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OATH OR AFFIRMATION

1, _Jason Gladowsky swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaimng to the firm of
Gladowsky Capital Management Corp. as of

December 31 20 02 | are true and correct. 1 further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:
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i, Z{f/%&%—-—- OM/Z&/!) PATRICIA COULTER

Y Notary Puble— - Notary Public, State of New York
No. 01C05836350
Qualified in Nassau County Oé
Commission Expires August 31, 20 ==

This report®* contains (check all applicable boxes):
' (a) Facing page.

(b) Statement of Financial Condition.

(¢) Statement of Bmoomex(Ixsax Operations

(d) Statement of QhangeHOIRKANAANCEHARNNIKX Cash Flows

(¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietor’s Capital.

() Statement of Changes in Liabilitles Subordinated ta Claims of Creditors.

(2) Computation of Net Capital

(b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Detcrmination of the Rescrve Requircmonts Under Exhibit A of Rule 15¢3-3.

& A ;leoonc.iliaﬁon between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

{) An Oath or Affirmation.

(m)} A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous aundit.

(o) Supplemental Report of Indepedent Auditors on Internal Control required by SEC Rule 17a-5

EOHNEBU0REEERH

0

MO0 &®

**For conditions of confidential treatment of certain portions of this filing, see section 240.17g-5(e)(3).

eIy

I hora g
S ek



GLADOWSKY CAPITAL MANAGEMENT CORP.

DECEMBER 31, 2002

TABLE OF CONTENTS

INDEPENDENT AUDITORS’ REPORT

STATEMENT OF FINANCIAL CONDITION

STATEMENT OF OPERATIONS

STATEMENT OF CASH FLOWS

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

NOTES TO FINANCIAL STATEMENTS

SUPPLEMENTARY INFORMATION:

COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15¢3-1

STATEMENT REGARDING SEC RULE 15¢3-3

10



Eichler Bergsman & Co., LLP | Gilbert Bergsman

Certified Public Accountants Maurice Berkower
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Roger D. Lorence, LLM

SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Stockholder
and Board of Directors of
Gladowsky Capital Management Corp.

In planning and performing our audit of the financial statements and supplemental
schedules of Gladowsky Capital Management Corp., (the “Company”), for the
year ended December 31, 2002, we considered its internal control, including
control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
("SEC"), we have made a study of the practices and procedures followed by the
Company including tests of such practices and procedures that we considered
relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding paragraph
and to assess whether those practices and procedures can be expected to achieve



the SEC's above-mentioned objectives. Two of the objectives of internal control
and the practices and procedures are to provide management with reasonable but
not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in accordance
with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection
of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in
internal control that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2002, to
meet the SEC's objectives.

This report is intended solely for the information and use of the Board of
Directors, management, the Securities and Exchange Commission, the National
Association of Securities Dealers, and other regulatory agencies that rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

Teetin WNM‘,“/

New York, New York
February 19, 2003
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Tel 212-447-9001 Fax 212+447.9006

Roger D. Lorence, LLM
INDEPENDENT AUDITORS’ REPORT

To the Stockholders and

Board of Directors of

Gladowsky Capital Management Corp.
Great Neck, New York 11021

We have audited the accompanying statement of financial condition of
Gladowsky Capital Management Corp. as of December 31, 2002, and the related
statements of operations, changes in stockholders’ equity, and cash flows for the
year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Gladowsky Capital Management Corp.
as of December 31, 2002, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on pages 9 - 10
is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by

Rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic
financial statements, and in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

WWM/P Q, LLF

New York, New York
February 19, 2003



GLADOWSKY CAPITAL MANAGEMENT CORP.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS

Cash and cash equivalents (Note 1) $ 1,588
Deposits with and amounts due from clearing broker (Note 2) 51,113
Marketable securities at market value (cost $13,000) 10,000

