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Statement of Financial Condition.

Statement of Income (Loss).

Staternemt of Changes in Financial Condition.

Staterment of Changes in Stockholders' Equiiy ar Partneri’ or Sole Pranrieror’s Capital.

Staternent of Changes in Liabilitics Subordinated o Claims of Crediiors.

Computation of Net Capital

Compuration for Determinarion of Reserve Requirements Pursuant to Rule 15¢3-3,

Information Relating (o the Possession or contral Reguirements Under Rule 15¢3-3,
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Independent Auditors’ Report

The Board of Directors,
Athena Capital Partners, Inc.
Tampa, Florida

We have audited the statement of financial condition of Athena Capital Partners, Inc. as of
December 31, 2002 and the related statements of income, changes in stockholders’ equity,
and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

~ In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Athena Capital Partners, Inc. as of December 31,
2002, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules I, II, IIT and IV is
presented for purposes of additional analysis and 1s not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is

fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Dugimarn, Puar § Conipansy, Pa.

February 16, 2003
Tampa, Florida

NDFK
SGFN NTERNATIONAL USA
Member of DFK International with affiliated offices worldwide




ATHENA CAPITAL PARTNERS, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS

Cash and cash equivalents
Accounts receivable
Deposit

Other receivables

Total assets
LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities:
Accounts payable and accrued expenses
Due to stockholder
Total liabilities

Stockholders’ equity:
Common stock, $§1 par value; 1,000 shares authorized,
1ssued and outstanding
Additional paid-in capital
Stock subscription receivable
Retained earnings '

Total stockholders’ equity

See notes to financial statements.

12,780
24,500
809
1,007

39,096

500
3.000

3,500

1,000
68,809
40,000)

5.787

35.596

39.096

[N]




ATHENA CAPITAL PARTNERS, INC.
STATEMENT OF INCOME .
YEAR ENDED DECEMBER 31, 2002

Revenue 63.507

Operating expenses:

Commissions , 24,957
Bad debts 529
Professional fees : 5,750
Licenses and taxes 2,028
Advertising ' 1,030
Application fees 1,122
Contributions 500
Insurance 467
Office expenses 287
Total operating expense 36,670
Operating income 26,837

Non-operating income (expense):
Interest income 530
Write-off of stock subscription receivable ( 9.809)
( 9.279)

Net income § 17558

See notes to financial statements.
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ATHENA CAPITAL PARTNERS, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2002

Cash flows from operating activities:
Net income $ 17,5658
Adjustments to reconcile net income to net cash flows
from operating activities:

Write-off of stock subscription receivable 9,809
Increase (decrease) in cash resulting from changes in:

Accounts receivable . ( 24,500)

Other receivables ( 1,007)

Accounts payable and accrued expense 3,500

. Deposit ( 809)

Net cash flows from operating activities

4,551

Cash flows from financing activities:

Distributions to stockholders ( 7,843)
Stock subscriptions received 10,000

Net cash flows from financing activities

2,157

Net increase in cash and cash equivalents 6,708

Cash and cash equivalents, beginning of year

6.072

Cash and cash equivalents, end of year $ 12,780

SUPPLEMENTAL DISCLOSURE OF NON-CASH FINANCING ACTIVITIES

During the year ended December 31, 2002, two stockholders returned an aggregate of
250 shares of common stock to the Company in exchange for no consideration. All
shares returned to the Company were simultaneously cancelled.

During the year ended December 31, 2002, the Company sold 250 shares of common

stock for $50,000, $40,000 of which was in consideration of a stock subscription
recelvable.

See notes to financial statements. 5




ATHENA CAPITAL PARTNERS, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2002

. Nature of business and summary of significant accounting policies:

Nature of business:

Athena Capital Partners, Inc., (“the Company”) is a broker-dealer registered with
the Securities and Exchange Commission (the “SEC”) and a member of the
National Association of Securities Dealers (the “NASD”). The Company is a
Florida Corporation, incorporated on January 9, 2001.

Cash and cash equivalents:

The Company considers all investments with a maturity of three months or less to
be cash equivalents.

Revenue recognition.:

The Company recognizes revenue from commissions and fees it earns upon the
completion of its responsibilities related to the transaction.

Use of estimates:

The preparation of the accompanying financial statements in conformity with
accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of income and expenses
during the reporting period. Actual results could differ from those estimates.

Income taxes:

The Company has elected to be treated as an S-Corporation for income tax.
purposes. Accordingly, no income taxes or tax benefits are recorded by the
Company since such taxes or tax benefits associated with the Company’s
operations are reported by the stockholders on their individual income tax returns.




