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VIA AIRMAIL | A
The Office of International Corporate Finance %f
Securities and Exchange Commission : %
450 Fifth Street, N.W. %
Mail Stop 3-9
Washington, D.C. 20549
US.A.
Re: Truly International Holdings Limited
Information Furnished Pursuant to Rule 12g3-2(b) PRQC @Q@?D
under the Securities Exchange Act _ -
A o 112008
Ladies and Gentlemen: ‘. W‘m

On behalf of Truly International Holdings Limited (the "Company"), S.E.C. File No.
82-3700, the enclosed copies of documents are submitted to you in order to maintain the
Company's exemption from Section 12(g) of the Securities Exchange Act of 1934 (the "Act")
pursuant to Rule 12g3-2(b) under the Act:

1. The Company’s announcement regarding Notice of Annual General Meeting,
dated April 23, 2003, published (in the English language) in The Standard, and published (in
the Chinese language) in the Hong Kong Economic Times, both on April 24, 2003;

2. The Company's Annual Report 2002, dated April 11, 2003;

3. The Company’s form of proxy for annual general meeting or any

adjournment thereof;
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4. A Circular regarding explanatory statement in relation to the general mandates to
repurchase shares and issue shares, dated April 23, 2003;

5. The Company’s 2002 Final Results Announcement, dated April 11, 2003,
published (in the English language) in The Standard, and published (in the Chinese language)
in the Hong Kong Economic Times, both on April 14, 2003;

6. The Company’s 2002 Interim Report, dated August 23, 2002; and

7. A Company’s announcement of Interim Results 2002; dated August 23, 2002,
published (in the English language) in The Standard, and published (in the Chinese language)
in the Hong Kong Economic Times, both on August 26, 2002.

The parts of the enclosed documents that are in Chinese substantially restate the
information appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and
returning the enclosed copy of this letter. A self-addressed, stamped envelope is enclosed for

your convenience.

Very truly yours,

(VS

Simon Luk

Enclosure

cc:  Truly International Holdings Limited
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NOTICES | N-33

1.

TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)
NOTICE OF ANNUAL GENERAL MEETING

NOTICE 1S HEREBY GIVEN that the Annual General Meeting of
the Company witl be held at Chater Room I, Function Room Level
(B1), The Ritz-Carlton, 3 Connaught Road Central, Hong Kong on
Wednesday, 21 May 2003 at 3:00-p.m: for the following purposes:

To receive and consider the Financial Statements and the Reports
"of the Directors and the Auditors for the year ended 31 December

2002,
To declare a final dividend for the year ended 31 De;:embcr 20012,

To elect Directors and fo authorise the Board of Directors to fix
their remuneration. . .

To appoint Auditors and to authorise the Board of Directors to ﬁx
their remuneration.

special business:

To consider and, if thought fit, pass the following resolutions as

Ordinary Resolutions:
A. “THAT:

(2) subject to paragraph (b) below, the exercise by the
Directors of the Company during the Relevant Period (as
hereinafter defined) of all the-powers of the Company to
purchase.shares in the capital of the Company be and is
hereby generally and unconditionally approved;

(b) the aggregate nominal amount of shares which may be
purchased by the Directors of the Company pursuant to
the approval in paragraph (a) above shall not exceed 10

percent of the aggregate nominal amount of the share

capltal of 'the Company in issue as at the date of the
.passing of this Resolution and the said appmva.l sha]l be
limited accordingly, and

(c

~

means the penod from the passing of this Resolution
until whichever is the earlier of:

- (i) the conclusion of the next Annual Gencral Meeting
of the Company;

(ii) the expiration of the period within which the next

- Annual General Meeting of the Company i 1s required

by law to be held; and

(ii} the revocation or variation of the authority given
‘under this Resolution by ordmary resolution of the
Company in general mecnng

B. “THAT:

(a) subject to pamgﬁph (c) below, the exercise by the

Directors of the Company during the Relevant Period (as .
hereinafter defined) of all the powers of the Company to -

allot, issve and deal with additional shares in the capital
of the Company, and to make or grant offers, agreements
and options which might require the exercise of such
power, be and is hcreby gcnemlly and ‘unconditionally

approved;

the approval in paragraph (a) above shall authorise the

(

A

Directors of the Company during the Relevant Period to

make or grant offers, agreements and options which
might require the exercise of such power aflcr the end of
the. Relevant Penod .

the aggrcgate nominal amount of shares allotted or

—

.(C

agreed conditionally or unconditionally to be allotted’

(whether pursuant to an option or otherwise) by the
Directors of the Company pursuant to the approval in
paragraph (a) above, otherwise than pursuant to (i) a
Rights Issue (as hereinafter defined), (ii) the exercise of
any option granted under any option scheme or similar
arrangement for the time being adopted for the grant or
issue to employees of the Company and/or any of its
subsidiaries of options to subscribe for, or rights to
acquire, shares of the Company, or (iii) the exercise of
rights of subscription or conversion under the terms of
any warrants issued by the Company, or any other
securities which-are convertible ‘into shares of the
Company, and from time to time outstanding, shall not

for the purpose of ﬂns Resolution “Relevant Period”

' Notes: -

exceed 20 percent of the agnrega[e nominal amount of

the share capital of the Company in issue as at the date of

the passing of this Resolution, and the said approval shall
- be limited accordingly; and

(d) for the purposc of this Resolution:

“Relevant Period” means the period from the passing of
this Resolution until whichever is the earlier of:

(i) the conclusion of the next Annual Gcneml Meeting
of the Company;

(ii) the expiration of the period \;/ithin which the next
Annual General Meeting of the Company is required
by law to be held; and

(iif) the revocation’ or variation of the authority given
under this Resolution by ordinary resolution of the
Company in general meeting; and

“Rights Issue” means an offer of shares or other
securities open for a period fixed by the Directors of
the Company to holders of shares on the Register of
Members of the Company on a fixed record date in
proportion to their then holdings of such shares (subject
to such exclusion or other arrangements as the Directors
of the Company may ‘deern necessary or expedient in
* relatjon to fractional entitlements or having regard to any
restrictions or obligations under the laws or the
" requirements of any recognised regulatory bedy or-any -
stock exchange in any territory outside Hong Kong).”

C. “THAT the gcn:ral mandate granted to the Directors of the
Company to exercise the powers of the Company to allot,
issue and deal with additional shares in the capital of the
Company be ‘and is hereby extended by adding to the .

" agpregate nominal amount of shares which may be allotted or
agreed conditionally or ‘unconditionally to be allotted
pursuant to such general mandate the aggregate nominal
amount of shares in the capital of the Company purchased by
the Company pursuant to the exercise by the Directors of the

. Company of the powers of the Company to purchase such

- shares (provided that such amount shall not exceed 10
percent of the aggregate nominal amount of the share capital
of the Company in issue as ar the date of the passing of this
Resolunon) " .

By Order of the Board

Ng Sui Wa, Thomas -
Company Secretary

Hong Kong, 23 April 2003

(1) The Register of Members of rhe Ccmp:my will be closed from 14
May 2003 to 20 May 2003, both days inclusive, during which
period no 'transfers of shares will be registered.

(2) A member entitled to attend and vote at the above Meeting is |
entitled to appoint one or more proxies to attend and vote instead
of him. A proxy need not be a member of the Company.

In order to be valid, the instrument appointing a proxy and the
power of attorney or other authority, if any, under which it is
signed, or a notarially certified copy of that power of attomey or
other authority, must be lodged at-the Company's principal office
in Hong Kong at Ind Floor, Chung Shun Knitting Centre, 1-3
Wing Yip Street, Kwai Chung, New Territories, Hong Kong not
less than 48 hours before the time fixed for holding the Mccnng
or any ad]ournmem thereof. .

