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Exhibit I-2

Rainier Pacific Bank
Key Operating Ratios
. , AtMarch 31, . ' At December 31, »
OTHER DATA: ' : 2003 ) 2002 2001 2000 1999 - 1998
Number of:
Consumer loans outstanding .. ... 19,068 19,318 20,852 22,382 22,292 22,031
Real estate bans outstanding .. .. 1,199 1,129 1,095 1,i1l 1L 1,238
Depositaccounts ............. 51,563 52,048 58,035 65,237 69,354 68,278
Full-service offices ............ 11 I 10 10 10 10
At or For the
Three Months Ended Ator For the
March 31, Year Ended December 31,
KEY FINANCIAL RATIOS: 2003 (1) 2002 (1) 2002 2001 2000 1999 1998
Performance Ratios:
Returnon assets (2) ............ 0.61% 0.87% 0.90% 0.87% 0.89% 1.29% 0.78%
Retumon equity (3) ............ 7.41 10.60 10.77 10.43 10.82 16.63 9.88
Equity-to-assct ratio (4) ......... 8.22 8.21 8.36 8.35 8.25 7.74 7.85
Interestrate spread (5) . ......... 4.52 4,27 4.51 3.75 3.60 3.99 4.16
Net intercst margin (6) .......... 4.85 4.71 4.84 4.23 4,13 4,40 4.51
Average interest-caming
assets to average interest-
bearing tiabiltties ......... ... 111.92 112,79 112.43 112.23 111.50 - 110.45 108.02
Effickncyratio (7) ..... I - 7178 67.56 - 67.04 7244 . 75.02 - 67.67. 68.09
Other opcrating expenses asa ‘ ' o
percent of average total assets ..., 4.38 3.97 4.28 4.17 4.06 3.93 3.72
Capital Ratios:
Tierlleverage ................ 8.13 8.19 8.44 8.25 8.84 8.14 8.23
Tierlrisk-based ............... 11.25 12.01 i2.16 11.93 12.24 11.39 10.69
Total risk=based_................_ . . 1250 13.26 13.42 1318 13.36 12.45 11.85
Assct Quality Ratios:
Non-accruatand 90 days or
morc past duc¢ loans as a
percentoftoalloans .......... 0.31 0.21 0.14 0.26 . 0.33 0.27 0.24
Non performing assets as a ] .
percent of total assets . ... ..., 0.30 0.18 0.18 0.20 0.30 0.22 0.20
Allowance for losses as apercent
of total loans (8) . .... P 1.68 1.44 1.66 1.48 1.09 1.03 1.10
Allowance for losses as a percent ‘
of nonperforming loans ........ 538.85 671.67 1,200.00 575.67 32698 ° 379.29 453.93
Net charge-offs to average
outstanding loans ............. 0.74 0.80 0.65 0.90 0.5) 0.85 1.03
(1) Ratios for the three month periods have been annualized.
2) Net income divided by average total assets.
3) Netincome divided by average total equity. .
(4) Average cquity divided by average total assets. -
(5) Difference between weighted average yield on interest-caming asscts and weighted average rate on interest-
bearing liabilities.
6) Net interest income divided by average interest-caming assets.
7 The efficiency ratio represents the ratio of non-interest expense divided by the sum of net interest income

and non-interest income.
(%) Total loans are net of deferred fees and costs.



EXHIBIT I-3

Rainier Pacific Bank
Investment Portfolio Composition
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EXHIBIT 1-4

Rainier Pacific Bank
Yields and Costs
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EXHIBIT I-5

Rainier Pacific Bank
NPV Analysis



Exhibit I-5
Rainier Pacific Bank
NPV Analysis

Nct Portfolio Valuc .

Nct Portfolio as % of
Portfolio Valuc of Asscts

Basis Point Market Value
Change in Rates Amount $ Change(1) % Change NPV Ratio (2) % Change (3) of Asscts
(Dollars in Thousands)
400 $25,044 $(17,953) (41.75Y% 5.171% (2.80)% $484,619
300 30,368 (12,629) (29.37) 6.10 (1.86) 498,100
200 36,687 (6,310) (14.68) 7.18 (0.82) 513,107
100 41,693 (1,304) (3.03) 7.90 (0.07) 527,690 .
0 42,997 - - 7.97 - 539,651
(100) 39,310 (3,687) (8.58) 7.21 (0.76) 545,069
(200%4) 39,606 (3,391) (7.89) 7.20 0.7 549,900

n Rcpresents the décmasc of the estimated net portfolio value at the indicated change in interest rates

compared to the nct portfolio valuc assuming no change in intercst rates,

2) Calculated as the nct portfolio value divided by the market valuc of asscts (Mnct portfolio valuc®).
(3) Calculated as the decrease in the net portibiio value o assuming the indicated change in interest rates

over the estimated net portfolio valuc assuming no change in interest rates.

4 Changes in rates for minus (negative) 300 and 400 basis points were not included because interest rakes

would be negative and pot indicative of a realistic intercst rate scenario.



EXHIBIT 1-6

Rainier Pacific Bank
Loan Portfolio Composition



T560°6¥LS B67SSCS 605°69TS TL6ITSIES T9E£09¢€S OBELLES ~~° 7"ttt pu fsumeg

(69L°D) - (ss9°D) 6967) (ssi’) (+80°9) (0s¥’9)  * *** 89s50] SUTO] J0) DDURMO|[Y

r98°IST £56°LST 8LYTULT T56°61¢ 0Tr 99€¢ L T U P LYY

wn (s¥) 6¢ D) - (s©) L) seerrerete et 61500 (539))
uwogrufuo o] pL3JOP 1IN
58]
%00001 'Y0TST Toogoor B66'LST Ty.00001 SEYILT Twgooor PPEOTE Tvooponr SSY'99E Tyeop00r LSBEBE oei-ioeeescies mowgns
10 62 99’0 s8Il 980 LL6 %0 L&) 0 8811 9€0  S9ET1 U ssousng/RpowWo)

.

e'8§ 286°'9%1 6L'85  189'151 S¥'6s  196'191 6oLy hﬂh..wn_ 09°8¢t" eIl ¥O'9f  EPE'SE1 T T IUInSuod (o]

