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.
Dates P

Events |
Announcement of Interim Results 17th December, ]’999

Book Close Dates !
10th to 14th Jar[\u;ory, 2000

14th to 20th September, 2000

f
Announcement of Final Results 28th July, 2000 F

Interim
Final

Annual General Meeting 22nd September,| 2000

Payment of Dividends : |
Interim dividend of HK1 cent per share 21st January, 2000
Final dividend of HK3 cents per share 2nd November,}’ 2000
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CINANLIRL

SUMMARY

(amounts expressed in Hong Kong Dollars)

The fellowing is a summary of the total assets, total liabilities, share capital and results of the Group
for the five years ended 31st March, 2000.

Financials ($ Million)

Total assets
Total liabilities
Minority inte-ess
Capital and reserves
Share capital
[(Nec. of shares issuad - in Million)
Turnover* '
Net prcfit for the year

Per Share Basis {cents)

Earnings
Dividend

Net asset value {at book vclue)

*

1996

487
232
(10)
265
676

1,114
64

9.7
4.5
39

1997 1998
627 603
313 195
314 408
692 828

1,275 1,362

81 45
12.2 5.9
5 4
45 49

1999 2000
620 635
210 225
410 410
828 854

1,093 1,182

34 26

4.1 3.1
4

50 48

Certain comparative figures have been reciassified fo conform with current year’s presentation.

Adoption of SSAP 24, accounting for investments in securities, has no significant effect on the results and net assets for

each of the four years ended 31st March,

1996 to 1999.

NET PROFIT

TURNOVER FOR THE YEAR

(HK$ Miiiion) (HK$ Million)

1,362
1275 ; &1
: 1,182 fq '

1,114 {0 l

b

L L ]

1899 2000 1896 1887 1988

L] o

1996 1997 1998

CHEVALIER iTECH HOLD!NGS LIMITED

1999

26

2000

CAPITAL AND

RESERVES
{(HKS Million)

408 410 410
[

265 ]

U UL

1996 1997 1998 1998 2000

EARNINGS
AND DIVIDEND
PER SHARE

(cents)

T Eamings
T2 Dividend

12.2

o

s

il

1999 2000

i{g

1996 1897
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CoORPORATE

INFORMATION

Executive Directors
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!
-
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L_HAIRMAN'S

STRTEMENT

Results

The Group achieved a mild increase o 8% in
turnover from HK$1,093 million to HK$1,182
million for the year ended 31st March, 2000
despite the weak market sentiment in 1999. Net
profit for the year decreased to HK$24 million.
Basic earnings per share was HK3.1 cents.

Dividend

The Board of Directors recommends a final
dividend of HK3 cents {1999: HK3 cents) per
share. This, together with the interim dividend of
HK1 cent (1999: HK1 cent) per share, makes a
total dividend of HK4 cents (1999: HK4 cents) for
the year ended 31st March, 2000.

Subject to the approval of shareholders at the

forthcoming A!nnucl General Meeting, the dividend g’mfg?x xgrgf;”gfﬁfr;gr d?%‘écr’fgv“{’;}f‘;)'

warrarts will He pClld on or abou* ThUFSdO)’, 2nd  The Order of the Sacred Treasure,

November, 2000 in cash, with shareholders being Gold Rays with Rosette (Jpn)

given t.ie option to receive shares of HK$0.1 each (“New Shares”) in the Company in lieu of cash in
respect of part or all of such dividend (“Scrip Dividend Scheme”). The number of New Shares will be
calculated on the basis of the average of the closing prices per share of the Company on The Stock
Exchange of Hong Kong Limited (“the Stock Exchange”) for the five consecutive trading days from
Thursdey, 14th September, 2000 to Wednesday, 20th September, 2000, less a discount of 5%. A
circular giving full details of the Scrip Dividend Scheme and a form of election will be sent to shareholders
on or around Wednesday, 4th October, 2000. The Scrip Dividend Scheme is conditional upon the Stock
Exchange granting the listing of and permission to deal in the New Shares to be issued.

Review of Operations

Similar to last year, intensified competition in the computer market led
to reduction in profit margin despite the increase in turnover. In order
to maintain competitive ecge in the ever changing business
environment, Computer Division has actively launched series of
marketing programs to promote new computer models at attractive
prices and assist customers to keep pace with the fast-growing
technology. It also provides consultancy, system integration and

applications, and comprehensive maintenance in order to satisfy the
needs of cuscomers and generate new business opportunities. In N
addition, the Group also stresses on the employee development Remarkably lighfweig

. .. . . Notebook solely distri
through extensive training to strengthen their technical know-how. Groop

bt Toshiba
uted by the

CHEVALIER iTECH HOLBINGS LIMITED ANNUAL REPORT 1999/2000




LHAIRMAN'S

STATEMENT

Review of Operations (continued] ‘

Office Equipment Division had another year with
steady growth in both the turnover and
contribution. The Group will continue to source
and introduce new products to the market so as
to fulfill the demand.

In view of keen market competition, the Group has
reduced the number of Chevalier Shops to 13.
These, together with the 20 franchise shops, remain
one of the largest retail networks providing

telecommunication products and services. Although - ST -
the price war in the telecommunication market has ~ 7he Group provides point of sales system for Soga Department Store
been vigorous among the large telecommunication companies and the retail mdrkef was very weak
during the year under review, contribution from the retail network of the Group re;m!dined satisfactory.
With the introduction of Wireless Application Protocol technology and value-added services by
various mobile phone operators, mobile communication has become extremely vital to daily life and
this will bring about the growth of the Group’s business.
.

Internet Division had another difficult year. As one of the internet service providers, the Group has
made great effort to provide customers with fastest Internet access and services. In addition, the
Group has started to develop Applico’ricjbn Service Provider
business and data centre through the existing server hosting

and facility management services so as to maintain market share.

i
|

- !
The business of the after-sales services has become difficult. In

v ., S
| dame e o 7 ,“’ d ,
M‘ e ; : ; order to retain the customer base under the weak economic

copiER situation, the price for the maintenance service was reduced

. ran and, as a result, turnover dropped. However, the Group is

i ‘3' G éﬁgﬁ‘;rh committed to provide quality and, most im;:;o}rtonﬂy, value-added
g

‘ Vigdererense  SEIVICES such as system integration so|utioﬁ to the customers. By

e adopting this approach, it can establish ¢ustomer loyalty and,

as a result, pressure on price-cutting can be reduced accordingly.

The Group expects that with the provision of good service, the

B . L
¢ gmemreemw— & support of well-trained staff and the recovery of economy,
Homepage of Chevalier {internet) Limited operoﬁng results of this Division will be improved.
|

i
!
|
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W AHIRMHAN O

STATEMENT

Review of Operations cortinued)

The coverage of Q-Mart shops, the chain stores
selling consumer household products, has been
expanded with the opening of new shops at
prime locations during the year. The Group
currently operates a total of 9 Q-Mart shops.
Though economic recession has greatly affected
the operating performance of those shops, the
Group believes that the retail business will
grcdua”y recover and continues to expand its

retail business.

During the year ended 31st March, 2009, Satellink Division recorded a positive contribution. The
Division has extended its business from SMATV System {Satellite Master Antenna Television System)
to Optical Fiber Cabling business. During the year, the Division has recorded 3,800 new households
under the SMATV system.

After the meltdown of economy in : r
Southeast Asia countries, the Group's
business in Thailand has rebounded
remarkably and remains strong especially
Computer and Telecommunication

Divisions. This is mainly due to the

improvement in’ balance of payment in
interndtional trdde of Thailand and, as |

Re 0 e W

a result, both of the private and public

consumption are boosted. ' """ Introduction program of new Toshiba Notebook Computers in Thailand

Financial Review

During the past year, overdraft, trade finance facilities, including forward contracts and foreign exchange
hedging, were arrangad, where necessary, by the Group for working capital. There was no speculative
trading in foreign exchange and derivative products. Current borrowings are related to trade finance, in
the formi of bills payable, with an outsicnding amount of approximately HK$8 million.

As at 31st March, 2000, the total credit facilities available to the Group amounted to HK$187

million, and the undrawn balance stcod at HK$122 million. Cash available to the Group at 31st
March, 2000 amounted to HK$256 million.

CHEVALIER (TECH HGLD(NGS LiMITED . : ANNURL REPORT 1998/2000




LHAIRMAN'S |

STATEMENT |

Prospects

During the year under review, Hong Kong economy has been
undergoing structural change sliding to o deep deflationary
process. The falling of asset prices, the decline in income and
goods prices followed by the decline in the propensity to spend
have resulted in the overall contraction in the economy. However,
during the first half of 2000, the Hong Kong economy not only
attained full recovery, but also registered a high growth rate
that was unseen for years and far beyond expectation. Looking
forward to second half of 2000, the probable slow down in
U.S. economy may hinder the growth in Hong Kong. Yet the
outlook for the whole year seems to be encouraging.

In the foreseeable future, information technology and innovation
businesses will become indispensable in our daily lives. Growth in

such area will definitely be higher than those of the traditional

Lol
The first large-scale fireworks display in the new
. . o millennium “Chevalier 2000 Lunar New Year
internet and mobile communication, and the support of the HKSAR  Fireworks Display” was sponsored by Chevalier

Group | [

information technology and internet services in Asia-Pacific region. To cope with fhese]new challenges, the

industries. With the liberalization of market, high penetration in the
Government, Hong Kong is well positioned to be the centre of
Group has already shifted the existing focus to cope with market trend.

The Company’s name has been changed from Chevalier (OA} International Limitjed to Chevalier iTech

Holdings Limited on 7th October, 1999. It is expected that the future operation orfnd investment under
the new company name will focus on information technologies and enhance the ‘vo|ue of the Group.

In the coming year, the Group will strive to enhance the competitive position jwith its cost effective
and efficient strategies and explore further in Internet and e-commerce re|c|ted business. Based on
solid financial position and diversification in wide range of products and serwces the Group is of
the opinion that its performance will show considerable improvement in the Foreseecble future.

| would like to take this opportunity to express my gratitude, at the difficult/time, to my fellow
Directors and all the Group’s staff for their loyalty, dedication and hard work 6ver the past year.

|

!

CHOW Yei Ching

Chairman

|
J
I
|
i
|

|
f
|
ﬁ

Hong Kong, 28th July, 2000
\
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- LHEUULIEE

OF THE MAJOR PROPERTIES

Particulars cf major properties held by the Group are as follows:

Approximate
gross Lease Group’s
Location Usage floor area term inferest

sq.ft. %

Thailand

No. 540 Bamrungmuang Road, Office premises 21,300  Freehold 100
Deksirin Sub-district, and showroom
Pomprab District,
Bangkok Metropolis

The P=ople’s Republic of China

Units 4, 5, 6 and 7 of 18th Floor, Office premises 7,200  Medium 100
Dongshan Plaza,
Guangzhou, Guangdong Province

Unit 1, 15th Floor, Staft quarters 1,400 Long 100
Ming Ngan Court,
Guangzheou, Guargdong Province

Units B and F, 18th Floor, = - Staff quarters 1,800 Long 100
Kam Lai Square, Shanghai

Hong Kong

Unit 5 of 3rd Floor, Depot 1,660  Medium 100
Elite Industrial Centre,
833 Cheung Sha Wan Road,

Kowloon

23rd Floor, No. 88 Lockhart Rocd, Depot 2,010  Medium 100
Wanchai

CHEVALIER {TECH HOLOINGS LIMITED ANNURL REPORT 1899/2000




MEPORT

OF THE DIRECTORS

The Directors have pleasure in presenting to shareholders their annual report together with the
audited financial statements of the Company and of the Group for the year ended 31st March,
2000. ]

|

Principal Activities ! f

The principal activity of the Company is investment holding while its sub5|d|cr|es Lclre engaged in the
provision of a wide range of voice and data communication equipment and services, system
integrated 1T solutions, including one-stop total solution ranging from bockbone[nefworkmg, server
and software applications, LAN/WAN solutions, web-page design and e-commerce solutions to in-
building facilities such as optical fiber, structured cabling systems, security sy’stems and satellite
receiving systems. They are also engaged in the sale and distribution of mobile phones, business
machines, computer systems and equipment, paging services, telephone systems relevant after-sales
services and securities investment.

