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Annual Statement for, the year 2202 of the

SCHEDULE P-ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P-PART 1-SUMMARY
($000 omitted)

Premiums Earned Loss and Loss Expense Payments 12 W
% Yvii’izr’]” 1 2 3 Loss Payments Defense and Cost Adjusting 10 " Nurmber of
. Containment Payments and Other Payments X
Premiums 2 : 6 7 8 9 Totall Claims
Were ) Salvage NetPaid | Reported-
Earned and Direct Net Direct Direct Direct and (Cols. Direct
Losses Were and (Cols. and and and Subrogation | 4-5+6 and
Incurred Assumed Ceded 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received .| -7+8-9) | Assumed
L Prior L XXX 1. XXX ... XXX | KRR
21893 234371 . .13888} . 8549 . . 15598 . 88501 . ... 1818y, 887( 2600 ........|.......28|. . 7869) XXX .
81994 28171 189201 ... 9,251 .. .. 18590( 12,305 . . 2625 .. 1812} .. 48| ] 178 75841 XXX
A1995 | 434081 32407} . 1o 26419 19854 .. ... 4,352] ... 3227 .. 6421 128 ... 8,332| . XXX |
.5..1996 .. 48861 . 34,294 . 12867, 28,158 .. 21401 4539| ... .33401 786 .. ... 088 8692| . XXX
(6..1997 | 38803 28,102| 108015 .. 22,032{ 18185 . 3721 . 27231 .. 824| 188 ... 74991 XXX |
7.1998 4 339741, .. 23138 10839| ... 20425 18971 177 22100 98\ .28 7818 XXX
81998 1 30732 ... 19,949 .. 10.783( . 23343 15,484 3551 ... 2309 Mmoo 2601 .. 9422) XXX
(9.,.2000 . 43471) . . 26076) 17,39 . 38,7151 25936 . . 4,809¢ . 3357 . .. 549 | 372 14,8801 XXX
1002001 4. 49525| 33149 16,376}, ... 36.168| 22684| .. 3898 .. 2831\ 489 433| 142200 XXX
11. 2002 52,486 32,273 20,213 21.279 13,343 2444 1,517 453 267 9,316 XXX
12. Totals XXX XXX XXX 249,727 169,983 34734 24,073 5128 2397 95,533 XXX
Losses Unpaid Defense and Cost Containment Unpaid Adjusting and Other 23 24 25
Unpaid
Case Basis Bulk + IBNR Case Basis Butk + IBNR 21 22 Number of
Claims
13 1 15 1 17 18 19 20 Salvage | TotalNet |Outstanding
Direct Direct Direct Direct Direct and Lossesand | Direct
and and and and and Subrogation | Expenses and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded | Anticipated | Unpaid Assumed
LPhor b XXX
21998 e e R
1994 e XXX
41998 )L Bl Mo 8. XXX .
.5.1996 | ... 97| A o8 e 68| XXX
6.1997 1. weyo F£ ] OURREURRRUTE IRUVURUTURINY PR B 39| XXX
71998 42 820 B 88 XXX
81998 |.o@820 28t 3/ 281 130] XXX
9.2000 1. 13794 . ..936| . 200 8 1260 3 R 4831 XXX
10.2001 | 2,798 1424 382f .......280|. ... 272 . 196 . ... . 2B 501 ... 1,584 | XXX
11,2002 7,739 4,188 2916 957 758 452 316 190 300 5942 XXX
12, Totals 12,660 6,999 3319 1,252 1215 786 358 219/ 350 82961 XXX
Total Losses and Loss and Loss Expense Percentage 34 Net Balance Sheet
Loss Expenses Incurred (Incurred / Premiums Earned) Nontabular Discount Reserves After Discount
26 27 28 29 30 31 32 33 Intes-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
APror [ XXX ] XXX, | XXX | XXX ] XXX, | xxx_ | oxxx
21993 | . 17378f. . 9707 .. 7669 .. 74139| . 69895| . . 80312 L
398 | 21701) 117)7sea) U 77oss| zastel stee0)
41885 3ldeat 23081 83411 ... 723881 . 71222) 788200 8. 1
51996 | 33831 ...24773| . 8.758| . .71584| . 72237| ... 89.690) s @
6.1997 | . 26503| ... 18865 . 7838 . 68.1261 ... 67486\ . 897900 . 2 IR 3
71998 L 242831 ] 16271, . .. . 7.982| . 71.387( ... 70331 73841 0. .3
81999 . 2T 181701 . 95852|. ... 902061 .. groe2 88.584| e 219
92000 ) 457011 .....30.338) . . 15383| . 105.130) . 116345 88.318| . 49 .. 34
10,2001 ... 430271 27243 .. 15784 . 86.879| ... 82183 . 96.385) . ] 1478 88
11. 2002 35,905 20,647 15,258 68.409 63.976 75.486 5,510 432
12. Totals XXX XXX XXX XXX XXX XXX XXX 7.728 568

Nota: Parts 2 and 4 are aross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of Part 1.




