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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
HALLSTEIN & WARNER LLP o ' :
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OATH OR AFFIRMATION

JAMES S§. SCHMITT swear (or affirm) that, to the

best of my knowledge and belief the accompanymg financial statement and supporting scheduies pertaining to the firm of
WESTCOUNTRY FINANCIAL

as of

DECEMBER 31

242002 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

EDWARD BODE ADEMISOYE
Commission # 1273541
Notary Public - Califomia £

ventura County
My Cormm. Expires Aug 11, 2004

Thjs repoft"'“ contains (check all a'pplicablé bozxes):

MO O OLOBOBEBEBRHRE

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. ‘

(¢) Statement of Changes in Stockholders® Equity or Partncrs or Sole Propnetor 5 Capnal
() Stazemnemt of Changes in Liabilities Subordinated to Claims of Crednors

(g) Computation of Net Capital

- (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3. ‘
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statemnents of Financial Condition with respect to methods of con-
solidation.

1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed smce thc date of the previous aucht

**For conditions of confidential zreatmén? of certain portions of this filing, see section 240.1 7e-5(e)(3).
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EVERETT J. CHINOWTH, C.P.A,

To the Principal of Westcountry Financial

Independent Auditor's Report

We have audited the accompanying statement of financial condition of
Westcountry Financial as of December 31, 2002, statements of income
and changes in financial condition for the year then ended. These
financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the

" financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management,; as well
as evaluating the overall financial statement presentation. - We
believe ‘that our audit provides a reasonable basig for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of
Westcountry Financial as of December 31, 2002, and the results of its
operations and changes in its financial condition for the year then
ended in conformity with generally accepted accounting pfinciples.

In connection with our examination, we have also examined the
supplementary schedules on pages 3, 4, 6, and 7 of the Financial and
Operation Combined Uniform Single Report, Part IIA, as prescribed in

- Rule 17a-5 of the General Rules and Regulations of the Securities and
Exchange Commigsion. Further, we have determined that the recon-
ciliation pursuant of Rule 17a-5(d) (4) is not necessary. We also
determined that Westcountry Financial during the period ended December
31, 1995 was in compliance with the exemptive provisions of Rule 15c-
3-3, (k) (2) (A) in that it carried no margin accounts, handled no
customer funds or securities, and held no funds or securities for, nor
owed money or securities to, its customers. In our opinion, the
supplementary schedules examined by us at December 31, 2002, present
fairly the information- included therein in conformity w1th the rules
of the Securities and Exchange Commission.

LU T\, £ W aane
ZCitified Pubﬁ%c Accountants

March 25, 2003
Long Beach, California




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER . ' ‘ N 3
, WESTcounwTrY [=nancmac NENREEN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

, CERTAIN OTHER BROKERS OR DEALERS

as of (mypDivy) __J 2—~3 I o 89
SEC FILE NO._<oPe= 27 P4 & 88
ASSETS Consolidated LT 198
Unconsolidated [X l 199
Aliowable Non-Allowable T_ot_a_l
o $ | S [2060 $ ]S 750
2. Receivables from brokers or dealers:
A. Clearance account. . oo v v e v v ennanns ! /..S—/@ 295
e 300 |3 550 / 574 &0
3. Receivables from non-customers. .. ........ 355 (37 ? 9‘/ 600 |Y L2989 ( 830
; .

