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OATH OR AFFIRMATION
L William T. Payne , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Tri-Star Financial ' , as
of January 31 ,20_03 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes): s’:a%t:rgf%
(a) Facing Page. Cosmmission

gﬂyarch 27,

(b) Statement of Financial Condition. o
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(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition,
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.
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O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
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(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. )

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Stephen M. Gonsoulin, P.C.

Certified Public Accountant
Certified Business Appraiser

To the Board of Directors
Mutual Money Investments, Inc.
d.b.a. Tri-Star Financial

In planning and performing my audit of the financial statements and supplementary schedules of Mutual
Money Investments, Inc. d.b.a. Tri-Star Financial for the year ended January 31, 2003, I considered its
internal control structure, including procedures for safeguarding securities, in order to determine my
auditing procedures for the purpose of expressing my opinion on the financial statements and not to
provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), I have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that 1 considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, I did not review the practice and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the Commission's above-mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

603 S. Baylor, Brenham, Texas 77833-3721 979/830-8832 * 979/830-0805 (fax)
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Because of inherent limitations in any internal control structure or the practices and procedures referred
to above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

My consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, 1 noted no matters involving the
intemal control structure, including procedures for safeguarding securities, that I consider to be a
material weakness as defined above.

I understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on my study, I believe that the Company's practices and procedures
were adequate at January 31, 2003, to meet the SEC's objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, NASD, and

other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and should not be used for any other purpose.

March 11, 2003 WW M .c
’ /



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Financial Statements
with
Report of Independent Auditor

January 31, 2003




Stephen M. Gonsoulin, P.C.

Certified Public Accountant
Certified Business Appraiser

INDEPENDENT AUDITOR'S REPORT

Mutual Money Investments, Inc.
d.b.a. Tri-Star Financial

I have audited the accompanying statement of financial condition of Mutual Money Investments, Inc.
d.b.a. Tri-Star Financial as of January 31, 2003, and the related statements of operations, changes in
stockholders' equity and cash flows for the year then ended. These financial statements are the
responsibility of the Company's management. My responsibility is to express an opinion on these
financial statements based on my audit.

[ conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. I believe that my audit provides a reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Mutual Money Investments, Inc. d.b.a. Tri-Star Financial as of January 31, 2003,
and the results of its operations and its cash flows for the year then ended in conformity with generally
accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedules I, IT and I1I is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in my
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

M;rch11,2003 %/M . MI P.C.

603 S. Baylor, Brenham, Texas 77833-3721 979/830-8832 * 979/830-0805 (fax)



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Statement of Financial Condition
January 31, 2003

ASSETS

Cash (Note 2)

Deposits with clearing organization and others

Commissions receivable (Note 1)

Prepaid expenses

Furniture and equipment, net of accumulated depreciation
of $212,650

Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Commissions payable
Accounts payable
Accrued liabilities
Federal income tax payable
Deferred income tax payable (Note 3)
Total liabilities

Stockholders' equity (Note 5)
Preferred stock
Common stock, no par value, 10,000 shares authorized
and issued
Retained earnings
Treasury stock at cost (3,768 shares of common and 1,000 shares
of preferred)
Total stockholders' equity

Total liabilities and stockholders' equity

See accompanying notes to financial statements.
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251,906
151,702

42,727
161,781

77,364
8,110

693,590

8,789
3,610
66,587
59272
27,242

165,500

131,105

547,253
149,732

(300,000)

528,090

693,590




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Statement of Operations

For the Year Ended January 31, 2003

Revenues
Commissions 3 4,497,472
Interest and other income 16,919
Total 4,514,391

Expenses
Employee compensation and benefits 3,169,952
Communications 57,091
Occupancy and equipment expenses 203,105
Fees and assessments 24,820
Other operating expenses 926,854
Total 4,381,822
Income before income tax provision 132,569
Income tax provision (Note 3) 57,624
Net income $ 74,945

See accompanying notes to financial statements.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Statement of Changes in Stockholders’ Equity
For the Year Ended January 31, 2003

Retained
Common Preferred Earnings Treasury
: Stock Stock (Deficit) Stock
Balance at January 31, 2002 $ 547253 % 131,105 § 74,789 §  (300,000)
Net income for current year 74,943
Balance at January 31, 2003 $ 547253 $ 131,105 $ 149,732 §  (300,000)

See accompanying notes to financial statements.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Statement of Cash Flows

For the Year Ended January 31, 2003

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation
Deferred income tax benefit
Increase (decrease) in cash due to changes in assets
and liabilities:
Commissions receivable
Federal income tax receivable
Prepaid expenses
Deposits with clearing organizations and others
Other assets
Commissions payable
Accounts payable
Federal income tax payable
Accrued liabilities
Total adjustments
Net cash provided (used) by operating activities

Cash flows from investing activities
Cash payments for equipment

Net cash used by investing activities

Cash flows from financing activities

Net increase in cash and equivalents

Cash and equivalents, beginning of year

Cash and equivalents, end of year

See accompanying notes to financial statements.
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74,945

33,561
(1,746)

99,119
1,854
(94,041)
41
(872)
6,412
(3,233)
59,272
10,657

111,024

185,969

(27,626)

(27,626)

158,343

93,563

251,906




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tn-Star Financial
Notes to Financial Statements
January 31, 2003

Basis of presentation and summary of significant accounting policies

Mutual Money Investments, Inc. (MMII) d.b.a. Tn-Star Financial is a fully disclosed broker-
dealer engaged in the brokerage of certificates of deposit, government bonds, loans guaranteed
by the Small Business Administration and other securities. The Company's customers are
located throughout the United States and consist of institutional investors and individuals.
During the current year the three largest customers combined accounted for approximately
25% of commission income. The loss of these customers would have a significant impact on
operations.

