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o ' ' o a FAX (603) 437-3676.

. ,Indep_endent Anditor{s Report |

To the Members of N
Assetman Securities L.L.C.’
Montclarr NJ : ;

' We have audlted the accompanylng statement of ﬁnancral condltron of Assetman Securities L.L. C

(the Company) as of September 30, 2002, and the related - statements of income, changes in .

“members’ equity, and cash flows for the year then ended that you ‘are filing pursuant to rule 17a-5 .

under the Securities Exchange ‘Act of 1934, ‘These financial statements. are the responsibility of the -

- Company's management. - Our responsrblhty is to express an. oprnron on these ﬁnanmal statements'
based on our audit. : , .

We conducted our audlt in accordance wrth audltmg standards generally accepted in the United . -
States of America. Those standards require that'we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. -An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. - An’ audit also includes assessing the accounting principles used and,
significant. estimates made by management, as well as ‘evaluating the overall ﬁnancral statement ‘

' presentatlon We believe that our audrt provides a reasonable ba315 for our oplmon : '

-In our op1mon the financial statements referred to above present falrly, in all matenal respects the, .
financial position of Assétman Securities L.L.C. as ‘of September 30, 2002, and the results of their =
operations and their cash flows for the year then ended in conforrmty with accountmg pnncxplcs
generally accepted in the Umted States of Amenca U . ‘ '

Our audit was COnducted for the purpose: of formmg an oprnron on the basrc financial statements
taken as-a whole. ', The information contained in Schedules I, II, II, -and IV, is presented for -
purposes ‘of additional analysis and is not a required part of the basw financial statements, but is
supplementary information required by rule 17a-5 under the Securities Excnange Act of 1934."
Such' information has been subjected to the auditing procedures applied in the audit of the basic -
finarcial statements and, in our opinion, is fairly stated in all matenal respects in relatron to the' .

: basrc ﬁnancral statements taken asa whole : _

/jww_ ?L‘—L—

Stephen J. Sussman PLLC.
Certified Public Accountant -
Londonderry, New Harnpshrre
November 22 2002 S
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.- ASSETMAN SECURITIES LL.C.

' STATEMENT OF FINANCIAL CONDITION -

SEPTEMBER 30,2002 o
ASSETS
Cash gnd cash équivalerits"r - 5 - | : '$ 20,792 .
s 20,792
‘L'IA“BIV'I‘J-ITIES‘ANDMEMBER‘S' EQUIiY
Acgounis';;ayable, acci;ﬁed éé{ﬁéhées, and other ﬁab_ilities | o | $ 3,750 ‘
: Members; equity e , - | : 17042 5

_ The accompanying notes are an integral part of these financial statements.



' ASSETMAN SECURITIES L.L.C.
' STATEMENT OF INCOME

FOR THE YEAR ENDED SEPTEMBER 30, 2002

‘Revenuestf o | S S
Commission income L $ 113,333 .

Other income =~ : T ‘ o _ :_7,693'.',‘

Dividends .~ - ' L S . 247
121,273

21273

Expenses:

Communications . - L s 32

Management fees P R S 101,667
" Occupancy - o | L 112,400
Other expenses I ‘ . ' 20,798

125,207

———

thiﬁcome(loss.)"‘ S b . | . o C 8 '!3,934)

The accompanying notes are an integral part of these financial statements.



- ASSETMAN SECURITIES L.L.C.
* STATEMENT OF CHANGES IN MEMBERS' EQUITY -

' FOR THE YEAR ENDED SEPTEMBER 30, 2002

Members' equity at beginﬁing o:f y'e“arv i - 8 20976 |
Netincome (loss) -~ - ‘ S T (3,934)
Members' equity at end of year- o " o $ 17,042

The accompanying notes are an integral part of these financial statements.



‘ ASSETMAN SECURITIES L.L. C
STATEMENT OF CASH F LOWS

FOR THE YEAR ENDED SEPTEMBER 30,2002

Cash flows from operating activities:
‘Net income (loss) ‘
Adjustments-to reconcile net income (loss)
to net cash provided by operating activities:
Increase (decrease) in operating liabilites:
Increase in accounts payable

' Total adjustments

Net cash provided (used) by.operating activities

Cash flows from investing activities:
None '

Cash ﬂows from ﬁnancmg actlvmes
None

- Net decrease in cash
Cash at beginning of the year -

Cash at eﬁd of fhe year .

