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HENDERSON INVESTMENT LIMITED

/ﬂnterim Results and Dividend \

The Board of Directors announces that for the six months ended 31st December, 2002, the unaudited
consolidated net profit of the Group after taxation and minority interests amounted to HK$794 million,
representing an increase of 3% as compared with the net profit recorded in the corresponding period in
the previous financial year. Earnings per share was HK$0.28.

The Board has resolved to pay an interim dividend of HK$0.11 per share to shareholders whose names
appear on the Register of Members of the Company on 15th April, 2003.

Management Discussion and Analysis

BUSINESS REVIEW

The consolidated profit of the Group for the six months ended 31st December, 2002 amounted to HK$794
million, representing an increase of 3% as that recorded in the corresponding period in the previous financial
year. Despite the adverse economic condition in Hong Kong during the period under review, the results of
the Group had remained steady due to the diversity of the Group’s businesses and the Group’s continuous
efforts made in the area of cost control.

Property Rental

Although there were adjustments made to rental rates in the local investment property sector generally in
response to the decline in the overall economy, the major component of the Group's rental property portfolio
is mainly comprised of retail shopping centres located in new towns with stable patronage. Further, tourists’
spending brought about by the arrival of large number of visitors from Mainiand China was also favourable
to the retail shopping property sector. During the period under review, the total gross rental income of
the Group amounted to approximately HK$307 million, showing an increase of 7% over that registered in
the corresponding period in the previous financial year. The average occupancy level of the core rental
properties of the Group was able to be maintained at 95%, being almost the same level as that recorded in
the corresponding period of the previous financial year. As at the end of the period under review, the
rental property portfolio of the Group totally amounted to 1.85 mitlion sq.ft.

Hotel & Department Store Operations

Benefiting from recent simplification of tourist entry procedures undertaken by the Hong Kong Government
to facilitate visitors arriving from Mainland China, the Newton Hotel Hong Kong and the Newton Hotel
Kowloon operated by the Group recorded an average occupancy level of 91% during the period under
review whilst room tariff rates had been kept steady. Turnover of the retailing business of the Group,
operated under its Citistore outlets, recorded a decrease in the period under review as compared to that
of the corresponding period in the previous financial year.

Security Services

Megastrength Security Services Company Limited is wholly owned by the Group and provides comprehensive
professional security management services which include the provision of security guards, security services
for property premises, crisis management and contingency planning services as well as security services in
shopping centres and hotels. Business of this company has developed further in the period under review.
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Other Investments

During the period under review, major investments of China Investment Group Limited which is 64% held
by the Group are mainly represented by the ownership of two toll-roads and three toll-bridges in Mainland
China and this subsidiary is also engaged in retailing business. This subsidiary recorded a loss of
approximately HK$3 million as a result of provisions made in the amount of HK$10.46 million in respect of
the re-organisation of its retailing business in Mainland China. The infrastructural investment projects are
anticipated to continue to provide stable return to the Group.

Associated Companies

The Hong Kong and China Gas Company Limited recorded steady growth for the year 2002, with turnover
amounted to HK$6,878 million showing an increase of 0.3%. Profit attributable to shareholders amounted
to HK$3,087 million and HK$653 million was invested in development of pipeline and other infrastructures.
The number of customers increased by 63,330 households to 1,470,738 households. This group operates
five amongst a total of twelve liquefied petroleum gas ("LPG*) filling stations in Hong Kong and the current
market share in this segment is about 33%.

On the property development front, the project plan for Ma Tau Kok South Plant site was finalized in 2002.
It comprises five residential towers and a commercial podium, with a gross footage of over 1,100,000 sq.
ft., to be completed in 2005. Phase | of the Airport Railway Hong Kong Station project which this group
owned 15% is almost completely rented. Phase Il which includes office and commercial properties, a hotel
and a service apartment building will be completed in 2003 and 2004 respectiveily. The Sai Wan Ho Ferry
Concourse project which this group owns 50% is making satisfactory progress and is expected to be
completed in 2005. Among its businesses in Maintand China, the State Ministry of Foreign Trade and
Economic Cooperation has approved the group to register its holding company, The Hong Kong & China
Gas Investment Limited, for the purpose of managing investment projects in the Mainland, including
businesses in areas such as Guangdong, Jiangsu and Shandong. Currently there are twelve joint venture
pipeline gas projects in Mainland China including the Guangdong Liquefied Natural Gas Receiving Terminal
and the national West-to-East gas pipeline project. In view of the adverse economic condition in Hong
Kong, Towngas tariff and maintenance fee have been frozen at the 1998 level to reduce customer hardship.
The group endeavours to grow its business by improving its efficiency and productivity, and developing
new markets. The group has received several achievement awards in the area of management and customer
services, including consecutively being ranked among the top ten companies in Hong Kong in the Far
Eastern Economic Review’s Survey of Asia’s Leading Companies.

Hong Kong Ferry (Holdings) Company Limited reported a consolidated profit after tax of HK$358 miilion in
the financial year ended 31st December, 2002, showing an increase of 27% compared to that recorded in
the previous year. This was mainly attributed to the sales proceeds of the residential portion of Phase 1 of
Metro Harbour View. Another two projects at 222 Tai Kok Tsui Road and 6 Cho Yuen Street in Yau Tong will
commence once the amount of land premium for rezoning is finalized with the government. Ferry and
shipyard related business recorded a HK$68 million operational loss during the year due to impairment in
asset value. Operational profit related to tourist and hotel operations has also been reduced by 22%,
amounted to HK$3.8 million, due to the poor local consumption level. Sales proceeds from the residential
units of Metro Harbour View will remain the main source of income for this group. The commercial portion
of this project, namely, the Metro Harbour Plaza, will serve as a steady income source for this group in the
future.
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Associated Companies (cont’'d)

Miramar Hotel and Investment Company, Limited recorded HK$89 million in unaudited profit attributable
to shareholders for the six months ended 30th September, 2002, representing an increase of 10.3% over
that recorded in the corresponding period in the previous financial year. Despite the continuing poor
rental rates due to the adverse local economic condition, Miramar Shopping Arcade and Miramar Tower
recorded occupancy levels of over 90%, and the shopping arcade of Hote! Miramar was nearly totally
rented. Overall rental income has only shown a mild decrease. During the period, the occupancy rate of
the hotel has stabilized although pressure to adjust the room tariff rate downward still existed. Average
occupancy rate had slightly increased by 3% compared to that of the previous year, enabling a slight growth
in hotel profit. The business performance of this group for the second half of the financial year is anticipated
to be satisfactory.

Henderson Cyber Limited

Henderson Cyber Limited reported loss attributable to shareholders of approximately HK$13 million for
the six months ended 31st December, 2002, showing a significant improvement of 57% compared with that
for the corresponding period in the previous year. During the period, this group further developed iCare’s
broadband services, Internet services, IDD services and retail businesses; users and subscribers grew to a
total of 275,000 as at the end of 2002. During the period under review, Eastar has commenced development
of the second phase of its local wireless Fixed Telecommunications Network Services (“FTNS”) network
infrastructure to meet Office of Telecommunications Authority of Hong Kong’s ("OFTA") requirements.
Future Home has also designed and installed various management and monitoring systems in a number of
housing estates.

Privatisation Scheme

On 29th November, 2002, Henderson Land Development Company Limited made an announcement to offer
HK$7.60 in cash as cancellation price for each share in the Company under a privatisation proposal. According
to the rujes under the “"Codes on Takeovers and Mergers and Share Repurchases”, one of the conditions to
be met is that shareholders who voted against the Scheme cannot exceed 10% in value of all the shares
held by independent minority shareholders of the Company. At the Court Meeting held on 2nd January,
2003, notwithstanding that 85.6% of independent minority shareholders of the Company voted in favour
of the privatisation proposal, since the shareholders that voted against the Scheme exceeded the stipulated
10% level as mentioned above, the Scheme cannot become effective and has therefore lapsed.
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PROSPECTS

Notwithstanding that the war in Iraq will bring about uncertainties in the global economy, Mainland China
is still anticipated to be able to maintain steady economic growth. Further, as exchange rates of the Hong
Kong currency had already adjusted downwards alongside with the falling value of the U.S. counter-part,
in-bound tourists as well as local exports continued to grow. Together with the government steps now
taken to speed up and bring out the synergy effects of the merging of the Hong Kong and Pearl River
Delta region, these factors contribute positively to the local economy.