Q3

~

(4) Concerning the ordinary resolutions set out in paragraphs 5B and
5C of the above notice, the approval is being sought from
members as a general mandate in compliance with the Rules
Governing ‘the Listing of Securities'on The Stock Exchange of
Hong Kong Limited. The Directors of the Company have no
immediate plans to issue any new shares of the Company.

(5) Conceming the resolutions set out in paragraphs 5A. 5B and 5C
of the above notice, an explagatory starement containing
information regarding such rc%ous will be sent 1o
shareholders with the Conipany ‘s 2002°Annual Report,

oy
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IMPORTANT

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this document, makes
no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this document.

TRULY"

TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)

Directors: Registered Office:
Lam Wai Wah, Steven P.O. Box 309,
Wong Pong Chun, James ‘ Grand Cayman,

‘ Cheung Tat Sang, James ’ Cayman Islands,
Ip Cho Ting, Spencer* British West Indies

Heung Kai Sing*
Chung Kam Kwong”

(* independent non-executive)

(# non-executive)

23rd April, 2003
To the shareholders

Dear Sir or Madam,

EXPLANATORY STATEMENT IN RELATION
TO THE GENERAL MANDATES
TO REPURCHASE SHARES AND ISSUE SHARES

1. INTRODUCTION

The following is the Explanatory Statement required to be sent to shareholders by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) in
relation to the proposed granting to the Directors of Truly International Holdings Limited (the “Company™)
of general mandates to purchase shares of nominal value of HK$0.10 each of the Company (“Shares™) (the
“Repurchase Mandate”) and issue shares (the “General Mandate™).

2. EXERCISE OF THE REPURCHASE MANDATE

It is proposed that up to 10 per cent. of the fully-paid Shares in issue as at the date of the passing of the
resolution to approve the Repurchase Mandate may be repurchased if such resolution is passed.



As at 22nd April, 2003, being the latest practicable date prior to the printing of this document, the
number of Shares in issue was 444,259,527. Accordingly, the exercise of the Repurchase Mandate in full
would enable the Company to repurchase up to 44,425,952 fully-paid Shares.

‘ Reasons for repurchases

The Directors believe that it is in the best interests of the Company and its shareholders for the
Directors to have a general authority from shareholders to repurchase Shares in the market.
i Repurchases of Shares will only be made when and to the extent that the Directors believe that such
repurchases will benefit the Company and its shareholders. Repurchases may, depending on market
conditions and funding arrangements at the time, lead to an enhancement of the value of the Shares
and/or the earnings per Share.

Funding of repurchases

In repurchasing Shares, the Company may only apply funds legally available for such purpose in
accordance with its Memorandum and Articles of Association and the laws of the Cayman Islands. It
is envisaged that the funds required for any repurchase would be derived from the capital paid up on
the Shares to be repurchased and/or from the distributable profits of the Company.

B
§

Market prices

The highest and lowest market prices at which the Shares have been traded on the Stock
~ Exchange in the previous twelve months before 22nd April, 2003 (being the latest practicable date
: prior to the printing of this document) are as follows:

: Per Share
q : Highest Lowest
HK$ HK$
| 2002 April 3.100 2.400
May ' 2.950 2.500
: June 2.675 2.275
g July 2.675 2.250
» August 2.675 2.150
‘ September _ 2.525 2.000
October 2.800 2.250
November 2.925 2.350
December 2.525 2.300
2003 January 2.800° 2.350
February 2.850 2.575
: March \ 3.275 2.600
: April (up to the latest practicable date) 3.150 2.800

No repurchases of Shares have been made by the Company whether on the Stock Exchange or
otherwise during the six months prior to 22nd April, 2003.




General

The Repurchase Mandate, if exercised in full, may have a material adverse impact on the
working capital or gearing position of the Company as compared with the position disclosed in the
Company’s audited accounts for the year ended 31st December, 2002. The Directors, however, do not
propose to exercise the Repurchase Mandate to such an extent as would, in the circumstances, have a
material adverse impact on the working capital requirements or the gearing levels of the Company at
the time of the relevant purchases.

None of the Directors nor, to the best of the knowledge and belief of the Directors (having made
all reasonable enquiries), any of their associates, has any present intention to sell any Shares to the
Company in the event that the Repurchase Mandate is granted by shareholders.

No connected persons (as defined in the Listing Rules) have notified the Company that they have
a present intention to sell Shares to the Company, or have undertaken not to do so, in the event that the
Repurchase Mandate is granted by shareholders.

The Directors have undertaken to the Stock Exchange that, so far as the same may be applicable,
they will exercise the Repurchase Mandate in accordance with the Listing Rules and the applicable
laws of the Cayman Islands.

If as a result of a share repurchase, a Shareholder’s proportionate interest in the voting rights of
the Company will increase, such increase will be treated as an acquisition for the purpose of the Hong
Kong Code on Takeovers and Mergers (the “Takeovers Code™). As a result, a Shareholder or group of
Shareholders acting in concert, could obtain or consolidate control of the Company and may become
obliged to make a mandatory offer in accordance with Rule 26 of the Takeovers Code. As at the Latest
Practicable Date, Mr. Lam Wai Wah, Steven (“Mr. Lam”) and his family are beneficially interested in
approximately 47.56 per cent. of the issued share capital of the Company. In the event the Directors
exercised in full the power to repurchase Shares pursuant to the repurchase mandate, the percentage of
the issued share capital of the Company beneficially interested by Mr. Lam and his family would

increase to 52.84 per cent.. Such an increase would give rise to an obligation to make a mandatory
offer under Rule 26 of the Takeovers Code. In the event that any exercise of the. repurchase mandate
would, to the knowledge of the Directors, have such a consequence under Rule 26 of the Takeovers
Code, the Directors would not exercise the mandate to such an extent.

3.  GENERAL MANDATE TO ISSUE SHARES

Ordinary resolutions will also be proposed at the Annual General Meeting (i) to grant a general
mandate to the Directors to issue and otherwise deal with Shares of the Company up to a maximum of 20 per
cent. (i.e. 88,851,905 Shares) of the issued and fully-paid share capital of the Company of 444,259,527
Shares at the date of the resolution and (ii) to approve the addition to the General Mandate of any Shares
repurchased by the Company under the authority of the Repurchase Mandate. The Directors have no present
intention to issue any new Shares.




4. RECOMMENDATION

The Directors believe that it is in the best interests of the Company and its shareholders that the
Directors be granted the Repurchase Mandate and the General Mandate. Accordingly, the Directors
recommend the shareholders of the Company to vote in favour of the resolution to be proposed at the
Annual General Meeting.

Yours faithfully,
LAM WAI WAH, STEVEN
Chairman

L S S E S B R S P P £ 3 s bt




TRULY"

TRULY INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)

FORM OF PROXY FOR ANNUAL GENERAL MEETING
OR ANY ADJOURNMENT THEREOF

I/we',
of

being the registered holder(s) of" shares of HK$0.10 each in the capital
of Truly International Holdings Limited (the “Company”), HEREBY APPOINT™ the Chairman of the Meeting

or

of

as my/our proxy to act for me/us at the Annual General Meeting of the Company (or any adjournment thereof) to be held
at Chater Room I, Function Room Level (B1), The Ritz-Carlton, 3 Connaught Road Central, Hong Kong on Wednesday,
21 May 2003 at 3: 00 p.m. for the purpose of considering and, if thought fit, passing the proposed resolutions set out in
the Notice convening the Meeting and at such Meeting (or at any adjournment thereof) to vote for me/us and my/our

name(s) in respect of the resolutions as hereunder indicated, and, if no such indication is given, as my/our proxy thinks
fit. '

RESOLUTIONS FORY AGAINSTYY

1. To receive and consider the Financial Statements and the Reports of the
Directors and the Auditors for the year ended 31 December 2002.

