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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Independent Securities Investors Corporation | OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.) FIRM 1.D. NO.

7777 Glades Road, Suite 217

{No. and Street)
Bocﬁ Raton, ' Florida 33436

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Dennis Jordan 561-852-8600

(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

i

INDEPENDENT PUBLIC ACCOUNTANT ‘w}hose opinion is contained in this Report*

George Brennet, AC,PA"”' A Proféssional Corporation

1, (Name-if individual, state last, first, middle name)

il o ob de g i e e ey,

10680 W. Pico Boulevard, Suite 260 Los Angeles, California 90064
{Address) (City) (State) (Zip Code)
Nndb besig D e s

CHECK ONE: "
Certified Public Accountant

Public Accountant PR@CES&ED
0 Pub | y

O Accountant not resident in United States or any of its possessions. ) APR 04 2003
] THOMSON
FOR OFFICIAL USE ONLY Ha

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumsiances relied on as the basis for the exemption. See Section 240,17a-(e)(2)

. Potontlal persons who are to respond to the collection of .
SEC 1410 (08-02 Information contained In this form are nol required to respond
(08-02) unless the form displays s currently valid OMB control number,




" DATH OR AFFIRMATION |

I, ___Dennig - Jordan , swear (oy affirm} thay, {o the best of
my knc a.l\.dge and belzet the accompanying lmamzal stateqient and suoao'fmg s-hedules pertzining to ihe finn of
____gz_gg_p_e,g;de_llt Securities Iavestors Corporaticn as
of__Qecember 3 2002  nre true and cacrect. 1 furilier swear (or affirm) that
mhhar, the compan)' ROY ANY periner, propristor, prmmpa‘ officer oy direcior has spy propriciary interest in any account
classificd solely as that of a customer, except as follows;

None

~ Notary Pubiic S, FAITH BELL

. : MY COMMISSION # DD 101290

This repe-1t ** containg icheck ali applicable boxes): A S Bondfffnﬁﬁfw;%l?uﬁ&m

(2) Tecing Page. y i

& (b) :itatement of Finsncizl Copdmon

(c) 'itatement af Income (Loss)...

(d) :Matement of Gask. ﬂ?"ﬂo

(e). iiatement of Changes in Stockholders’ Equity or Partners’ or Scle Prasriators” Crgital

O (D tialemeni of Changes in Liabilities Subordinated to Claims of Cred: toxs

{(g) Compulation of Net Capita). \

O (h) ¢omputation “or Determinttion of Reserve Requirements Pursuant iv Rule §5¢3-3. i

0 () 1oformation Relating to the Poraeesiofi o Coniwvo! Requirgment: Under Rule 13¢3-3.

O () /. Reconeilintion, inclnding nppropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
(‘omputation for Determination of the Reserve Requirements Under Exhibit A of Rule {5¢3-3.

& (k) /. Reconciliation between the audited and unaudited Statements of Financial Condition

(1) +n Oath or Affirmatior,. '
(m) 4, copy'of the SIPC Supplenremal Repart.
{(n) /.reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

#0d

**For co.ditions of confrdential ireatment of certain portions of this filing, see section 246.173-5re}(3).
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George Brenner, CPA

A Professional Corporation
10680 W. PICO BOULEVARD, SUITE 260
LOS ANGELES, CALIFORNIA 90064
310/202-6445 - Fax 310/202-6494

REPORT OF INDEPENDENT ACCOUNTANT

Board of Directors
Independent Securities Investors Corporation
Boca Raton, Florida

I have audited the accompanying statement of financial condition of Independent
Securities Investors Corporation as of December 31, 2002 and the related statements of
income, changes in shareholder’s equity and cash flows, for the year then ended. These
financial statements are being filed pursuant to Rule 17a-5 of the Securities Exchange

- Act of 1934 and include the supplemental schedule of the net capital computation
required by rule 15¢3-1. These financial statements are the responsibility of Independent
Securities Investors Corporation’s management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, such financial statements referred to above present fairly, in all material
respects, the financial condition of Independent Securities Investors Corporation as of
December 31, 2002 and the results of the operations, shareholder’s equity and cash flows
for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

M@-ﬁfdaw

George Brenner, C.P.A.
Los Angeles, California
March 29, 2003




INDEPENDENT SECURITIES INVESTORS CORPORATION
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS
Money Markets $ 514
Clearing Deposits 27,503
Commissions Receivable 3,339
Brokers Receivable 74
Property (net of accumulated depreciation of $2,994) 1,111
Deposits 247
TOTAL ASSETS 2,78

