂs and a :{1;‘ 803,666 1,333,435 5,354 1,404
'Cons['ructlon ¢ >sts payab 69,029 58,772 - -
Defer'ed{mcome :‘ ] 39,918 28,237 - -
Currewt\portlon‘ of |
Ion( [-t‘e;m Ilabllmes 1
b;ank Ioans‘ - securedl 61,863 146,973 - -
il } | - unsecure 31,349 31,250 - -
other| loans — unsecuré 256 232 - -
:hort:» t[e‘r‘r:n bank loans “H,
and ioiu‘?rdra:fs I
| —ssoured 1| 13,368,630 3,668,808 231,000 -
| = unsecurec | 372,981 563,882 38,753 63,757
I R
i I tii) 4,922,958 6,131,260 328,576 118,378
bl !
/—\ . L 1 oMo ‘; ‘;
6} F@@ég“ iwrm Ligbilite
| | R i The Group
; : 5 {1988 ) f\ﬂ@@?/
I - HK$°000 HK$'000
3anklogns !
- S:E ‘CILI"‘B : 3 |
| R%‘gaya‘b\le within a period cf:|-
‘ ﬂa;')ore than 1 year}‘{j‘b‘ut ﬁo‘t f‘e;‘c‘,eeding 2 years 3,029,295 1,493,323
!more than 2 years butiin j”:&ceeding 5 years 18,009 705,653
rore than 5 yeats | || |/ 3,678 28,724
secured | |
;gaya,-.,le within al '
more t1an‘\‘2 yearj : xceeding 5 years 46,875 78,125
ns —unsecured | ||
able within a perigd of|/ || |[|
“ore than l year but|ro eding 2 years 291 261
tore than 2 years butlnot exceeding 5 years 676 960
“1‘ 3,098,824 2,307,046
. i !
'”'he !a‘gn‘«‘ and othfér loa ‘115 carr} jiﬁ{{%arest at commercial rates and are repayable by monthly
i“nstallfjen s, the last of wh“% : ‘d‘ﬁl' in the year 2003 and 2002 respectively.
| I
, The sQe'cLJJed bank|loans ia;
: Groug Witﬂ a total carrym;j A
| i I
sl BN
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NOTES TC FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 1998

LD e N e 9
17 Delerred Texalion
HK$’000 HK$'000
Charge for the year provided at current rate 1,129 -
Effect of change in tax rate from 16.5% to 16% (34) -
1,095 -

At the balance sheet date, the major components of potential deferred tax assets not accounted

for in the financial statements are as follows:

(1098 ) 1997

HK$'000 HK$'000

Excess of depreciation over tax allowances 3,264 (13,503)
Unutilized tax losses 63,767 35,789
Other timing differences 2,568 209
69,599 22,495

Effect of change in tax rate from 16.5% to 16% (1,443) -
68,156 22,495

Deferred tax has not been accounted for on the valuation surplus or deficit arising on the
revaluation of properties in Hong Kong, Thailand and Singapore as surplus or deficit arising on
the disposal of these assets would not be subject to taxation. Accordingly, the valuation does not

constitute a timing difference for tax purposes.

The potential deferred tax assets attributable to unutilized tax losses of foreign subsidiaries at

31st March, 1998 will expire in the following years:

({988

HK$’'000
1998 -
1999 -
2000 976
2001 2,312
2002 1,141
2003 -
2004 335
2005 459
2006 94
2007 851
2008 962
2009 1,652
2010 416
2012 448
2013 948

ABE,
esr

HI\$ 000

305
496
2,238
3,024
1,632
2,870
381
94
435
481
826
208
155
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NOTES| ‘L“; | 7 STATEMIENTS
| | | 1 ’
FOR Ti= YEAR, £ !L)ED 31ST MARCH, | 1998
i e !
i ! \
{ ! !
| |
' g i
18 | [Shatel cagitel il
g I ! Number of
; ; i
| ks [ il ordinary shares Nominal
| ol of HK$0.25 each - value
i . 000 HK$°000
! o [ i
[ i i ‘
Authd'zTHd: o LI
Bale '1(“‘? at pegmmng of j;,ear" bl 1,005,000 251,250
Additions || Wl 295,000 73,750
i W
| . 1 I
Bala 10? at r;r‘d cf year|[| 1,300,000 325,000
| H
| ‘ i T
[ssuef aﬂ[d fully paid: il i
| Balance at beglnmng of[:‘ ! 755,423 188,856
Bonis|issue i | 87,346 21,837
| i L i ‘1 ! i ’ )
|SSLB;E ‘ci)}f’ shares upon e‘;:r%rcisle nare options and warrants 141,297 35,324
Issue ‘\:‘f'\sha’l?as i1 lieu of cash|dividends 42,673 10,668
Reé,n‘:wase of own shares 1 L (2,096) (524)
J o b
| ol
Balznce‘[ at end of year il il |l 1,024,643 256,161
L NI
i w; [l
Jotesl } il ‘ i
L
(a)  Authorized and issued s‘har'.‘ieJ capital
I O N
;‘Ciursjant ta an; ordmarv‘{ .j‘sizsollp‘tic‘r{“p@ssed on 23rd September, 1997, the Company's authorized share
c‘l:‘p al was, mcr‘eased fﬁ,c”r‘.n H{$§‘2i5:1‘.,» 50,000 to HK$325,000,000 by the creation of 295,000,000 shares
c [HNI$O.25 each to rank i‘pari‘tp;gs's'{u‘ iin all respects with the then existing shares.
| . :‘ RMEE
!T‘n,;:rulant g an: ord|nah\/‘iires?l}1t ﬂ ipassed on the same date, the Company approved and made a