An analysis of the Group’s turnover and contribution to operating profit is as follows:
|

(a) By activity \
{ Contribution
i to operating

i profit after
finance

Turnover costs
HK$ OOO HK$°000
Computer equipment 394, 941 8,301
Telecommunication systems and services 380,280 11,296
Office equipment 174, 24t 6,066
IT and network solution 77 04’9 2,741
Technical and maintenance services 64 48{0 8,858
Others 91,310 (7,291)
L18Z$J1 29,971
— —

{(b) By geographical area N
| | Turnover
1 HK$’000
Hong Kong ‘ | 888,006
The People’s Republic of China a 122,878
Thailand ! 145,315
Others 3 26,102
? 1,182,301
Contribution to profit by geographical area has not been presented as the;contribution to profit

from each area is not abnormal in nature. ‘

]

|
\
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Merudnt
OF THE DIRECTORS

Change of Company Name
Pursucnt to the Special Resolution passed at the Annual General Meeting held on 23rd September,
1999, the Company’s name was changed to Chevalier iTech Holdings Limited.

Results and Dividends

The results cf the Group for the year ended 31st March, 2000 are set out in the consolidated
income statement on page 21. An interim dividend of HK1 cent per share was paid in cash on
Friday, 21st January, 2000. The Directors now recommend the payment of a final dividend of HK3
cents per share with an option to elect for shares of the Company.

Share Capital

Movements of share capital are set out in note 22 to the financial statements.

Share Option Stheme
Particulars cf the share option scheme to subscribe for shares in the Company, the share options
granted and exercised during the yea- are set out in note 22 fo the financial statements.

Reserves
Movements in reserves are set out in note 23 to the financial statements.

Proparty, Plant and Equipment
Movements in property, plant and equipment are set out in notes 13 and 14 to the financial
statements.

Financial Summary
A financial summary of the Group is set out on page 2.

Major Customers and Suppliers

During the year, 66% of the Group's purchases were attributable to the Group’s five largest suppliers
combinéd but the five major customers attributable to the Group were less than 30% of the Group’s
turnover. The largest supplier accoun-s for 38% of the Group’s purchases. None of the directors,
their associates or any shareholder (whom to the knowledge of the directors owns more than 5% of
the Company's issued share capital) has any interest in the Group’s five largest suppliers.

Proparties
Particulars of mcjor properties he'd by the Group are set out on page 8.

Donations

During the year, the Group made donations of HK$404,000 to charitable bodies and HK$25,000

to other communities.
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Borrowings and Interest Capitalised |
Bank loans and other borrowings, all of which are repayable within one year or on demand, are

classified under current liabilities. No interest was capitalised during the year. .
|

Principal Subsidiaries and Associate
Particulars regarding the principal subsidiaries and an associate of the Company are set out in
notes 15 and 16 to the financial statements respectively. !

J
Pre-emptive Rights |
There are no provisions for pre-emptive rights under the Company’s Bye-laws ahhough there are no

restrictions against such rights under the laws in Bermuda where the Companyis incorporated.
|

f

Purchase, Sale or Redemption of Securities :
There was no purchase, sale or redemption of listed securities of the Compcny by the Company or
any of its subsidiaries during the year. |

Directers
The Directors who held office during the year and up to the date of this reporhwere:

Executive Directors ;
Dr. CHOW Yei Ching (Chairman)
Mr. FUNG Pak Kwan (Managing Director) |
Mr. KUOK Hoi Sang
Mr. FUNG Wo Shun
Mr. KAN Ka Hon

Miss Lily CHOW \
Non-Executive Directors 1
Mr. CHEN Dagang (Appointed on 31st December, 1999 |
Mr. Yl Zhengiu {Appointed on 9th May, 2000) |
Mr. TANG Xueyi [Resigned on 31st December, 1999) |
Mr. WONG Lit Chor, Alexis (Resigned on 17th March, 2000) !

Independent Non-Executive Directors
Dr. CHAO Sze Bang, Frank i
Mr. YUEN Tin Fan, Francis :

In accordance with the Company’s Bye-laws, Messrs CHAO Sze Bang, Frank and Y| Zhengiu shall
retire from office at the forthcoming Annual General Meeting and, being eligible offer themselves
for re-election. The Non-Executive Directors and the Independent Non-Executive Directors are subject
to the same retirement requirements as the Executive Directors. }

\
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Birectors Interests in Confracts

Messrs CHOW Yei Ching, FUNG Pak Kwan, KUOK Hoi Sang, FUNG Wo Shun and KAN Ka Hon
are inferested in certain contracts in that they are the Directors and/or have beneficial interests in
Chevalier International Holdings Limited (“CIHL”). Details of these contracts are more fully disclosed
in the section “Connected Transactions” below.

Save as aforementioned, no othsr contracts of significance to which the Company or its holding
compeny, scbsidiaries or fellow subsidiaries was a party and in which a director had a material
interest subsisted at the end of the year or at any time during the year.

Connected Transactions

The Group has from time to time conduc-ed transactions with CIHL which is a “connected person”
for the purposes of the Rules Governing the Listing of Securities (“the Listing Rules”) on the Stock
Exchange. The Stock Exchange has granted a waiver on 2nd April, 1997 to the Company from
strict compliance with the requirements stipulated in Chapter 14 of the Listing Rules on connected
transactions. Pursuant to the waiver, details of the following connected transactions which have
been entered into between certain subsidiaries of CIHL and the Company in the ordinary and usual
course of business are not required to oe disclosed by press notice and/or circular nor is the
Company recuired to obtain prio- independent shareholders’ approval on each occasion when they

arise:
Landlerd . Property (usage) : Rental for the year
HK$

Union Pearl Development Limited Portion of Chevalier 2,665,000
Commercial Centre (office)

Winfield Development Limited Portion of Chevalier 100,000
Warehouse Building (warehouse)

Peak Gain Limited Portion of Chevalier 9,356,000
Engineering Service Centre
{office/warehouse)

Futex Development Limited Regent Villa {resort) 160,000

The Independent Non-Executive Directors of the Company confirm that the aforesaid connected
transactions conducted by the Group during the year ended 31st March, 2000 were:

(i) in the o-dinary and usual course of the Group’s business;

(i) on normal commercial terms or on terms no less favourable than terms available to/from
independent third parties;

(iii) fair and reasonable so far as the saareholders of the Company are concerned; and

(iv) within the relevant amounts stipulated under the relevant waiver.
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Directors’ interests in Shares and Options

As at 31st March, 2000, the interests of the Directors in the share capltal and options of the
Company and its assocmted corporations within the meaning of the Securities (DISICIOSUFE of Interests)
Ordinance (“the SDI Ordinance”) which have been notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed C}ompames or which

|
are required pursuant to Section 29 of the SDI Ordinance to be entered in the register referred to

therein are as follows: !
(a) Interests in the Company
(i)  Shares S
Number of ordinary shares
Personal Corporate |
Directors interest interest ! Total
CHOW Yei Ching 32,000,000 510,750, 666' 542,750,666
FUNG Pak Kwan 12,200,000 -1 12,900,000
KUOK Hoi Sang 12,000,000 - 12,000,000
FUNG Wo Shun 300,000 - 300,000
KAN Ka Hon 2,256,000 - 2,256,000 @

* Dr. CHOW Yei Ching benefically owned 571,711,235 shares in CIHL, represenfmg in aggregate
proximately 49.05% of the issued share coplfal of CIHL which in turn, was interested in 510,750,666
ﬁares of the Company. Dr. Chow was deemed fto be interested in these shares u’nder the SDI Ordinance

and these shares were duplicated with the interests of CIHL as stated in the paragraph “Substantial

Shareholders” below.
(ii) Share options

‘ Number

"1 Number of shares

Price | | of shares to be

per share | issued upon  issued upon

fobe | | exercise exercise

Consideration  paid upon | of ocrhons of the

Date Period during which paid for exercise ; uring  remaining

Directors granted options are exercisable ~ opfions granted of options | | the year options

HKS HKS | l

CHOW Yei Ching ~ 04/02/1998  03/09/1998 - 02/09/2001 1 0.3376 | - 14,000,000

17/12/1999  30/06/2000 - 29/06/2003 ] 0.4640 . - 7,000,000

FUNG Pak Kwan ~ 04/02/1998  03/09/1998 - 02/09/2001 1 0.3376 1 10,300,000 3,000,000

17/12/1999  30/06/2000 - 29/06/2003 | 04640, - 6,550,000

KUOK Hoi Sang ~ 04/02/1998  03/09/1998 - 02/09/2001 1 0.3376 | 7,000,000 4,300,000

17/12/1999  30/06/2000 - 29/06/2003 1 0.4640 - 5,000,000

FUNG Wo Shun  04/02/1998  03/09/1998 - 02/09/2001 ] 0.3376 - 2,300,000
|

KAN Ka Hon 04/02/1998  04/09/1998 - 03/09/2001 [ 0.3376 | | 2,300,000 -

17/12/1999  30/06/2000 - 29/06/2003 1 0.4640 | - 5,000,000

Lily CHOW 04/02/1998  04/09/1998 - 03/09/2001 | 0.3374 ‘ - 5,000,000

17/12/1999  30/06/2000 - 29/06/2003 1 0.4640{ - 5,000,000

Details of the share options are set out in note 22(b) to the Financia] statements.

|
)
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Directors’ Interests in Shares and Options (continued)

(b) Interests in Associated Corporations

(i) Shares

Directors

CHOW Yei Ching

FUNG Pak Kwan

KUOK Hoi Sang

FUNG Wo Shun

KAN Ka Hon

CHAO Sze Bang,
Frank

Number of ordinary shares

Associated Personal
corporations interest
CIHL 571,711,235

Chevalier Singapore 4,375,000
Holdings Limited
(//CSHL/I) )
Chevalier Construction 41,036,489
Holdings Limited
("CCHL")
CIHL 456,450
CIHL 491,083
CCHL 1,326,437
CCHL 295,600
CIHL 145,200
CCHL 2,000

Corporate

interest Total

- 571,711,235
80,000,000* 84,375,000

85,417,444 126,453,933
- 456,450

- 491,083
- 1,326,437

- 295,600
- 145,200
- 9,000

* Dr. CHCW Yei Ching had notified CSHL and CCHL that he was deemed to be interested in 80,000,000
shares in CSHL and 85,417,444 shares in CCHL under the SDI Ordinance as the said shares were held
by CIHL in which Dr. Chow beneficially owned 571,711,235 shares in CIHL, representing in aggregate

" approximately 49.05% of the issued share capital of CIHL.