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

a Cash paxd durmg the year for:

Intcrest
Income taxes

D1sclosure of accountmg pohcy

For purposes of the statement- of cash ﬂows the Company considers all hlghly hquld debt

$ 250

instruments purchased with a matunty of three months or less to be cash eqmvalents :

The accompanying notes are an integral part of these financial statements.

$ (3,934
_250
(684
(3,684)
24476
$ -
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‘ ‘ASS-ETMAN SECURITIES LL.C. 5
NOTES TO FINANCIAL STATEMENTS

SEPT EMBER 30 2002

NO”I‘E 1- SIGNIFICANT ACCOUNTING POLICIES

Orgamzatlon and Nature of Busmess

~The Company was corganized on June 23, 1999 as a New Jersey limited habrhty cornpany to _
_ conduct business as a registered broker-dealer under the Securities Exchange Act of 1934. Asa -

lnmted habrhty company the members’ liability is limited to their investment. It was founded to " .

sell interest in offshore funds, limited partnerships and trusts, venture capital, and hedge funds. - -

The term of the company is for 30 years, terminating in December- 2029, unless terrnmated earller
The term may be extended by amendment of the operatmg agreement :

, Use of Estimates

The preparation of ﬁnancxal statements in" conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported |

amount of assets and liabilities as of the date of the financial statements, and the reported amounts -

. of revenues and expenses dunng the reportmg penod Actual results could differ from those

estlmates

NOTE 2- 'NE’I‘ CAPITAL'* o

As a broker dealer,. the Company s sub_]ect to the Securities ‘and Exchange Cormmsswn s

- regulations and operating gurdelmes, which require the Company to ‘maintain a spec1ﬁed amount -
of net. capital as defined, and a ratio of aggregate indebtedness to net capital as derived, not -

exceeding 15to 1. The Company s net capital as computed under Rule 15¢3-1, was $17,363 at. .
September 30, 2002, which exceeded required net capital of $5,000 by $12,363. The ratio of

aggregate mdebtedness to net. caprtal at September 30, 2002 was 21 6%

| 'NOTE 3- INCOME TAXEs*

The Company has chosen to be treated asa partners}up for federal and state income tax purposes T L
A partnership is not a taxpaying entity for federal or state income tax purposes. Accordingly, no -

income tax expense has been recorded in the statements. All income or losses will be reported on

the md1v1dua1 members mcome tax returns

NOTE4- RELATED PARTY |

The majonty member of Assetman Securities L.L. C is also the majority member of an afﬁhate'
company, ‘Asset Management Servrces LLC. v o



ASSETMAN SECURITIES L.L.C.
N OTES TO FINAN CIAL STATEMENT S (Contmued)

SEPTEMBER 30, 2002

The Company pays $800 per month and the net profits as collected to this affiliated company in’

return for utilization of all office supplies, furniture and equipment, and its employees.” A total of. =
$101,666.79 was paid for the year. ending September 30 2002. No amount was. due to this related o

party at September 30 2002.

 The mmonty member of Assetman Securmes LLC. is also the majority member of Rlver ,
Meadow Associates, LLC. - The Company pays $200 per month to this affiliated company for
office space. A total of $2,400 was paid for the year ending September 30, 2002.- The terms of -

- the lease were for 24 months at $200 The, Company s commitment is as follows '

A Year,Endmg o S
September 30, 2002 . Amount
2003 . $2.400
Total - | $2.400

NOTE 5- : PERFORMANCE F EES

- The Company is ent1tled to collect fees- from certain funds that are managed on behalf ofits
clients.- Under provisions of the agreements underlying this fact, the Company is entitled to ten
percent of all management fees paid by its clients for participation in the subject funds. The
calculation of the amount of such fees due and owing to the Company occurs subsequent to the
' balance sheet date. The amount of collections from such fees is notreasonably susceptible of . -
estimation at the balance sheet date. The consequent recervable attaching to these agreements are .
not knowable with sufficient .certainty prior to receipt of certain commission statements from the .

fund owners, subsequent to the balance sheet date, to trigger revenue recognition. Consequently, o

~ 'the funds receivable from these clients, and the related revenue there from are not’ recogmzed on
' these financial statements. S :



- 'ASSETMAN SECURITIES LL.C.
' SUPPLEMENTARY SCHEDULES

FOR THE YEAR ENDED SEPTEMBER 30,2002



"ASSETMAN SECURITIESLL.C.

