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'wj,/nfReqmred of Brokers and Dealers Pursuant to Section 17 of the
ies Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING ..J;.@.Duari 1, 2002 anp ENDING December 31, 2002
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

The Zanett Securities Corporatlon

' FIRM IB. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
135 E. 57th Street, l5th Floor
New York ey Sghe k. ' 10022
(City) ‘ (State) ’ ' (Zip Cods)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

David M. McCdrthy- (646) 521-8502
' ' ' (Area Code — Telzphone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whése opinion is contained in this Report®
¥McEnerney, Brady & Company, LLC

_ : (Name ~— «f indrvidtuad, siate last, first, muddle name; .
293 Eisenhower Parkway, Suite 270 - Livingston, NJ 07039

tAddress) (Cuy) Staze) Zip Code) .

| CHECK ONE: 4 | PRQCESSEQ

& Cenified Public Accoumant . 3
T Public Accountant - ‘ : | / *JUN 12 g

D Accountant not resident in United States or any of its possessions.

: o MSON
" FOR OFFICIAL USE ONLY - ' \"\%'“eli I

of an independent public accoun#ant
exernption. See section 240.17a-5(e)(2).
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’ .01 F2atential. peesaas-who arz-to respond to the collection of information
SEC 1410 (3-21) contained .in this form are not renuired to respond unless the form displays

a currently valid (IONE control number.

*Claims for exemprion from the requirement that the annual report be covered by the offigi
must be supporied by a statement of facts and circumstances relied on as the bagi




OATH OR AFFIRMATION

David M. MecCarthy

1, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining 10 the firm of

‘The Zanett -Securities Corporation

as of

182002 _zve true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has-any proprietary interest in any account classified soley as that of
& customer, except as follows

December 31

ANMETTE M. DESTEFANO » & /
NOTARY PUBLIC OF NEW JERSEY ' 0" & 27/
Commission Explres 7/30/2007 _ e

/l/'%//ii PR L i

Tide

Sworn to and subscribed

?a’e m&i}uﬂz

Thzs repor“ conains. (check all apphcab]e boxcs)

'(2) Facing paﬂe

(b) Statement of ¥ man_c:al Condition.

(c) Statementof Income (Loss).

(d) Statement of Changes in Financial Condition. :

(e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Propnezor s Capu.al

() Statement of Changes in anbx),ms Subordinated 1o Claims of Creditors.

(g) Computation of Net Capital {_sée add +mal Mote)

(h) Compuration for Detcrmmauon of Resérve Requirements Pursuant to Rule 15¢3-3.°

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3.-3.

(j) A Reconciliation, including appropriate explanation, of the Computauon of Net Capital Under Rule. 1523-1 and thc :
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condmon vmh rcspect to methods of con-
solidation.

-‘-(1) An Qath or Affirmation.
(m)A copy of the SIPC Supplemental Report.
{n) A repont describing any matenial inadequacies found to exist or found to have existed since the date of the prmous audn
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(ej(3).



EXHIBIT 1
THE ZANETT SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2002

Net Capital Computation:

Total Assets
Total Liabilities

Net Worth
Subordinated loans (approved)

Adjusted Net Worth
Deduct:
Non-allowable assets:

Prepaids and other current

Fixed and other assets

Tentative net capital

Haircuts (cash mgmt/money market = 56,149 x .02 = 1,123)
Net Capital
Minimum Net Capital Required

Excess Net Capital

Note

There were no material differences noted between the above calculation and the Firm’s December 2002

FOCUS filing.

$1,016,600

(28.135)
988,465

988,465

(139,943)

(811.,243)
37,279

(1.123)
36,156
(5.000)
$§ 31,156