ATHENA CAPITAL PARTNERS, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2002

Prior period adjustment:

Stockholders’ equity at January 1, 2002 has been restated (reduced) to recognize a
stock subscription receivable as a reduction of equity rather than an asset.

Cashydeposit:

The Company has an $809 cash deposit with NASD to facilitate NASD’s directly
charging of certain expenses related to the Company’s operations as a broker-
dealer. |

- Concentration of credit risk and major customer information:

The Company maintains its cash accounts with a banking institution. The total
cash balances are insured by the F.D.I.C. up to $100,000 per account.

Management assesses the financial stability of its customers to limit its credit
risk. The Company does not require collateral on other security to support
customer receivables. Accounts receivable at December 31, 2002 was comprised of
amounts due from three customers.

The Company’s revenues for 2002 were derived from three customers who
comprised 40%, 24%, and 12%, respectively, of total revenues for the year.

Stock subscription:

Effective December 31, 2002, the Company sold 250 shares of stock to a new
stockholder for $50,000 ($10,000 cash and a $40,000 note). The note bears
interest at LIBOR plus 1% and is payable in 3 installments ($10,000 in 2003 and
$30,000 in 2004). All installments due dates are subject to six month extensions
under certain circumstances.

Related party transactions:
The Company has a $3,000 non-interest bearing payable due to a stockholder
resulting from amounts due him as a result of advances the stockholder had made

to a customer.

The Company incurred commission expenses to stockholders of $4,800 in 2002.




ATHENA CAPITAL PARTNERS, INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2002

Net capital requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1. The rule of the “applicable” exchange also
provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. At December 31, 2002, the
Company had net capital of approximately $9,280. The Company was in excess of
its required net capital by approximately $4,280 as of December 31, 2002.




ATHENA CAPITAL PARTNERS, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2002

SCHEDULE I
Net Capital
Total stockholders’ equity
Deductions:
Non-liquid cash account
Accounts receivable
Net capital
Aggregate indebtedness
Total aggregate indebtedness

Computation of basic net capital requirement

Minimum net capital required based on aggregate
indebtedness

Minimum dollar requirement
Minimum net capital required
Excess net capital

Excess net capital at 100% (net cap — 10% of aggregate
indebtedness)

$ 35,596
( 809)
( 25,507)
$ 9.280
3.500

233

5,000

3 5,000
$ 4,280

8,930




ATHENA CAPITAL PARTNERS, INC.
RECONCILIATION PURSUANT TO RULE 17a-5(d)(4)
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2002

SCHEDULE II

Reconciliation with Company’s net capital requirement computation:
(included in Part IT of Form X-17A-5 as of December 31, 2002)

Net capital, as reported in Company’s (unaudited) focus report 3 9,280
Adjustments
Net capital per audited financial statements ' b 9.280

10




ATHENA CAPITAL PARTNERS, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER EXHIBIT A OF RULE 15¢3-3 OF THE
- SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2002

SCHEDULE III

Exemption based on subparagraph k(2)(i) of Rule 15¢3-3.

11




. ATHENA CAPITAL PARTNERS, INC.
INFORMATION RELATING TO THE POSSESSION OR CONTROL
‘ REQUIREMENTS UNDER RULE 15¢3-3 OF
THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2002

SCHEDULE IV

Exemption based on subparagraph k(2)(i) of Rule 15¢3-3.

Note: Company does not receive or hold customer securities.

12




& C/OMPANY TaMpa, FLORIDA 33602

AIDMAN PISER ‘ 401 EAST JACKSON STREET, SUITE 3400
10

Certified Public Accountants
& Business Advisors 813-222-8555 e FAX 813-222-8560

Independent Auditors’ Report on Internal Control
Required by SEC Rule 17a-5

Board of Directors
Athena Capital Partners, Inc.
Tampa, Florida

In planning and performing our audit of the financial statements and supplemental schedules of
Athena Capital Partners, Inc. for the year ended December 31, 2002, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17(a)-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph. ‘

\;t‘ﬁ "
NNDFK
RPN NTERNATIONAL USA 13
Member of DFK International with affiliated offices worldwide




Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

- Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness 1s a condition in which the design or
operation of the specific internal control components does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities that we consider to be material
weaknesses as defined above. '

- We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2002 to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Company’s Board of Directors,
management, the NASD, the SEC and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.

(hdman, Psn 3 Conpany, P4

February 16, 2003
Tampa, Florida
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