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Information Required of Brokers and Dealers Pursuant to Section 1‘7/@/&
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/02 AND ENDING ___12/31/02
MM/DD/YY : MM/DD/YY

B A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER f. Vanderbilt Securities ,
Q!/ OFFICIAL USE ONLY

?\MJ\d\t CD - FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
445 Broadhollow Road, Suite 400

(No. and Stre=t)
Melville NY 11747
(City) (State) mn Code)

AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Alan S. Feinberg _ 856~-429-6191

(Ara Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®
Dennis W. Glick, CPA

(Name — if individua!, state ks, first, middie name)

3993 Huntingdon Piké-Suite 201  Huntingdon Valley, PA 19006
(Address) (Ciry) ) (Suate) Zip Code)

CHECK ONE: | PROCESSED‘

AR Certified Public Accountant
= Public Accountant o [/ MAY 01 2003

O Accountant not resident in United Siates or any of its possessions,

THOMSOH
FOR OFFICIAL USE ONLY

fq
ép covered by the opinion of an independent public accountant

*Claims for exemption from the requirement that the annua
mus! be supported by a statement of facts and circumst

.01 Pocential presons ho are 1 ] h 1 f inf
SEC 1410 (3-91) contained in this fe‘:moau n:t 't.'q’::::od.:o.r:l;:n:e:l:lzc: l‘:o of:-f';“‘::"l,G

a currentiy valid CIMNTB control sumber.

edBn as the basis for the exernption. See section 240.17a-5(e)(2).
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? | @m 4. @ﬁm | swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Vanderbilt Securities _ as of
)m _ 21,3823 ., are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

/

/ Signamare r/4
Gonvende AT
Tiie
/ L/)/ / AUDREY L. KLEINMAN
=4 ACTARY PUBLIC OF NEW JERSEY
{’"‘"” Puvis/ "1 COMMISSION EXPIRES FEB. 13, 2007

is report** comuains (check all applicable boxes):.

(a) Facing page.

(b) Statement of Financial Condition.

(¢} Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners' or Sole Proprietor’s Capital.

, {f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

i) Information Relating to the Possession or conirol Requirements Under Rule 15¢3-3,

(3) A Reconciliation, including appropriate explanauon, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

/) A Reconciliation between the audited and unaudited Statements ol Financial Condition with respect to methods of con-
M

'\S\w\wl{{ﬁﬂ;’

solidation.
An Qath or Affirmation.
: {m)A copy of the SIPC Supplemental Report.

(n) A repon describing any material inadequacies found 1o exist or f; ound to have existed since the date of the previous audit.
" 18) Independent.Auditor's Report on -Internal Ac¢®unting Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3}.



DENNIS W. GLICK & ASSOCIATES, P.C.
SUTTE 201 « HUNTINGDON PLAZA
3993 HUNTINGDON PIKE
HUNTINGDON VALLEY, PA 19006
(215) 947-5474
Fax: (215) 947-9706

INDEPENDENT AUDITOR’S REPORT

To The Partners
Vanderbilt Securities
Melville, New York

We have audited the accompanying statement of financial condition of Vanderbilt Securities as of
December 31, 2002, and the related statement of operations, changes in ownership equity, changes and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities and
Exchange act of 1934. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall statement of financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above presents fairly, in all material respects, the
financial position of Vanderbilt Securities as of December 31, 2002, and the results of their operations and
their cash flows for the year ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required by rule 17a-5 under the
Securities and Exchange Commission. Such information has been subjected to the auditing procedures
applied in our audit of the basic financial statements and, in our opinion is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Huntingdon Valley, Pennsylvania
February 19, 2003



. VANDERBILT SECURITIES

Statement of financial condition

December 31, 2002
Assets

Cash and cash equivalents $231,664
Clearing deposit 102,158
Accounts receivable 53,114
Equity securities owned at market value 5,580
Prepaid expenses 12,929
Total assets $405,445
Liabilities and partners' capital

Liabilities

Accrued payables $ 61,133
Total liabilities $61,113
Partners' Capital 344,312
Total liabilities and Eartners‘ cagital $405,445

The accompanying notes are an integral part of these financial statements
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VANDERBILT SECURITIES

Statement of ogerations

Year ended December 31, 2002
Revenues _

Commission income $1,902,893
Non-commission income 56,596
Total revenues 1,959,489
.-, . — ]
Expenses

