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My fellow shareholders:

As you are aware, 2002 was a very difficult year for the Company
with earnings of $2.4 million or $.51 diluted earnings per share.
Although a complete discussion of the Company’s performance is
presented elsewhere in this report, I have addressed the major issues

in this message.

The primary factors which contributed to these lower earnings were:

David E Holland
Chairman, CEO and (i) a very depressed manufactured housing industry, which lead to
President

the recognition of an impairment charge for a portion of the goodwill
created by the acquisition of Forward Financial Company in 1999; (ii) record single-family
loan refinancing, which combined with much higher prepayment speed assumptions, caused
a significant impairment of Originated Mortgage Servicing Rights; (iii) the continuation of the
decline in interest rates which dramatically impacted our interest-sensitive assets subject to
repricing, but did not affect our lower interest rate deposits to the same extent, especially core
deposits, which were already priced at a very low level, and resulted in further net interest rate

margin compression; and (iv) the settlement of two lawsuits.

Despite these factors, the Company experienced some very important positive results and

established several new records. Total assets increased to $1.53 billion and savings deposits grew
to a record level of $960 million at December 31, 2002. Loan originations totaled approximately
$1.4 billion for 2002, also a new record for the Company. Gain on sale of loans was $12.7 million
and exceeded last year’s previous record level of $10.6 million. The portfolio of loans serviced

for others was $1.08 billion at December 31, 2002, the highest level ever.

Although non-performing assets increased to $6.5 million, representing .43% of total assets,
such a level now approximates industry averages. The allowance for loan losses of $12.7 million
at December 31, 2002 remains strong and represents 1.13% of loans and 230% of

non-performing loans.




While the net interest margin decreased to 2.71% during 2002 from 2.86% in the prior year,

net interest income still increased slightly to $37.5 million during 2002 as the result of higher

average balances.

Despite many of the negative factors impacting the Company in 2002, the Company’s
stock price increased approximately 11% from $24.10 at December 31, 2001 to $26.70 at
December 31, 2002. More importantly, the Company was included in the Russell 2000® Index
effective July 1, 2002, which helped to enhance the liquidity of the Company’s stock and
should benefit stockholders. In our continuing efforts to enhance shareholder value,

the quarterly dividend was increased in April 2002 to $.16 per share and during 2002 the
Company completed its ninth 5% stock repurchase and announced the commencement of
its tenth 5% stock repurchase. Through December 31, 2002 the Company has repurchased
2,479,004 shares or 37.6% of stock issued in the initial public offering of October 1995.

Please be assured, the Directors and Management are working hard to return the Company to

higher profitability levels and to provide stockholders with a higher return on their investment.

As always, I want to take this opportunity to thank my fellow shareholders and customers for
your continued support, and my fellow Directors, Officers and Staff for their contributions to

the Company during 2002.

Sincerely,

W?ﬁ%«u

David E Holland
Chairman, Chief Executive Officer, President

BostonFed Bancorp, Inc.



SELECTED CONSOCLIDATED FINANCIAL AND OTHER DATA OF THE COMPANY

The selected consolidated financial and other data of the Company set forth below are derived in part from, and

should be read in conjunction with, the Consolidated Financial Statements of the Company and Notes thereto

presented elsewhere in this Annual Report.

Selected Financial Condition Data:

Total assets

Investment securities available for sale!
Investment securities held to maturity!
Mortgage-backed securities available for sale!
Mortgage-backed securities held to maturity’
Loans held for sale

Loans, net

Allowance for loan losses

Deposit accounts

Borrowed funds

Stockholders’ equity

Selected Operating Data:

Interest income
Interest expense
Net interest income

Provision for loan losses

Net interest income after provision for loan losses

Total non-interest income
Total non-interest expense
Income before income laxes
Income tax expense

Net income

At December 31,
2000

(In thousands)

2001

$1,525,612  $1,470,866 $1,327,782
112,888 63,258 63,421
2,524 554 2,304
114,515 84,622 15,372
25,429 40,822 55,283
31,614 24,612 12,816
1,071,356 1,055,798 1,036,435
12,656 12,328 11,381
860,278 884,516 849,647
426,560 449,000 344,334
92,973 93,388 89,913

1999

$1,253,653
53,203
2,304
15,540
13,941
16,174
1,032,594
10,654
770,049
387,555
85,704

For The Year Ended December 31,

2000

1999

1998

$1,139,123
49,137
7,302
21,029
22913
17,008
943,662
8,500
707,144
337,500
81,794

___ 1008

(In thousands)

$85,603 $94,896 $91,834
48,089 57,562 55,626
37,514 37,334 36,208
1,350 820 1,000
36,164 36,514 35,208
14,891 16,599 14,354
47,280 38,248 34,508
3,775 14,865 15,054
1,387 5,209 5,344
$2.388 $9,656 $9,710

$80,736
47,208
33,528
1,626
31,902
6,911
25,300
13,513
4,945
$8,568

$74,775
42,557
32,218
1,642
30,576
6,128
23,932
12,772
5151
$7,621




SELECTED FINANCIAL RATIOS AND OTHER DATA

At Or For The Year Ended December 31,

Performance Ratios:*

Return on average assets

Return on average stockholders’ equity

Dividend payout ratio

Average stockholders’ equity to average assets
Stockholders’ equity to total assets at end of period
Average interest rate spread’

Net interest margin’

Average interest-earning assets to average
interest-bearing liabilities

Asset Quality Ratios:

Non-performing loans as a percent of loans®*
Non-performing assets as a percent of total assets®
Allowance for loan losses as a percent of loans®

Allowance for loan losses as a percent of
non-performing loans®

Number of full-service banking facilities

Number of shares outstanding at end of period
(in thousands)

Per Share Data:

Basic earnings per commor share

Diluted earnings per common share

Dividends per common share

Book value per common share at end of period

Market value per common share at end of period

! The balance does not include FHLB-Boston stock.

? Asset Quality and Capital Ratios are end of period.

0.16%
2.44
116.67
6.54
6.09
2.44
2.71

107.6

0.49
0.43
1.13

230.23

11

4,425

$0.54
0.51
0.63
21.17
20.70

0.69%

10.32
26.61
6.65
6.35
2.56
2.86

106.9

0.11
0.08
1.13

1,064.59

11

4,451

$2.18
2.05
0.58
21.39
24.10

0.75%

10.72
24.64
6.99
6.77
2.75
3.02

106.0

0.09
0.08
1.07

1,190.48

11

4,648

$2.07
2.01
0.51
19.82
20.88

0.72%

10.00
25.84
7.21
6.84
2.59
2.97

109.0

0.07
0.09
101

1,428.15

10

4,973

$1.78
1.71
0.46
17.88
15.88

0.72%

9.02
24.67
7.99
7.18
2.69
3.17

111.6

0.0
0.08
0.88

1,050.68

10

5,112

$1.50
1.43
0.37
16.84
17.63

* The average interest rate spread represents the difference between the weighted average yield on average interest-earning assets and the weighted

average cost of average interest-bearing liabilities.