LIABILITIES AND STOCKHOLDER’S EQUITY

LIABILITIES
Accounts Payable h) 500
TOTAL LIABILITIES $ 500
SHAREHOLDER'’S EQUITY
Common stock 2500 shares; authorized
and issued without par value 0
Additional Paid In Capital 392,427
Deficit (360,139)
TOTAL SHAREHOLDER’S EQUITY 32,288
TOTAL LIABILITIES AND
SHAREHOLDER’S EQUITY $ 32,788

See accompanying notes to financial statements
2




INDEPENDENT SECURITIES INVESTORS CORPORATION

STATEMENT OF INCOME
DECEMBER 31, 2002

REVENUE
Commissions

Interest

COST OF SALES

Commissions-Brokers

Clearing costs

Unsecured Debits & Write Off

Telephone & Communications

GROSS PROFIT

OPERATING EXPENSES - Schedule, Page 11
OTHER INCOME - PRIOR PERIOD ADJUSTMENT
INCOME BEFORE TAXES
TAXES ON INCOME

NET INCOME

§ 97,254
70
97,324

48,852
31,877
3,390

1,563
85,681
11,643
21,991

(16,166)

5,818

See accompanying notes to financial statements
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INDEPENDENT SECURITIES INVESTORS CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
DECEMBER 31, 2002

(Deficit)
Paid-In Retained
Capital Earnings
Balance, January 1, 2002 $ 384,427 $(365,957)
Contributed Capital 8,000
Net Income 5,818
Balance, December 31, 2002 3392427 $(360,139)

See accompanying notes to financial statements
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SECURITIES INVESTORS CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2002

OPERATING ACTIVITIES:

Net profit (loss) $§ 5,818
Depreciation 821
Commissions Receivable ( 3,339)
Clearing Deposits ( 65)
Deposits 248
Accounts Payable (11.416)

CASH REQUIRED BY OPERATING ACTIVITIES (7.933)
ACQUISITION ACTIVITIES:
INVESTING ACTIVITIES:
Contribution Capital 8,000
INCREASE IN CASH 67
Cash: Beginning of the year 447
Cash: End of the year § 514

See accompanying notes to financial statements
5
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INDEPENDENT SECURITIES INVESTORS CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

NOTE 1 - DESCRIPTION OF CORPORATION

Independent Securities Investors Corporation (the Company), was incorporated
in the State of Nevada maintaining its principal office in Plantation, Florida. The
Company operated pursuant to the (K)(2)(A) exemptive provision of the SEC
Rule 15¢3-3 and does not hold customer funds or securities. The Company was
incorporated in March 27, 1991, and became a member of the NASD September
21, 1998.

NOTE 2 - NET CAPITAL REQUIREMENT

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and
Exchange act of 1934, the Company is required to maintain a minimum net
capital as defined under such provisions. At December 31, 2001 the Company
had complied with the requirement. The computation of net capital requirements
pursuant to Rule 15¢3-1 appears on page 8.

NOTE 3 - INCOME TAXES

The Company has Federal Net Operating Losses (NOL) carry forward as follows:

Year

1998 $212,000
1999 84,000
2000 41,000
2001 18,000

$355,000

The losses can be carried over twenty years to offset future taxable income. An
allowance for the entire NOL deferred asset has been provided. The NOL
eliminates the current year’s tax provision.
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INDEPENDENT SECURITIES INVESTORS CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2002

NOTE 4 - CONCENTRATION OF CREDIT RISK

The customers’ securities transactions are introduced on a fully-disclosed basis
with its clearing broker/dealer. The clearing broker/dealer carries all of the
accounts of the customers of the company and is responsible for execution,
collection and payment of funds, and receipt and delivery of securities relative to
customers’ transactions. Due to the possibility that the customers may charge any
losses it incurs to the company the company seeks to minimize this risk through
procedures designed to monitor the credit worthiness of its customers and to
ensure that customer transactions are executed properly by the clearing broker-
dealer.

NOTE 5 - USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

NOTE 6 — PRIOR PERIOD ADJUSTMENT

The prior period adjustment results from an over accrual of the prior year’s
professional fees.
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INDEPENDENT SECURITIES INVESTORS CORPORATION
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1
DECEMBER 31, 2002
COMPUTATION OF NET CAPITAL

Total stockholders’ equity from statement

of financial condition $ 32,288
Less: Excludable Assets: (3,725)
Haircut (_11)

NET CAPITAL 28,552

COMPUTATION OF NET CAPITAL REQUIREMENTS

Minimum net capital required

6-2/3 of total liabilities $ _ 33
Minimum dollar net capital required $ _5,000
Net Capital required greater of above amounts $ _5,000

EXCESS CAPITAL $ 23,552

Excess net capital at 1000% (net capital)
less 10% of aggregate indebtedness $ 28,502

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities (from Statement of Financial
Condition) $ 500