8871 S9¥'Ie LTI 891'TE $8°I1  $BT'IE 81'8  S61°9T s 8T 0TS S¥E6l U irtttetcttitrettagg
T6'8 6LYIT e  TEYHT L6°6  8SI'LT €6°L  T6E°ST v6'9  9¥EST €69 FOEYT T SpED UPAS)
10000 OsL'LT 6071 £61'1€ 86°F1  geL'of Sl 0TL'se £0°6  BLO‘EE 6€'8  00T°TE Uttt Qmbo awoy
1S'ST 8849 9LvT  888°'C9 SO'€T  S8L'TY €°0T  0TF'SY 1891 685719 TI9L p68°19 Tttt opqowony
I I2Wwnsuo))
- - - - - - S10 9l¥ o el L6'0  bTL'E TTTTtTTTt UOHIAMSROD
AVIED (RIS [wIO]
— — — — — — — e— — — — — Ceeeseesiec o (mapumen
, - - - - - - - _— - - - - [F1IU2PIEL A TUIR) SJ0W 10 DALY
- - - - - - 170 9L¥ wo el L0 PTLE [FTjuapas A urkj-inoj 0} -ouQ
: HOPONQFUOD MBI [RIY
LY T9L'C01 SL0y  TEU'SOL 61°0¢ 108601  OLIS  ¥SS'S91 9809  ¥EOCIT €979 STHOPT U U ojwisa R ol
, €T £LB'S $6°S T9E'SH ¥5°S  +60'S1 +6T1 LIV 1Y 1#'91 97109 8TLY 1TgT99 Tttt [manwme)
, 8TT  pEL'S WT rET9 0s'y  65T'TL 86°11  99¢°8¢ 05'0T  601°sL 9Y'0T  $SS'8L  [BHUIPIRIX A1umuy osoul 10 dAL4
! O %9S9E SS1T6 § %BETIC  9TSEB $ WSIT0E  BPI'T3 § WBL'IT  I9L'SR § %S6UT  66L'LE § %68HT  05S'S6§  (WMUpEIIApuww)-moj 0} -ouQ
, nsuuwm [LEe |
(spuwsnoy ], uy sxnjeq) .
0 1g unoury JUIIRY junowy UG munowy «nuo.uum junowry JIi=2TER wnowy judId  junowry
8661 6661 0002 1007 00T £002

‘1€ 39quraaaQ Iy RER L URE

uornisodwo)) orjojuod ueo
jyued oyoed oy
9- NQIyxg




EXHIBIT I-7

Rainier Pacific Bank
Fixed and Adjustable Rate Loans
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EXHIBIT I-8

Rainier Pacific Bank
Contractual Maturity By Loan Type



Exhibit I-8
Rainier Pacific Bank
Contractual Maturity By Loan Type

After After After
Onc Ycar 3 Yecars S Years
Within Through Through Through Beyond
Onc Year 3 Years 5Yecars 10 Years 10 Years Total

(In Thousands)
Real Estate:
One- to four-family residentia) ... § 34 $ 293 " § 734 $22,151 $ 72338 § 95,550
Five or morc family residential . - - 10,238 24,306 44,010 78,554
Commereial ................. - 219 6,648 48,503 10,951 66,321
Totalrealestate ... ... .. ..., 34 512 17,620 94,960 127,299 240,425
Real estate construction:
Onc- to four-family residential . . | 3,724 - - - - 3,724
Five or more family residential . | - - - - - -
Commercial ... ............ - - - - - ~
Total real estate construction . . . 3,724 - - - - 3,724
Consumer:
Automobile .................. 593 8,382 25117 27,621 - 61,894
Homecequity ................. 11,388 n 2,989 7353 10,093 32,200
Creditcads ................. 24,304 - - - - 24 304
Other....... et 9,880 2,582 2,065 4,174 1,425 19,945
Total consumer ........ [ 46,165 - 11,341 30,17t 39,148 11,518 138,343
Commercial/business .. ......... 476 = B89 - ~ 1,365

Total oo $50,399  $11,853  $48,680  $134,108  $138,817  $383,857




EXHIBIT I-9

Rainier Pacific Bank
Loan Originations, Purchases and Sales



Exhibit I-9
Rainier Pacific Bank
Loan Originations, Purchases and Sales

: Three Months Ended . - o
- March 31, Year Ended December 31,

2003 2002 2002 2001 2000
(In Thousands)
Loans Originated:
Recal estate:
Onc-to four-family residential .. ... ... ........ $25,928 $£20,039 $100,824 $£73,744 $17,879
Fivc or more family residential ... ..., ........ 8,770 6,053 42,365 26,524 4,046
Commercial ... ... ..ot iinniinnnenaann 4 852 4.164 17,930 23,137 2,086
Totslrealestate . ........ooiiiiiiiiennnans 39,550 30,256 161,119 123,405 24,011
Rcal estate construction:
Onc- to four-family residential ... .. .......... 4,009 299 2,222 475 -
Five or more family residential ................ - - - - -
Commercial ... ... ... ... it — - - = -
Total rcal estatc construction ... ... ... ..... 4,009 299 2,222 415 -
Consumer;
Automobile .. .. ... i 9,653 8,216 28,989 35,932 29,168
HOME CQUY o vt e e et e 1,817 1,927 9,236 8,264 14,184
Credit cards ... ...vivniverennareenrnencnncas 1,141) (1,475) 54 (1,766) 2,726
103 = 403 590 2,613 4,533 10,387
. Total cOnsumer . .............. T 10,732 - 9,258 40,942 46,963 56,465
Commercial/business . ............covieennnnn. 114 28 590 1,248 512
Total LoansOriginated . ... ..............cc..... 54,405 39,838 204,873 172,091 80,988
loansPurchased .. ... ... ... ... 0cnuioan... - - - 4,000 -
Loans sold:
Total wholeloanssold .. .. ... ................ (12,768)  (10,844) (76,902) (47,053) (6,613)
Participationloans .................... ceeea - - - - -
Totmlloanssold .........c..ciiiernrinannnn (12,768) (10,844) (76,902) (47,053) (6,613)
Principal TEPaymeEntS . ... .ovuner s, 24,235 17,371 81,312 81,237 59,824
Loanssccuritized . ... ..o iiriaaniaet e e - - - - -
Transferto realcestatcowned . ... ... .. ... ... - - (448) - (106)
Increasc (decreasc) inother ftems, net ., oL .o ... (358) (1) (1,072) (2,113) (234)

Netincreascinloang met ... . iivviniiennennn, $17,044 $11,612 $45139 $45,688  $14.211




EXHIBIT I-10

Rainier Pacific Bank
Non-Performing Assets



Loans accounted for on 8 nonaccrual basis:
Real cstate:

Ouc-to four-family residential .............
Five ar morc family residential .............

Totalrealestale ... ... .oveiaain,

Real sstate construction:

Ounc-to fowr-family residential ... ..........
Five or more family residential ... .........

Total real estakc constructon ............

