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Business Figures as of March 31, 2003

o i Excellent start to the new business year — 8.5% increase in our operating result to €42.3m
S (€39min2002)
e 6.7% increase in our net interest and commission income to €62.1m (€58.2m)
o " "Public-sector lending at the previous year’s level with new lending commitments totaling
€6.1bn (€6bn)
¢ Strong increase in property financmg actlvmes - 1% increase m new lendmg commlt-

. ments to €396 4m (€262 6m) R e R e e T
e Stronger focus on fuudmg — the total volume of funds raised rose by 43% 't0-€9.7bn
(€6.8bn)

Dear Sir or Madam,

Please find enclosed our latest press release, as well as an overview of Essen Hyp’s keyFINAIGAS
figures as of March 31, 2003. We would appreciate it if you could edit and publish this information.

If you have any content- related questlons or requ1re further'information about Hypothékenbank in
Essen AG, please do not hes1tate to con‘ract our Pubhc Relat10ns Department (Tel +49 201 8135-
495) '

Yours Lalthfully, T TTE s e ATt R T e

Hypothekenbank in Essen ‘
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s
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HYPOTHEKENBANK INESSENAG ..

- Press Release of Hypothekenbank in Essen AG -
on the Bank’s Quar terly Flgures as of March 31, 2003

’.Ex.c_-ellent start to the business year 2003 o

“Essen Hyp was able to keep up last year’s succesSful business performance in the
first quarter 0f2003,” reported Hubert Schulte- Kemper Chalrman of the Board of
Managmg Directors. The bank further strengthened its property ﬁnancmg act1v1t1es
thus contmurng last year’s positive development in this segment. Given the stronger |
focus on mortgage lending - a business segment which, compared to public—sector |
lending, is characterized by smaller volumes and higher margins - Essen Hyp’s »
balance sheet total shrank by 2.4%, coming to €69.3bn as of March 31, 2003, agamst ‘,
€71bn as at year-end 2002. . _ |
At the same tlme, the bank’s operatmg result grew by 8. 5% in year-on-year terms -
and stood at €42.3m compared to €39m at the end of March 2002. According to Mr

Schulte-Kemper, this development clearly proves that Essen Hyp 1s well prepared to.

face the challenges arising out of the difficult market environment.

Essen Hyp’ s earnings situation

M. Schulte Kemper was particularly sat1sﬁed WlTh the development of the bank’s:

net interest and cornn11ss1on income which grew by €3.9m, i.e. 6.7% i n year-on year:
terms, coming to0 €62.1m as of March 31, 2003. v

In this context Mr. .Schulte- T{emper empha517ed that Essen Hyp’s efforts to scale
down funding costs were successful InlJ anuary and February 2003 the bank
organized more than 20 roadshow presentatlons and numerous investor meetings all |
across Germany, ainred at promoting the placement of its funding instruments. In

’ --addition to this, the conﬁrmation of Essen Hyp’s ratlngs by' the rating agency -
Moody’s also had a positive impact on the development of funding costs. “We hope
that our meeting with Standard & Poor’s, the next major rating agency, which is

scheduled for May this year, will have a similar effect,” Mr. Schulte-Kemper added.
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The bank’s expenses remained atthe previous year’s level. While general operating
expenses grew slightly and came to €5.6m agamst €5.4m in 2002 provrsrons for

"poss1ble loan losses were reduced from €14. 3m to €14. lrn

Cap1tal market busmess mamtamed the prevrous year s level

' ~ “New public-sector lendrng commrtments closely kept to.the prevrous year’s level »

‘Mr. Schulte- Kemper reported The bank took new pubhc _sector loans totalmg €6. lbn o

(€6bn in 2002) onto its books of thrs figure, €3bn (€1.6bn) relate to domestic
public-sector bodies and credit mstltutrons governed by public law and €0. lbn »
(€0.1bn) to fore1gn public- sector borrowers. Essen Hyp acoulred securities that are
eligible for cover to the amount of €2.4bn (€4.1bn), 1nclud1ng €1. 3bn (€0.3bn) issued -

by forergn borrowers In addrtlon to this, the bank took secuntles that are not ehgrble' o

to serve as cover totalmg €O 6bn (€0. 2bn) onto its books

" Further expansionbof property ﬁnancing aetivities

 “Our new mortgage lending business grew from €262.6m to €396.4m as of March
31, 2003, which is an increase of 51% in year-on-year terms,” Mr. Schulte-Kemper
reported At €351. 2rn i.e. 89%, residential loans accounted for the vast majority of
this ﬁgure 97% of the total loan volume L.e. €382. 6m, was granted to domestic
borrowers whrle loans totaling €13. 7m were extended to borrowers in the United
States. “We plan to open a representatlve office in New York in the course of the . |
- year. Against th1s background, we are conﬁdent that we can further promote the
1nternat10nahzat10n of our property financing activities and the drversrﬁcatron of our
loan portfolio, Mr. Schulte- Kemper added. He pornted out that Hypothekenbank in -
Essen AG has split its property financing activities into ‘marketing’ and ° transaction |
management wrth effect from Apnl 1, 2003, thus complying with the ‘Mmrmum
Ilequlrements for Lendrng Operations’ (MaK)
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_Stronger focus on fundmg _