In mid November of last year, the Hong Kong Government announced the implementation of nine measures
aiming to stabilise the local property market. The Government had further laid down in a clear manner the
policy directions and strategic role of the Government in the local property market in the long term. Under
the new policy, the Government’s role will only be confined to making orderly adjustments in overall land
supply, whereas development and supply of housing will principally be left with private property developers.
These long term policies lay a good foundation for the healthy development of the local property market,
and will contribute towards reviving the long term economic growth of the focal economy.

in light of the competitive market condition, the Group continuously reviews its land resources with a view
to enhance their value and investment return. The Group also endeavours to raise the standard of its
products and strengthen the after-sales services to customers of the Group. Where applicable, new
construction techniques and building materials will be used to bring about improvements in increasing
efficiency and the reduction of costs. The major investment properties owned by the Group mainly comprise
large-scale shopping centres, located close to the mass transit and mainline railway networks with heavy
pedestrian traffic, enjoying relatively stable occupancies and steady rental rates. This rental property
portfolio is a major source for the growth of the Group’s stable recurrent income. Further, as the Government
takes active steps to promote the tourism industry and provide access to facilitate visitors from Mainland
China coming to conduct business in Hong Kong, this will bring about a large increase in the number of
visitors from Maintand China particularly after the establishment of the 24-hour immigration check points
at Lok Ma Chau and simplification of entry procedures for in-bound visitors by the Hong Kong Government.
Such increase of visitors from Mainland China will boost business turnover in the hotel, retailing and catering
industries in Hong Kong and will also have a positive effect on the various business operations of the
Group. In the absence of unforeseen circumstances, it is anticipated that the performance of the Group for
the whole year of the current financial year will remain steady.
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/Cond]ensed Interim Financial Statements \
Consolidated Income Statement - unaudited
For the six months ended 315t December,
2002 2001
Notes HK$'000 HK$'000
Turnover 2 600,799 599,282
Direct operating costs (298,717) (275,566)
302,082 323,716
Other operating income 55,435 55,654
Loss on disposal of investments in securities {253) —
Unrealised holding (loss)/gain on investments in securities (39,711) 4,546
Impairment loss on property, plant and
equipment recognised (14,318) —
Selling and distribution costs (24,263) (45,833)
Administrative expenses (83,601) (90,896)
Other operating expenses (341) (10,783)
Profit from operations 2 195,030 236,404
Finance costs 3(a) (19,668) (37,559)
Share of results of associates 747,738 674,748
Amortisation of goodwill (22,000) —
Profit before taxation 3 901,100 873,593
Taxation 4 (85,457) (88,084)
Profit before minority interests 815,643 785,509
Minority interests (21,295) (17,311)
Net profit for the period 794,348 768,198
Dividends 5 309,906 309,906
Earnings per share 6 HK$0.28 HK$0.27
k The notes on pages 10 to 20 form part of the condensed interim financial statements. j
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Consolidated Balance Sheet

Non-current assets
Investment properties
Property, plant and equipment
Properties held for development
Interests in associates
Investments in securities
Instalments receivable
Amount due from an investee company

Current assets
Inventories
Investments in securities
Completed properties for sale
Debtors, deposits and prepayments
Instalments receivable
Amounts due from associates
Amount due from an investee company
Pledged bank deposits
Bank balances and cash

Current liabilities
Creditors and accrued expenses
Amount due to associates
Amount due to an investee company
Taxation
Secured borrowings
Unsecured borrowings
Obligations under finance leases

Net current assets

At 31st December,

At 30th June,

2002 2002

(Unaudited) (Audited)

Notes HK$'000 HK$'000
7 3,954,275 4,215,740
7 2,198,256 2,237,604
17,053 17,053

13,293,819 13,864,189

784,954 904,940

6,856 7,224

4,725 5,670

20,259,938 21,252,420

29,441 27,406

292,979 216,700

279,990 281,588

8 197,157 467,593
996 1,428

123,103 126,560

1,591 630

20,205 20,205

427,336 647,396

1,372,798 1,789,506

9 271,423 288,407
238 26,097

5,200 360

133,515 139,812

85,962 88,532

318,624 342,240

218 417

815,180 885,865

557,618 903,641

20,817,556

22,156,061J
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Consolidated Balance Sheet (cont'd)

Capital and reserves
Share capital
Reserves

Minority interests

Non-current liabilities
Secured borrowings
Unsecured borrowings
Obligations under finance leases
Amounts due from fellow subsidiaries

The notes on pages 10 to 20 form part of the condensed interim financial statements.

At 31st December,

At 30th June,

2002 2002

(Unaudited) {Audited)

Notes HK$'000 HK$000
10 563,466 563,466
11 18,715,433 19,395,571
19,278,899 19,958,037

913,183 905,106

213,729 206,082

— 926,320

— 47

411,745 159,469

625,474 1,291,918

20,817,556

22,156,061

/
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( Condensed Interim Financial Statements \

Consolidated Statement of Changes in Equity - unaudited

For the six months ended 31st December,

2002 2001
HK$'000 HK$’000
Shareholders’ equity at 1st July

As previously reported 19,959,037 19,249,654
Prior period adjustment (Note 1) (76,987) —
As restated 19,882,050 19,249,654
Revaluation decrease on investment properties (1,058,325) [:
Net losses not recognised in the consolidated income statement (1,058,325) —
Net profit for the period 794,348 768,198
Dividends paid (309,806) (338,079)
Realisation of investment property revaluation reserve (1,038) —
Realisation of other property revaluation reserve (28,230) —

Shareholders’ equity at 31st December 19,278,899 19,679,773
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ﬂondensed interim Financial Statements \

Condensed Consolidated Cash Flow Statement - unaudited

For the six months ended 31st December,

2002 2001

HK$'000 HK$'000

Net cash from operating activities 414,564 152,031

Net cash from/(used in) investing activities 377,437 (83,809)

Net cash used in financing activities (1,012,053) (349,984)
Net decrease in cash and cash equivalents (220,052) (281,762)
Cash and cash equivalents at 1st July 605,066 1,014,949
Cash and cash equivalents at 31st December 385,014 733,187

Analysis of balances of cash and cash equivalents

Bank balances and cash 427,336 769,212
Bank overdrafts (42,322) (36,025)
385,014 733,187
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/Notes to the Condensed Interim Financial Statements (unaudited) \

1 BASIS OF PREPARATION

The condensed interim financial statements are unaudited but have been reviewed by the Audit
Committee.

The condensed interim financial statements have been prepared in accordance with the requirements
of the Main Board Listing Rules of The Stock Exchange of Hong Kong Limited, including compliance
with Statement of Standard Accounting Practice (“SSAP”) 25 “Interim Financial Reporting” issued by
the Hong Kong Society of Accountants (“HKSA").

The principal accounting policies and basis of preparation used in the preparation of these condensed
interim financial statements are the same as those used in the Group’s audited financial statements
for the year ended 30th June, 2002, except for the following new/revised SSAPs which are effective
and have been adopted for the first time in preparation of the current period’s condensed consolidated
financial statements:

SSAP1 (Revised) : “Presentation of Financial Statements”
SSAP 11 (Revised) : “Foreign Currency Translation”

SSAP 15 {Revised) : “Cash Flow Statements”

SSAP 25 (Revised) : “Interim Financial Reporting”

SSAP 34 : “Employee Benefits”

In accordance with SSAP 1 (Revised) “Presentation of financial statements”, the consolidated statement
of recognised gains and losses is replaced by the consolidated statement of changes in equity and in
accordance with SSAP 15 (Revised) “Cash flow statements”, the preparation of the cash flow statement
is modified as required.

The adoption of the SSAP 34 and SSAP 11 (Revised) have no significant impact on the Group’s financial
results except that certain associates of the Group has chosen to recognise the entire transitional
liabilities arising from the change in accounting policy for the retirement scheme, pursuant to the
transitional provisions prescribed in the accounting standard. As these changes in according policy
have been applied retrospectively and thus have resulted in adjustments of $76,987,000 to the interest
in associates of the Group and the opening balance of retained profits as at 1st July, 2002. No
restatement of other comparative information has been made.