4. Securities and spot commodities
owned, at market value:

A. Exempted securities ................. ‘ 418
B. Debtsecurities. . ........ ... 418
C. Options........ e 420
D. Othersecurities . ... .. 0 v v eens ;?1 5-7 \f 424
‘ i ! 2% S7Y [es0 ]
E. Spotcommodities .. ................. ¢ 430 ‘ - 850
) 4

5. Securities and/or other investments
not readily marketable:
A. Atcost § 8 130
B. Atestimated fairvalue ........ e

610 860

6. ' Securities borrowed under subordination agree-
ments and partners’ individual and capital

securities accounts, at market value: : 460 [ 630 | 880
A. Exempted

securities $ 150 ]
B. Other
securities $ 160

market value of collateral:
A. Exempted

securities $ 170
B. Other

securities $ 180

8. Memberships in exchanges:
A. Owned, at
market $ 180 ‘
B. Owned,atcost .................... 650
C. Contributed for use of the company,

o

atmarketvalue .. .........c.0ounnennn 660 " 800

9. Investment in and receivables from

affiliates, subsidiaries and

associated partnerships ... . voovv e 480 670 919

10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreci: tion

oo

ang amortization. .. .......cocnrenrsnn 480 680 920

11, Other BSSEIS. v v v e e eeee et eeaneanas e 535 20,000 7356 / Q, AND 930
12. TOTAL ASSETS uovrrnenennnnns s S ol [ 580)s Y7, 39/ 740 | $ £ 3/3.5 | %40

OMIT PENNIES

1/76 ' Page 1




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKEROR DEALER [ E S7T CouU n/ Tf?—7 P‘; NANC (.

Ja~3/~C 2

as of

13.
14,

15.
16.

18.

19.

20.

21.
22.
23.

24,
25.

1/76

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
' AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities 'T:E_til
Bank loanspayable. .. ...covr .. $ 5—/5:9 fﬁ' $ — Wfﬁ S 5—3 W}
Payable to brokers or dealers: ‘
A. Clearance 8cCOUNt. . ..vv vt v vnnvnnen.. 1114 1315 1560
B. Other. . .vviiniiint e eeennns A 1115 1305 1540
Payable to non-custamers. . .......... SO 1165 1355 1610
Securities sold not yet purchased,
atmarketwvalue .. ............... L, 1360 1620
Accounts payable, accrued Iiabilities,'
expensesandother .................. I 1205 I |1385 ‘ 1685 l
Notes and mortgages payable:
A Unsecured. . oo 1210 1690
B. SECUMEH .. .o iis et iz ¥ [1380] ¥ 1700
Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: .........oovvnnenen 1400 W
1. from outsiders Ts | 970 I
2. Includes equity subordination (15¢3-1 {d})
of .... $ | 980 l
B. Securities borrowings, at market value:. . . m@ [1720]
from outsiders $ 980
C. Pursuant to secured demand note
collateral agreements: . ............... | 1420 1730 l
1. from outsider: § I 1000 l
2. -Includes equity subordination {15¢3-1 (d)) :
of .... $ i 1010 I
D. Exchange memberships contributed for
use of company, at market vatue........ l 1430 ‘ l 1740
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440 1750
TOTAL LIABILITIES ........... $ S$I5°R [1230] 8 — 1450 $ < /5 & [ 1760
Ownership Equity
SOIE PrOPIIELOFSIID « v e v v ee e tee e e et et s et et e et e e e e e e e e e e e e e ¥s GG’?K; 1770
Partnership (limited partners . ........... né 1020 ]) 1780
Corporation:
AL PrEIEITEO STOCK « « v v v vt e et tite e e ee e e g m s m e e e et e st ottt e ee e e e e e 1791
B. COMMON STOEK .« « o vt v vt te st oo as te s te e ts e ae e e as s st aaa s e e st ot ternnrsienaneenesenis 1792
€. AGGItional Paid-in CAPILAL .. . o\ s e st s et et e et e et e e et e e e e e e 1783
D. Re1BINEA BBIMINGS o . ve vt et e e reee e e e cnteieninennrnns e e 1794
=S - -1 OSSR 1795
. LeSs CAPIAl STOCK IN EFBASUIY . « o v e v v vt et et e ee s et s e oeem s e s e n s st e s s ettt enessnanntonnanns M| \| 1786
TOTAL OWNERSHIP EQUITY - voeeenannnannnns O $ L &> 9¥a | 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY .« vt tttaterete ettt e te e ette it aerinnrneas $ £53 )35 |1810
OMIT PENNIES




