63/133/23883 B3:59 3127055033 LASALLE ST

i
/5/

PAGE B3
NO.746  $EB3

312’?@55839

UNITED STAT}S
AMEHRTRINRY so=vmemes anp mxcmseg comonsson
Wuhmgwn, D.C. 20549

. I, 03015175 A Kkad 35003

ANNUAL AUDITED REPORT SEC FILE AUMBER
FORM X-17A-5 & 18850

:PART'-Ill- . ——h.l

f RECDBEC.
4 :
J v“‘.“" ) “

o FACING PAGE '
: Reqitired of Brokers and Dealers Pursuant to Section 17 of the
Semﬂtlesvk:hange Act of 1934 and Rule 172-5 Thereunder
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NAME OF BROKER-DEAL ER: ' ) ‘ | '

. LaSalle St. Seuuritiesi,-mc o . ' o OFF%CW' LISE ONLY

' FIRM 1D, NO,

ADDRESS OF PRINCIPAL PLACH OF BUSINESS (Do not use P.O. Box No) 4 _

223 West Lake Street . "

Mo, and Sereer) _
Chicags L I1linois | 60606
- (City - . (Seane ' Jip Cade

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
__ Dapiel J. Schlqsger . (312) 705-5015

(Arca Code — Telgpbone Mo}

,B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this choﬁ'
Mulcahy, Pauritsch, Salvador & Co., Ltd.

(Name == if mdividvel, @ets iext, [, ovicidie Ramwey ) ' -

9661 West 143rd Street. Orland Park . Illipeis 60462
(Addrens) ) tCuy) (Scate) Tip Code)
CRECK ONE:

%S Centified Public Ac:num:m
O Public Accountant

O Accountant not resident:in United States or any of its possessions. }ROCESSED
‘ FOR OFFICIAL USE ONLY ’ rw ;
THOMSON

*Claims for exemption from the nqui}cmem that the annual report be covered by the opinion of an independen: public accountant
must be supported by a starement of focts and circumstances refied on as the basis for the exernption. See section 24Q. 17a-5(ej12).
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OATH OR AFFIRMATION

1, Daniel J. Schlesser

best of my know!:dgc and belief the aqompanymg fi rumd:.l statement and supporting sched
Lasalle se. Securi:ias, LLC

asof
Dacember 3t _@02 are wue and correct. 1 further swear (or affrm) that peither the company

ner any partner, proprictar, pnncpa.l offku:r ar director has any proprictary intaes in any accqunt casdfied solcy as that of
4 customer, cxc:pt 2s fonows.

swedr (or affirm) that, 1o the
ules mmng 10 the firm of

{-; RN~ P

.",crqr I’\ 1 SEA.L
TTHY ). KBARNEY
/ R 1+ Y £ UC, STATE OF LLUINOIS
V32 CCM‘%!IGN EXPIRES 7m‘

This report*® containg (chc:k zll apphahj[n boxes): . o —— ’
X (a) Facing page.
L () Staiement af Flnandal Condmam
2 (e) Srtatement of Income (Loss).
{(d) Statement of Changss in Fmtnzm Condition.
(¢) Statement of Changes in Stockbélders® Equity or Partners’ or Sole Proprierer's Capital,

(N Statement of Changes ia Liahilithes Sabordinated (o Chams of Cradm:n
(g} Computation of Net Capital

(h) Computation for Determination ol Rescrve Requirements Pursuan: ta Rule lScJJ

(i) Inforrmation Relating to the Postession or control Requirements Under Rule 18e3-3. "

(i) A Recondiliation, induding appropriate explanation. of the Computation af Net Capiral Under Rule lSd-l and the
Computation for Determination of the Reserve Requiremenis Under Exiubit A of Rule 15c¢3-3.

(k) A Recanciliation beeween the audjted and unaudited Statements of Financial Condition with respect ta methods of con-
solidacion. :

(N An Qach or Affirmation.
(M)A copy of the SIPC Supplemental Report.
(n) A report describing any marerial idadequacies found o exist or found ro have existed since the date of the previous audit.