2 SEGMENTAL INFORMATION
Business segments

The business upon which the Group reports its primary segment information is as follows:

Property leasing — property rental

Hotel operation — hotel operations and management

Department store — department store operations and management

Infrastructure — infrastructure project investment

Others — sale of properties, provision of cleaning and security guard services and

provision of information technology services

J
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/Notes to the Condensed interim Financial Statements (unaudited) \

2 SEGMENTAL INFORMATION (cont'd)
Business segments (cont'd)
Segment information about these businesses is presented below:

For the six months ended 31st December, 2002

Property Hotel Department Infra-
leasing operation store structure Others Eliminations Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

INCOME AND RESULTS

Turnover 275,365 44,544 61,873 112,648 106,369 - 600,799
Other operating income 1,301 - 298 85 36,749 - 38,433
External income 276,666 44,544 62,171 112,733 143,118 - 639,232
Inter-segment income 30,611 — — — 2,576 (33,187) —
Total income 307,277 44,544 62,171 112,733 145,694 (33,187) 639,232

Inter-segment sales were charged at prices determined by management with reference to market prices.

Segment results 156,383 (2,948) (544) 74,662 16,169 - 243,722
Interest income 17,002
Loss on disposal of investments

in securities (253)
Unrealised holding loss on

investments in securities (39,711)
Impairment loss on property,

plant and equipment recognised (14,318)
Unaliocated corporate expenses (11,412)
Profit from operations 195,030
Finance costs (19,668)
Share of results of associates 747,738
Amortisation of goodwill {22,000)
Profit before taxation 901,100
Taxation (85,457)
Profit before minority interests 815,643
Minority interests {21,295)
Net profit for the period 794,348

o _
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/Notes to the Condensed Interim Financial Statements (unaudited)

2 SEGMENTAL INFORMATION (cont’'d)

Business segments (cont’'d)

Property

leasing
HK$000

For the six months ended 31st December, 2001

Hotel
operation
HK$'000

Department
store
HK$'000

Infra-
Others
HK$'000

Eliminations Consolidated
HK$'000 HK$'000

structure
HK$'000

INCOME AND RESULTS

| Turnover 255,047 44,487 86,221 117,639 95,888 599,282

E Other operating income - - 1,988 376 37,127 — 39,491
External income 255,047 44,487 88,209 118,015 133,015 — 638,773
Inter-segment income 30,842 — - — 2,181 (33,023) —
Total income 285,889 44,487 88,209 118,015 135,196 (33,023) 638,773
Inter-segment sales were charged at prices determined by management with reference to market prices.
Segment results 169,483 (5,544) 1,288 81,340 (14,952) 1,041 232,656
Interest income 16,163
Unrealised holding gain on

investments in securities 4,546

Unallocated corporate expenses (16,961)
Profit from operations 236,404
Finance costs (37,559)
Share of results of associates 674,748
Profit before taxation 873,593
Taxation (88,084)
Profit before minority interests 785,509
Minority interests (17,311)
Net profit for the period

768,198

/
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/Notes to the Condensed Interim Financial Statements {unaudited)

2

SEGMENTAL INFORMATION (cont’'d)

Geographical segments

The Group’s sale of properties, property leasing, hotel operation, department store operation, security
guard services and information technology services are carried out in Hong Kong. Infrastructure is

carried out in other regions of the People’s Republic of China ("PRC").

The following table provides an analysis of the Group’s revenue by geographical market, irrespective

of the origin of the goods/services:

For the six months ended 31st December, 2002

Hong Kong PRC  Eliminations Consolidated

HK$000 HK$'000 HK$'000 HK$'000

Turnover 482,523 118,276 — 600,799

Other operating income 36,266 2,167 — 38,433

External income 518,789 120,443 — 639,232

Inter-segment income 33,187 — (33,187) —

Total income 551,976 120,443 (33,187) 639,232

Segment results 187,392 56,330 — 243,722
For the six months ended 31st December, 2001

Hong Kong PRC Eliminations Consolidated

HK$'000 HK$'000 HK$'000 HK$'000

Turnover 482,584 116,698 — 599,282

Other operating income 39,115 376 — 39,491

External income 521,699 117,074 — 638,773

Inter-segment income 33,023 — (33,023) —

Total income 554,722 117,074 (33,023) 638,773

Segment results 138,613 93,002 1,041 232,656

13
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KNotes to the Condensed Interim Financial Statements {unaudited) \

3 PROFIT BEFORE TAXATION
The consolidated profit from ordinary activities before taxation is arrived at after charging:

(a) Finance costs

For the six months ended 31st December,

2002 2001
HK$'000 HK$'000

Interest on:
— Bank loans and overdrafts 17,890 31,649
— Finance leases 45 122
— Other borrowings 1,733 5,788

19,668 37,559
(b) Items other than those separately disclosed in Notes 2 and 3(a):

For the six months ended 31st December,

2002 2001

HK$'000 HK$'000

Amortisation and depreciation 35,451 44,107

Staff costs 103,413 114,223
Cost of sales

— completed properties for sale 304 108

— inventories 63,999 64,806

14
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/Notes to the Condensed Interim Financial Statements (unaudited) \

4 TAXATION
(a) Taxation in the consolidated income statement represents:

For the six months ended 31st December,

2002 2001
HK$'000 HK$'000

The Group
— Hong Kong 15,974 19,636
— Other regions in the PRC 6,256 3,033
22,230 22,669
Share of tax on results of associates 63,227 65,415

85,457 88,084

Provision for Hong Kong profits tax has been made at 16% (2001: 16%) on the estimated
assessable profits for the period.

Provision for taxation outside Hong Kong is provided for at the applicable rates of taxation for
the period on the estimated assessable profits arising in the relevant foreign jurisdiction during

the period.

(b) No provision for deferred taxation has been made as the effect of all timing differences is
immaterial.

5 DIVIDENDS

For the six months ended 31st December,

2002 2001
HK$'000 HK$'000

interim dividend at HK$0.11 per share
(2001: HK$0.11 per share) 309,906 309,906

6 EARNINGS PER SHARE

The calculation of earnings per share is based on the net profit for the period of HK$794,348,000
(2001: HK$768,198,000) and on 2,817,327,395 (2001: 2,817,327,395) ordinary shares in issue during
the period. Diluted earnings per share is not shown as there were no dilutive potential shares in
existence for the six months ended 31st December, 2002 and 31st December, 2001.

15
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/Nates to the Condensed Interim Financial Statements (unaudited)

\

7 FIXED ASSETS

At 30th June, 2002 4,215,740

Investment Other
properties fixed assets Total
HK$ 000 HK$'000 HK$'000
Costs or valuation
At 1st July, 2002 4,215,740 2,631,371 6,847,111
Additions — 11,372 11,372
Revaluation decrease (261,465) — (261,465)
Disposals — (13,546) (13,546)
At 31st December, 2002 3,954,275 2,629,197 6,583,472
Depreciation, amortisation and impairment
At tst July, 2002 — 393,767 393,767
Charge for the period — 35,451 35,451
Written back on disposals — (12,595) (12,595)
Impairment loss — 14,318 14,318
At 31st December, 2002 —_ 430,941 430,941
Net book value or valuation
At 31st December, 2002 3,954,275 2,198,256 6,152,531
2,237,604

6,453,344

Investment properties and hotel properties were revalued on 31st October, 2002 on an open market
value basis by Messrs. DTZ Debenham Tie Leung Limited, a firm of independent professional property
valuers. The deficit arising on revaluation of investment properties attributable to the Group has
been debited to the investment property revaluation reserve. In the opinion of the directors, there is
no significant change in the value of the Group’s fixed assets at 31st December, 2002.

16
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8

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group maintains a defined credit policy. Consideration in respect of sold properties are payable
by the purchasers pursuant to the terms of the sale and purchase agreements. Monthly rent in respect
of leased properties are payable in advance by the tenants. In respect of retailing, most of the
transactions are being on cash basis. Other trade debtors settle their accounts according to the payment
terms as stated in contracts. An ageing analysis of trade debtors is prepared on a regular basis and is
closely monitored to minimise any credit risk associated with receivables.