Annual Statement ‘or the year 2602 of the

SCHEDULE P-PART 2-SUMMARY

, Incurred Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED) DEVELOPMENT
* Yearsin p 2 3 4 5 6 7 8 9 10 11 12
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 One Year | Two Year
. Pror 1o B 695 . 823 899 9% . .8en serl . Ak EALT I N
o veea | 7ass|7608| | 7888|  7420) 7410|7405 7408|  7409) . 7409|7409\ 4
3. 19%4 1 XXX ... 6498 70311 7.108 70881 7008 70941 7306 7008 7098 (8)
4 19% XXX 4 XXX 79801 7885 77481 nn 7e84| ey 77081 T690( . (I8N (62)
51996 | XXX | XXX f XXX 1 7854) 8174 8251  8230| 8106\ 8042}  8O31| (N (75
.:5.-..,:,1.9.9.7 ........ XXX ... XXX 1. XXX | XXX | 68641 6918 69504 . 6925 69131 6914 N )
71988 | XXX XXX .. XXX 1. XXX | . XXX | ...7683f 7821y 7608} 7505 7484y 22} I {124)
8. 19%@ | XXX ... XXX 1 XXX 4. XXX 4. XXX 1. XXX | 8880|  .8070| 91471 it B m
9.-...?900:_ . 2.2, S XXX . XXX | XXX ... XXX 4 XXX . XXX ... 14089} 148131 ‘g4 o 725
10,2001 1 XXX XXX N XXX 4 XXX 4 XXX | XXX | XXX 1. XXX 4 14998 15315) 317 XXX
1. 2002 | XXX | XXX XX X XXX XXX XX X XX X XXX XXX 14805] XXX XXX
12. Totals 266 516
SCHEDULE P-PART 3-SUMMARY
Vearsi Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported At Year End (3000 OMITTED) i 12
ear.s in ] 2 3 4 5 6 7 8 9 10 N.umber of N.umber of
Which Claims Closed | Claims Closed
Losses Were With Loss Without Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
Lo Proroo 0o . 633 . 818 88| 919 . EAL T AL T HY AR E 919 XXX |..... XXX .
21888 42190 6622 761 7347 7379 7394 7.399| 74091 7408|7409 XXX . XXX
3o1e XXX 1 .. 8460|  5783] 6615 6962 70595 7.084) 7098 7098( 7008 XXX 4o XXX .
41995 | XXX | XXX 4 3521\ 6062 7277 7872 7619 7678 7679y 76801 XXX 4 XXX
51996 XXX 4 XXX A XXX 4 4498  7046( 7821y 8064  7816) 7932 7966y XXX 1 XXX
6. 1897 | XXX | XXX 1. XXX 1. XXX ... 3941 5956| 6553 6798 6863  6875| XXX 4 XXX
O I XXX .. XXX | XXX | XXX XXX | 48071 6566 782 78170 T4ty XXX . XXX
81999 XXX L XXX 1 XXX L XXX ] XXX XXX 5898 7871 86290 9011 XXX 4 XXX
9...2000 + XXX ... XXX ] XXX 1 XXX | XXX | XXX b XXX b 9,048| By 1433 XXX | XXX
1. 2001 { XXX L XXX | XXX | . XXX 1. XXX | . XXX | XXX [ XXX 4 9783 . 13781 XXX | XXX
1. 2002 XXX XXX XXX X X X XXX XXX XXX XXX X X X 8863 XXX X X X
SCHEDULE P-PART 4-SUMMARY
Years in Bulk and IBNR Reserves On Net Losses and Defense and Cost Containment Expenses Reported At Year End (8000 OMITTED)
i 1 2 3 4 5 6 7 8 9 10
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
X Pror 501 .. .. 282 80|
2 e | 60| 9 20 s
3. 194 | Xxxx | 8o 80 0 oo
4 1995 | XXX | XXX || et st
5. 199 | XXX | XXX XXX | esof o o1e0| (7S Y IR O
61897 ) XXX L XXX | XXX XXX 495 .. 66 (<1 RN T F
71998 | XXX | XXX | Xxx_ | XXX | XXX | a1 wo| o asl
81999 | XXX XXX | XXX | XXX XXX XXX a2l el
9. 2000 [ XXX | xxx | XXX XXx | oxxxo | XXX | XXX | 8] el 7
. 2000 | XXX | XXX | XXX | XXX | XXX | Xxx_ | Xxx_ | XXX | 108 1
11. 2002 XXX XXX XXX XXX XXX XX X XXX xxx_ | oxxx | 2,085




Annual Statement for the Year 2002 of the  American Hallmark Insurance Company Of Texas