Furniture, equipment, and leasehold improvements at cost,
less accumulated depreciation of $64,438 (Note 1) 29,068
Other assets 27,856
Total assets $ 119,625

LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities:
Accounts payable and accrued expenses 3 6,106
Commitments and contingencies (Notes 4 and 5)

Stockholders’ equity (Note 3)
Common stock, no par value, 200 shares authorized,

issued, and outstanding 20,000
Additional paid-in capital 239,570
Deficit (146,051)

Total stockholders’ equity 113,519

Total liabilities and stockholders’ equity $ 119,625

The accompanying notes are an integral part of these financial statements.
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GLADOWSKY CAPITAL MANAGEMENT CORP.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2002

Income:
Investment advisory fees (Note 1) § 655,200
Commission income (Note 1) 484,364
Other income 63,617
Interest income 1,188

Total income 1,204,369

Expenses:
Salaries - officers 415,012
Salaries - other 4 256,737
Payroll taxes and employee benefits 66,106
Money manager fees 222,321
Rent 48,000
Clearing costs 42,233
Communication and telephone 25,690
Office expense 12,205
Insurance 9,170
Computer expenses 25,168
Depreciation and amortization expense 22,824
Professional fees 8,970
Registrations, licenses, and fees 14,442
Subscriptions 6,595
Travel expenses 6,325
Miscellaneous expenses 58.423

Total expenses 1,240,221
Net loss § (35,852

The accompanying notes are an integral part of these financial statements.
3-



GLADOWSKY CAPITAL MANAGEMENT CORP.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2002

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash

used in operating activities:
Depreciation and amortization
Increase in marketable securities
Decrease in other assets
Decrease in deposit with clearing broker
Decrease in accounts payable and accrued expenses

Total adjustments

Net cash used in operating activities

Net cash used for investment expenditures:
Purchases of fixed assets

Net decrease in cash
Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

$  (35.852)

22,824
(10,000)
7,394
1,877
(2.064)

, 20,031

(15.821)

(2.407)

(18,228)

19.816

$ 1,588

The accompanying notes are an integral part of these financial statements.
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GLADOWSKY CAPITAL MANAGEMENT CORP.
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2002

Additional  Retained Total
Common Stock Paid-in Earnings Stockholders’
Shares _Amount Capital _(Deficit) Equity

Balance at January 1, 2002 200 $ 20,000 $ 239,570 § (110,199) $ 149,371

Net loss - - - (35.852) (35,852)

Balance at December 31, 2002 200 § 20,000 $ 239,570 $ (146,051) § 113,519

The accompanying notes are an integral part of these financial statements.
-5



NOTE 1 -

GLADOWSKY CAPITAL MANAGEMENT CORP.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2002

ORGANIZATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Operations

Gladowsky Capital Management Corp. (the “Company”) is a
registered broker-dealer and a member of the National Association
of Security Dealers, Inc. The Company provides investment
advisory services and introduces its customers to its clearing broker,
Pershing Division of Donaldson, Lufkin & Jenrette Securities
Corporation, on a fully disclosed basis. The Company is exempt
from the requirements of Securities and Exchange Commission Rule
15¢3-3 under paragraph K(2)(ii).

Commissions and Investment Advisory Income

Commission revenue and related expenses are recorded on a trade
date basis.

Investment advisory fees are received quarterly, but are recognized
as earned on a pro rata basis over the term of the contract.

Estimates

The preparation of the financial statements in conformity with
generally accepted accounting principles in the United States of
America, requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of
the financial statement. Actual results could differ from those
estimates.

Income Taxes

The Company, with the consent of its stockholders, has elected to be
taxed as an S corporation as provided for by the Internal Revenue
Code and New York State. Under S corporation status, the
Company’s net income/loss is taxed to its shareholders.