The ageing analysis of trade debtors (net of allowances for bad debts) is as follows:

At 31st December, At 30th June,

2002 2002

HK$'000 HK$'000

Under 1 month overdue 17,424 29,284
1 to 3 months overdue 34,468 31,868
More than 3 months overdue but less than 6 months overdue 2,488 5,110
Over 6 months overdue 10,688 7,451
65,068 73,713

Prepayments, deposits and other receivable 132,089 393,880

197,157 467,593

CREDITORS AND ACCRUED EXPENSES

The ageing analysis of trade payables inciuded in creditors and accrued expenses by due date is as
follows:

At 31st December, At 30th June,

2002 2002

HK$'000 HK$'000

Due within 1 month or on demand 133,052 140,526
Due after 1 month but within 3 months 36,313 44,240
Due after 3 month but within 6 months 3,164 4,053
Due after 6 months 3,979 4,186
176,508 193,005

Rental deposits and other payable 94,915 95,402

Total creditors and accrued expenses 271,423 288,407

17




HENDERSON INVESTMENT LIMITED

/Notes to the Condensed Interim Financial Statements (unaudited) \

10

i1

SHARE CAPITAL

At 31st December, At 30th June,
2002 2002
HK$'000 HK$'000
Authorised:
3,000,000,000 ordinary shares of HK$0.2 each 600,000 600,000
Issued and fully paid:
2,817,327,395 (2001: 2,817,327,395) ordinary shares
of HK$0.2 each

There was no movement in the share capital of the Company in either the current or the prior interim

reporting period.

563,466 563,466

RESERVES
Investment Other
property property Share
revaluation  revaluation Capital premium Dividend Retained
reserve reserve reserve account reserve profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1st July, 2001 2,969,661 527,432 12,909 6,158,568 338,079 8,679,533 18,686,188
Final dividend paid — — - — (338,079) — (338,079)
Net profit for the period — — — — — 768,198 768,198
Interim Dividend proposed — - — - 309,906 (309,906) -
At 31st December, 2001 2,969,661 527,432 12,909 6,158,568 309,906 9,137,831 19,116,307
At 15t July, 2002
As previously report 2,664,307 409,996 12,909 6,158,568 309,906 9,839,885 19,395,571

Prior period adjustment (Note 1) -

- - - - (76,987) (76,987)

As restated 2,664,307
Final dividend paid -
Deficits on revaluation

Company and subsidiaries (258,048)

Associates (800,277)
Net profit for the period -
Realisation of revaluation reserve (1,038)
Interim Dividend proposed —

409,996 12,909 6,158,568 309,906 9,762,898 19,318,584
- - - (309,906) - (309,906)

- - - - —  (258,048)
- - - - —  (800,277)
794,348 794,348
(28,230) - - - - (29,268)
309,906 (309,906) -

At 31st December, 2002 1,604,944

381,766 12,909 6,158,568 309,906 10,247,340 18,715,433j
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ﬁ\!otes to the Condensed Interim Financial Statements {unaudited)

12 COMMITMENTS

At 31st December, At 30th June,
2002 2002
HK$'000 HK$'000
Contracted commitments for the acquisition of
property, plant and equipment and for property
development and renovation expenditure 14,579 14,579
Contracted commitments for the acquisition of
telecommunications network infrastructure 4,165 —
Contracted commitments for System development costs 425 —
System development costs approved by the directors
but not yet contracted for — 1,447
13  OPERATING LEASE COMMITMENTS
At 31st December, 2002, the Group had commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:
At 31st December, At 30th June,
2002 2002
HK$'000 HK$'000
Not later than one year 88,329 55,154
Later than one year and not later than five years 154,208 154,300
Later than five years 172,363 256,374

414,900 465,828

Operating lease commitments represent rentals payable by the Group for retail shopping centre,
telecommunication network facilities and certain of its office premises.

14  CONTINGENT LIABILITIES

There were contingent liabilities in respect of a performance bond guaranteed by a bank on behalf
of a subsidiary of the Company amounting to HK$12,000,000 (30th June, 2002: HK$12,000,000). The
performance bond was provided in accordance with the terms of the fixed telecommunications network
services licence granted to the Group on 16th February, 2000 and amended on 30th May, 2002.
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KNotes to the Condensed Interim Financial Statements (unaudited) \

15

16

RELATED PARTY TRANSACTIONS
The Group entered into the following significant transactions with fellow subsidiaries:

For the six months ended 31st December,

2002 2001

HK$'000 HK$'000

Security guard service income 23,938 25,962
Agency commission paid 8,730 9,154
Buitding management fee paid 29,293 28,937
Interest expenses 1,325 3,998
Rental expenses 36,987 33,960

Note: Apart from the above interest-bearing advances with interest chargeable on the balances outstanding from
time to time based on Hong Kong Inter-Bank Offer Rate or with interest at market rates, the other transactions
were carried out at market prices or, where no market price was available, at cost plus a percentage profit

mark-up.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current period’s presentation.
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REVIEW OF RESULTS

During the six-month period that ended on 31st December, 2002, the Group’s turnover amounted to
approximately HK$601 million, similar to that recorded in the corresponding period in the previous financial
year.

The Group’s profit attributable to shareholders amounted to approximately HK$794 million in the period
under review, representing a 3.4% increase over that recorded in the corresponding period in the previous
financial year. This increase was mainly attributed to a 10.8% increase in the share of results of the listed
associates.

The Group's profit from rental properties amounted to approximately HK$156 million in the interim period
under review based on total income generating from property rental of approximately HK$307 million.
These compared with profit and total income generated from rental properties of HK$169 million and
HK$286 million respectively recorded in the corresponding period in the previous financial year. In respect
of the core investment property portfolio, the Group’s strategy to invest in retail shopping centres situate
in the centre of new towns and transportation nodes has contributed to stable recurrent income, as
evidenced by the resilience in rental performance amidst a period of economic slowdown.

During the period under review, the hotel operation of the Group, after deducting all relevant operating
costs and expenses, recorded a loss of approximately HK$3 million in segmental result as compared to a
foss of HK$5 million in the interim period ending 31st December, 2001. As for the Group’s department
store operation, a small loss of approximately HK$0.5 million was registered amidst the continuous
deflationary environment prevailing, as compared to a profit of approximately HK$1.3 million registered
in the corresponding period in the previous financial year.

The Group’s result from its infrastructure projects in Mainland China, operated under the Group's subsidiary,
China investment Group Limited, amounted to approximately HK$75 million as compared to HK$81 million
recorded for the corresponding period in the previous financial year. This reduced contribution was mainly
attributed to slight drop in traffic flow and revenues in respect of the toll roads and bridges in the period
under review. Apart from engaging in infrastructural projects, China Investment Group Limited was also
involved in retailing business in Mainland China. After minority interests, deduction of operating expenses
and depreciation as well as accounting for approximately HK$10 million in impairment loss provision in
respect of the re-organisation of its retailing business in Mainland China, a loss of approximately HK$3
million was incurred by this subsidiary in the interim period under review.

Other business activities of the Group registered a combined profit of approximately HK$16 miilion in the
financial period under review, as compared to a loss of HK$15 million recorded in the corresponding period
in the previous financial year. Such business activities included the information technology services business
which incurred a loss of approximately HK$13 million whilst the Group's security services business and
other businesses had shown satisfactory results during the period under review.

Share of profits less losses of associates of the Group was mainly represented by contributions from the
Group's investment in the three listed associates, totalling approximately HK$748 million, representing a
10.8% increase over that recorded in the corresponding period of the previous financial year, and evidencing
the resilient and recurrent nature of this income source despite adverse economic conditions.
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FINANCIAL RESOURCES AND LIQUIDITY

As at 31st December, 2002, shareholders’ fund of the Group amounted to approximately HK$19,279 million
showing a decrease of 3.4% from the level recorded as at 30th June, 2002. The Group is in a strong financial
position and possesses a large capital base whilst the net debt position remains low by comparison. The
Group’s total net bank borrowings, after deducting cash holdings of approximately HK$448 million,
amounted to approximately HK$171 million as at 31st December, 2002. Except for the portion of the bank
borrowings that amounted to approximately HK$300 million related to a subsidiary of the Group that
engages in infrastructure investments in Mainland China, all of the Group’s borrowings were unsecured
and with the vast majority being obtained on a committed term basis. With substantial committed banking
facilities in place and continuous cash inflow from a solid base of recurrent income, the Group has adequate
sources for funding its ongoing operations as well as future expansion.

The Group did not undertake any significant acquisition or disposal of assets outside its core business
during the interim period under review.