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER . /& ST €O n/TEY Einaveac asof __/A~3/~03,

COMPUTATION OF NET CAPITAL

5

1. Total ownership equity from Statement of Financial Condition. . ... ... .vuurtsinrte e ettt ireeeeeranns $ é 67 ?J;’;h 3480
2. Deduct ownership equity not allowable fOr Net Capital . . ..o vttt ittt ettt e e et e e ee e ot eeieraeenos 1'9( )} 3480
3. Total ownership equity qualified for NEt CaPITAl . . . .o o vttt it ittt vttt s et e et e e e aee e, 66D 98 A 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital. ... .......ovvv.nn 3520
B. Other (deductions) or allowable credits LListh. .. o\ v ittt ittt ettt i ieiisteerv e ainaanncnerane 3525
Total capital and allowable SUDOTAINAted Habilities. o+ . v vt vttt st ettt et tetnts snercansreneneneensnoses $ 3530
Deductions and/or charges: \
A. Total nonaliowable assets from Statement of Financial Condition{Notes B and g) 3 C} L’f 7 g 9 / 3540
B. Secured demand note deficiency . . ... .. . it il i e 3590
C. Commodity futures contracts and spot commodities-
proprietary capital charges. . . . ... e e e 3600
D. Other deductions and/or charges. .. .....ccvie it ittt ieinnnreneannenns 3610} 6 L/ >d’9 / )] 3620
7. Other additions and/or allowable credits (List). . ... .. . it it it e ’ 3630
Net capital before haircuts ON SECUTITIES POSITIONS .\ ..t v utvsvnve e er et ntnnsesseennsennanssesanesanaeess pA] QO 489 3640
8, Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 (f)):
A. Contractual securities COMMITMENTS . . .. .ottt eies it ieereennenrannnnn $ 3660
B. Subordinated securities DOFTOWINGS . .. oottt iinii e ennnn e, 3670
C. Trading and investment securities: )
1. EXempPted SBCUTItIBS . . . o vttt it ettt e siit et e e e, |'a 3735
2, DEDE SECURITIES o v vt v vt et e se et e e ine e et e -3733
b T 0 T 1 T 1 T3 3730
4, Other SBCURITIES .. ..o it ettt te it iae s et enariannanrnanans 2SR > 3734
D. Undue CONCENEIALION .. v\ v\ ettt eiteecee et inieeaeannnnenenns 3650
[T (K2 A R 3738 | 3 S 27 3740
ET T o $ / o S.E4{3750

OMIT PENNIES

3/78 Page 3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER U/éf'T’CDU NTRY  FINANS 14 L asof_/ar2/ 0l

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

........ s 24 Y (3786

12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

11, Minimum net capital required (6-2/3% of fine 18)

of subsidiaries computed in accordance with Note (A) ... ... . . e 3 5:0 Do —3_75—8

13. Net capital requirement {greater of ine 11 0r12) . .. ... . i, N $ SCOQ > | 3760

14, Excess net capital Hine 101855 13) Lo o i it e e e $ ) | -Q-S-é( 3770

15. Excess net capital at 1000% (line 101ess 10% 0f lINE 19) . .. o ittt ettt e et e e e e he3 ) G Q3 8’ 3780
’

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l liabilities from Statement of Financial Condition. . ... ... .. i it i i i $ 5./5'2 [_3-7_93
17. Add:

A. Drafts for immediatecredit. . ... ......ooveunnnn. ..., e e 7'13 3800

B. Market value of securities borrowed for which no equivalent

value is Paid O Credited . . ...\ttt e e 3 3810

C. Other unrecorded amounts (LISt). ... . ....ue' ittt eeeans, $ 3820 | § 3830
19, Total aggregate iNdebBteONESS . .. ...ttt ettt ettt e e e e e e $ £/ &3 3840
20. Percentage of aggregate indebtedness to net capital {line 19 -by 1Ne 10} . ...t i 'ttt ittt it e et e r e eneneinnns % W2 } I3 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15631 (d) .. oot v i ern i eeeien s % L 741 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15c3-3 prepared as of the date of the net capital computation inciuding’both brokers or dealers

and consolidated subSIiaries’ BeDitS . ... ...\ttt e e e e $ 3870
23. Minimum doliar net capital requirerment of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) ... ... . i ys ) 3880
24. Net capital requirement (greater of ne 22 08 23) . .ottt ittt et e e $ 3760
25. Excess netcapital (Hne 10155 28] . ... ittt ittt it e e $ 3810
26. Net capital in excess of: .
5% of combined aggregate debit 118ms 0r 8120000 . .. oottt e e e $ 3920
OMIT PENNIE
NOTES:

{A)} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum doliar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and partners’ securities which were
included in non-allowable assets,
(C) For reports filed pursuant to paragraph (d} of Rule 17a-5, respondent should provide a list of material
non-aliowable assets. .

3/83
Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

BROKER OR DEALER

WEST S ounTiy Enaveral

For the period (MMDDYY) from §, /i /m © 2. 2932]t0 J4nT/m

Number of months included in this statement

3933
3921

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions:
a. Commisslons on transactions in exchange listed equity securities executed on an exchange............co0venenen $ ..2 6 3 S-C-; 3835
b. Commissions on listed option transactions ....................... e Ceereiee ey A /6 ‘}9_@ 3038
¢. All other gecurities commissions ........ heeirenaee e s e er et et a ey 3538
d. Total securlties commissions ........... b e e earaese e e s eereenasreiaeaes [y Q ZS!  ls940
2. Gains or losses on firm securities trading accounts '
a. From market making In options on & national securities exchange ................. et rene .. 3945
b. From all other trading ........ Ceeesisrersenaes et iee et e et eeras e i 7% [£]3049
c. Total pain (loss) ................ T b it e i terrecearennaaar i 3950
3. Gains or 105585 0N firm SECUMIEs INVEBIMENt BECOUNIE ... .e\'rin s eennnes s enenerennrnneerorennsrennssnsesenns - 9 L/? 3952
4, Profit (loss) from underwriting and selling groups ........... ..... erreri e e, N ," 3955
5. Revenue from sale of investment company shares ............ Cevaes Cereeaeiaanay e Cerereeieas e 3970
6. Commodities revenue .................... e e ferenaen Ceeererater et Ceeserer s 3980
7. Fees for account supervislon, investment advisory and administrative services ............. e )l;J’O 978
8. Other revenue ......... P R - Sy [99985
8. Total revenue ......... e e e e U, $ SYRE 40w
EXPENSES
10. Salarles and other employment costs for general partners and voting stockholder officers ........... vereraarinennd 4120
11. Other employee compensation and benefits .......... s e e oy ‘ 4118
12. Commissions paid to other broker-dealers ..... e e et ser e e /KD (4140
13. Interest expense .......... Feeeisanans s etest s Cerrreaesir e P T j ?QQ 4075
a. Includes interest on accounts subject to subordination agreements .......... [4070 |
14. Regulatory fees and expenses ............ . f e e e e e ) 9¢ & [4195
15. Other expenses .............. e R T, N e /5137 4100
16. Total expenses ..... e e e e e e, e 3 S/ X5 [4200
NET INCOME .
17. Net income (loss) before Federal Income taxes and items below (ltem 9 less Item 16 ). ..oeiiivivererireenennnn, s Ri3S (4210 |
18. Pravision for Federal Income taxes (for parent Only) ... ... oottt i iiiiiei e, y 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries not Included above .............cvviiiiiiiiiieniinnnns 4222
a. After Federal Income taxes of .........ccvevneenses e s s are it [4238]
20. Extraordinary gains (108S@S) ....ccveeisrtunesnrioarestsorrsrasnnasaonnnsranans et e rererenaeenen Fﬁ]
a. After Federal income taxes .of ........coivveniienannnen e er e [ |4239J
21. Cumulative effect of changes In accounting principles ......... P PN 4225
22, Net income (loss) after Federal income taxes and extraordinary items ......... v r e e $ Y/2.$ |