NOTE 1 -

NOTE 2 -

NOTE 3 -

GLADOWSKY CAPITAL MANAGEMENT CORP.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2002

ORGANIZATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Furniture, Equipment, and Leasehold Improvements

Furniture, equipment, and leasehold improvements are carried at
cost. Depreciation is provided using both accelerated methods and
straight-line methods, based on an estimated useful life of five to
seven years.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company has
defined cash and cash equivalents as highly liquid investments, with
original maturities of less than ninety days.

Marketable Securities

The Company owns 1,000 shares of The NASDAQ Stock
Market, Inc. The Company carries the security at market value, the
closing price at year-end.

DEPOSITS WITH AND AMOUNTS
DUE FROM CLEARING BROKER

Deposits with and amounts due from clearing broker includes the
following:

Escrow deposit $ 50,000
Commissions receivable 1,113
$ 51,113

NET CAPITAL REQUIREMENT

As a registered broker-dealer and member organization of the
National Association of Security Dealers, Inc. the Company is
subject to the Securities and Exchange Commission Uniform Net
Capital Rule 15¢3-1, which requires that the Company maintain
minimum net capital as defined of 6%3% of aggregate indebtedness,
or $5,000 whichever is greater. At December 31, 2002, the
Company had a net capital of $55,059, which exceeded the required
amount of $5,000 by $50,059.

-7



NOTE 4 -

NOTE 5 -

NOTE 6 -

GLADOWSKY CAPITAL MANAGEMENT CORP.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2002

COMMITMENTS

The company leases its office facility under the terms of an
operating lease, which expires September 30, 2003 and is subject to
escalation clauses. Approximate future minimum lease payments
under this operating lease, at December 31, 2002 are as follows:

Year Ending
December 31, Amount
2003 36,000
FINANCIAL INSTRUMENTS

WITH OFF-BALANCE-SHEET RISK

In the normal course of business, the Company executes, as agent,
transactions on behalf of customers through its clearing broker. If
the agency transactions do not settle because of failure to perform by
the customer, the Company may be obligated to discharge the
obligation of the customer and, as a result, may incur a loss if the
market value of the security fluctuates, to the detriment of the
Company.

The Company does not anticipate nonperformance by customers.
The Company’s policy is to monitor its market exposure and risk. In
addition, the Company has a policy of reviewing, as considered
necessary, the credit standing of each customer with which it
conducts business.

EMPLOYEE BENEFIT PLANS

The Company has a retirement plan for the benefit of all eligible
full-time employees who have at least one year of service and are at
least 21 years of age. The plan provides for an annual contribution
by the Company, at the discretion of the shareholders. The
contribution is limited to 3% of eligible salaries or 100% of the
contribution made by the employee. Contributions by the Company
to the plan for the year were $14,075.

-8-



GLADOWSKY CAPITAL MANAGEMENT CORP.

COMPUTATION OF NET CAPITAL PURSUANT TO

UNIFORM NET CAPITAL RULE 15¢3-1

DECEMBER 31, 2002

Computation of net capital:
Stockholders’ equity
Deductions and charges:

Non-allowable assets

Net capital before haircuts
Haircuts on marketable securities
Haircuts on money market fund
Total haircuts
Net capital
Minimum capital requirement - the greater of
6%% of aggregate indebtedness
of $6,106 or $5,000
Excess net capital

Ratio of aggregate indebtedness to net capital

Aggregate indebtedness - accounts payable
and accrued expenses

$ 113,519
56,924

56,595

1,500
36

— 1,536

55,059

5.000

50,059

dltol

$ 6,106

There were no material differences between the above computation and the
corresponding unaudited Form X-17A-5 Part IIA filing for December 31, 2002

except for year end audit adjustments totaling $9,613.



GLADOWSKY CAPITAL MANAGEMENT CORP.

STATEMENT REGARDING SEC RULE 15¢3-3
DECEMBER 31, 2002

The Company is exempt from the requirements of Rule 15¢3-3 of the Securities
and Exchange Commission, under Section (k)(2)(ii) of that Rule.
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