CHEVALIER iTECH HOLBINGS LIMITED
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Directors’ Interests in Shares and Options (coniinued) w

{b) Interests in Associated Corporations (confinued) |

(i} Share options |

|
|
|
!
|
f
|
| ,[ Number
| Number of shares
! ! of shares to be
Price | issued issued
per share ' upon upon
Consideration fobé | exercise exercise
. o paid for  paid upon E of options of the
Associated Date Period during which ~options ~ exercise | during remaining
Directors corporations granted opfions are exercisable  granted  of options | the year options
B HES f
CHOW Yei Ching CHL  04/02/1998  03/09/1998 - 02/09/200] ! 05376 | - 18,000,000
17/12/1999  30/06/2000 - 29/06/2003 1 0.488Q - 8,450,000
CCHL  04/02/1998  03/09/1998 - 02/09/2001 103248 - 4,400,000
FUNG Pak Kwan CHL - 04/02/1998  03/09/1998 - 02/09/2001 1 0.5373 ? - 8,000,000
17/12/1999  30/06/2000 - 29/06/2003 ! 0.4880 ! - 5,350,000
KUOK Hoi Sang CHL  04/02/1998  03/09/1998 - 02/09/2001 1 0.5376 { - 10,000,000
17/12/1999  30/06/2000 - 29/06/2003 ! 0.4880 - 5,350,000
CCHL  04/02/1998  03/09/1998 ~ 02/09/2001 1 0.3248 { - 4,000,000
N
FUNG Wo Shun CHL - 04/02/1998  03/09/1998 - 02/09/2001 ! 0.5376 ‘ - 2,200,000
| K
KAN Ka Hon CHL  04/02/1998  04/09/1998 - 03/09/2001 | 0.5376 | - 2,200,000
17/12/1999  30/06/2000 - 29/06/2003 I 0.4880 r - 5,000,000

Save as disclosed above, as at 31st March, 2000, none of the Directors of fHefCompcny nor their
spouses or children or step children under the age of 18 years had or were deemed pursuant to
Section 28 of the SDI Ordinance or under Section 31 or Part | of the Schedule to the SDI Ordinance
to have any interest in the securities of the Company or any of its associated corporations {within
the meaning of the SDI Ordinance). )
Directors’ Service Contracts |

No Director offering for re-election at the forthcoming Annual General Me}efing has a service
contract with the Company which is not determinable by the Company within one year without

payment of compensation {other than statutory compensation). ‘

!
]
|
|

'
i

|
i

|
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Maragement Contracts

No contracts of significance concerning the management and administration of the whole or any
substantial part of the business of the Company or any of its subsidiaries were entered into or
subsisted during the year.

Directors’ Biographies

Executive Directors :

Dr. CHOW Yei Ching, Chairman, aged 65, is the founder of the Chevalier Group and is the
Chairman and Managing Director of CIHL, Chairman of CCHL and CSHL. He is also the Non-
Execuiive Director of Van Shung Cheng Holdings Limited, United Chinese Bank Limited and Television
Broadcasts Limited. He was awerded Officer of the Most Excellent Order of the British Empire by
Her Majesty, Queen Elizabeth Il in 1991 and made Officer in the Order of the Crown by His
Maiesty, the King of the Belgians in 1993 and further made Officier de I'Ordre National du Mérite
of the French Republic in 1996. Dr. Chow was also awarded The Order of the Sacred Treasure,
Gold Rays with Rosette by His Majesty, the Emperor of Japan in 1998. Dr. Chow was appointed as
memkar of Chinese People’s Political Consultative Conference, Shanghai, The Selection Committee
for the First Government of the HKSAR of the Mainland and 2006 Asian Games Bid Committee. In
addition, Dr. Chow was awarded an Hororary Doctor Degree in Business Administration from The
Hong Kong Polytechnic University in 1995 and an Honorary Degree of Doctor in Laws from The
University of Hong Kong in 1997.

Mr. FUNG Pck Kwan, Managing Dirsctor, aged 49, joined the Chevalier Group in 1974 and is the
Director of CiHL and CSHL. Mr. Fung is responsible for the Group’s strategic planning and
management of operations of subsidiaries which focus on a wide range of voice and data
communication equipment and services, system integrated 1T solutions as well as the sale and
distribution of mobile phones, business machines, computer systems and equipment, telephone
systemrs and relevant after-sales services. He also actively involves in the planning of property
investment and development projects, environmental engineering, automobile and hotel business in
North America of the Chevalier Group.

Mr. KUOK Hoi Sang, Director, aged 50, joined the Chevalier Group in 1972 and is the Deputy
Managing Director of CIHL, Vice Chaiman of CCHL and Director of CSHL. He is also the President
of The Lift and Escalator Contractors Asscciation in Hong Kong, Vice-Chairman of the Hong Kong -
China Branch of The International Association of Elevator Engineers and a Registered Lift and
Escalaior Engineer in Hong Kong. He was appointed as member of Chinese People’s Political
Consultative Conference, Guangzhou. Mr. Kuok has extensive experience in business development
and is responsible for strategic planning and management of the operations of lifts and escalators,
building construction, building materials and supplies, aluminium works, electrical and mechanical
services, civil engineering, property development as well as investment projects of the Chevalier
Group.
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|
Directors’ Biographies (continved) !

|
|
|
Executive Directors [confinued) ‘ f
Mr. FUNG Wo Shun, Director, aged 52, joined the Chevalier Group in 1970 and is the Director of
CIHL. Mr. Fung participates in business development of the Group and takes an| active role in the

management of the insurance business and finance and leasing businesses of tHe!Chevalier Group.

Mr. KAN Ka Hon, Director and Company Secretary, aged 49, joined the Chevc‘:lijer Group in 1986
and is the Director and Company Secretary of CIHL and the Company Secretary ' of CCHL. He is also
the Non-Executive Director of Victory City International Holdings Limited. He is responsible for
management of the Chevalier Group’s accounting and treasury, corporate finance,  company secretarial
and electronic data processing activities. Mr. Kan holds a Bachelor Degree inj Science from The
University of Hong Kong and is a fellow member of The Association of Chartered Certified Accountants
in U.K. and a member of Hong Kong Society of Accountants. J

Miss Lily CHOW, Director, aged 37, joined the Group in 1990. She is resporfmble for strategic
planning and business development of the Group. Miss Chow holds a Bachelor Degree from University
of British Columbia, Canada. She is the daughter of Dr. CHOW Yei Ching. ' |

o
Non-Executive Directors ‘ i

Mr. CHEN Dagang, aged 47, was appointed to the Board in 1999. Mr. Chen was formerly Director
of the Department of Regulations and Enforcement of the China Securities Regu|o'rory Commission
and possesses extensive practical and legal experience in securities and corporcfe finance. He is
also the Director and Chief Executive Officer of China Everbright Technology Limited and the
Director of China Everbright International Limited. Mr. Chen holds a Bachelor’s' degree in Laws from
Beijing University, the PR.C. and a Master’s degree in Comparative Laws from the University of
Hlinois, U.S.A. He also holds a Master’s degree in Laws and a Doctorate degree in Jurisprudence

from the New York University, U.S.A. ‘, {

Mr. Y| Zhengiu, aged 56, was appointed to the Board in 2000. He is the D|rector and Chief
Investment Officer of China Everbright Holdings Limited, the Director of China Everbrughr International
Limited and the Vice-Chairman of China Everbright Technology Limited. Mr. Y| was the Supervisor
of the State Commission for Restructuring of the Economic System of Guangdong Province, the
Securities Regulatory Commission of Guangdong Province, and the Futures Regulctory Commission
of Guangdong Province. ‘ j

Independent Non-Executive Directors

Dr. CHAO Sze Bang, Frank, aged 66, was appointed to the Board in 1994 He has retired in
September 1999 from the Wah Kwong shipping group of companies after hcv[mg been a director

and chairman for more than thirty-five years and he is now the Honorary Chcurmon Dr. Chao is
also the Non-Executive Director of China Everbright Limited. \

Mr. YUEN Tin Fan, Francis, aged 48, was appointed to the Board in 1994. Mri Yuen is the Deputy

Chairman of Pacific Century Group of companies and also Non-Executive Director of several listed
companies in Hong Kong. i
o
L
o
D
L
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Retirement Schemes

The Company and its Hong Kong suosidiaries are participating companies in the Chevalier Group
Staff Provident Fund Scheme which is a defined contribution retirement scheme for its eligible
employees. Certain of the Company’s overseas subsidiaries contribute to their local government’s
central pension plans for their employess. Contributions to these schemes are made by both the
emplcyers and the employees at the raie of 5% to 20% on the employees’ salaries. The Group’s total
contributions to these schemes charged to the consolidatd income statement during the year amounted
to HK$2,397,000 against which the forfeited contributions amounting to HK$1,765,000 have been
deducted. There were forfeited contributions amounting to HK$260,000 available at the year end
date for the reduction of future employer’s contributions.

Substantial Sharcholders

As at 31st March, 2000, the substantial shareholders of the Company other than the Directors of
the Ccmpany whose interests are disclosed above, as recorded in the registers required to be kept
under Section 15(1) of the SDI Ordinance were as follows:

Name Number of ordinary shares
CIHL 510,750,666*
Cokin Limited {*Cokin”) ‘ V - 167,564,000"
China Everbright Technology Limited {“CET”) 167,564,000*

. 147,564,000 shares out of 510,750,666 shares of the Company which were deemed to be held by CIHL were
beneficially owned by Cokin, a company owned as to 50.6% and 49.4% by CIHL and CET respectively. The interests
held by Cokinand CET were referred to the same lot of shares.

Save as disclosed above, there were no parties whom were known to the Directors to be the
registered holders or have any interest or right to subscribe for 10% or more of the issued share
capital of the Company.

Arrangement for Acquisition of Shares or Debentures

Except for the share option scheme adopied by the Company and the share options granted to the
directors, at no time during the year was the Company or its holding company, subsidiaries or
fellow subsidiaries a party to any arrangement to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the Company or any other body
corporate.

CHEVALIER iTECH HOLDINGS LIMITED ANNUAL REPORT 1939/2000
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!

Year 2000 issue !
The Group has made a successful transition to the year 2000. All Year 2000 compliance activities
were completed as scheduled and all of the Group’s electronic systems have been fully Year 2000
compliont. r [

N
Code of Best Practice : |
In the opinion of the Directors, the Company has complied throughout the year with the guidelines
for the Code of Best Practice as set out in Appendix 14 of the Listing Rules on the Stock Exchange
except that the Non-Executive Directors and the Independent Non-Executive Directors are not
appointed for a specific term. However, they are subject to retirement by rotation and re-election at

each annual general meeting in accordance with the Bye-laws of the Company. |
|

!
|

Auvditers
The financial statements for the year have been audited by Messrs Deloitte Tbtﬁche Tohmatsu who

retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board

Chow Yei Ching |
Chairman |

Hong Kong, 28th July, 2000 ‘
|

|
|
|
|
|
|
|
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x = = I=
e BBERO S8
Certified Public Accountants SETETEIENI1152 ‘ °
26/F. Wing On Centre E?Ei/\tt!ﬁng o DEIOItte

111 Connaught Roud Central

Hong Kong TOUChe
Tohmatsu

TO THE MEMBERS OF CHEVALIER iTECH HOLDINGS LIMITED
(Formerly krown as Chevalier {CA) International Limited)
(Incorporated in Bermuda with hmlted /la‘ﬂhfy}

We have cudﬁe‘d the financial statements on pages 21 to 51 which have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

Respective responsibilities of directors and auditers

The Company’s directors are responsible for the preparation of financial statements which give o
true and fair view. In preparing financial statements which give a true and fair view it is fundamental
that appropriate accounting policies are selected and applied consistently.

It is our respensibility to form an Wndependent opinion, based on our audit, on those statements and
to repert our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong
Kong Scciety of Accountants. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. it also includes an assessment of the
significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the circumstances of the
Company and the Group, consistently applied and adequately disclosed.