Percentage of aggregate indebtedness to
net capital 1.75%

Percentage of debt to equity to total
Computed in accordance with Rule 15¢3-1(d) N/A

See Accompanying Notes to Financial Statements
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INDEPENDENT SECURITIES INVESTORS CORPORATION
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15C3-1
SCHEDULE OF UNALLOWABLE ASSETS
DECEMBER 31, 2002

Furniture & Fixtures, net $ 1,111
Deposits 247
Broker Receivable 74
Commissions Receivable 2,293

3,725

Reconciliation:

NONE REQUIRED

See Accompanying Notes to Financial Statements
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George Brenner, CPA

A Professional Corporation
10680 W. PICO BOULEVARD, SUITE 260
LOS ANGELES, CALIFORNIA 90064
310/202-6445 - Fax 310/202-6494

INDEPENDENT AUDITOR’S REPORT
ON THE SCHEDULE OF OPERATING EXPENSES

Board of Directors
Independent Securities Investors Corporation
Boca Raton, Florida

My audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The attached schedule of operating expenses for the year
ended December 31, 2002 is presented for purposes of additional information and is not a
required part of the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in my
opinion, is fairly stated in all material respects in relation to the basic financial statements
as a whole.

%fd@-—- M
George Brenner, CPA

Los Angeles, California |
March 29, 2003

10




INDEPENDENT SECURITIES
SCHEDULE OF OPERATING EXPENSES
YEAR ENDED DECEMBER 31, 2002

OPERATING EXPENSES
Bank Charges $ 540
Business Expenses 1,611
Depreciation 821
Dues & Subscriptions 400
Licenses & Registration 5,251
Postage 321
Professional Services 10,160
Rent 2,737
SIPC 150

TOTAL OPERATING EXPENSES $21,991

See accompanying notes to financial statements
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PART I
INDEPENDENT SECURITIES INVESTORS CORPORATION
STATEMENT OF INTERNAL CONTROL

DECEMBER 31, 2002




George Brenner, CPA

A Professional Corporation
10680 W, PICO BOULEVARD, SUITE 260
LOS ANGELES, CALIFORNIA 90064
310/202-6445 ~ Fax 310/202-6494

Report of Independent Accountant
on Internal Accounting Control Required by SEC Rule 17a-5

Board of Directors
Independent Securities Investors Corporation
Boca Raton, Florida

In planning and performing my audit of the financial statements of Independent
Securities Investors Corporation (hereafter referred to as the “Company”) for the year
ended December 31, 2002, I have considered its internal control structure, including
procedures for safeguarding securities, in order to determine my auditing procedures for
the purpose of expressing my opinion on the financial statements, and not to provide
assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, I have
made a study of the practice and procedures (including tests of compliance with such
practices and procedures) followed by the Company that I considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (aggregate debts) and net capital under rule 17a-5(a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢-3. I did not review
the practice and procedures followed by the Company: (1) in making the quarterly
securities examinations, counts, verifications, and comparisons, and recordation of
differences required by Rule 17a-13; (2) in complying with the Governors of Federal
Reserve System; or (3) in obtaining and managing physical possession or control of all
fully paid and excess margin securities of customers, because the Company does not
carry security accounts for customers or perform custodial functions relating to customer
securities.

The Management of the Company is responsible for establishing and maintaining an
internal control structures and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of internal control structure
policies and procedures and of the practice and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
achieve the Commission’s above mentioned objectives. Two of the objectives of an
internal control structure and the practices and procedures are to provide responsibility
and safeguard against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management’s authorization and recorded properly to permit
preparation of financial statements in accordance with generally accepted accounting
principles

: 12




Board of Directors
Independent Securities Investors Corporation
Boca Raton, Florida

Rule 171-5(g) lists additional objectives of the practice and procedures listed in the
preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected.

Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the degree of
compliance with them may deteriorate.

My consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weakness under the
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk the terrors or
irregularities in amounts that would be material in relationship to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, I noted no matters
involving the accounting system and control procedures that I considered to be material
weaknesses as defined above. In addition, the Company was in compliance with the
exemptive provisions of Rule 15¢3-3 as of December 31, 2002 and no facts came to my
attention indication that such conditions had not been complied with during the year then
ended.

I understand that the practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the Commission to be adequate
for its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on my study, I believe that the Company’s practices and procedures
were adequate at December 31, 2002 to meet the Commission’s objectives.

This report is intended sole for the use of management, the Securities and Exchange
Commission, the National Association of Securities Dealers, Inc., and other regulatory
agencies which rely on Regulation 17a-5(g) under the Securities Exchange Act of 1934,

and should not be used for any other purpose. ‘
George Erenner, CP.A.

Los Angeles, California -
March 29, 2003
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