Cansumer:

Automobile ... .. e

Total of Nonaccrual and 90 days past duc bbans ..
Reposscssed asscts ..o ovvnnii i on

“Total nonperforming sssets ... .. 00Tl

Restructured doans ..., covivvinnnnenn.

Nonsccrual and 90 days or morc past due

loans as a percentage of total loans (1) . ..., ...

Nomnaccrual and 90 days or morc past duc

loans as a percentage of total asscts .. .. .. ..

Nopperforming asscis as a parcentage of

total ascts . ......

Total 10818 (1) .+ oeunrvnvnneseeineaaeannns

Total aBEtS .. i e s vttt an

Exhibit I-10

Rainier Pacific Bank

Non-Performing Assets

) Total loans arc nct of deferred fees and costs,

At .
March 31, ‘ ~ At December 31,
2003 2002 2001 2000 1999 1998
(Dollars in Thousands)
$ 546 $ 98 $ 18 § - $185 $ 191
.. 516 98 186 = 185 191
121 17 255 429 125 109
69 17 6 2 14 pe
121 120 184 179 12 126
340 94 195 258 254 161
51 309 640 908 515 419
$1.197 $ 507 $8% 5 908 $700 $610
$1,197 $507 $826 $ 908 $700 $610
74 119 89 12 29 50
311 297 —~ 10 — -
»»»»»»»» -$1,582 - — - $923 $915 $1,140 -$ 789 $660
0.31% 0.14% 0.26% 0.33% 0.27% 024%
0.23% 0.10% 0.18% 0.24% 0.20% 0.18%
0.30% 0.18% 0.20% 0.30% 022% 020%
$383,830  $366,420 $319.952 $272,478 257,953 $251,864
$530935  $499.457  $464674 383,127  $356,031  $§335,473



EXHIBIT I-11

" Rainier Pacific Bank
Loan Loss Allowance Activity
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EXHIBIT I-12

Rainier Pacific Bank
Deposit Composition



Exhibit I-12
Rainier Pacific Bank
Deposit Composition

Weighted v

Average - Percentage

Interest Minimum of Total
Ratc Term Category Amount Balance Dcposits

(In Thousands)
0.52% N/A Rcgular savings $ 42,180 $ 250 13.74%
051 N/A Intcrest-bearing checking accounts 19,127 None 6.23
- N/A Non-intereat-bearing checking accounts 27395 None 8.92
1.06 N/A Moncy market accounts 63,216 2,500 20.59
Certificates of Deposit
2.07 1-11 months Fixed -term, fixed-rate 92,266 2,000 30.05
249 12-23 months  Fixed-term, fixed-rate 60,429 1,000 19.68
255 24-35 months  Fixed-term, fixed-ratc 1377 2,000 0.45
N/A 36-59 months Fixed -term, fixed-rate - 2,000 -
476 60-84 months Fixed -term, fixed rate 1,029 2,000 0.34
TOTAL $307,019 100.00%

P S b



EXHIBIT I-13

Rainier Pacific Bank
Time Deposit By Rate and Maturity



Exhibit I-13
Rainier Pacific Bank
Time Deposit By Rate and Maturity

Ti;ne Depaosits by Rates, The following table scts forth the time deposits in Rainier Pacific Bank classificd
by ratcs as ofthe dates indicated. ‘ :

At March 31, At December 31,
2003 2002 2001 2000
(In Thousands)
0.00-099% .........ooivnnn. s 7 s 9 $ - s -
100-199% ... .. ... . ..... 39,283 23,451 4,298 -
200-299% ... . 103,401 112,079 25,937 -
300-399% ... i 11,123 11,889 45,517 160
4,00-499% ... ... ottt innnn 807 543 93,292 29M
500-599% ... ..., 480 6316 12,635 26,957
6.00-699% .........ciiunl. - - 159 128,549
7.00-799% ... ... - ~ 115 8,352
Total oo e $155,101 $148.587 $181,953 $166,989

Time Deposits by Maturities.

Time Deposits by Matuarities. The folbwing table scis forth the amount and maturitics of time dcposits at
March 31, 2003,

. ) . . - Amount Duc

Less Than 1-2 2-3 ' 34 ’ After

Onc Year Y cars Ycars Y cars 4 Ycars Total

(In Thousands})

0.00-0.99% ............ $ 7 s - s - $ - $ - $ 7
1.00-1.99% ............ 39,010 259 - - 14 39,283
2.00-299% ... .00 Y00,757 - - 2857 - - oo - 87 103,401
3.00-399% ............ 10,906 185 - 32 - 13,123
4.006-499% ............ 633 41 25 80 28 807
5.00-599% ............ 102 34 283 - 61 480
6.00-699% ............ - - - - - -

7.00-7.99% ...oonnnn.n. - - - - - -
Total $151,415 §3,076 $308 $112 $190 155,101




EXHIBIT I-14

Rainier Pacific Bank
FHLB Advance Borrowing Activity



Exhibit I-14
Rainier Pacific Bank
FHLB Advance Borrowing Activity

Three Months Ended " Year Ended
March 31, December 31,
2003 2002 2002 2001 2000
(Dollars in Thousands)
Maximum amount of borrowing outstanding
at any month end:
Federal Home Loan Bank advances ........... $178,608 $120,821 $156989  $106,419  $69,355
Approximatc average borrowing outstanding:
Federal Home Loan Bank advances ........... 171,091 111,931 137,907 90,973 55,875
Approximate weighted average rate paid on:
Federal Home Loan Bank advances ........... - 3.89% 4.76% 4.45% 5.17% 6.31%
AtMarch 31, At December 31,
2003 2002 2001 2000
(Dollars in Thousands)
Balance outstanding at cnd of period:;
Federal Home Loan Bank advances ............ $172,473 $156,793 $105,351 $62.920

W cighted average rate paid on:
Federal Home Loan Bank advances ............ 3.83% ) ‘,4. 16% 4.91% - 6.23%



EXHIBIT II-1

Rainier Pacific Bank
Description of Office Facilities



Exhibit II-1
Rainier Pacific Bank

Description of Office Facilities

Gig Harbor, WA 98335

Leased or’ Lease Expiration Net Book Value at
Location Owned Date March 31,2003
(Dollars in Thousands)
Ralnjer Pacific Bank
ADMINISTRATIVE OFFICES
Trans Pacific Trade Center
3700 Pacific Highway E. #200 Leased 12/3172005 $ 519
Fifc, WA 98424
Land(1)
1498 Pacific Avenue
Tacoma, WA 98402 Owned WA 1,608
BRANCH OFFICES:
Canyon
11821 Canyon Road East
Puyaltup, WA 98373 Owned N/A 425
- Fawcett ‘
* 401 South Fawcett Avenue o
Tacoma, WA 98402 Owned N/A 278
Gig Harbor*
th
3123 56" St. Ct. NW Owned N/A 641