* The net interest margin represents net interest income as a percent of average interest-earning assets.

* Loans includes loans, net, and loans held for sale, excluding the allowance for loan losses.

¢ Non-performing assets consist of non-performing loans, real estate owned (“REO™), and other repossessed assets. )
Non-performing loans consist of all loans 90 days or more past due and other loans which have been identrified by the Company as presenting
uncertainty with respect to the collectibility of interest or principal. It is the Company’s policy to cease accruing interest on all such leans.
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Management’'s Discussion and Analysis of
Financial Condition and Results of Operations

The following discussion may contain certain forward-looking statements, which are based on current

management expectations. Generally, verbs in the future tense and the words, “believe”, “expect”,
“anticipate”, “intends”, “opinion”, “potential”, and similar expressions identify forward-looking statements.
Examples of this forward-looking information can be found in, but are not limited to, the expected effects
of accounting pronouncements applicable to the Company’s operations, the allowance for losses discussion,
litigation, subsequent events and any quantitative and qualitative disclosure about market risk. The actual
results of BostonFed Bancorp, Inc., (the “Company”) could differ materially from those management
expectations. Factors that could cause future results to vary from current management expectations include,
but are not limited to, general economic conditions, legislative and regulatory changes, monetary and fiscal
policies of the federal government, changes in tax policies, rates and regulations of federal, state and local
tax authorities, changes in interest rates, deposit flows, the cost of funds, demand for loan products,
demand for financial services, competition, changes in the quality or composition of the Company’s loan
and investment portfolios, changes in accounting principles, policies or guidelines, and other economic,
competitive, governmental and technological factors and the effects of war or terrorist activities affecting the
Company’s operations, markets, products, services, prices and litigation. These risks and uncertainties
should be considered in evaluating forward-looking statements and undue reliance should not be placed on
such statements. Further information concerning the Company and its business, including additional factors
that could materially affect the Company’s financial results, is included in the Company's filings with the
Securities and Exchange Commission.

Except as may be required by applicable law and regulation, the Company does not undertake, and
specifically disclaims any obligation, to publicly release the result of any revisions, which may be made to
any forward-looking statements, to reflect events or circumstances after the date of such statements or to
reflect the occurrence of anticipated or unanticipated events.

Impact of Inflation and Changing Prices

The Consolidated Financial Statements and Notes thereto presented herein have been prepared in
accordance with GAAP, which require the measurement of financial position and operating results in terms
of historical dollar amounts without considering the changes in the relative purchasing power of money
over time due to inflation. The impact of inflation is reflected throughout the Company’s operations.
Unlike industrial companies, nearly all of the assets and liabilities of the Company are monetary in nature.
As a result, interest rates have a greater impact on the Company’s performance than do the effects of
general levels of inflation. Interest rates do not necessarily move in the same direction or to the same extent
as the price of goods and services.

Critical Accounting Policies

A summary of the Company’s significant accounting policies is included in footnote 1 of the
Company's financial statements, which form a part of this annual report. Various elements of accounting
policies, by their nature, are inherently subject to estimation techniques, valuation assumptions and other
subjective assessments. The Company’s policies with respect to the methodologies used to determine the
allowance for loan losses, the valuation of originated mortgage servicing rights (“OMSRs") and asset
impairment judgments, including the value of goodwill, are the Company’s most critical accounting
policies. They are important to the presentation of our financial condition and results of operations because
they involve a higher degree of complexity and require management to make difficult and subjective
judgments, which often require assumptions or estimates about highly uncertain matters. The use of
different judgments, assumptions and estimates could result in material differences in results of operation
or financial condition.

The following is a description of the critical accounting policies and an explanation of the methods
and assumptions underlying their application. These critical policies and their application are reviewed on a
quarterly basis with the Audit and Compliance Committee of the Board of Directors.

Allowance for Loan Losses: The Company’s allowance for loan losses is established and maintained
through a provision for loan losses based on the Company’s evaluation of the risks inherent in the loan
portfolio. The Company evaluates the adequacy of its allowance on a quarterly basis. The allowance is
comprised of both specific valuation allowances and general valuation allowances.
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Specific valuation allowances are established in connection with individual loan reviews and the asset
classification process including the procedures for impairment testing under SFAS No. 114 Accounting by
Creditors for Impairment of a Loan, an Amendment of FASB Statements No. 5 and 15 and SFAS No. 118,
Accounting by Creditors for Impairment of a Loan — Income Recognition and Disclosures, an Amendment of FASB
Statement No. 114. Such evaluation, which includes a review of loans on which full collectibility is not
reasonably assured, considers the estimated fair value of the underlying collateral, if any, current and
anticipated economic and regulatory conditions, current and historical loss experience of similar loans and
other factors that determine risk exposure to arrive at an adequate loan loss allowance. Pursuant to the
Company's policy, loan losses must be charged-off in the period the loans, or portions thereof, are deerned
uncollectable. The determination of the loans on which full collectibility is not reasonably assured, the
estimates of the fair value of the underlying collateral and the assessments of economic and other
conditions are subject to assumptions and judgments by management. Specific valuation allowance could
differ materially as a result of changes in these assumptions and judgments.

General valuation allowances represent loss allowances that have been established to recognize the
inherent risks associated with the Company’s lending activities, but which, unlike specific allowances, have
not been allocated to particular problem assets. The determination of the adequacy of the valuation
allowance is a multidimensional process, which takes into consideration a variety of factors. The Company
segments the loan portfolio into like categories by composition and size and performs a variety of analyses
against each category. These include, but are not limited to, historical loss experience, risk ratings assigned
to individual loans, delinquency levels and trends. In addition, the Company evaluates and considers the
impact that existing and projected economic and market conditions may have on the portfolio as well as
known and inherent risks in the portfolio. Finally, the Company evaluates and considers the allowance
ratios and coverage percentages of both peer group and regulatory agency data. After evaluating these
variables, the Company determines appropriate allowance coverage percentages for each of the portfolio
segments and the appropriate level of the allowance for loan losses.