NONE Schedule P - Part 1A Homeowners/Farmowners




Annual Statement for the year 2602 of th

SCHEDULE P-PART 1B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
. ($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Y\il?\riir'\n 1 2 3 Defense and Cost Adjusting and Other 10 11 Number of
. Loss Payments Containment Payments Payments :
Premiums 4 5 6 7 8 9 Total Claims
Were Salvage NetPaid | Reported -
Earned and Direct Net Direct Direct Direct and (Cols. Direct
Losses Were and {Cols. and and and Subrogation | 4-5+86 and
Incurred Assumed Ceded 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received -7+8-9) | Assumed
Lo Prior | XXX L XXX | XXXl KR
21898 15,852| . 8985) 6,687| . 11874 6615 . .. 1812). 70| 2T 601 ... 6,148| . . 7737
81894 19457 128001 . . 6557 . . 14674( . ..9853) . . 2373 ... 16531 . 4320 51\ ..8)73) . 8,160
41996 33782 285150 . 8:582| . . 20625 . 15,369}, ... 3935 29141 5260 | T 6,803, .. 10811
5 19%6 37891, 27.707) ... 10,184, ... 23471 . 17.884) . 4382]  3088| 8B1) . .. ... .47)....7388] 11,282
61997 4. 310101 22646| 8,364] . 17785 . 13089 . 3,356 ... 2473f . 880|. . .... 531 ... 6099 . 10,483
J1...1998 | . 25885 17.842) 8043 . 15,081) . 10458 ..2697) V812l AT 80 ... 5825 . 8,924
81999 | 22775 15,100 . 7.875) . 16821 11428 3005|2081 . . V. 481 . 8678y, .. 9,286
82000 ) . 27664| 17.863) 9801]. ... 247790 16,787) . 3793} . 2624) a8 861 ... 95791, .. 13,696
10,2000 ) 32731 21,098 10175( . 19788} 12731, 26821 .. 18271, ... 3200 53\ ... 82021 12,300
11. 2002 32,880 20,233 12647 10,291 6468 1612 1,008 328 39 4,755 9,982
12. _ Totals XXX XXX XXX 175,235 120,482 28,927 20,270 4210 516 87,620 XXX
B ) , . Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Number of
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 2 2 Claims
13 1 15 16 17 18 19 20 Outstand:
Salvage Total Net ing -
Direct Direct Direct Direct Direct and Lossesand | Direct
and and and and and Subrogation | Expenses and
Assumed | Ceded | Assumed | Ceded | Assumed | Ceded | Assumed | Ceded | Assumed | Ceded | Anticipated Unpaid | Assumed
o Pror
20199
B1994
41895 Bl LN EURSUUUUNE SORURRURUEDN FOUREURORUDS OURUPERURION FURERNTE FURNORURTE SURTROR ol
5.19%6 . a7l 2 ] FORUREEE IO U oo Bl e 88| ... 3
B 17 A PO 1 -1 SO/ | FORUOURURRUNY IUUDRRRUPTON IRUPPPRI Y P 8 8810
7..1998 4oL o 82 Wl B 61].........14
81898 382 261 8 261 e 130 .3
92000 | . 1.365]. ... 27| . ... 200 B 128 . ... 20 .. L R IURURRRTE FURPRRUOTRON PRURURURE. 24 INSUURIN 14
10,2000 ) 27460 1531432 2801 ... 2670 193400 8L 14531 401
11. 2002 6,983 3923 2825 1,056 685 408 277 168 5215 1,868
12. Totals 11,836 6.832 3,278 1,351 1,136 737 319 197 7.452 2,454
34
Total Losses and Loss and Loss Expense Percentage Net Balance Sheet
Loss Expenses Incurred (Incurred / Premiums Earned) Nontabular Discount Reserves After Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
e Pror XXX XXX L XXX XXX XXX XXX XXX ... :
2198 | 13,503 RN ISR IUSOROS
3019%4 | 17,479 TSP ISR ISR
41995 | 25095 DEDTSRRR N ISSOURIRIRNNY - ISR 1
5199 | 28398 el
6187 21,787\ . 15848 61381 70288y 69103 73386 .l 361 3
71998 | 18346 . 12460\ . 5886 . . .70875| . 69835\ . . .73182( . .. ... . |.......[ .........|. S8(....... 3
81999 | 20584 BDRRRRUION ISR 2y 9
19,2000 | 30503 S
10...2000 | 26248 138D 8
11, 2002 23,001 4829 386
12. _Totals XXX XXX 6,931 521




Annual Statement for the Year 2002 ofthe  American Hallmark Insurance Company Of Texas

NONE Schedule P - Part 1C Commercial Auto

NONE Schedule P - Part 1D Workers Compensation

NONE Schedule P - Part 1E Commercial Multiple Peril

NONE Schedule P - Part 1F - Section 1 Med. Mal. Occurence
NONE Schedule P - Part 1F - Section 2 Med. Mal. Claims-Made
NONE Schedule P - Part 1G Special Liability

NONE Schedule P - Part 1H - Section 1 Other Li}ab. Occurence
NONE Schedule P - Part 1H - Section 2 Other Liab. Claims-Made
NONE Schedule P - Part 11 Special Property