SCHEDULE | .

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15¢3-1

SEPTEMBER 30, 2002
.Tetal ,e\;vxllersﬁip'eqeity ﬁom stvatemeh‘t- ef.‘ﬁn‘an‘cial eonditien -
Total nonallowable aSs:efs_f;qm statement e'f ﬁnanciel cpndition :
Net capital 'beforehair:c"et.sen ‘securities positions :
* Haircuts on securities .
- Net capital "

Aggregate mdebtedness ‘ S
Total A.L habxlmes frorn statement of ﬁnanc1a1 condmon -

. Total aggregate indebtedness
Percentage of aggregat_e indebtedhess to net capital - X

_ ‘Computatlon of basxc net cap1ta1 requlrement
Mmlmum net capltal requlred (12 5% of A.L)

_ yMinimum dollar net capital requirement of reporting broker or dealer .

* Net capital requireme;it _
" Excess net capital

Excess net capitel at 1000%

$

17,042

$

17,0427

321

$ 17363
$ 3750 .
$ 3750

C21.6%
$ 250 -
§ 5,000
$ 5000 "
$ - 12,363

16,988 °



.' ASSETMAN SECURITIES L.L.C.

'RECONCILIATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

" (X-17A-5)
AT SEPTEMBER 30, 2002

SCHEDULE I (CONTINUED)

FOCUS
REPORT -

. 'PARTIIA

* PERIOD ENDED

' September 30,2002 ©  ADJUSTMENTS -

COMPUTATION OF NET CAPITAL

To_fal owhership equity from

statement of financial conditior $ | 20,792 $  (3,750)

Deductions and/or charges:
Total nonallowable assets ..
from statement of ﬁnanc1al

~ condition S e -
Haircuts on securities - - 32
‘Total deductions . . 321

Net capital | s 20792 § (40 )

ANNUAL .
FINANCIAL - :
STATEMENTS

AT -
September 30, 2002

§ 17,042

321
321
$ 16,721



SCHEDULE II
' ASSETMAN SECURITIES L.L.C.

INF ORMATiON RELATIN G TO POSSESSION OR CONTROL
o REQUIREMENVTSVUNDER\RULE 15¢3-3

- SEPTEMBER 30,2002
-The Company had no, 1tems reportable as customers’ fully paid securities: (1) not.in vthei

Company’s possession or ‘control as of the audit date (for which instructions to reduce to
possession or control had been issued -as‘of the audit date) but for which the required action was

not taken by the Company within the time frames specified under Rule 15¢3-3 or ) for which -
instructions to reduce to possession or control had not been issued as of the audit date, excluding i

items arising from “temporary lags which result from normal busxness operauons as permitted
underRule 1503 3. - .



SCHEDULE III
~ ASSETMAN SECURITIES L.L.C.
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
IN SEGREGATION FOR CUSTOMERS’ REGULATED
.- COMMODITY FUTURES AND OPTION ACCOUNTS -
- SEPTEMBER 30,2002

The Comphny claims exembiio_n’ from the segregation requirements of the Commodities Futures '
Act since it has no commodity customers as the term is defined in Regulation 1.3(k).



. SCHEDULE \Y
ASSETMAN SECURITIES L. L C.
| COMPUTATION FOR DETERMINATION OF
~ RESERVE REQUIREMENTS FOR BROKER/DEALER UNDER
' RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934

SEPTEMBER 30 2002

Assetman Securities LLC is - exempt from the reserve requ1rements of Rule 15c3 3 as its -

transactions are limited, such that they do not handle customer funds or securmes accordxngly, O .
the computation for determlnatlon of reserve. requirements pursuant to Rule 15¢3-3- and -

_mformatlon relating to the possessmn or control requirement pursuant to Rule 15c3-3 are not -
applicable. : :