2. To declare a final dividend for the year ended 31 December 2002.

3. To elect Directors and to authorise the Board of Directors to fix their
remuneration.

4. To appoint Auditors and to authorise the Board of Directors to fix their
remuneration.

5. | To approve the Ordinary Resolution A to C as set out in the Notice of
Annual General Meeting:—

Ordinary Resolution A A
Ordinary Resolution B B B
Ordinary Resolution C C C
Dated this day of 2003 Signature”
Notes: v
L Full name(s) and address(es) to be inserted in BLOCK CAPITALS. The names of all joint holders should be stated.
II. Please insert the number of shares registered in your name(s) and to which this form of proxy relates. If no number is inserted, this form of proxy
will be deemed to relate to all the shares in the capital of the Company registered in your name(s).
111 If any proxy other than the Chairman of the Meeting is preferred, strike out the words “the Chairman of the Meeting or” and insert the name and

address of the proxy desired in the space provided. The proxy need not be a member of the Company but must attend the Meeting in person to
represent you. ANY ALTERATION MADE TO THIS FORM OF PROXY MUST BE INITIALED BY THE PERSON WHO SIGNS IT.

Iv. IMPORTANT: IF YOU WISH TO VOTE FOR THE RESOLUTION, TICK IN THE BOX MARKED “FOR”. IF YOU WISH TO VOTE
AGAINST THE RESOLUTION, TICK IN THE BOX MARKED “AGAINST". Failure to tick either box will entite your proxy to cast your vote
at his discretion. Your proxy will also be entitled to vote at his discretion on any amendment of a resolution put to the Meeting.

V. This form of proxy must be signed by you or your attorney duly authorised in writing or, in the case of a corporation, must be either under its
common seal or under the hand of an officer or attorney duly authorised to sign the same.

VI To be valid, this form of proxy, together with the power of attorney or other authority, if any, under which it is signed or a notarially certified copy
thereof, must be lodged at the Company’s principal office in Hong Kong at 2/F., Chung Shun Knitting Centre, 1-3 Wing Yip Street, Kwai Chung,
New Territories, Hong Kong, not less than 48 hours before the time appointed for the holding of Meeting,

VII.  In the case of joint holders of a share, the vote of the senior who tenders a vote, whether in person or by proxy, shall be accepted to the exclusion
of the votes of the other joint holders, and for this purpose seniority shall be determined by the order in which the names stand in the Register of
Members of the Company in respect of the joint holding.

VIII.  Completion and return of this form of proxy will not preclude you from attending the Meeting if you so wish. In the event that you, having lodged
this form of proxy, attend the Meeting, this form of proxy will be deemed to have been revoked.
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CHATRMAN'S STATEMENT

1 om pleased to rEport (o oar sharehaldeny that the Group hias sucressiully achioved itr carller commitmants an botk trmaver and profusbility tn
Ihe record year of 2002. Tumover for the yeur ended 11 Decesmber 2002 was mum willien (20012 Hmu milllnu). np by 26%, Profit for
he year was incresaed by 63% fo mtm million mm HKS60 million). The funther diversification of the Groap's liquid :rysu.l dnphy

(*LCD") business in the 3-gimensional basis hus comributed 10 the Mwumwldmmmﬂpdmonu
LD cperation alons recordzd 2 twmover growth of more than 35% to HKST3? million 2008 HKS!“ mlﬂhn) Aplﬂ from m:lﬂlu every
effort In increnstag owr producy” markei share by the ries penonnel and enhancing (e ths factory workl oar veweran ord
design di l:;“" ypical W‘mﬁm veloped organic light emitting di OLED™!

gmng oew display solntions, C ight emitting rplwyl( ) apd

oteraclive rnuldmd:! n displays sech 03 colonr superiwisted nematic (*STN™) LCD, thin-film trenslsior (“TFT™) dixploy modvll:l. e,
Thenmm\k\ln;nflbﬂmldmnl:mm buskness was ﬁ:u]u:orngkladu 6t the year end dale. There will be o more.
mterist wiite ofTs on bath product development cost and pbsolele inventory. [ em eanfiden) thm wlh mom;: prudense in product development
srucgy, tois division will have sdded valve 1o the Growp's core LCD operation. . -

AUDITED CONSOLIDATED INCOME STATEMENT

f ’ Ymr ended 31 December

. 002 2001
8 Noter . 000 HEE 000
TURNOVER : * 857,086 £82.086
Cont of sales - . i (613471) (454.608)
Gruss profu . . ' s S 23668 ° 167,480
Other opersting income . 10,721 13,925
Disufbuiion costs - . anim @ am
Admintaraiive expenscs : . . (1n1918)
PROFTT FROM OPERATIONS ’ 2. ’ g RONDE
inece cons - 3 (10299 (16308
Sbare of resulus of an associate 136 -
—
* PROFIT BEFORE TAXATION . . - urass s
TAXATION ! . L . . .
"~ Hong Keag . . BTTE . @
Overreas : . . asn). - @360
— Share of wx on resulis of M associase 3 " [ a6 -
e _ @by
PROFIT BEFORE MINORITY INTERESTS ~ © | ’ was 0 s
Minority Imeresis ! . L e 228
PROFIT FOR THE YEAR : : : Conus - e
Tividends . . s Y 39smy 43,401
EARNINGS PER SHARE . C 6 ) S
Basic 22.1 HK cents 13.8 HK censs

13,6 HR cents

ity ¥
penoer wilh clierts" support mn‘ atnckle all wru uf u::hnh:-my and .
simllor

Segmental Informatico

By peoprapkical segmenis:
. 2001 . 2008
Tarporer . Fuemover
i HKS$'000 HKS'000
The Prople’s Repvbht of Chisa . 213817 170472
Hong Koog - 115,948 120750
Soulb Karen . 0842 . 84348
Jupan . . 143,657 . 96349
. 125336
Others (Noie 1) - 104,858 RS.0%
257,086 . . 682,005
By haslness ssgments: | \.
o . . Segmeat
- . Turnover result | Tomover resuty
. HKS'000 HK¥e00 HKS$'000 HAS 000
Liquid crystal display prodocs : © rmasT 133,694 544,526 5710
Electronic eansamer producua . 119529 [X) 137,560 2193
- 857,086 120,583 632,086 79503
traerest income from bank dej 128 . 2,085
Unaflocated otber rovesve pods . 14 . 13
Unallocated corpormie expenses . . {589) (.10
Profii from operations 121287 .- : BD,456
. N = e
Nuie;

Lo xﬁwm*nmumﬂmmmmmmmwmmmndmmu
25 toamirier.