“*Far conditions of confidential tratmen) of certain portions of this filing, see section 240.]7a-5(e)(3).
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* STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2002
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To the Members of
LaSalle St. Securities, LLC
Chicago, Illinois

I[NDEPENDENT AUDITORS' REPORT

We have audited the a.ccompanbfmg statement of financial condition of LaSalle St. Securities, LLC as of
" December 31, 2002. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted out audit in accordance with U.S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the statement of
financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in' the financial statement. An audit also includes
assessing the accounting prin¢iples used and significant estimates made by management, as well as
evaluating the overall ﬁnanmali statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the statement:of financial condition referred to above presents fairly, in all material

respects, the financial positior; of LaSalle St. Securities, LLC as of December 31, 2002, in conformity
with U.S. generally accepted a¢counting principles.

MW% Vmﬁzé Wﬂ ; é’v (el

February 14, 2003
Orland Park, Illinois
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| LASALLE ST. SECURITIES, LLC

|
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2002

ASSETS
Cash . ' $ 125,099
Deposit with clearing organizations 278,525
Exchange membership, at cost 25,000
Accounts receivable, net of allowance for doubtful
accounts of $174,173 605,877
Securities owned, at market 4,959,339
Due from affiliates 65,846
Notes receivable ‘ 410,000
Equipment and leasehold impfovements, less
accumulated depreciation df $326,941 214,467
Other assets : : 3,460
Total assets $ 6697613
-ILIAB[LITIES AND MEMBER'S EQUITY
Liabilities:
Accounts payable 3 250,856
Commissions payable 1,902,011
Payable to brokers, deelers and clearing organizations 40,320
Accrued payroll 674,432
Accrued other 148,556
Due to affiliate . 10,984
Securities sold, not yet pufchased, at market 201,885
Total liabilities 3,325,054
Member's equity 368,55
Total l1abilities and member’s equity $ 6697613

See notes to staternent of financial condition.
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' LASALLE ST. SECURITIES, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2002

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Company is a broker-dealef registered with the Securities and Exchange Commission (SEC)and is a
member of various exchanges apd the National Association of Securitics Dealers (NASD). The Company
is a Delaware limited liability company that is owned by McDermott Holdings I Limited Parmership. The
Company provides investment felated services for companies and individuals throughout the country.
Estimates

Management uses estimates and assumptions in ﬁrepm‘ng the statement of financial condition. Those
estimates and assumptions affect the reported amounts of assets and liabilities and the disclosure of
coutingent assets and liabilities; Actual results could differ from those estimates.

Revenue Recognition .

Securities transactions and rdlated commissions and expenses are recorded on a trade date basis.
Marketable securities are valugd at market vaJus. The resulting difference between cost and market value
is included in income,

Accounfts Receivable

Accounts receivable represent ammounts due for commissions and fees earned on investment transactions
petformed on bebalf of customers.

Bad debts are provided on the allowance method based on historical experience and management's
evaluation of outstanding accounts receivable at the end of the year.

Notes Receivable

Notes roceivable are comprised of uncollateralized advances made to unrelated parties which have various
interest rates and maturity dates.

Depreciation

Equipment and leasehold improvetnents are stated at cost and depreciated using accelerated methods over
the estimated useful lives of the assets,
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LASALLE ST. SECURITIES, LL.C
NOTES TO STATEMENT OF F’INANCIAL CONDITION
DECEMBER 31, 2002

LASALLE ST

NC. 746

NOTE 2. EQUIPMENT AND LEASEHOLD IMPROVEMENTS

At Decernber 31, 2002, equipment and leasehold improvements consisted of the following:

Computer equipment
Leascholdimprovements
Fumniture dnd fixtures
Company vehicles

Tota] -

$ 397,680
21,610
66,853

55,265

341,408

NOTE 3. SECURITIES OWNED AND SOLD, BUT NOT YET PURCHASED

Marketable securities owned and: sold, not yet purchased consist of trading and investment securities at

quoted market values, as x]lustmteld below:

Corporate bonds

Corporate stocks

Obligations of U.S. govefiument
State and municipal obhgatlons
Other securities

Total

NOTE 4. RELATED PARTY TRANSACTIONS

Sold, but not

Qwned yel purchased

3 257,538 § 15,134
709,323 210,444
3.148.274 0
56,100 76,307
788,104 9

$ 4959330 3 301885

The Company shares common ownershlp with several affiliated companies.