53 - 61




Annual Statement for the year 2092 of the . American Hallmark Insurance Company Of Texas . ... ...
($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Yearsin —
. . 1 2 3 Defense and Cost Adjusting 10 1" N ¢
Which Loss Payments Containment Payments | and Other Payments Tota xanper °
Premiums 5 7 8 9 ota aims
Were 4 5 Salvage NetPaid | Reported -
Earned and Direct Net Direct Direct Direct and (Cols. Direct
Losses Were and (Cols. and and and Subrogation | 4-5+6 and
Incurred Assumed Ceded 1-2) Assumed Ceded | Assumed Ceded Assumed Ceded Received | -7+8-9) | Assumed
Lo Pror b XXX XXX XXX 79 B 8B 3l RXX
2..2001 4 18,252 . .. 12081 ..6201) .. 154101 . 9953|1218 . 804 49 380 6018 . . 2174
3. 2002 19,606 12,040 _7.566 10,988 6,875 832 509 125 228 4561 5,777
4. Totals XXX XXX XXX 26,323 16,774 2,113 1,357 274 642 10,579 XXX
Losses Unpaid Defense and Cost Containment Unpaid Adjusting and Other 23 24 25
) Unpaid Number of
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Claims
Total Outstand-
13 14 15 16 17 18 19 20 Sabvage | NetLosses | ing-
Direct Direct Direct Direct Direct and and Direct
and and and and and Subrogation | Expenses and
Assumed | Ceded | Assumed | Ceded | Assumed Ceded | Assumed Ceded Assumed | Ceded Anticipated Unpaid Assumed
Lo Prhor L2 EUURURINS- RN FUURTUUUTN USRI oo 2B 21
22000 ) he) (q0n) BB B 80 A
3. 2002 756 265 91 _(89) 73 44 39 22 300 727 323
4.  Totals 824 167 41 (99) 79 48 39 22 350 844 368
Total Losses and Loss and Loss Expense Percentage 3 Net Balance Sheet
Loss Expenses Incurred (Incurred / Premiums Earned) Nontabular Discount Reserves After Discount
26 27 ]7 28 29 30 31 32 T 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
o Pror XXX | XXX XXX 4. XXX .. XXX | XXX o XXX Tl (1)
22001 4 16,782\ .. 10883 .. 6129\ . 91946| . 88.399) ... 9839 109 2
3. 2002 12,904 7,618 5,288 65.817 83.256 69.892 681 46
4.  Totals XXX XXX XXX XXX XXX XXX XXX 797 47
a




Annual Statement for the Year 2002 of the  American Hallmark Insurance Company Of Texas

NONE Schedule P - Part 1K Fidelity/Surety

NONE Schedule P - Part 1L Other

NONE Schedule P - Part 1M International

‘NONE Schedule P - Part 1N Nonproportional Assumed Prop.
NONE Scheduie P - Part 10 Nonproportional Assumed Liab.

NONE Schedule P - Part 1P Nonproportional Assumed Fin. Lines
NONE Schedule P - Part 1R - Section 1 Prod. Liab. Occurence
NONE Schedule P - Part 1R - Section 2 Prod. Liab. Claims-Made
NONE Schedule P - Part 1S Financial Guaranty/Mortgage Guaranty

63-T




SCHEDULE P-PART 2A-HOMEOWNERS/FARMOWNERS

Yearsin Incurred Net] jorted At Year End ($000 OMITTED) DEVE
. Which 8 9 10 11
Losses Were 2000 2001 2002 One Year
1__Incurced

12. Totals
SCHEDULE P-PART 2B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

Years in DEVELOPMENT

Which 10 1 12
Lof::jr[\g;re 2002 One Year | Two Year
L Pher L L3100 387 00290 988). ... 963) ... 989| ... .960|... ... 883, ... .882[ .. . 952
2....1993 5,831
31894 [ XXX...|..... 5103} .. . 5675 . 5761|.... . 5733|.......57490 . &737| .. ..5748} . 57411 ... 57411 .
41898 | XXX L XXX L. 6.508] .. 6128)... 6320 ... 8279 .. ..6267) .. 6323 . . .6291) . .. 6,28681 ..
5., 1996 | XXX | XXX XXX, 8554 6807, 8987 .....6969|. ... 6844} . 6783y . .. 67721 .
B 89T | XXX XXX KX XXX | 5842 L 88791 5841 5.5991. . 5887 ... 5,588
T 3998 1 KRX LU XEK KX EXX KKK 56T 88200, 5.688]..... 84810 . 5,489
(8., 1899 XXX XXX XXX XXX XXX R XX 83700 6445y 64881 . 64671
.8, 2000 -1

10,2001 | XXX XXX XXX XXX XXX L RX XL RRX KKK L 8 ITA 9,333

1. 2002 9,642

12. Totals
SCHEDULE P-PART 2C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

Years in Incurred Net Losses and Defense and Cost Containment | oried At Year End ($000 OMITTED) DEVELOPI

Which 1 2 3 4 5 [} 7 8 9 10 1 12
LossesWere | 194 1994 1995 1996 1997 1998 1999 2000 2001 2002 | OneYear | TwoYear