Administrative fees 461,316
Assessments 500
Broker charges 33,726
Clearing costs 701
Commissions paid 1,289,315
Communications 933
Exchange fees 2,758
Insurance 2,024
Leases/equipment 2,625
Licenses/publications 13,238
Office expenses 1,040
Professional fees 106,687
Total expenses 1,914,863
Profit from ogerations $ 44,626
Net loss on marketable securities (11,401)
Net Broﬁt $ 33,225

The accompanying notes are an integral part of these financial statements

b}



VANDERBILT SECURITIES

Statement of changes in ownershiﬁ eﬁuity

Year ended December 31, 2002

Balance, beginning of period | $257,460
Net profit 33,225
Additions 105,027
Deductions 51,400
Balance, end of period $344,312

The accompanying notes are an integral part of these financial statement
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VANDERBILT SECURITIES

Statement of cash flows

Year ended December 31, 2002
Cash flows from operating activities
Net profit $ 33,225
Adjustments to reconcile net income to
net cash provided by operating activities:
(Increase) decrease in:
Clearing deposit (49,432)
Accounts receivable (53,114)
Prepaid expenses (11,879)
Increase (decrease) in:
Accrued payables (2,944)
Net cash provided by operating activities (84,144)
Cash flows from investing activities
(Decrease) in securities owned (257,988)
Net cash used by investing activities 257,988
Cash flows from financing activities
Net capital contributions 53,627
Net cash provided by financing activities 53,627
Net (increase) decrease in cash 227,471
Cash and cash equivalent - beginning of period 4,193
Cash and cash equivalent - end of period $231,664
Supplemental disclosure of cash flow information
Cash paid during the vear for interest $ 80

The accompanying notes are an integral part of these financial statements
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VANDERBILT SECURITIES

Notes to Financial Statements

Organization and Nature of Business

Vanderbilt Securities is registered with the Securities and Exchange Commission ("SEC") to engage as a
broker-dealer in the stock brokerage business. The company is a member of the National Association of
Securities Dealers (NASD).

Summary of Significant Accounting Policies

Marketable securities owned are valued at market value. The resulting differences between cost and market
are included in the statements of operations.

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual resuits could differ from
those estimates.

For purposes of reporting cash flows, cash and cash equivalents include cash and interest-bearing deposits
held at financial institutions and money market funds with its clearing broker.

Vanderbilt Securities with the consent of its owners, elected to have its income taxes under the provisions
of the Internal Revenue code and related state regulations, applicable to a partnership. Which provide that,
the individual partner is taxed on the company's taxable income. Therefore, no provision or liability for
federal or sate income taxes are reflected in the financial staternents of Vanderbilt Securities.



VANDERBILT SECURITIES

Notes to Financial Statements

Net capital and aggregate indebtedness requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions, as well as
requirement of the National Association of Securities Dealers of which the operating partners of the
Company are members and broker-dealers. Net capital and the related aggregate indebtedness to net
capital fluctuate on a daily basis. As of December 31, 2002, the Company had net capital and a net capital
requirement of $319,926 and $5,000, respectively. The Company's ratio of aggregate indebtedness to net
capital as of December 31, 2002 was 19 percent.

Financial instruments with off-balance sheet risk

In the normal course of business, the Company executes, as agent, transactions on benefit of customers.
If the agency transactions do not settle because of failure to perform by either the custorner or counterparty,
the company may be obligated to discharge the obligations of the nonperforming party and, as a result, may
incur a loss if the market value of the security is different from the contract amount of the transaction.

The Company does not anticipate nonperformance by the customers or counterparties in the above
situations. The Company policy is to monitor its market exposure and counterparty risk. In addition, the
Company has a policy of reviewing, as considered necessary, the credit standing of each counterparty and
customer with which it conducts business.

Fair value of financial instruments

As of December 31, 2002, the estimated fair values of the Company's financial instruments and significant
assumptions made in determining fair values are as follows:

Cash and cash equivalents, loans payable, commission payable, and accrued expenses: The
amounts reported in the Statement of Financial Condition approximate fair values due to
the short-term maturities of these instruments.

Concentrations and credit risk

The Company places its cash with high quality financial institutions. At times, such amount may be in
excess of the FDIC insurance limits.