These evaluations are inherently subjective because, even though they are based on objective data, it is
management’s interpretation of that data that determines the amount of the appropriate allowance.
Therefore, from time to time, management reviews the actual performance and charge-off history of the
portfolio and compares that to previously determined allowance coverage percentages. In this manner,
management evaluates the impact the previously mentioned variables may have had on the portfolio to
determine which changes, if any, should be made to the assumptions and analyses. Recent analysis has
indicated that projections of estimated losses inherent in the portfolio has approximated actual charge-off
experience during the current economic environment.

As indicated above, actual results could differ from estimates as a result of changes in economic or
market conditions and other factors. Changes in estimates could result in a material change in the
allowance. While the Company believes that the allowance for loan losses has been established and
maintained at levels adequate to reflect the risks inherent in the loan portfolio, future increases may be
necessary if economic or market conditions and other factors differ substantially from the conditions that
existed at the time of the initial determinations.

Valuation of OMSRs: OMSRs are carried at cost, and impairment, if any, is recognized through a
charge to the loan servicing income and/or the OMSR valuation allowance. Impairment exists if the carrying
value of OMSRs exceeds the estimated fair value. The Company stratifies OMSRs by underlying loan type,
primarily fixed and adjustable, and further stratifies fixed rate loans by interest rates. Impairment allowances
are established when necessary and then adjusted in subsequent periods to reflect changes in the
measurement of impairment. The estimated fair value of each OMSR stratum is determined through
analyses of future cash flows, incorporating numerous assumptions including servicing income, servicing
costs, market discount rates, prepayment speeds and other market driven data.

The fair value of OMSRs is highly sensitive to changes in assumptions. Changes in prepayment speed
assumptions have the most significant impact on the fair value of OMSRs. Generally, as interest rates
decline, prepayments accelerate due to increased refinance activity, which results in a decrease in the fair
value of OMSRs. As interest rates rise, prepayments slow down, which results in an increase in the fair value
of OMSRs. All assumptions are reviewed for reasonableness on a quarterly basis and adjusted as necessary
to reflect current and anticipated market conditions. Thus, any measurement of the fair value of OMSRs is
limited by the conditions existing and the assumptions utilized as of a particular point in time, and those
assumptions may not be appropriate if they are applied at a different point in time.
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Goodwill Impairment Evaluation: On January 1, 2002, the Company adopted SFAS 142, Goodwill and
Other Intangible Assets ("SFAS 142"). This statement addresses the method of identifying goodwill and other
intangible assets acquired in a business combination and eliminated amortization of further goodwill. The
statement requires an annual (or more often in certain circumstances) evaluation of goodwill balances for
impairment. As a result of the Company’s adoption of SFAS 142, the Company periodically assesses the

carrying value of goodwill to determine whether there is any impairment. Given the continued downturn in
the manufactured housing industry, budgeted sales targets were not met and budget forecasts were revised.
The negative trends caused the Company to perform a discounted cash flow analysis, utilizing lowered
expectations, and determined that an impairment loss was evident. During the third quarter of 2002, the
Company recorded a $7.0 million write-down of goodwill associated with the purchase of Forward
Financial, reducing the goodwill associated with that transaction to $7.8 million. At December 31, 2002
and 2001, total goodwill was $10.8 million and $17.8 million, respectively.

QOther Risk Factors

In addition to all of the information in this Report, the following risk factors should be considered.
Many of these risk factors are discussed in greater detail throughout this annual report.

Competition: The Company operates in a highly competitive market. The Company competes on the
basis of providing a higher level of service rather than the lowest price in the markets in which it conducts
its business. Both loans and savings accounts are generally priced at mid-market. From time to time, the
Company's competitors seek to compete aggressively on the basis of pricing factors and the Company may
lose market share to the extent it is unwilling to approximate its competitors’ aggressive pricing. To the
extent that the Company seeks to minimize market share erosion through pricing alternatives, it may
experience lower interest margins.

Interest rates: Interest rates have a significant impact on the Company’s operations. The Company
attempts to minimize the impact through various means and monitoring through the use of modeling
techniques. The repricing characteristics of its loans do not necessarily match those of its deposit or
borrowed money liabilities. Changes in interest rates can also affect the number of loans the Company
originates, as well as the value of its loans and other interest-earning assets and its ability to realize gains
on the sale of those assets. Prevailing interest rates also affect the extent to which borrowers prepay loans
owned by the Company. When interest rates increase, borrowers are less likely to prepay their loans, and
when interest rates decrease, borrowers are more likely to prepay loans. The Company may then be forced
to invest the funds generated by those prepayments at less favorable interest rates. Similarly, prepayments
on mortgage-backed securities can cause the value of those securities to fall. In addition, an increase in
interest rates could lower the ability of the Company’s borrowers who currently have adjustable-rate loans,
to maintain their loans in a current status as their payments increase upon repricing. Such an event could
cause an increase in non-performing loans and loan losses.

Increases in interest rates might cause depositors to shift funds from accounts that have comparatively
lower cost (such as regular savings accounts) to accounts with a higher cost (such as certificates of deposit).
If the cost of deposits increased at a rate greater than the yield on interest-earning assets increases, the
Company’s interest-rate spread would decline.

Market risk also arises as the Company originates and accumulates fixed rate mortgage loans prior to
their sale or securitization. As applications are approved, a commitment is made to lend at a specified
interest rate. Should rates rise, either prior to closing or after closing but prior to sale or securitization, the
price at which the loan will be sold or securitized will decline. Hedging strategies are implemented to
mitigate this risk.

Credit risk: The Company assumes credit risk in the loan and investment securities portfolios and in
the recourse it has or may provide in conjunction with loan sales and securitization. The majority of its
loan portfolio consists of adjustable-rate loans secured by one- to four-family residences and to a lesser
extent, commercial real estate loans, construction loans, equity lines of credit, and business loans.
Management believes that the allowance for loan losses is adequate. However, such determination is
susceptible to the effect of future unanticipated changes in general economic and market conditions and
other factors that may affect the financial circumstances of borrowers and/or residential/commercial real
estate values or business loan environment within-the Company’s lending areas.

Risks to gain on sale of loans and originated mortgage servicing rights: A substantial portion of the
Company’s non-interest income is generated by gain on sale of loans. The Company currently sells the vast
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majority of longer-term fixed-rate loans and a portion of the adjustable-rate loans it originates, into the
secondary market. The Company generally retains the servicing rights on mortgage loans sold. Gain on sale
of loans and OMSRs can be severely impacted by fluctuations in interest rates and other economic
conditions. When interest rates fall, gain on sale of loans generally increase, but the value of OMSRs may
be impaired. When interest rates increase, the opposite may occur.