66
ALL

o
] :
t?:'\nHﬁ isste of lnew sh'ﬂ res qf EH§
3 "-‘,’Ilompcny Stshare r]r imium'\o
ares are fo rank parijjpz
'1 V i
| I I

yring the ylear (l) 100/

.25 each credited as fully paid by way of capitalization of part of
fie basis of one bonus share for every ten shares then held. Such
espects with the then existing shares.

ZEURE

)

re issued pursuant to the exercise of options granted to employees

urider the :qare .option ,§ci‘ elat bscription price of HK$0.86 per share giving a total consideration
of Hm$86 080. (ii) 141 ‘]!?;?,15{31393‘ s were issued upon the exercise of the subscription rights by the

ﬁ\d |n :C) P‘é‘{low (iii) 42,673,103 shares were issued in lieu of cash dividends
je\‘z‘rs sﬁt;}pr"ces of HK$0.66 and HK$1.65 per share, giving a total consideration

559,000

arr‘ﬁ‘nt hohﬁers as det%i
,yable to'the shareho!

aé;lwoxnin‘ately HK$27 :
| b
i!g the' year, the Ca¢pany,\re‘pt‘1rchased on The Stock Exchange of Hong Kong L|m|ted a total of
|6‘,000 C‘hares of HKS).25 edch! jof the Company, at prices ranging from HK$0.80 to HK$1.31 per

e“ g|vnhb a jotal coH ‘of a;’agr‘o;lrrl\ately HK$2,223,000. These shares were subsequently cancelled.

«5;
o= o,

L‘.

09

N0

S

=_(O

Ta
i i
e romlnal va ‘ue of thie|cancelled shares was credited to a capital redemption reserve and the cost

il
qH\]Nas l.'larqed to It!h conf‘rl‘bu[ted surplus of the Company and retained profits of the Group

1 \

H t|vel‘y The Direc F‘r= co)nsﬂdered that the aforesaid shares were repurchased at a discount to the
‘sset value|per share and ‘r‘esi tpd in an increase of the net asset value per share then in issue.
i | il
i
i N

o
D
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|
u
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NOTZS TO FINANCIAL STATEZMENT'S
FOR THE YEAR ENDED 31ST MARCH, 1998

}

LA an . el :
f Shere Cepita! [continued)

(b) Share option scheme

A Share Option Scheme for the benefit of full-time employees of the Company and its subsidiaries was
approved and adopted in 1991 under which Directors may invite full-time employees, including Executive
Directors, to take up options to subscribe for an aggregate of not more than 10% of the total nurnber of
shares in issue at a subscription price of not less than 80% of the average last dealt prices of the
Company’s shares on the five business days last preceding the offer date or the nominal value of
these shares, whichever is the greater. No option may be exercised earlier than six months or later
than three and a half years after it has been granted and no option may be granted after 6 October
2001 and to any one person when if exercised in full by that person would result in the total number of
shares issued to that person exceeding 25% of the aggregate number of the shares in respect of
which options are granted.

Particulars of the options exercised during the year are as follows:

Number of options

Price per share Outstanding Granted Exercised Outstanding
to be paid on at beginning during during at end of
exercise of option of year the year the year Cancelled year
HK$

0.5376 - 46,900,000 - — 46,900,000
0.6464 - 22,504,000 - - 22,504,000
0.86 1,200,000 - 100,000 450,000 650,000

The consideration payable by each of the grantees for the options granted during the year was HK$1.
Exercise of the outstanding options in full would, under the present capital structure of the Company,
result in the issue of 70,054,000 additional shares of HK$0.25 each and the receipt by the Company of
approximately HK$40,319,000 in cash.

(c) Warrants

As at 1st April, 1997, the Company had outstanding warrants with subscription rights totalling
HK$222,312,000 entitling the registered holders to subscribe in cash for fully paid shares of the
Company at a subscription price of HK$1.56 per share, which was adjusted to HK$1.418 per share
upon the issue of bonus shares by the Company during the year, on the basis of one share for one
warrant held by the holders at any time up to 30th September, 1997. HK$183,973,000 and
HK$32,991,000 warrants had been exercised at a subscription price of HK$1.56 and HK$1.418
respectively during the year and the remaining lapsed on the expiry date.

i
!