Exhibit II-1 (continued)
Rainier Pacific Bank
Description of Office Facilities

: ] Leasedor - Lease‘ Expiration Net Book Value st
Location Owned Date March 31,2003
(Dollars m Thousands)

Gig Harbor North
g;i:i:ﬁ? w:: ‘;’s?sﬁzw o Leascd 12/312007 244
Lakewood

:ﬂ:ﬁgi ‘SVX 98499 Owned N/A $1,187

Meridian*

Ziiﬁﬁ'ﬁ?"gm Owned N/A 1,212

Pearl

'Irzacl :.n::u :’:c;::s;m Owned N/A 308

Sauth Hil*

:’3331;@?‘;@:“;5;1 Owned N/A -

Splnlway*‘ '

Spanaviay, WA 98387 Owned NA 1921

Twin Lai:es’

: ‘_;‘:ggj ;’!’}g;g 23123 Owned N/A 98s

University Place*

:J:x(i)i:s?;gg fQ,‘fH 59‘:466 Owned N/A 863

Federsl Way (2) _

1900 South 320* Leased 12/3172008 -

Federal Way, WA 98003

b ~ Drive-up ATM available.

) We purchased land for the purposc of constructing an officc/retail building that will accommodatca portion of
our administrative functions as wcll as the relocation of our Fawcett Avenue branch. The Jand was purchascd in
two phascs in October 1999 and December 2002, The new facility is expecicd to be complcted at a totsl cost,
including the land, of approximatcly $14.0 million during 2004, exclusive of tcnant anprovements and lcasing
costs. We currently plan to occupy approximately 14,000 squarc feet and will Icasc e remainder of the
building's 60,000 aquare fcet. -

(2) This future branch has been approved by the Washington Department of Financial Institutions and the Federal
Dcpasit Insurance Corporation. We will construct a new branch facility on lcased land that is scheduled to open
in Spring of 2004,



EXHIBIT II-2

Historical Interest Rates



Exhibit II-2
Historical Interest Rates(1)

Prime 90 Day One Year 10 Year
Year/Qtr. Ended Rate I-Bil T-Bill T-Bond

1995: Quarter 1 . - 9.00% 588% - . 6.49% - 7.20%
Quarter 2 ' 9.00% 560% = 565% 6.21%
Quarter 3 8.75% 5.40% 5.65% 6.17%
Quarter 4 8.50% 5.10% 5.18% 5.58%
1996: Quarter 1 8.25% 5.13% 5.41% 6.34%
Quarter 2 8.25% 5.18% 5.70% 6.73%
Quarter 3 8.25% 5.14% 5.71% 6.72%
Quarter 4 v 8.25% 5.21% 5.51% 6.43%
1997: Quarter 1 8.50% 5.35% 6.02% 6.92%
Quarter 2 8.50% 5.25% 5.67% 6.51%
Quarter 3 8.50% 5.06% 5.47% 6.12%
Quarter 4 8.50% 5.36% 5.51% 5.75%
1998: Quarter 1 8.50% 5.16% 5.41% 5.67%
Quarter 2 8.50% 5.10% 5.38% 5.44%
Quarter 3 8.25% 4.37% 4.41% 4.44%
Quarter 4 7.75% 4.48% 4.53% 4.65%
1999: - Quarter1 = 775% 4.49% o 472% . 5.25%
"Quarter2 7.75%  478%  5.07% 5.81%
Quarter 3 8.25% 4.88% 5.22% 5.90%
Quarter 4 8.50% 5.33% 5.98% 6.45%
2000: Quarter 1 9.00% 5.88% 6.28% 6.03%
Quarter 2 9.50% 5.88% 6.08% 6.03%
Quarter 3 9.50% 6.23% 6.07% 5.80%
Quarter 4 9.50% 5.89% 5.32% 5.12%
2001: Quarter 1 8.00% 4.30% 4.09% 4.93%
Quarter 2 6.75% 3.65% 3.72% 5.42%
Quarter 3 6.00% 2.40% 2.49% 4.60%
Quarter 4 4.75% 1.74% 217% 5.07%
2002: Quartert1 4.75% 1.79% 270% 5.42%
Quarter 2 4.75% 1.70% 2.06% 4.86%
Quarter 3 4.75% 1.57% 1.53% 3.63%
Quarter 4 4.25% 1.22% 1.32% 3.83%

2003 Quarter 1 4.25% 1.10% 1.16% 3.87%
As of June 6, 2003 4.25% 1.05% 1.08% 3.37%

(1) End of period data.

Sources: Federal Reserve.



EXHIBIT III-1

General Characteristics of Publicly-Traded Institutions
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EXHIBIT HII-2

Public Market Pricing of Pacific Northwest Thrifts
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EXHIBIT III-3

Public Market Pricing of California Thrifts
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Stock Prices:
As of June 6, 2003
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EXHIBIT IV-2

Historical Stock Price Indices



Year/Qtr. Ended

1995: Quarter 1
Quarter 2
Quarter 3
Quarter 4

1986: Quarter 1
Quarter 2
Quarter 3
Quarter 4

1997: Quarter 1
Quarter 2
Quarter 3
Quarter 4

1998: Quarter 1
Quarter 2
Quarter 3
Quarter 4

1999: Quarter 1
Quarter 2
Quarter 3
Quarter 4

..2000:_ _Quarter. 1.
Quarter 2
Quarter 3
Quarter 4

2001: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2002: Quarter 1
Quarter 2
Quarter 3
Quarter 4

2003 Quarter 1

As of June 6, 2003

(1) End of period data.

DJIA
4157.7
4556.1
4789.1
5117.1

5587.1
5654.6
1 5882.2
6442.5

6583.5
7672.8
7945.3
7908.3

8799.8
8952.0
7842.6
9181.4

9786.2
10970.8
10337.0
11497.1

10921.9
10447.9
10650.9
10786.9

9878.8
10502.4
8847.6
10021.5

10403.9
9243.3
7591.9
8341.6
7992.1

9062.8

Exhibit [V-2

Historical Stock Price Indices(1)

S&P 500

500.7
544.8
584 .4
615.9

645.5
670.6
687.3
737.0

7574
. 885.1
947.3
970.4

1101.8
11338
1017.0

1229.2

1286.4
1372.7
1282.7
1469.3

1498.6
1454.6
1436.5
1320.3

1160.3
1224.4
1040.9
1148.1

11474
989.8
815.3
879.8
848.2

887.8

Sources: SNL Securities and Wall Street Journal.

