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United States Security &

Exchange Commission

Office of International

Corporate Finance  Stop 3-9

450 - 5th Street, N.W, _
Washington, D.C. 20549 U.S.A.

Attention: Mr. A. Swerling
Assistant Director

\"\ R / S
Dear Mr. Swerling: MQ/‘ / J 0
~ SOt
W 3 2
RE: DOMTAR INC. e

We confirm that the following material was sent by pre-paid mail on May 23, 2003, to the
registered shareholders of Common Shares of the subject Corporation, a copy of which is
enclosed.

1. «First Quarter 2003» (English or French)
We also confirm that copies of the above documents were mailed to registered shareholders and

non-registered shareholders of the subject Corporation, both of which whose names appear on
the Corporation’s Supplemental Mailing List as defined in the Canadian Securities

Administrators’ National Instrument 54-102.

Yours very truly,

Yy

a Pagliuca

AP/ba

Encls.

c.c.. Domtar Inc.
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Ventes nettes
(en millions de $CA)
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Domtar Inc. Premier trimestre 2003

Statistiques financiéres choisies

(en millions de dollars canadiens, sauf indication contraire) - Trois mois terminés le Exercice terming le
31 mars 31 decembre 31 mars 31 décembre 31 décembre
(non vérifiés)
2003 2002 2002 2002 20012
$ $ $ $ $
Résultats d’exploitation
Ventes nettes 1296 1 356 1328 5490 4 377
BAIIA! 176 217 142 809 607
Bénéfice d’exploitation 78 98 32 384 313
Charge de financement 41 46 52 192 167
Bénéfice (perte) net(te) 27 38 (1) 141 140
Bénéfice (perte) net(te) par action ordinaire 0,12 0,17 (0,05} 0,62 0,72
Flux de trésorerie provenant des (utilisés par les)
activités d'exploitation par action ordinaire (0,11) 1,10 - 2,98 3,80
Nombre moyen pondéré d’actions
ordinaires en circulation (millions) 226,9 227.6 226,5 227,2 191,2
Données du bilan
Actif total 6 654 6 847 7 055
Dette a long terme 2 350 2444 2883
Avoir des actionnaires 2527 . 2 554 2 426
Dette nette aux capitaux totaux 49 % 49 % 55%
Valeur comptable par action ordinaire 10,94 11,02 10,51
Autres
Flux de trésorerie provenant des (utilisés par les)
activités d'exploitation (24) 677 727
Flux de trésorerie disponibles ) (65) 454 447
Rendement de I'avoir des actionnaires (RAA) 4% 6% 7%
1 Bénéfice avant la charge de financement, les imp6ts sur les bénéfices et 'amortissement. 2 Chiffres redressés suite a 'adoption des recom) ANgations comptables modifiées.
i

Rendement comparatif—DTC Indice:1998 = 1 Cours de I'action de Domtar
$
20 oTC 25 Haut
= S&P/TSX Matériaux $ Fermeture
> S&P/TSX 20 Bas
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Net sales

(In millions of CAN$)

al[” | 1,296
Q4| ) 1356
QT T ) 1390
QT 11418
at| S T 1,878
Qa4 | 1,302
Q3| 1 1177

Q[ 944

a1 ] 954

EBITDA

{In millions of CAN$)

Q1 ] 176

Q4] - 17
asf 1233
e _ | 217
L I IR

Q4 157
QT "] 163
1 149
ol )]s

Net earnings {loss)

(In millions of CAN$)

LI T -7

(S I -

LS DR -

@ [ s

| ]

Q[ 18

a [ ] 14

Q [ ] 87
ar [ ]2

Net earnings (loss)

per basic share (In CAN$)

&) 1012

a4 [ ] oar

- ——

@ [ 7] o2

Qt [ ] (0.05

Q4 [ ] oos

Q [ ] oos

Q2 [ ] 0.48
ot [ 1 om

{12003 {]2002 []2001

Domtar Inc. First quarter 2003

Selected Financial Data

(In millions of Canadian dollars, unless otherwise noted)

Operating resulis

Net sales

EBITDA!

Operating profit

Financing expenses

Net earnings (loss)

Net earnings (loss) per common share

Cash flows provided from (used for) operating activities
per common share

Weighted average number of common shares
outstanding (millions)

Balance sheet data

Total assets

Long-term debt

Shareholders’ equity

Net debt-to-total-capitalization

Book value per common share ‘

Others

Cash flows provided from (used for) operating activities
Free cash flow

Annualized return on equity (ROE)

1 Earnings before interest expense, income taxes and amortization.

Relative performance—-DTC Index:1998 = 1

=DTC
= S&P/TSX Materials Index

o| B g
PLY¥
Wy S N
05 | _
98 99 00 01 02 03

Three months ended

March 31 December 31
(Unaudited)
2003 2002
S $
1,296 1,356
176 217
78 98
41 46
27 38
0.12 0.17
(0.11) 1.10
225.9 227.6
6,654
2,350
2,527
49%
10.94
(24)
(65)
4%

March 31

2002
$

1,328
142
32
52
(1)
(0.05)

226.5

Year ended

December 31 December 31

2002 20012
$ $
5,490 4,377
809 607
384 313
192 167
141 140
0.62 0.72
2.98 3.80
227.2 191.2
6,847 7,055
2,444 2,883
2,554 2,426

49% 55%
11.02 10.51
677 727
454 447

6% 7%

Domtar stock price

$
25

20

High
¢ Close

Low

00 01

02

2 Figures have been restated to refiect the application of amended accounting recommendations.

N
Domtar