Lignidiiy sud Fisavcla) Ressareey ’ . ’ .
‘gg:‘wmﬁpnﬁtfwlh:ymwm lwwedbyz&inndﬁ!'impmhﬂy E.rm:!.n;: per share mmﬂ.ﬂynwbywuxIWMy
Tolal crsets were sliphuly imately 9% 1o HKS1,25) million whu:hmpmd sldml'ﬂ\mnf:nmnlunu.

tncrepstd R5701
miflion of flxed asscts and HK$S mill ‘92\_ deferrod expenditore kad other loagtorm assels. iabiliiies were ebovl HKS37! miilion, of
whid- HK$307 million wers cument lhmlklen and HKS64 niulm wer lnu; ierm \iabitities, 'n: mn':wt ratin wes malntained &1 a Jovel of

mﬂolhuhomwl’ngs.na of cash and benk hﬂmmmmxsﬂmmm(ZWL

. 1 Decomber 2001, the mdw\nman
HK.$|47numun)wﬁth:ybarlwmnpmvﬂilln.mmma maturlty profiles of thess borrowings £ shown i botes 22 and 23 1o
Statements.

financial

Thfnmcm |mar¢=Gmpmhzn!myndmd’rufuxm uFuuupmmmnnwu-mmuymghwurmwmx
197 million) together with ndnam wrlilised I:mtiu. udlnla.mmnmwmbu\kmd borrowings, ot of

mm bulznces wna approaimately 3

Dlbwed ‘ ) S 9 HK s
NOTES TO AUDITED CONSOLIDATED FINANCIAL STATEMENTS e
[N Al-'ﬂul ‘m of sandsrd pcrmunting proctics

e ryrmat yeas, the Geoup has adpied i (i1 i & momber of ocw wed revisrd Suasemocnia of Stwmdord Accoumlng Practcs ("SIANS) faswed
b,mumuqsndzuurm Aoption mmmmngsumm\namhn:ow‘mm policic. {z sditlan, e

oo an8 mvbod SSAPs bave trodeoed addhions! and roviscd daclorrs mquimements which buve boc adopeed I (o Grasclal matsemcnts.
m)—nn—: e o ar bavs e s b orer 1 kv Comaltem presice.

2 Profis from opesstiens
Prolia froem ppeTMions as beon amived mt eficr chergiag:

Year endpd 51 December,
1082

. © 301 -
. . Bx3'000 . HEFoO0:
Dopreviatinn on fined sumis C - mm mm
Seafl cosa, aet of s eaphathed as dufred developmen expesdinss . - viest 81,950
Amonisation of deferred dsvelopemost Expends 4 ] 2%
Wrlis ofT of clvered development Cipeadier: 1 I
2 Frrance vusts . - =
Year eoted 31 Decemver
2063 a0
iS00 e 000
Mmhpm;yq-punfmmm ' .. T804 2385
Flreset bevses . ]
L )
4 Teuties

Kmll Tllbcllmilﬂ(lﬂ)l lﬁ)d*wmmﬁﬂ-wuﬂuml&eym mmm-uwnwn!a
frovalling b fbe repestive juriadiction.

s Dividends
. R . Yeur ended 51 Drcrmber

. N - 2002 200}

- . . xsro0p HRE 000

Fisa) dividond propossd i reapect of 2001 of & MK coms (2000; & HK cenis) por thaw nm 26,006

foscrizn dhvidend puid In roect of 2002 of 3 HK coms (30013 4 KK coma) per saro 123 . nm

. . 39,943 o400
. B

Tho calcutation of the besc snd kicd earadaps per hise is bares on e fodlowing dats:

2001 I
- HESeo0 MK3'000
Earslgs for the perpescs of basic oed diluied earniags per share. na “wme
. N Number of shares Numwher of sorey
‘Welitnied averags wumbxr of oxkinary ores for tha purpasea of kaac b 444,159 517 - €15,900.6M
* Eftecy of dilutive share opons cnlegt ot 3. 250304 SAijM0 .
Welghtsd .wp-auu-amymmu,—p—«mmp psm “43,016.351 41777
e——— e
MARAGEMENT DISCUSSION AND ANALYSIS :
Bosines Review
Liguid Crysia! Display .

mgw-atwﬂmmmmvmmpﬂnﬂmoKlim mmmmmnmmmm ’

susiained [

“The caceptionalty brilitent pﬂ'omunce of the erp s LCD busivess in dednted.:ﬂ'nm pu\ In dev:lu:!’?mn

custamers snd meore projects in fhe couple wnumumﬂl Wllhth’:W i of the
ruﬂnulun fine, the &ymﬂﬂ rm lllne-xe xh: rom cusiomers of n‘ nqulunznl-l o mc
acitities ta lchizn the optimal production emt'\dlcy ectuting. l:m lvl and (huy maximel gross profil mryn 1t llTllULY'
) 10 Yook for dilicrent ways ko enhe pm-vnynndmuh\hemmwnynhnmhmcmd ts for both turnover
gndpmmumnnlumumm mﬁzddwhleﬂhwﬁb. i
Demxl:CnMPmM

Suamxﬁ;m:mﬂbyuud 13% 0 Hxslzo million, which comprised (4% of the Group’s lumover.
mmﬂwdlhumuwmhoumuplhmu;hyunm’bumunmmhd-uonudu:upwum;mmmumlu;mm

snthorited bol net contracied for. Mummnrhndmm

+ be regisiored, In onder (o gealify for the final divk

HKS450 million for the nest threa i respect of sigulsitions of propenty, P’w-ndaqu.lpmuuwu
] be nnp-ny from iplema) reserves,

Canera!

There was po thange 1o the cupital strucsure of the Group dasing she yrar ended 3] Dosersher 2002

“The state of Lhe Group's coment onder books is very encoumging. -
Enwpt}w‘hvmhnwhﬁuuamundm.mﬂmmémuhCunpnyhadhddwymxm‘ul Lrvestnenls dusing the yeor.

Additions Ia fixed arzzt) ma plunnnﬂmuhmcry prml:l HM&S million and there were HK$2 million (21 net book volues)
Inuupml:afﬁxedm:udn 1 Decarmbes 2062, he Growp i tedged cortain of its leaschold properties and other asacts
with k agpregate carrying valie nll'mmd uxss miliflen to socurs benking L.

Amund!.()ﬂ)workmndmmmnm loyes ln i Shan Wel fciory 81d spprotimaely 60 personcet fs e Grouy's Wong Kon
office. Totab aafT coats for the year were "mﬁum ond Rors

Other than irede bill of eronnd HKS) mifllon discounted 1o banka b the onfinary coxrec of busizesn, the Groep had ao matzdal conlingent
hthun&pmmmﬂmmmudmnpnmmmMpwwﬂ:Mpﬂ.dwy .

OUTLOOK

Mknlllmfnrelmsbulumeﬂvmplhmbwumhm 'l'hcrlmmlmuln\urwlhﬂmm'mmndmmmlhmw
taxt cormresponding pesiod i 2002, Continuonsly J rexult of our on-going upgrede in productien techaique and
oality control sysiem, Including both Six SIm o 1816949 (ncu-:dhcﬂ iu Februery 2003 by the authorlistive body, Lioyd“s Register

&dltyhum)wthwwﬂmmmmlmuku:hmmmnmmmwkmpﬂ edusiry,

Full coloey, and rmultimedl: o displays oze keen to be the movie star of this deeads in display sepment, Our nexi goal Is 10 become one of e

regia’s mijor playens capble of rugplylng to of Ulfferent clames of cosiomen W fatisly ruqnlr:aatau Tor ot walks of tife, Dﬂvlmr.

developed ulmrSTN LCD products bove been fully Iuldbytbeullxmuc cansamen 10 their preat [action and budk order hov

received [rom our exlsting buyers fos spplications ia panicular of wrendy colour display mobils phones, digilal cameras, cte.