During the year ended Decembér 31, 2002, the Company provided various administrative and oparatmg

services to affiliated companies for which they were paid $152,257.

The Company leases office spate from an affiliated company on a2 menth-to-month basis, The Company
is responsible for paying real estate taxes on the leased property. Rent expense for the year ended
December 31, 2002 was $345, 384 Estimated real estate taxes for the year ended December 31, 2002

were $103,500.

PAGE B9
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LASALLE ST. SECURITIES, LLC:
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

NOTE 5. NET CAPITAL REQUIREMENTS

The Company is a broker-dealer subject to the Securities and Exchange Commission Uniformn Net Capitat
Rule (Rule 15¢3-1). Under this rule, the Company is required to maintain "minimum net capital”
equivalent to $250,000 or 6 2/3% of "aggregate indebtedness," whichever is greater, as these terms ars
defined. - .

Net capita] and aggregate indebtedness change from day to day, but at December 31, 2002, the Company
had net capital and net capital requirements of $1,722,202 and $250,000, respectively. The Company's
net capital ratio was 1.758 to. 1. The net capital rulc may effectively restrict the payment of cash
dividends.

NOTE 6. CONTINGENCIES
Clearing Agreement

The Company is responsible for any loss, hebility, damage, cost or expense incurred or sustaned by the
clearing agent as a result of the failure of any introduced account to make a imely payment for securities
purchased or timely and good delivery of securities sold.

Litigation

The Company is a defendant.in various lawsuits incidental to its securities and commodities business.
Management of the Company, after consultation with outside legal counsel, believes that the resclution of
these various lawsuits will notresult in any material adverse effect on the Company's financial position.

NOTE 7. OFF BALANCE SHEET CREDIT AND MARKET RISK

The Company enters into transactions mvolving options and corporate equity sccurities for trading
purposes, or to hedge other positions or transactions. These contracts are marked to market daily and
involve clements of market risk in excess of ths amounts recognized in the financial statements.
Securities ¢0ld, ot yet purchdsed, represent obligations of the Company to deliver the specified securities
and thereby create a liability to repurchase the socurities in the market at prevailing prices. Accordingly,
these transactions result in off-balance sheet risk as the Company’s ultimae obligation to satisfy the sale

of securities sold, not yet purchased, meay exceed the amount recognized in the statement of financial
condition.
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I.ASALLE ST. SECURITIES/{LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

NOTE 8. CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers, banks And other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The nsk of default depends on the
creditworthiness of the counteparty or issuer of the instrument. It i3 the Company's policy to review, as
necessary, the credit standing of each counterparty.

The Company occasionally mdintains bank balances m excess of federally msured limits. The Company
bas not experienced any losses;on such accounts.

The Company's accounts réceivable and clearing deposits are maintained by several cleanng
organizations. The Company hat not experienced any losses on such accounts.

NOTE 9. MEMBER'S LIABILITY, INTERESTS, RIGATS, PREFERENCES, AND
PRIVILEGES

The Company i8 & Delaware imnted liability comparty established September 1 1999 with a term that is
perpetual.  The Company's Operating Agreemnent specifies the following information relating to its
members:

Members' Hability limitation

Rights and obligétions of mernbers

Members' contributions to the company and capital accounts

Allocations, incame tax, distibutions, elections and reports of members

Transferability and redemption of members’ interests

Additional members

1
byll