NASDAQ
Composite

817.2
933.5
1,043.5
1,052.1

1,101.4
1,185.0
1,226.9
1,280.7

1.221.7
1,442.1
1,685.7
1,670.4

1,835.7
1,894.7
1,693.8
2,192.7

24614

2,686.1
2,746.2
4,069.3

45728

3,966.1
3,672.8
2,470.5

1,840.3
2,160.5
1,498.8
1,850.4

1,845.4
1,463.2
1,172.1
1,335.5
1,341.2

1,627.4

SNL
Thrift
Index

278.4
313.5
362.3
376.5

382.1
387.2
429.3
483.6

527.7
624.5
737.5
814.1

869.3
833.5
651.3

705.9

707.6
695.6
609.1
562.4

5456

567.8
718.3
874.3

885.2
964.5
953.9
918.2

1006.7
1121.4

984.3
1073.2
1096.2

1278.6

SNL
Bank
Index

152.1
171.7
195.3
207.6

225.1
224.7
249.2
280.1

292.5
333.3
381.7
414.9

456.1
457.7
363.5
439.6

448.4
479.3
409.9
416.7

421.2
387.4
464.6
479.4

459.2
493.7
436.6
473.7

498.3
468.9
396.8
419.1
401.0

485.1



EXHIBIT IV-3

Historical Thrift Stock Indices



THRIFTINVESTOR

<Index Values>

Index Values Price Appreciation (%)

04/30/03  03/31/03  12/31/62 _ 04/30/02 1 Manth YID LM
All Pub. Traded Thrifts : 1,193.6 1,096.2 1,073.2 1,117.8 - 889 11.22 - 678
MHC Index - o 18910 1,740.7  1,6252 15381 - 863 . 1635 . 2294
Insurance Indexes
SAIF Thrifts 1,151.% 1,076.2 1,053.9 1,080.8 . 7.03 9.30 6.58
BIF Thrifts ' 1,419.7 1,291.7 1,264.5 1,326.7 9.91 12.28 7.01
Stock Exchange Indexes
AMEX Thrifts 386.2 357.5 350.1 3188 8.04 10.31 2112
NYSE Thrifts 779.2 706.0 698.1 745.9 10.36 11.62 4.45
0TC Thrifts 1,371.3 1,291.0 1,240.5 1,244.7 6.22 10.54 10.17
Geographic Indexes
Mid-Atlantic Thrifts 2,703.3 2,484.6 2,438.7 2,528.5 8.80 10.85 6.87
Midwestern Thrifts 2,661.0 2,518.5 2,421.5 2,422.0 5.66 9.89 9.87
New England Thrifts 1,006.9 9445 935.2 939.6 6.61 7.68 7.16
Southeastern Thrifts 1,102.9 1,013.6 983.7 1,081.5 8.81 12.12 1.98
Southwestern Thrifts 921.0 911.0 922.8 874.8 1.10 -0.20 5.29
Western Thrifts. : 11434 11,0449 1,024.0 10784 © - 1000 12.25 - 658
Asset Size Indexes
Less than $250M 1,090.2 1,072.5 1,0124 930.2 1.65 7.69 17.20
$250M to $500M 2,729.4 2,620.7 2,405.9 2,156.5 4.15 1345 26.57
$500M to $18 1,418.0 1,336.4 1,264.6 1,138.6 - 611 1213 24.54
$1Bto $58 - 1,679.5 1,567.3 1,521.8. 1,488.2 7.16 .10.36 12.85
Over $5B 718.2 654.7 645.1 689.2 9.70 11.33 4.21
Pink Indexes
Pink Thrifts 302.3 294.5 268.4 251.0 264 12.61 20.43
Less than $75M 343.1 341.6 319.6 272.4 043 7.38 25.95
Qver $75M 308.6 300.2 2728 259.1 , 2.81 13.12 19.09
Comparative Indexes
Dow Jones Industrials 8,480.1 7,992.1 8,341.6 9,946.2 6.11 1.66 -14.74
S&P 500 916.9 848.2 879.8 1,076.9 8.10 - 4.22 -14.86

All SNL indexes are market-value weighted; i.e., an institution’s effect on an index is proportionate to that institution's market capitalization. Al SNL thrift indexes, except for the SNL MHC Index, began at 100 on
March 30, 1984, The SNL MHC Index began at 201.082 on Dec. 31, 1992, the level of the SNL Thrift Index on that date. On March 30, 1984, the S&P 500 ciosed at 159.2 and the Dow Jones Industrials stood at

1,164.9.

Mid-Atlantic: DE, DC, MD, NJ, NY, PA, PR; Midwest: 14, IL, IN, KS, KY, MI, MN, MO, ND, NE, OH, SD, WI;
New England: CT, MA, ME, NH, Ri, VT; Southeast: AL, AR, FL, GA, MS, NC, SC, TN, VA, WV;
Southwest: CO, LA, NM, OK, TX, UT; West: AZ, AK, CA, HI, ID, MT, NV, OR, WA, WY
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EXHIBIT IV-4

Market Area Acquisition Activity
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EXHIBIT IV-5

Rainier Pacific Financial Group
Director and Senior Management Summary Resumes



Exhibit IV-5§
Rainier Pacific Financial Group
Director and Senior Management Summary Resumes

Director Resumes

Edward J. Brooks is the Chairman of the Board at Rainier Pacific Bank and has served in that capacity
since 1992, He is the President and Chief Executive Officer of Sunset Pacific General Contractors, Inc., a local
commercial construction and general contracting firm. Mr. Brooks is past president of the Tacoma Narrows Rotary
Club, and has served on the Board of Directors of Associated General Contractors of W ashington and is actively
involved with several local community organizations.

Karyn R. Clarke is Assistant Superintendent for Elementary Education at Tacoma Public Schools. Ms.
Clarke completed her undergraduate degree at Bradley University and received her M asters in Education at Pacific
Lutheran University. Additionally, she has completed all course work toward a doctorate of educational leadership
at Seattle University. She has served on numerous gubernatorially appointed committees and boards. Ms. Clarke
served for nine years as a trusiee at Tacoma Community College, serves on the board of directors for the Tacoma Art
Muscum, and is a member of the Advisory Committee at the University of Washington, Tacoma Campus.