—

)
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T e nhull [l T A U P : anl
NOTE \ m@ NAFH‘U]A STATEMENT
i i i i i
FOR THE YE£R ENDEL!31ST MARQ‘H 199}‘3“ i
(1 I [ K
NI i
| (N
[ i | 3 ‘ i
L
Q9 REGERVES| | |l |
The ‘GIHGUP | 1“ )
; l ! ’ | Property revaluation
1 il reserve
I i \ ‘ Capital Exchange
' ! il 1 Capital redemption Investment Other fluctuation  Retained
Z L k pré reserve reserve properties properties reserve profits Total
! “ ST ’E\ , HK$000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$000
1| i Wl
| I [
1| Balance ’at“zrgmnin ff yee?‘r t ! 26,674 7002 177158 242,509 25429 620,435 1,440,102
[ Disposg aHd dilution ofmteresl in E ! i
sub5| ar;‘=> and assomated compar‘[‘e}" [ 67,866 - (14,455} (71,303) {345)  (30,970)  (49,207)
Bonus | sue § i - - - - - (21,837}
Issue o) r‘we‘w ‘shares I - - - - - 199,617
Share | r,ﬁue‘ expenses| v - - - - - (183}
Net defut c‘ﬂlrevaluctlpn of;propemes‘ - (31,082) (5,083) - - (36,135)
Profit frTr thQ‘e wear reta\‘ned - - - - 96,372 96,372
Deficit o e !r‘a!n‘slanon‘c‘f fmanmai
siater ’”ﬂ*i\?f oreign subsnd»anes - - - (29,509) - (29,509)
Share o rese:ves in'a socizted companies - 55816  (152,083) 1,013 - (96,243)
1 Goodwr on anso)tdaton of! ‘
| acditial in 1:’terest m]subsndnarles
acquire dﬁu‘[mg (he vear | - - - - - (10,373)
Repurcr 56 c\f own siiares \ 524 - - - (2.223) (1.699)
l ' ‘\
Balance aH\"i of yesf| | 7526 187467 14,040 {3412) 683614 1,490,905
L
lncludi;'g s\i Te of ;r.‘e\serv‘ﬁs retaine
I ! i
At 315t Mzrch, 1938 - 55816 (152,083) 1,013  (14,088) (110,331)
| me March, 1997 | - - - - 583 583
| ! ‘ 1\
all Ul
The T ompany,
ik Capital
| “ ‘ Contributed redemption Retained
] g surplus reserve profits Total
! l 1 1 il HK$'000 HK$'000 HK$'000 HK$'000
| ! t}j "
Salangs at beg(nnmc of yeal] 11 134,276 97,408 7.002 293451 532,137
Bonus ifss:ﬂe E| Il (21,837) - - .- (21,837)
Issue f new shzres | E | 199,617 - - - 199,817
HShare! ssue expﬁnse‘s i (183) - - : = (183)
[Profit or the year | - - 103258 103,258
\)iVide;"'Lds’l (notei{‘,’{) I - - (98,797) (98,797)
‘?epuri(pes\e of own shares (2,223) 524 - (1,699)
\ x {'1 l
Balamf:l at|end 31f yegr 95,185 7,526 297,912 712,496
i B
NN
Contributed sur |us ansee‘ ac uisition of subsidiaries and associated companies and
oM S | !
being|the dn‘ference of the va assets acquired and the nominal amount of the Company’s
Nt il ?
fhare;é if,sued for the»r ac{q‘;‘l' itic der the Companies Act of 1981 of Bermuda (as amended),
| i i
t‘he cortr‘ E utedi surolus of; ‘t\ y is distributable to shareholders.
o o i
| I :
! | il
| .
i . i il
T [ i
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FOR THE YEAR ENDED 31ST MARCH, 1998

90 ICONE CASH
= INFLOVIS | ) TROM% O o
HK$'000 HK$000
Profit before taxaton 337,167 421,877
Share of results of associated companies 9,571 (77,349)
Interest income (12,624) (12,332)
interest expenses 93,918 84,512
Dividend income from other investments (485} (305)
_.....So380 (5,474)
Operating profit before interest, dividends and taxation 427,547 415,403
Depreciation 48,390 49,542
Loss on disposal of fixed assets 1,116 842
Deficit on revaluation of properties 11,253 _
Profit on disposal of other investments - (24,032)
Profit on disposal of interests in associated companies (42,598) -
Loss/(profit) on disposal of marketable securities 1,950 (3,253)
Exchange loss on devaluation of foreign currencies 26,729 -
Provision for loss of investments 7,597 -
Provision for loss in associated companies written back - (33,649)
Provision for loss on properties under development - 1,418
Increase in properties for sale (529,575) (1,400,048)
Decrease/(increase) in stocks and work-in-progress 451,279 (1€5,628)
Increase in debtors, deposits and prepayments (145,602) (313,852)
Increase in creditors, deposits and accruals 33,919 1€5,958
(Decrease)/increase in bills payable (88,712) 34,543
Increase in construction costs payable 10,257 24,447
Increase in deferred income 11,681 44
Exchange difference 4,853 2,383

(197,463) (1,661,285)

Net cash inflow/(outflow) from operating activities 230,084 (1,244,882)

[

|
!
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HK$’000

ation, contributed HK$3,112,000 in respect of investing

(126,866)

20,593
(106,273)

pect of net returns on investments and servicing of finance,
! cash equivalents in respect of the disposal of subsidiaries:

Y :"" contributed HK$324,167,000 to the Group’s net operating

\ for financing activities.
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NOTES TO T