Additionally, the Company sells loans originated on manufactured housing, recreational vehicles and
boats to various client lenders. The volume of gain on sale of manufactured housing loans is dependent on
consumer demand, the Company's ability to originate, underwriting standards of the client lenders and
their desire to add to their portfolio. The vast majority of manufactured housing loans are sold servicing
released and without recourse. Soon after the time the Company acquired its manufactured housing loan
origination company, Forward Financial, the manufactured housing industry became mired in a severe
recession and has experienced a glut of repossessions. The Company’s gain on sale of manufactured
housing loans in 2002 was substantially less than the gain earned in the prior years. The Company cannot
estimate the duration of the current manufactured housing recession or if prior lending volumes will be
achieved when the recession ends.

Regulation: The Company’s operations are subject to extensive regulation by several federal, state and
local authorities and are subject to various laws and judicial and administrative decisions imposing
requirements and restrictions on its operations. Policies adopted by these entities can significantly affect the
Company’s business operations. In addition, certain of these authorities periodically conduct examinations
of the Company and may impose various requirements or sanctions.

Legislation: Proposals to change the laws governing financial institutions are frequently raised in
federal, state and local legislatures and if passed could lead to new regulatory requirements. The
implementation of regulations required under the Sarbanes-Oxley Act and other changes in applicable laws
or policies could materially affect the Company’s businesses, and the likelihood of any major changes in
the future and their effects are impossible to determine. Moreover, it is impossible to predict the ultimate
form any proposed legislation or regulation might take or how it might affect the Company. Similarly,
changes in applicable accounting principles, policies or guidelines could impact the manner in which the
Company reports the results of its operations.

Stockholder dividends: The Company is a holding company and substantially all of its operations are
conducted through its subsidiaries. Therefore, the Company’s ability to pay dividends is dependent upon
the earnings of its subsidiaries and their ability to pay dividends or make other payments to the Company.
Certain laws and regulatory requirements limit the ability of the Company’s subsidiaries to pay dividends
or make other payments to it.

Business continuity: The Company has business continuity and disaster recovery plans in place.
However, events, including terrorist or military actions and resulting political and social turmoil, could arise
that would cause unforeseen damage to the Company’s physical facilities or could cause delays or
disruptions to operational functions, including information processing and financial market settlement
functions. Should these events affect the Company, its customers, vendors or counterparties with which it
conducts business, the Company’s results of operations could be negatively affected.

General

The Company, headquartered in Burlington, Massachusetts, was organized in 1995 under Delaware law
as the holding company for Boston Federal Savings Bank, (“BFS”) in connection with the conversion of BFS
from a mutual to a stock form of ownership. The Company later acquired Broadway National Bank,
{"BNB”) a nationally-chartered commercial bank, as its wholly-owned subsidiary. In December 1999, the
Company acquired Diversified Ventures, Inc., d/b/a Forward Financial Company (“Forward Financial”) and
Ellsmere Insurance Agency, Inc. (“Ellsmere”). Forward Financial operates as a subsidiary of BFS and
Ellsmere has limited operations as a subsidiary of BNB.

The Company’s business has been conducted primarily through its wholly-owned subsidiaries of BFS
and BNB (collectively, the “Banks”). BFS operates its administrative/bank branch office located in
Burlington, Massachusetts and its eight other bank branch offices located in Arlington, Bedford, Billerica,
Boston, Lexington, Peabody, Wellesley and Woburn, all of which are located in the greater Boston
metropolitan area. BFS' subsidiary, Forward Financial, maintains its headquarters in Northborough,
Massachusetts and operates in approximately one-half the states across the U.S. BNB operates banking
offices in Chelsea and Revere, both of which are also in the greater Boston metropolitan area. Through its
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subsidiaries, the Company attracts retail deposits from the general public and invests those deposits and
other borrowed funds in loans, mortgage-backed securities, U.S. Government and federal agency securities
and other securities. The Company originates mortgage loans for its investment portfolio and for sale and
generally retains the servicing rights of loans it sells. Additionally, the Company originates chattel mortgage
loans, substantially all of which are sold in the secondary market, servicing released. Loan sales are made
from loans held in the Company’s portfolio designated as being held for sale or originated for sale during
the period. The Company’s revenues are derived principally from interest on its loans, and to a lesser
extent, interest and dividends on its investment and mortgage-backed securities, gains on sale of loans, fees
and loan servicing income. The Company's primary sources of funds are deposits, principal and interest
payments on loans, investments, mortgage-backed securities, Federal Home Loan Bank of Boston (“FHLB")
advances and proceeds from the sale of loans.

The Company’s results of operations are primarily dependent on net interest income, which is the
difference between the income earned on its loan and investment portfolios and its cost of funds,
consisting of the interest paid on deposits, borrowings and corporation obligated mandatorily redeemable
capital securities distributions (“trust preferred securities”) expense. Results of operations are also affected
by the Company’s provision for loan losses, investment activities, gains or losses on sale of loans,
amortization of originated mortgage servicing rights, loan servicing fees and other fees. The Company’s
non-interest expense principally consists of compensation and benefits, occupancy and equipment expense,
advertising, data processing expense and other expenses. Results of operations of the Company are also
significantly affected by general economic and competitive conditions, particularly changes in interest rates,
government policies and actions of regulatory authorities.

The Company is a bank holding company subject to the regulations of the Federal Reserve Bank, BES is
regulated by the OTS and BNB is regulated by the Office of the Comptroller of the Currency (“OCC").

Results of Operations

General

Net income for the year ended December 31, 2002, was $2.4 million, or $.54 basic earnings per share
and $.51 diluted earnings per share, compared to $9.7 million, or $2.18 basic earnings per share and $2.05
diluted earnings per share for the comparable period in 2001. Net income for the current year was severely
impacted by the Company's $7.0 million goodwill impairment related to the acquisition of Forward
Financial, $5.1 million in OMSR impairment resulting from rapid prepayments of loans serviced for others
and $1.3 million for the settlement of two lawsuits. Net income for the year ended December 31, 2000,
was $9.7 million, or $2.07 basic earnings per share and $2.01 diluted earnings per share. The return on
average stockholder’s equity was 2.44% during the year ended December 31, 2002, compared to 10.32%
during the year ended December 31, 2001, and 10.72% for the year ended December 31, 2000. Return on
average assets was .16% for the year ended December 31, 2002, compared to 0.69% for the year ended
December 31, 2001, and 0.75% for the year ended December 31, 2000.