Robert H. Combs is an independent consultant He has a Bachelor of Science Degree in Business and
Technology from Oregon State and a Masters of Business Administration in Financial Management from University
of Southern Catifornia. Mr. Combs is a member of the Tacoma Rotary #8, and is active in numerous community
organizations. Mr. Combs has previously served as a management consultant for the national public accounting frm
of Ernst & Young and was the owner of a computer software company providing specialized technology services to
medical firms. ' : ‘

Charles E. Cuzzetto is Director of Human and Financial Resources for the Peninsula School District and
was previously the Director of Audit of Tacoma Public Schools for 15 years. He has a Bachelor of Arts in
Accounting from the University of Washington, and a Masters of Business Administration from City University. Mr.
Cuzzetto is a certified public accountant (CPA) and is a member of the American Institute of CPAs. He is a centified
internal auditor, certificd management accountant and centified fraud examiner. Mr. Cuzzetto is past president for

- the-Puget-Sound -Chapter_ofthe Instituie of Intemal Auditors, serves on the Board of Directors for the Washington
School Personnel Association, and was an adjunct professor at City University and the University of Puget Sound.
He is also the author of two books on internal auditing and internal controls.

Stephen M. Bader is Chief Operating Officer for Tacoma Radiation Oncology Centers. Mr. Bader has a
Bachelor of Arts in Business and a Masters of Business Administration from the University of Puget Sound. Mr.
Bader is a certified public accountant (CPA) and was previously employed by the national public accounting firm of
Ernst & Young and is 2 member of the Washington Society of CPAs and the American Institute of CPAs. Mr. Bader
previously served as an adjunct professor for business and finance at the University of Puget Sound. He is a member
of Tacoma Rotary #8, and currently serves on numerous volunteer boards and committees of local community
organizations and his church. :

John A. Hall is President and Chief Executive Officer of Rainier Pacific Bank. Mr. Hall joined Rainier
Pacific Bank's predecessor in 1991 serving as its Executive Vice Presidentand Chief Financial Officer and became
its Presidentand Chief Executive Officer in 1995. He obtained his Bachelor of Arts in Business Administration
from the University of Puget Sound, is a certified public accountant (CPA) and a member of the Washington Society
of CPAs and the American Institute of CPAs. After working for the national accounting firm of Emst & Young, Mr.
Hall'began his career in the financial services industry in 1987. His financial institution experience prior to joining
the Credit Union included a controllership and financial reporting position of a $650 million savings bank and also
served as corporate audit manager ofa $4.6 billion regional bank holding company. He is 8 member of the Tacoma
Rotary #8, is 8 board member of the Washington Financial League, is a past board member and treasurer of the
United Way of Pierce County and serves on various citizen committees in the educational field and for other
community organizations. Mr. Hall is a director and the President of Rainier Pacific Bank's subsidiary Support
Systems, Inc.



Exhibit IV-5 (continued)
Rainier Pacific Financial Group
Director and Senior Management Summary Resumes

Director Resumes (continued)

Brian E. Knutson is the President of Knutson, Trolson and Fargher, P.S., Inc,, a certified public
accounting firm located in Lakewood, Washington. Mr. Knutson received B achelor of Arts and Masters of Business
Administration degrees from the University of Puget Sound. He isa certified public accountant (CPA) and was
previously employed by the national public accounting firm of Deloitte & Touche. He is a member of the
Washington Socicty of CPAs and the American Institutc of CPAs. Mr. Knutson has served on the Board of
Directors for the Clover Park Rotary Club, is past president of the Westend Kiwanis Club and is active in other
community organizations,

Alan M. Somers is President and Chief Executive Officer of Cruise Holidays of Silverdale, Washing ton.
He has a Bachelor of Arts degree from the University of Puget Sound. Mr. Somers is a member of the Cruise Lines
International Association and the Silverdale Chamber of Commerce, and past president of both the Seattke Chapter of
the American Institute of Banking and the Banking Vocational Advisory Board at Bellevue Community College.

Alfred H. Treleven, 111 is Presidentand Chief Executive Officer.of Sprague Pest Solutions. Mr. Treleven
is also Chairman of the Board of Copesan Services Inc., an Intenational Pest Management Company. He has served
as President of the Washington State Pest Management Association, Director of the National Pest Management
Association and was a member of the board of the Association of Washington Businesses. Mr. Treleven isinvolved
with many local community organizations. He¢ has a Bachelor of Arts degree from the University of Washington in

" Communications and Business.



Exhibit IV-5 (continued)
Rainier Pacific Financial Group
Director and Senior Management Summary Resumes

Management Resumes

Joel G. Edwards is Vice President and Chief Financial Officer of Rainicr Pacific Bank and is 42 years of
age. Mr. Edwards joined Rainier Pacific Bank's predecessor in 1996. He holds a Bachelor of Arts in Business and
Economics and a Masters of Business Administration from Eastern Washington University, is an inactive certified
public accountant (CPA), and is a member of the Washington Society of CPAs and the American Institute of CP As.
Prior to joining Rainier Pacific Bank, Mr. Edwards was the president of the Washington Credit Union Share
Guaranty Association. He also served the Farm Credit System for cight years including positions as vice president
responsible for sdministration, budget and policy. Mr. Edwards's primary areas of responsibility at Rainier Pacific
Bank include finance, accounting, information technology, human resources, facilitics and purchasing.

Carolyn S. Mlddleton is Vice President and Chief Lending Officer of Rainier Pacific Bank and is 50 years
of age. Ms. Middleton joined Rainier Pacific Bank's predecessor in 1991, Ms. Middleton has worked in the
consumer lending arena for 29 years specializing in mortgage and consumer lending. She holds a Certified Credit &
Collection E xecutive designation from the International Credit Association and a Certified Commercial Real Estate
Underwriter designation from the Mortgage Banker's Association. Prior to joining Rainier Pacific Bank, Ms.
Middleton was the director of loan services and security officer for the largestcredit union in the State of Oregon,
and worked in the collection and legal departments of a national consumer products retailer. Ms. Middleton isan
active member of the Society of Certified Credit Executives and served on Credit Union National Association's
Lending Council. Ms. Middleton's primary arcas of responsibility at Rainier Pacific Bank inciude real estate and

~consumer lending, collections, comp lian‘cc and security. ) ' ’