FINANC

FOR THE YEAR ENDED 31ST MARCH, 1998

CIAL S

/\ IchilG 3T CA AT = A = ey
22 ANALYSIS OF CHANGES ANCEING JURING THE YEAR
A
Share
capital
Bank and and Others Minority
other loans premium items interests Total
HK$000 HK$’000 HK$'000 HK$'000 HK$'000
Financing at beginning of year 6,325,026 529,751 - 1,114,463 7,959,240
Net cash inflow/(outflow) from
financing 1,145,033 216,867 (2.223) 57,710 1,417,387
Issue of shares in lieu of cash
dividends - 28,559 - - 28,559
Repurchase of the Company’s shares - (524) 2,223 - 1,699
Share of profits and reserves by
minority shareholders of subsidiaries ~ - - 51,100 51,100
Dividends paid to minority shareholders
of subsidiaries - - - (34,448) (34,448)
Dividends paid and allotment of
shares to minority shareholders
of subsidiaries not involving
movement of cash - - - (44,952) (44,952)
Decrease due to disposal of and
acquisition of additional
interest in subsidiaries (736,976) - - (828,867)  (1,565,843)
Effect of changes in foreign exchange
rates (8,411} - - - (8,411)
Financing at end of year 6,724,672 774,653 - 315,006 7,814,331
28 anawss OF THE BALANCES OF CASH AND CASH BOUIVAIINTS
{ QNN 987
\ﬂ@%/ 9ggr
HK$’000 HK$000
Cash and bank balances 399,087 319,644
Short-term bank loans and overdrafts (209,231) (393,165)
189,856 (73,521)
Cash equivalents represent short-term highly liquid investments which are readily convertible
into known amounts of cash and which were within three months of maturity when acquired, less
advances from banks repayable within three months from the date of the advance.
SR B e s A e
@@/ EMOLUMENTS ©F 2IRECTORE AND SENICR MANAGIMENT

Particulars of the emoluments paid to the Directors of the Group are set out in note 3.
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A O O

EM@T-‘w%Erhs OF| RS AND SENIOR MANAGEMENT (continued)
i

| !

‘No dih‘ec‘{t?r o?taln?d benc‘s}ﬂ Hl($21 ,400) from the exercise of share options of the Company
and n:)‘ (ﬂwrectc?r obtained t[e a7 : HK$4,025,000) from share options granted by an associated
leompeny T
| ! i i
‘1“nclu::“‘e(‘j \in Iji"ecfors’ fég: mount of HK$150,000 (1997: HK$350,000) paid to Non-
flexec%t\ivﬁ) Directors. “1
lEmoIL [m}%nts cf\the Dlrecjt;éi‘\i ithin the following bands:
'3 [ i 1 I E i i Number of Directors
Bandg {“ . %‘l (1ee8) {1887
| i i It }!“ ) T
(‘ l\i HI—%!K$O L HK$1, OO"OJ‘ 2 2
ﬁ-IK$1$I ?O\P\I’OMW H]k‘($1 501! i 4 2
WK$1‘{ ?98,001— HK$2, OOC‘é I I 2 1
\HK$2i }?()ﬁoo1w- H”-<$2 SOHC‘:‘ - 1
‘l-lK$23;J.S‘Oﬂ,OO1f H!El<$3,OOH(2)i“r - 1
}HK$3[ lOOO{ 001+ HK$3,5Q((?j‘ | - 1
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NOTES TO FINANCIAL STATENMENTS

FOR THE YEAR ENDED 31ST MARCH, 1998

@@ BANIGNG FACILILIES AND CHARGES ON ASSETE
Other than that disclosed in note 16, other banking facilities to the total extent of HK$62,812,000
(1997: HK$ 39,298,000) of which HK$34,918,000 (1997: HK$28,228,000) was utilized at the
balance sheet date is secured by a pledge of property of a subsidiary.
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B7) COMMITMINTS AND CONTINGENT LIABILIVIIS

As at the balance sheet date, the Company and the Group had the following contingent liabilities
and commitments:

(a) contingent liabilities in respect of counter-indemnities, issued to bankers for the Group’s
performance for remedial work and maintenance, amounting to approximately HK$87,450,000
(1997: HK$53,885,000) in respect of guarantees issued for ten years for Private Sector
Participation Scheme projects completed by the Group.

(b) guarantees issued by the Company for banking facilities and performance bonds exiended
to its subsidiaries and associated companies amounting to HK$5,599,030,000 (1997:
HK$5,641,231,000) and HK$600,904,000 (1997: HK$703,029,000) respectively.

(c) annual commitments payable within the next year under non-cancellable operating leases
which expire:

Leased premises Others

(q0e8) 1987 (008 ) ‘297
HK$’000 HK$’000 HK$’000 HK$'000
Within one year 15,733 8,552 - 20,717

In the second to fifth year

inclusive 74,253 17,294 - -
Over five years 1,252 1,252 - -
91,238 27,098 - 20,717

(d) capital commitments for the acquisition of fixed assets by the Group:

M ammm D .
u\ﬂQQ j 9eT
HK$’000 HK$'00
Authorized and contracted for 44 2,894
Authorized but not contracted for 2,515 4,759
2,559 7,653
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NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 318T MARCH, 1998

®

RELATED PARTY TRANSACTIONS (Continued)

(e)

)

9

(h)

(M

During the year, the Group and COAI paid rentals amounting to approximatety HK$59,699,000
(1997: HK$48,184,000) to CDIL group for the use of CDIL group’s premises.