MONTHLY INCOME

23,

/78

Income (current month only) before provision for Federal income taxes and extraordinafy tems.................... $

l4211 |

Page 5



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A '

BROKER OR DEALER L,ugﬁc%qmﬁ«v FiNAvea ‘

For the period (MMDDYY} from } =~ B to __LJ_J’? =9 L_ [
\
[

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, Deginning Of PBRIOT . . .« ottt ittt ettt e e e e e e e e e $ 6 S 9 8 Y 424
AL NBLINCOME (h05S) . o oo i ettt e et ettt e ettt et ettt et e e e e e /3 57| azsi
B. Additions {inciudes non-conformingcapital of . . ... ... ..... ... ..\ vis. ys 4262 |) 426!
C. Deductions (Inciudés non-conforming capital Of . . ... ... ..v'irersrrnnnnon $ 4272 | 427

2. Balance, end

. 3. Balance, begi

3/78

A. Increases
B. Decreases

4. Balance, end

of period (From item 1800}

............................................................ $ 66> 9 [

- STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

NNING O PEFIOT vttt vttt et ettt it eas e ie i e e e Ys _— 430(
................................................................................... 431(
................................................................................... 432(
of period (From item 3520). . . ..ottt et e e e $ — 433(

OMIT PENNIE

Page 6



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER (&= CT €. (f NTEY  RIvANC (A4 L asof AA=S/ 0oL

Exemplive Provision Under Rule 15¢3-3

25. It an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based {check one only)

A. (k) (1)—8$2,500 capital category as Per RuUle 15031 .. .. ittt ittt iriier et ene et rasaseonnonsannnes I 4550[
B. (k} (2)(A)—"Special Account for the Exclusive Benefit of
CUSIOMETS" ' MAIMIRINEE . ottt ittt ittt et i aime trie st tnnnureratnaesotantonesnresoserorsnnnsosenan | 4560[

C. (k) (2)(B)—All customer transactions cleared through another
broker-dealer on a fully disciosed basis. Name of clearing

frm Y U EDRUSH MIRb-an) SECULTIES il [4335] OTH L. | 4570

D. (k) (3)—Exempted by order of the ComMISBION « .. vu vuuiii ittt it enntrnnreernerronseracanneranaees 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed

withdrawal or : Amount to be With- {(MMDDYY) Expect
Accrual insider or drawn (cash amount Withdrawal or to

See below for Qutsider? and/or Net Capital Maturity Renew

code o enter Name of Lender or Contributor {in or Out) Value of Securities) Date {yes or no)

4601 4602

i

4600

d
B

4603 4604 4605|

a 4610 .| 4611 4612 4613

]

4614 4615

M 4620 4621 4622 4623 4624

&
&

M [ as30 4631 4632 4633 4834 4635

4640 4641 4642 4643 4644 4645

y 4650 4651 4652 4653 4654 4855

A 4660 4661 4662 4663 4664 4665

4670 4671 4674 4675

S
00 805

4672

4680 | ) 4681 4682 4684 4685

g 1

J 4680 4691 4692 4694 4695 ‘

R
TR
TR

f 8

TOTAL $ ) - 4699

8] il 12 ] el L)

OMIT PENNIES

Instruciions: Detai! listing must include the tota! of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered aliowable assets in the capital computation
pursuant to Rule 15¢3-1(c)(2){iv}}, which couid be required by the iender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabllities
8. Accruails
4 15¢3-1{c)(2}{iv) Liabilities

3/78
Page 7



WESTCOUNTRY FINANCIAL
STATEMENT OF CHANGES IN FINANCIAL CONDITION
For the year ended December 31, 2002
CASH FLOWS FROM OPERATING ACTIVITIES
NET INCOME _ - S 8,135

