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OATH OR AFFIRMATION

1, _Baruch Halpern swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaimng to the firm of
Halpern Capital, Inc. as of
December 31, 2002 ., are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Signature
President
Tule
t
ROGER DOWD LORENCE
NOTARY PUBLIC, STATE OF NEWYORE

This report** contains (check all applicable boxes): NO. 02L08053495

(a) Facing page. ' QUALIF IEDINNE'WYORKCOUNTY

(b) Statement of Financial Condition. COMMONEXPMS [’2/ / / dQ

(c) Statement of Income (Loss). %{

(d) Statement of GxngexisOPiNA SOIRRHN;

(¢) Statement of Changes in Stockholdas Equity BKPARN

(f) Statement of Changes in Liabilides Subordinated 10 Clauns of Q'edxtors

(z) Computation of Net Capital

(b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Recongdiliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Detenmination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

@) An Qath or Affirmation.

(m) A copy of the SIPC Supplementa! Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Q) Supplemental Report of Indepedent Auditors on Internal Control
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To The Stockholder
Halpern Capital, Inc.
Bay Harbor Islands, Florida

We have audited the accompanying statement of financial condition of Halpern
Capital, Inc., as of December 31, 2002, and the related statements of operations,
changes in stockholder’s equity and cash flows for the period from
commencement of operations, January 1, 2002 through December 31, 2002, that
you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a -
test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Halpern Capital, Inc. as of

December 31, 2002, and the results of its operations and its cash flows for the
period from commencement of operations January 1, 2002 through December 31,
2002, in conformity with accounting principles generally accepted in the United
States of America.

EICHLER BERGSMAN & CO., LLP
February 10, 2003



HALPERN CAPITAL, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS:
Cash
Receivable from clearing broker
Deposit with clearing broker
Fees receivable
Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER’S EQUITY:

Liabilities:
Accounts payable and accrued expenses

COMMITMENT

Common Stock, $1 par value,
authorized 5,000 shares, issued 1,000 shares
Additional paid-in capital
Retained earnings
TOTAL STOCKHOLDER’S EQUITY

TOTAL

$ 101,186
48,008
100,063
175,000
157

$ 424414

41,047

$ .

1,000
305,495
76,872

—_— e T &

383,367

$ 424414

The accompanying notes are an integral part of these financial statements.
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HALPERN CAPITAL, INC.
STATEMENT OF OPERATIONS
FROM COMMENCEMENT JANUARY 1, 2002
TO DECEMBER 31, 2002

REVENUE:
Placement fees $ 442,000
Commissions 48,008
Interest income and other 15,941
TOTAL REVENUE 505,949
EXPENSES:
Compensation 21,728
Producers’ fees 263,699
Registration and regulatory fees 14,739
Office expenses 29,010
Communication 14,983
Rent 4,719
Insurance 12,693
Professional fees 29,964
Travel and entertainment 30,640
Sundry 6,902
429.077
NET INCOME $ 76872

The accompanying notes are an integral part of these financial statements.
-3-



HALPERN CAPITAL, INC.
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
FROM COMMENCEMENT JANUARY 1, 2002
TO DECEMBER 31, 2002

Additional Total
Common Stock Paid-in Retained Stockholder’s
Shares  Amount Capital Earnings Equity

Issuance of Common Stock 1,000 $ 1,000 $ 305495 § - $ 306,495
Net income - - - 76.872 76,872
Balances —

End of year 1,000 $ 1000 $ 305495 $§ 76872 $ 383367

The accompanying notes are an integral part of these financial statements.
-4-



HALPERN CAPITAL, INC.
STATEMENT OF CASH FLOWS
FROM COMMENCEMENT JANUARY 1, 2002
TO DECEMBER 31, 2002

CASH FLOWS FROM OPERATING ACTIVITIES:
NET INCOME $ 76,872
ADJUSTMENTS TO RECONCILE NET INCOME TO NET

CASH USED BY OPERATING ACTIVITIES:
Changes in operating assets and liabilities:

Deposit with clearing broker (100,063)
Receivable from clearing broker (48,008)
Fees receivable (175,000)
Other assets (157)
Accounts payable and accrued expenses 41,047
(282,181)
NET CASH USED BY OPERATING ACTIVITIES (205,309)
CASH FLOWS FROM AND NET CASH
PROVIDED BY FINANCING ACTIVITIES:
Issuance of common stock 306.495
NET CASH PROVIDED BY FINANCING ACTIVITIES 306,495
NET INCREASE IN CASH 101,186
CASH - BEGINNING OF YEAR -
CASH - END OF YEAR $ 101.186

The accompanying notes are an integral part of these financial statements.
-5-



HALPERN CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

HALPERN CAPITAL, INC. (the “Company”) is a broker dealer, which is
registered with the Securities and Exchange Commission (“SEC”) and became a
member of the National Association of Securities Dealers, Inc. (“NASD”) in July
2002. The Company engages in a single line of business as a securities
broker-dealer in the State of Florida.