During the year, CCHL group paid rentals amounting to approximately HK$3,214,000 (1997:
HK$3,282,000) to CDIL group for the use of CDIL group’s premises.

During the year, the Group received rentals and delivery charges amounting to approximately
HK$22,368,000 (1997. HK$26,361,000) and HK$3,696,000 (1997: HK$3,040,000) respectively
from COAI group for premises occupied and services provided.

An agreement was entered into between CDIL and CCHL to regulate the manner in which
the CDIL group invited and would invite the CCHL group to participate in the construction
work in relation to building construction projects being developed by the Group. Upon the
reorganization of CDIL, the project companies became subsidiaries of the Group and the
Company undertakes to invite CCHL to participate in its construction projects on an arm’s
length basis, so long as CCHL remains an associated company of the Company. Amounts
paid and payable to CCHL group during the year in respect of the construction work done
amounted to HK$482,656,000 (1997: HK$544,545,000).

An agreement was made between the Company, CDIL and CCHL whereby the CCHL group
may purchase building materials and electrical and mechanical equipment and systems as
may be supplied by the CDIL group and the Group excluding the CDIL group (“CIHL group”)
respectively from time to time on normal commercial terms. Upon the reorganization of
CDIL, these suppliers companies became subsidiaries of the Company and the Group, and
continued to supply building materials and equipment to the CCHL group. Amounts received
and receivable during the year in respect of those supplies to the CCHL group by the CDIL
group and the CIHL group amounted to HK$18,346,000 (1997: HK$43,337,000) and
HK$43,614,000 (1997: HK$27,114,000) respectively.

In the opinion of the Directors of the Company, all the above transactions were conducted on an

arm’s length basis and were in the normal and ordinary course of business.

CONIPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current year’s presentation.
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PRINCIPAL SUBSIDIARIES

Plzce or country of Issued and
incorporation/ Class of paid up No. of Held by
Name of cempanies operation shares share capital shares Company subsidiary Principal activities
% %
Chevalier (OA) International Limited Bermuda/ Ordinary HK$82,821,756 828,217,558 31.9 18.2 Investment holding
(listed on The Stock Exctiange of Hong Kong '
Hong Kong Limited)

Chevalier (HK) Limited Hong Kong Ordinary ~ HK$143,085,000 572,340,000 100 - Marketing, installation
and maintenance of
lifts, escalators and

air-conditioning
systems, supply and
servicing of power
eguipment and
industrial equipment
and share investment

Chevalier Singapore Holdings Limitad Singapore Ordinary $$22,500,000 112,500,000 711 - Marketing, installation

(listed on the Mainboard of The and maintenance of lifts
Stock Exchenge of Singapore
Limited)™ '
Chevalier (Insdrance Brokers) Hong Kong drdinary HK$1,000,000 1,000,000 100 - Insurance brokerage
Limited
Chevalier (Aluminium Hong Kong Ordinary HK$100 100 - 100 Supply and installation
Engineering) Limited Deferred HKS2 2 - - of aluminium building
materials and
curtain wall

Chevalier (Business Mzchines) Hong Kong Ordinary HK$2 2 - 50.1 Trading

Limited
Chevalier (Building Supplies & Hong Kong Ordinary HK$100 100 - 100 Supply and installation
Engineering) Limited Deferred HK$2 2 - - of building materials and
trading of forklifts trucks
and generators

Chevalier (Computer) Limited Hong Kong drdinary HK$100,000 100,000 - 50.1 Trading

Chevalier (E'§ M Coriraciing) Hong Kong Ordinary  HK$26,800,000  26,800.000 - 100 Electrical and

Limited : : mechanical contractor

Chevalier (Envirotechy #imited Hong Kong Ordinary HK$9,100,000 9,100,000 - 100 Environmental

engineering

Chevalier (Internet) Limited Hong Kong Ordinary HK$2 2 - 50.1 Provision of internet

' services

Chevalier (0A) Limited Hong Kong Ordinary HK$100,000 100.000 - 50.1 Trading
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PRINCIPAL SUBSIDIARIES