The Company uses a single clearing house to process all its transactions and maintain all its accounts.
There are other clearing houses available for the Company's use.



VANDERBILT SECURITIES

Comﬁutation of Net Caﬁital, Pursuant to Rule 15¢3-1

Year ended December 31, 2002
Computation of Net Capital

Total Company capital from statement of financial condition $344,312

Liabilities subordinated to claims of general creditors allowable

in computation of net capital 0
Total capital and allowable subordinated liabilities 344,312

Deduction and/or charges:

Total nonallowable assets 24,179
Net capital before haircuts on securities positions 320,133
Haircuts on securities positions 837
Net Cagital $319,296

Computation of Basic Net Capital Requirement
Minimum net capital required, 6-2/3% of $0

pursuant to Rule 15¢3-1 $ 4,078
Minimum dollar net capital reﬂuirements of regorting broker/dealer 5,000
Net caEital reguirement 5,000
Excess net cagital | 314,296

Computation of Aggregate Indebtedness
Total liabilities from statement of financial condition $61,133
L . ]

The accompanying notes are an integral part of these financial statement
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VANDERBILT SECURITIES

Statement Pursuant to Rule 17a-5(d)(4)

December 31, 2002

A reconciliation with the Company's computation .of net capital as reported in the unaudited Part II(a) of
the Form X-17a-5 was not prepared as there are no material differences between the Company's
computation of net capital and computation contained herein.

11



VANDERBILT SECURITIES

Information Relating to the Possession or

Control Reﬁuirements Under Rule 15¢3-3

December 31, 2002

The Company claims exemption from the requirement of Rule 15¢3-3 under Section (k)(2)(ii) of the Rule.

12



Computation for Determination of Reserve

Reﬂuirements under Rule 15C3-3

December 31, 2002

The Company claims exemption from the requirements of Rule15¢3-3 under Section (k)(2)(ii) of the Rule.

13



DENNIS W. GLICK & ASSOCIATES, P.C.
Certffted! Soublic Accountants
SUITE 201 » HUNTINGDON PLAZA
3993 HUNTINGDON PIKE
HUNTINGDON VALLEY, PA 19006

(215) 947-5474
Fax: (215) 947-9706

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL

To the Partners
Vanderbilt Securities
Melville, New York

In planning and performing our audit of the financial statements of Vanderbilt Securities for the
year ended December 31, 2002, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on internal
controls.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examination, counts, verifications, and comparisons.

2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices referred to in the preceding paragraph,
and to assess whether those practices can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable but not absolute assurance that assets for which the



Company has responsibility are safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. Our
consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error
or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control,
including control activities for safeguarding securities, that we consider to be material weaknesses
as defined above.

We understand that practices and procedures that accomplish the objectives referred to-in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate
a material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2002 to meet
the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the National Association of Securities Dealers, Inc., and other regulatory agencies which
rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than those
specified parties.

,,,,/W y /A~ 4 Mpese.

Huntingdon Valley, Pennsylvania
February 19, 2003



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I1A
OKER OR DEALER | N 3 (oo ]
- , Vanderbilt Securities INEREES!
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
a of (MM/DD/YY) _12/31/02 [Ce9
SEC FILE NO._8=16712 88
ASSETS Consondated |___ | | 198
Unconsoligated | 189 |
Allowable g Non-Allowable Total
T o $ 231,664 [200 ] ] 231,664 [750
2. Receivables from brokers or dealers:
A. Clearance 8CCOUNT . o v v vn e e e ieennn.. Y 102.158 295 .
B OBl oot ee et 300 |s 550 102,158 810
3. Recewvables from non-customers. . ........ 41,864 355 11,250 600 |¥ 53,114 830
4. Securities and spot commod:ties '
owned, at marke! value
A Exemprec securilies . ................ 418
B. DebIseturnbes. .. vuiueninirnninen.. 419
[oJ o 71171 T 420
D. Othersecurities. . ............. U 5..580 424 5,580
E. Spotcommodities . ... ... L. M 430 850
S Securnities and.or other investments
npt readdy marketable.
A Atcost 7 8 130 |
Q 8. Atestimated farrvalue ... ............ I 440 l 610 850 |
- Securities borrowed under subordination agree-
ments and patiners’ individual and capital
securities accounts, at market value. ] 460 l l 630 ! 880 l
A. Exempied
secursties $ 150 l
8. Other
securities 160
7. Securecd demand notes .. ... ..., ... 470 [ 640 | [ 890 ]
market value of collateral
A. Exempted
securities $ ‘ 170 §
B. Other
secutities $ I 180 |
8. Memberships 1n exchanges.
A. Owned, at
market - $ | 190]
B. Owned,atcost  .................... ' 650 I
C. Contributed for use of the company, .
atmarketvalue . .................... ! J 650 ’ f"m
9. Investment in and receivables from
effiliates, subsidiaries and
associated partnerships ., . ............ ] 480 l €70 819
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
‘ of accumulatec gepreci. hon )
3NC AMOrLI2A1ON . .. ... .. 490 680 ! 320
T Otherassets. ..., 835 | 12,929 735 12,929 830
12 TOTAL ASSETS ....... ........ s 381.266 540 |$ 24,179 | 740]$ ‘405,445 940
 OMIT PENNIES
1/76 . Page 1