By the £nd of tbe first hatf yeas of 2003, the Grop with sec thi bitth of 2 oew barn baby I its large and well mlpptﬂlhﬂnsmnlmvlu.hu
knorwn 1o be the fint OLED prndmmn rndllryhﬂﬂn.mvmkn‘n\m.v will :om!numnublhh concrote bass 1a ore oew miskets,
Witk comporatively lower coxt of and tested higher sy media of similar nppliculions, OLED iy
believed I sepeat (e same. b;md.l nnu Foraily member, nomely TFT Disptays (v(d:ly wsed in Computcr Monltor wad Television Set), 8y
cniering Into an OLED liconsee a) Evm:nl with the licence hnlda In the coming tmonthy, we cxpoct (s operwiion wiil benafit the Group™s
LCD business in 2004 and theresl
Wilh the in power gy in TFT development of the third gentration (73G™)
bﬂnm\nindunrymmd' toys edll mlnlmlnuy vuﬁend l‘hnhl: bmbenhkb:fmhkl gy, The Group Is in
final alk with some multinational ocirers 0 supply primary Togritkr with TRULYs oatperfomed
production faciiles, wo.cre in p good position ko provi: n;wmpn;uu-»w lhua

OTHER INFORMATION
Diridends

The direciom meomuend the payment of » final dividéad for the year
w:mwu:mmmm.mﬂavmasuxmuwmml 4 HK
year of 12 HK centa per share (2001: B HK ceats),

Clasure of Reghster of Members

The an(u:ra(Munmmnbe:Mfm 14 May 2003 to 20 Moy 2003, bodk dases inclusive, during which perfod oo ummsler of shares caa
dend, oYt trensfers occompanied by relevant share cenlificries must be lodped with e

Company's Bronch Share Reglairars, Sceretories Limited, a8 G/F., Benk of Exst Asla Harbous View Ceaire, 56 Glovermer Boad, Wi

Hoag Koo for regstration no lster than 4:00 pm. o 13 May 2001,

Anmusl Geners] Mesttng
mmmmwomwuormcmuymmwuumyMAmmmmmmnummmm
Purchase, Sale or Redemption of Secority *
an;mugnhmndemmmm-ﬂcbymumyalumhﬂvﬁsdwcnmwvyxlhcdmuudammoyut

Code of Best Practice

year ended 3 |Dmmz£r1uxmupammm:4nxmm
cents) paid in October, 2002, makes & 101l dividend for the

Nome of 15 Director of ihe Company is swwre of information that woul vunmb‘lyhﬁnudwtbctmw;w a0t I the yorr under
Teview in compliance with the Code of Best Proctice sat out in Appendlx 14 to the Rules Govemiag she Liming of Hiies on e Stoct
Exchangs of Hong Kong Limited (he Ex:blngn').

Annwal Report

The 2002 Annuat Report mmg il the information regulsed by the Rulcs Gaverring the Listiag of Secaries on the Eachange il ba
published 00 the websitcs of the Exchange-and e Company in due covne,
By Orler of the Baird
Lo Wai Wb, Steven
Cholresn

Hong Kong, |1-Apeil 2003
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TRULY INTERNATIONAL HOLDINGS LIMITED_

a CHAIRMAN 'S STATEMENT

T'repoft to our sharcholders that the Group has mnmmned a smsdy
growth in tumover for the six months ended 30 June 2002,
Consolidated tumover for the period amounting to HK$356 million
wes up by 2% compared. to the last comesponding period (HKS348

. million). Profit before taxation was up by 1% to reach’ HK$52,5 million
(2001: HXS$51.9. million). Profit attributable to sharshcld:rs was
however down 7% due to higher profits tax charge.

Liquid Crystal Display (“LCD") products comprised 86% of thc
Group‘s business. Consistent with the same period last yeer,. the
Group's LCD again reported a record high tumover of HK$307 miflion
with a continvous grewth of 18% for the first half year. LCD
performence for the major Asian market such as South Korea'snd Japan
was recovered during the period, Due'to the relocations of a number of
reputable European monufacturers’ factorjes to the Mainland China,
orders directly from Europe ‘were reduced, Duplte the deflationary
pressure over the global economy, we are happy to increase our gross
profit margin by effective control on factery overheads a.nd enhanced
production yield. . .

Based on the up-to-date information, I am confident that the results for
this year.would be a new record in Truly's history not only for the LCD
business but as a whole. In the foreseeable future, LCD will again be
the group's core business and development arm. ‘We are about to
contract a new colour display pilot run production line on an R&D
basis in the coming months amounting té between HK$80 and HK$100
million to be financed by internal reserves. We believe it would be &,
more advanced and cost effective means of dynamic colour display for
wider mobile equipment applications which require l:ss power
ccnsump\mn

The drop in the Group's electronic consumer prnducls was stabilised

during the first six months of 2002 with similar turnover in the second
- half year of 2001. We project a moderate growth in the months towards
the end of year mainly by the newly -launched electrical tooth:brush
products, Future prospect for this new product line is bright and huge
conrributions are expected 1o come in 2003 and thereafter.

CONDENSED éONSOLIDATED INCOME STATEIHENT

(lncarporuted in the Cayman Islands wzth llmned liability)

Ann_ouncement of Interim Résults’ 2002_

- -2 Profit from opnrltlom

"The Group’s pmn; from opcftliolll fa arrived of aftar cn.qmg

" six manths ended 30 June' ©
001

2002
(Unaudited)  (Unaudited) .
HK$000 HK3'000
D:we:lllion of flacd sse 35,841 36,137
Amomnﬂun n( deferred aevelopmm ; . R
expend . 3,198 . . 383
. Sulf costs, In:lu:lvn of directors emoloments . 4

Finance costs

-'Six months snded 30 Junl
02 .

(Unaudited) (Unwdued)
HX§000 - HKS'00
Intszest o s
Bank borrowinga wholly. répayable within .
five 3397 5263

Finance, rusulnd m» purchase conrects | 1,141 . - 3231
4538 8.484
. e
4. T-nuen . .
Hong Kang Profis Tox is colculaied st 16% (2001 .16%) of the estimatea
neizssable profita for the period. Overssns taxation in calculated a1 the rates

"o prevelling in the respective Jurisdiction.

5. . ‘Earcings per share .

* The caleulations of the basic and difuted mm(np pet shere aie blud on the
following data:

Slx ronths ended 30 June
2002 : 1

. (Unaudited)
. H,

K$'000
Bapmings for the purpose of besic and ﬂllulzd : S
carmings per shars 45873 43,136
' Nimber of  Number of,

shates * shares

Nurmber of ordinary shares (zm[ Yrelghied
average number of shares) for

. 444,259,000 413,585,000

The unsudited condensed sonsatidated Intorim Tinanci! statements are preparsd -
in accordanes with Hong Kong Staiament of Standard Accounting Practico
(“SSAP") No. 25 “ILnterim Financial Reporting™. The accounting palicies and

basls of preparation used in the preparstion of the inicrim financial siatements ~

ers the same as those used In the sonul financiel lll(emnnu for the year snded
31 December 2001,

The interdm resla are unaudited, but have been reviewed by the Audit
Commitice, Regular meatings have been held by the Comminze since R
establishment snd it mects el feast twice each year,