Adjustments to reconcile net income to net
cash used by operating activities:

Gain on sale of securities (734)
Adjustment of securities to market value 948
Increase in payables 1,176
Increase in receivables : (17,769)
Net cash used by operating activities S( 8,244)
CASH FLOWS FROM INVESTING ACTIVITIES
Sale of securities , o 17,561
Purchase of securities , (17.,286)
Net cash provided by investing activities ' 275
Decrease in cash (7,969)
Cash at beginning of year 8,120

Cash at end of year $ 151




HALLSTEINX WARNER

A LIMITED LIABILITY PARTNERSHIP STEVEN B. EPERTHENER, C.P.A.
Cszﬁiﬁ'.sc{ Public Hocountants WILLIAM L. MCCONNELL, C.P.A.
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In connection with the examination of Westcountry Financial for the
period ended December 31, 2002, no material differences exist between
the computation of net capital per the company's most recent unaudited
Focus Report Part IIA and the computation of net capital under Rule

15c3-1.
M ol G, TWanmen

Certified Public Accountants
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To the Principal of Westcountry Financial:

We have examined the financial statements of Westcountry Financial
for the year ended December 31, 2002, and have issued our report
thereon dated March 25, 2003. As part of our examination, we made a
study and evaluation of the Company's system of internal accounting
control to the extent we considered necessary to evaluate the system
as required by generally accepted auditing standards. The purpose of
our study and evaluation, which included obtaining an understanding of
the accounting system, was to determine the nature, timing and extent
of the auditing procedure necessary for expressing an opinion on the
financial statements.

Also, as required by rule 17a-5(g) (1) of the Securities and
Exchange Commission, we have made a study of the practices and
procedures (including tests of compliance with such practices and
procedures) followed by Westcountry Financial that we considered
relevant to the objectives stated in rule 17a-5(g), (1) in making the
periodic computation of aggregate indebtedness and net capital under
rule 17a-3(1) (11) and the procedures for determining compliance with
the exemptive provisions of rule 15c¢3-3.. The Company was in
compliance with the condition of the exemption; no facts came to our
attention to indicate that such conditions had not been complied with
during the pericd.

We also made a study of the practices and procedures followed by
the Company in making the pericdic computation of aggregate
indebtedness and net capital under rule 17a-3(a) (11) and the
procedures for determining compliance with the exemptive provisions of
rule 15¢3-3. We did not review the practices and procedures followed
by the Company in making quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences
required by rule 17a-13 or in complying with the requirements for
prompt payment for securities under Section 8 of the Regulation T of
the Board of Governors of the Federal Reserve Systems, because the
Company does not carry security accounts for customers of perform
custodial functions relating to customer securities.
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The management of the Company is responsible for establishing and
maintaining a system of internal accounting control and the practices
and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above-mentioned
objectives. The objectives of a system and the practices and
procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has
regpongibility are safeguarded against loss from unauthorized use or
management's authorization and recorded properly to permit the
preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in any internal accounting control
procedures or the practices and procedures referred to above, errors
or irregularities may nevertheless occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to
the risk that the degree of compliance with them may deteriorate.

Our study and evaluation made for the limited purpose described in
the first paragraph would not necessary disclose all material
weaknesses in the system. Accordingly, we do not express an opinion
on the system of internal accounting control of Westcountry Financial
taken as a whole. However, our study and evaluation disclosed no
condition that we believed to be a material weakness.

We understand that practices and procedure that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1534 and related
regulations, and that practices and procedure that do not accomplish
such objectives in all material respects indicate a material
inadequacy for such purposes.

Based on this understanding and on our study, we believe that the
Company's practices and procedure were adequate at December 231, 1997
to meet the Commission's objectives.

This report is intended solely for use of management and the
Securities and Exchange Commission and should not be used for any

other purpose. 2%
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March 25, 2003
Long Beach, California