Yearsin
Which
Losses Were

DEVE|

11
One Year

12
Two Year

D¢ D
X KKK
2K

¢ > 3¢ D¢

Years in
Which
Losses Were

DEVELQOPMENT
10 1" 12
2002 One Year | Two Year

72

12, Totals




Annual Statement for the Year 2692 ofthe  American Hallmark Insurance Company Of Texas

NONE Schedule P - Part 2F - Sec. 1 and 2, 2G, 2H Sec. 1 and 2

73-73




SCHEDULE P-PART 2i
SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND
MARINE, EARTHQUAKE, BURGLARY, AND THEFT)

Yearsin tncurred Net Losses and Defense and Cost Containment Expenses Beported At Year End ($000 OMTTED) DEVELQPMENT
Which 1 2 3 4 8 9 10 11 12
%"ﬁfc"’lfn‘g’j’e 1993 1994 1995 1096 2000 2001 o0z | OneYear | TwoYear
L Pror | XXX | XXX | KKK | XXX | XEXe amomCpwm XXX [T
202001 [ x| XXX X x| XXX
3, 2002 xxX | Xxx XXX XXX XXX |- XXX XXX XXX

4. Totals
SCHEDULE P-PART 2J-AUTO PHYSICAL DAMAGE
Yearsin Incurred Net Losses and Defense and Cost Containment Expenses Rep At Year End (3000 OMITTED) DEVELOPMENT
Which 1 2 3 4 5 6 7 8 9 10 oy 12
Losses Were | 1903 1994 1995 1996 1997 1998 1999 2000 2001 o002 | OneYear | TwoVear
o Pror | XXX | XXX | XXX | XXX | XXx | xxx | xxx | I I B 228
2 a0r | x0C | x0T x| x| seeelse0) 186 XXX
3. 2002 X X X XXX XX X XXX XXX XXX XXX XXX | XXX 5.163] XXX XXX
SC P RT K 4 Totals 192 228
HEDULE P-PART 2
FIDELITY, SURETY
Yearsin Incurred Net Losses and Defense and Cost Containment Expenses Reported At Year End (3000 OMITTED) DEVELOPMENT
Which 1 2 3 4 5 6 7 8 9 10 " 12
"°|S:esnv"§’e 1993 1994 1995 1996 1997 1998 ( 1999 2000 2001 o002 | OneYear | TwoYear
. Prer XXX | XXX | XXX | XXX XEXS g MK oy XXX b
220t 4 XXX 1. XXX . XXX 1 XXX | XNOﬁ n XXX [ XXX | XXX
3. 2002 XX X XXX XXX XXX X XXX XXX | XXX XXX XXX
SCHEDULE P-PART 2L e
: D -P 2
OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)

Rears in Incurred Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED) DEVELOPMENT
Which 1 2 3 4 5 6 7 8 9 10 11 12
L°ﬁfcesrrwgre 1993 1994 1995 1996 1997 1998 1999 2000 2001 o002 | OneYear | TwoYear
A Pror | XXX b XXX XXX XXX XXX e AKX e XXX
22000 XXX 1 XXX XXX | XXX | XNOﬁ n XXX L XXX XXX
3. 2002 XX X XXX XXX XXX X XXX XXX | XXX XXX XXX

SCHEDULE P-PART 2M-INTERNATIONAL o
Years in Incurred Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 QMITTED) DEVELOPMENT
Which 1 2 3 4 5 6 7 8 9 10 1 12
L°frf§lfrr‘g§re 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 | OneYear | TwoVear
o Pdor
2 1983
31994 XXX b
41995 | XXX LXxX L
51996 | XXX XXX f XXX EAARIF™
N I ST S T S S Y NONE _______________________________________________
71988 | XXX | XXX | XXX L oxxx | xXC M TR
81989 | XXX | XXX | XXX 4 XXX ... XXX .. XXX
92000 | XXX | XXX | XXX | XXX | OXXX XXX xXxx [
102000 | XXX | Xxx_ | XXX | XXX | XXX | XXX XXX | XXX [ XXX
11, 2002 XX X XXX XXX XXX XXX XXX XXX XXX | XXX XXX XX X
12. Totals




Annual Statement for the Year 2002 ofthe  American Hallmark Insurance Company Of Texas

NONE Schedule P - Part 2N, 20, 2P

NONE Schedule P - Part 2R Sec. 1 and 2, 2S

75-76




Annual Statement for the year 2002of the  American Hallmark Insurance Company Of Texas ... ... ...