5 inde £ basl § o
Six ”“’“;gg;"ded 30 J"';;ml Eﬂﬂ?;ﬁu:u:‘hfmuypd‘::up" fhare 2,232,000 12.040,000
. (Unaudited) (Unaudited) Nurnber of ordinary sharcs (2001 ¢ wmmw Lo
Nores HE$'000 “HK$'000 average number of shores) for the Gt
. . . .purpozes of dituied eusnings per shars 446,491,000 445,625,000
TURNQVER 356,319 347,638. : a
Cost of sales (244:983) .(243764) 'MANAGEMENT DISCUSSION AND ANALYSIS
- : Lo . Results . .
Gross profit . 11,336 103,874 '
Other revenus A 2,300 4,776 . The Group’s turnover for thu 8ix mon!hs endcd JDJune 2002 a.mcunlcd
Disulbution costs (15,052) (12.851)  ‘to HKS$356 million {2001 HK$348 million). Proﬁl for the penod was
Adminisirative expenscs {41,577 (35,400) HK$45.8 million (2001: HK$49.1 million).
PROFIT FROM - . . Segmental'lnrormgtxon
OPERATIONS .2 §7,007 60.399. : Slx months ended Six months ended
: . : : : - - 30 June 2002 . 30 June 200t
Finence costs 3 (4,538) (8.484) - - Turaaver - Contribudcn ©+ Tumoser -Contributione.
i - . 5000 - HKS" HK$'000 HKS'000
PROFIT BEFORE ¢ Bjgeographical segmentss - 0 -
. TAXATION _ 51,469 s191s o Fapict Ripoblie - - . o e .
. . f 89,093 12, 5 4.7
- TAXATION . 4 Eu n;’p: i . . 36899 © - 5638 . 55216 9,800
— ong Kons e EE - rm opm
apon - { X b .
— Overseas (1,596) 279 gfih Keren 75706 © 13063 72996 - 20,796
. - - . Others (Note 1) . 52,980 . 7,477 36,900 x
(6,596) [eNul)) R g :
_— B 356319 56,824 347638 59,688
m———t .
PROFIT BEFORE " neat ncome from * . ‘
MINORITY bank deposits - ey - U Ve
INTERESTS 45,873 49,036 Unallocaied corporate ‘ 49 "
) . : PR SRt L, 2
Minbrity interests . . — —_ ) T . . " .
. Profit from aperntions 57007 - 60,399 °
: - . v m———emmoem
PROFIT FOR THE . By busing
“PERIOD - 45,873 49135 e
. -
- . Liquid crystal display’ e L .
INTERIM DIVIDEND 12,213 17351, pranes T s6emCossam . ameser 56473
s . oo 49346 - 3451 73,096 3218
EARNINGS PER ) : I : — S T " K
SHARE 5. } SR 356,319 S6824 T 347638, 59,688
Basic 10.33 HK cents 11.33 HK cenis . ' T ’
- = Interest Income from . o .
s ; bank deposits ' - . . 495 . B L1
‘Diluted 10.27 HK cents™" 11.03 HK cents Unallocated vorporste . . . .
. expenses X Q13
NOTES TO CONDENSED CONSOLIDATED FlNANCIAL Drofis trom operutions T I
STATEMENTS N“’ " rom operuiions ==
. lote: .
! Accaunting pollcies 1. . This eatedory Includes isicr. 1o countries.in Nomh- and -South Americas,
‘-Austratia, the Middle But. Afncl the’ Commoawenlth o{ lndependem States

* und other Aslan countries.

' Bu:iness Review and Outiook

LCD siles for the period were HK$307 million, whu:h comprised 86% -
of the Oroup's tumaver. The sustainable growth was a result of our -

dedicated markgting effort which covered ardérs from every penetrable
clectronic segment. Extenzive geographical coverage for customer base

{Unaudited)
HKS'000

was éproven success in this business. The Group expects to enlarge the
sales portfolio to sell to more multinational corporations which in the
past placed their purchase orders to elsswhere. Under the existing

: production capacity, we are confident of achisving an annuval double-

digit growth in LCD tumeover over the next three o five years..

The Group's other electronic product business was quite stable during
thie ‘period with product range from simpl: electronic calculators to
multi-purpose MP3 players and supply ta s from
rubber key-pads to sophisticated mulu-luyer printed tircuit boords
("PCB”). The manufacturing end sales of the Group’s patented
elecrrical tooth-brush products will be the major driving forez for o
huge growth in this division. This new business is expected to play 5
very important role in enhencing the Group's future profitability.

Liguidity and Financial Resources

There wers no material changes in the asscts and lisbilitics of. the
Group as™at 30 Juns 2002 compared (o the last financiol year end at 31
December 2001, The current ratio was maintained at a cemfortable
level of around 1.44 whilé the gearing ratio based on bank and other
borrowings, net of cash-and bank balances was approximately 15%.

The total bank ‘and other borrowings, net of cash and bank balances of
HX$100 million were about HK$128 million, Ameng the total gross
borrowings of HK$228 million, HK$211 million were repayable within
a year with the remaining balances repayable within'a period of two to
three years, At 30 June 2002, the Group had pledged ceitain of its
leasehold propertice and related assets with an aggregats carrying value
of approximately HK$8 million to securs banking facilities granted to
[h= Company's subsidiarics. .

‘Capual expenditure of  HK$400 million for the next three years in

respect of acquisition of property, plant and equipment was authorised
But not contracted for, Their expected sources of funding will be
principally from internal resetves.,

. General o

There was no material change to the capital structure of the Group
during the six months ended 30 June 2002,

The state of the Group's current order books is very satisfactory.
Except for investments in subsidiarics, neither the Grewp nor the

Company hed held any meterial investments during the six months
ended 30 June 2002,

There were no material acqiisitions and disposals of subsidiaries and
associeied companies in the course, of the financial period,

There are around 2,800 ‘workers and employses currently cmployed in
the Group’s Shan Wei factory and less than 60 staff in our Hong Kong
office.

Other thari orade bills discounted to banks in the ordinary course of

business, the Group hed no material cnnungem liabilities. Exposure to
ﬂucruunpns in exchangs rates was minor and pmp:rly hedged,

‘OTHER WORMATION . -
lmerlm Dividend

" The Directors hnv: resolved to pay an interim dmdcnd of 5§ HK cents

per share (2001: 4 HK cants) to shareholders whose names appear on
the Regmer of Members on 18 October 2002. Tt is expected that the
interim dividend paym:m.s will be made to shareholders on 22 October
2002

" Closure of Regltler of Members

The Register of M:mben will be closed from 11 October 2002 to 18

.. October 2002, bath dates inclusive, during which penod ne transfer of

shares can be registered. In order to qualify for the interim dividend, all

. ‘transfers accompanied by relevant share certificates must be lodged
with the Company’s Branch Share Registrars, Secretaries Limited, at

5th Floor, Wing On Centre, 111 Conneught Roed Central, Hong Kong

_ for fegistration not later than 4:00 p.m. on 10 October 2002.

‘Purchase, Sale or Redemption of Becurity

No purchsse sale ‘or mdcmpuon was made by the Company ar is
subsidiaries af the Company’s lmed se:urme: during the period.

Code of Best Practice

Noné of tha Dirsctors of the Company is aware of in‘formn:io‘n that
would reasonably indicate that the Company was not in the period
under review in compliance with the Code of Best Practice set out in

- Appendix 14 to the Rules Governing the Listing of Securities on the

Stock Exchange of Hong Kong Limited (the “Exchange™).

Interim Reporl

: The 2002 lntenrn Repert containing ell the information required under

paragraphs 46(1) to 46(6) of Appendix 16 to the Rules Governing the
Listing of Securitiés on the Exch will be published on the web
of the Exchange and the Company in duc course.

By Order of the Board
Lam Wal Wah, Steven
. T Chairman

Hong Kong, 23 August 2002 -
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I report to our shareholders that the Group has maintained a steady growth in
turnover for the six months ended 30 June 2002. Consolidated turnover for the
period amounting to HK$356 million was up by 2% compared to the last
corresponding period (HK$348 million). Profit before taxation was up by 1% to
reach HK$52.5 million (2001: HK$51.9 million). Profit attributable to shareholders
was however down 7% due to higher profits tax charge.