LOAN MATURITY PROFILE

The maturity profile of the Group's bank loans and borrowings outstanding as at 31st December, 2002 and
30th June, 2002 respectively are summarised as follows:

As at As at
31st December, 30th June,
2002 2002
HK$'000 HK$’000

Bank Loans and Borrowings Repayable:
Within 1 year 404,804 431,190
After 1 year but within 2 years 86,909 996,304
After 2 years but within 5 years 94,182 70,870
After 5 years 32,638 65,275
Total Bank Loans and Borrowings 618,533 1,563,639
Less: Cash at bank and in hand (447,541) (667,601)
Total Net Bank Borrowings 170,992 896,038

GEARING RATIO

As at the end of the period under review, the gearing ratio of the Group which was calculated on the basis
of the total net bank borrowings as a ratio of the Group’s shareholders’ fund amounted to 0.9%, showing
a reduction from the 4.5% that was registered as at 30th June, 2002. The Group's total interest expense
was recorded at approximately HK$20 million for the six-month ended 31st December, 2002. Profit from
operations of HK$195 million covered the total interest expense by 9.8 times for the period under review.

- /

22




Interim Report 2002 | 2003

- ™

INTEREST RATE EXPOSURE AND EXCHANGE RATE EXPOSURE

The Group's financing and treasury activities were managed centrally at the corporate level. Banking
facilities obtained by the Group to finance its Hong Kong operations were mainly denominated in Hong
Kong Dollars. Bank loans and borrowings of the Group, which are primarily obtained from international
banks in Hong Kong with interests chargeable mainily based on certain agreed interest margins over the
Hong Kong Interbank Offer Rate, are therefore mainly of floating rate in nature. In respect of the Group's
subsidiary, China Investment Group Limited, a portion of its borrowings was denominated in Renminbi
during the period under review to fund its infrastructure projects in Mainland China. As a whole, the core
operations of the Group can therefore be considered as not exposed to foreign exchange rate risk to any
significant extent. The use of financial derivative instruments is strictly controlled and is solely for
management of the Group’s interest rate and foreign currency exchange rate exposures in connection
with its borrowings. As at 31st December, 2002, the Group has no outstanding interest rate or currency
swap contracts.

CAPITAL COMMITMENTS

As at 31st December, 2002, capital commitments of the Group amounted to approximately HK$19 million
as compared with HK$16 million as at 30th June, 2002. These were mainly made up of contracted
commitments of the Group for acquisition of property, plant and equipment, and for property development
and renovation expenditure. Other commitments of the Group were related to operating lease commitments
being mainly rentals payable by the Group for retail shopping premises and telecommunication network
facilities and these decreased to approximately HK$415 million as at the end of the period under review
from HK$466 million that was recorded as at 30th June, 2002.

CONTINGENT LIABILITIES

Contingent liabilities of the Group amounted to HK$12 million as at 31st December, 2002 which stood at
the same level as that recorded at 30th June, 2002. This was related to a performance bond guaranteed by
a bank on behalf of a subsidiary company in accordance with the terms of the fixed telecommunications
network services licence granted to the Group.

USE OF CAPITAL AND FUNDING

Capital of the Company and retained profits of the Group will continue to be put to good use to develop
the Group's business. The Group has adequate capital resources and abundant unutilised banking facilities
for funding its ongoing operations and further expansion.

EMPLOYEES

As at 31st December, 2002, the number of employees of the Group was about 1,600. The remuneration of
employees was in line with the market trend and commensurable to the level of pay in the industry.
Discretionary year-end bonus was paid to employees based on individual performance. Other benefits to
employees include medical insurance, retirement scheme, training programmes and educational subsidies.

Employees of the Group who are full-time employees and executive directors of Henderson Cyber Limited
(“"Henderson Cyber”) or any of its subsidiaries may be granted share options to subscribe for shares in
Henderson Cyber in accordance with the terms and conditions of the share option scheme approved by
Henderson Cyber at an extraordinary general meeting held on 28th June, 2000.

Total employees’ costs amounted to HK$103 million for the six months ended 31st December, 2002 and
HK$114 million for the corresponding period of last year.

N /
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( Other Information \

CLOSING OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday, 11th April, 2003 to Tuesday, 15th
April, 2003, both days inclusive, during which period no requests for the transfer of shares will be accepted.
In order to qualify for the interim dividend, all transfers of shares accompanied by the relevant share
certificates and transfer forms must be lodged with the Company's Registrars, Standard Registrars Limited,
Ground Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong not later
than 4:00 p.m. on Thursday, 10th April, 2003. Warrants for the interim dividend will be sent to shareholders
on Wednesday, 23rd April, 2003.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the period under review, neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee met in March 2003 and reviewed the systems of internal control and compliance and
the interim report for the period ended 31st December, 2002.

CODE OF BEST PRACTICE

None of the Directors is aware of information that would reasonably indicate that the Company is not, or
was not at any time during the six months ended 31st December, 2002, in compliance with the Code of Best
Practice as set out in Appendix 14 to the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited except that Non-executive Directors are not appointed for a specific term but are
subject to retirement by rotation and re-election at the Company's annual general meetings in accordance
with Article 116 of the Company’s Articles of Association.

By Order of the Board
John Yip

Secretary

Hong Kong, 20th March, 2003
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Giscﬂosure of Interests

\

DIRECTORS’ INTERESTS IN SHARES

Ordinary Shares (unless otherwise specified)

As at 31st December, 2002, the interests of the Directors of the Company in the equity securities of the
Company and its associated corporations as recorded in the register required to be kept under Section 29
of the Securities (Disclosure of Interests) Ordinance (“SDI Ordinance”) or as otherwise notified to the
Company and The Stock Exchange of Hong Kaong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies were as follows:

Personal Family ~ Corporate Other
Name of Company Name of Director Interests Interests Interests Interests Total
Henderson Lee Shau Kee 34,779,936 2,075,859,007 2,110,638,943
Investment (Note 3)
Limited Lee Tat Man 6,666 6,666
Lee King Yue 959,028 42,711 1,001,739
Ho Wing Fun 1,100 1,100
Henderson Land Lee Shau Kee 1,122,938,300 1,122,938,300
Development (Note 6)
Company Limited Lee Tat Man 858,000 858,000
Lee King Yue 26,400 16,500 19,800 62,700
{Note 9)
Ho Wing Fun 100 100
Lau Chi Keung 2,200 2,200
Jackson Woo Ka Biu 2,000 2,000
Henderson China Lee Shau Kee 325,133,977 325,133,977
Holdings Limited (Note 15)
Jackson Woo Ka Biu 544,802 544,802
Henderson Cyber Lee Shau Kee 173,898 4,244,996,094 4,245,169,992
Limited (Note 17)
Lee Tat Man 33 33
Lee King Yue 4,795 588 5,383
Colin Lam Ko Yin 55 55
Ho Wing Fun 5 5
Hong Kong Ferry Lee Shau Kee 7,799,220 110,363,090 118,162,310
{Holdings) (Note 7)
Company Limited Colin Lam Ko Yin 150,000 150,000
Leung Hay Man 2,250 2,250
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Ordinary Shares {unless otherwise specified) {(cont’d)

—

Personal Family Corporate Other
Name of Company Name of Director Interests Interests Interests Interests Total
The Hong Kong Lee Shau Kee 3,226,174 2,157,017,776 2,160,243,950
and China Gas (Note 8)
Company Limited
Miramar Hotel Lee Shau Kee 252,105,250 252,105,250
and Investment (Note 13)
Company, Limited Woo Po Shing 2,705,000 2,455,000 5,160,000
(Note 9)
Drinkwater Woo Po Shing 3,250 3,250
Investment {Note 9)
Limited Leung Hay Man 5,000 5,000
(Note 9)
Henderson Lee Shau Kee 8,190 8,190
Development (Ordinary A Shares)  (Ordinary A Shares)
Limited {Note 4)
35,000,000 15,000,000 50,000,000
(Non-voting (Non-voting (Non-voting
Deferred Shares) Deferred Shares) Deferred Shares)
(Note 5)
3,510 3,510
{Non-voting B Shares) (Non-voting B Shares)
(Note 16)
Lee Ka Kit 8,190 8,190
(Ordinary A Shares)  (Ordinary A Shares)
(Note 1)
Li Ning 8,190 8,190
(Ordinary A Shares)  (Ordinary A Shares)
(Note 10)
Lee Ka Shing 8,190 8,190
(Ordinary A Shares)  (Ordinary A Shares)
(Note 12)

Angelfield Investment

Colin Lam Ko Yin

Limited (Note 9)
Pcchette Investment Leung Hay Man 40 40
Limited (Note 9)

\
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Ordinary Shares (unless otherwise specified) (cont’d)