SCHEDULE P-PART 3A-HOMEOWNERS/FARMOWNERS

Cumuiative Paid Net Logses and Dafenss and Cost Containment Expenses Reported At Year End {$000 OMITTED)

. Yearsin
Which 1 2 3 4 5 6 7 8 9 10
Losses Were 1993 1994 1995 1996 1997 1998 1899 2000 2001 2002

11
Number of

Claims Claims Closed
Closed With Without
Loss Payment |

12
Number of

Losses Were

SCHEDULE P-PART 3B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
VearsIn Cumulative Paid Net Losses and Defense and Cost Containmant Expenses Reported At Year End (8000 OMITTED) Numberof Nun:fer o
Which Claims Claims Closed

Closed With
L

SCHEDULE P-PART 3C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
Years in Cumulative Paid Nat Losses and Dafense and Cost Containment Expenses Reported At Year End ($000 OMITTED) Nu m1b19r of Nu n':bzer of
Which Claims Claims Closed
1 2 3 4 5 6 7 8 9 10 ) )
tosses Were | g0 1994 1995 | 1996 | 1e97 | 1998 | 1999 | 2000 | 2001 g | GoseeWih | Wihout

e
2
3
.4
5
.6
7
N
.8

SCHEDULE P-PART 3D-WORKERS' COMPENSATION

! . N 11 12
Yearsin Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED) Number of Number of
g Which 4 { 5 5 B 8 10 Claims | Claims Closed
£ Losses Were 1996 1997 L(.‘,losed With

e Pror 000
2
3.
A
5
8
7
.8 g8
s . ..
11,2002
SCHEDULE P-PART 3E-COMMERCIAL MULTIPLE PERIL
Yearsin Cumulative Paid Net Losses and Defense andWCosi Containment Expenses Reported At Year End ($000 OMITTED) N un:b1er of Nu n:bge rof
Which Claims Claims Closed
1 2 3 4 5 6 7 8 9 10 ’ :
Losses Were Closed With Without
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 o P

77




Annual Statement for the Year 2002 of the  American Hallmark Insurance Company Of Texas

NONE Schedule P - Part 3F Sec. 1 and 2, 3G, 3H Sec. 1 and 2




MARINE, EARTHQUAKE, BURGLARY, AND THEFT)

SCHEDULE P-PART 3l
SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND

Years in Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED) Num1b1e rof Num1b2er of
Which Claims Claims Closed
1 2 3 4 5 6 7 8 9 10 . )
Losses Were Closed With Without
Incurred 1993 1694 1995 1996 1897 1998 1999 2000 2001 2002 0ss Payment | Loss Payment |
e Prior o XXX XXX ). XXX | XXX ] XXXp 0 g pgXX | . 000 | XXX XXX
2200 XXX 1 XXX |... XXX .. XXX ... .X_X.XN NI XX XXX 0 XXX ... XXX
3. 2002 XXX XXX XXX XXX XXX XX XXX XXX XXX XXX
Years in Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED) Nu rr:b1er of Nu m1bzer of
Which Claims Claims Closed
1 2 3 4 5 6 7 8 9 10 . )
Losses Were Closed With Without
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Loss Payment | Loss Payment
L Prer g XXX 4 XXX A XXX XXX XXX .. XXX XXX 0o 1. 852 652| 12891 4,328
202001 XXX XXX L XXX XXX XXX XXX XXX XXX 8188 58691 14841 716
3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 4,436 1,579 3,875
. , . 11 12
Years in Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported /{t Year End (8000 OMITTED) Number of Number of
Which Claims Claims Closed
1 2 3 4 5 6 7 8 9 10 . )
Losses Were Closed With Without
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Loss Paym Loss Paymen
Lo Pror XXX XXX XXX XXX XXXn o SR XX 1000000 0 KR XK
2200t XXX 1 XXX 1 XXX XXX ... ,X_X..X.N NI EP™XX XXX R XXX
3. 2002 XXX XXX XXX XXX XXX XX XXX XXX XXX XXX
OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)
. . . 11 12
Years in Cumutative Paid Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED) Number of Number of
Which Claims Claims Closed
1 2 3 4 5 6 7 8 9 10 . ]
Losses Were Closed With Without
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Loss Payment | Loss Pavment
o Pror XXX 0. XXX XXX XXX L XXXn g g gl XX | 000 | ] XXX XXX
22000 XXX 1. XXX XXX XXX X..XXN INIPX XXX XXX XXX
3. 2002 XXX XXX XXX XXX XXX XX XXX XXX XXX XXX
T Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED) " 12
Years in P P Number of Number of
Which Claims Claims Closed
1 2 3 4 5 6 7 8 9 10 . :
Losses Were Closed With Without
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Loss Pavment | Loss Payment
Lo pder 000 e XXX 1. XXX,
2188 XXX .. XXX
1884 XXX XXX | XXX
418 XXX L XXX _ RIP™ R XXX, .
51996 XXX ... XXX 1. XXX oo , ONE KR XXX,
8. 1897 XXX ... XXX L XXX 00819, 00N FUUURRRRRO riouirtin SounusUNUUURY UUVURRRUURUN IRRRRURURUREN IUUNURNTONUE UUUP. 2.8 SUUY OO XXX .
A XXX . XXX | XXX 1. XXX L XXX L R KRR
B 1998 XXX XXX ... XXX 4 XXX XXX XXX e XXX LXK
9200 XXX 4. XXX ] XXX 4. XXX | XXX XXX XXX b XXX | XXX
102001 | XXX ] XXX |... XXX .. XXX XXX XXX .. XXX L XXX XXX XXX
1. 2002 XXX XXX XXX XXX X X X XX X XXX XXX XXX XXX XXX
N
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NONE Schedule P - Part 3N, 30, 3P