Liquid Crystal Display (“LCD”) products comprised 86% of the Group’s business.
Consistent with the same period last year, the Group’s LCD again reported a record
high turnover of HK$307 million with a continuous growth of 18% for the first half
year. LCD performance for the major Asian market such as South Korea and Japan

was recovered during the period. Due to the relocations of a number of reputable .

European manufacturers’ factories to the Mainland China, orders directly from
Europe were reduced. Despite the deflationary pfessuré over the global economy,
we are happy to increase our gross profit margin by effective control on factory
overheads and enhanced production yield.

Based on the up-to-date information, I am confident that the results for this year
would be a'new record in Truly)s history not only for the LCD business but as a
whole. In the foreseeable future, LCD will again be the group’s core business and
development arm. We are about to contract a new colour display pilot run
production line on an R&D basis in the coming months amounting to between
HK$80 and HK$100 million to be financed by internal reserves. We believe it would
be a more advanced and cost effective means of ‘dynamic colour display for wider
mobile equipment applications which require less power consumption.

The drop in the Group’s electronic consumer products was stabilised during the
first six months of 2002 with similar turnover in the second half year of 2001. We
project a moderate growth in the months towards end of the year mainly by the
newly launched electrical tooth-brush products. Future prospect for this new
product line is bright and huge contributions are expected to come in 2003 and
thereafter.




Six months ended 30 June

2002 2001
(Unaudited) (Unaudited)
HK$'000 HK$'000
TURNOVER 356,319 347,638
Cost of sales (244,983) (243,764)
Gross profit 111,336 103,874
Other revenue - 2,300 4,776
Distribution costs (15,052) (12,851)
Administrative éxpenses ’ (41,577) (35,400)
PROFIT FROM OPERATIONS 57,007 60,399
Finance costs (4,538) (8,484)
PROFIT BEFORE TAXATION 52,469 51,915
TAXATION
— Hong Kong (5,000) (1,500)
— Overseas (1,596) (1,279)
(6,596) (2,779)
PROFIT BEFORE MINORITY
INTERESTS 45,873 49,136
Minority interests — —
PROFIT FOR THE PERIOD 45,873 49,136
INTERIM DIVIDEND 22,213 17,351

EARNINGS PER SHARE
Basic

10.33 HK cents

11.33 HK cents

Diluted

10.27 HK cents

11.03 HK cents




30 June

31 December

2002 2001
(Unaudited) (Audited)
Notes HK$’000 HK$'000
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 721,015 716,887
Deferred development expenditure 9,099 12,297
Intangible assets 520 451
Loans receivable” 4,709 4,709
CURRENT ASSETS
Inventories 170,752 163,356
Trade and other receivables 6 165,094 153,193
Loan receivable 2,390 2,390
Bank balances and cash 100,756 96,490
438,992 415,429
CURRENT LIABILITIES
Trade and other payables 7 69,912 62,522
Tax liabilities 24,639 20,219
Obligations under finance leases and
hire purchase contracts
— due within one year 36,915 42,217
Bank borrowings
— due within one year 173,901 167,812
305,367 292,770
NET CURRENT ASSETS 133,625 122,659 :
TOTAL ASSETS LESS CURRENT
LIABILITIES 868,968 857,003




Bal

hﬁce Sh eet

30 June 31 December
2002 2001
(Unaudited) (Audited)
Notes - HK$’000 HK$000
NON-CURRENT LIABILITIES
Bank borrowings
— due after one year (480) —
Obligations under finance leases and
hire purchase contracts
— due after one year (17,084) (33,792)
(17,564) (33,792)
MINORITY INTEREST 590 590
NET ASSETS 851,994 823,801
CAPITAL AND RESERVES
Share capital 44,425 44,425
Reserves 8 807,569 779,376
851,994 823,801
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Six months ended 30 June

2002 2001
(Unaudited) - (Unaudited)
HK$"000 HK$'000

Exchange difference arising on translation of

overseas operations not recognised

in the income statement 90 (13)
Profit for the period 45,873 49,136
Total recognised gains . 45,963 49,123




Six months ended 30 June

2002 2001
(Unaudited) - (Unaudited)
HK$’000 HK$’000
Net cash inflow from operating activities 84,651 . 88,166
Net cash outflow from returns on investments
and servicing of finance (21,813) (33,368)
Taxes paid (2,175) (1,806)
Net cash outflow from investing activities (40,089) (65,901)
Net cash inflow/(outflow) before financing 20,574 (12,909)
Net cash inflow /(outflow) from financing (28,317) 32,779
Increase/(Decrease) in cash and cash equivalents (7,743) 19,870
Cash and cash equivalents at beginning of the
period (32,455) (97 ,457)
Effect of foreign exchange rate changes (867) (13)
Cash and cash equivalents at end of the period (41,065) (77,600)
Analysis of the balances of cash and cash
equivalents
Bank balances and cash 100,756 59,928
Bank overdrafts (4,047) (13,331)
Trust receipt loans (105,324) (98,670)
Short term bank loans (32,450) (25,527)
(41,065) (77,600)
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ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements are
prepared in accordance with Hong Kong Statement of Standard Accounting
Practice ("SSAP”) No. 25 “Interim Financial Reporting”. The accounting
policies and basis of preparation used in the preparation of the interim
financial statements are the same as those used in the annual financial
statements for the year ended 31 December 2001.

The interim results are unaudited, but have been reviewed by the Audit
Committee. Regular meetings have been held by the Committee since its
establishment and it meets at least twice each year.

PROFIT FROM OPERATIONS
The Group’s profit from operations is arrived at after charging:

Six months ended 30 June

2002 2001

(Unaudited) (Unaudited)

HK$000 HK$'000

Depreciation on fixed assets 35,841 36,137
Amortisation of deferred development

expenditure 3,198 3,836

Staff costs, inclusive of directors’ emoluments 44,936 45,124

FINANCE COSTS

Six months ended 30 June

2002 2001
(Unaudited) (Unaudited)
HK$'000 HK$’000
Interest on:

Bank borrowings wholly repayable

within five years 3,397 5,263
Finance leases and hire purchase

contracts 1,141 3,221

4,538 8,484
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TAXATION

Hong Kong Profits Tax is calculated at 16% (2001: 16%) of the estimated
assessable profits for the period. Overseas taxation is calculated at the rates

prevalhng in the respective jurisdiction.

EARNINGS PER SHARE

The calculations of the basic and diluted earﬁings per share are based on the

following data:

Six months ended 30 June

2002 2001
(Unaudited)  (Unaudited)
HK$'000 HK$’000
Earnings for the purposes of basic and diluted
earnings per share 45,873 49,136
Number of Number of
shares shares
Number of ordinary shares (2001: Weighted
average number of shares) for the purposes
of basic earnings per share 444,259,000 433,585,000
Effect of dilutive share options 2,232,000 12,040,000
Number of ordinary shares (2001: Weighted
average number of shares) for the purposes
of diluted earnings per share 446,491,000 445,625,000




TRADE AND OTHER RECEIVABLES

The Group has a policy of allowing an average credit terms ranging from 30

to 90 days to its trade customers.