We plonned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
as to whether the financial statements are free from material misstatement. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Opinien

In our opinion the financial statements give a true and fair view of the state of affairs of the
Company and the Group as at 31st March, 2000 and of the profit and cash flows of the Group for
the yea- *hen ended and have been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

DELOITTE TOUCHE TOHMATSU
Certified Public Accountants

Hong Kong, 28th July, 2000
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INCOME STATEMENT
For the year ended 31st March, 2000

Turnover

Cost of sales

Gross profit

Other revenue
Distribution costs
Administrative expenses
Other operating expenses
Profit from operations
Finance costs

Share of result of an associate
Profit before taxation
Taxation

Net profit for the year

Dividends

Earnings per share
Basic

Diluted

ANNUARL REPORT 1999/2000

1999
Note HK3$’000
4 11 82,30‘1 1,092,970
l
(1,001,65{2) (872,547)
180,64}9 220,423
|
5 18,20}6 13,700
|
|
(150,412) (175 523)
|
!
(15,69E1) (14,237)
6 (2,409) (5,817)
f
7 30,343 38,546
I
8 (372) (778)
4,0350 1,773
|
34,001 39,541
1
9 (8,39[1) (5,469)
r
I
10 25,610 34,072
|
[
f
1 34,352 33,123
|
12 |
3.1 cenlts 4.1 cents
!
l
3.0 cents N/A

!
[
(
!
!
\‘
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| | BPALENCE SHEET |
As at 315 Malch 2ooo | HL
(1999
Note HK$’000
Non- c‘urrent zssets ‘
Inve-tment| prioperties 13 6,320 6,830
Pro;‘:e‘r’ry, plan: and jequipmer 14 45,079 48,835
Infer‘ust in :«‘m: :1ssoé?i‘o’re] ' 16 10,265 8,517
| | [ 61,664 64,182
Currert|assets 3
Inve tories| ‘ 17 112,636 85,226
Propnrhes or 1.sc1|e 1 18 1,135 1,135
Deb*s ors, d =popits and prepayments | |11 147,310 181,424
AmcHnt due from :{;usfomers o coniract work 19 688 -
Tax prepaid || | T 2,923 3,640
ther shor lterm uﬁ||sfed investments | 1| 38,364 296
Inve‘ ] 'ﬂent=i M‘ni ‘secuj‘:rlhes s i 20 14,982 5,227
Cosh‘ and kank bolfcmces I 255,695 279.087
| | [ I 573,733 556,035
» Currer"’r |I0bl| fies | L
Cremﬁo , 'éeHbsits“and accruals | ; 152,113 135,790
Améhnf due ‘hfj' u ﬁr'{"yote\ holdlr!ng compan 4,765 3,199
AmcH‘nts d-;e;f}o cujsfomers fO'i contract work 19 79 1,490
B|||s‘ nd tqls‘sl" rece ipts payable|| |1 ] 7,546 5,655
Deferred income |i/ | | 31,685 36,346
Prov‘ ‘sllon Fx:sjr‘f:axchpn | 2,958 1,289
Propose d %v”dend‘s}ii | ; 25,633 24,842
Unse;c‘ured bank oJ'g‘erdr‘cf'ts 2 145 225
i 224,924 208,836
Net current cisets [ gl 348,809 347,199
Non- C‘Urrent "ﬁ[ob‘iliﬁe; | o
Defﬁ:ﬁed tﬂ(é ion | } 21 180 1,095 . .
Minoriiy inferes‘ 5 . | ; 227 227 |
) 410,066 410,059 |
Capitarond rr‘asarves:‘ | j ‘ :
Share capital (1. ol 22 85,445 82,808
Reserves i ! ; 23 324,621 327,251
410,066 410,059
The firancialsta ements on qu.s‘ 21l o 5 were approved by the Board of Directors on 28th July,
2000 and arns s ‘qnec;ion its behalf by:| | ii|
|[FUNG qulﬂ Kwan| || KUOK Hoi Sang
I Director | f Director
| {
i !
il
*
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DALANCE

|
|
SHEET | |
As at 31st March, 2000 ’
J
|

oo JRNECS
Note HK$'000§ HK$°000
i
Non-current assets '
Interest in subsidiaries 15 65,842fi 98,014
Current assets : :
Debtors, deposits and prepayments 215 1,107
Amounts due from subsidiaries 137,725t 166,707
Tax prepaid % 343
Cash and bank balances 217,443 148,584
|
356,085 336,743
x
Current liabilities :
Creditors, deposits and accruals 3,547{ 5,368
Amount due to ultimate holding company 4,765 3,199
|
Amounts due to subsidiaries 72,645 94,626
Proposed dividends 25,63:;! 24,842
Bank overdrafts — unsecured 13 -
L
106,603 128,035
\
Net current assets 249,48}2 208,708
i
\
315,324 306,722
[
Capital and reserves [‘
!
Share capital 22 85,44;5 82,808
Reserves 23 229,87P 223,914
4
315,324 306,722

|
|
[
|
[
\

FUNG Pak Kwan KUOK Hoi Sang
Director Director |

l
|
[
I
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SWHTEW‘MENI{ QF H'E;:?D[JNESED GARINS AND LOSSES
For the yea éncjed 31ist March, 2000 |
T
20 1999 )
, HK$000 HK$’000
| n |
Revaruationldecrea se on other ))rop’erf e'_s (400) (101
.
Exc mng ( 0S5 es) g}iciliins on tra -ﬁlatil‘oin qE
financial etchameh";?s of subsi‘:ﬁ\iﬁriés i (120) 853
Lo L
Net (Z;‘sses)! gdins not recognised in-theiconsolidated
inc.ime sthtement| I (520) 752
| !
| NI
Net profit fo: the year ! ! 25,610 34,072
i { {
Total | ecognised ga ’[ws and losses , 25,090 34,824
21 —_—
9
{ |
| i
f | !
| LI
| T
- {
! ! !
i l ‘f
:
|
|
| |
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LONSOLIDATED

CASH FLOW STHATEMENT
For the year ended 31st March, 2000

Net cash (outflow} inflow from operating activities

Return on investments and servicing of finance
Interest received
Interest paid
Dividend received from an associate
Dividends received from investments in securities
Dividends paid

Net cash outflow from returns on investments and
servicing of finance

Taxation
Profits tax paid
Profits tax refunded

Net tax paid

Investing activities
Rental income from properties
Purchase of property, plant and equipment
Disposal of property, plant and equipment

Net cash outflow from investing activities
Net cash (outflow) inflow before financing
Financing

Issue of shares

Share issue expenses

Repurchase of shares
Advance from ultimate holding company

Net cash inflow from financing

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Effect of changes in foreign exchange rates

Cash and cash equivalents at end of year

ANNURL REPORT 1883/2000

Note

24

25

26

2000 MNNNGLC)
HK$'000 HK$7000
(3,264) 107,996
i
15,266 8,417
(372) (778)
1,671 764
322 520
(33,561) (33,128)
|
E
(16,674) (24,205)
y
|
(7,255) (8,785)
946 175 @
|
(6,30;9) (8,610)
f
[
600 481
(8,830) (6,863)
319 177
|
(7,911) (6,205)
i
(34,158) 68,976
o
9,271 -
(2) -
- (53)
1,566 1,650
|
10,835 1,597
[
(23,32f3) 70,573
278,862 207,941
1{1 348
[
255,550 278,862
CHEVHL!EH iTECH HOLDINGS LIMITED
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NoTEs

TO THE FINANCIAL STRTEMENTS
For the year ended 31st March, 2000

1

|

|

|

2 ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING PRACTICE

(continued) i

In particular: {continued) E

- amounts owing to and by subsidiaries which had previously been presemed together
with the Company’s investments in such enterprises have been recldssified as current

and non-current assets and liabilities according tfo the nature of the transactions giving
|
&
- certain current/non-current assets/liabilities have been reclossifiec}rl as non-current/
current assets/liabilities in accordance with the definitions of revised ISSAP 1.
|

rise to the balances; and

t
In addition, the description of various components in the financial sf‘bfemenfs and the
terminology used has been updated to reflect the terminology of the new standards.

n
None of the amendments outlined above has affected the results for the current or prior
periods. {
i
. . . . ofe ! .
The revision of SSAP 10 has not resulted in any significant changes to the accounting
treatment adopted for associates and accordingly no prior period ad|usfment has been
required. Disclosures presented have been modified to meet the requtremenfs of the new

standard. f

t
SSAP 24 has introduced a new framework for the classification of inves’}}ments in securities
and the adoption of the Standard has no significant effect on the treotmént adopted by the
Group for its investments in securities. In adopting SSAP 24, the Group has selected the
benchmark treatment for securities other than held-to maturity securities. |

|
Under SSAP 24, investments in securities are now classified as held-fo-r!nofurify (carried at
amortised cost less provision for irrecoverable amounts}, investment securities (carried at
cost less impairment) and other investments {carried at fair value, with valuation movements
dealt with in the income statement). In prior years, the Group’s investments were classified
either as long-term (carried at cost less provision for permanent dimi(nufion in value) or
short-term (carried at the lower of cost and market value). The adoption lof standard has no

|
significant effect on the results and net assets for the prior year and accordingly, no prior
|

year adjustment is made.

|
|
|
|
o
r’
|
|
|
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NOTES

TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

3 PRINCIPAL ACCOUNTING POLICIES (continued)
(d} Interest in associate
An associate is an enterprise over which the Group is in a position to lexercise significant

|
\'
E
j
t
i
]
!
|
I
t
I
l

influence, including participation in financial and operating policy decisions.

|
The consolidated income statement includes the Group’s share of f#\e post-acquisition
results of its associate for the year. In the consolidated balance {sheet, interests in
associate are stated at the Group’s share of the net assets of the associate.

|
When the Group transacts with its associate, unrealised profits and |o,‘~sses are eliminated
to the extent of the Group’s interest in the relevant associate, except where unrealised
losses provide evidence of an impairment of the asset transferred. [’
;[
(e) Investment properties |

Investment properties are completed properties which are held for their investment

potential, any rental income being negotiated at arm’s length. ; @
l
i

Investment properties are stated at their open market value anc{‘i are revalued by
independent professional valuers. Any revaluation increase or decrease arising on the
revaluation of investment properties is credited or charged to the i}mvesfment property
revaluation reserve unless the balance of this reserve is insufficient to cover a revaluation
decrease, in which case the excess of the revaluation decrease over the balance of the
investment property revaluation reserve is charged to the income s:fcz’rement. Where a
decrease has previously been charged to the income statement fcnd a revaluation
increase subsequently arises, this increase is credited to the incon:1e statement to the
extent of the decrease previously charged. ;

\

On the disposal of an investment property, the balance on the investment property
. . . I,
revaluation reserve attributable to that property Is transferred to fheglncome statement.

!
No depreciation is provided on investment properties except where ithe unexpired term
of the relevant lease is 20 years or less.

|
|
/’
|
|
|
|
|
|
f
|
i
J

ANNUAL REPORT 1899/2000 CHEVF\L!;EH iTECH HOLDINGS LIMITED
!