Place or country of Issued and
incorporation/ Class of paid up No. of Held by
Name of companies operation shares share capital shares Company subsidiary Principal activities
% %
Chevalier (OA) Services Limited Hong Kong Ordinary HKS$2 2 - 50.1 Maintenance services
Chevalier (Paging Services) Limited Hong Kong Ordinary HKS2 2 - 50.1 Paging services
Chevalier (Satellink) Limited Hong Kong Ordinary HK$2 2 - 501 Installation of satellite -
antennae
Chevalier {TelePoint) Limited Hong Kong Ordinary ~ HKS200,000,000 200,000,000 - 50.1 Trading and
telecommunication
services
Chevalier (Travel Agency) Limited Hong Kong Ordinary HKS 1,500,000 15,000 - 100 Travel agency
Chevalier Automobiles inc.** Canada Common £$100 100 - 100 Sales and szrvicing of
automobites
Chevalier Chrysler inc.” Canada Common €$101 200 - 100 Sales and servicing of
automobiles
Chevalier Development (S) Pte. Singapore Ordinary $§2,500,000 2.500.000 - 711 Property investment
Limited**
Chevalier Engineering (S) Pte. Singapore Ordinary §8500,000 500,000 - 711 Installation and
Limited*” maintenance of lifts
Chevalier !mports nc.”* Canada Comman Cs100 100 - 100 Sales and servicing of
automobiles
Chevalier International (U.S.A} Inc* US.A Comman U§§100,000 100,000 - 100 Trading
Chevalier Lifts Engineering The People’s Not applicable RMB10,886,572 Not - 100 Lifts installation
(Shenzhen) Company Limited** Republic of applicable and servicing
China
Chevalier OA (China) Limited Hong Kong Ordinary HKS2 2 - 50.1 Trading
Chevalier OA (S) Pte. Limited** Singapore Ordinary $5500,000 500,000 - 50.1 Trading
Chevalier OA (Thailand) Thailand Ordinary ~ BAHT3,980,000 39,800 - 50.1 Trading
Limited*** Preference  BAHT1,020,000 10,200 - 23.5
Chevalier Office Automation Service  The People's Not applicable HK$1,800,000 Not - 50.1 Provision of
(Shenzhen) Company Limited™ Republic of applicable maintenance services
China
Chevalier Shop Limited Hong Kaong Ordinary HK$2 2 - 50.1 Trading
Chevalier Telecom (Thailand) Thailand Ordinary ~ BAHTS5,000,000 50,000 - 50.1 Trading
Limited**
Companhia de Elevadores Chevalier Macau Ordinary ~ Patacas100,000 100 - 100 Lifts installation and
(Macau) Limited™* servicing
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PRINCIPAL SUBSIDIARIES

Place or country of Issued and
incorporation/ Class of paid up No. of Held by

Name of companies operation shzres share capital shares Company subsidiary Principal activities
% %

Elevator Parls Engineering Company Hong Kong Crdinary HK$400,000 40.000 - 100 Marketing, installation

Limited ) ‘ o and maintenance of lifts

Gold Express Development Limited Hong Kong Crdinary HK$100 100 - 100 Property development
Deferred HKS2 2 - -

Good Process Limited ’ Hong Kong Ordinary HK$149 149 - 100 Property devetopment
Deferred HKS 51 51 - -

Goodkent Limited Hong Kong O-dinary HK$100 100 - 100 Property development
Deferred HK$2 2 - -

Lucky Fine Limited Hong Kong O-dinary KKS2 2 - 501 Property investment

and share dealing

Macleh (Che')alier) eritea’* Canada Cominon C§10,100 10,100 - 100 Sales and servicing of

automobiles and

property development

Oriental Sharp Limitec Hong Kong Ordinary HK$149 148 - 100 Property development
Deferred HK§51 51 - -

Rich Fortress Limited Hong Kong Crdinary KK$100 100 - 100 Property management
Deferred HK$1,002 1.002 - -

Sup Aswin Limited** - - : _ Thaitand Ordinary  BAHT15,000,000 150,000 - 50.1 Property investment

Talent Luck timited Hong Keng Ordinary HK$149 149 - 100 Property development
Deferred HK$51 51 - -

757040 Ontario Limited™” Canada Cornnon C810 10 - 100 Property investment

: Evary four preference shares of this company carry one vote and all such shares have no right to participate in the distribution of surplus assets in

case of winding-up or profits in excess of 10% for any one financial year.

" Not auditec by Deloitte Touche Tohmatsu.

Note : All deferred shares are non voting
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PRINCIPAL ASSOCIATED COMPANIES

Place or
country of
Name of incorporation/ Class of Held by Principal
associated companies operation shares held Company subsidiary activities
% %
Berville Investment Limited Hong Kong/ Ordinary - 19.1 Property development
The People's
Republic of China
Chevalier (Civil Engineering) Hong Kong Ordinary - 37.3 Civil engineering
Limited Deferred - -
Chevalier (Construction) Hong Kong Ordinary - 37.2 Building construction
Company Limited
Chevatier Construction Bermuda/ Ordinary 30 7.3 Investment holding
Holdings Limited Hong Kong
(listed on The Stock
Exchange of
Hong Kong Limited)
Chevalier Construction Hong Kong Qrdinary - 37.3 Building construction
(Hong Kong) Limited Deferred - -
Chevalier Civil Engineering Hong Kong Ordinary - 37.3 Civil engineering
{Hong Kong) Limited
(formerly known as
Excellent Lane Limited)
Chevalier MLD Leasing Hong Kong Ordinary - 50 Finance, leasing and hiré
Company Limited*” purchase financing
Chevalier Biwater Joint Hong Kong Not applicable - 50 Environmental engineering
Venture
Chevalier Development Bermuda/ Ordinary 36.6 1.6 Investment holding
International Limited Hong Kong
(listed on The Stock
Exchange of
Hong Kong Limited)
Chonmain Development Hong Kong/ Crdinary - 30.6 Investment holding
Limited The People’s
Republic of China
Fairwide Limited Hong Kong/ Ordinary - 19.1 Property development
The People’s
Republic of China
Forth Bridge Company Hong Kong Crdinary - 38.2 Property investment
Limited Deferred - 39.2
Futex Development Hong Kong Ordinary - 38.2 Property investment
Limited** and development
Chevalier (Development) Hong Kong Ordinary - 38.2 Investment holding and
Company Limited™” Deferred - - property development
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PRINCIPAL ASSOCIATED COMPANIES