Earnings were impacted in the current year by a decline in net interest margin, which was 2.71% for
the year ended December 31, 2002, compared to 2.86% for the prior vear and 3.02% for the year ended
December 31, 2000. Federal Reserve induced decreases in short-term interest rates throughout 2001 and
2002 caused yields to decline rapidly on adjustable-rate loan products and investments and accelerated
refinancings of higher yielding loans. While interest rates paid on deposits and borrowings were also
lowered during 2002 and 2001, management was unable to reduce interest rates on core deposits in lock-
step with overall market interest rates due to the generally low interest rates already being paid on core
deposits.

However, declining interest rates during 2002 and 2001 provided the Company with an opportunity to
increase volumes of loans sold in the secondary market. Gain on the sale of loans was $12.7 million for
the year ended December 31, 2002, and $10.6 million for the year ended December 31, 2001. The gain on
sale of loans was $9.0 million in the year 2000.

The results of operations for the year ended December 31, 2002, included the benefit derived from the
adoption of SFAS No. 142, which eliminated goodwill amortization. The Company was incurring
approximately $1.4 million in goodwill amortization prior to the effective date of SFAS No. 142. The
amortization of goodwill in the year ended December 31, 2001, reduced basic and diluted earnings per
share by $.21 and $.20, respectively. For the year ended December 31, 2000, basic and diluted earnings per
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share were reduced by $.19 each. The goodwill impairment charge in the year ended December 31, 2002,
reduced basic and diluted earnings by approximately $1.03 and $.97, respectively.

Interest Income

Total interest income for the year ended December 31, 2002, decreased by $9.3 million to
$85.6 million compared to $94.9 million for the year ended December 31, 2001. The decline in interest
earned on loans, net, caused by lower yields, was the major factor.

Total interest income for the year ended December 31, 2001, increased by $3.1 million to
$94.9 million compared to $91.8 million for the year ended December 31, 2000. An increase in interest
earned on mortgage-backed securities was the major contributor to the increase in interest income. The
increase in interest income in 2001 was attributable to higher average balances of interest earning assets,
partially offset by a decline in yields. The increased balances were primarily increases in the average balance
of mortgage-backed securities and the average balance of loans.

Interest income on loans, net was $73.4 million for the year ended December 31, 2002, compared to
$81.9 million for the prior year. Reinvestment and repricing at lower interest rates reduced the average yield
on loans, net, from 7.54% for the year ended December 31, 2001, to an average yield of 6.62% for the
current year. The increase in average balances was not sufficient to offset the decline in yields. Average loan
balances increased from $1.086 billion for 2001 to $1.110 billion for 2002. The increased average loans,
net, balances generated an additional $1.8 million of interest earned while lower yields reduced interest
earned on loans, net, by $10.3 million. The Company slowed the decline in yields by continuing to
increase volume of construction and land and commercial real estate.

Interest income on mortgage-backed securities increased by $539,000 for the year ended December 31,
2002, due to an increase in average balances compared to the prior year. Average mortgage-backed securities
balances increased by $25.2 million from an average of $116.6 million during 2001 to an average of
$141.8 million during 2002. The major reason for the increase in the average balance was due to the
purchase of collateralized mortgage obligations, {(CMOs). The yields on mortgage-backed securities declined
by 75 basis points from an average yield of 6.32% in 2001 to 5.57% in 2002. Higher average balances
generated an increase in interest earned on mortgage-backed securities of $1.6 million, while lower yields
reduced interest earned on such securities by $1.1 million in 2002 when compared to the prior year.

Interest income on mortgage-backed securities increased by $2.9 million for the year ended
December 31, 2001 due to an increase in average balances compared to the year ended December 31,
2000. Average mortgage-backed securities balances increased by $48.9 million from an average of
$67.7 million during 2000 to an average of $116.6 million during 2001 also due to the purchase of CMOs.

Interest income on investment securities and FHLB overnight and federal funds sold decreased by
$1.3 million to $4.3 million for the year ended December 31, 2002, compared to $5.6 million for the year
ended December 31, 2001. The primary reason for the decrease is due to a lower average vield of 3.23% for
the year ended December 31, 2002, compared to an average yield of 5.52% for the year ended
December 31, 2001. Investment securities balances averaged $132.6 million during the year ended
December 31, 2002, compared to average balances of $101.7 million for the year ended December 31,
2001.

Interest income on investment securities and FHLB overnight and federal funds sold decreased by
$864,000 for the year ended December 31, 2001, compared to $6.5 million for the year ended
December 31, 2000. The primary reason for the decrease was due to a lower average yield of 5.52% for the
year ended December 31, 2001, compared to an average yield of 6.77% for the year ended December 31,
2000.

Analysis of Net Interest Income

Net interest income represents the difference between income on interest-earning assets and expense on
interest-bearing liabilities. Net interest income depends primarily upon the volume of interest-earning assets
and interest-bearing liabilities and the corresponding interest rates earned or paid. Net interest income can
be significantly impacted by changes in interest rates and market yield curves. See “Market Risk and
Management of Interest Rate Risk” for further discussion of the potential impact of changes in interest rates
on results of operations.
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The following table sets forth certain information relating to the Company for the years ended
December 31, 2002, 2001 and 2000. The average yields and costs are derived by dividing income or
expense by the average balance of interest earning assets or interest bearing liabilities, respectively, for the
periods shown. The average balance data is derived from daily balances. The yields and costs include fees,
premiums and discounts, which are considered adjustments to yields.
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Rate/Volume Analysis

The following table presents the extent to which changes in interest rates and changes in the volume of
interest-earning assets and interest-bearing liabilities have affected the Company’s interest income and
interest expense during the periods indicated. Information is provided in each category with respect to:

(i) changes attributable to changes in volume {changes in volume multiplied by prior rate); (ii) changes
attributable to changes in rate (changes in rate multiplied by current volume); and (iii) the net change. The
changes attributable to the combined impact of volume and rate have been allocated to changes due to
rate.