{
|
[




WNUTES

TO “THE

For the year e

?;MENTS

z
D
=z
&
D

2
T
_..
D

=

=
z
[e}
=
0
?‘
N
i
—— (O —}
(@]

l
{
NCIPAL @&:C@@@,? TING POLICIES (confinued)
1

d equipment

g9

luse are stated at their revalued amount, being the fair

0
-3
0.
O
o
=
g
9]
v
0
)
Eeae——
iy
o
Q
2
S

<
o
g.;_
3
2 o
—
s =
(1]
a @
. Er.
@=e
T »n
pn 0oy

existing use at the date of revaluation, less any subsequent

el

|

)
Ll 1
=] o
i

on. Revaluations are performed with sufficient regularity

‘amount does not differ materially from that would be

to]

73

Cc

18 Bt

=y

—

= 3o

Q

-

—_

=

D_

O ——(

Q

=

<=

-

‘|ues at the balance sheet date. Any revaluation increase

;'!F such properties is credited to the revaluation reserve,

o]
3
-
[}
<
O—=
c @
Q*-'-‘-—?‘_A
=g 8
= )
<
(9]

0. .
th:;f it reverses a revaluation decrease of the same asset

as an expense, in which case the increase is credited to the

i
lextent of the decrease previously charged. A decrease in

net;’icorﬁying

3

o
. C
T

fo)
=

sing on the revaluation of a property is dealt with as an

; 1! N . . i
exp']?nsﬁ to th nt that it exceeds the balance, if any, on the revaluation reserve
dh,
relating to a
; & i [
304 rehgemgnf or ¢

D

x

-
.

D=
[0)]
<
O.—

i
%H‘ﬁ?valuaﬁon of that property. On the subsequent sale or

property, the attributable revaluation surplus is transferred

_.1_*
®
<
o
o
o
Q-

3

-t

(L%

Q

2

@

o

Ko

A=

Y=t

|
i l’!ﬂ!}ed on freehold land. Depreciation is provided on leasehold
nu"ggw“erm of the respective leases. Depreciation is provided on
ggfn a straight-line basis over their estimated useful lives of

remaining terms of the respective leases, whichever the

depreciatio

D—==

d over the |
fhe[!l-lcosf of the1
7o 50 yedln

O——

ne
ur|m}n

|

at and equj

Plant a!’ld eqhwpm

s
(0]
=
=0—————%

e stated at cost less depreciation. The cost of an asset

o
o

=3

[o]

=

2 price and any directly attributable costs of bringing the

com'pri >Jes its ‘F} s[
1 1. : S oo
con ‘\1]f|on and location for its intended use. Expenditure incurred

.{H'C

asset tollits workin

«
A==

0
o]
&=
D—-

after the asse L

N

l . . , .
een put into operation, such as repairs and maintenance
1!

ormally charged to the consolidated income statement in

l:;ovﬁrhou\%lcqsts
 the|period in whi
|

S-S B

curred. In situations where it can be clearly demonstirated

M ST

o o
Q
o

resulted in an increase in the future economic benefits

.
;

~
0

Q
-
=
5

®:

o

X,

Ee]

12

-
{95

ot

[

5

S (1)

rom the use of the asset, the expenditure is capitalised as

|

asset.

an Wdditional l¢

CHEVALIER iTELH HOLZ NE;{S LlMi'I'ED RANNUARL REPORT 1999/2000




NOTES

|
1
TO THE FINANCIAL STRTEMENTS J
|

For the year ended 31st March, 2000

3 PRINCIPAL ACCOUNTING POLICIES (confinued)
(f) Property, plant and equipment (continued)

(ii}  Plant and equipment (continued)
Depreciation is provided to write off the cost of plant and equipment over their
estimated useful lives after taking into account their estimated residual value, on

the reducing balance basis, at the following rates per annum: |
I
|

Initial charge; Annual

upon purchase, charge

Computer equipment 20%;L 40%
Others 20%: 20%

|

[
Where the recoverable amount of an asset has declined below its carrying amount,
the carrying amount is reduced to reflect the decline in value. %In determining the

recoverable amount of assets, expected future cash flows have not been discounted

to their present values. [ e

\
The gain or loss arising from the disposal or retirement of an asset is determined as the
difference between the sale proceeds and the carrying amount gif the asset and is
recognised in the income statement. N

|

{g) Properties for sale i
Properties held for sale are stated at the lower of cost and net rec“isable value. Cost
comprises the cost of acquisition of properties and other direct cdsts. Net realisable
value is estimated by management based on prevailing market qoj’nditions or when a
binding sales agreement is executed, by reference to the agreed sel!'ing prices.

!

(h) Inventories ;
Inventories represent general merchandise and consumable stores. General merchandise
are stated at the lower of cost and net realisable value whereas cor‘?sumoble stores are
stated at cost less provision. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been incurred in bringing the
inventories to their present location and condition, is calculated {bsing the weighted
average method. Net realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of completion{ and the estimated

costs necessary to make the sale.

|
|
{
l
|
|
!
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NOTES

TO THE FINANCIAL STATEMENTS ‘ )[
For the year ended 31st March, 2000 }

3 PRINCIPAL ACCOUNTING POLICIES (continued)

(I} Revenue recognition
Income from sale of goods is recognised when goods are dehvered and title to the
goods has passed to the customer. Revenue is arrived at after deduchon of any sales
returns and discounts. },

|

f
When the outcome of an installation contract can be estimated rehobly, revenue is
recognised using the percentage of completion method, measured by reference to the
value of work carried out during the period. Variations in contrcct{work claims and
incentive payments are included to the extent that they have been agreed with the
customer. When the outcome of a contract cannot be estimated rehobly, revenue is
recognised only to the extent of contract costs incurred that it |s/ ' probable will be

recoverable. ]

Income from property trading is recognised on the execution of a binding sales
agreement. ‘

!
Income from rendering of services is recognised at the time when services are rendered.

Receipts in advance of provision of services are accounted for as deferred income.
i
|

Interest income from bank deposits is accrued on a time basis, b;y reference to the

principal outstanding and at the interest rate applicable. j
\

|

Dividend income from investments is recognised when the shareholders’ rights to receive
payment have been established. :
[
Income from the sale of securities and options is recognised on a frc#de-dafe basis.
|
Rental income and other earnings under operating leases are recogéﬁsed on a straight-
line basis over the terms of the respective leases. }
N
(m) Operating leases f
Leases where substantially all the rewards and risks of ownership of the assets remain
with the lessors are accounted for as operating leases. Payments on assets leased by
the Group and income on property, plant and equipment of the Group leased to third
parties are dealt with in the income statement on a straight-line basis over the terms of

?

the relevant leases.

l
J
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|
|
|
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NOTES

TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

5

OTHER REVENUE

Included in other revenue are:

Interest income from investment in securities

Interest income from bank and others

Rental income from properties

Dividends received and receivable from listed securities
Profit on sale of trading properties

OTHER OPERATING EXPENSES

Included in other operating expenses are:

Deficit on revaluation of properties
Investment properties
Properties for own use

PROFIT FROM OPERATIONS

Profit from operation is arrived at after charging:

Depreciation on property, plant and equipment
Auditors’ remuneration

Operating lease payments in respect of renting of premises

Loss on disposal of property, plant and equipment
Staff costs, including directors’ emoluments (Note)

and crediting:

Net rental income from properties

Net earnings from leasing of assets other than properties

Net realised gain (loss} and unrealised holding
gain (loss) on trading securities
Exchange gain

(1999
HK$'000 HK$'000
|
928 .
8,579
481
520
2,498
HK$000
510 870
482 2,470
|
2000 JENNELEER
HKS 000 HK$/000
10,776 12,244
1,294 1286
49,075 57 555
617 675
97,945 100,045
|
572 465
277 410
(62 (3,896)
1,073 652

Note: Included in staff cost is an amount of HK$2,281,000 (1999: HK$3,284,000) in respect of redundancy

payments made to staff.
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NJlles | | il
{ :
TO|THE L::INIE-};'N&[.‘IHL ?TFTTEMENTS
For the|year lended 315t March, 2000 i
8 FINANCE | COSTS
i : (R B 7 EEe
| HK$’000 HK$°000
Interestion benk loans and overdiufts 372 778
% || TAxAaTION |
! | Ty
| 1 | 1999
i HK$'000
i
Curr-},—n oxoiflon
I
Cc:i'rn:?:my ’én:1nd subsidiaries .
ong Kdng ; : 7,029 5,205
*:)\"é”rsedis [ 1,666 19
uim 1l
Defe!ﬁ‘e‘d’ fcxéfior.
Cqmp!\any iind subsidiaries ;
Honig Kong (915) -
| i 7,780 5,224
Curr ‘ﬁ‘ ‘t{oxcﬁ:n !
AS'?c‘:ichte |
Tong Kong Jmi 611 245
| 3 8,391 5,469
|
Provi ic‘m; For%Ho;g KOTJ profitsitax is calculated at the rate of 16% (1999: 16%) on the
astim:t‘e] os%asstoble profits| less %:voilcble tax relief for losses brought forward of each
ndividual company.
fl I
Provision for overseas taxation is|i¢

alculated based on the applicable local legislation on the
estimatec

Q
7
174
D

I
essable profits. |
Il !

Detais of the potential deferred ta

o

oy
O
O

credit not accounted for in the year are set out in note 21,

by
e e
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NOTES

TO THE FINANCIAL STATEMENTS 1
For the year ended 31st March, 2000 ’

'0 NET PROFIT FOR THE YEAR
Of the Group’s net profit for the year, HK$33,685,000 (1999: HK$27, 562 ,000} has been

dealt with in the income statement of the Company.

it DIVIDENDS

(1999
HK$’000 HK $000
Interim dividend paid

HK$0.01 per share on 849,561,558 shares
(1999: HK$0.01 per share on 828,077,558 shares) 8,496 8,281

Final dividend proposed
HK$0.03 per share on 854,449,558 shares

|

z
(1999: HK$0.03 per share on 828,077,558 shares) 25, 63é 24,842

f

|

Final dividend for prior year on additional shares J

issued before the closing of the register |
of members for the dividend 223 -
34,352 33,123

|
Dividend payable will be increased by approximately HK$1,744,000 if cill grantees of share
options would exercise their rights to subscribe for shares before the closing of register of

members for the current year’s final dividend.