STEPHEN J SUSSMAN
Wd@%%m ‘

12 PARMENTER ROAD LONDONDERRY NH 03053 ) ’ . ' TEL (6031 437-1810
: FAX (603)°'437-3676

Independent Auditor’s Report on Internal
Control Structure Required by SEC Rule 17a-5 -

Members’ of ‘
Assetman Secuntres L L. C

In planmng and performmg -our audlt of the financial statements and supplemental schedules of
Assetman Securities L.L.C.,- (the Company), for the year ended September 30, 2002, we
considered its internal control, including control activities for safeguardmg securities, in order to |
determine our auditing procedures for the purpose of expressing our opinion on the ﬁnanc1a1
statements and not to prov1de assurance on 1ntemal control. =

Also as requlred by rule 17a-5(g)( l) of the Secuntles and Exchange Commission (SEC), we have -
made a study of the practices and procedures followed by the Company mcludmg tests. of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of" aggregate .indebtedness and. net capital under rule 17a-.
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3- 3. Because ..
- the Company does not carry securities accounts for customers or. perform custodial: functions .
. relating to customer securities, we did not revxew the practlces and procedures followed by'the
-Company in any of the followmg :

- 1. Maklng quarterly secunt1es exammatlons counts venﬁcatlons and compansons

-2, 'Recordatron of dxfferences requrred by rule 17a-13.
3. Complying with the requrrements for prompt payment ‘for‘ securities under Section 8 of |
Federal Reserve Regulatxon T of the Board of Governors of the Federal Reserve System

The management of the Company is responsrble for establishing and maintaining mternal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this-
responsibility, estimates and judgments by management are required to assess the. _expected |
benefits and related costs. of controls-and' of the practices and procedures referred to in the
. preceding paragraph and to’ assess whether those practices and procedures can be expected to .-
. achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the: -
practices. and procedures are to provide management with reasonable but not absolute assurance:
that assets for which the Company has responsrbrhty are safeguarded against loss from
unauthorized use or dlsposmon and that transactions are’ executed in accordance with” -
management’s authorization and recorded properly-to permlt preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists addmonal
Ob_]eCthCS of the practlces and procedures llsted inthe preceding paragraph :

Because of inherent hmltatrons in 1nterna1 control or the practl_ces__and procedures referred to .7
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to



future penods is sub_lect to the risk that they may become 1nadequate because of changes in -

condltrons or that the effectlveness of their de51gn and operatron may detenorate

Our, consrderatron of 1nternal control would not necessanly disclose all matters in intemal'control ‘

" that might be material weaknesses under standards established by the American Institute of . .

Certified Public Accountants. A material weakness is a condrtron in which the design’ or
operation of the specific internal control components does not reduce to a relatrvely low level the .

risk that error or fraud in amounts that would be material in relation to the financial statements .
being audited may occur and not be detected within a timely period by employees in the normal N

course of performing therr assigned functions. However, we noted no matters mvolvrng 1ntemal "

control, including control activities for safeguardmg securities, that we cons1der to, be matenal e

weaknesses as deﬁned above

We understand that practlces and procedures that accomplish the' objectives referred tointhe:

second paragraph of this report are considered by the SEC to be adequate for its purposes in " ‘-

" accordance with the Securities. Exchange Act of 1934 and related’ regulatrons and that practices : -
‘and procedures that do not accomphsh such objectives in all material respects indicate a material " .-: . * _
~inadequacy for such purposes. ‘Based on this understandmg and on our study, we believe that the .

~ Company’s practlces and procedures were adequate at September 30 2002, to meet the SEC’
ob_]ectlves ' : T

' This report is mtended solely for the information and use of the Members , management the.] T

Securities and Exchange Commission, the Natlonal Association of Secunt1es Dealers Regulatlon B

Inc., and other regulatory agencies that rely on Rule 17a-5(g) under- the Securities Exchange Act "~ -~ |
" 0f 1934 in their regulation of registered: ‘brokers and dealers, and i 1s not mtended to be and should‘ Lo

not be used by anyone other than these specrﬁed partles

Stephen J. Sussman, PLLC .
Certified Public Accountant
Londonderry, New Hampshire'
November 22, 2002 :

STEPHEN J. SUSSMAN
bortifood Poklly Abcourtant