Year Ended December 31, 2002 Year Ended December 31, 2001
Compared to Compared to
Year Ended December 31, 2001 Year Ended December 31, 2000
Increase (Decrease) Increase (Decrease)
Due to Due to
Volume Rate Net Volume Rate Net

(In thousands)
Interest-earning assets:

Investment securities ................. $1,705 $ (3,041) $(1,336) $ 404 $(1,268) $ (864)
Loans, net, and loans held for sale . .. .. 1,810 (10,306) (8,496) 3,871 (2,917) 954
Mortgage-backed securities ............ 1,595 (1,056) 539 3,173 (201) 2,972
Total interest-earning assets.......... 5,110 (14,403) (9,293) 7,448 (4,386) 3,062
Interest-bearing liabilities:
Money market deposit accounts. ....... 140 (574) (434) (24) (193) (217)
Savings accounts . .............. ..., 609 (1,875)  (1,266) 407 (779) (372)
NOW accounts ...................... 74 (362) (288) 66 (230) (164)
Certificate accounts.. . ................. (36) (5,738) (5,774) _ (584) (285) (869)
1) 788 (8,549) (7,762)  (135) (1,487) (1,622)
Borrowed funds. . ................. ... 1,372 (3,090) (1,718) 3,317  (2,144) 1,173
Corporation-obligated mandatorily
redeemable capital securities........... 0 7 7 2,372 12 2,384
Total interest-bearing liabilities. . ... .. 2,159  (11,632) (9.473) 5554  (3,619) 1,935
Net change in net interest income. ....... $2,951 % (2,771) § 180 $1,894 § (767) $ 1,127

Interest Expense

Interest expense declined by $9.5 million, or 16.5%, for the year ended December 31, 2002, to
$48.1 million compared to $57.6 million for the year ended December 31, 2001. The decline in interest
expense for the year ended December 31, 2002 was due to reductions in interest expense on all types of
savings accounts and FHLB borrowed funds.

Interest expense increased by $2.0 million, or 3.6%, for the year ended December 31, 2001, to
$57.6 million compared to $55.6 million for the year ended December 31, 2000. The increase in interest
expense for the year ended December 31, 2001 was due to higher interest expense on borrowed funds and
the inclusion of interest expense on the trust preferreds for the full year 2001, compared to less than one-
half year in 2000.

Interest expense on deposit accounts declined by $7.8 million for the year ended December 31, 2002,
compared to the prior year due to the effects of lower cost of funds, partially offset by interest expense on
higher average balances. Average deposit balances were $811.0 million for the year ended December 31,
2002, compared to average deposit balances of $767.5 million for the prior year. The increased average
balances for the year ended December 31, 2002, were primarily attributable to growth of $25.9 million in
the average balance of savings accounts and growth of $12.7 million in NOW account average balances. The
overall average cost of deposit accounts declined from 3.92% for the year ended December 31, 2001, to an
average cost of 2.75% for the current year due to the lower interest rate environment continuing throughout
2002.

Interest expense on deposit accounts declined by $1.6 million for the year ended December 31, 2001,
compared to the year ended December 31, 2000, due to the effects of lower cost of funds, partially offset
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by interest expense on higher average balances. The increased average balances for the year ended
December 31, 2001, were primarily attributable to growth of $14.5 million in the average balance of
savings accounts and growth of $8.7 million in NOW account average balances, partially offset by a decline
of $9.9 million in the average balance of certificate accounts.

The average balance of certificate accounts amounted to $409.5 million for the year ended
December 31, 2002, essentially unchanged from the average balance of $410.1 million for the prior year
and $10.5 million lower than the $420.0 million average balance for the year ended December 31, 2000.
The average cost of certificate accounts declined by 140 basis points, to an average cost of 4.42% for the
year ended December 31, 2002, compared to 5.82% for the prior year and 5.89% for the year ended
December 31, 2000.

For the year ended December 31, 2002, average balances of regular savings accounts and NOW
accounts amounted to $200.6 million and $140.5 million, respectively, compared to the prior year average
balances of $174.7 million and $127.8 million, respectively as customers continue to shun Jonger-term
deposits. The cost of funds of money market deposit, savings and NOW accounts declined by 95 basis
points, 94 basis points and 26 basis points, respectively in the year ended December 31, 2002, compared to
the prior year.

The cost of funds of money market deposit, savings and NOW accounts declined by 35 basis points,
45 basis points and 18 basis points, respectively in the year ended December 31, 2001, compared to the
year ended December 31, 2000.

The Company's cost of interest bearing liabilities has declined slower than overall market rates as the
high percentage of core deposits already bear low interest rates and such rates and market conditions
preclude further substantial declines in the interest rate paid on these accounts. Interest rates on certificates
of deposit and advances from the FHLB can change to market rates only as they mature.

Borrowed funds consisted of FHLB advances and were used generally to fund loan portfolio growth.
Average balances of FHLB advances were $443.9 million during the year ended December 31, 2002, an
increase of $24.0 million from the prior year average balance of $419.9 million. The average cost of
borrowed funds declined by 69 basis points, from 5.70% for the year ended December 31, 2001 to an
average of 5.01% for the current year. The average cost of borrowed funds has declined slower than average
deposit costs because the Company has utilized longer-term advances as part of its management of interest
rate risk.

Average balances of FHLB advances for the year ended December 31, 2001, increased by $53.4 million
from the year ended December 31, 2000, average balance of $366.5 million. The average cost of borrowed
funds declined by 51 basis points, from 6.21% for the year ended December 31, 2000 to the 5.70% in
2001.

Provision for Loan Losses

The provision for loan losses amounted to $1.4 million for the year ended December 31, 2002,
compared to $820,000 for the year ended December 31, 2001 and $1.0 million for the year ended
December 31, 2000. The increased provision in the current year was based on management’s evaluation of
the growth and change in composition of the Company’s loan portfolio, existing real estate market
conditions, the level of charge-offs and classified assets. Total non-performing loans increased to
$5.5 million, or 0.49% of loans, net, at December 31, 2002 from $1.2 million, or 0.11% of loans, net, at
December 31, 2001 and $956,000, or 0.09% of loans, net, at December 31, 2000.

The Company recorded charge-offs of $1.4 million and recoveries of $359,000 during the year ended
December 31, 2002, compared to charge-offs of $234,000 and recoveries of $361,000 during 2001. Charge-
offs were $454,000 and recoveries were $181,000 during 2000. The allowance for loan losses as a
percentage of total loans was 1.13% at December 31, 2002, and 2001, and 1.07% at December 31, 2000.
As a percentage of total non-performing loans, the allowance for loan losses was 230% at December 31,
2002, compared to 1,065% a year earlier and 1,190% at December 31, 2000. See also “Asset Quality”
included elsewhere herein.

Non-Interest Income

Total non-interest income declined to $14.9 million for the year ended December 31, 2002, compared
to $16.6 million for the year ended December 31, 2001, due primarily to lower loan processing and
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servicing fees resulting from the OMSR impairment charges. Loan processing and servicing fees were a
negative $4.0 million for the year ended December 31, 2002 compared to a negative $275,000 for the year
ended December 31, 2001. The decline was due to $5.1 million in adjustments (in excess of normal
amortization) for the impairment of OMSRs, which were necessary due to increasing levels of loan

prepayments in the declining interest rate environment through most of 2002. In evaluating the OMSRs,
management adjusted the value due to record volume of loan prepayments and the application of more
rapid prepayment speeds in valuing the remaining OMSRs. Further declines in market interest rates, which
affect loan prepayments and prepayment speeds, could result in future additional impairment charges.