Dalen D. Harrison, Vice President of Rainier Pacific Bank, is 43 years of age. Ms. Harrison joined
Rainier Pacific Bank's predecessor in 1994, Ms. Harrison holds a Bachelor of Arts degree in Business
Administration from St. Mary's College and is a member of the Pierce County A ssociation of Realtors. Ms. Harrison
has 21 years of financial services experience. Prior to joining Rainier Pacific Bank, she held positions as vice
president responsible for administration and member services at a $550 million credit union. Ms. Harrison is active

i local chambersof commerce and-the Gig HarborRotary-Club-and-served-on-the-board-of-a-local-not-for-p rofit

organization. Ms. Harrison's primary arcas of responsibility at Rainier Pacific Bank include the sales and service
activitics of the 11 branch retail network, consumer banking support, and Internet and call center delivery channels,

Sandra K. Steffeney, Vice President of Ramier Pacific Bank, is 54 years of age. Ms. Steffeney joined
Rainier Pacific Bank's predecessor in 2000, Ms, Steffeney has 25 years of experience in the financial services
industry, concentrated in the insurance and investment securities business. She is a Chantered Life Underwriter
(CLU); Centified Financial Planner (CFP); and holds National Association of Securitics Dealers (NASD) investment
advisor (Series 65), securitics principal (Series 24), securities agent (Series 63) and securities representative (Series
7) licenses. Ms. Steffeney is also a member of several professional associations relative o her certifications and
ficenses. Priorto joining Rainiecr Pacific Bank, she was district manager of an insurance company subsidiary and
vice presidentof a broker-dealer subsidiary within a national financial services holding company. Ms. Steffency was
also co-owner of a local financial planning practice. Ms. Steffency's primary area of responsibility at Rainier Pacific
Bank is to manage the operations of Rainier Pacific Bank's wholly-owned subsidiary, Support Systems, Inc, which is

principally engaged in insurance and investment services.

Victor J. Toy, Senior Vice President of Rainier Pacific Bank, is 49 years ofage. Mr. Toy joincd Rainier
Pacific Bank's predecessor in 1991. Mr. Toy holds a Bachelor of Arts degree in Social Welfare from the University
of California at Berkeley. He has 20 years of financial services experience. Prior to joining Rainier Pacific Bank, he
was a principal and partner of 8 management consulting firm serving financial insttutions, and held positions as vice
president responsible for marketing, sales, strategic planning and sharcholder relations for two scparate publicly
traded savings banks with assets of $650 million to $750 million located in Washington State. Mr. Toy's primary
arcas of responsibility at Rainier Pacific Bank include strategic planning and development, marketing and public
relations.



EXHIBIT IV-6

Rainier Pacific Financial Group
Pro Forma Regulatory Capital Ratios
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EXHIBIT IV-7

Rainier Pacific Financial Group
Pro Forma Analysis Sheet
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EXHIBIT IV-8

Rainier Pacific Financial Group
Pro Forma Effect of Conversion Proceeds



: Exhibit IV-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS

Rainier Pacific Financial Group, Inc.

At the Minimum

Pro Forma Market Capitalization $54,264,000
- Less: Foundation Shares 3,264,000
Offering Proceeds - "~ $51,000,000
Less: Estimated Offering Expenses 1,522,125
Net Conversion Proceeds $49,477,875
Estimated Additional Income from Conversion Proceeds
Net Conversion Proceeds $49,477,875
Less: Cash Contribution to Foundation 816,000
Less: Non-Cash Stock Purchases (1) 6,511,680
Net Proceeds Reinvested $42,150,195
Estimated net incremental rate of return 0.78%
Reinvestment Income $331,048
Less: Estimated cost of ESOP borrowings (2) 0
Less: Amortization of ESOP borrowings (3) 286,514
Less: Recognition Plan Vesting (4) ’ 286,514
Net Earnings Impact ($241,980)
. _ Net ‘
- Before . Earnings After
Pro Forma Earnings Conversion Increase Conversion
12 Months ended March 31, 2003 (reported) $4,075,000 ($241,980) $3,833,020
12 Months ended March 31, 2003 (core) $2,374,000 ($241,980) $2,132,020
_ Before Net Cash Tax Benefit (5) After
Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion
March 31, 2003 $42,888,000 $42,150,195 $1,387,200 $86,425,395
March 31, 2003 (Tangible) $42,617,000 $42,150,195 $1,387,200 $86,154,395
Before Net Cash Tax Benefit (5) After
Pro Forma Assets Conversion Proceeds Of Contribution Conversion
March 31, 2003 $530,935,000 $42,150,195 $574,472,395

$1,387,200

(1) Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.
(2) ESOP stock purchases are internally financed by a loan from the holding company.

(3) ESOP borrowings are amortized over 10 years, amortization expense is tax-effected at a 34.00 percent rate.

(4) RRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.
(5) Reflects tax benefit of the contribution to the Foundation.



Exhibit IV-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
Rainier Pacific Financial Group, Inc.
At the Midpoint

1. Pro Forma Market Capitalization $63,840,000
Less: Foundafcion Shares 3,840,000
2. Offering Proceeds $60,000,000
Less: Estimated Offering Expenses 1,625,625
Net Conversion Proceeds $58,374,375
3. Estimated Additional Income from Conversion Proceeds
Net Conversion Proceeds $58,374,375
Less: Cash Contribution to Foundation 960,000
Less: Non-Cash Stock Purchases (1) 7.660.800
Net Proceeds Reinvested $49,753,575
Estimated net incremental rate of return 0.79%
Reinvestment Income $390,765
Less: Estimated cost of ESOP borrowings (2) 0
Less: Amortization of ESOP borrowings (3) 337,075
Less: Recognition Plan Vesting (4) 337.075
Net Earnings impact ($283,386)
: Net-
Before Earnings After
4. Pro Forma Earnings - Conversion Increase Conversion
12 Months ended March 31, 2003 (reported) $4,075,000 ($283,386) $3,791,614
12 Months ended March 31, 2003 (core) $2,374,000 ($283,386) $2,090,614
Before Net Cash Tax Benefit (5) After
5. Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion
March 31, 2003 $42,888,000 $49,753,575 $1,632,000 $94,273,575
March 31, 2003 (Tangible) $42,617,000 $49,753,575 $1,632,000 $94,002,575
Before Net Cash Tax Benefit (5) After
6. Pro Forma Assets Conversion Proceeds Of Contribution Conversion
March 31, 2003 $530,935,000 $49,753,575 $1,632,000 $582,320,575

(1) Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESOP borrowings are amortized over 10 years, amortization expense is tax-effected at a 34.00 percent rate.
(4) RRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.

(5) Reflects tax benefit of the contribution to the Foundation.



Exhibit IV-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS

Rainier Pacific Financial Group, Inc.