The accompanying financial statements are prepared in accordance with generally accepted
accounting principles and with generally accepted accounting practices within the broker dealer
industry. The following is a description of the more sigmficant accounting policies.

Revenue and expense recognition

The Company utilizes the accrual basis of accounting. Commission income and expense are
recorded on a trade date basis.

Commissions receivable

The Company extends credit to its customers on an unsecured basis consistent with practices in
the broker dealer industry. Commissions receivable are due from customers throughout the
United States. As of January 31, 2003, commission’s receivable due from broker dealers
totaled $36,156.

Fixed assets
Fixed assets are stated at cost. Depreciation is provided on a straight-line basis using estimated

useful lives of three to eight years. The cost of ordinary maintenance and repairs is charged to
expense while major replacements are capitalized.



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2003

Basis of presentation and summary of significant accounting policies - continued

Federal income tax

The Company has adopted the provisions of Statement of Financial Accounting Standards.
No. 109, "Accounting for Income Taxes." The statement requires the use of the asset and
liability approach for financial accounting and reporting for income taxes. The provision
for income taxes includes federal income taxes currently payable and those deferred
because of temporary differences between the financial statement and tax bases of assets
and liabilities due to differences in tax versus financial statement depreciation and cash
versus accrual accounting for tax and financial reporting purposes.

Statement of cash flows

The Company considers all highly liquid investments with a maturity of three months or
less when purchased to be cash equivalents.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and labilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash

Cash consists of deposits with various financial institutions. At January 31, 2003 these deposits
exceeded Federal Deposit Insurance Corporation (FDIC) insurance coverage by $429,512.



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tn-Star Financial

Notes to Financial Statements
January 31, 2003

Income taxes

The prowvision for federal income tax includes the following:

Current $59,370
Deferred (1,746)
Total $57.624

At January 31, 2003, deferred tax habilities recognized for taxable temporary differences total
$29,101. Deferred tax assets recognized for deductible temporary differences total $1,859. The
Company made no federal income tax deposits during the current year. Application of statutory
tax rates to pre-tax income differs from the above tax provision due to non-deductible meals
and entertainment expenses for tax purposes.

Leases
Future aggregate annual rentals for office space and equipment as of January 31, 2003 under

renewable operating leases with initial noncancellable terms in excess of one year are
approximately as listed below for the years ending January 31:

2004 $110,622
2005 51,575
Total $162,197

Total lease expense for the year amounted to $168,240.



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Notes to Financial Statements
January 31, 2003

Common and Preferred Stock

Common Stock

A small percentage of the outstanding stock is subject to restrictions upon sale providing for a
right of first refusal to the other stockholders. These restrictions result from a stock purchase
agreement substantially cancelled in a previous year.

Preferred Stock

The Company is authorized to issue 10,000 shares of Class A non-voting preferred stock with
a par value of $100 per share. Preferred stock shareholders are entitled to receive non-
cumulative annual dividends based on the liquidation value of the preferred stock ($100 per
share) at a percentage rate equal to the one year Treasury bill rate adjusted annually on the first
day of January. As of January 31, 2003 1,311 shares had been issued. Of these, 1,000 shares
were included in treasury stock at a cost of $100,000.

Net capital requirements

The Company 1s subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15¢3-1), which requires the maintenance of minimum net capital of $100,000 and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At January 31, 2003 the Company was in compliance with both requirements.

Emplovee Benefits

Effective May 1, 1997 the Company established a simple 401(k) Profit Sharing Plan which
permits participants, meeting certain eligibility requirements, to make contributions by
salary reduction pursuant to section 401(k) of the Internal Revenue Code. Substantially all
employees of the Companies are covered by the plan. The Company may, at its discretion,
make matching contributions up to 3% of annual compensation or contribute an amount
equal to 2% of annual compensation to the plan. During the year ended January 31, 2003
the Company accrued a matching contribution of $66,587.



MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tn-Star Financial
Notes to Financial Statements
January 31, 2003

Related Party Transactions

During the year the Company paid $301,814 to an affiliate for media services including
production costs for radio shows.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
Schedule 1
January 31, 2003

NET CAPITAL
Total Stockholders' equity

Deductions
A. Non-allowable assets
Petty cash
Rent deposit
Other assets
Furniture and equipment, net
Prepaid expenses
B. Commissions receivable
C. Haircuts on securities
Additions
Deferred income tax payable

Net Capital
AGGREGATE INDEBTEDNESS
Items included in the statement of financial condition
Commissions payable
Accounts payable
Accrued liabilities
Federal income tax payable
Total aggregate indebtedness
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required

Excess net capital

Ratio: Aggregate indebtedness to net capital.
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528,090

(150)
(3,591)
(4,519)

(77,364)

(161,781)

(6,572)
(491)

22,030

295,652

8,789
3,610
66,587
59,272

138,258

100,000

195,652

46.76%




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
Schedule 1 - (continued)

January 31, 2003

RECONCILIATION WITH COMPANY'S COMPUTATION
(included in Part II of Form X-17A-5 as of January 31, 2003)

Net capital, as reported in Company's Part II (Unaudited) FOCUS report
Net audit adjustments

Net capital calculated above
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$ 343,310
(47,658)
$ 295,652




MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tri-Star Financial
Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
Schedule I
January 31, 2003

MMI is exempt from the above requirements under rule 15¢3-3(k)(2)(i) because the Company is a
fully disclosed broker-dealer and does not hold customer securities or funds.
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MUTUAL MONEY INVESTMENTS, INC.
d.b.a. Tn-Star Financial
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
Schedule I
January 31, 2003

MMII is exempt from the above requirements under rule 15¢3-3(k)(2)(ii) because the Company is a
fully disclosed broker-dealer and does not hold customer securities or funds.
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