Personal Family Corporate Other
Name of Company Name of Director Interests Interests Interests Interests Total
China Investment Jackson Woo Ka Biu 16,000 16,000
Group Limited (Note 9)
Henfield Properties Lee Ka Kit 4,000 4,000
Limited (Note 9)
Shellson Lee Ka Kit 25 25
International (Note 9)
Limited
Feswin Investment Lee Ka Kit 5,000 5,000
Limited (Note 9)
Perlin Development Lee Ka Kit 5 5
Limited (Note 9)
Quickcentre Lee Ka Kit 1 1
Properties Limited (Note 9)
Techno Factor Lee Ka Kit 2,575,000 2,575,000
(Development)
Limited
Amanwana Lee Ka Kit 5 5
Limited
Maxfine Lee Ka Kit 1,525 1,525
Development (Note 9)
Limited
Shanghai Henfield Lee Ka Kit see see
Properties Co., Ltd. (Note 14) (Note 14)
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i ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Options to subscribe for shares in Henderson Cyber Limited

As at 31st December, 2002, the following Directors of the Company had interests in options to subscribe
for shares in Henderson Cyber Limited ("Henderson Cyber”), a subsidiary of the Company, which
were granted on 28th June, 2000 under the Pre-IPO Share Option Plan of Henderson Cyber (“"Henderson

Cyber Option Plan”):

Number of
share options at

Number of
share options
granted

Number of
share options
outstanding at

Name of Director ist July, 2002 during the period 31st December, 2002
Lee Shau Kee 2,400,000 — 2,400,000
Colin Lam Ko Yin 1,200,000 — 1,200,000
Lee Ka Kit 1,200,000 — 1,200,000
Lee Ka Shing 1,200,000 — 1,200,000
Patrick Kwok Ping Ho 600,000 — 600,000
Li Ning 400,000 (Note 18) — 400,000
Ho Wing Fun 400,000 — 400,000
Lau Chi Keung 400,000 — 400,000
Augustine Wong Ho Ming 400,000 — 400,000
Suen Kwok Lam 400,000 — 400,000
Sit Pak Wing 400,000 — 400,000
Donald Cheung Ping Keung 200,000 — 200,000

Particulars of outstanding share options of employees of Henderson Cyber under the Henderson Cyber

Option Plan are as follows:

Aggregate number of
share options
Date of Grant at 1st July, 2002

Number of

share options
granted

during the period

Aggregate number of
share options
outstanding

at 31st December, 2002

28/06/2000 1,250,000

1,250,000
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ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES (cont'd) \

Particulars of outstanding share options of all other participants under the Henderson Cyber Option
Plan are as follows:

Number of Number of  Aggregate number of

Aggregate number of share options share options share options

share options granted lapsed outstanding

Date of Grant at 1st July, 2002 during the period during the period at 31st December, 2002
28/06/2000 17,300,000 — 100,000 17,200,000

Subject to the terms and conditions of the Henderson Cyber Option Plan, each of the above Directors,
employees and other participants will be entitled to exercise at the price of HK$1.25 per share (i)
thirty per cent. of the share options so granted at any time after the expiry of 12 months from 14th
July, 2000, (ii) a further thirty per cent. of the share options so granted at any time after the expiry of
24 months from 14th July, 2000 and (iii) the remaining share options at any time after the expiry of
36 months from 14th July, 2000 and, in each case, not later than four years from 14th July, 2000.

Particulars of outstanding share options of the employee of Henderson Cyber under the Share Option
Scheme of Henderson Cyber (“Henderson Cyber Share Option Scheme”) are as follows:

Number of Aggregate number of

Aggregate number of share options share options

share options granted outstanding

Date of Grant at 1st July, 2002 during the period at 31st December, 2002
04/10/2000 100,000 — 100,000

Subject to the terms and conditions of the Henderson Cyber Share Option Scheme, the employee of
Henderson Cyber will be entitied to exercise at the price of HK$0.89 per share (i) thirty per cent. of
the share options so granted at any time after the expiry of 12 months from 16th October, 2000 (the
date of acceptance of the share options), (ii) a further thirty per cent. of the share options so granted
at any time after the expiry of 24 months from 16th October, 2000 and (iii) the remaining share
options at any time after the expiry of 36 months from 16th October, 2000 and in each case, not later
than four years from 16th October, 2000.
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ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES (cont’d)

As at 31st December, 2002, share options for a total of 27,650,000 shares in Henderson Cyber under
the Henderson Cyber Option Plan and 100,000 shares in Henderson Cyber under the Henderson Cyber
Share Option Scheme remained outstanding, representing in aggregate approximately 0.6 per cent.
of the existing issued share capital of Henderson Cyber. These share options were granted to the
following categories of grantees:

Number of Number of
Categories of Grantees Grantees share options
Henderson Cyber Option Plan
Directors 12 9,200,000
Employees 3 1,250,000
Other participants 39 17,200,000
54 27,650,000
Henderson Cyber Share Option Scheme
Employee 1 100,000

Save as disclosed above, no share options under the Henderson Cyber Option Plan and the Henderson
Cyber Share Option Scheme had been granted, exercised, cancelled or lapsed during the six months
ended 31st December, 2002.

(ii) Options to subscribe for shares in Henderson China Holdings Limited

As at 31st December, 2002, the following Directors of the Company had interests in options to subscribe
for shares in Henderson China Holdings Limited, an associated corporation of the Company:

Name of Director Number of share options Exercisable Period
Colin Lam Ko Yin 1,500,000 21/08/2001 - 20/08/2004
Lee Ka Kit 1,500,000 02/11/2001 - 01/11/2004

The above Directors will be entitled to exercise the share options in whole or in part at the price of
HK$4.00 per share at any time during the respective exercisable periods.

Except for the above, at no time during the period was the Company or any of its holding companies,
subsidiary companies or fellow subsidiaries a party to any arrangement to enable the Directors of the
Company to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

- /
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
As at 31st December, 2002, the interests of substantial shareholders, other than Directors of the Company,
in the ordinary shares of the Company as recorded in the register required to be kept under Section 16(1)

of the SDI Ordinance were as follows:

No. of shares

Name of Company in which interested
Rimmer (Cayman) Limited (Note 2) 2,064,227,007
Hopkins (Cayman) Limited (Note 2) 2,064,227,007
Henderson Development Limited (Note 1) 2,058,611,859
Henderson Land Development Company Limited (Note 1) 2,058,611,859
Kingslee S.A. (Note 1) 2,058,611,859
Covite Investment Limited (Note 1) 363,328,900
Banshing Investment Limited (Note 1) 802,854,200
Markshing Investment Limited (Note 1) 594,168,418
Notes:

1 These shares were beneficially owned by the subsidiaries of Kingslee S.A. including Covite Investment Limited,

Banshing Investment Limited and Markshing Investment Limited. Kingslee S.A. was a subsidiary of Henderson Land
Development Company Limited (“HL") which was a subsidiary of Henderson Development Limited ("HD").

2 These shares are duplicated in the interests described in Note 1 and Note 3. Rimmer {Cayman) Limited was the
trustee of a discretionary trust which held the majority of units in a unit trust (“Unit Trust”). Hopkins (Cayman)
Limited as trustee of the Unit Trust beneficially owned all the issued ordinary shares which carry the voting rights
in the share capitals of HD and Fu Sang Company Limited (“FS" and which beneficially owned 5,615,148 shares).

3 Of these shares, 2,064,227,007 shares are duplicated in the interests described in Note 1 and Note 2. Dr. Lee Shau
Kee beneficially owned all the issued capitals of Rimmer {Cayman) Limited and Hopkins {Cayman) Limited.

4 Dr. Lee Shau Kee was taken to be interested in HD through the Unit Trust, Hopkins (Cayman) Limited and Rimmer
(Cayman) Limited as set out in Note 2 and Note 3 by virtue of the SDI Ordinance.

5 These shares were beneficially owned by FS. Dr. Lee Shau Kee was taken to be interested in FS through the Unit
Trust, Hopkins (Cayman) Limited and Rimmer {Cayman) Limited as set out in Note 2 and Note 3 by virtue of the SDI
Ordinance.

6 Of these shares, 1,117,335,700 shares were beneficially owned by FS, HD and certain subsidiaries of HD. Dr. Lee
Shau Kee was taken to be interested in FS and HD as set out in Note 2 and Note 3 by virtue of the SDI Ordinance. in
addition, 5,602,600 shares were beneficially owned by a subsidiary of The Hong Kong and China Gas Company
Limited (“China Gas”). Dr. Lee Shau Kee was taken to be interested in China Gas as set out in Note 8 by virtue of
the SDI Ordinance.