Mr. Schulte- Kemper was partreularly pleased by the successful placement of the "
| bank’s funding instrurnents in the first quarter of 2003. _“Hypothekenbarrk in Essen |
AG plaeed securities‘totaling €9 7bn ‘(€6 Sbn) on the international"capital rriarkets an
increase of 43% compared to the same period i in the previous year. Essen Hyp s key :
fundmg 1nstrument the Pfandbrzef accounted for €5.4bn (€3. 4bn) of this ﬁgure ‘
- As announced in the Annual Report 2002, the main focus is on small volume ‘
' Pfana’brzef issues that are ta1lored to 1nvestors spe01ﬁc requlrements “This approach,- :
‘helped us to notlceably scale down funding costs, Mr. Schulte-Kemper explained.
As aresult, the portion of Jumbo and Global Pfandbriefe decreased from €2bn as of
 March 31, 2002 to €1.5bn as of the Ye.nd vof March 2003, while the portion of small-
volume Pfandbriefe more than doubled and_ came to €3.9bn' compared to €1.4bn.

In addi‘tivon to this, Essen Hyp »issued other bonds and notes totaling €4.3bn (€3.4bn).
“The maj orify of these ﬁrnds were raised via our Commercial Paper Pro gram (CP)
and our Debt fssuance Program (DIP),” Mr. Schulte-Kemper pointed eut. Drawingsv

| tetaling €2.5bn (€2 9bn) were made under the Commercial Paper Pro gram, beth on
the national and 1nternat10nal caprtal ‘markets. The average program utlhzatron was

€1. Sbn agamst €1.8bn as of March 31, 2002.

Corporate Governance Code -

Mr. Schulte-_Kemper enrphasized that Hypothekenbank in Essen AG Weleomes and
supports the German Cerporate Governance Code presented By the German |
Corporate Gevemarrce Code Commission on August 20, 2002.

This Code describes key statutory provisions fer the management and super\}ision of
German listed companies and embodies internationally and nationally reco gnized
‘standards for good and responsible gOve’rrianc_e. Everr though the shares of |
Hypothekenbank in Essen AG ar.e not listed on a stock exchange, Essen Hyp
comphes to the extent possible, Wlth the provmons of the German Corporate -

Govemance Code.
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The Corporate Govemance Code of Hypothekenbank in Essen AG 1s pubhshed on ; N

our website www. essenhvp com in ordcr to ensure maximum transparency for our

customers and business partners.

Future prospects

' Mr.‘SchulteLKerﬁpef closed his report with a positive outlook on the current financial -

~ year.

“'Tak_ing into account our business strategy to expand our mortgage lending activities
and the current business development, I believe that Essen Hyp is well positioned for

the'future ” Mr. Schulte- Kefriper‘explained Thanks to its lean and efﬁcient'

-organizational structure the bank is able to qulckly respond to the challenges ansmg A

~out of the business environment and the permanently changing legal framework.

Against this background Hubert-Schulte-_Kemper was confident that Essen Hyp will |

meet its business targets set out for the financial year 2003, including achieving a"_, |

“return on equity after tax of 14%.
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Key Figures of Hypoth‘ekenba"nk in Essen AG

Subordinated liabilities

296.9

31.03.2003 | 31.03.2002 Change -
m€m | im€m. in% .
: New lending commitments
- | Public-sector loans and securltles 1ssued oo .
by other borrowers : - 6,071.6 5,961.5 1.8
Mortgage loans 3964 | 262.6 - 51.0°
| The bank’s funding 9,664.1 - 6,772.5 42.7
Medium-/long-term . ‘
Pfandbriefe and other bonds 4,303.7 13,548.7 21.3
Short—term - - 5,360.4 3,223.8 66.3
of which: CP Program - 2,506.8 2,918.8 -14.1
(current program utilization) 1,705.6 1,690.1 0.9
Profit and loss account : ‘
Net interest and commission income 62.1 582 .67
General operating expenses _ 5.6 5.4 3.7
| Balance of other operating 1ncorne and - :
expenses -0.1 0.5 -120.0
Operating result before prov1s1on for v ' |
possible loan losses - 56.4 - 533 5.8
Provision for possible loan 10sses -14.1 -14.3 -1.4
Operating result - 42.3 '39.0 8.5
31.03.2003 | 31.12.2002 Change
in € m in € m in %
Figures from the balance sheet - o '
Balance sheet total ‘ 69,251.3 | 70,978.6 2.4
Claims | - B o
Mortgage loans 44742 4,289.9 43
Public-sector loans- , 34,123.8 35,869.6 49
Securities issued by other borrowers 24,613.1 24,286.0 1.3
Liabilities . .
Mortgage Pfandbriefe - 1,930.1 1,884.0 2.4
Public-sector Pfandbriefe - 49,584.2 | 50,737.8 -2.3
Capital structure _ ' :
Subscribed capital 2193 201.3 8.9
Reserves 364.6 352.6 3.4
Profit-sharing certificates 283.6 283.6 0.0
281.7 -5.1