NONE Schedule P - Part 3R Sec. 1 and 2, 3S
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SCHEDULE P-PART 4A-HOMEOWNERS/FARMOWNERS

Annual Statement for the year 2002 of the _American Hallmark Insurance Company Of Texas

Yearsin
Which
- Losses Were
Incurred

SCHEDULE P-PART 4B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

Years in
Which ! 10
Losses Were
Incurred 1988 2002

X

: SCHEDULE P-PART 4C
: COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
K Years in Bulk and |BNR Reserves On Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED)
i Which ! 2 3 4 5 € 7 E g o
mere 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
Years in
i Which
M Losses Were
: Incumed
; L O

Yearsin

Which

Losses Were
82
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NONE Schedule P - Part 4F Sec. 1 and 2, 4G, 4H Sec. 1 and 2




Annual Statement for the year 2002 of the

SCHEDULE P-PART 4
SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND
MARINE, EARTHQUAKE, BURGLARY AND THEFT)

Vearsi _Bulk and IBNR Reserves On Net L. and Defense and Cost Containment Expenses Rgported At Year End ($000 OMITTED)
e 1 2 3 4 5 6 7 8 9 10
Losses Were
incurr 1893 1904 1995 1996 1997 1998 1999 2000 2001 2002
e Prer XXX XXX XXX 1 XRXg oy pXp(pemm | XXX 4 XXX
28000 XXX 4 XXX XXX KR Q K| XXX XXX .. XXX
3 2002 XXX XXX XXX X XXX XXX XXX XXX
SCHEDULE P-PART 4J-AUTO PHYSICAL DAMAGE
Years in Bulk and IBNR Reserves On Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED)
A 1 2 3 4 5 6 7 8 9 10
Which
'-°f:ceusrr‘f3"§'e 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
o Por XXX 0. XXX L XXX XXX XXX XXX RXX 800y ey
220 XXX | XXX XXX [ XXX XXX XXX | XXX | XXX | 9. (50)
3 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 207
SCHEDULE P-PART 4K
FIDELITY/SURETY
: Bulk and IBNR Re: OMITTED)
Years in
Which 1 2 9 10
Losses Were
Incurred 1993 1994 2001 2002
e Prior L XXX XXX XXX X N IV XXX R
22001 XXX XXX XXX XKRUFINE | XXX L RXX XXX
3 2002 XXX XXX XXX
SCHEDULE P-PART 4L
OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)
Years i Bulk and IBNR Reserves On Net Losses and Defense and Cost Containment Expenses Reported At Year End ($000 OMITTED)
S in 1 2 3 4 5 8 7 8 9 10
Which
L°,S,f:j”ve"§re 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
e Pror XKL XXX ] X NN XXX
22000 XXX XXX ... XXX 1. XEY Q ) E L KRR XXX XXX
3 2002 XXX XXX XXX X XXX XXX XXX XXX
SCHEDULE P-PART 4M-INTERNATIONAL
Years in Bulk and IBNR Reserves On Net Losses and Defense and Cost Containment Ex sR d At Year End ($000 OMITTED)
Which 1 2 3 4 5 6 7 8 9 10
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
Ao b L
218
B1ee XXX ol EANER I
A 88 XXX | XXX ol NONE ........................................................................
51896 L XXX XXX XXX e
81897 XXX XXX XXX XX
1888 XXX XXX 4. XXX ... XXX | XXX
81898 XXX XXX LLUXXX XXX . XXX XXX
82000 XXX 4. XXX 0. XXX ... XXX L RXX KRR XXX
o200t XXX LU RXX XXX ... XXX | XXX XXX XXX | RXX
11, 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX
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NONE Schedule P - Part 4N, 40, 4P
NONE Schedule P - Part 4R Sec. 1 and 2, 4S
NONE Schedule P - Part 5A - Section 1-3
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Annual Statement for the year 2002 of the _ American Hallmark Insurance Company Of Texas

SCHEDULE P-PART 5B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
SECTION 1

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years in Which
Premiums Were 1 2 3 4 5 6 7 8 9 10

Earmed and Losses

Were Incurred 1993 1994 1995 1896 1897 1898 1999 2000 2001 2002

SECTION 2
NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years in Which
Premiums Were 1 2 3 4 5 [} 7 8 9 10
Earned and Losses
Were Incurred 1993 1994 1995 1998 1997 1908 1999 2000 2001 2002

SECTION 3

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

Years in Which

Premiums Were i 2 3 4 § 8 7 8 9 10
Earned and Losses

Ware Incuired

o
=
k=

88
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Annual Statement for the year 2002 of the  American Halimark Insurance Company Of Texas

SCHEDULE P-PART 5C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SECTION 1

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

Years in Which

Premiums Were 1 2 3 4 5 € 7 8 9 10
Earned and Losses
Were Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