The Company has an agreement with its clearing broker to clear securities
transactions, carry customers accounts on a fully-disclosed basis and perform
record keeping functions and accordingly, operates under the exemptive
provisions of Securities and Exchange Commission Rule 15¢3-3(k)(2)(ii).

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Concentration of Credit Risk

Financial instruments that potentially subject the Corporation to
significant concentrations of credit risk consist principally of cash.
The Corporation places its cash with high credit quality financial
institutions which at time may be in excess of the FDIC insurance
limit.

Placement Fees

Placement fees are recognized when earned.
Commissions

Commissions and related clearing expenses are recorded on a
trade-date basis as securities transactions occur.

Income Taxes
The Company files its tax returns as a Subchapter S Corporation,

consequently net income or loss, in general, is apportioned to the
stockholder and reported in his personal income tax returns.



NOTE 1 -

NOTE 2 -

NOTE 3 -

HALPERN CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont’d)

Use of Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ
from those estimates.

NET CAPITAL REQUIREMENT

The Company is a member of NASD, and is subject to the SEC
Uniform Net Capital Rule 15¢3-1. This rule requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 and that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1.
At December 31, 2002 the Company had net capital of $108,147,
which was $103,147 in excess of its required net capital of $5,000.

OFF-BALANCE-SHEET RISK

Pursuant to the clearance agreement, the Company introduces all of
its securities transactions to its clearing broker, on a fully disclosed
basis. All of the customers’ money balances and long and short
security positions are carried on the books of the clearing broker. In
accordance with the clearance agreement, the Company is obligated
for any losses the clearing broker may sustain from carrying
securities transactions introduced by the Company. In accordance
with industry practice and regulatory requirements, the Company and
the clearing broker monitor collateral on the customers’ accounts
introduced by the Company.



NOTE 4 -

NOTE 5 -

HALPERN CAPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

CONCENTRATION OF CREDIT RISK

During 2002, the Company’s revenue was primarily derived from
two customers.

COMMITMENT

The Company leases office space under a lease, which expires on
October 31, 2003. The lease calls for monthly payments of $700.
For the year ended December 31, 2002, rent expense aggregated
$4,719.
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INDEPENDENT AUDITORS’ REPORT ON
SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-5 OF
THE SECURITIES AND EXCHANGE COMMISSION

To the Stockholder
Halpern Capital, Inc.
Bay Harbor Islands, Florida

Our report on our audit of the basic financial statements of Halpern Capital, Iric.
from commencement, January 1, 2002 to December 31, 2002 appears on Page 1.
That audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in the
accompanying supplementary information is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange
Act 0of 1934, Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as
a whole.

W WM £ 4)., g

February 10, 2003



HALPERN CAPITAL, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2002

TOTAL STOCKHOLDER’S EQUITY $ 383.367
DEDUCT NONALLOWABLE ASSETS:
Deposit with clearing broker 100,063
Fees receivable 175,000
Other assets 157
275,220
NET CAPITAL 108,147
AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses $ 41,047

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:
Minimum net capital required (greater of 6%3% of aggregate

indebtedness or $5,000 minimum dollar net capital) $ 5,000
EXCESS NET CAPITAL $ 103,147

PERCENTAGE OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL 37.95%

Reconciliation with Company’s computation (included in
Part IT of Form X-17A-5 as of December 31, 2002)

Net capital as reported in Company’s Part II (unaudited)

FOCUS report $ 122365
Audit adjustment, accrual of additional expenses ' (14,218)
Net capital per above $ 108,147
-10-



HALPERN CAPITAL, INC.
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OF INDEPENDENT AUDITORS ON
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SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Stockholder
Halpern Capital, Inc.
Bay Harbor Islands, Florida

In planning and performing our audit of the financial statements of Halpern
Capital, Inc. for the year ended December 31, 2002, we considered its internal
control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
("SEC"), we have made a study of the practices and procedures followed by the
Company including tests of such practices and procedures that we considered
relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraphs. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the proceeding
paragraph and to assess whether those practices and procedures can be expected
to achieve the SEC’s above-mentioned objectives.



Two of the objectives of an internal control and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

Because of inherent limitations in any internal control or the practices and
procedures referred to above, error or fraud may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of the internal control would not necessarily disclose all
matters in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted
no matters involving internal control, including control activities for safeguarding
securities that we consider material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be -
adequate for its purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2002, to
meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and
Exchange Commission, the National Association of Securities Dealers, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and should not be
used for any other purpose.

W@M ¢ &, el

New York, New York
February 10, 2003