At the Maximum

Pro Forma Market Capitalization $73,416,000
Less: Foundation Shares 4,416,000
Offering Proceeds $69,000,000
Less: Estimated Offering Expenses 1,729,125
Net Conversion Proceeds $67,270,875

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $67,270,875

Less: Cash Contribution to Foundation 1,104,000

Less: Non-Cash Stock Purchases (1) 8,809,920

Net Proceeds Reinvested $57,356,955

Estimated net incremental rate of return 0.79%

Reinvestment Income $450,482

Less: Estimated cost of ESOP borrowings (2) 0
Less: Amortization of ESOP borrowings (3) 387,636
{ess: Recognition Plan Vesting (4) 387,636
Net Earnings Impact ($324,791)
Net
Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended March 31, 2003 (reported) $4,075,000 ($324,791) $3,750,209

12 Months ended March 31, 2003 (core) $2,374,000 ($324,791) "~ $2,049,209

Before Net Cash Tax Benefit (5) After

Pro Forma Net Worth Conversion Proceeds Qf Contribution_ Conversion

March 31, 2003 $42,888,000 $57,356,955 $1,876,800 $102,121,755

March 31, 2003 (Tangible) $42,617,000° $57,356,955 $1,876,800 $101,850,755

} Before Net Cash Tax Benefit (5) After
Pro Forma Assets Conversion Proceeds Of Contribution Conversion
March 31, 2003 $530,935,000 $57,356,955 $1,876,800 $590,168,755

(1) Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

(2) ESOP stock purchases are internally financed by a loan from the holding company.

(3) ESOP borrowings are amortized over 10 years, amortization expense is tax-effected at a 34.00 percent rate.
(4) RRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.

(5) Refiects tax benefit of the contribution to the Foundation.



Exhibit 1V-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS

Rainier Pacific Financial Group, Inc.

At the Supermaximum Value

Pro Forma Market Capitalization
Less: Foundation Shares

Offering Proceeds B
Less: Estimated Offering Expenses
Net Conversion Proceeds

Estimated Additional income from Conversion Proceeds

Net Conversion Proceeds

Less: Cash Contribution to Foundation

Less: Non-Cash Stock Purchases (1)

Net Proceeds Reinvested

Estimated net incremental rate of return

Reinvestment Income
Less: Estimated cost of ESOP borrowings (2)
Less: Amortization of ESOP borrowings (3)
Less: Recognition Plan Vesting (4)

Net Earnings Impact

" Pro Forma Earnings-

12 Months ended March 31, 2003 (reported)
12 Months ended March 31, 2003 (core)

Before
Pro Forma Net Worth Conversion
March 31, 2003 $42,888,000
March 31, 2003 (Tangible) $42,617,000
Before
Pro Forma Assets Conversion
March 31, 2003. $530,935,000

Before
Conversion

$4,075,000
$2,374,000

Net Cash
Proceeds

$66,100,842
$66,100,842

Net Cash
Proceeds

$66,100,842

Net
Earnings
Increase

($372,408)

($372,408)

Tax Benefit (5)

Of Contribution

$2,158,320
$2,158,320

Tax Benefit (5)
Of Contribution

$84,428,400
5,078,400

$79,350,000
1,848,150
$77,501,850

$77,501,850

1,269,600

10,131,408

$66,100,842
0.79%

$519,156

0

445,782

445782
($372,408)

After

* Conversion

$3,702,592
$2,001,592

After

Conversion

$111,147,162
$110,876,162

After
Conversion

$2,158,320

(1) Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of the offering, respectively.

(2) ESOP stock purchases are internally financed by a loan from the holding company.
(3) ESCP borrowings are amortized over 10 years, amortization expense is tax-effected at a 34.00 percent rate.
(4) RRP is amortized over 5 years, and amortization expense is tax effected at 34.00 percent.
(5) Reflects tax benefit of the contribution to the Foundation.

$599,194,162



EXHIBIT IV-9

Rainier Pacific Financial Group
Peer Group Core Earnings Analysis
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EXHIBIT V-1

RP Financial, LC.
Firm Qualifications Statement



RP FINANCIAL, LC:
Financial Services Industry Consultants FIRM QUALIFICATION STATEMENT

RP Financial provides financial and management consulting and valuation services to the financial services industry
nationwide. RP Financial establishes long-term client relationships through its wide array of services, emphasis on
quality and timeliness, hands-on involvement by our principals and senior consulting staff, careful structuring of
strategic plans and transactions and providing sophisticated valuation analyses consistent with accepted valuation
practices. RP Financial’s staff draws from backgrounds in consulting, regulatory agencies and investment banking.

STRATEGIC AND CAPITAL PLANNING

RP Financial’s strategic and capital planning services are designed to provide effective workable plans with quantifiable
results. In this regard, RP Financial analyzes strategic options to enhance shareholder value or other established
objectives. Our planning services involve conducting situation analyses; establishing mission statements, strategic
goals and objectives; and identifying strategies for enhancement of franchise value, capital management and planning,
earnings improvement and operational issues. Strategy development typically includes the following areas: capital
formation and management, asset/liability targets, profitability, return on equity and market value of stock. Our
proprietary financial simulation model provides the basis for evaluating the financial impact of alternative strategies and
assessing the feasibility/compatibility of such strategies with regulations and/or other guidelines.

MERGER AND ACQUISITION SERVICES .

RP Financial’s merger and acquisition (M&A) services include targeting candidates and potentlal acqmrors assessing -
acquisition merit, conducting detailed due diligence, negotiating and structuring transactions, preparing merger business
plans and financial simulations, rendering fairness opinions and assisting in implementing post-acquisition strategies.
Through our financial simulations, comprehensive in-house data bases, valuation expertise and regulatory knowledge
RP Financial’s M&A consulting focuses on. structurmg transactlons to enhance shareholder returns.

VALUATION SERWCES : ,

RP Financial’s extensive valuation practice includes valuations for a variety of purposes including mergers and

acquisitions, thrift mutual-to-stock conversions, insurance company demutualizations, ESOPs, subsidiary companies,

mark-to-market transactions and various other corporation valuation requirements. Our principals and staff are highly
- -—experienced-in-performing—valuation-appraisals-which—conform-with  regulatory guidelines and- appraisal industry

standards. RP Financial is the nation’s leading valuation firm for mutual-to-stock conversions of thrift institutions.

OTHER CONSULTING SERVICES AND DATA BASES -

RP Financial offers other services including branching and diversification strategies, feasibility studies and specml-
research studies. RP Financial assists banks and thrifts prepare CRA plans and applications for Community
Development Entity (“CDE”) certification and New Markets Tax Credit (“NMTC”) allocation. RP Financial’s
consulting services are aided by its in-house data bases resources and proprietary valuation and financial simulation
models.
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