CHEVRLIER ITECH HOLDINGS LIMITED
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NGO TES N 1
TC TH%E ::INF:lNlFlF]L ‘15qu W;E:;MENTS
For frsl‘e year|ended 3/1'st ”orch %)"30 ni \‘1‘
[
inamnl
12 ||| BARKSINGS RSR SHpRE i
Basi;r: earnings per sha" relis <:T¢"lc‘: il“éted based on the earnings for the year of HK$25,610,000
(1999 i‘-IK$34 072 OO;%) and{ic‘}n‘ the weighted average number of ordinary shares issued of
834 57\4 49:1( {999 8‘?\8,1(})‘;’ ,;A\Jés;'z).
v‘ | | } i
The diluted earmlngs p=1|[ share for| the year was computed as follows:
T
]\ f (. 7 ‘1) HK$'000
Earr n’g, or the ‘purpos{te’s oflca ’TJ’] ating diluted earnings per share 25,610
Weig hf\!e\d cv\’{e‘roé;‘e nun}llgfr o$f ‘o-!i |;lnc:ry shares for the
purFngg of b]asﬁ' earn“&%\c‘s p’eﬁr ;sgwﬁre 836,674,490
| ! i .
Effect o’;F drlu‘f1 Ipotenﬁ‘ﬂl or%l‘iné:{r)]/g shares:
It | i | yfl .
Sharg optiont | Hk ; e 21,500,696
O —
Welc;'nhleh avf%rog?e nun}:‘-JH"ér of sb‘li&”i'lﬁ\dry shares for the
purp.i.,s!el of diluted ear Hgs ge\‘-ss_hure 858,175,186
N [
il ! )
Dilutiea\\d earnings per sh‘ | re o‘-f ‘M ;‘5{’ is not presented as the exercise price of the outstanding
share ’c:;:&ﬁons‘;t was hlghg' fhch‘tﬁw%f average market price.
0o U
‘ 4l A
13 ||INY Q%WMENT}PR@F =RT ‘ S
| i i al i
HEGROUP | | || HK$/000
th i i ;; Hy ‘::“\i\
ALUATION | e
HTVHL;bﬁnqq | Faa
At 1s A‘?ril, 1999 T 6,830
‘)e{'IC'é? on revizéluorﬁon E (510)
NN R
At 31kt ’&‘Acrch, 2000 il 6,320
L
nvesim 5.‘nt properhes \,1\ ‘ll- h Wr‘ situated in regions of The People’s Republic of China
”PRGﬁ) other’ ’rhon Hong | Kor;{gg 5;1 are held under medium-term leases, were revalued on
ek
L opjgn ]market value bmf]\ s o"n[i '1511 st March, 2000 by independent professional valuers, DTZ
Deber \ha~m TIB; Lekﬁng Linlsir‘ed.ii i| :\\ w
| NS
B i
(‘Sros:l\r‘e‘n'tol ’wji‘!ncé;me d'le]velwi{%ﬁl?iﬁ’ﬁ investment properties during the year amounted to
HK$4371900 (1999: HKS268,000]]
i i
R
o
8 i I
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TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

14 PROPERTY, PLANT AND EQUIRPMENT

l
?
|
|
J
g
|
|
[
|
|
I
[

Properties
| Fumilure,
Hong Kong Overseas Other regions of PRC  Transmitters | fixtures, office
under under under under and | equipment and
medium- medium- long  medium- felecom-  Machinery  motor vehicles
term term ferm lerm communication Ioos uné [ or or
lease freehold lease ease lease ei( )Jamenl eif ipment n use lease Total
HK$'000 HK$:000 HK$'000 HK$'000 HK$'000 $000 !J) HK{'OOO HK$000 HK$000
THE GROUP [
AT COST OR VALUATION }
Af 15t April, 1999 6,500 9,030 468 2120 2,260 40,889 30,205 39,562 749 131,783
Additions - - - - - 128 2,645 6,008 49 8,830
Disposals - - - - - (83) 1667} 12,159 (494) (3.405)
Reclassification - - - - - - (27) t 7 - -
Deficit on revaluation (100) [651) {90) 130) [170) - - |- - (1,541)
Exchange adjusiments - - - - - - 17 (19 - 3%
|
At 315t March, 2000 6,400 8,379 378 1,590 2,090 40,934 32173 43457 302 135,703
[
ACCUMULATED DEPRECIATION E
At st April, 1999 - - - - - 30,318 23,524 8,613 493 82,948
Chorge for the yeor 135 25) 190 34 49 2,154 3324 4,483 156 10,776
Eliminated upon disposal - - - - - [50) [506) " 11,417) (496) (2,469
Eliminated on revaluation (135) {251} (190} [34) (49) - - - - 659}
Exchange adjusiment - - - - - - 14 14 - P
At 315t March, 2000 - - - - - 32422 26,356 | 31,693 183 90,624
i
NET BOOK VALUE ‘
Ab 31t March, 2000 6,400 8,379 378 1,59 2,090 8,512 5817 11,764 149 45,079
f
At 31t March, 1999 6,500 9,030 468 2120 2,260 10,571 6,681 10,949 256 48,835
An analysis of the cost ond valuation of the Group's property, plant and equipment at 315t March, 2000 is os follows: [
[
At cost - - - - - 40,934 32173 43457 302 114,866
A 2000 professional [‘
valuation 6,400 8,379 78 1,590 2,090 - - | - - 18,837
|
6,400 8,379 i 1,59 2,090 40,934 32,173 43457 302 135,703

Properties in Hong Kong were revalued by Messers. Knight Frank. Ovefsqas properties were

revalued by Brooke International (Thailand) Limited. Properties in other regions of PRC were
revalued by DTZ Debenham Tie Leung Limited. Had these properties been\corried at cost less

accumulated depreciation, the carrying amount as at 31st March, 2000 would have been

HK$27,458,000 (1999: HK$28,117,000).

All the above properties were revalued on an open market value basis on

by independent professional valuers named above.
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enuies) o
TO [THE F:|NF§|N[i:|F|L E,‘;TF‘.I EMENTS
For the|year ended 315t March, 2000 % [
' | TRl
[l
: HEH
15 | |INTERESTS IN SUBSID fﬁaﬁiﬁ» ES
i { The Company R
| 2000 S UT)
i | HKS’000 HK$'000
|
Unlistzd sharfes, at cost|] 58 pgr:) ision 52,867 86,633
‘Amo“n's duei from subsidiaries, l’c‘els‘s provision 12,975 11,381
| | 65,842 98,014
x I
‘quti;x uldrs re’l@urﬁing thelprincipal subsidiaries as at 31st March 2000 of the Company are
set 0':‘f <>Hn pol’g]e 51. ‘
The [?irslcforf are of the lr:ppi:nlcrllér‘hcf a complete list of the particulars of all subsidiaries
would r';e oﬁ Iexcessive’ ?ng;[;-\ I(Z}]!')d therefore, the subsidiaries as set out are those that
pring oc‘l}ly affectithe resilts or c§1:fi.ts of the Group.
n |
16 | INTEREST IN AN ASSOCIATE
| ' The Group
:' )i (19909
000: 1999 )
i HKS000  HK$000
1 ! 51
Share! of net :sse;ts ‘; 10,265 8,517
The Fcar"riying ‘vc1|ue of ¢ i interest in an associate represents the Group’s 41% interest in

o

0

a

<

<

5T STEE

-

£

=0

@
o

i
Unih[e"t!:l CP.A. "Lim‘fed, c:t Eriv l'le 1i‘r‘1ifed liability company incorporated in Hong Kong, the
| it !
princ"p:iﬁ ch is the Fri&ding of office automation equipment.
1N
17 | |INVENTORIES ? |
| The Group
% 52000 1999
: : HK$’000 HK$’000
; {
‘Inver»r‘or les held for resale } 108,633 78,454
Constmable ltores Tf 4,003 6,772
I
| 112,636 85,226

The costiof inventories ecognised as an expense during the year was HK$896,093,000
{1995 H K$6[E;29,9i’76,00" | above are inventories held for resale of HK$10,837,000
(1997:|HK$8,63],000) which|arejcarried at net realisable value.

==
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D
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-
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NOTES |
TO THE FINANCIAL STRTEMENTS |
For the year ended 31st March, 2000

I8 PROPERTIES FOR SALE !

All properties for sale are carried at cost. None of the properties was so(d during the year.
The cost of properties sold for the year ended 31st March, 1999 amounfedeo HK$1,047,000.

i® AMOUNTS DUE FROM (TO) CUSTOMERS FOR @@NFRACT WORK
_ e Group
(2000 (1999
HKS'000 HK$7000”
Contracts in progress at the balance sheet date: ;
Contract costs incurred 2,34ij3 2,958
Recognised profits less losses 517 292
| 2,860 3,250
Progress billings (2,251) (4,740)
609 (1,490)
Represented by f
Due from customers included in current assets 68[8 -
Due to customers included in current liabilities (7?) (1,490)
60{7 (1,490)

At 31st March, 2000, retentions held by customers for contract work omounted to HK$343,000
{1999: HK$207,000). No Advance payments were received from customers for contract
work. [

|
20 INVESTMENTS IN SECURITIES |
| The Group

1999
Other Investments HK ’00'0 HK$’OOO
Equity securities, listed f
- Hong Kong 6,886 3,138
- Foreign 8,09;6 2,089
14,982 5,227
Market value of listed securities [
- Hong Kong 6,8&6 3,138
- Foreign 8,026 2,453
|
14,982 5,591
}
j f
ANNUAL REPORT 1999/2000 CHEVFILl‘[EF! iTECH HOLDINGS LIMITED
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! g it IRy I ri I “H
nusesy
TC|T .‘ F|Nf\NF|F\L ?5‘\"}“ EMENTS
For t [e year|ended 31st March, 2000 4] ! i!
(. [
| | i i
27 @EF’EEN’&E@ T[Q‘};“XATH‘@N i
H ! H i it
! 1 W The Group
Lo Ll "1 08
N I 2600 (1999
‘ H | ' } HK$’000 HK$'OOO
Bala ce at bégudbing of \,'eoyir i 1,095 1,095
Less “w‘-iﬂen Ebocilf for th T yecllz"‘ H (915) -
I R
Balcx} ‘1’CT at end of yecr‘ Li %’ }i 180 1,095
\ 0l I
Defe‘!"‘n—“*‘_ } tax| lwerre pro'][[“‘(:edlti on LH‘e timing differences due to the excess of tax allowances
over . e\‘p]rec”-,hon charg }%d foG t ‘% 'mcome statement.
w -
At the l;)]alonc]e heet dure“%,‘ fhefl ﬁ\m\g‘?r components of potential deferred tax assets not accounted
for in|the con >o||dc1'red :ir‘:an{éif , Z.'tlc:femenfs are as follows:
| ] 1 i H] The Group
; | i Vil - ~,
., 131 (2080 ) 1999
I HK$7000 HK$7000
| i i
Tax eﬁ'fe’ct of ﬁi‘min‘g diffaial'.nc’?éT [?g?"; ause of:
| | y 1
Ex: 33 of depr=cnohoH “oveﬁr"fci‘)é\;‘ﬁxllowances 1,070 - - 2,932
Unutilised rax Iosses W H I’\ 50,784 44,013
Otze 'nmmg dlfferen‘c:gajn, b 566 560
| [
| i ! ! i 52,420 47,505
a4 I ]
: : Il il
The cémount of the un r:>!, ‘}"de:’l d,e‘plé,‘rred tax (charge) credit for the year is as follows:
I I : Y
! i | ; ! b
‘ “ i 1 “{ The Group ~
| L ] \3;‘ 2000 (1999
| I HK$7000 HK$'000
Tax el':efr:‘ of hmlng c]ilcFé'1 <‘: ause of:
Ex%e‘& of deprecuoho‘ }j ‘} llowances (1,862) 214
Uniti 'S{Gd ’rgx losses i] 1 i ;‘u‘\;i‘ 6,771 3,242
Other Lnmm‘c dlﬂerenc;: s | | %}M 6 45
AT T
l I - . 4915 3,501
I I i
‘ k “ ‘ ! L{ 11 J
)eFen Ld tax hos not be;e'i‘ ac'ctoqmlt‘d for on the surplus or deficit arising on the revaluation
of rcpe‘hes lm H'on Kong and Thmlcmd and deficit arising on the revaluation of properties
ik A O I 9 ProP
in PR\G ‘\cL pro |ts“or losses aris uhg on the disposal of Hong Kong and Thailand properties
%nd I?\‘SS‘} on dispesal of ”WC pm;‘ﬁérhes would not be subject to taxation. Accordingly, the
surplts of deficit does no"”con'sﬁhtuie a timing difference for deferred tax purposes.
e T .
Thereis lmo si_ﬁjnlflcon’r d]e “érre [’r %;‘For the Company provided or not provided for.
1ol (RN
IR
R 41
CHEVALIER ITECH HOLE IIN;TS LIM;#ED l} H E l\ ‘ M ANNUAL REFORT 1999/2000
i I v , .
NI ( i
I i
[N/ . i