30 June 31 December
2002 2001
(Unaudited) (Audited)
HK$'000 . HK$’000

Aged analysis of trade receivables:
Within 60 days 113,186 74,736
60 to 90 days 11,032 13,535
More than 90 days 5,664 15,172
129,882 103,443
Deposits and prepayments 35,212 49,750
165,094 153,193

TRADE AND OTHER PAYABLES
30 June 31 December
2002 2001
(Unaudited) (Audited)
HK$'000 HK$’000

Aged analysis of trade payables:

Within 60 days 28,216 26,765
60 to 90 days 9,103 9,035
More-than 90 days 7,672 4,722
44,991 40,522
Other payables and accrued charges 24,921 22,000
69,912 62,522
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8. RESERVES

Capital
Share Special redemption Capital Exchange Retained
premium reserve reserve reserve reserve profits Total

HK$000 HK$000 HK$000 HK$000 HK$000 HKS000 HKE000
At 1 January 2002 - 250,288 990 82 996 1,282 525,738 779,376

Exchange difference on

translation of

overseas operations — — — — 90 — 90
Profit for the period — — — — — 45873 45873
Dividend paid — — — — —  (Q7.770y (17,770)

-At 30 June 2002 250,288 990 82 996 1,372 553,841 807,569
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RESULTS

The Group’s turnover for the six months ended 30 June 2002 amounted to HK$356
million (2001: HK$348 million). Profit for the period was HK$45.8 million (2001:
HK$49.1 million).

SEGMENTAL INFORMATION

Six months ended Six months ended
30 June 2002 30 June 2001
Turnover  Contribution Turnover Contribution
HKS$'000 HK$'000 HKS$'000 HK$’000

By geographical segments:
The People’s Republic of China 89,093 12,968 94,882 4,720
Europe 36,599 5,638 55,236 9,800
Hong Kong 46,291 7,922 55,192 14,844
Japan ' 55,650 9,656 31,432 8,751
South Korea . 75,706 13,163 73,996 20,796
Others (Note) 52,980 7,477 36,900 777

356,319 56,824 347,638 59,688
Interest income from bank deposits 495 1,134
Unallocated corporate expenses . (312) (423)
Profit from operations 57,007 60,399
By business segments: .
Liquid crystal display products 306,973 53,373 274,542 56,473
Electronic consumer products 49,346 3,451 73,096 3,215

356,319 56,824 347,638 59,688
Interest income from bank deposits 495 1,134
Unallocated corporate expenses (312) (423)
Profit from operations 57,007 60,399

Note: This category includes sales to countries in North and South Americas, Australia, the Middle East,
Africa, the Commonwealth of Independent States and other Asian countries.
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BUSINESS REVIEW AND OUTLOOK

LCD sales for the period were HK$307 million, which comprised 86% of the
Group’s turnover. The sustainable growth was a result of our dedicated marketing
effort which covered orders from every penetrable electronic segment. Extensive
geographical coverage for customer base was a proven success in this business. The
Group expects to enlarge the sales portfolio to sell to more multinational
corporations which in the past placed their purchase orders to elsewhere. Under
the existing production capacity, we are confident of achieving an annual double-

digit growth in LCD turnover over the next three to five years.

The Group’s other electronic product business was quite stable during the period
with product range from simple electronic calculators to multi-purpose MP3
players and component supply to customers from rubber key-pads to sophisticated
multi-layer printed circuit boards (“PCB”). The manufacturing and sales of the
Group’s patented electrical tooth-brush products will be the major driving force for
a huge growth in this division. This new business is expected to play a very
important role in enhancing the Group’s future profitability. '

LIQUIDITY AND FINANCIAL RESOURCES

There were no material changes in the assets and liabilities of the Group as at 30
June 2002 compared to the last financial year end at 31 December 2001. The current
ratio was maintained at a comfortable level of around 1.44 while the gearing ratio
based on bank and other borrowings, net of cash and bank balances was
approximately 15%.

The total bank and other borrowings, net of cash and bank balances of HK$100
million were about HK$128 million. Among the total gross borrowings of HK$228
million, HK$211 million were repayable within a year with the remaining balances
repayable within a period of two to three years. At 30 June 2002, the Group had
pledged certain of its leasehold properties and related assets with an aggregate
carrying value of approximately HK$8 million to secure banking facilities granted
to the Company’s subsidiaries.

Capital expenditure of HK$400 million for the next three years in respect of
acquisition of property, plant and equipment was authorised but not contracted for.
Their expected sources of funding will be principally from internal reserves.




GENERAL

There was no material change to the capital structure of the Group during the six
months ended 30 June 2002.

The state of the Group’s current order books is very satisfactory.

Except for investments in subsidiaries, neither the Group nor the Company had
held any material investments during the six months ended 30 June 2002.

There were no material acquisitions and disposals of subsidiaries and associated
companies in the course of the financial period.

There are around 2,800 workers and employees currently employed in the Group’s
Shan Wei factory and less than 60 staff in our Hong Kong office.

Other than trade bills discounted to banks in the ordinary course of business, the
Group had no material contingent liabilities. Exposure to fluctuations in exchange
rates was minor and properly hedged.




INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of 5 HK cents per share
(2001: 4 HK cents) to shareholders whose names appear on the Register of
Members on 18 October 2002. It is expected that the interim dividend payments will
be made to shareholders on 22 October 2002.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 11 October 2002 to 18 October 2002,
both dates inclusive, during which period no transfer of shares can be registered. In
order to qualify for the interim dividend, all transfers accompanied by relevant
share certificates must be lodged with the Company’s Branch Share Registrars,
Secretaries Limited, at 5th Floor, Wing On Centre, 111 Connaught Road Central,
Hong Kong for registration not later than 4:00 p.m. on 10 October 2002.

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2002, details of the interests of the Directors and their associates in the
shares of the Company according to the register kept under Section 29 of the

© Securities (Disclosure of Interests) Ordinance (the “SDI Ordinance”) or as otherwise

notified to the Company pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies were as follows: '

Personal Interest

Name of Director No. of shares
Lam Wai Wah, Steven 206,988,000
Wong Pong Chun, James 4,262,000
Cheung Tat Sang, James 646,000
Ip Cho Ting, Spencer : Nil
Heung Kai Sing _ Nil
Chung Kam Kwong ‘ Nil

Save as disclosed herein, none of the Directors, chief executives or their associates
had any interest in the share capital of the Company or any of its associated
corporations as at 30 June 2002 as recorded in such register or as otherwise notified
to the Company as aforesaid.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND DEBENTURES

On 16 July 2001, the Company granted share options to certain directors and
employees of the Company and its subsidiaries. Each share option entitles the
holder to subscribe in cash for shares in the Company of HK$0.1 each at an option
price of HK$2.196. The options are exercisable between 17 July 2001 to 22 May 2011
(both dates inclusive).




A summary of the details of options as at 30 June 2002 is as follows:

Balance at

1 January 2002

Name : Capacity and 30 June 2002
Lam Wai Wah, Steven Director 6,900,000
Wong Pong Chun, James Director 6,900,000
Cheung Tat Sang, James Director 6,900,000
Others Employee 7,300,000

Save as disclosed above, none of the Directors and chief executive, or their spouse
or children under the age of 18, had any right to subscribe for the securities of the
Company, or had exercised any such right during the period.

SUBSTANTIAL SHAREHOLDERS

Other than Mr. Lam Wai Wah, Steven (whose interest is set out above), as at 30 June
2002 no person had any interest in 10% or more of the issued share capital of the
Company according to the register kept under Section 16(1) of the SDI Ordinance.

PURCHASE, SALE OR REDEMPTION OF SECURITY

No purchase, sale or redemption was made by the Company or its subsidiaries of
the Company’s listed securities during the period.

CODE OF BEST PRACTICE

None of the Directors of the Company is aware of information that would
reasonably indicate that the Company was not in the period under review in
compliance with the Code of Best Practice set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited.

By Order of the Board
Lam Wai Wah, Steven
Chairman

Hong Kong, 23 August 2002
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