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
@ - |sroxenonpeater  vanderbile securities - #of 12/31/02
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
1. .
2.
3. LIABILITIES AND OWNERSHIP EQUITY
4.
Al , Non-A.l,
Liabilities Liabilities ' Liabilities Total
5.
6. 13. Bank 10ans payable. . .o vvvnnnnnnnn.. .. S 1045 § ]TEEEJ',:
14. Payable 10 brokers or dealers.
A. Clearante account .. ... ...... P 1114 1315
B, Other. . oo y . 1115 1305
15. Payable to non-<customers. . ... ........... 1155 1355
16. Securities sold not yet purchased,
7. atmarketvalue .. .......... - . ! 1360 l
: 8. 17. Accounts payabie, accrued lLiabilities, .
r 9. expenses and Other ... ......untu. ... 61,633 1205 1385 61,133
18. Notes and mortgages payable :
A Unsecured. ... ... ..o J1_1’1—6- :
B SeCured. ..... ... 2y [1390] ¥
19.  Liabihities subordinated to cla:ms
of general creditors:
A. Cashborrowings: .......vieviennnn. 1 1400
. : 1. from OU!SIGE.'S,! $ 970
' 2. Includes equity subordination (15¢3-1 (d))
of ... - 880
> £ 10. B. Becurities borrowings, at market value . .. E@
from outsiders § l 990
C. Pursuant 1o secured gemana note
coliateral agreements. .. ... .. s ! 1420
1. fromoutsider: $ 1000
2. -Includes equity subordination (15¢3-1 (d))
of ... $ [1010]
0. Exchange memberships contnibuted for
use of company, at market value. ....... . 1430
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440
20. TOTAL LIABILITIES ........... $ 61,133 1230 14501 $ 61,133
Ownership Equity
) 344,312
21 50le PrOPFETOMRID  vvevr vt e e e s e e e e e e e e Ys >
22. Partnership (Limifed partners . ........... A - 149,626 ( 1920 )
23. Corporation:
AL Preterred S10CK o o o oo ot o e e e e e
B, OmMmMON S10CK L ot ittt i e e e e e s e
C. AJDIION! PAIG-IN CAPIIAL . o ottt et ettt et et e e e e e e e
D REIBINBT BAIAINGS . . oottt i e et e e e
‘ - < S
B L85 CADIIA! S10CK 1N TRASUMY .+ - v st e et e nr et bt et e e et et e e e e M
24. TOTAL OWNERSHIP EQUITY ...ovveeror e e $_ 344,132 °©
25 TOTAL LIABILITIES AND OWNERSHIP EQUITY .o S $ 405,445
' : oM