Place cr
country of
Name of incorporation/ Class of Held by Principal
associated compeanies operation shares held Company subsidiary activities
% %
GJ (Developmenrt) Hong Kong Ordinary - 38.2 Property investment
Company Limited** Deferred - 100
Lac Kar investment Hong Kang Ordinary - 38.2 Investment holding and
Company Limited property investment
Macont Developments Inc.** Canada Common - 38.2 Property investment
Macscarb‘{)ro Canada Common - 38.2 Property investment
Developments Inc.**
Matterhorn Properties The British Ordinary - 38.2 Property investment
Limited Virgin Isfands/
Hong Kong
Open City Limiied Hong Kong Ordinary - 38.2 Property investment
Peak Gain Limited*~ Hong Kong Ordinary - 38.2 Property investment
Proud Rich Limited** Hong Kong Ordinary - 38.2 Property investment and
Deferred - 100 trading of securities
Shanghzi Chon Msin The People’s Not applicable - 24.4 Property development
Real Estate Republic of China
Development
Company Limited**
Union Fear! Development Hong Kong Ordinary - 38.2 Property investment and
Limited development
Vanland Limited Hong Korg Ordinary - 38.2 Property development
Winfield Development Hong Korg Ordinary - 38.2 Property investment
Limited**
Xinyang Chevalier The People’s Not applicable - 26.7 Hotel operating
Hotel L'mited"* Republic of China
YCC (Develepment) Hong Kong Ordinary - 38.2 Property investment
Company Limited** Deferred - 100
United O. A. Limited** Hong Kong Ordinary - 20.5 Trading of office equipment
o Mot audited by Deloitte Touche Tohmatsu.

Note : All deferred shares are non-voting.
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EXTRACTS OF FINANCIAL STATEMENTS OF
PRINCIPAL ASSOCIATED COMPANIES

The following information is extracted from the 1998 published financial statements of
Chevalier Development International Limited, a principal associated company:

Consolidated profit and loss account
for the year ended 31st March, 1998

Turnover
Depreciation less amount capitalized of HK$2,332,000
(1997: HK$3,282,000)

Operating profit excluding exceptional items
Exceptional items

Operating profit of the Group
Share of results of associated companies

Profit before taxation
Taxation

Profit after taxation
Minority interests

Profit for the year

Dividends

Consolidated balance sheet
as at 31st March, 1998

Fixed assets

Properties under development
Interests in associated companies
Other investments

Current assets

Total assets

Deduct:

Current liabilities
Long-term liabilities
Minority interests

Total liabilities and minority interests
TOTAL NET ASSETS

Financed by:

Share capital
Reserves

TOTAL SHAREHOLDERS' FUNDS
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HK$7000 HK$000
3,421,965 2,601,499
21,692 27,401
142,882 97.441
33,957 33,649
176,839 131,090
1,903 7,292
178,742 138,382
23,478 22,816
155,264 115,566
(554) (6,250)
154,710 109,316
185,834 38,194

S EEEEEEE———— T R

HK$°000 HK$’000
1,042,530 1,350,080
7,903 8,120
64,239 100,440
600,683 -
498,229 7,434,371
..2,213,584 8,893,011
197,340 5,108,372
495,132 2,182,837
69,458 146,392

_____ 761,930 __7.437.6801
1,451,654 1,455,410
61,596 50,925
1,390,058 1,404,485
1,451,654 1,455,410
—]




EXTRACTS QF FINANCIAL STATEMENTS OF
PRINCIPAL ASSOCIATED COMPANIES

The following information is extracted from the 1998 published financial statements of
Chevalier Tonstruction Holdings Limited, a principal associated company:

Consolidated profit and loss account
for the year ended 31st March, 1998

Turnover
Depreciation less amount cagitalized of HK$5,000,000

(1997: HK$3,282,000)

Operating (loss)/profit of the Group
Share of profit of associated companies

(Loss)/profit before taxation
Taxation

(Loss)/profit after taxation
Minority interests

(Loss)/profit attributatle to shareholders

Divideads
Consolidated balance sheset
as at 31st March, 1998

Fixed assets
Interests in associate¢ companies
Current assets

Total éssets
Deduczt:
Current liabilities

Minority interests

Total liabilities and minority interests
TOTAL NET ASSETS

Financed by:

Share capital
Reserves

TOTAL SHAREHOLDERS® FUNDS
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HK$7000 HK$000
3,052,506 2,415,011
891 1,028
(16,148) 18,109
8,565 11,429
(7,583) 29,538
4,729 5,639
(12,312) 23,899
(34) (50)
(12,346) 23,849
2,290

6,870

HK$°000 HK$'000
24,919 23.229
14,625 17,840
972,358 858,145
1,011,902 899,214
855,008 727 709
469 435

_____ 855,477 728,144

156,425 171,070
22,900 22,900
133,525 148.170
156,425 171,070




NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Shareholders of the Company will
be held at 22/F., Chevalier Commercial Centre, 8 Wang Hoi Road, Kowloon Bay, Hong Kong on
Wednesday, 23rd September, 1998 at 11:00 a.m. for the following purposes:

As Ordinary Business

1.

2.
3.
4.

To receive and consider the audited financial statements and the Reports of the Directors and
Auditors for the year ended 31st March, 1998.

To declare a final dividend.