Total non-interest income increased $2.2 million for the year ended December 31, 2001, compared to
the year ended December 31, 2000. Gain on sale of loans, which increased from $9.0 million for the year
ended December 31, 2000 to $10.6 million for the year ended December 31, 2001, was the primary
contributor to such increase.

Gain on sale of loans amounted to $12.7 million for the year ended December 31, 2002, an increase
of $2.1 million compared to the year ended December 31, 2001. The increased gain on sale of loans
resulted from a continuation of high volumes of one- to four-family mortgage loan sales, made possible by
the volume of lending activity, especially fixed-rate one- to four-family mortgages, in the current low
interest rate environment. Included in the above gain on sale of loans were gains on sale of manufactured
housing loans, which amounted to $4.0 million for the year ended December 31, 2002, compared to
$5.2 million for the year ended December 31, 2001. The lower gain on sales of manufactured housing
loans is primarily due to recessionary conditions in the industry and various factors, which adversely
impacted the manufactured housing and recreational vehicle loan market. If such market conditions persist,
it may continue to adversely affect the Company’s manufactured housing loan sale activity and could result
in losses from such operations and/or lead to further impairment of goodwill attributable to such
operations.

Deposit service fees increased from $2.5 million in the year ended December 31, 2001, to $3.0 million
in the current year. The increase was primarily due to increases in fees and higher levels of deposit account
services activity. Deposit service fees were $2.0 million for the year ended December 31, 2000.

Other non-interest income was lower in the current year as the year ended December 31, 2001,
included a $273,000 gain on sale resulting from the Company's interest in the sale of the NYCE bank
automated teller machine clearing network and a gain of $157,000 from the sale of BFS’s former Billerica
Office location.

Non-Interest Expense

Total non-interest expense for the year ended December 31, 2002, was $47.3 million, compared to
$38.3 million for the prior year, most of which increase was due to the $7.0 million goodwill impairment
charge. Total non-interest expense for the year ended December 31, 2000, was $34.5 million. The increase
in 2001 in non-interest expense was primarily due to increased expenses in compensation and benefits,
occupancy and equipment and other non-interest expense.

Compensation and benefits increased to $23.9 million for: the current year, compared to $21.7 million
for the year ended December 31, 2001. The primary reasons for the increase are normal year-over-year
employee expense increases, higher than usual expenses incurred for loan originations support and the
Company’s accrual of approximately $500,000 for its defined benefit pension plan (the “plan”) during the
second half of 2002. The Company had not been required to make contributions to this plan for over a
decade as the plan was in an over-funded status. For the year ended December 31, 2000, compensation and
benefits were $20.1 million.

For the year ended December 31, 2002, goodwill impairment was $7.0 million ($4.6 million, net after
tax) compared to goodwill amortization of $1.4 million for the year ended December 31, 2001. The
goodwill impairment charge resulted primarily from a valuation assessment of the Company’s Forward
Financial operations. Such assessment considered the reduced volume of loan sales, the recession in the
manufactured housing industry and other factors. Effective January 1, 2002, the Statement of Financial
Accounting Standards Number 142 requires that goodwill no longer be amortized, but instead requires
periodic impairment testing as conditions warrant, (but at least annually) to determine if impairment has
occurred. If the level of manufactured housing loan sales remain at current levels and the manufactured
housing industry recession continues for a longer period than expected, further goodwill impairment
charges may become necessary.

15




During the current year the Company settled two lawsuits at a total cost of $1.3 million. Other non-
interest expense declined in the current year, compared to last year as the prior year included higher outside
professional fees and other increased operating expenses.

Occupancy and equipment expense increased by $481,000 for the year ended December 31, 2001
compared to the year ended December 31, 2000, due in part to higher depreciation expenses associated
with office renovations as well as expenses incurred by the addition of the new Woburn Office, which
opened in May 2000.

For the year ended December 31, 2002, other non-interest expense was $6.9 million compared to
$7.5 million for the year ended December 31, 2001. This decrease was primarily due to the year 2001
containing higher outside professional fees and a variety of other increased expenses.

Income Taxes

Income tax expense for the year ended December 31, 2002, was $1.4 million for an effective tax rate of
36.8% compared to $5.2 million for an effective tax rate of 35.0% for the year ended December 31, 2001.
The effective tax rate was higher this year primarily due to higher non-deductible Employee Stock Option
Plan expenses, resulting from the higher market value of the Company’s stock. Income tax expense was
$5.3 million for the year ended December 31, 2000, resulting in an effective tax rate of 35.5%.

The Company announced on March 6, 2003, that it will record a provision in the fizst quarter of 2003
of approximately $4.6 million for additional state taxes, including interest (approximately $3.0 million, net
after any federal tax deduction associated with such taxes and interest), relating to the deduction for
dividends received from real estate investment trust subsidiaries (“REITs") for the 1999 through 2002 fiscal
years, thus reducing earnings for the first quarter of 2003 by the net after tax amount. The provision relates
to new legislation signed by the Governor of Massachusetts on March 5, 2003, that amends Massachusetts’
law to expressly disallow the deduction for dividends received from a REIT. This amendment applies
retroactively to tax years ending on or after December 31, 1999. The Company believes that this new
legislation would apply to numerous financial institutions in Massachusetts. As a result of the new
legislation, the Company will also cease recording the tax benefits associated with the dividend received
deduction, effective for the 2003 tax year. The Company believes that the legislation will be challenged,
especially the retroactive provisions, on constitutional and other grounds. The Company would support
such a challenge and otherwise intends to vigorously defend its position.

Financial Condition
Changes in Financial Condition (Assets)

The Company’s total assets at Decernber 31, 2002, were $1.526 billion, compared to $1.471 billion at
December 31, 2001, an increase of $54.7 million or 3.7%. Asset growth was primarily attributable to a
$49.6 million increase in investment securities available for sale, a majority of which were investments in a
mutual fund comprised of adjustable-rate mortgages. Total assets at December 31, 2000, were
$1.328 billion.