2337 5. =



FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART IIA
ROKER OR DEALER  Vanderbilt Securities sof 12/31/02
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition. .«......... U .. s___ 344,312 3480
2. Deduct ownership equity not atlowable for Net Capital .. ............ e s e Cees ."s( If 3490
3. Total ownership equity Qualified 1or Net Capital « ..ot vt v vnnennnns F N PN Cenene 344,312 3500
4. Add:
A. Liabiities subordinated 1o claims of general creditors allowable in computationof neteapital. . ........... ... .. 3520
8. Other (deductions) or allowable credits (List). . ....... e reesareena e e e e 3525
S. Total capital and aliowable subordinated Liabilities. ... ...t tvnnnranans e e R | 3530
6. Deductions and/or charges: ‘v, ) -
A. Tota! nonallowable assets from Statement of Financial Condition{Notes B and C) § 24,179 3540
B. Secured demand note BB ICIBNCY . .o .. vttt e e i .. 3590
C. Commod:ity futures contracts and spot commodities-
proprietdry CaPilal Charges. . .. i it it i i et s e 3600 F :
D. Other deductions anA/0r CRATES . . o .\ oo eer e vt s eteiiaare s ansennns 3610| | 24 »179 ) 3620
7. Other additions and/or altowable eredits (LIst) ... .. .. L e e . . ' 3630
8. NEtCapital DElOre RBITCUIS ON SECUTITIES POSIIONS L o .ttt e e st e e e e s ettt et te e et e ennanaenes ,',_., 5__§ ?‘Qs}aj 3640
8. Haircuts on securities {computed, where apphcable,
pursuant 10 15¢3-1 (f)).
A, Contractual SECUTities COMMUTIMENTS . . . ... ...ttt oreenraraoenonnns $ 3660
B. SubOrdinated sECUtities DOPTOWINGS . . . o\t tte ottt et 3670
C. Trading and investment securities
1. EXBMPIBO 58CUTIIBS . . . ottt e M 3735
2. DD SEEUNIIIBS © o v v et et e e e e e e 3733
I o7 17 T 3730
o T T LT S O 837 3734 .
D. Undue CONCENIralion L., o\ ettt it ittt e e 3650 837
E. Other (Last) L e e e 3736 | A e 113740
10, NETCEPIE .. ottt e e s 319,296 3750
OMIT PENNIES

. Page 3



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. ) PART HA
. WBROKER OR DEALER ~ Vanderbilt Securities sof___12/31/02
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
13. Minimum net capitalrequired (6-2/3% of line 19) L. L . L i e e et . $ 4,075 3756 |
12. Minimum dollar net capital requirement of reporting broker or dealer ang minimum ne1 capital requirement
i [ 3758
of subsidiaries computed in accordance with Note {A} ...ttt u ettt eieraans 5,000
13. Net capital requirerment {greater of ine Y1 0r 12} . ...... SN it e AR | :5_;009 _ 3760
14. Excess netcapaal (hne 10 185 Y3 . . L i i e e e ettt e e .8 314 @95 3770
15. Excess net capital 81 1000% (hine 10 Tess 10% 0f (ine 1) o .. vttt ittt et ettt et ennnen IS 313,182 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al hiabihities from Statement 0f Financial CoNGiION. . ...ttt t ettt ettt et et et et aeans $ 61,133 j 3790
17. Ada.
A Diatts for immedizte Credit, . . L Ts [ 3300'
8. Market value of securities borrowed for which no equivalent
value 15 Dard Or credited . ... ....... e ...8 3810
C. Other unrecorded amounts ILISt) . . . . $ 3820 $ 133 3830 l
19, To1al 800reGB1E INAEBIEURESS . v o e oot e ettt e e e e e e e e s ’ 3840
20. Percentage of aggregate indebledness to net capital (hne 19 by hine Y0 . ... ... ittt e e % 19 3850
21. Percentage of debt 10 debtequity total computed in accordance with Rule 1534 {d) . o ive e iinene e .y, % 0 3860
‘ COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 4% of combined agoregate debit siems as shown in Formula for Reserve Requirements pursuant 10 Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or cealers
and CoNSOhTated SUBSIGIBNIOS BEDITS . . .\ . ottt et e e $ 13870
23. Minimum dotias net capua' requiremer: ol reporting broker or dealer ang munimum net capital
requirement ol subsidiaries computed in accordance with Note TA) L .. L. e iet i ons 5s 3880
24  Net capita' reauirement (greater 0 1ine 22 Of 231 L L L e e e e e 4 3760
25 Excess net canra! {hne 10 1SS 247 e $ 3910 |
26. Net capita in excess of the greater of .
A 6% o' combineC aggregate debit Hems Of 8920000 ... ...t e e H 3920 |
B. 7% 0 combinec aggjregate debr items or §125000 ... P ... 8 3330
OMIT PENNIES
NOTES:
{A) The minimum net cap:tai requirement should be computed by addiné the minimum dotlar net capital requirement
of the reporiing broker dealer and, tor each subsidhary to b consohidated, the greater of.
1. Minimum dollar ne1 capital requirement, or
2. 6-2/3% of aggregate indebtedness or 4% of aggregate cebits it alternative method is used.
{8) Do not deduct the value of securities borrowed under subordinztion agreements ar.secured demand note

