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OATH OR AFFIRMATION '*:

I, LEONARD SCHWALB , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BLUE RIVER LLC , @s
of  DECEMBER 31 ;2002 are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NONE
N/
/Signature
Lfo
Title
g@wf &7“’ STEWART BERGER
Notary Public €/ Notary Public, State of New
" No. 24‘5!(32821%%%
This report ** contains (check all applicable boxes): Qualified in Xings :
5} (a)pFacing Page. ( PP ) Commission Expires July 31, 20-‘?-L

[ (b) Statement of Financial Condition.
& (c) Statement of Income (Loss).
@ (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. '
-(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



BLUE RIVER LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

1

i
WSLI WEINICK SANDERS LEVENTHAL & CO, LLP
4




BLUE RIVER LLC

DECEMBER 31, 2002

I NDE X
Report of Independent Certified Public Accountant ............... N Exhibit A
Statement of Financial Condition as at December 31, 2002 ......... PRI Exhibit B
Notes to Statement of Financial Conditionm . ...ttt ittt nereenneenan Exhibit C

|
WEINICK SANDERS LEVENTHAL & C0O., LLP




EXHIBIT A

' WEINICK
WSI_ SANDERS 1375 BROADWAY
LEVENTHAL & CO., LLP NEW YORK, N.Y. 10018-7010
CERTIFIED PUBLIC ACCOUNTANTS 212-869-3333

!

FAX 212-784-3080
WWwW. WSLCO.COM

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

To the Members
Blue River LLC

We have audited the accompanying statement of financial condition of Blue River LLC
as at December 31, 2002. This financial statement is the responsibility of the
Company's management. Our regponsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the statement of financial condition. An audit also includes assessing
the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial conditicn referred to above
present fairly, in all material respects, the financial position of Blue
River LLC as at December 31, 2002, in conformity with accounting principles
generally accepted in the United States of America.

Wil Sl M Y

New York, N. Y.
February 14, 2003

EMBE

B R
AA An independen] member of the INAA Group.

Members throughout the world.
R O UDP INTERNATIONAL NETWORK OF ACCOUNTANTS AND AUDITORS



EXHIBIT B
BLUE RIVER LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002
A S S ETS
Cash and cash equivalents $ 313,968
Securities owned:
Marketable at market wvalue 26,171,123
Not readily marketable,
at estimated fair value 15,000

26,500,091

Other assets:

Loans receivable - members $4,747,023
Accrued interest and dividends receivable 474,779
Total other assets 5,221,802

$31,721,893

LIABILITIES AND MEMBERS' EQUITY

Liabilities:

Payable to broker $ 2,962,048
Payable to affiliate 174,299

Securities sold, not yet purchased,
at market value 14,459,801
Accrued expenses and other liabilities 32,719
Total liabilities 17,628,867
Members' equity 14,093,026

Total liabilities and members' equity $31,721,893

The accompanying notes are an integral part of this statement of financial condition.
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NOTE

1

EXHIBIT C

BLUE RIVER LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2002

SIGNIFICANT ACCOUNTING POLICIES.
(a) Description of Business:

Blue River LLC (the "Company") was formed as a limited
liability company in 1996 in New York State under the name of
Green-Cohn Group LLC. On March 15, 2001, the Company changed its
name to Blue River LLC. Effective May 1, 1856, Green-Cohn Group,
Inc. (the "predecessor") was converted into the Company through an
exchange of the predecessor's shares of stock for Company units.
For financial statement reporting, assets and liabilities
transferred to the Company were recorded at the predecessor's
historical cost basis.

The Company conducts its business as a broker/dealer in
securities and is registered with the National Association of
Security Dealers.

{(b) Basgis of Presentation:

The accompanying financial statement has been prepared in
accordance with accounting principles generally accepted in the
United States of America.

(c) Use of Estimates:

The preparation cof financial statements in conformity with
accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

(d) Securities Owned:

Marketable securities are valued at market value and
securities not readily marketable are valued at estimated fair
value as determined by management. The resulting difference
between cost and market (or estimated fair wvalue) is included in
income. Security transactions of the Company are recorded on a
trade date basis.

Marketable securities contributed by or distributed to
members will be valued at the market price as of the day
contributed by or distributed to the members.

I
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES. (Continued)
(e) Income Taxes:

The Company is treated as a partnership for federal income
tax purposes. Consequently, all tax effects of the Company's
income are passed through to the members individually.

NOTE 2 - SECURITIES OWNED AND SOLD, NOT YET PURCHASED.

Marketable securities owned and marketable securities sold,
not yet purchased, are stated at market value with related changes
in unrealized appreciation or depreciation reflected in principal
transactions revenue. Securities sold, not yet purchased repre-
sent obligations of the Company to deliver specified securities at
pre-determined prices. The Company is obligated to acquire the
securities sold short at prevailing market prices in the future to
satisfy these obligations. At December 31, 2002 securities owned
and marketable securities sold, not yet purchased, consist of the

following:

Sold, Not Yet
— Owned ==~ _Purchased

Corporate bonds $10,490,854 $ 2,676,540

Corporate stocks 15,289,849 11,442,585

Options 390,420 340,676

$26,171,123 $14,459,801

NOTE 3 - NET CAPITAL REQUIREMENTS.

The Company is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15c3-1) which regquires
the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital both as defined shall not
exceed 15 to 1 (and the rule of the applicable exchange also pro-
vides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1). At
December 31, 2002 the Company had such defined net capital of
$2,052,861 which was $1,952,861 in excess of its required net
capital of $100,000. The Company’s net capital ratio was .10 to 1.

NOTE 4 - RELATED PARTY TRANSACTIONS.

For the year ended December 31, 2002, fees of $150,000 were
earned by a company controlled by the managing member of the
Company. In addition, $174,289%9 is due this company at December
31, 2002, for fees of $150,000 and other expenses paid on the
Company's behalf of $24,298.

Included in accrued expenses and other current liabilities
are distributions payable to members of $21,247.

At December 31, 2002 loans receivable from two members in
the amount of $4,676,149 and $70,874, respectively, do not bear
interest.
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