-
=
8

ToopToees XXX 4 XXX XXX XXX ] XXX
P L0 < R (O XXX XXX ). XXX XXX 1. XXX | XXX
foo8 200 XXX XXX XXX XXX 1 XXX ). XXX ). XXX
PO TR U F XXX L XXX XXX ... XXXl XXX | RXX XXX KRR e
112002 XXX XXX XXX XXX XXX XXX XXX XXX XXX
SECTION 2
NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years in Which
Premiums Were 1 2 3 4 5 8 7 8 9 10
Earned and Losses
Were Incurred 1993 1994 1995 1996 1897 1998 1999 2000 2001 2002
1, Prior

SECTION 3
CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT. YEAR END

Years in Which
X Premiums Were 1 2 3 4 5 6 7 8 9 10
Earned and Losses |
1 Were incurred 1993 1994 1995 1996 1997 1998 199 2000 2001 2002
c | pror 5 5 5 5 5 3

2.
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NONE Schedule P - Part 5D - Section 1-3

NONE Schedule P - Part 5E - Section 1-3

NONE Schedule P - Part 5F - Section 1A-3A

NONE Schedule P - Part 5F - Section 1B-3B

NONE Schedule P - Part 5H - Section 1A-3A

NONE Schedule P - Part 5H - Section 1B-3B

NONE Schedule P - Part 5R - Section 1A-3A

NONE Schedule P - Part 5R - Section 1B-3B

NONE Schedule P - Part 6C Sec. 1 and 2, 6D Sec. 1 and 2
NONE Schedule P - Part 6E Sec. 1 and 2, 6H Sec. 1A and 2A
NONE Schedule P - Part 6H Sec. 1B and 2B, 6M Sec. 1B and 2B
NONE Schedule P - Part 6N Sec. 1 and 2, 60 Sec. 1 and 2
NONE Schedule P - Part 6R Sec. 1A, 2A and 1B, 2B

NONE Schedule P - Part 7A

NONE Schedule P - Part 7A (Continued)

NONE Schedule P - Part 7B

NONE Schedule P - Part 7B (Continued)
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Annual Statement for the year 2002 of the

SCHEDULE P INTERROGATORIES

1. Whatis the extended loss and expense reserve - direct and assurmed - for the following classes? An example of an extended loss and expense reserve is
the actuarial reserve for the free-tail coverage arising upon death, disability or retirement in most medical malpractice policies. Such a liability is
to be reported here even if it was not reported elsewhere in Schedute P, but otherwise reported as a fiability item on Page 3. Show the full reserve amount,

not just the change during the current year.

—

Years in which
premiums were earned and
losses were incurred

"
Medical
Malpractice

2
Other
Liability

3
Products
Liability

1.01
1.02
1.03
1.04
1.06
1.06
1.07
1.08
1.09
1.10
1.11
.12

2002
Totals

2. The definition of allocated loss adjustment expenses (ALAE) and, therefore, unallocated loss adjustment expenses (ULAE) was changed effective
January 1, 1998. This change in definition applies to both paid and unpaid expenses. Are these expenses (now reported as “Defense
and Cost Containment” and "Adjusting and Other”) reported in compliance with these definitions in this statement?

3. The Adjusting and Other expense payments and reserves should be allocated to the years in which the losses were incurred based on the number of
claims reported, closed and outstanding in those years. When allocating Adjusting and Other expense between companies in a group or a pool, the
Adjusting and Other expense should be allocated in the same percentage used for the loss amounts and the claim counts. For reinsurers, Adjusting
and Other expense assumed should be reported according to the reinsurance contract. For Adjusting and Cther expense incurred by reinsurers, or in
those situations where suitable claim count information is not available, Adjusting and Other expense should be allocated by a reasonable method
determined by the company and described in Interrogatory 7.2, below. Are they so reported in this Statement?

4. Do any lines in Schedule P include reserves which are reported gross of any discount to present value of future payments, but are reported net of such
discounts on Page 117

It Yes, proper reporting must be made in the Notes to Financial Statements, as specified in the Instructions. Also, the discounts must be reported in
Schedule P - Part 1, Columns 32 and 33.

Schedule P must be completed gross of non-tabular discounting. Work papers refating to discount calcufations must be available for examination upon
request.

Discounting is allowed only if expressly permitted by the sfate insurance department to which this Annual Statement is being filed.

5. What were the net premiums in force at the end of the year for:
(in thousands of doffars}

6. Claim count information is reported (check one).
If not the same in all years, explain in interrogatory 7.

71

5.1 Fidelity
5.2 Surety

6.1 per claim

6.2 per claimant

The information provided in Schedule P will be used by many persons to estimate the adequacy of the current loss and expense reserves, among other

things. Are there any especially significant events, coverage, retention or accounting changes which have occurred which must be considered when making
such analyses?

7.2

An extended statement may be attached

Yes{X]No|

Yes[X]No|

Yes[ ]No[X]

Yes[X]No|[

]