Cash and Cash Equivalents, and Investments

Total cash and cash equivalents decreased by $21.3 million, or 22.2%, from a balance of $96.0 million
at December 31, 2001, to $74.7 million at December 31, 2002. The decrease was primarily due to a
$22.0 million decrease in FHLB overnight and federal funds sold. The current year balance is closer to
normal, whereas the balance at December 31, 2001, was larger than normal due to heavy cash infusion
from large sales of loans during the month of December 2001. Total cash and cash equivalents were
$50.7 million at December 31, 2000.
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The following table sets forth certain information regarding the carrying amount and fair values of
BostonFed’s short-term investments and investment securities at the dates indicated:

Daily federal funds sold and short-term
investments ........................

Investment securities:
Held to maturity:

U.S. Government obligations, federal
agency obligations, and other
obligations.....................

Total held to maturity .................

Available for sale:

U.S. Government obligations, federal
agency obligations, and other
obligations.....................

Mortgage-related mutual funds ... ..
Other mutual funds(1) ............
Marketable equity securities .. ... ...

Total available forsale.............

Total investment securities .............

At December 31,

2002 2001 2000
Carrying Fair Carrying Fair Carrying Fair
Amount Value Amount Value Amount Value
(In thousands)

$ 26,077 26,077 48,158 48,158 9,176 9,176
2,524 2,576 554 598 2,304 2,328
2,524 2,576 554 598 2,304 2,328
35,206 35,206 25,050 25,050 41,993 41,993
61,499 61,499 21,149 21,149 17,424 17,424
13,824 13,824 17,046 17,046 1,278 1,278
2,359 2,359 13 13 2,726 2,726
112,888 112,888 63,258 63,258 63,421 63,421
$141,489 141,541 111,970 112,014 74,901 74,925

(1) Consists of securities issued by institutional mutual funds which primarily invest in short-term U.S.
Government securities and mortgage-related securities.
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Mortgage-backed securities available for sale increased by $19.6 million due to purchases of
collateralized mortgage-backed securities. Mortgage-backed securities held to maturity declined by
$15.4 million, from a balance of $40.8 million at December 31, 2001, to a balance of $25.4 million at
December 31, 2002, due to rapid amortization and pre-payments precipitated by falling interest rates.

The following tables set forth BostonFed's mortgage-backed securities activities for the periods
indicated:
For the Year Ended December 31,
2002 2001 2000
(In thousands)
Beginning balance $ 135,744 70,655 29,481
Purchases of mortgage-backed securities available for sale . . . . 133,799 101,843 1,986
Conversion of real estate loans to mortgage-backed securities
held to maturity 50,975
Less: '
Sale of mortgage-backed securities available for sale — — —
Principal repayments (130,611} (36,544) (11,963)
Change in unrealized gains (losses) 1,182 (116) 225
Accretion of premium, net of discount (170) (94) (49)

Ending balance $ 139,944 135,744 70,655

The following table sets forth certain information regarding the amortized cost and fair values of the
Company's mortgage-backed securities at the dates indicated.
At December 31,

2002 2001 2000
Amortized Percent Amortized Percent Amortized  Percent Fair
Cost of Total Fair Value Cost of Total Fair Value Cost of Total Value

(Dollars in thousands)
Mortgage-backed securities
and collateralized mortgage
obligations:
Available for sale:

Ginnie Mae .............. $ 5,058 3.64% $ 5,101 $ 6,237 4.59% $ 6,196 $ — —% $ —
Fannie Mae .............. 28,091 20.21 28,564 11,904 8.76 11,869 1,733 2.45 1,769
Freddie Mac.............. 79,424 57.15 79,870 62,952 46.30 62,634 4,394 6.21 4,367

Privately issued
collateralized mortgage

obligations . ............ 977 0.70 980 14,046 10.33 14,223 9,361 13.22 9,236
Total available for sale....... 113,550 81.70 114,515 95,139 69.98 94,922 15,488 21.88 15,372
Held to maturity:

Ginnie Mae .............. 4,911 3.54 5,063 7,376 5.43 7,581 10,829 15.30 10,872
Fannie Mae .............. — — — 45 0.03 47 146 0.21 147
Freddie Mac.............. 20,518 14.76 21,534 33,401 24.57 33,919 44,308 62.61 43,951
Total held to maturity ....... 25,429 18.30 26,597 40,822 30.02 41,547 55,283 78.12 54,970

Total mortgage-backed
securities and collateralized
mortgage obligations ... ... $138,979 100.00% $141,112 $135,961 100.00% $136,469 $70,771 100.00% $70,342

Loans

The growth in loans, net, was $15.6 million and was primarily due to increased originations of
construction and land and home equity loans, partially offset by a reduction of $32.0 million in residential
one- to four-family loans. Loans, net, increased from a balance of $1.056 billion at December 31, 2001, to
a balance of $1.071 billion at December 31, 2002. The growth in the loans, net, portfolio during the
current year was less than the Company has experienced in recent years due to the higher than usual
prepayments resulting from historically low mortgage interest rates and management’s decision to sell a
substantial portion of loans originated.

The Company was able to continue to diversify its loan portfolio and increase the combined balances
_ of construction and land, commercial real estate, multi-family, equity and business loans by $41.6 million,
from a combined balance of $327.7 million at December 31, 2001, to a combined balance of

$369.3 million at December 31, 2002.

19



"000Z PUB T00Z ‘TOOT ‘T€ 12quada(] 18 uoljjit 8 1$ pue 0p0Fy6$ ‘Uoljjiw G 1$ JO 3[es 10J P[ay SUBO| 12WNSUOd sapnpuj ()
‘A[aan2adsal ‘@661 PUB G661
‘0007 ‘TO0T ‘TO0T ‘1€ 12qUIAdIC IE UOIjiw ('L [$ PUE UOI[[IW Z'OT$ ‘UOI[[IW O T1$ ‘UOI[IW £'€Z$ ‘UOI[JIW T'OE$ JO (S 10} pjay sueo] adeduow sapnpuj (1)

029°096$ 89280 I$ 1ST'6v0°'1$ 01%'080°T$ 046°TOT'T$  ~ v a[es 10 pJay sueO| pue ‘1au ‘sUeo’]
086G°1L 00Z°C S9€'T 96T TLE e $1S0D UOTIRUISIO UBRD| PaldJa(J
(s) () (01) 87 9€ i paseyaind
sueoy uo (yunodsip) wmueid paweaun J1aN
(gg1°21) (zz€'0¢) (698°€€) (voz'0f) (zegw) e ss2201d Ul SUEO] UONONNSUO))
{005'8) (rs9'01) (18¢11) (sze'zt) (969°TL) e S3SSO| UBO| 10§ 20UBMO[[Y
S8
9%00°00L STEW86  %00°00T  109°280°T  %00001  9FP