7 These shares were beneficially owned by certain subsidiaries of the Company. Dr. Lee Shau Kee was taken to be
interested in the Company through FS and HL as set out in Note 1, Note 2, Note 3 and Note 6 by virtue of the SDI
Ordinance.

8 These shares were beneficially owned by certain subsidiaries of the Company, FS and a subsidiary of HD. Dr. Lee

Shau Kee was taken to be interested in the Company, FS and HD as set out in Note 1, Note 2, Note 3 and Note 6 by
virtue of the SDI Ordinance.

. /
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These shares were beneficially owned by a company in which the relevant director is entitled to exercise or control
the exercise of one-third or more of the voting power at its general meetings.

These shares were beneficially owned by the Unit Trust. The units of the Unit Trust were owned by two discretionary
trusts in which Mr. Li Ning's spouse was one of the discretionary beneficiaries.

These shares were beneficially owned by the Unit Trust. The units of the Unit Trust were owned by two discretionary
trusts in which Mr. Lee Ka Kit was one of the discretionary beneficiaries.

These shares were beneficially owned by the Unit Trust. The units of the Unit Trust were owned by two discretionary
trusts in which Mr. Lee Ka Shing was one of the discretionary beneficiaries.

These shares were beneficially owned by certain subsidiaries of the Company. Dr. Lee Shau Kee was taken to be
interested in the Company through FS and HL as set out in Note 1, Note 2, Note 3 and Note 6 by virtue of the SDI
Ordinance.

Shanghai Henfield Properties Co., Ltd. was an equity joint venture company in the PRC of which the registered
capital was US$27,000,000. Henfield Properties Limited ("Henfield”) (owned as to 40 per cent. by a company
controlled by Mr. Lee Ka Kit) and the PRC partner to the joint venture had entered into a joint venture contract
under which Henfield and the PRC partner agreed to make contributions to the total amount of investment in the
proportion of 99 per cent. and 1 per cent. respectively and to share the profits of the joint venture company in
accordance with their equity interest in the joint venture company.

15 These shares were beneficially owned by certain subsidiaries of HL. Dr. Lee Shau Kee was taken to be interested in
HL as set out in Note 6 by virtue of the SDI Ordinance.

16 These shares were beneficially owned by Hopkins (Cayman) Limited as trustee of the Unit Trust. Dr. Lee Shau Kee
was taken to be interested in HD through the Unit Trust, Hopkins (Cayman) Limited and Rimmer (Cayman) Limited
as set out in Note 2 and Note 3 by virtue of the SDI Ordinance.

17 These shares were beneficially owned by a subsidiary of the Company, FS, certain subsidiaries of HL and a subsidiary
of China Gas. Dr. Lee Shau Kee was taken to be interested in the Company, FS, HL and China Gas as set out in Note
1, Note 2, Note 3, Note 6 and Note 8 by virtue of the SDI Ordinance.

18 The number of share options offered and accepted included the option to subscribe for 200,000 shares in Henderson
Cyber Limited granted to the spouse of Mr. Li Ning.
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SERET2EMNERR  BHBBERAL - STIFEFNEEBERR - RAFE  BITBARBBEDS -

REEHNGNEERCA(EBEAR) AETANBLARLERAZEEREAEARELCTHITEEZR
EEES TERBEREBRE REEEENR-ZEEFRASTNERRBIIARSLAEZBRES
BoRERGKR  RBEEEERG -

BE-ZZ-E+ A=+ -BLUAERAZEERARARBY —RE-FE8 MEFRHZEELRES
BE-—fFE-TOBEERRT -

23




AR ERBARS S

7 mES

BLrBFAH

ARBHER-ERZFOA+-B(EHAE-ST=FOR+ARE (BHI) (EEMAEREER) EF

PERRECRBFFE RBEREZAEPHREZEF %EkﬁLﬁI#EHE%km’F&EF—vg

ZERETH (EER THFREH 2ESBETELITESRRTRITER wﬁT$ATZhP%*
FRBFERENSELERAANEBFFHE REESR-EZ=ZFRAEA-+ZH(EHZ) FTHERR -

BE HENBEARAFEZLTES

ARBFEFARRBDZMBLRANPAALZES - HERBEE QAR Z LHES -

ERERE

ENEEERNAEZAETEE  EHANERRGRBE-SE-F T+ A=+ —HUEZFHEERS -

REBATA

ERRZHDTES2IRIRBAQRTN 2 RATNAUENREE  RRREFAELBESERTBEE

- EEEECH - RLAEE BESMASECIAENTSEMEREACARERRBE_SET-F 1+

CAEt-BEAEANCAREAEETEEHARSAARANES L RAINER 1458 > & EER
F8) o

AEER®
WE
EEM ER

&8 ZEZE=ZF=ZAZ-+H

24




PEIEE 200212003

mEEREs

EERROZER

RoBBE-ET-ASH— B BHES BEAD BAES T ARATREZ SRR ARELHLE
EBETRERSNEEFUOSLAREARLRSHERADEL2HR - ADEEERRDARBE
NFRARE SIS E RN T

EER GREBESREMD
NEEE BENE BABE  REER AREH HipEs By
BELERR FhE 34,779,936 2,075,859,007 2,110,638,943
BRLA (HEE3)

ZER 6,666 6,666

ZHS 959,028 42,711 1,001,739

Ak 1,100 1,100
BEKEME ZhE 1,122,938,300 1,122,938,300
BRALF GED)

FTER 858,000 858,000

ZHE 26,400 16,500 19,800 62,700

{(ME9)

FXE 100 100

gg@ 2,200 2,200

HRE 2,000 2,000
EETEHEE ZRE 325,133,977 325,133,977
BRAF (B15515)

HEE 544,802 544,802
BEHENE ZhE 173,898 4,244,996,094 4,245,169,992
BRAA (HE17)

ZER 33 33

ZHE 4,795 588 5,383

WEE 55 55

A5 5 5
BB G (EE) ZhE 7,799,220 110,363,090 118,162,310
BRAE (B3zE7)

HeE 150,000 150,000

2HEY 2,250 2,250
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&
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K EBR FREFAEHMN @)

AREHE BEZHE BAEE EEEE  O9#EE B #ag
EEPERR ZkE 3,226,174 2,157,017,776 2,160,243,950
HRLF (Kists)
ZEZRELE FkE 252,105,250 252,105,250
BRAF (MrsE13)
HER 2,705,000 2,455,000 5,160,000
GEL)
EREZ EE 3,250 3,250
BERDA (H339)
REY 5,000 5,000
(M5
BEkE FE 8,190 8,190
BRLF (BERAR) (BBRAR)
(HiE4)
35,000,000 15,000,000 50,000,000
(BRERE (BRER (BREHR
BEERD) ELRH) RERD)
GER)
3,510 3,510
(BREEBR) (BREEBR)
(izE16)
Z54E 8,190 8,190
(ZRRAR) (BBRAR)
(Mgt
F E 8,190 8,190
(BERAR) (BEERAR)
(t5210)
ZHH 8,190 8,190
(BEBRAR) (ZERAR)
(HzE12)
Angelfield HBeE 1 1
Investment (F£9)
Limited
EXEx 2EY 40 40
BRLA GEL))

26




e 200212003

-~

BER (RBRIZHMN (B
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AREH EsHg BAESE  REEs DEEH R 2y
HERE HRE 16,000 16,000
EEERLT (M9

ERBEE FRBE 4,000 4,000
RO (zF9)

kAR FTRE 25 25
BERAT (MzE9)

BXRIRE TR 5,000 5,000
BERDLAE GEE)

ERBURE ZxH 5 5
EROF (Hisk9)

Quickcentre ERE 1 1
Properties Limited (HtEx9)

EBHRE(FRE) ZRE 2,575,000 2,575,000
BRQTF

W & FiiB ZRH 5 5
BRLE

ZEER Z5HE 1,525 1,525
BERDAE (M9

TEREER ZRE =X =R
BRAE (His14) (§Hz14)
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(i)

BEROIESF2EH

REEEBBEMRERAGRN 2BRE

TIHALEEER - EERERAST N BERA R ZMBLAREERBARERLA(ELE
B cERE  TREEFBZEXNCHEBRMNBRAENS (EEBRBIRBRETE)) 2 RERKE
oRBEEBERG RIFZTF+A=+-R ZEEENEEEEREEREZ AR
T