*

L Yo'l

covered by subordination agreements not in satisfactory form and the market vatues of memberships in
exchanges contributed for use of company (contra 10 1tem 1740} and pariners’ securities which were
included 1n non-altowable assets.

For reports fifed pursuant to paragraph (d! of Rule 17a-5, respondent shoulo provide a hst of material
non-atiowable assets.
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»
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA
BROKER OR DEALER Vanderbilt Securities
For the periog (MMDDYY) from ¥, 97 /1 /00 |3882[t0 19 /a7 Jqo {393
Number of months included in this statement 19 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commlissions: . ]
a. Commisslons on transactions In exchange listed equity sacurities executed on an exchange.........cccevereseien$ 1__26 ,034 3535
b. Commissions on listed option transaclions ....... e et e et e e ae e e ne e i aaaaaaan M 21,544 2938
C. All other securities COMMISIONS .vuveennerneen.nnn, Ceereaaan e e e N 1,755,315 3939
¢. Total securities COMMISSIONS ...ovvrie it iinenraroaes e P 71,90_2,8'93 3640
2. Guins or losses on firm securities trading sccounts '
a. From marke! making In oplions on a national securities exchange ..... e e e 3945
b. From ail other trading .............. e e et e e e e iaaes et s e 348
c. Tolal gmin (loss) ......... TSN Pt 3550
8. Geins or losses on frm securities investment BCCOUNS ....uvne.. .. e e i e ¢ I1,401) 3952
4, Profit (loss) from underwriting and SEIING QIOUPS .ttt enotoeenonotonenn et orons oeeinenerroeeanananersans ,' 3955
5. Revenue from sale of investment company shares ...... e e e ettt ae e a e ettt ae i ”n70
6. CommOodilies 78VvENUE ... ... ... it e e et e aenenes 3990
7. Feas for account supervision, invesiment advisory and aSministralive ServiCes ... ... cc.ie i iiorereernnnerns 3978
B Ol FOVBIUD Lot ittt it tr ot et e taan o a e te e ettt e et et e e e e e aaa e 56,5906 3995
L 20 -1 U T 2R Lo YT N $ 1,948,088 0%
!PENSES
10. Salaries and olher employment costs for genera! partners and voling stockholder officers .............. ..c.covunn $ 4120
11. Other empiovee :=Cemsalion BN DENE IS L. . ittt it ittt it et ettt e e e e Y ) 4118
12. Commisslons paic 1o other broker-dealers ...... e O IR 4140
3, IR B IS B DB S . i i et e e e e e e e e 80 4075
2. Incluces interes! or accounts subject to subordination agreements . ............... ) [wmj _
T4, ReGUIBIONY 18ES B8N0 BXDBME S L ittt tcen it treae s s oae s aneean saeenaseentess st ne e eeiine e enrennnens L “19 :218_ 4195
T 0TS 3 T L YT A PN Ly 778,U70 4100
1B, TOIA] BXDENSES .ttt e e e e e s 1,914,863 4200
NET INCOME ‘
17. Nel income (loss) belore Federal Income taxes and items below (Item § Joss lem 16 ) ..........ov.nen. Cereraes ..8 33,225 4210
18. Provision lor Federa! income 1axes (for parent only) ...... e e R e . 4220
19. Equity In earnings (losses! of unconsolidated subsidiaries nol Included 8bove ... ... ... .. .ciutivriiins nninn 4222
& After Federal income taxes of ..............v.. P [«mﬂ
N Evirecrdinary gealns (1osses) ... e e aee e e e e e e et e . 4224
a. Aftter Federal income taxes of ...... ersee e haer ettt N fwj
21. Cumulative eftect of changes In accounting principles ...... et e e et e 4225J
22. Net income (ioss) efier Federal income taxes and exlraordinary items .......... Pt bt ettt rene $ 33,225 4230}
MONTHLY INCOME
.lncome {current month only) before provision for Federa! Income Laxes and extreordinary ems........cooveurrnn.. $ 9,626 4211