To re-elect retiring Directors and authorize the Board of Directors to fix their remuneration.

To re-appoint Auditors and authorize the Board of Directors to fix their remuneration.

And As Special Business, to consider and, if thought fit, pass with or without modification the following
resolutions as Ordinary Resolutions:

5.

“THAT the authorized share capital of the Company be and is hereby increased from HK$325,000,000
to HK$425,000,000 by the creation of an additional 400,000,000 new shares of HK$0.25 each to
rank pari passu with the existing shares in all respects.”

“THAT:

(a)

{c

(d)

subject to paragraph (c) below, the exercise by the Directors of the Company during the
Relevant Period (as hereinafter defined) of all the powers of the Company to allot, issue and
deal with additional shares in the capital of the Company and to make or grant offers,
agreements, warrants and options which might require the exercise of such powers be and is
hereby generally and unconditionally approved;

the approval in paragraph (a) shall authorize the Directors of the Company during the Relevant
Period to make or grant offers, agreements, warrants and options which might require the
exercise of such powers after the end of the Relevant Period;

the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally
to be allotted (whether pursuant to an option or otherwise) by the Directors of the Company
pursuant to the approval in paragraph (a), otherwise than pursuant to (i) a Rights Issue (as
hereinafter defined) or (ii) the exercise of rights of subscription or conversion under the terms
of any warrant or other securities issued by the Company carrying a right to subscribe for
shares of the Company or (iii) the exercise of subscription rights under any share option
scheme of the Company or (iv) an issue of shares as scrip dividends pursuant to the Bye-
Laws of the Company from time to time, shall not exceed 20% of the aggregate nominal
amount of the share capital of the Company in issue as at the date of passing of this Resolution
and the said approval shall be limited accordingly; and

for the purposes of this Resolution and the Resolution 7:

“‘Relevant Period” means the period from the passing of this Resolution until whichever is the
earliest of:

(i) the conclusion of the next Annual General Meeting of the Company;

(i) the expiration of the period within which the next Annual General Meeting of the Company
is required by the Bye-Laws of the Company or any applicable law of Bermuda to be
held; and
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NOTICE OF ANNUAL GENERAL MEETING

{iiiy the revocation or variation of this Resolution by an ordinary resolution of the shareholders
»of the Company in'General Meeting.

“Rights Issue” means the allotment, issue or grant of shares pursuant to an offer (open for a
pericd fixed by the Directors of the Company) made to shareholders or any class thereof on
the Register of Membars of the Company on a fixed record date pro rata to their then holdings
of siich shares or class thereof (subject to such exclusion or other arrangements as the
Directors of the Company may deem necessary or expedient in relation to fractional entittements
of having regard to any restrictions or obligations under the laws of, or the requirements of
any recognised regulatory bcdy or any stock exchange in, any territory outside Hong Kong).”

7.  “THAT:

(a) subject to paragraph (b) below, the exercise by the Directors of the Company during the
Relevant Period (as defined in Resolution 6(d) above) all powers of the Company to repurchase
its shares in the capital of the Company, subject to and in accordance with all applicable laws
and requirements of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited as amended from time to time, be and is hereby generally and
unconditionally approved; and

(b} the aggregate nominal amount of shares to be purchased by the Company pursuant to the

- approval in paragraph (a) above during the Relevant Period shall not exceed 10% of the

aggregate nominal amount of thé issued share capital of the Company on the date of this
Resolution and the authority pursuant to paragraph (a) above shall be limited accordingly.”

8. “THAT the general mandate granted to the Directors of the Company to allot, issue and deal with
additional shares pursuant t¢ Ordinary Resolution set out in Resolution 6 be and is hereby extended
by the addition thereto of an amount representing the aggregate nominal amount of the share
capital of the Company which may be allotted or agreed conditionally or uncondmonally to be
allotted pursuant to such general mandate the aggregate nominal amount of share in the capital of
the Company, repurchased by the Company under the authority granted pursuant to Ordinary
Resolution set out in Resolution 7, provided that such amount shall not exceed 10% of the aggregate
nominal amount of the issued shars capital of the Company at the date of this Resolution.”

By Order of the Board
CHOW Yei Ching
Chairman and Managing Director
Hong Kong, Z1st August, 1998

Notes:

(a) A member eatitled to atiend and vote at the meeting convened by the above nolice is entitled to appoint one or
more proxies to atiend and, in the event of a poll, to vote in his stead. A proxy need not be a member of the
Company.

(b) In arder to be valid, a form of proxy, together with the power of attorney or other authority (if any), must be
deposited at the Company’s Brarich Share Registrars in Hong Kong, STANDARD REGISTRARS LIMITED of
Roam 4401, 44th Floor, Hopeweif Centre, 183 Queen’s Road East, Wanchai, Hong Kong not /ess than 48 hours
before the time appointed for hoiding the meating or any adjourned meeting.

(c) The Register of Members of the Company will be closed from Thursday, 17th September, 1998 to Wednesday,
23rd Septemter, 1998, both days inclusive, during which period no transfer of shares will be effected. In order
to quallfy far the proposed finaf dividend, all transfers of shares accompanied by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars in Hong Kong, STANDARD REGISTRARS LIMITED
not fater than 4:00 p.m. on Wednesday, 15th September, 1998.
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