R-EBE_F R-IZEEB-H

+tE—8B RENEREF2 +ZA=+-8

=N TRERAEBE TRERGHHE MAFEZARBROHE
ZIE 2,400,000 - 2,400,000
MHEE 1,200,000 - 1,200,000
ZRE 1,200,000 - 1,200,000
ZRH 1,200,000 - 1,200,000
BAE 600,000 - 600,000
x = 400,000 (3£18) - 400,000
{81 7k &1 400,000 - 400,000
2 g 400,000 - 400,000
5 400,000 - 400,000
HEM 400,000 - 400,000
3R 400,000 - 400,000
RIRE 200,000 - 200,000

BEYEEENAREREBENBRETITE2BREFBUT ¢

R-Z22_fF

R=ZE== +=A=+-8

+tA—-8 RERBEETZ B RATEZ

HEFEH TEBRSAH AEBROHE TREROTAH
28/06/2000 1,250,000 - 1,250,000
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BRERORER 2= H (@) \w
HittZRASAREERBEABREFSTEBRESEOT ¢
R-®B=-8
R=TT-F +t=A=+-8
tB-B = REAESETZ RERCEEEZ MR
BFEH TRBRAEE  TRBRAME TRBREBE  ARBRGER
28/06/2000 17,300,000 - 100,000 17,200,000

TREE  EERHGSEAREAHBERBREN I RERER B AUSEBE 25 TR
'O ES igfﬁtﬁ+@Eﬂﬁ+:@ﬁﬁ%%&ﬁ%@ﬁﬁ%%%ﬂ%k%mm%,00&-
SREEFLATHARH St REALRACABMTEERTNBBANIA0% & (i) £=
TERFLETRERH S+ AEARRARARMTEATOBRRE  RAEERT  FERES
PEEFLATHARHEE -

EERBERSARREERB BRENY ((EEBEBRETNE) TRZBRESENT ¢

R-BB=oE

R=2RoF +=B=+-8

tA-8 REBAEET2 MR T EZ

BT B TRERHER TRBRHHE TREROEH
04/10/2000 100,000 - 100,000

BEBB-EEREESNRERENIZEERFZN  BUUSRERSITZ2ARE () E=BS
EE+R+AB(EREREZR) BT =@ ﬁ%*ﬁfﬁﬁﬁ]ﬁfﬁﬁﬁ@%ﬁ%E@E%EJNEB’BO% K
TEEEETATARBEH S TOEAFRETABBITEERFNERENS H30% & (i) &
—EZZEA+ AT ABEHZTANMERERECTABREATEHTHNEBRE  RRJEEIAT  TERH
ZEEEFE+A+SBEFNEFE o
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BELEEEBRTRS T

f

(ii)

BEROUES 2EH (B

REFZEZHEFZA=+T-H  EEEBREBEZRUBERNBRETEHRTABS27,650,0001 %
REBEEHBERENAERTABESH 100,000 REEZIBRN ZBRENRETRE - BHNEEE
HIBRBEOBTRAE0.6%  ZEBREDBRFUTENZERA -

AR AR AR AHE URBRIDEE

BEEBEABREE

o 12 9,200,000

== 3 1,250,000

His8 A 39 17,200,000
54 27,650,000

EEEIEERETE

BEa 1 100,000

BREMEES  EEBBR -SRI 2R+ -BLENEANEEREERIERBRETEAR
BEHEEREFERTFEMABRE  TECHBREETRE THREEE-

RBEERTEEEERLARM ZERE

REZBBZFE+ZA=Z+-0 THRQIESRBELALARBBLARERTEEERRAAZEBR
EMESZEZNT

ESnE AREROBE S
MEE 1,500,000 21/08/2001 - 20/08/2004
ERE 1,500,000 02/11/2001 - 01/11/2004

LTHESERTUEREEI00ATBERNZTEZRBEATASFITEEHAROBRE -

REMERFATR  AREARAQRFZEAERLRE  MELAXNBDAWBERAAREALESRITARIME
B EARFREEVERBAARRAMNAMARNARIROIESMER o
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\

RZBEZF+ZA=+—-8 RERS WEES)ROIE+AC)HRETREZEMFE  BRECTES
S2EBRREBEALAEERRDZEZMNT ¢

TERRES

DAL BRAR
Rimmer (Cayman) Limited (F{5¥2) 2,064,227,007
Hopkins {Cayman) Limited (Hf&£2) 2,064,227,007
BEKEERAT FFED 2,058,611,859
BEIKEMESROS (MED 2,058,611,859
Kingslee S.A. (Ff&E1) 2,058,611,859
EREEERLT GE1D 363,328,900
BEREEXERAT MED 802,854,200
HEBEEERERLR MZED 594,168,418
fia

1 HERGEKingslee SAZHBATEERRELERAT BB ELERLAARVFBELERLSREES -
Kingsiee SA.MEERZWERROT(TE ) 2 —HBLT  MmERAEEXEARLT (B 2-HEL
a -]

2 HERGEBSHME 1 RMEIEFKE - Rimmer (Cayman) Limited B — 2B EIZ2ETA - MESHEERE
B-BRET TEMERD) 2 KEBHEM - Hopkins (Cayman) Limited BERERZZRA  EUERTHE
BEARELERABD(EE] MELABERBEEARQTS,6151480) FECRITHEREE2EEBR -

3 LR DT 22,064,227, 007 RERME 1 RMEH2EZEHN - ZREFLBREFRImmer (Cayman) Limited &
Hopkins (Cayman) LimitedfIE 2 & TR -

4 BEFHFWBERVES  ZREFIWRBEBBENES - Hopkins (Cayman) LimitedRRimmer (Cayman)
Limited BB EK 2RI - SHENMFT2RHMFI -

5 EXEBHBEELEIRG - RIESS (BEEDR) B ZREBTHRBBEBEMNET  Hopkins (Cayman)
Limited®Rimmer (Cayman) Limited BB E £ 2 Fi% - CHERMTE2RHES -

6 WERHFT 21,117,335 700 REEE - EAREMBLARNERAES - REFS (REEDS) R ZABBLRR
BESEERENR AT - CHERMF2RMEES - thsh - 5,602,600 BHFRFPERTERLT(PELR) —
MEADBERES - RERS (REER KRH TAEBIERASEEPZRR TS EHNERWES -

7 HERSRFIAIETHELRNESES - REES BEER KM ZLEFLIRRABBELRBHEERL
M2 RE  CSHBRRKEE - W2 - 3RS -

8 ZFLAEETHELS BERELA-WELCAESESHERD - RERZ (RBED KA - TABELIRERE
BAQE - EERIERZFIE  CHEMRMETE - M2 - FE3IRKMES -
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10

11

12

13

14

15

16

17

18

HERGE-—BAR (FRESFERNEARZRRAS LIERBHTRAZ A -~ RU L REE) Bl
E ©

EuGEXEREELERD - ENGTZECaRELEERER  MFELLEZEBRZWELEETTEE
THmAz— e

BEUETESBEHERD - BENEXZEVaRMELEEREES MERALERTRBALESTTESE
A=

BEUETESFALERG - EUERZEUHMELREIHE  MERAELEAZTBEALEETUHEES
AZ—-

HERDGAFTLFAETHELARNERES - REES RERR K AEEFLRRHBATERELESR
FoF2ME - SHERKEY W2 - WE3RMESs -

LEEEEXERATATPEESERLE QT FMRAH27,000,000F7 - WEBRFRQF ([HE]) (R
BRAEMEBS2LAREARBA0%E REE Ry PEBEIT LR/ BLABRTEBHEE
SRIE99% R % 2L FIE IR AREFLEE  TRBRENGELTAZREERSZSE LR ZET -

HEROBEMZETHEATNERAES - RERF REER) K TAEBLEBRRERE NG 2
N

Hopkins (Cayman) Limited LB EAZEXIASOBERETHLERSD - BEFH (HBEER FH > =L
EELTHEAEBENERT  Hopkins (Cayman) Limited & Rimmer (Cayman) LimitedEBEL ZRZH
SR A2 RS .

HERGBRALA-—WELE - Z4£ - EETWELATIRPERE-—MNELIERES - REBS(REHE
BUAR  TREFIREREFFLT - B2 - B RPEER2RE - R - W2 - ME3 -
MiEE6 R MizEs -

HUREROBECERTEELALRMB 2200,000EE8RREERLATARG ZBIRE -
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