XV. - ’ {
NOTES |
TO THE FINANCIAL STATEMENTS '

For the year ended 31st March, 2000 :
i

\

i

|

27 DEFERRED TAXATION (continued]
The potential deferred tax assets at 31st March, 2000 of foreign subsidiqllries attributable to
vnutilised tax losses and expiring in the following years amounted to: ;
Year of expiration HKS'OOP HK$’000
|
2002 F 8
2003 1 10
2005 'IJi] 10
2006 2 2
|
J
22  SHARE CAPITAL 1'
Number of
ordinar{y
shares of Nominal
HK$0.1 each value
000 HK$000
}
Authorised: [\
Balance at 1st April, 1998 9oo,oqo 90,000
Increased on 23rd September, 1998 300,000 30,000
—
|
Balance at 31st March, 1999 and 2000 1,200,0q0 120,000
l
|
Issued and fully paid:
Balance at 1st April, 1998 828,218 82,822
Repurchase of shares (140) (14)
|
!
Balance at 31st March, 1999 828,078 82,808
Issue of shares 26,372 2,637
t
|
Balance at 31st March, 2000 854,450 85,445
|
i
i
|
-
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‘cnd 6,772,000 shares were issued pursuant to the exercise of options
Directors under the Share-Option Scheme at a subscription price of
e yielding a total consideration of approximately HK$6,617.000 and

kenefit-of the full-time employees of the Company and ifs subsidiaries was
e+ which the Directors may invite full-time employees, including executive
scribe for an aggregate of not more than 10% of the total number of

J‘e:}of not fess than 80% of the average last dealt prices of the Company’s

org Kong Limited on the five business days last preceding the offer date
y"s shares, whichever is the greater. No option may be exercised earlier
‘and a half years after it has been accepted and no option may be
ifo any one person when if exercised in full by that person would result
) ) ,

H}to that person exceeding 25% of the aggregate number of the shares in

ted and outstanding are as follows:

Number of shares issuable under option

(%)

Period durW

Iwhich optie
are exercisak

5.27/8/195:

o g h[_
03376 {5/9/1598-2/9/209)
KSOIBY76 14/9/1598-3/9/200]
80,372 7/10/1998-6/10/200]
S0.454  30/6/2000-29/6/2003

| Quistanding Granted Exercised Qutstanding
ding ot at 31st March during during at 31st March,
' ?F Cancelled 1999 the year the year Cancefled 2000
i
0,000 {1,100,000] - - - - -
0,00 - 40900000 - [17,300000] - 23600000
000 - 7,300,000 - {2,300,000) - 5,000,000
000 - 9,076,000 -

6,772,000)  {1,308,000) 994,000

‘E - - 28,550,000 - 28,550,000

i {1,100,000] 57,276,000 28,550,000  [26,372,000] (1,308,000} 58,146,000

el .
onsideration payak
ns in fll would, ur

9. 571276,000) ad

-0
.

! f
$23,293000/ (1999:

Fthe grantees for the options granted was HK$1. Exercise of these
nt capital structure of the Company, result in the issue of 58,146,000

e; of HK$0.10 each and the receipt by the Company of approximately
000} in cash.

i
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NOTES

TO THE FINANCIAL STATEMENTS
For the year ended 31st March, 2000

i
|
|
|
|
\
I
I
23 RESERVES |
|

Other
Copitll  property  Exchange
Share Copital redemption revaluation  fluctuation  Retained
premium reserve reserve  reserves reserve profits Total
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
THE GROUP :
Balance at 1st April, 1998 234,027 171 - 526 (144) 91009 325589
Repurchase of shares - - 14 - L (53) (39)
Deficit on revaluation }
of properties for own use - - - (101) < - {101
Exchange difference on translation of |
financiol statements of foreign subsidiaries - - - - 853 - 853
Net profit for the year - - - - :— 34,072 34,072
Dividends - - - - T {33123) (33,123
|
Balance ot 31st March, 1999 234,027 171 14 425 709 91,905 327,251
Transfer [18,060) 18,040 - - :— - -
lssue of shares 6,634 - - - r - 6,634
Share issue expenses {2) - - - T - (2)
Deficit on revaﬁuotion of properties - - - (400} : - (400)
Exchange difference on translation of (
financial statements of foreign subsidiaries - - - - {120 - (120]
Net profit for the year - - - - £ 25,610 25,610 @
Dividends - - - - s (34,352)  (34,352)
Balance at 315t March, 2000 222,599 18,231 14 25 589 83,163 324,621
\

Reserves of the Group at the balance sheet date includes the Group's share of the post-
acquisition profits retained in an associate amounting to HK$3,458,000 (1999:
HK$2,367,000), -

The amount disclosed as share premium in the previous years’ financial statements has been
re-analysed between share premium attributable to the holding company land share premium
attributable to subsidiaires at the time of restructing of the Group in11989. The portion
attributable to subsidiaries has been transferred to capital reserve. ‘

|
Capital |

Share  Contributed  redemption Retained

premium surplus reserve . profits Total

HK$'000 HK$'000 HK$§'000 {'/K$’000 HK$000
THE COMPANY t
Balance at 1st April, 1998 215,967 6,279 - | 7,268 229,514
Repurchase of shares - {53) 14 |
Net profit for the year - - - ‘

Dividends {note 11) - - _

27,562 27,562
{33,123} (33,123)

|
|
;
- )' - 6,634

Balance at 31st March, 1999 215,967 6,226 14 1,707 223,914
Issue of shares 6,634 -

Share issue expenses (2) - - - (2)
Net profit for fEe year - - - | 33,685 33,685
Dividends [note 11) - - - (34,352) (34,352)
Balance at 31st March, 2000 222,599 6,226 14 J 1,040 229,879

[
Contributed surplus represents the difference between the value of net assets of subsidiaries
acquired and tﬁe nominal amount of the Company’s shares issued for their acquisition.
Under the Companies Act of 1981 of Bermuda {as amended), the contributed surplus of the
Company is available for distribution to shareholders. t
As at 31st March, 2000, the Company’s reserves available for distribution to shareholders
amounted to HK$7,266,000 (1999: HK$7,933,000). ’

)
|
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NUT=S I t H A
TO THE FINANCIAL ?jTj:iT' EMENTS
For the year endsd 313 Mc:irch 2000 i E }
ol i
24 RE@D@]@U&.}M\TE@N f E?jl}@’i EHT BEFORE TAXATION TO NET CASH
(OQUIFLOW) INFLOWY FROM OPERATING ACTIVITIES :
‘ ; } j HK$"000 HK$'000
; A
Profit before faxation &: 34,001 39,541
0 Nmil
iShar 0‘I prot[i; oﬁicn cssu}:iatizei {4,030) (1,773)
‘Qentczﬁl in‘:omtgé‘; fro‘:m prop a['fie$i ‘ (600) (481)
inferesi‘s’f ‘nconﬁge ! ‘F Il (15,889) {8,579)
i‘nferﬁf %xpe%&es } ii l' . 372 778
Jl?iVidf‘md incg;;me i l) ‘ (322)4 {520)
‘n‘)eprﬂciﬁﬁongg I Iz | 10,776 12,244
HDei:ici;1+ on rev%?luo}tion o | ‘o[ro;:‘e‘rtlle‘s 992 3,340
%oss lc‘n ;“lispo&:éol of propﬁrfy, :pilc'r} Jand equipment 617 675
‘I‘Decrﬁ-i}s‘ﬁ in pr opﬁrhes ‘ H sq“e‘ “J - 1,047
(‘Incret‘[c‘lsHe‘) demeose in mwr“e nf%l’é‘leﬁ H (27,367) 45,228
‘I‘Decr?;«:rs!e\ (mcreose) in c‘J!Ie;HlT'for}s:i ?ﬂz’:}:‘osns and prepayments 34,785 (2,791)
(‘Increkc‘zs‘rr‘) de&:gease in |“; }Tstrﬁn‘itssl(p securities (47,823) 8,872
‘ncreti: ‘s?i in b|||s cmd frumiht;ec;eiih[:)ﬁ% | 1‘aycb|e 1,891 3,151
ncrease lm credm;)rs deposits ’:pﬁiif;accruols 16,304 8,055
{Decr :-Jo»':e) increase in am aur';t d[u:é‘!fo customers
for :ora‘trac&"iwoirk ; i | | ‘fl (1,411) 964
ncre:gé ’n or“niour‘ﬂ due F‘[om fc[us‘t‘;)ffr!ners for contract work (688) -
Decre&r‘;s‘s in cleferred m:t‘al\ri’ne i J (4,676) (258)
Exchc‘ngs dif erer‘;ce | i ‘f : (196) (1,497)
. | : i
Net cash (outﬂow[): inflow Fror{rfa opjeiircting activities (3,264) 107,996
B : R
i { i
il
" L
i
[
il
il
il ! b
‘ i i
Lol
A I
ol I
i e A § ; .
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For the year ended 31st March, 2000

[
[
TO THE FINANCIAL STATEMENTS ;
[
|

ANALYSIS OF CHANGES [N FINANCING DURING THE YEAR

Amount
due to
ultimate
Share capital holding Retained
and premium company profits
HK$’000 HK$000 HK$°000
|
Financing at 1st April, 1998 316,849 1,54$ 91,009
Net cash inflow (outflow) ;
from financing - 1,650 (53)
Profit for l
the year, retained - "— 949
Repurchase of shares (14) T -
|
Financing at 31st March, 1999 316,835 3,19‘l9 91,905
Net cash inflow ;
from financing 9,269 1,5\6;6 -
Profit for |
the year, retained - :— 25,610
Dividend - o+ (34,352)
Transfer to Capital Reserve (18,060) :— -
[
Financing at 31st March, 2000 308,044 4,76% 83,163
|
ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALE NTG
P
@C 00 i 9»/9
HKS’0 00 HK$ 000
I
f
Cash and bank balances 255,625 279,087
Bank overdrafts (145) (225)
|
255,5550 278,862

|
(
|

|
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NUT=S0

TO THE|FINANCIAL STATEMENTS

i T
For the year ended 31 ict March, 2000

O
1]

|
5
i e
27 EMC I.lﬂMEITITS OF IHRIE;(:"I:}‘RS AND SENIOR MANAGEMENT
Details f the emo:lumenr paid 5] the Directors of the Group are as follows:
] i
| i (‘\ﬂ")
. HK$000
Direciors emglunients
- Fees i - Ml 1 - 1 - - 240 - - 240
Salar es, allowances WI:! benefits in kind 1,348 - - 1,326
Contr butio 1 to !reﬁrer]*wanf schemes 58 58
Bonus 5 } ‘\ - -
|
] ‘ | 1,646 1,624
Excep: ﬁ:»r the dirkctors’ ees of r—lK:$240,000 (1999: HK$240,000) paid to the Independent
Non ﬂx$ruriv::a Directors ﬁo o’f;‘he}i fglemo|uments were paid or are payable to the Independent
Non-Executive| Directors/and NoniExecutive Director during the two years ended 31st March,
2000 i il
[ 0 DL
e e!ac:hmejrs of the Directors fall within the following bands:
| ; } { Number of directors
Band : | ’ (19997
N |- HKs1 080,000 | 9
KS$1 000,001 - HK$1,580,000 (|, 1

1
=0
o
——
@
=0
O 0
58
O
a
Q.
>
)
o
S
=

i v 5 : included one (1999: one) director whose emoluments are
c‘:Jisc|c.sed aboye. i ; :
Ihltla totallemaluments oflthe remaining four (1999: four) highest paid individuals were as
Follows: |
| | (1999)
‘ Hl HK$7000
. L
Salaries) allowances and|benefits|in kind 3,470
Contr, Sutions|fo retiremert sc emes 200
Bonus ! | - -
3,405 3,670
| R
E‘he; 10 umergwrs of the four ([19‘9% four) highest paid individuals fall within the following
oands; | ! .
¢ ! Number of individuals
Bands | | 2000, (1999)
INil |~ HK$1,000,0C0 3 3
HK$11200,001 - HK$1,500,000 1 1

CHEVALIER ITECH HOLBINS LIMITED ANNUAL REPORT 1999/2000 .
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NOTES {

TO THE FINANCIAL STARATEMENTS C
For the year ended 31st March, 2000 ;
|
|
l
J

28 CHARGES ON ASSETS :
As at 31st March, 2000, certain overseas freehold properties of the Group, with an aggregate
carrying value of HK$7,686,000 (1999: HK$8,337,000) were pledged to rsecure the general
banking facilities granted to the Group. ‘

|

2¢ COMMITMENTS AND CONTINGENT LIABILITIES 1

At the balance sheet date: E

la) the Company has contingent liabilities in respect of:

HK$64,675,000 (1999: HK$53,990,000).