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA ‘

’o KER OR DEALER Vanderbilt Securities

For the period (MMDDYY) from 01 /01 /02 w_12/31/02

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

257,459 e

1. Balance, beginning 0f PEHOG. . ..ttt i e e e e e $ L e .
A NELINEOME 1105S). o oot ettt et ittt e enees S 333225 4250
B. Additions {Includes non-conforming capital Of .. ...t ¥s 4262 | 105,028 4260
C. Deductions (Includes non<onforming-capitalof ., ... .. ................ S 4272 | (51,400) 4270
2. Bailance, end of period (Fromitem 1800) v. .ttt enttnn it eneiaer e E N $ 344,312 f 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, Deginning Of PRIIOT .. vt it e e e e e e e e e ,'. ] . 4300,
A ICIEASES © oottt e ettt e e e e e e e 4310
B. D BCrBaIES .« oo it e e e e e e e e e e e e e e e 4320

4. Balance, end of period (From item 3520). oo\ttt e e $ ) 4330

OAMIT PENNIES



.. FINANCIAL ANU OPERATIONAL COMBINED UNIFORM SINGLE REPORT

4660

4662 [ age3] [asee

4661

4685

4670 4671 4672

]

4675

PART UA
+ I‘ ~ . R
ROKER OR DEALER e e h as of 12/31/02
Vanderbilt Sécurities
Exemptive Provision Under Ruie 15¢3-3
25. il an exemplion from Rule 15¢3-3 is claimed, identily balow the section upon
which such exemption is based (check one only)
AL (k) (17—$2,500 caDital CAIEGOrY BS Per RUIE 15E3T . L\ ittt irrteetrreeeenireneenreernrerrnsanes I 455°|
B. (k) (2)(A)—"Specia! Account for the Exclusive Benelit of
CUSIOMEIS . MAINIAINEG i ittt s ittt it tenttoae traeserenaan tatesonetoroneeneneanearnsanas 4560
C. (k) {(2)(B})—All custiomer transactions cleared through another
broker-dealer on 8 fully disclosed basis. Name of clearing
firm . [a33s] 4570
D. (k) (3)—Exempled by 0rde” 0 1he COMMISSION .« .ot vy uteurans cnenennneaetnercaraneaesserenceransens 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as cefined below),
which have not been deducled In the compulation of Net Capital.
Type of Proposed
withdrawa! or Amoun! 1o be With. {(MMDDYY) Expec!
Accruat {nsider or drawn (cash amount Withgrawal or 10
See beiow for Outsider? and/or Net Capita! Maturity Rerew
code 10 enler Name o! Lender or Contributor (In or Oul) Va'ue of Securities Date (Yet C* no}
| 4600 l 4601] ] 4602 I l 4603] 4504 4605
[ a610] [(as11] [4s12] [4613] [as1¢] 4615
[as20] [Tas21] [Tas22) [4523) [a62¢ ] 4625
I 4630[ ‘ 4631 ‘ 4632 | 4633 4634 4635
[Ta640 ] [(46a1] (4642 {4643] [acaq | 4645
4650 l 4651 ' ] 4652 ) | 4653 4654 4655

4680 4681

4685

v
]
v

)
Y
[

M
»
v

»

h
Y

v
”

v

-

v
4

e 1 B
:

:

4690 4691 4692

¢ e

4695

fnstructions:

L

[ae73]

4682 [es8 ] [aea¢]
T
[4e99]

"TOTAL $5 4699

OMIT PENNIES

Detait listing must include the tota! of items maluring during the six month period following the
report date, regardiess of whether or no! the capital contribution is expected to be renewed. The
schedule must also include proposed capita! withdrawals scheduled within the six month

period following the report date including the proposed recemplion of stock and payments of
liabiliies secured dy fixed asse's ‘wh.ch are considered aliowable assels in the capiial computation
pursuani tc Ruse 15C3-1(C){25r,. which could be required by the lender on demand or in less

than six months.

WITHDRAWAL CODE: DESCRIPTION
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1

2.
3.
4

Equity Caprtal
Subordinated Liabilities
Accruals

15¢3-1(¢)(2)(iv) Liabilives

Page 7