\
[
I
|
(i) guarantees issued for banking facilities extended to its subsidiaries amounting to
|
\
I
|

(ii) other guarantees issued for performance under contracts and rendering of services

of certain subsidiaries amounting to HK$40,500,000 (1999: H,($16,500,000).
\
(b} the Group has annual commitments under non-cancellable operaf'éng leases payable
within the next year in respect of renting of premises which expire: !
!

The Group The Compuny

€D 2000 (1999 )

HK$’000  HK$'000  HKS$'000 HK$7000

Within one year 14,979 9,130 2,221 -
In the second to ;
fifth years inclusive 13,579 22,078 | - 3,051
I
|
28,558 31,208 2,221 3,051

(c) the Group had contingent liabilities for long service payments to' employees who have
completed the required number of years of service and under the Employment Ordinance
are eligible for fong service payments on termination of their employment under certain
circumstances amounting to approximately HK$7,485,000 (1999: HK$7,191 ,000).

\
l
r'
I
i
i
f
|
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(1999: HK$7,502,000) and HK$3,253,000 {1999:
a wholly-owned subsidiary of CIHL to cover its cost for
at 31st March, 2000 and 1999 are disclosed in the

pany, Chevalier International Heldings Limited (“CIHL")
paid storage and delivery charges amounting to

jointly controlled entities are regarded as related parties
lier (HK) Limited (“CHKL"), a wholly-owned subsidiary of
pany secretarial, accounting, electronic data processing,
at a management fee calculated at the rate of 0.5% of
up has outstanding balance with its ultimate holding

(1999: HK$12,592,000) to wholly-owned subsidiaries

aid rentals determined with reference to market rates
ses by the Group.

mpany renewed the management agreement expiring on
gement services by CHKL to the Group in respect of the
Group excluding those of its overseas subsidiaries.
KL during the year under this agreement amounted to
70,000). The management agreement had been renewed
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~RINCIPAL

SUBSIDIARRIES

f
|
|
|

Effectiv?e
Place or percentage
couniry of Issued and of issued share
incorporation or Class of paid up No. of o registered
Name of Company registration/operation shares capital shares capital held Principal acfivities
Directly held by the Compony: ; |
Chevalier (OA) Holdings Limited Hong Kong Ordinary ~ HK$31,600,000 316,000,000 190 [ lnvI:stlté\gnt
| owding
Chevalier iTech (S Pte Ltd Singapore Ordinary $8500,000 500,000 100 Trading of office
{Formerly known as Chevalier j equipment
OA (5} Pe Lid) |
Chevalier OA (Thailand) Limited * Thailand Ordinary BAHT3,980,000 39,800 100 Trading of computer
Preference BAHT1,020,000 10,200 47 and office
‘1 equipment
Chevalier Tech (Malaysia) Sdn. Bhd. Malaysic  Ordinary RM300,000 300,000 100 Trading of
(Formerly known as ! telecommunication
Chevalier Technologies Malaysia) equipment
Sdn. Bhd.) \
Chevalier Telecom {Thailand) Limited Thailand Ordinary ~ BAHT5,000,000 50,000 100 } Trading of
! telecommunication
j i equipment
Sup Aswin Limited Thailond Ordinary ~ BAHT15,000,000 150,000 190 E Praperty investment
\
Indirectly held by the Company: "
Chevalier [Business Machines) Hong Kong Ordinary HKS2 2 100 Trading of office
Limited } equipment
Chevalier (Computer) Limited Hong Kong Ordinary HK$100,000 100,000 \bOi Trading and
I servicing o
N computer system
puler sy
and equipment
Chevatier (Internet] Limited HongKong  Ordinary HK$2 2 100 Internet services
Chevalier OA (China] Limited Hong Kong Ordinary HK$2 2 100 Trading of computer
5 and office
; equipment
Chevalier (OA) limited Hong Kong QOrdinary HK$100,000 100,000 100 Trading of computer
: ) and office
L equipment
Chevalier [OA) Services Limited Hong Kong Ordinary HK$2 2 100J Mainfenance
D services
Chevalier Office Automation The People’s Not HK$1,800,000 Not 100 Maintenance
Services (Shenzhen) Company Republic  applicable applicable ) services
Limited of China !
Chevalier [Paging Services) Hong Keng Ordinary HKS2 2 100 Paging
Limited o services
Chevalier Q-Mart Limited Hong Kong Ordinary HK$2 2 100 Retailing of
! l household products
Chevalier [Satellink) Limited Hong Kong Ordinary HKS2 2 100 Installation of
! f satellife antennae
Chevalier Shop Limited Hong Kong Ordinary HKS2 2 100 Trading of
! ftelecommunication
| f equipment
Chevalier (Telecom] Limited Hong Kong Ordinary HK$2 2 1100 Trading of
| felecommunication
Jf equipment
Chevalier [TelePoint) Limited Hong Kong Ordinary  HK$200,000,000 200,000,000 1100 Trading and
: telecommunication
J services
Lucky Fine Limited Hong Kong Ordinary HK$2 2 100 Property investment
| .f and share dealing
* Every four preference shares of this company carry one vote and all such shares have no right to participate in the

distribution of surplus assets in case of winding-up or profits in excess of 10% for any one!financial year.
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INU TILE

OF ANNURL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Shareholders of the Company will be held at 22/F., Chevalier
Commaercial Centre, 8 Wang Hoi Road, Kowloen Bay, Hong Kong on Friday, 22nd September, 2000 at 10:30 a.m. for the following
purposes:

As Ordinary Business

1. To receive and consider the audited financial statements and the Reporis of the Directors and Auditors for the year ended 31st March,
2000.

2. To declare ¢ final dividend.

3. To re-elect retiring Directors and authorize the Board of Directors to fix their remuneration.

4. To re-appoint Auditers and authorize the Board of Directors to fix their remuneration.

And A Special Business, o consider and, if thought fit, pass with or without modification the following resolutions as Ordinary Resolutions:
5. “THAT:

(a} subject to paragraph (c) below, the exercise by the Directors of the Company during the Relevant Period {as hereinafter defined) of
all the powers of the Company to cllot, issue cnd deal with additional shares in the capital. of the Company and te make or grant
‘offers, agreements, watrants and options which might require the exercise of such powers be and is hereby generally and
unconditionally approved;

[b) the app-oval in paragraph [a) shall authorize the Directors of the Company during the Relevant Period to make or grant offers,
agreemrents, warrants and options which might require the exercise of such powers after the end of the Relevant Period;

{c) the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted {whether pursuant
to an option or otherwise) by the Directors of the Company pursuant to the approval in paragraph lc(?, otherwise than pursuant to {i}
a Rights Issue (as hereinafter defined) or i) tha exercise of rights of subscription or conversion under the terms of any warrant or
other securities issued by the Company carrying a right to subscribe for shares of the Company or [iii} the exercise of subscription
rights under any share option scheme of the Company or (iv) an issue of shares as scrip dividends pursuant to the Bye-laws of the
Company from time to time, shall not exceed 20% of the aggregate nominal amount of the share capital. of the Company in issue as
at the date of passing of this Resolution and the said approval shall be limited accordingly; and

{d) for the purposes of this Resolution and the Resslution &:
“Relevant Period” means the period from the passing of this Resolution until whichever is the earliest of:
(i) the conclusion of the next Annual General Meeting of the Company;

(it} the expiration of the ﬁaeriod within which the next Annual General Meeting of the Company is required by the Bye-laws of the
Company or any applicable low of Bermuda to be held; and . :

(iii) the revocation or variation of this Resolution by an ordinary resolution of the shareholders of the Company in General Meeting.

“Rights Issue” means the allotment "issue or grant of shares pursuant to an offer (open for a period fixed by the Directors of the
Company) made to shareholders or any class thereof on the Register of Members of the Company on a fixed record date pro rata to
their then haldings of such shares or c?;ss thereof {subject to such exclusion or other arrangements as the Directors of the Company
moy deem necessary or expedient in relation to fractional entitements of having regard to any restrictions or obligations under the
laws of, or *he requirements of any recognised regulatory body or any stock exchange in, any territory outside Hong Kong).”

6. "THAT:

{a) subject te paragraph {b) below, the exercise by the Directors of the Company during the Relevant Period [as defined in Resolution
S(dJ above) all powers of the Company to repurchase its shares in the capital of the Company, subject to and in accordance with all
applicable laws and requirements of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited as
amended from time io time, be and is hereby generally and unconditionally approved; and -

(b) the aggregate nominal amount of shares to bz purchased by the Company pursuant to the approval in paragraph (a) above during
the Relevant:Period shall not exceed 10% ‘of the dggregate nominal amount of the issued share capital of the Company on the date
of this Resolution and the authority pursuant to paragraph (a) above shall be limited accordingly.”

7. “THAT the genera' mandate granted to the Directors of the Company to allot, issue and deal with additional shares pursuant to Ordinary .
Resclution set outin Resolution 5 be and is hereby extended by the addition thereto of an amount representing the aggregate nominal
amount of the shcre capital of the Comgany which may be allotted or agreed conditionally or unconditionally to be ol?oﬂeg pursuant to
such general mandate the aggregate nominal amount of share in the capita! of the Company, repurchased E the Company under the
authority granted pursuant to Ordinary Resolution set out in Resolution 6, provided that such amount shoﬁ not exceed 10% of the
aggregate nominal amount of the issuec] share capital of the Company at the date of this Resolution.”

By Order of the Board'
KAN Ka Hon
Company Secretary

Hong Ko-g, 28th August, 20QC

Noties:

{a) A member entitled to atterid and vote at the meeting convened by the above notice is entitled to appoint one or more proxies to aftend and, in the
event of a poll, fo vote in his stead. A prexy need rot be @ member of the Company.

(b} In order to be valid, a forim of proxy, together with the pcwer of attorney or other authority (if any), must be deposited at the Company’s Branch
Share Reﬁistrcrs in Hong Kong, STANDARD REGISTRARS LIMITED of 5/F, Wing On Centre, 111 Connaught Road Central, Hong Kong not less
than 48 hours before the time appointed for holding the meeting or any adjourned meeting.

{c) The Rsgister of Members of the Company will be closed from Thursday, 14th September, 2000 to Wednesday 20th September, 2000, both days
inclusive, during which period ro transfer of shares will be effected. In order to qualify for the proposed final dividend, olf transfers of shares
accompanied by the relevant share certificates must be lodged with the Company’s Branch Share Registrars in Hong Kong, STANDARD
REGISTRARS LIMITED not Jater than 4:00 p.m. on Tuesday, 12th September, 2000.
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